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Dianne M. Triplett
DEPUTY GENERAL COUNSEL
Duke Energy Florida, LLC

January 12, 2018

VIA ELECTRONIC DELIVERY

Ms. Carlotta Stauffer, Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Docket 20170248-EI; Duke Energy Florida, LLC's Petition for approval of fuel cost
proxy substitution to qualifving facility contracts between CFR/Biogen n/k/a Orange
Cogeneration Limited Partners; Ridge Generating Station Limited Partnership;
Mulberry Energy Company, Inc. n/k/a Polk Power Partners; Orlando Cogen Limited,
L.P., and Duke Energy Florida, LLC

Dear Ms. Stauffer:

Please find enclosed for electronic filing, DEF’s Response to Staff’s First Data Request
(No. 4).

Thank you for your assistance in this matter. If you have any questions concerning this
filing, please feel free to contact me at (727) 820-4692.

Sincerely,

/s/ Dianne M. Triplett

Dianne M. Triplett
DMT/cmk

Enclosure

cc: Stephanie Cuello
Takira Thompson

299 First Avenue N (33701) = Post Office Box 14042 (33733) = St. Petersburg, Florida
Phone: 727.820.4692 = Fax: 727.820.5041 = Email: dianne.triplett@duke-energy.com



4. Provide a monthly comparison of past delivered Crystal River Unit 1 and Crystal
River Unit 2 coal commodity and transport prices/costs versus the proposed fuel
price proxies for coal and coal transport over the last three years, similar to that
contemplated in Section 2.f.ii (Exhibit A, page 4) of the proposed amended
agreement. Please also include the coal commodity, transport, and delivered price
differentials in percentage terms between the data sets.

Historically, DEF has used its publicly filed A4 Schedule, System Net Generation and
Fuel Cost Report for the contractually defined “average monthly inventory chargeout
price of fuel burned” at Crystal River Units 1 and 2. The comprehensive reporting used
on the A4 Schedule reflects an all-in delivered coal price that includes both the
commodity price and transportation costs. This comprehensive A4 data is based on
inventory balances which makes it impossible to calculate a precise breakout of the
commodity versus transportation costs for a given month or time period.

As such, when DEF was negotiating a coal proxy with these QF suppliers, we focused on
the total average delivered fuel cost as reported on the A4 Schedule and not the
individual components of that cost. After reviewing the SNL Physical Market Survey, the
NYMEX Big Sandy coal characteristics provided the best match and balance to the heat
content and sulfur content of the QF contract coal and historically burned at Crystal River
Units 1 and 2. Once the practical coal commodity index was established, then the parties
looked to determine a reasonable transportation component that best approximated the
total average delivered price of coal delivered to Crystal River Units 1 and 2 per DEF’s
A4 Schedules. That price was determined to be approximately $52/ton as calculated over
time.

Given the inability to calculate a precise breakout of charges, but in an effort to be
responsive, the table below breaks out the new proposed fuel price proxy, the NYMEX
Big Sandy coal as reported by the SNL Physical Market Survey and the transportation
component as described above and compares it to the average total delivered price of coal
at Crystal River Units 1 and 2 as reported on DEF’s A4 Schedule over the last three years
as requested. A graph comparing the Crystal River Units 1 &2 prices to the proxy price is
also included.
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