FILED 12/15/2017
DOCUMENT NO. 10680-2017
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for determination of need for | DOCKET NO. 20170225-El
Dania Beach Clean Energy Center Unit 7, by

Florida Power & Light Company.

DATED: DECEMBER 15, 2017

CERTIFICATE OF SERVICE

| HEREBY CERTIFY that STAFF'S SECOND SET OF INTERROGATORIES TO
FLORIDA POWER & LIGHT COMPANY (NOS. 38-56) has been served by electronic mail to

William P. Cox, 700 Universe Boulevard, Juno Beach, Florida 33408, will.p.cox@fpl.com, and

Kenneth A. Hoffman, 215 S. Monroe Street, Suite 810, Tallahassee, Florida 32301,

ken.hoffman@fpl.com and that a true copy has been furnished to the following by electronic

mail this 15th day of December, 2017:

Sierra Club Patricia A. Christensen

Julie Kaplan, Office of Public Counsel

Diana Csank, and c/o 111 W. Madison Street, Room 812
Michael Lenoff, Legal Fellow Tallahassee, FL 32399

50 F Street NW, Eighth Floor Christensen.patty@leg.state.fl.us

Washington, District of Columbia 20001
Julie.kaplan@sierraclub.org
Diana.csank@sierraclub.org
Michael.lenoff@sierraclub.org

Michael Marcil Kevin I.C. Donaldson

Gunster Yoakley & Stewart, P.A. Florida Power & Light Company
450 E. Las Olas Blvd. 700 University Boulevard

Fort Lauderdale, FL 33301 Juno Beach, FL 33408
Mmarcil@gunster.com Kevin.Donaldson@fpl.com

/sl Stephanie Cuello

Stephanie Cuello

Attorney, Office of the General Counsel
FLORIDA PUBLIC SERVICE COMMISSION
2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850
scuello@psc.state.fl.us

(850) 413-6220
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	STAFF'S SECOND SET OF INTERROGATORIES TO
	FLORIDA POWER & LIGHT COMPANY  (NOS. 38-56)
	DEFINITIONS
	INTERROGATORIES
	38. Please refer to FPL’s Response to Sierra Club’s First Request for Production of Documents, Request No. 18, Excel spreadsheet titles 2017 FCSS 1-DBEC-Plan 1-No Modernization.
	a. Regarding the assumed economic parameters, how did FPL analyze and select 2.50 percent as the OM escalation rate and Capital escalation rate?
	b. Regarding the assumed economic parameters, how did FPL analyze and select 5.00 percent as the short-term PPA escalation rate?
	c. Regarding the assumed economic parameters, how did FPL analyze and select 2.00 percent as the Capital Replacement escalation rate?

	39. Please refer to FPL’s Response to Sierra Club’s First Request for Production of Documents, Request No. 18, Excel spreadsheet titled Cost of Capital-2017-WACC Summary.
	a. Please provide the rationale for the assumed capital structure (40.4 percent debt and 59.6 percent equity).
	b. Please provide the calculation and justification for the cost of debt as 5.17 percent used in the Weighted Average Cost of Capital.

	40.  Please refer to FPL Responses to Staff’s First Set of Interrogatories, No. 1, Attachment No. 1, footnote No. 3. The footnote reads “FPL currently believes that it is unlikely that a low fuel scenario will exist through the duration of the analysi...
	41.  Please refer to FPL’s Responses to Staff’s First Set of Interrogatories, No. 4.
	a. Please explain why the fuel forecast shown on Attachment No. 1, Tab 2 of 3, was produced in January 2016, as opposed to November of 2015.
	b. Was the January 2016 fuel forecast reflected in Attachment No. 1, Tab 2 of 3, considered by FPL as being its 2016 long-term fuel forecast for company planning purposes?

	42.  Please refer to FPL’s Responses to Staff’s First Set of Interrogatories, No. 1. Provide an   explanation of how FPL developed its high, medium, and low fuel price scenarios/sensitivities used in the Cumulative Present Value of Revenue Requirement...
	43.  Please refer to page 15 of witness Feldman’s testimony. In lines 1-3, witness Feldman  testifies that “[a]n econometric model for net energy for load is more reliable than models for billed energy sales because the explanatory variables can be be...
	44.  On page 7, lines 18-20 of witness Feldman’s testimony, he states that “…econometric models have proven to be highly effective in explaining changes in the level of customer or load growth.”  In the Table below, please provide forecast error rates...
	45.  On pages 12-13 of his direct testimony, witness Feldman addresses FPL’s summer peak
	demand forecast. In the Table below, please provide forecast error rates for FPL’s summer peak demand forecasts from 2013 to 2016:
	46.  Please refer to witness Feldman’s direct testimony, page 15, lines 1-3.  Has FPL compared the forecasting accuracy of econometric models to models for billed energy sales? If so, please summarize those results.
	47.  Witness Feldman’s testimony, page 9, lines 6-8, indicates that “FPL used the August 2016 population projections from IHS Markit, the most current projections available at the time the forecast was developed.”
	b. Has FPL compared IHS and the State of Florida’s Office of Economic and Demographic Research (EDR) population forecasts? If the answer is “yes”, please compare IHS population forecasts with that of EDR.

	48.  Please refer to witness Feldman’s direct testimony, Exhibit RF-3, page 1 of 1. Explain the
	observed decline in NEL from 2015-2016, and the forecasted decline in NEL from 2016-2017.
	49.  When were FPL’s customer, summer, and NEL demand forecasts in witness Feldman’s
	direct testimony, Exhibits RF-1, RF-2, and RF-3 finalized?
	50.  What is the date of FPL’s most recent load forecast and when is the next FPL forecast
	expected to be finalized?
	51.  Please list the Commission dockets in which has FPL provided the same load forecasts filed in the instant docket.
	52.  Please provide a comparison of FPL’s actual load (customers, NEL, and summer peak demand) for the months of September 2016 through October 2017 to FPL’s load forecast as filed in this docket.  Please explain any significant variances between fore...
	53.  Please refer to witness Feldman’s testimony, Exhibits RF-1, RF-2, RF-3. If FPL has produced a more recent load forecast than that which was filed in this docket, please explain any moderate to large deviations in forecast data which may exist bet...
	54.  Please refer to witness Feldman’s direct testimony, page 10, line 17.  Why is normal
	weather used in preparing FPL’s forecast of summer peak demand based on the most recent 20 year historical average rather than alternative methods currently available?
	55.  Please describe the electricity price variable FPL used to estimate the impact of price on NEL and how it was selected.
	56.  Why did FPL use the CPI for Energy to model summer peak load rather than FPL’s price of electricity?
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