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PROCEEDI NGS

CHAI RMVAN GRAHAM  kay. Let the record show
it is 10 after 2:00. It is Mdnday, March 26th, and
we are here for the Florida City Gas rate case
stipulation, 20170179-GJ. We will convene this
heari ng.

And, staff, if |I could get you to read the
notice, please.

MR. TRIERWEI LER: By notice issued March 9
2018, this time and place was set for this hearing
i n Docket Nunber 20170179. The purpose of this
hearing is set out in the notice.

CHAl RVAN GRAHAM  (Okay. Let's take
appear ances.

M5. KEATING  Good afternoon, M. Chairman,
Conmm ssioners. Beth Keating, Greg Munson and Lila
Jaber here with the Gunster law firmon behal f of
Florida Gty Gas.

M5. CEPAK: Good afternoon, Chairnman and
Conmm ssioners. Captain Natalie Cepak on behal f of
Federal Executive Agenci es.

M5. PONDER: Good afternoon, Conm ssioners.
Virginia Ponder, along with Patty Christensen and
J.R Kelly, the Public Counsel, on behalf of Ofice

of Public Counsel.
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MR. TRI ERWEI LER: Good afternoon,

Commi ssioners. On behalf of the Public Service
Commi ssion, | amWalt Trierweiler. Also
represented by Danijela Janjic, Margo DuVal and
Jenni fer Crawford.

M5. HELTON: And Mary Anne Helton here as your
advisor. | would also |ike to nake an appear ance
to your Ceneral Counsel, Keith Hetrick.

CHAI RMVAN GRAHAM  Okay. Welcone all.

Let's start with prelimnary natters.

MR, TRIERWEI LER:  On March 12th, 2018, the
parties filed a joint notion for the approval of a
stipulation and settl enment agreenent referred to as
the SSA that resolves all issues identified in this
proceedi ng. This has been marked on the
conprehensive exhibit list as Exhibit No. 107. The
new tariffs have been marked as Exhibit 121. On
March 16, 2018, a corrected Exhibit C to the SSA
was filed replacing the original exhibit.

Carolyn Bernudez, Mke Mrley and G egory
Becker wll be appearing as w tnesses on behal f of
Cty Gas as a panel to answer any of the questions
that the Comm ssion nmay have.

COW SSI ONER BROMN:  Thank you,

M. Trierweiler.
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1 Let's go to marking the exhibits.

2 MR, TRIERVEI LER. The admi ssibility of the

3 conprehensi ve exhibit |list has been placed before
4 you, has been stipulated by the parties. Staff

5 requests that the list itself be marked as Exhi bit
6 No. 1.

7 COMM SSI ONER BROMWN:  We will go ahead and do
8 t hat .

9 (Wher eupon, Exhibit No. 1 was narked for

10 I dentification.)

11 MR. TRIERWEILER At this tinme, staff would
12 request that Exhibit No. 1 be entered into the
13 record, and that all exhibits be marked as

14 identified therein.

15 COMM SSI ONER BROMWN:  All right. Thank you.
16 Seei ng no objection, we will go ahead and enter
17 into the record Exhibit 1, and mark all other

18 exhibits as identified therein.

19 (Whereupon, Exhibit No. 1 was received into

20 the record.)
21 (Wher eupon, Exhibit Nos. 2-121 were marked for

22 I dentification.)

23 MR, TRI ERWEI LER: There are no further

24 prelimnary matters.

25 COW SSI ONER BROMN:  Thank you.
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Let us get to the current status of this
proceedi ng, pl ease.

MR TRIERVEILER: W are here today to discuss
the stipulation and settl enent agreenent between
Florida Gty Gas, the Ofice of Public Counsel and
t he Federal Executive Agencies regarding the rate
case, including the matters concerning the Tax Cuts
and Job Act of 2017, the TCIA

COW SSI ONER BROWN:  Thank you so nuch.

W wll begin today wth opening statenents.
Each party will have eight mnutes, and we w |
start with Gty Gas, followed by OPC or FEA,
whi chever order you prefer. Please feel free not
to use all the mnutes if you so choose, but we
wi Il go ahead starting with Ms. Keati ng.

M5. KEATING  Thank you, Commi ssioner. W
wi Il be very conscious of the tine.

If I could, |I could like to start by
i ntroduci ng Ms. Carolyn Bernudez. She is the
Vi ce- President of Operations and General Manager
for Florida City Gas. She would like to make a few
openi ng coments, and then | wll follow wth the
conpany's openi ng statenent.

COMWM SSI ONER BROMN:  Certainly.

MS5. BERMUDEZ: (Good afternoon, Conm Ssioners.
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I want to thank M. Kelly and his team at the

O fice of Public Counsel, as well as the Federal
Executive Agencies, for working with us to
negotiate the settlenent that i s before you today.

| would also |ike to express our appreciation
to the Comm ssion staff for their review of the
settlenment, and for facilitating our presentation
of it for your consideration.

