
State of Florida 

Juhlk~mrle~ <1tntttlttimrlon 
CAPITAL CIRCLE OFFICE CENTER • 2540 SIIUMARD OAK BOULEVAilD 

TALLAIIASSEE, FLORIDA 32399-0850 

DATE: 

TO: 

FROM: 

RE: 

-M-E-M -0-R-A-N-D-U-M-

September 18, 2017 

Angela Charles, cAn mission Deputy Clerk II , Office of Commission Clerk 

Lynn M. Deame~hief of Auditing, Office of Auditing and Performance Analysis 

Docket No.: 20 170001-EI 
Company Name: Florida Power & Light Company 
Company Code: EI802 
Aud it Purpose: A3a: Hedging Activ ities 
Aud it Control No.: 2017-048-4-1 

Volume 2 of the audit working papers are forwarded for confidential treatment pursuant to Rule 

25-22.006, Florida Administrative Code. The audit report, and volume 1 of the work papers are 

public and held by the Bureau of Auditing. The audit exit conference was held September 15, 

2017. 
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COMMISSIONERS: 
JULIE I. BROWN, CHAIRMAN 
ART GRAHAM 
RONALD A. BRISE 
DONALD J. POLMANN 

Ms. Mashinda Kazadi 
Regulatory Analyst 
Florida Power & Light Company 
9250 West Flagler Street 
Attn: RAD/GO 
Miami, FL 33174 

STATE OF FLORIDA 

September 15, 2017 

OFFICE OF 

AUDITING & PERFORMANCE ANAL YSJS 
DALE MAILHOT 

OIRECfOR 
(850) 413-6854 

Re: Hedging Activities Audit; Docl<.et 20170001-EI; ACN: 2017-048-4-1; Confidential 

Documents Returned to Company 

Dear Ms. Kazadi: 

We have con1pleted our field work in the above referenced audit. Included with this letter are the 

documents provided by the Utility that we are not retaining as part of our audit work papers. Please 

sign this letter showing receipt of these materials and email this sheet to me at 

Mglover@psc.state.fl.us, as soon as possible. 

Thank you for your assistance in this regard, and should you have any questions, please call me at 

(850) 413-6804. 

MNG 

Sincerely, 

\,{YQ~ 
Marisa N. Glover ~ 
Regulatory Analyst Supervisor 

CAPITAL CIRCLE OFFICE CE!'rrER • 2540 SHUMARD OAK BOULEVARD • TALLAIIASSEE, FL32399-0850 
An Affirmative Action I Equal Opportunity Employer 

PSC Website: hllp://www.Ooridnpsc.com Internet E-mnll: contnct@psc.stnte.O.us 



Received by: Signature: ----------

Date: -------------------- Title: -----------

Enclosures 

cc: File// Audit Work papers (I) 



List of Items Returned: 

Florida Power & Light Company 

Hedging Activities Audit 

Docket 20170001-EI, Audit Control Numb~r 2017-048-4-1 

Item No Description Number of Pages Document Request # 

FPL Derivative Settlements Reports from 
1 August 2016 to most recent. CD#3 Hedging 1 

FPL Derivative Settlements Reports from 
2 August 2016 to most recent. CD#4 Hed_ging 1 

Hedging I 
Hedging6 

Derivative Settlement Reports, Brokerage Fees, Hedging8 

3 and PPS Support for Jwte and July CD#9 Hedging 13 
Hedging 1 
Hedging6 

Derivative Settlement Reports, Brokerage Fees, Hedging8 
4 and PPS Support for Jwte and July CD#lO Hed_gktg 13 

Hedging 1 
Hedging6 

Derivative Settlement Reports, Brokerage Fees, Hedging8 
s and PPS Support for Jwte and July CD#Il Hedgipg 13 

Unredacted copy of the Risk Management Plan 
for Fuel Procmement FPL's Energy Marketing 
and Trading-Trading and Risk Management 
Procedmes Manual and NextEra-Energy 

