
GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: bkeating@gunster.com 

September 15, 2016 
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Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Re: Florida Public Utilities Company (Electric and Gas Divisions), Florida Public Utilities 
Company-Indiantown Division, Florida Public Utilities Company-Fort Meade, and 
Florida Division of Chesapeake Utilities Corporation 2"d Quarter Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company (Gas and Electric Divisions), FPUC-Fort Meade, FPUC-Indiantown Division and the 
Florida Division of Chesapeake Utilities Corporation hereby submit the original and four ( 4) 
copies ofthe required 2nd Quarter (June 2016) Earnings Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions. 

cc: Cheryl Bulecza-Banks 
Bart Fletcher 

Sincerely, 

/1' 1 

l'tttedj{rlC-1 '~ 
· Beth Keating ~......- 1 

Gunster, Yoak1ey & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 
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CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
RATE OF RETURN REPORT SUMMARY 
June 30, 2016 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

$ 3.763,749 

$64,435.938 

5.84% 

$3,763,749 

$69,180,388 

5.44% 

5.34% 

5.77% 

6.20% 

I am aware that Section 837.06, Florida Statutes, provides: 

(2) 
FPSC 

ADJUSTMENTS 

{$98.821) 

($782.764) 

($99,010) 

($1 ,369,755) 

Whoever knowingly makes a false statement in writing with 1he 
Intent 10 mislead a public sefVant In 1he performance of his official 
duty shall be guilty of a miSdemeanOr of lhe second degree pooishable 
as provided Ins. 775.082, s. 775.083. or s. 775.084. 

Mike Cassel 
Director, Regl.latory Affairs 

SCHEDULE 1 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$3.664.928 $0 

$63,853.175 $0 

5.76% 

$3,664,739 $0 

$67,810.634 $0 

5.40% 

W. EARNEDRETURNONEOUITY 
(FPSC ADJUSTED BASIS) 

A. INCL COMP RATE ADJ REVENUES 

B. EXCL COMP RATE ADJ REVENUES 

(5) 
PROFORMA 
ADJUSTED 

~928 

$63.853,175 

5.76% 

$3.664.739 

$67,810,634 

5.40% 

10.77% 

10.77% 

180054-Chesapeake-000374



CHESAPEAKE UTILITIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE 1 OF2 
AVERAGE RATE OF RETURN 
For the 12 Months EndinQ December31, 2016 
RATE BASE 

(1) (2) (3) (4) (5) (6) m (8) 

ACCUMULATED NET PROPERTY CONSTRUCTION NET 
PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

~ AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $88,674,085 ($28,543 548) $60,130,537 $~ $2,830,044 $62,960,581 $1,475,358 $64,435,938 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($438,990) ($438,990) 
ELIMINATE ACQUISITION ADJ. $0 $0 $0 $0 $0 
ELIM. FRANCHISE/CONSENT ($14,132) $12,131 ($2,001) ($2.001) ($2,001) 
ELIM. COMMON PLANT ($262.683) $73,584 ($189,098) ($189,098) ($189.098) 
FLEXIBLE GAS SERVICE ($259,136) $115,466 ($143,670) ($143,670) ($9,004) ($152,674) 

$0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($535,951) $201,182 ($334,769) $0 $0 ($334,769) ($447,994) ($782,764) 

FPSC ADJUSTED $88,138,134 ($28,342,366) $59,795.768 $0 $2,830,044 $62,625,811 $1,027,363 $63,653,175 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $88 138 134 ($28,342 366) $59,795,768 $0 $2 830 044 $62 625 811 $1 027 363 $63,653,175 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 $0 $0 $0 !O 

PRO FORMA ADJUSTED $68,138,134 ($28,3~,3661 $59,795,768 $0 $2,830,044 $62,625,811 $1,027,363 $63,653,175 

180054-Chesapeake-000375



CHESAPEAKE UTILITIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE2 OF2 
AVERAGE RATE OF RETURN 
For the 12 Months Endinp June 30 .. 2016 
INCOME STATEMENT 

(11 (21 (31 (41 (51 (51 m (81 (91 (101 (111 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NED (NED DISPOSITION EXPENSES ~ 

