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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 

forth by the Division of Economics in its audit service request dated January .tO, 2018. We have 

applied these procedures to the attached summary exhibit and to several related schedules 

prepared by Florida City Gas in support of its 2017 filing for the Purchased Gas Cost Recovery 

Clause in Docket No. 20180003-GU. 

This audit was performed following General Standards and Fieldwork Standards found in 

the AICPA Statements on Standards for Attestation Engagements. The report is intended only 

for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida City Gas. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the therms sold for the period January 1, 2017, 

through December 31, 201 7, and whether the Utility applied the Commission approved cost 

recovery factor to actual therm sales for the PGA. 

Procedures: We traced revenues reported on the 2017 filing to the Utility's general ledger and 

the monthly revenue reports. We selected a random sample of residential and commercial 

customers' bills and recalculated each to verify the use of the correct tariff rate. We traced 

unbilled revenues to the revenue summary report. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 

Expenses listed on Schedule A-2 of the Utility's filing were supported by sufficient 

documentation and that the expenses are appropriately recoverable through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced a 

random sample of O&M Expenses to source documentation to ensure the expenses were 

supported by sufficient documentation and that the expenses were appropriately recoverable 

through the PGA. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 

Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2016, True-Up Provision to the Commission Order. 

We recalculated the True-Up and Interest Provision amounts as of December 31, 2017, using the 

Commission approved beginning balance as of December 31, 2016, the Non-Financial 

Commercial Paper rates, and the 2017 PGA revenues and costs. No exceptions were noted. 
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Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 
and Expenses to d~termine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2017 to 2016 revenues and expenses. We requested explanations 
from the Utility for significant variances. Explanations provided were sufficient. Further 
follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPANY: CALCULAnON OF TRUE-UP AMOUNT SCHEDULE E-2 

FLORmA CITY GAS 
[IUMSSl FORM IIU/Itl 

FOR THE CURRENT PERIOD: JANUARY 2018 'lllraugh DECEMBfR 2018 

ACTUAL REVISED PROJEcnONS TOTAL 

JAN FEB MAR APR MAY JUN JUl. AUO SEP OCT NOV DEC PERlOD 

IBLII::U! li!I&U~Ilml 
1 PURCHASED GAS COST 51.194.554 1884,036 5817.053 1614,952 S355.0trl $607,109 $535,895 $994,106 1.966,682 11,1189.648 $1,299,906 11.523,929 $10.882.989 

2 TRANSPORTATION COST lJ..m.QU ~ ~ &WI§§ mLm IW..m ~ mua l:liiZ..fH§ m1.ZilZ ~ ~ ~ 

3 TOTAL COST $2,533,606 $2,147.476 52,121,819 $1,s77,608 11,108,498 11,148,578 &1.2Z7,G39 11.895,972 $1,&49,329 82.081~ $2.848,814 52,815.224 522,852.979 

4 FUEl. REVENUES (N8t at Revenue Tex) SUI02,913 $2,198.143 $1,785,333 11,442.279 $1,4Z7.0S0 $1,238,256 $1,190,412 11,695,436 S1,848,m 12,080,748 !2,847,938 sz.a14,ss2 I 122.151.861 

4a Under-rec:ovecye m m m lQ m m m ~ s= .fBW.lZl L&lZ.QHl ~ CliUZUin 

4b ADJUSTED NET FUEL REVENUES • SU02,913 12,198,143 11,765,333 11.442,279 S1,4Z7,Q60 11,238.256 11,190,412 51,468.632 11.670.848 51.857,428 518.831.571 

5 TRUE-UP (COLLECTED) OR REFUNDED am H1.m ~ I!Un Him ~ am ~ am ~ I:!§JS ~ ~ 

8 FUEL REVENUE APPLICABlE TO PERIOD 61,949,285 12,244,616 $1,811,705 11,488,651 $1,473,432 $1,284,828 $1,238,784 S1A00.878 $1.361,754 $1.514.814 11,717,030 11,903.811 $19,387 JJ87 