6 Trading and Risk Management Policy CD#2 Hedging3 

Hedging Activity True-up Report filed on April 
7 3, 2017 (Janu_ary- December 20 16) CD#l Hedging4 

List of all physical hedging transactions, 
Treatment of transaction costs and brokerage 
fees, Tolling Agreements, and hedging 

8 transactions with affiliate companies. CD#2 Hed~g6 

Organization chart for the hedging activities 
personne~ the names, tides, duties of the 
personnel, and any changes of personnel since 

9 the last audit CD#2 Hedging? 

Sarbanes Oxley 404 Compliance - Process 
10 Nmative CD#2 Hedging8 

Planned Position Strategy (PPS) reports, 
II including applicable revisions, CD#2 Hedging9 

Hedging Program Position Schedule, and 
12 Rebalancing Activity Schedule. CD#S Hed~g9 

Derivative Settlement Reports, Brokerage Fees, 
13 and PPS Support for June CD#7 Hedging9 

Hedging Activities Supplemental Report filed 
14 on August 18.2017 1 HedgiDg 10 

IS Invoices and Purchased Statements CD#8 Hedging 11 



Monthly Gas Closing Reports, Natural Gas 
Sales Summary, Natural Gas Price Computation 
Worksheets, Natural Gas Consumption and 
Estimated Cost Reports, Natural Gas 
Options/Swaps included in the current month. 
The journal entries recording GainYI..osses for 

16 the ~ific month. 
Monthly Gas Closing Reports, Natural Gas 
Sales Swnmary, Natural Gas Price Computation 
Worksheets, Natural Gas Consumption and 
Estimated Cost Reports, Natural Gas 
Options/Swaps included in the cunent month. 
The journal entries recording Gains/Losses for 

17 the SJ)ecific month. 
Monthly Gas Closing Reports, Natural Gas 
Sales Summary, Natural Gas Price Computation 
Worksheets, Natural Gas Consumption and 
Estimated Cost Reports, Natural Gas 
Options/Swaps included in the current month. 
The jolD11al entries recording Gains/Losses for 

18 the SJ)ecific month. 
Deal tickets and Copy of the related Gas Daily 

19 Sup))Ort 

20 Confinnation Notices 
Additional Deal tickets and Copy of the related 

21 Gas Daily Support 

22 Additional Confinnation Notices 

CD#6 

CD# 12 

8 

CD#8 

CD#8 

CD#l3 

CD#J4 

Hedging 13 

Hedging 13 

Hedging 13 

Hedging 14 

Hedging IS 

Hedging 18 

Hed_giDg 19 

14CDs 

9pages 



COMMISSIONERS: 
JULIE I. BROWN, CHAIRMAN 
ART GRAHAM 
RONALD A. BRISE 
DONALD J. POLMANN 

STATE OF FLORIDA 
OFFICE OF 

AUDITING & PERFORMANCE ANALYSIS 
DALE MAILHOT 

DIRECfOR 
(850) 413-6854 

Ju:hli.c~.erhi.ce <!Iommfuzion 

Ms. Mashinda Kazadi 
Regulatory Analyst 
Florida Power & Light Company 
9250 West Flagler Street 
Attn: RAD/GO 
Miami, FL 33174 

September 15, 2017 

Re: Hedging Activities Audit; Docl<ct 170001-EI; ACN: 2016-048-4-1; Courtesy Copy of 

Confidential Documents Provided to Company 

Dear Ms. Kazadi: 

We have completed our field work in the above referenced audit. Included with this letter are 

courtesy copies of the confidential audit work papers, which the Commission is maintaining in a 

Temporary Confidential Status \vith an index of the enclosed documents. 