PER BOOKS $19.708.580 $ 1.550.404 $8.236.208 $2.589.100 $1.772.770 $1.796.349 $15.944.831 $3.763.749 

FPSC ADJUSTMENTS: 
1) Interest Svnchronizatton $70.996 $70.996 ($70.9961 
2) ACQuisition adjust. $0 $0 $0 
3) Elim. Property Tax· Common Plant ($2.9341 $1.132 ($1,8021 $1,802 
4) Elim. amort OI'Q costs ($4201 $152 ($2581 $258 
5) Elim Economic Dev. Expense ($201 $8 ($131 $13 
6) Elim. Oeprediation Exp. Common Plant ($15,4681 $8.353 ($10,1151 $10,116 
7) Elim. Non-utility 0 & M $0 $0 $0 $0 
8) Elim. Ind. Assoc dues ($3.1301 $1,207 ($1.9221 $1.922 
9) Elim charitabre contributions $0 $0 $0 $0 
10) Elim. Social Activities ($27.1471 $10.472 ($16,5751 $16.575 
11) Elim. promotional expenses ($2,6681 $1.029 ($1.6391 $1,639 
12) Elim. Civic Dues $0 $0 $0 $0 
13) Interest Income $452 $178 $178 $284 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) ($537,5171 ($537,6171 $0 ($537,6171 $0 
15} Elim. Conservation Rev & Exp_ ($1,558,2001 ($1.550,4041 ($7,7991 $1 ($1.558,2021 $2 
16) Elim. PGA Expenses $0 $0 $0 $0 
17) Elim. PGA Revenues $0 $0 $0 $0 
18) Elim. F}exibfe Gas Service ($156,6001 ($45,1841 ($10.1041 ($2,7611 ($38,0161 ($96,0651 ($80,5351 
19) Out of Perlod Adjustments $0 $0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($2.251,9551 ($1.550,4041 ($78,1491 ($26,9921 ($551,1101 $53.522 $0 $0 $0 ($2,153,1341 ($98,8211 

FPSC ADJUSTED $17,456,625 $0 $8,158,059 $2,562,108 $1.221.660 $1,849,871 $0 $0 __ $0_ $13,791,697 $3 664,928 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUSI $0 $0 --- $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUES $17,455,625 $0 $8,158,059 $2,562,108 $1,221.660 $1,849,871 $0 $0 __ $0_ $13,791,697 __3,664,928 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $Q_ $0_ $0 .. $0 $0 $0 $0 __ $0_ $0 $0 

PRO FORMA ADJUSTED $17,455,625 $0 $8,158,059 $2,562,108 $1,221,660 $1.~9,871_ $0 $0 ~~$0~ $13,791,697 $3,664,928 

180054-Chesapeake-000376



CHESAPEAKE UTILITIES CORPORATION SCHEDULE3 
FLORIDA DIVISION PAGE 1 OF2 
YEAR END RATE OF RETURN 
For the 12.Months EndinQ December31, 2016 
RATE BASE 

(1) (2) (3) (4) (5) (6) m (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $92.790.270 ($29,193.479) $63,596,791 $0 $3.479,241 $67.076,032 $2,104,357 ~180,388 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($1.017,846) ($1,017,846) 
ELIM. FRANCHISE/CONSENT ($14,132) $12.341 ($1,791) ($1,791) ($1,791) 
ELIM. COMMON PLANT ($272,668) $75.225 ($197,443) ($197,443) ($197,443) 
FLEXIBLE GAS SERVICE ($259,136) $115,466 ($143,670) ($143,670) ($9,004) ($152,674) 

TOTAL FPSC ADJUSTMENTS ($545,936) $203,032 - ($342,904)_ $0 $0 ($342,904) ($1,026,850) ____ru_,369.755) 

FPSC ADJUSTED $92.244,334 ($28,990.447) $63,253,886 $0 $3,479.241 $66.733,127 $1,077,507 $67.810,634 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $92 244 334 ($28,990,447) $63253 886 $0 $3 479 241 $66 733127 $1 077 507 $67 610634 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 ~ $0 ___ $0 $0 

PRO FORMA ADJUSTED $92,244,334 ($28,990,447) $63,253,886 $0 $3,479,241 $66E3"127 __ $1 ,077,507 $67,810,634 

180054-Chesapeake-000377



CHESAPEAKE UTILITIES CORPORATION SCHEDULE3 
FLORIDA DIVISION PAGE20F2 
YEAR END RATE OF RETURN 
For the 12 Months EndinQ December 31, 2016 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NEn_ (NEn DISPOSITION EXPENSES INCOME 