The settlenent you see is a product of |engthy
and very detailed negotiations. It took place in
tandemwi th our regular process of our rate case.
We believe this settlenent represents a fair
conprom se of all the positions of the parties.
Most inportantly, though, we think it results in
maxi num benefits to our custoners.

As you know, it has been 14 years since we
filed our last rate case. W have worked hard
since then to control costs, which is critica
because as demand for energy continues to grow, our
custoners deserve natural gas service they can
depend on at a reasonabl e cost.

After 14 years, however, our rates are no
| onger sufficient to allow us to nake the necessary
I nvestnents to ensure that we are able to continue

to provide clean, safe, reliable and affordable
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1 service to our custoners, which is why we filed the
2 petition that initiated this case.
3 Over the course of this case, we've produced
4 t housands of docunents and di scovery responses, in
5 addition to the prefiled direct and rebuttal case.
6 The Public Counsel's office and FEA and your
7 staff also worked hard to devel op a conpl ete record
8 for your considerations.
9 As you heard testinony fromour custoners
10 M am - Dade, Port St. Lucie and Brevard, over the
11 past few nonths we have sei zed every opportunity to
12 engage in discussions wth the OPC and FEA
13 regarding the differing perspectives and possible
14 opportunities for conprom se. Those di scussions
15 led to the in-depth, good faith negotiations, and
16 ultimately produced the agreenent before you today,
17 for which we -- we are very appreciative.
18 As Ms. Keating will further describe, the
19 settl enent addresses key areas of concern for the
20 conpany while providing inportant benefits for our
21 custoners, including the flowthrough of incone tax
22 reducti on benefits, the extended period of rate
23 stability, and significant reduction in rate
24 i ncrease originally proposed.
25 A key standout elenent of the settlenent that
Premier Reporting (850)894-0828 Reported by: Debbie Krick
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addresses one of the nobst serious concerns and
there is the inclusion of the cost to build a
liquefied natural gas facility. This new LNG
facility, the first of its kind in Florida utility,
wi Il ensure we can continue to provide reliable and
af fordabl e natural gas service to our custoners
with an eye toward neeting the demands of the
custoners in the future.

Ri ght now, on those peak demands days in
Florida, we would not be able to supply gas to
everyone that needs it. The construction of an LNG
facility is the nost cost-effective that allows us
to neet the peak demand of our existing custoners
while also allowing to us rel ease sone of the
pi peline reserve capacity that we currently hold,
whi ch should result in a cost reduction to our
sal es custoners.

Comm ssioners, | am proud of the work our
dedi cated enpl oyees at Florida Cty Gas do on a
day-to-day basis to provide safe and reliable
natural gas service for our custoners, and |I am
especially proud of the work our team has done to
bring us to this point where we can cone before you
with this settl enent today.

I, along wth Mke Mrley and G eg Becker,
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wi Il be available to answer any questions you have.
Again, | say thank you for your favorable
consi derati ons.

M5. KEATI NG Comm ssioners, the agreenent
before you has several critical conponents.

First, the agreenent prevents the conpany from
seeking an increase in base rates that woul d be
effective before June 1, 2022, four years from now,
except in certain limted circunstances. This
assures FCG s custoners that the conpany's
remar kabl e record of rate stability continues
following this rate case.

Second, the agreenent quantifies the benefit
of the Tax Reform Act on the conpany, which is
reflected as a reduction to the test year over $4
mllion. 1t also recognizes that nore work needs
to be done as it relates to protected and
unprotected deferred taxes. It establishes an
initial tinmeline for addressing those issues, and
provides that Florida Gty Gas wll cal culate and
i nclude the inpact of the newtax rate in its
true-up and cal cul ati on of the new SAFE surcharge
for 2019.

Third, the agreenent addresses Florida Cty

Gas' significant concerns around capacity and
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system perfornmance by contenplating that the LNG
facility that was proposed wll be recoverable

t hrough the conpany's base rates in its entirety.
This will be acconplished through a stepped rate
process that contenplates that 3.5 mllion wll be
included in the initial proposed increase occurring
on June 1st, 2018, followed by two subsequent

I ncreases taking place on June 1 and Decenber 1,
2019, or the in-service date of the facility,

whi chever is later.

The LNG facility provides a creative, highly
econom cal and reliable capacity solution with
significantly less rate inpact than other avail able
opti ons.

In conjunction with the LNG facility, and
recogni zing the intent to purchase 20, 000
dekat herns of renmaining capacity on FGI, the
agreenent supports inplenentation of the conpany's
revised transportation tariff, which will avoid the
cost inpact of this additional capacity on the
conpany's PGA.

