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QUESTION: 
Please explain why FPL believes a mid-course correction is the appropriate mechanism for 
accounting for the SJRPP transaction? 
 
RESPONSE: 
At the time that FPL filed its 2018 fuel and capacity clause projections, the Commission had not 
yet made a decision on the SJRPP Transaction, so FPL did not reflect the impacts of that 
transaction in the calculation of its 2018 fuel or capacity clause factors. However, on September 
25, 2017 the Commission approved FPL’s and OPC’s stipulation and settlement resolving all 
issues concerning the SJRPP Transaction.  At that point in time, FPL could not prepare and file 
an updated filing reflecting the SJRPP Transaction in time for parties to have a reasonable 
opportunity to review it before the hearing scheduled in this docket on October 25-27, 
2017. Therefore, FPL proposed to file a mid-course correction for the impacts of the SJRPP 
Transaction by no later than November 17, 2017, to allow ample time for Staff and parties to 
review and conduct discovery, if any.  Parties to the fuel docket agreed with FPL’s proposal and 
entered into a stipulation on the issue (Issue 2R), which was approved by the Commission on 
October 25, 2017 as reflected in Order No. PSC-2018-0028-FOF-EI. The mid-course correction 
appropriately balances the need for time to review FPL’s calculation of the SJRPP Transaction’s 
impacts, with the desire to flow through the savings resulting from the SJRPP Transaction as 
promptly as possible. 
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QUESTION: 
Referring to Rule 25-6.0424, Florida Administrative Code (“Mid-Course Rule”), and also 
Appendix 1 to the Mid-Course Correction Petition, Page 3 of 81 (“FPL’s Schedule”), please 
answer the following: 
a. The Mid-Course Rule states that the “End of Period Total Net True-up” is a number 
used in order to calculate the estimated percentage of a mid-course correction. What 
number on FPL’s Schedule is the “End of Period Total Net True-up?” 
b. The Mid-Course Rule states that the “Current period’s total actual and estimated 
Jurisdictional Fuel Revenue Applicable to Period” is a number used in order to calculate 
the estimated percentage of a mid-course correction. What number on FPL’s Schedule is 
the “Current period’s total actual and estimated Jurisdictional Fuel Revenue Applicable to 
Period?”? 
 
RESPONSE: 
The numbers provided in this response are from FPL’s Schedule E1-b filed with its Mid-Course 
Correction Petition on November 17, 2017 in Docket No. 20170001-EI. 
 

 

Line 
No.  

Column 
No. Value 

a. 44 15 $22,933,601  
b. 36 15 $2,870,064,502  
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QUESTION: 
Please refer to the Mid-Course Petition, Page 3, Paragraph 7, Footnote 3. A portion of the 
footnote states “FPL did not update its forecasts or historical information.” Please explain 
the meaning of that statement, identifying what “historical information” is referenced. 
 
RESPONSE: 
This footnote explains that the mid-course correction only reflects changes related to impacts of 
the SJRPP Transaction, per the stipulation on Issue 2R which was approved by the Commission 
on October 25, 2017 as reflected in Order No. PSC-2018-0028-FOF-EI.  The midcourse 
correction does not reflect updates in forecasts or the incorporation of any additional months of 
actual cost data (“historical information”) beyond what was included in the August 24, 2017 
projection filing. 
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QUESTION: 
When the 2018 Projection filing was prepared, what day was used in order to calculate the 
fuel price forecasts which supported that filing? 
 
RESPONSE: 
FPL utilized forward curve prices from the close of business on July 28, 2017 for its 2018 
Projection filing, which was the most current information that could be incorporated into FPL’s 
schedule for calculating the 2018 fuel clause factors. 
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QUESTION: 
Was a revised fuel price forecast prepared to support this mid-course correction filing? 
Why or why not? 
 
RESPONSE: 
No. In its petition for mid-course correction, FPL only reflected changes related to impacts of the 
SJRPP Transaction, per the stipulation on Issue 2R which was approved by the Commission on 
October 25, 2017 as reflected in Order No. PSC-2018-0028-FOF-EI.   
 
The average NYMEX natural gas price for 2018 in the July 28, 2017 fuel forecast was 
$2.99/MMBtu.  At the time FPL was preparing its mid-course correction filing (early October 
2017), the average NYMEX natural gas price for 2018, based on current market prices, was 
$3.02/MMBtu.  This small difference in the average price of natural gas for 2018 would not 
warrant updating the fuel forecast for the mid-course correction filing.    
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QUESTION: 
When the 2018 Projection filing was prepared, FPL forecasted its estimate for megawatt 
sales. Was a revised megawatt sales forecast prepared to support this mid-course 
correction filing? Why or why not? 
 
RESPONSE: 
No. Consistent with the stipulation on Issue 2R approved by the Commission on October 25, 
2017 as reflected in Order No. PSC-2018-0028-FOF-EI, the mid-course correction only reflects 
changes related to impacts of the SJRPP Transaction.  As such, the midcourse correction does 
not reflect updates in forecasts or the incorporation of any additional months of actual cost data 
(“historical information”) beyond what was included in the August 24, 2017 Projection filing. 
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QUESTION: 
Did SJRPP close on the date FPL anticipated (January 5, 2018)? If not, please explain why 
not. 
 
RESPONSE: 
Yes, the SJRPP Transaction was consummated on January 5, 2018 and the unit was retired on 
that day. 
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QUESTION: 
Identify the principle reason(s) why FPL believes the closure of SJRPP will result in lower 
fuel cost recovery factors for March-December, 2018? 
 