(UNE 4 (+or·) UNE 5) 
7 TRU&U? PROVISION ·11iiS PERIOD (S584.321) $97,039 ($309.974} (588.957) 1366,934 $138,D50 19,745 ($295,094) ($287,576) ($568.541) ($931,584) ($1,011,613) ($3,485.892) 

(liNE&· UNE 3) 
81NTERESTPROVISION-lHIS PERJ00(21) 5341 5270 5218 S149 S375 5620 S608 $536 $438 $300 S68 ($229) $3,694 

88 ADJUST PRIOR MONTHS' INTEREST 
9 BEGIHN!NG OF PERIOD TRUE-UP AND 11 ,534,8158 S904,518 1955,453 SS99,3Z5 14&4,145 S1,954,S84 $2.044,882 $2.008.843 $1,868,102 51,334,783 S722,359 (S255,339) 11,534,868 

INTEREST 
tO TRUE-UP COllECTED OR (Rt:FUNDED) (M!,372) ($48,372) (148.372} ($48.372) ($48,372) ($46,372) ($46,372) (148,182) ($48,182) ($48,182) (SC8,182) ($46,182) ($555.!116) 

CREVERSE4F UNE 5) 
1lla .AD.JUSTMENTS (If~) so so so so so so so so so so so so so 
1Db OSS &mit MARGIN SHARING 10 so so so 51,169A82 so 10 so so so so so $1,169,482 

11 TOTAL ESnMATBJIACTIJAL TRUE-UP 
nofo8+9+tO+tOa+10bl 

S904.518 P55.453 $599,325 $4&4,145 $1,954,584 12.044,e62 $2,008,843 St.e88,t02 $1,334,783 $722.S59 ($255.339) ($1,313,363) ($1,313,303) 

rnmm fiROY!S!ON 
12~~NGTRU&UPAND $1,534,868 $904,518 $955,.453 $599,325 6484,145 $1,954,584 $2,044,882 S2,008,843 $1,688,102 $1,334,783 $722,359 ($255,339) 

INTEREST PROVISION (9+1Ga) 
13 ENDING TRUE~P BEFORE S904,175 1955,183 5599,101 SC83.998 S1.9S&.189 $2,044.242 $2..008.235 51.667,568 51,334.345 S722.060 ($255.407) (11.313.135) 

INTEREST (12+1Db+7..5) 
14 TOTAL (12+13) $2,439,043 $1,859,699 11.554,559 11.063,320 $2,418,334 13.898.806 $4,053,098 $3,&78,409 $3,002,447 !2,058.842 $486,952 {51,568,473) 

15 AVERAGE(~ OF 14) 11,219,522 SIIZ9,850 STT7,280 S53U!81 St.2DU67 SU199,CJ $2,028,548 11,838,205 S1.50t.Z24 11.028.421 $233,476 ($184.237) 

18 INTEREST RATE-FIRST G.00340 0.00340 OD0350 0.00320 CI.00380 0,00380 OJl036Q 0,00350 0.00350 O.oo350 Cl.00350 0.00350 

DAY OF MONTH 
171NTERESTRATE-FIRST 0.1)0340 0,00350 0.00320 Q.00360 0.00380 Q.00380 O.D0350 O.Q0350 O.oo350 0.00350 O.D03!10 0.00350 

DAY OF SUBSEQUENT MONTH 
18 TOTAL (16+17) o.oosao Q.Q0690 O.D0870 0.00681) 0.00740 o.oo740 O.oo710 O.DOTOO 0.00700 0.00700 Q..Q0700 O.QOTOO 

19 AVERAGe(~ Of 18) OD0340 o.oo345 Cl..00335 o.OOS40 G.00310 CI.00370 G.003S5 0,00350 O.oo350 0.00350 OJI0350 0.0CI350 

2D MONTHlY AVERAGE (19112 Mon!hl) o.tiOCn8 Q..OOQ29 o.oooza Cl.00028 0.110031 0,00031 O.Q0030 O..Q0029 0.()0029 OJ10029 Q.00029 0.00029 

21 I N 115x20l 341 270 218 149 375 820 608 538 438 sao 68 _(729) 

• Unc~eN8c~Ne~Y flQU8II hi ManlhiY sdU vollmm. lnScl'l -~ .. I:..,ID IP«iAratD. 
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