PER BOOKS $19,708,580 $ 1,550.404 $8.236,208 $2.589,100 $1,772.770 $1,796,349 $15,944,831 $3.763,749 

FPSC ADJUSTMENTS: 
1) Interest Synchronization $71,184 $71.184 ($71.184) 
2) AcQuisition adjust. $0 $0 $0 
3) Elim. Property Tax- Common Plant ($2,934) $1,132 ($1.802) $1,802 
4) Elim. Amort. OrQ. Costs ($420) $162 ($258) $258 
5) Elim Economic Oev. Expense ($20) $8 ($13) $13 
6) Elim. Deprectiation Exp. Common Plant $0 ($16,468) $6,353 ($10,116) $10,116 
7) Elim. Non-utility 0 & M $0 $0 $0 $0 
8) Elim. Ind. Assoc dues (3,130) $1,207 ($1,922) $1,922 
9} Elim charitable contributions $0 $0 $0 $0 
10) Elim. Social Activities ($27,147) $10.472 ($16,675) $16,675 
11} Elim. promotional expenses ($2.668) $1,029 ($1,639) $1,639 
12) Elim. Civic Dues $0 $0 $0 $0 
13) Interest Income $462 $178 $178 $284 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) ($537,617) ($537,617) $0 ($537,617) $0 
15) Elim. Conservation Rev & Exp. ($1,558,200) ($1.550,404) ($7.799) $1 ($1,558,202) $2 
16) Elim. PGA Expenses $0 $0 $0 $0 
17) Elim. PGA Revenues $0 $0 $0 $0 
18) Elim. Flexible Gas Service ($156,600) ($45,184) ($10.104) ($2.761) ($38,016) ($96,065) ($60,535) 
19) Out of Period Adjustments $0 $0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($2,251,955) ($1,550,404) ($78,149) ($26,992) ($551,110} $53,710 $0 $0 $0 ($2,152.945) ($99,010) 

FPSC ADJUSTED $17,456,625 $0 $8,158,059 $2.562.108 $1,221,660 $1,850,059 $0 $0 ___ $0_ $13,791,886 $3,664,739 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) $0 $0 $0 ___ $_0 

ADJUSTED FOR COMP RATE ADJ REVENUES $17,456,625 $0 $8.158,059 $2,562.108 $1.221,660 $1,850,059 $0 $0 $0 $13,791,886 $3,664,739 

PROFORM ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 $0 $0 $0 $0 ___ $0 _ ____ $0 $0 

PRO FORMA ADJUSTED $17.456,625 $0 $8,158,059 $2,562,108 $1,221,660 --$1,850,059 $0 $0 $0 $13,791,886 $3,664,739 

180054-Chesapeake-000378



CHESAPEAKE UTIUTIES CORPORATION 

FLORIDA DIVISION 

CAPITAL STRUCTURE 

June 30, 2016 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

$27,794,449 So 

$11,054,852 so 

S11,381,062 So 

So so 

$1,044,901 so 

$13,146,283 So 

$14,391 So 

$64,435,938 so 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

$28,994,679 so 

$10,823,982 So 

$13,568,948 So 

so So 

S1,050,897 $0 

S14,751,998 so 

(S10,115) so 

S69,180,388 so 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

$27,794.449 so (S433,134) S27,361,315 

S11,054,852 So (S172,273) $10,882,579 

S11,381,062 So (S177,357) $11,203,705 

So so So so 

S1,044,901 so so S1,044,901 

$13,146,283 so so S13,146,283 

S14,391 so so S14,391 

$64,435,938 so (S782,763} $63,653,175 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BAlANCE 

$28,994,679 so (S743,911) $28,250,768 

$10,823,982 so (S277,709) $10,546,273 

$13,S68,948 so (S348,135) S13,220,813 

so So so $0 

S1,050,897 So $0 $1,050,897 

$14,751,998 $0 So $14,751,998 

($10,11S) $0 $0 ($10,115) 

S69,180,388 So (S1,369,754) S67,810,634 

SCHEDULE 4 

lOWPOINT MIDPOINT HIGH POINT 

COST WEtGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 
(%) 1%) (%) (')<;) (%) _ll<l (%) 

42.98% 9.80% 4.21% 10.80% 4.64% 11.80% 5.07% 

17.10% 4.95% 0.85% 4.95% 0.85% 4.95% 0.85% 

17.60% 1.38% 0.24% 1.38% 0.24% 1.38% 0.24% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

1.64% 2.29% 0.04% 2.29% 0.04% 2.29% 0.04% 

20.65% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.02% 5.30% 0.00% 5.73% 0.00% 6.16% 0.00% 