RESPONSE: 
As referenced on page 4 of FPL’s petition for approval of a midcourse correction, the closure of 
SJRPP results in lower fuel cost recovery factors for March through December 2018 due to the 
net reduction of $22.9 million (jurisdictional) in projected fuel costs for the period.  The net 
reduction in fuel costs is primarily due to a reduction in energy payments of $52.7 million (total 
system) under the SJRPP PPA and a reduction in coal usage of $37.6 million (total system) 
associated with FPL’s operation of its ownership share of SJRPP.  These decreases are partially 
offset by $3.4 million (total system) associated with the loss resulting from FPL’s transfer to JEA 
of FPL’s ownership share in fuel inventory remaining at the time of shutdown and an increase in 
natural gas consumption of $57.8 million (total system). 
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QUESTION: 
Identify the principle reason(s) why FPL believes the closure of SJRPP will result in lower 
capacity cost recovery factors for March-December, 2018? 
 
RESPONSE: 
As referenced on page 5 and page 6 of FPL’s petition for approval of a midcourse correction, the 
closure of SJRPP results in lower capacity cost recovery factors for March through December 
2018 due to a net reduction of $20.4 million (jurisdictional) in projected capacity costs for the 
period.  The net reduction in capacity costs is primarily due to the elimination of $43.3 million 
(total system) in 2018 capacity payments that would have been due under the SJRPP PPA.  This 
decrease is partially offset by $13.8 million (total system) associated with the SJRPP Transaction 
revenue requirements, which consist of $27.4 million associated with the 2018 amortization 
amount and return on the Shutdown Payment Regulatory Asset and suspension liability, partially 
offset by $13.6 million associated with the refund to customers of the deferred interest liability 
and dismantlement accrual.  
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QUESTION: 
Please explain the link between the SJRPP plant closure and the GPIF program, and why 
the revision to 2018 GPIF Targets/Ranges is needed. 
 
RESPONSE: 
There are several projection factors linked or shared between the Gentrader model run used in 
the mid-course projection (which assumes the SJRPP plant closure) and the GPIF program. 
Among these factors is the amount of generation produced from FPL units, the amount of fuel 
cost incurred, and the output level or net output factor (NOF) expected from each unit. With the 
SJRPP plant closure assumption, the model run shows changes in the GPIF units related to these 
factors.  For example, the amount of generation from FPL’s fossil units increased since they 
would be replacing generation originally planned to be provided by SJRPP. The increase in 
generation from the fossil units resulted in a small overall increase in their NOF which in turn 
produced a small decrease in overall heat rate* projections or targets. Since the heat rate ranges 
are tied to the targets, a change in targets produced an equal change in the corresponding range. 
 
A revision to the 2018 GPIF targets/ranges is needed because the due date for the GPIF 2018 
projection testimony and schedules was August 24, 2017, prior to the Commission’s ruling on 
FPL’s petition to approve the SJRPP Transaction. Accordingly, FPL’s 2018 GPIF projection 
testimony and schedules did not reflect the impact of the Transaction. Subsequently, the 
Commission approved the SJRPP Transaction and authorized FPL to shut down SJRPP. Hence, 
FPL filed its mid-course petition to account for the impacts of the SJRPP Transaction, which as 
explained above, impacted the GPIF targets/ranges. 

 

*This decrease is expected since a typical GPIF heat rate projection curve shows that heat rate 
decreases as NOF increases. 
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QUESTION: 
Please explain how FPL has notified its customers about the instant petition. As part of 
your response, please provide a copy of the notification(s) that were distributed to FPL’s 
customers in the January 2018 billing statements. 
 
RESPONSE: 
FPL’s January 2018 print bill inserts (a quarterly newsletter printed and mailed with customer 
bills) included projections for overall impacts on customer bills in January 2018 as well as 
March 2018, which included the SJRPP mid-course correction along with changes associated 
with FPL’s solar power plants coming online in March, the storm charge associated with the 
2004-2005 hurricanes, and the temporary Hurricane Matthew 12-month surcharge. A copy of the 
January 2018 bill inserts is included as Attachment I. 
 
As is standard for all changes in customer bills, FPL will include a very short bill message on all 
customer bills in February noting them that their rates are changing effective March 1, and will 
provide updated rates schedules on its website beginning in February that will reflect all rate 
changes taking effect in March.  
 
Additionally, FPL issued a news release about the closing of the coal plant, including the overall 
projected customer savings, when it initially filed for approval with the PSC last spring (May 
2017) which generated some media coverage.  
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QUESTION: 
Does the March billing cycle begin on March 1st? If not, please specify when it begins. 
 
RESPONSE: 
Yes. 
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QUESTION: 
Is the data shown in Schedule E-10 attached to your Mid-Course Petition (Page 81 of 
Appendix 1) the most current and correct version of a typical 1,000 kWh residential bill? Is 
this data consistent with what a FPL customer would see if accessing FPL’s Customer 
Service website? Explain any differences, and if applicable, provide the most current and 
correct Schedule E-10. 
 
RESPONSE: 
No.  The typical Residential 1,000 kWh bills reflected on Schedule E-10 included in the 
November 17, 2017 SJRPP midcourse correction filing were calculated based on the data 
available at the time the filing was made.  Attachment I to this response provides a Schedule E-
10 that reflects a comparison of the currently effective residential 1,000 kWh bill (January 2018) 
to a proposed March 2018 bill of $99.37.  The only difference between the updated March 2018 
bill of $99.37 and the March 2018 bill of $99.19 filed in the SJRPP midcourse correction is an 
updated storm restoration charge associated with the 2004-2005 hurricanes.  
 
Beginning in February, FPL’s website will include links to both the current (January 2018) and 
proposed (March 2018) rates schedules for both residential and business rate classes. FPL will 
also update its “Understanding Your Bill” fact sheets on the FPL website to reflect March 2018 
rates once they become effective. 
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