Next, the parties have agreed that FCG shoul d
be allowed to increase its rates and charges to
generate an additional revenue of three point -- of

11.5 mllion in revenues, which includes the
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transfer of the SAFE surcharge into base rates, to
be followed thereafter by the stepped increases
that are associated with the LNG facility.

For residential custoners in the RS-1 class,
this agreenent reduces the proposed rate increase
from11l.9 percent to 8.4 percent; which, again,
given that this will be the conpany's first rate
increase in alnost 14 years, is pretty remarkabl e.

The agreenent al so includes other provisions
simlar to those as you have seen in other
agreenents, such as those addressing cl ause
recovery, equity ratio, stormreserve, tariffs, the
conpany's depreciation rates and rate case expense,
whi ch, although they are famliar, and no | ess
I nportant.

We believe this agreenent represents a good
conprom se anong the parties. |t pronbtes rate
stability and regulatory certainty for both the
conpany and its custoners.

Taken as a whole, Florida Gty Gas and the
consuner parties agree that this agreenent is in
the public interest and shoul d be approved w t hout
nodi fi cati on.

W have a panel of experts here, as

Ms. Bernudez nentioned, to answer your questions at
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the appropriate tine.

And once your questions have been addressed,
Conmm ssi oners, we believe this agreenent wll be
ripe for a bench decision, at which point we
respectfully ask that you approve it.

Thank you.

COMWM SSI ONER BROMWN:  Thank you, Ms. Keating.

Ms. Ponder.

M5. PONDER: Yes. Thank you, Comm ssioners.

First, we would like to thank Florida Gty Gas
for its cooperation and diligence in working
together to reach a settlenent of this matter. The
provi sions of this agreenent represent a reasonable
conprom se of the parties' positions following a
| engt hy di scovery period, and sonetines difficult
negoti ati ons.

We believe the stipulation and settl enent
agreenent in its entirety is in the public interest
and is in the best interest of the custoners and
t he conpany, given the facts, circunstances and
posture of this case.

We thank you for your consideration of this
agreenent today, and respectfully request you
approve the settlenent in its entirety.

We are avail able to answer any questions you
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may have of OPC.

COW SSI ONER BROMN:  Thank you.

FEA.

M5. CEPAK: Yes, ma'am In the interest of
tinme, ditto. They' ve already said everything | was
going to say. And FEA requests that you approve
the settlenent w thout any nodifications.

COW SSI ONER BROMN:  Thank you.

| would like to note, just for the record,
that this conm ssion had several service hearings
t hroughout the territory of City Gas, and it is
notable that there were -- there was very little
custoner participation, but at this tinme, tine has
been set aside to take public testinony from
custoners of City Gas. Are there any custoners
that are here today, in Tallahassee, that would
i ke todays the Conm ssion? Now is your chance to
speak.

Seeing none, if there aren't any, then we are

goi ng -- Comm ssi oner Pol mann, you have a comment ?
COMWM SSI ONER POLMANN: | have questi ons.
COW SSI ONER BROMWN: | heard that -- | heard

we will get to that. Just going through the script
here.

If there aren't any, we are going to go ahead
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1 to swearing in the wtnesses that are on the panel.
2 If you could, Cty Gas, Ms. Keating, if you
3 coul d have your witnesses conme up to the bench over
4 here, we will go ahead and swear themin there.
5 Whil e you are getting situated, before | swear
6 you in, could you all state your nane, starting
7 wi th Carol yn Bernudez.
8 THE WTNESS: (Ms. BERMJUDEZ) Carol yn
9 Ber nudez, Vi ce-President of Operations and General
10 Manager .
11 COW SSI ONER BROMN:  Thank you.
12 THE WTNESS: (MR BECKER) G egory Becker,
13 Director of Capacity Planning for Florida Gty Gas.
14 THE WTNESS: (MR MORLEY) M chael Morl ey,
15 Director of Regulatory Accounting and Reporting for
16 Florida Gty Gas.
17 COW SSI ONER BROMN:  Thank you.
18 And now that you are confortable, can you
19 pl ease stand with ne and rai se your right hand?
20 Wher eupon,
21 CAROLYN BERMUDEZ
GREGORY BECKER
22 M CHAEL MORLEY
23 were called as a witness, having been first duly sworn
24  to speak the truth, the whole truth, and nothing but the
25 truth, was exam ned and testified as foll ows:
Premier Reporting (850)894-0828 Reported by: Debbie Krick
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COW SSI ONER BROWN:  Thank you. Pl ease be
Seat ed.

Al right. Nowis the tinme for comm ssioners
to ask questions. And | notice Comm ssi oner
Pol mann has a few questions over here, so we wll
start with him

Conmm ssi oner Pol mann.

COW SSI ONER PCLMANN:  Thank you, Madam
Chai r man.

| had many questions surrounding the LNG
facility and its relationship to other aspects of
your petition, but | think I have narrowed a | ot of
that given the settlenent and your answers to staff
data requests. So let ne see if | can be brief, or
briefer than I otherw se woul d have.