Please sign and date page two of this letter indicating that you have received these copies and 

email the sheet to me at Mglover@psc.state.fl. us, as soon as possible. The Utility must file a 

Request for Confidential Classification according to Rule 25-22.006, F.A.C. in order to maintain 

this confidentiality. This request must be filed with the Commission within twenty-one days 

from today or these work papers will become public documents. 

Thank you for your assistance in tllis regard, and should you have any questions, please call me at 

(850) 413-6416. 

MNG 

Sincerely, 

"-N\QL~ 
Marisa N. Glover 
Regulatory Analyst Supervisor 

CAPITAL CmCLE OFFICE CENTER • 2540 SHUMARD OAK BOULEVARD • TALLAHASSEE, FL32399-0850 
An Affinnntlve Action I Equal Opportunity Employer 

PSC Website: http://www.Ooridnpse.com Internet E-mnll: contact@psc.state.n.us 



Received by: Signature: ----------

Date:----------
Tille: ________________ _ 

Enclosures 

cc: File!/ Audit Work papers (1) 



Item 

INDEX OF CONFIDENTIAL WORKP APERS 

Florida Power & Light Company 

Hedging Activities Audit 

Docket 20170001-EI, Audit Control Number 2017-048-4-1 

Description 
Hedging Activity True-up Report filed on 
April3, 2017 (January- December 20 I ~l 
Hedging Activities Supplemental Report 
fi1ed on August 18, 2017 
List of all physical hedging transactions, 
Treatment of transaction costs and 
brokerage fees, Tolling Agreements, and 
hedging transactions with affiliate 
companies. 
Organization chart for the hedging 
activities personnel, the names, titles, 
duties of the personnel, and any changes 
of personnel since the last audit. 

Reconciliation to the Filing 

List of counte~es 

FPL Derivative Settlements Reports from 
August 2016 to most recent 
Monthly Gas Closing Reports, Natural 
Gas Sales Summary, Natural Gas Price 
Computation Worksheets, Natural Gas 
Consumption and Estimated Cost 
Reports, Natural Gas Options/Swaps 
included in the current month. The journal 
entries recording Gains/Losses for the 
specific month. 

Invoices and Purchased Statements 

Deal tickets and Copy of the related Gas 
DailySu~~rt 

NYMEX Publication 

Confinnation Notices trader verifications 
Monthly Gas Closing Reports, Natural 
Gas Sales Summary, Natural Gas Price 
Computation Worksheets, Natural Gas 
Consumption and Estimated Cost 
R~~ Natural Gas Options/Swaps 

Work paper Nwnber 

2, 2.1, 2.2, 2.3 and 2.4 

2.5, 2.6, 2.7, 2.8, 2.9, 2.10, and2.11 

10-6.2, I 0-6.3, I 0-6.4, I 0-6.5, 

10-7.1 

48 

48-1 and 48-1.1 
48-2, 48-2.1, 48-2.2, 48-2.3, 48-2.4, 48-2.5, 48-26, 48-
2 7' 48-2.8, 48-2.9, 48-2.10, 48-2.11' 48-3, 48-3.1, 48-

3.2, 48-3.3, 48-3.4, 48-3.5, 48-3.6, 48-3.7, 48-3.8, 
48-3.9, 48--4, 48--4.1, 48-4.2, 48-4.3, 48-4.4, 48-4.5, 48-

4.6, 48-4.7,48-5,48-5.1, 48-5.2, 48-5.3, 48-5.4, 48-
5.5, 48-5.6, 48-5.7, 48-5.8 and 48-5.9 

48-6.19,48-6.20,48-8.15,48-8.16,48-10.17,48-10.18, 
48-12.17, and 48-12.18 

48-6,48-6.1,48-6.2, 48-6.3, 48-6.4,48-7,48-7.1,48-
7.2,48-8, 48-8.1, 48-8.2, 48-9, 48-9.1, 48-9.2, 48-9.3, 
48-10,48-10.1,48-10.2,48-10.3, 48-11,48-11.1,48-
11.2,48-12,48-12.1,48-12.2,48-13,48-13.1,48-132, 