100.00% 5.34% 5.77% 6.20% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WElGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST : 
(%) (%) (%} (%) (%} (%) (%} 

i 
41.66% 9.80% 4.08% 10.80% 4.50% 11.80% 4.92%1 

I 

1S.SS% 5.06% 0.79% 5.06% 0.79% 5.06% 0.79% 

19.50% 1.16% 0.23% 1.16% 0.23% 1.16% 0.23% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

1.SS% 2.28% 0.04% 2.28% 0.04% 2.28% 0.04% 

21.75% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

-o.01% 5.10% 0.00% 5.52% 0.00% 5.94% 0.00% 

100.00% 5.14% 5.56% 5.98% 

180054-Chesapeake-000379



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

March 31,2017 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) 4th QuarterlY ear End 
2016 Surveillance Reports 

Dear Mr. Maurey: 
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In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies ofthe required Year End Earnings Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

---------... __ 

Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 

-----------···-- ·-- --~-

180054-Chesapeake-000380



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
RATE OF RETURN REPORT SUMMARY 
December31, 2016 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

s 4,109,446 

$69,355,200 

5.93% 

$4,109,4!6 

$73,975,120 

556% 

5.25% 

5.67% 

6.10% 

I am aware that Section 837.06, Florida Statutes, provides: 

(2) 
FPSC 

ADJUSTMENTS 

($143,866) 

($864,563) 

($157,635) 

{5641 ,287) 

Whoever knowingly makes a false statement in Wliting with the 
intent to mislead a public servant in the performance of his official 

I 
duty shall be guilty of a misdemeanor of the second degree punishable 
as provided ins. 775.082, s. 775.083. or s. 775.084. 

\Mike Cassel c(JL{t.t Director. Regulatory Affairs 

SCHEDULE 1 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$3,965.580 $0 

$68,490,638 $0 

5.79% 

$3,951,811 so 

$73.333,833 $0 

5.39% 

IV. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

A. INCL COMP RATE ADJ REVENUES 

B EXCL COMP RATE ADJ REVENUES 

f;j;; /r'l 
Date 

(5) 
PROFORMA 
ADJUSTED 

___!3,965,580 

.1§.8,490.638 

5.79% 

$3,951,811 

$73,333,833 

5.39% 

11.07% 

11.07% 

180054-Chesapeake-000381



CHESAPEAKE UTILITIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE1 OF2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending December 31, 2016 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $94 019 208 ($29 244, 158) $64 775 050 $0 __ $2,561,246 $67,336,296 $2,018,904 $69,355,200 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($520,564) ($520,564) 
ELIMINATE ACQUISITION ADJ. $0 $0 $0 $0 $0 
ELIM. FRANCHISEICONSENT ($14,132) $12,341 ($1,791) ($1,791) ($1,791) 
ELIM. COMMON PLANT ($269,819) $75,234 ($194,585) ($194,585) ($194,585) 
FLEXIBLE GAS SERVICE ($259,136) $120,518 ($138,618) ($138,618) ($9,004) ($147,622) 

$0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($543,087) $208,Q93 ($334,994) $0 iQ_ ($334 994) ___(!529,568) ($664,563) 

FPSC ADJUSTED $93 476121 ($29 036,065) $64 440 056 $0 $2 561 246 $67 001 302 $1 489 336 $68,490,638 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $93476121 ($29 036 065) $64,440 056 $0 $2 561 246 $67 001 302 $1 489 336 $68,490,638 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 iQ_ $0 $0 $0 $0 $0 ____ $0 

PRO FORMA ADJUSTED $93,476,121 ($29)).§,_065) $64,-lli),056 jO $2,561,246 $67,001,302 $1.489,336 $68,490,638 

180054-Chesapeake-000382



CHESAPEAKE UTILITIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE2 OF 2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending December 31, 2016 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.\.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTI2A T\ON THAN INCOME CURRENT (NE!) (NE!) DISPOSITION EXPENSES INCOME 