If we ook in the settlenent docunent on page
five. If you could turn to that, please. And | am
going to be | ooking there, and | amalso going to
be | ooking in your responses to staff's first data
request also related to the LNG But we wll start
on page five, if you have that.

The LNG facility section indicates the parties
agree that you wll be authorized to construct the
LNG facility -- or nmakes reference to testinonies

of Becker and Russell facility of certain capacity,
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1 and then listed itens discussed in the testinonies.
2 The | ast phrase there, paren four, it says, other
3 related specification. And | take that in the
4 context of that sentence to be other rel ated
5 specifications as if it's discussed in those
6 testinoni es.
7 I f you could read that sentence and refresh
8 your reading -- recollection there in the
9 settlenment. And maybe this is a question for M.
10 Becker. Can you tell nme if other rel ated
11 specifications is actually within the testinony
12 that's in the record? O what does that phrase
13 mean?
14 THE WTNESS: (MR BECKER) The other rel ated
15 speci fications would be the necessary equi pnent to
16 physi cally connect the new LNG facility to Florida
17 Cty Gas' distribution system
18 COMM SSI ONER POLMANN:  Okay. So general ly
19 speaking, it's itens one, two and three, plus other
20 things that woul d be necessary, related and
21 appropri ate?
22 THE WTNESS: (MR BECKER) That's correct,
23 Conm ssi oner.
24 COMWM SSI ONER POLMANN:  Okay. Let's | ook at
25 your response to staff's first data request in the
Premier Reporting (850)894-0828 Reported by: Debbie Krick
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appendi x. And this is going to be on page four.

It's questions -- page four and five, question five
and six, | believe. And again, it's |abeled the
LNG facility. It's Tab 3 -- well, it's ny Tab 3.
| don't know -- do you fol ks have a copy of that?
Ckay.

So if -- under question five, this is a

question regarding the intended use, and the
guestion is fairly narrowy franed as to -- and
al so in question six, the formis very simlar.

These questions are fairly narrowy franed as
to alternative fuel for transportation, and then
for wholesale sales. And it concerns your
intention as to how you are going to use the
facility.

Your answer is also fairly narromy franed
that you have no intention to use the facility to
sell LNG as a transportation fuel, or for whol esale
sales, and that you are building this to address
capacity issues. And again, nakes a reference to
testinmony of M. -- M. Becker.

So then ny question is, fromthe utility's --
is it the utility's intent -- and we will cone
black to that word -- but is it the utility's

intent that City Gas wll use the facility only for
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the benefit of its ratepayers?

THE WTNESS: (Ms. BERMJUDEZ) Conmi ssi oner
Pol mann, yes, that is the -- our intent. This
facility wll be used for its ratepayers, and used
as a peaking facility to provide fuel into our
di stribution system

COW SSI ONER PCLVANN:  Ckay. Coul d you

clarify -- did | hear you say current intent?
THE WTNESS: (Ms. BERMUDEZ) Well, it is our
intent. Not current. It is our only intent.

COW SSI ONER PCLMANN:  Ckay, because that
was -- that's an inportant aspect of -- of ny -- ny
foll owup question, is, you know, questions have
been asked about your current business nodel, and
not necessarily in those words, but it's been asked
about you maki ng whol esal e sales, or transportation
sales, and so forth. And if that were to occur, we
woul d be | ooking for assurances that the utility's
rat epayers woul d receive a benefit if you had
generated any ot her revenue, because the ratepayers
are funding the facility through this proceeding,
so that if your -- if your current business nodel
were to change, and if there was a future
ci rcunstance at any point to generate revenue

out si de of your current business nodel, we would be
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| ooki ng for assurances that the custoners, in fact,
woul d receive a benefit from any outside sales.

So here today, | am-- | amtrying to receive
t hose assurances, because in Section 5 in the
agreenent, that's not spoken to at all, and so
staff was trying to get to that in the data
requests. And the |anguage to ne, it doesn't give
me sufficient confort, because the word intention,
it doesn't carry enough weight. You know, | -- |
can deal with that in certain ways, and | may wel
do that in a notion here in a mnute, but | -- | am
trying to discuss that.

| mean, | heard what you said. And | wll --

I think | may just leave it there and see how the

Chairman, if she has followup or -- that's all |
have for the nonent. I wll cone back to it if |
need to.

COMWM SSI ONER BROWN:  Conmmi ssi oner Pol mann,
woul d you like to continue with questions? But |
will follow up on that.

COMM SSI ONER POLMANN:  That's really the only
poi nt of focus that | have, is on that issue.

COMM SSI ONER BROMN: | think that is an extent
line of questions, and | would like to hear from

the conpany on that with regard to any changes t hat
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could occur with regard to the LNG facility.