48-13.3 
48-6.5, 48-6.11' 48-7.3, 48-7.6, 48-8.3, 48-8.7' 48-9.4, 

48-9.7,48-10.4,48-10.8,48-11.3,48-11.6,48-12.3, 
48-12.8, 48-13.4l_ 48-13.8 

48-6.8, 48-6.9,48-6.10, 48-7.5, 48-8.6, 48-9.6,48-
10.7,48-11.5,48-12.6.48-12.7,48-13.6,48-13.7 

48-6.12,48-7.7, 48-8.8, 48-9.8,48-10.9,48-11.7,48-
12.9, 48-13.9 

48-6.13, 48-6.14, 48-6.15, 48-6.16, 48-6.17' 48-6.18, 
48-8.9, 48-8.10, 48-8.11, 48-8.12, 48-8.13, 48-8.14, 

48-10.10,48-10.11,48-10.12,48-10.13,48-10.14,48-
10.15,48-10.16,48-12.10,48-12.11,48-12.12,48-

12.13, 48-12.14l_ 48-12.15_~_and48-12.16 

#ofPages 

5 

7 

4 

2 

40 

8 

29 

16 

12 

8 

26 



included in the cwtent month. The journal 
entries recording Gains/Losses for the 
specific month. 
Monthly Gas Closing Reports, Natural 
Gas Sales Summary, Natural Gas Price 
Computation Worksheets, Natural Gas 
Consumption and Estimated Cost 
Reports, Natural Gas Options/Swaps 
included in the current month. The journal 
entries recording Gains/Losses for the 
specific month. 48-6.21.48-8.17.48-10.19, and48-12.19 4 

List of transaction fees and brokeraae fees 48-14 I 

List of all physical hedging transactions, 
Treabnent of transaction costs and 
brokerage fees, Tolling Agreements, and 
h~ging transactions with affiliate 48-14.1, 48-14.2, 48-14.3, 48-14.4, 48-14.5, 48-14.6, 
companies. 48-14.7.48-14.8.48-14.9, and 48-14.10 10 

Derivative Settlement Reports, Brokerage 
Fees, and PPS Support for JWte and July 48-14.11,48-14.12.48-14.13,48-14.14, and 48-14.15 5 

48-15, 48-15.1, 48-15.2, 48-15.3, 48-15.4, 48-15.5, 48-
15.6, 48-15.7,48-15.8,48-15.9,48-15.10,48-15.11, 

48-15.12,48-15.13,48-15.14,48-15.15,48-15.16,48-
15.17, 48-15.18,48-15.19,48-15.20,48-15.21,48-
15.22, 48-15.23,48-15.24,48-15.25,48-15-26,48-
15.28, 48-15.29,48-15.30,48-15.31,48-15.32,48-

PIBIUled Position Strategy (PPS) reports, 15.33, 48-15.34,48-15.35,48-15.36,48-15.37,48-
including applicable revisions. 15.38, and48-15.39 39 

Derivative Settlement Reports, Brokerage 
Fees, and PPS Support for June 48-15.27 I 

Unredacted copy of the Risk Management 
Plan for Fuel Procurement FPL's Energy 48-16.1, 48-16.2, 48-16.3, 48-16.4, 48-16.5, 48-16.6, 

Marketing and Trading-Trading and Risk 48-16.7,48-16.8,48-16.9,48-16.10,48-16.11,48-

Management Procedures Manual and 16.12, 48-16.13,48-16.14,48-16.15,48-16.16,48-

NextEra-Energy Trading and Risk 16.17, 48-16.18,48-16.19,48-16.20,48-16.21,48-

Management PoliCY 16.22. 48-16.23, 48-16.24, 48-16.25, and 48-16.26, 26 

Sarbanes Oxley 404 Compliance -
Process Narrative 48-17.1 I 

246 Total Pages 