PER BOOKS $20,638,197 $ 1,782,666 $8,299,351 $2,674,834 $1,845,394 $1,926,506 $16,528,751 $4,109,446 

FPSC ADJUSTMENTS: 
1) Interest Synchronization $116,524 $116,524 ($116,524) 
2) Acquisition adjust. $0 $0 $0 
3) Elim. Property Tax- Common Plant ($3,018) $1,164 ($1,854) $1,854 
4) Elim. amort org costs ($420) $162 ($258) $258 
5) Elim Economic Dev. Expense ($9) $4 ($6) $6 
6} Elim. Oeprectiation Exp. Common Plant ($15,363) $5,926 ($9,437) $9,437 
7) Elim. Non-utility 0 & M $0 $0 $0 $0 
6) Elim. Ind. Assoc dues ($3,525) $1,360 ($2,165) $2,165 
9) Elim charitable contributions $0 $0 $0 $0 
1 0) Elim. Social Activities ($28,107) $10,842 ($17,265) $17,265 
11) Elim. promotional expenses ($3,235) $1,248 ($1,987) $1,987 
12) Elim. Civic Dues $0 $0 $0 $0 
13) Interest Income $593 $229 $229 $364 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) ($562,313) ($562,313) $0 ($562,313) $0 
15) Elim. Conservation Rev & Exp. ($1 '791 '793) ($1 '782,666) ($8,968) ($61) ($1,791,695) ($98) 
16) Elim. PGA Expenses $0 $0 $0 $0 
H) Elim. PGA Revenues $0 $0 $0 $0 
18) Elim. Flexible Gas Service ($156,600) ($45, 184) ($10,104) ($2,688) ($38,044) ($96,020) ($60,580) 
19) Out of Period Adjustments $0 $0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($2,510,113) ($1,782666) ($80,060) ($25,886) ($576 987) $99 352 $0 $0 $0 ($2 366,247) ($143,866) 

FPSC ADJUSTED $18128 084 $0 $6 219 292 $2 648 947 $1 268 407 $2 025 858 $0 $0 __ $_0 $14 162 504 ~580 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) $0 #REF! --- #REF! ~ 

ADJUSTED FOR COMP RATE ADJ REVENUES $18,128,084 $0 $6,219,292 $2,648,947 $1,268,407 #REF! __ $0_ $0 __ $0_ #REF! #REF! 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 $0 $0 __ $0_ $0 __ $0_ $0 $0 

PRO FORMA ADJUSTED $18,128,084 $0 $6,219,292 ~$2,648,947 $1,268,407 #REF! $0 $0_ $0 #REF! #REF! 

180054-Chesapeake-000383



CHESAPEAKE UTILITIES CORPORA liON SCHEDULE 3 
FLORIDA DIVISION PAGE 1 OF2 
YEAR END RATE OF RETURN 
For the 12 Months Ending December31, 2016 
RATE BASE 

(1) (2) (3) (4) (5) (6) (l) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZA liON SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $99 313 079 ($29,780,518) $69 532,561 $0 $2 892 861 $72 425 421 $1 549 698 $73 975 120 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($347,178) ($347,178) 
ELIM. FRANCHISE/CONSENT ($14,132) $12,551 ($1,581) ($1,581) ($1,581) 
ELIM. COMMON PLANT ($226,896) $76,939 ($149,957) ($149,957) ($149,957) 
FLEXIBLE GAS SERVICE ($259,136) $125,570 ($133,567) ($133,567) ($9,004) ($142,571) 

TOTAL FPSC ADJUSTMENTS ($500 165) $215 060 ($285 104) $0 $0 ($285, 104) ($356 182) ($641,287) 

FPSC ADJUSTED $98 812 914 ($29 565,458) $69 247 456 $0 $2 892 861 $72 140 317 $1 193 516 $73,333 833 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $98 812 914 ($29 565 458) $69 247 456 $0 $2 892 861 $72 140 317 $1193 516 ,.173,333,833 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 !Q_ $0 $0 $0 $0 $0 ____ $0 

PRO FORMA ADJUSTED $98,812,914 ($29.~6_!;_,458) _!_69,247,456 $0 $2,892,861 $72,140,317 $1,193,516 $73,333,833 

180054-Chesapeake-000384



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31,2016 
INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 
1) Interest Synchronization 
2) Acquisition adjust. 
3) Elim. Property Tax- Common Plant 
4) Elim. Amort. Org. Costs 
5) Elim Economic Dev. Expense 
6) Elim. Deprectiation Exp. Common Plant 
7) Elim. Non-utility 0 & M 
8) Elim. Ind. Assoc dues 
9) Elim charitable contributions 

10) Elim. Social Activities 
11) Elim. promotional expenses 
12) Elim. Civic Dues 
13) Interest Income 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) 
15) Elim. Conservation Rev & Exp. 
16) Elim. PGA Expenses 
17) Elim. PGA Revenues 
18) Elim. Flexible Gas Service 
19) Out of Period Adjustments 
TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR COMP RATE ADJ REVENUES 