M5. KEATI NG  Conm ssioner, would it be al
right if | respond to that?

COW SSI ONER BROWN: | amfine wth that, even
t hough you are technically not sworn in.

M5. KEATING Well, fromthe perspective of
t he case presented, though, that's -- that's the
only position | was comng from is fromthe
perspective of the case presented.

COMWM SSI ONER BROMWN: Mary Anne, is that okay?
| mean, we just want to know.

MS. HELTON: Well, | think it mght be
appropriate to have Ms. Keating answer, and then if
we still want to -- if you still want to ask the
W tness the question, then | think it would be
appropriate to do that.

COMWM SSI ONER BROMN:  Sounds good.

Ms. Keati ng.

M5. KEATING Thank you. Thank you,
Comm ssi oner Brown.

From the context of the case presented by the
conpany, the LNG facility was only presented as a
peaking unit. There was -- it was not contenpl ated
that there would be LNG sales, and so that is the

sane context that the settlenent was negoti at ed
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1 around, was an LNG facility that contenplated only
2 bei ng used as a peaking facility, and not for LNG
3 sal es.
4 So I think, froma |egal perspective, in terns
5 of what the settlenent contenplated and what this
6 record that we are putting before you today
7 includes, it would certainly require that the
8 conpany conme back before you wth a request for
9 perm ssion to do any sort of retail sales of LNG
10 outside the context of howthis -- this facility
11 has been presented to you today.
12 COMWM SSI ONER BROMWN:  Thank you. | think that
13 does answer your question, Conmm ssioner Pol mann.
14 Any foll ow up?
15 COMM SSI ONER POLMANN:  Madam Chai r man, what |
16 amtrying to make sure, for the benefit of the
17 record, is that we have adequate assurances from a
18 | egal perspective. And | amsinply not -- | am not
19 certain of exactly how to do that, and we may want
20 to take a break and then be advised by our counsel
21 to just make sure that we've -- we've got
22 everything we need --
23 COMM SSI ONER BROMN:  Ckay.
24 COMM SSI ONER POLMANN:  -- either in the
25 transcript, or if that -- if there is sonme words
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1 that need to be in an order, or sonmething. | don't
2 know. | sinply don't know.
3 COMM SSI ONER BROMN:  All right. | don't think
4 we necessarily need to take a break, but | wll
5 turn to our legal to verify sonme of the concerns --
6 COMM SSI ONER POLMANN: | nean, it may be
7 sonething -- | amsorry, go ahead.
8 COMM SSI ONER BROMN:  -- since there were sone
9 concerns that were raised about his assurances
10 based on the record before us today.
11 M5. HELTON: | think that we could say in the
12 order that Gty Gas has represented to the
13 Comm ssion that if they nmake a change in their
14 busi ness pl an beyond that which was presented,
15 and -- and with respect to the settlenent, and with
16 respect to their filing, that they would conme and
17 seek approval fromthe Comm ssion for any change.
18 And | would be conforted by that | anguage being in
19 the order, and | think that should be sufficient.
20 COMWM SSI ONER BROMWN: Ms. Keating, are you okay
21 with that | anguage?
22 M5. KEATING Certainly.
23 COMM SSI ONER BROMWN:  And the Intervenors?
24 M5. PONDER: | have no objection.
25 M5. CEPAK: No objection, ma'am
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COMM SSI ONER BROMWN:  All right. | think that
acconpl i shes that.

COW SSI ONER POLMANN:  Ms. Helton, is that
sonet hing that should be in a notion, or does this
di scussi on cover that?

M5. HELTON: | think that's a good question,
but | think that this discussion should cover that,
and should give the staff the latitude to reflect
t he di scussion here today because it seens to ne
that all of you are agreeing to that.

COW SSI ONER BROMWN:  Yep. Sounds good to ne.

COMM SSI ONER POLMANN:  Thank you.

COMM SSI ONER BROMWN:  All right. Thank you.

Commi ssi oner Pol mann, any -- any ot her
guesti ons?

COW SSI ONER POLMANN:  No, ma'am  That was
really my -- ny only issue.

COMM SSI ONER BROMWN:  All right. | do have a
few questions. And since we are staying on the LNG
plan -- and | want to comrend and applaud Gty Gas
and the intervenors for proposing such an
I nnovative concept for neeting capacity need, so
t hank you for comng go forth with it.

| just wanted to understand the step process,

and why City Gas and the intervenors are choosing
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to do that rather than just putting the ful
revenue requirenment into rate base when the pl ant
is on-line.

THE WTNESS: (Ms. BERMJUDEZ) The reason for
the step process is to acknowl edge when the LNG
facility will be in service, which, for the first
step process, will be June 1st. So that was the

initiating of that first step, was June 1st, when

the LNG facility will be placed in service. So
it -- it would not be ready right now for base
rat es.