PROFORM ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) 

OPERATING 
REVENUES 

$20,638,197 $ 

$593 
($562,313) 

($1,791,793) 

$0 
($156,600) 

($2510,113) 

$18 128 084 

$0 

$18 128 084 

$0 

$18,128,084 

(2) (3) (4) (5) 

O&MGAS O&M DEPREC. & TAXES OTHER 
EXPENSE OTHER AMORTIZATION THAN INCOME 

1,782,666 $8,299,351 $2,674,834 $1,845,394 

($3,018) 
($420) 

($9) 
$0 ($15,363) 
$0 

(3,525) 
$0 

($28,107) 
($3,235) 

$0 

($562,313) 
($1,782,666) ($8,968) 

$0 

($45, 184) ($10,104) ($2,688) 
$0 

($1,782 666) ($80,060) ($25 886) ($576,98:1) 

$0 $8 219,292 $2 648 947 $1 268 407 

$0 $8 219 292 $2 648 947 $1 268 407 

$0 $0 $0 $0 

$0 $8,219,292 __ $2~.947 -$1,268.407 

(6) (7) (8) (9) 
GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 
CURRENT (NED (!'!ED DISPOSITION 

$1,926,506 

$130,292 
$0 

$1,164 
$162 

$4 
$5,926 

$0 
$1,360 

$0 
$10,842 

$1,248 
$0 

$229 
$0 

($61) 
$0 
$0 

($38,044) 
$0 

$113 121 $0 $0 ___ $0_ 

$2 039 627 $0 $0 ___ $0_ 

$0 ----

$2 039 627 $0 $0 $0 

$0 $0 $0 ___ $0_ 

-~.039,6ll_ __ $0 $0 $0 

(10) 
TOTAL 

OPERATING 
EXPENSES 

$16,528,751 

$130,292 
$0 

($1,854) 
($258) 

($6) 
($9,437) 

$0 
($2,165) 

$0 
($17,265) 

($1,987) 
$0 

$229 
($562,313) 

($1,791,695) 
$0 
$0 

($96,020) 
$0 

($2,352 478) 

$14 176 273 

$0 

$14 176 273 

$0 

$14, 1[6,273 

SCHEDULE 3 
PAGE2 OF2 

(11) 
NET 

OPERATING 
INCOME 

$4,109,446 

($130,292) 
$0 

$1,854 
$258 

$6 
$9,437 

$0 
$2,165 

$0 
$17,265 

$1,987 
$0 

$364 
$0 

($98) 
$0 
$0 

($60,580) 
$0 

($157 635) 

$3951811 

___ $_0 

$3 951811 

$0 

$3,951,811 

180054-Chesapeake-000385



CHESAPEAKE UTILITIES CORPORATION 

FLORIDA DIVISION 

CAPITAL STRUCTURE 

December 31, 2016 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

PER BOOKS 

$19,618,420 

$10,56S,113 

$13,295,053 

So 

$1,060,164 

$14,814,277 

S2,173 

$69,35S,200 

PER BOOKS 

$32,013,374 

$9,7S6,461 

$14,898,502 

$0 

$1,073,896 

$16,236,790 

($3,903) 

$73,975,120 

ADJUSTMENTS 

ADJUSTED 

NON-UTILITY BOOKS 

so $29,618,420 

so $10,565,113 

so $13,295,053 

So $0 

so $1,060,164 

$0 $14,814,277 

so S2,173 

$0 $69,355,200 

ADJUSTMENTS 

ADJUSTED 

NON-UTILITY BOOKS 

so $32,013,374 

$0 $9,756,461 

$0 $14,898,S02 

$0 $0 

$0 $1,073,896 

$0 $16,236,790 

so ($3,903) 

so $73,975,120 

RATIO 

PRO-RATA SPECIFIC BALANCE (%) 

so (S478,827) $29,139,593 42.55% 

So (S170,801) $10,394,312 15.18% 

so (S214,934) $13,080,119 19.10% 

so $0 So 0.00% 

so So S1,060,164 1.55% 

$0 so $14,814,277 21.63% 

so so $2,173 0.00% 

so (S864,562) $68,49_0,638 100.00% 

RATIO 

PRO-RATA SPECIFIC BALANCE j%1 

$0 ($362,279) $31,651,09S 43.16% 

$0 (Sll0,409) $9,646,052 13.15% 

so (S168,600) $14,729,902 20.09% 

$0 $0 so 0.00% 

$0 So $1,073,896 1.46% 

$0 so $16,236,790 22.14% 

$0 $0 ($3,903) -0.01% 

$0 ($641,288) $73,333,832 100.00",.{, 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATE COST RATE COST RATE COST 