COMM SSI ONER BROMWN:  So ny under st andi ng,
based on the filing then, would then the second
revenue requirenent -- is that -- so 1.3 mllion
would go in as of -- and that's separate fromthe
1.3 mllion for Decenber 1st, 2019? That's not
tied to the LNG facility?

THE WTNESS: (Ms. BERMUDEZ) It is tied to the
LNG facility. |It's just a two step process. The
first step being the 2.5, which will occur June 1st
if the LNG facility is in service. So that would
be the first step. The second step is Decenber.

COMM SSI ONER BROMWN:  Way is it a two-step?
Wiy woul dn't you put the full anount?

THE WTNESS: That is the settlenent we agree
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with OPC and FEA. That was part of our settlenent
di scussi on.

COMM SSI ONER BROMWN: It seens odd to ne. |
mean, it's not an exorbitant anount based on the
dollars that we are tal king about, so | just don't
understand it.

Ms. Keating?

M5. KEATING If | may. Part of that is
associ ated when -- with when the facility is
anticipated to go into service. So really, it my
be that it's only two steps, that being the first
initial step on June 1, 2018, and then the
i n-service date of the facility.

So the nore determnative, | guess, term |
woul d say, is when the LNG facility goes into
servi ce, because that's when the other step
i ncreases would go into effect. But as far as the
breakdown of the dates, that's as nuch about trying
to spread that out a little bit --

COMWM SSI ONER BROMN:  Ckay.

M5. KEATING -- for the rate increases, and
not have the full inpact be in one increnent.

COW SSI ONER BROMWN:  Sounds good.

Ms. Jaber.

M5. JABER  Comm ssioner Brown, Ms. Keating
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obvi ously, of course, is correct. But the answer
to all of it isit's give and take with the
settlenent. | nmean, the -- the conplete answer to
your question is in the give and take of the
different terns of the settlenent, the step

I ncrease becane critical -- a critical conponent in
what we could Iive wwth and work with, versus
revenues that were coming in at other periods of
tinme.

COMWM SSI ONER BROMWN:  Got it. Thank you.

Again, | think it's a great venture that the
conpany i s pursuing to neet the capacity and denmand
needs over tinme, so that's great.

Wth regard to the SAFE Program there is a
provi sion in there under paragraph two, the
cal cul ati on about the earned revenue requirenent
with the 21 percent federal tax rate to -- and |
know it's in our data requests sonewhere, but could
you go over what the projected SAFE earned revenue
requirenent wll be with that tax -- with the
21 percent tax?

THE WTNESS: (MR MORLEY) Conmm ssioner Brown,
are you asking what -- what we expect the --

COW SSI ONER BROWN:  Yes.

THE WTNESS: (MR MORLEY) -- the revenue --
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1 COMWM SSI ONER BROMWN: So what it is
2 currently --
3 THE WTNESS: (MR MORLEY okay.
4 COMM SSI ONER BROMWN:  -- and what it is
5 projected to be with the 21 percent.
6 THE WTNESS: (MR MORLEY) So what the -- the
7 SAFE revenues that we have currently in our case is
8 3.5 mllion. What we expect that to be with the
9 21 percent rate, we -- we did not do a separate
10 calculation for that, but it is part of the overall
11 reduction in the incone taxes that we've flowed
12 through to the custoners as part of the settlenent.
13 COMW SSI ONER BROMWN: Ckay. Again, this is --
14 I nmean, it's 14 years since the conpany has cone in
15 for a rate case, and it's sonewhat nodest based on
16 the request and the evidence that's before us, but
17 there are specifics that | just have a question on.
18 Wth regard to the newly forned hurricane storm
19 reserve fund, did you have any danage duri ng
20 Hurricane Irma, or during the 2017 season or 2016
21 season?
22 THE W TNESS: (MS. BERMUDEZ) Yes.
23 COMWM SSI ONER BROMWN: | nean, serving
24 under ground, so --
25 THE W TNESS: (MS. BERMUDEZ) Yes,
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Conmm ssi oner Brown, we had danmages during both
st or ns.
COMM SSI ONER BROMWN: Can you quantify it?

THE WTNESS: (Ms. BERMUDEZ) | don't -- |

don't recall the exact anount, but we had -- it was
substantial damage. | think there were a couple
hundred t housand on both storns. | don't know t he

exact anount.

COMM SSI ONER BROMWN: Can you go over, |ike,
what type of typical -- and we are going to have a
hurri cane wor kshop over the next nonth, or the
following nonth, to go over that, and | don't know
iIf you wll be participating in that. But, | nean,
everything is underground, so | amjust curious
what type of damage a utility like Florida City Gas
woul d have.

THE W TNESS: (MS. BERMUDEZ) Yes,
Comm ssioner. The type of damage we tend to have
seen with hurricanes, it's -- nunber one, the pipe
that's underground, we have pipe that's been
underground for a nunber of years, and the roots
fromtrees tend to wap around those pi pes, so when
the trees go down, it pulls the pipes up, and that
creates a lot of |eaks that we have to deal wth.