(%) (%) (%) (%) (%) (%) 

9.80% 4.17% 10.80% 4.S9% 11.80% 5.02% 

4.93% 0.75% 4.93% 0.75% 4.93% 0.75% 

1.52% 0.29% 1.52% 0.29% 1.52% 0.29% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

2.30% 0.04% 2.30% 0.04% 2.30% 0.04% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

5.21% 0.00% S.63% 0.00% 6.06% 0.00% 

5.25% S.67% 6.10% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATE COST RATE COST RATE COST 

(%) l%1 (%) (%1 I%) 1%1 

9.80% 4.23% 10.80% 4.66% 11.80% 5.09% 

5.12% 0.67% S.12% 0.67% S.12% 0.67% 

1.30% 0.26% 1.30% 0.26% 1.30% 0.26% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

2.27% 0.03% 2.27% 0.03% 2.27% 0.03% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

5.16% 0.00% 5.59% 0.00% 6.02% 0.00% 

5.19% 5.62% 6.05% 

180054-Chesapeake-000386



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

September 15, 2017 ..... 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) and the Florida Division 
of Chesapeake Utilities Corporation 2nd Quarter 2017 Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies of the required 2nd Quarter Earnings Surveillance Reports for 201 7. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Palm Beach I Stuart I Tallahassee I Vero Beach I West Palm Beach 180054-Chesapeake-000387



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DNISION 
RATE OF RETURN REPORT SUMMARY 
June 30, 2017 

(1) 
ACTUAL 

I. AVERAGE RATE OF RETURN PER BOOKS 
(JURISDICTIONAL) 

NET OPERATING INCOME $ 4,09t26§ 

AVERAGE RATE BASE $73,559,654 

AVERAGE RATE OF RETURN ___ 5.56% 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 

(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

$4.091,266 

$80,473 706 

5.08% 

5.33% 

5.76% 

6.20% 

I am aware that Section 837.06, Florida Statutes. provides: 

(2) 
FPSC 

ADJUSTMENTS 

($125,"[081 

($963,113) 

($112,931} 

($1 ,003,911) 

Whoever knowingly makes a false statement in writing with the 
intent to mislead a public servant in the performance of his official 
duty shaH be guilty of a misdemeanor of the second degree punishable 
as provided ins. 775.082. s. 775.083. or s. 775.084. 

Mike Cassel 
Director, Regulatory Affairs 

Signature 

SCHEDULE 1 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

. _$~.9§5.~~ _J;Q_ 

$72,596.541 so 

5.46% 

$3,978,335 $0 

$79,469,795 so 

5.01% 

IV. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

A. INCL COMP RATE ADJ REVENUES 

B. EXCL COMP RATE ADJ REVENUES 

(5) 
PROFORMA 
ADJUSTED 

~-~3.965~558 

$72,596,541 

5.46% 

$3,978,335 

$79,469,795 

5.01% 

10.11% 

10.11% 

CJ!c V (-; 
Date 

180054-Chesapeake-000388



CHESAPEAKE UTILITIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE1 OF2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending December 31,2017 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL _BATE BASE 

PER BOOKS _199,046, 792 ($30,040,754) $69,006,038 $0 $3,934,710 $72,940,748 $618,905 $73,559,654 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($669,062) ($669,062) 
ELIMINATE ACQUISITION ADJ. $0 $0 $0 $0 $0 
ELIM. FRANCHISE/CONSENT ($14,132) $12,551 ($1,581) ($1,581) ($1.581) 
ELIM. COMMON PLANT ($226,857) $76,958 ($149,899) ($149,899) ($149,899) 
FLEXIBLE GAS SERVICE ($259,136) $125,570 ($133,567) ($133,567) ($9,004) ($142,571) 

$0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($500,125) $215,079 (!285,047) $0 $0 ($285,047) ($678,066) ($963,113) 

FPSC ADJUSTED $98 546 667 ($29,825,675) $68,720,992 $0 $3 934 710 $72,655,702 ($59,161) $72,596,541 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $98 546 667 {$29 825 675) $68 720 992 $0 $3 934,710 $72 655,702 ($59 161) J.72.596,541 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS ~ $0 $0 $0 $0 $0 $0 ____ $0 