We al so have above ground structures. Qur
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stations, sonetines we have debris, or we have
itenms cone down on top of our stations. W have
our neters that are al so above ground. And
depending on the type of the storm if you take a
storm back where, when we had Andrew, we saw
significant damage. Wen those hones are damaged,
it actually damaged the neters, as well as the
riser connected to the hone.

So our above ground facilities -- and we faced
damage there, be but we also faced danage with the
bel ow ground facility because of the uproot of
trees.

COMM SSI ONER BROMN:  That nakes sense.

And currently, you don't have any storm
reserve fund.

THE WTNESS: (Ms. BERMUDEZ) That's correct,
we do not.

COMWM SSI ONER BROMWN: How have you been neeting
t hose needs? Just through your existing revenue
requi renment s?

THE WTNESS: (MsS. BERMJUDEZ) Yes. Well,
currently, when we have faced the | ast two storns,
we've had a stormin '18 as well as -- | nean, in
17, as well as '16, both of those storns had a

significant financial inmpact on our earnings
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because we did not have a reserve to offset those
expenses.

COMM SSI ONER BROMN: | think living in
Florida, as you a utility, it's prudent to have
that type of reserve. | just was surprised that
the utility didn't have sonme anmount. | didn't know
what anount that woul d be appropriate, but seeni ng
that the all of the intervenors are acceptable --
accepting it as prudent, that's convincing.

Let's tal k about the Elderly Energy Assistance

Fund. Can you talk to us a little bit about the

creation of this concept, and howit -- howit wll
be i npl enented, the need? | nean, | know the
| ocation of your jurisdiction. | amjust curious

how it arose.

THE W TNESS: (MsS. BERMUDEZ) Well, how we
cane to this, we had are seeking a rate increase,
but we al so know that we have custoners in our
service territory that are living on fixed incone
and need sone assi stance, and we tend not to
qualify -- our custoners don't tend to qualify a
|l ot for LIHEAP, so we wanted to create a fund to
assi st our elderly custoners with any need for
rei mbursenments to pay the bill -- to assist them

with paying there bills. So we created this fund
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1 in order to assist those custoners, and these wl|
2 be funds that will be used for their natural gas
3 bills only. So it would be specific to our
4 custoners on our systemfor our bills, where we
5 will be able to provide them sone sort of credit
6 assi st ance.
7 This fund will be conpletely funded by our
8 sharehol ders. This is not one that we are com ng
9 to the Comm ssion for rate recovery on.
10 COW SSI ONER BROMWN:  It's a very benevol ent
11 endeavor.
12 And just the last question. Again, these are
13 all clarifying questions, so | appreciate your
14 f eedback here.
15 Al right. Looking at Exhibit B on the --
16 attached to the settlenent agreenent, which kind of
17 goes over the rate design revenue conparisons. And
18 it's very -- it's a very interesting sheet. It --
19 it shows the current rates, the original filed
20 proposal, the increase requested, the adjustnents
21 for tax | aw changes, and then the settl enent
22 proposal. So it was really hel pful | ooking at
23 that, and really kind of, in a granul ar fashion,
24 what inpact this is having to custoners.
25 And | noticed the -- with the tax | aw changes,
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1 there is savings that are spread across the board,
2 except potentially for RS-100. It seens that that
3 Is the only class that was not adjusted downward
4 after the tax | aw changes were inpl enented based on
5 the settl ement agreenent.
6 Coul d anybody here speak to that, the reason
7 for that, that that class was the only cl ass
8 singled out? CGCbviously, it's the biggest class of
9 revenue.
10 THE WTNESS: (Ms. BERMUDEZ) Just to nake
11 sure that | amfollow ng your question,
12 Conmm ssi oner Brown. You are tal ki ng about RS-100,
13 the second |ine?
14 COW SSI ONER BROMWN:  Yes.
15 THE W TNESS: (MS. BERMUDEZ) So on --
16 COMM SSI ONER BROMWN:  Third colum fromthe --
17 i f you look at the third colum, too, fromthe end,
18 conpare that to the adjustnent for the tax | aw
19 changes.
20 THE W TNESS: (MS. BERMUDEZ) The tax |aw
21 changes in this -- for this particular class, if |
22 am |l ooking at it correctly here, and | just want to
23 nmake sure | amgetting it correct. | am show ng
24 8.4 percent increase on your original file. And
25 then with the tax law, | amshowing 7.1 percent,
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1 SO --
2 COMWM SSI ONER BROMWN:  That's ri ght.
3 THE WTNESS: (Ms. BERMUDEZ) -- it actually
4 went down a little bit. Wat did not change is in
5 the settlenent --
6 COMM SSI ONER BROMWN:  Ri ght .
7 THE WTNESS: (Ms. BERMUDEZ) -- that was the
8 settlenent piece of it did not change, but the
9 overal |l inpact for the residential group did change
10 it. We did see a reduction in the RS-1, but for
11 that particular class, it did not change, you are
12 correct, in the settlenent, but they did get the
13 benefit of the tax |aw
14 COMM SSI ONER BROMWN: | nean, | get it's a
15 negoti ated conponent. Although, it is the greatest
16 anmount. And it's the only one that didn't really
17 adj ust downward even after the tax |aw changes. So
18 | was just curious if you had anything to offer on
19 that, but that will be fine.
20 Conmm ssi oner Pol mann, any ot her questions?
21 COW SSI ONER POLMANN:  No.
22 COW SSI ONER BROMWN:  No.
23 Al right. That wll conclude questions of
24 the witnesses at this tinme. Thank you for your
25 time.
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And we are going to go to, | believe, the
exhibits at this juncture.

MR, TRIERVEI LER. To conplete the record,
staff requests that the settlenent agreenent and
all other exhibits that have been identified on the
conpr ehensi ve exhibit |list be noved into the record
as Exhibit 2 through 121.

COMWM SSI ONER BROMWN: Al right. W will go
ahead, seeing no objection, and enter into the
record Exhibits 2 through 121 into the record.

(Wher eupon, Exhibit Nos. 2-121 were received
evi dence.)

COW SSI ONER BROMN:  Thank you.

Al right. Wuld you |like your w tnesses
excused? They are wal ki ng out anyway.

M5. KEATING Yes, Comm ssioner, we would very
much.

COW SSI ONER BROMWN:  You had it easy here.
They are excused.

(Wtnesses excused.)

COMM SSI ONER BROMN:  All right. So are there
any other matters to address before we get to
our -- the bench here fromstaff?

MR. TRI ERWEI LER: Staff has none.

COMWM SSI ONER BROMWN:  From the parties?
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M5. KEATING No thank you, Conm ssioner.

M5. CEPAK:  No, ma'am

COW SSI ONER BROMWN:  OPC?

MS. PONDER:  No.

COW SSI ONER BROWN:  All right. It's just you
and |, Comm ssi oner Pol mann.

COMM SSI ONER POLMANN:  Madam Chai rman, | am
going to agree with the parties' statenent, that
this agreenent provides regulatory certainty with
regard to rates, and avoi ds the unnecessary rate
case expense and extended rate case.

As the parties assert, | amsatisfied that the
rates and charges are fair, just and reasonable, as
we see in the settlenent.

It does provide a four-year planning period
certainty, which has many benefits to the
custoners, to the conpany, and to the parties and
their interests.

The RCE is consistent with our industry review
and the brackets that we often establish, we find
it inthe mdrange, in a range that's acceptable to
us.

The settl enent appears to represent a
reasonabl e conprom se, as we've tal ked about here

t oday, conproni se anong the parties, and it's clear
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that they've put forth a trenendous anmount of
effort, for which we are appreciative and very mnuch
a fruitful negotiation.

| support the parties' assertion that approval
of this 2018 agreenent is, in fact, in the public
i nterest of both the conpany and its custoners,
consistent with Conm ssion policy on settlenents
where, on balance, we -- | believe we can find this
agreenent to be in the public interest.

COMWM SSI ONER BROWN: Thank you. And so that
IS a notion?

COMM SSI ONER POLMANN: Wl |, let nme nove
approval of this settlenent agreenent, recogni zing
and taking account of the discussion we had
regarding the LNG facility, its intended purpose,
and any revenue that's generated fromthat, as we
di scussed wth counsel and with the concurrence of
parties. Madam Chairman, that's my notion.

COMM SSI ONER BROMWN:  Thank you. And | fully
support it, and I wll second it.

| think that -- | agree with everything that
you said, the settlenent agreenent covers a variety
of conplex issues. Obviously, not an easy task for
all the parties to conme together over tine, | nean,

this is 14 years comng, and there is obviously a
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need here.

Tax reform changes are incorporated here,
whi ch exenpt the utility fromcom ng back here
during a separate docket. |It's going to avoid a
| ot of additional litigation costs that could
ot herwi se occur.

Additionally, wth the hurricane reserve fund,
I think that he is going to help the utility get on
solid ground for future potential storns, and al so
t he ROE

So with all that, | would second the notion.

Al those in favor, say aye.

(Chorus of ayes.)

COMWM SSI ONER BROMWN:  All right. The notion
passes, and | will close the record at this tine.

And just want to say on the record, pardon
Chai rman Graham he had exigent circunstances that
required himto be absent for the vote, but with
that being said, we are all adjourned here. Thank
you.

M5. KEATING Thank you, Conmi ssioners.

(Wher eupon, the proceedi ngs were concl uded at

p. m)
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