PRO FORMA ADJUSTED $98,546,667 ($29,825,675) $68,720,992 $0 _j3,934,110 $72,655,702 (~59,161) $72,596,541 

180054-Chesapeake-000389



CHESAPEAKE UTIUTIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE20F2 
AVERAGE RATE OF RETURN 

#REF! 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC.& TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT lli0 (N0 DISPOSITION EXPENSES INCOME 

PER BOOKS $21,206.675 $ 1,847,558 $8,627,328 $2,802,765 $1,911,395 $1,926,363 $17,115,409 $4,091,266 

FPSC ADJUSTMENTS: 
1) Interest Synchronization $98,093 $98,093 ($98,093) 
2) Acquisition adjust. $0 $0 $0 
3) Elim. Property Tax- Common Plant ($2,526) $974 ($1,552) $1,552 
4) Elim. amort org costs ($420) $162 ($258) $258 
5) Elim Economic Oev. Expense ($2) $1 ($1) $1 
6) Elim. Oeprectiation Exp. Common Plant ($15,855) $6,116 ($9,739) $9,739 
7) Elim. Non-utility 0 & M $0 $0 $0 $0 
8) Elim. Ind. Assoc dues ($4,198) $1,619 ($2,578) $2,578 
9) Elim charitable contributions $0 $0 $0 $0 
1 O) Elim. Social Activities ($27,261) $10,516 ($16,745) $16,745 
11) Elim. promotional expenses ($2,759) $1,064 ($1,694) $1,694 
12) Elim. Civic Dues $0 $0 $0 $0 
13) Interest Income $802 $310 $310 $493 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) ($577,998) ($577,998) $0 ($577,998) $0 
15) Elim. Conservation Rev & Exp. ($1 ,694,309) ($1 ,685,670) ($8,480) ($61) ($1 ,694,211) ($98) 
16) Elim. Swing Service Expenses ($161,888) $62,448 ($99,440) $99,440 
17) Elim. Swing Service Revenues ($162,702) ($818) ($62,447) ($63,265) ($99,437) 
18) Elim. Flexible Gas Service ($156,600) ($45,184) ($10,104) ($2,688) ($38,044) ($96,020) ($60,580) 
19) Out of Period Adjustments $0 $0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($2,590,807) ($1 ,847,558) ($79,403) ($26 379) ($592,510) $60 752 $0 $0 $0 ($2,465,099) ($125,708) 

FPSC ADJUSTED $18 615 868 $0 $8 547 925 $2 776 386 $1 318,885 $2 007115 $0 $0 __ $0_ $14 650 310 $3,965,558 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) $0 $0 --- $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUES $18,615,868 $0 $8,547,925 $2 776 386 $1 318 885 $2 007 115 $0 $0 __ $0_ $14,650 310 3,965,558 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 $0 $0 jQ_ $0 __ $0_ $0 $0 

PRO FORMA ADJUSTED $18,615,868 $0 $8,54UJ25 $lll§,38§_ __ll,318~ $:1,ill;7,115_ $Q_ jO $0 $1A,§50,31Q_ $3,965,558 

180054-Chesapeake-000390



CHESAPEAKE UTILITIES CORPORATION SCHEDULE3 
FLORIDA DIVISION PAGE 1 OF2 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31. 2017 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (B) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $105,004,380 ($30 883,996) $74 120 384 $0 $9 108 777 $83 229 162 __(!2.755,455) $80,473.706 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($756,942) ($756,942) 
ELIM. FRANCHISE/CONSENT ($14,132) $12,761 ($1,371) ($1,371) ($1,371) 
ELIM. COMMON PLANT ($181,770) $78,743 ($103,027) ($103,027) ($103,027) 
FLEXIBLE GAS SERVICE ($259,136) $125,570 ($133,567) ($133,567) ($9,004) ($142,571) 

TOTAL FPSC ADJUSTMENTS ($455,038) $217 074 ($237,965) $0 $0 ($237,965) ($765 946) __(!1.003.911) 

FPSC ADJUSTED $104 549 342 ($30,666,922) F3,B82,420 $0 $9 108 777 $82 991197 ($3 521 402) $79 469 795 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $104 549 342 ($30 666 922) $73 882 420 $0 $9 108 777 $82 991197 ($3 521 402) $79.469.795 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS !Q_ $0 $0 $0 $0 $0 $0 ____ $0 

PRO FORMA ADJUSTED $104.549.342 ($30,666.922) $73,882,420 $0 $9,108,777 $82,991,197 ($3.521.402) $79.469.795 

180054-Chesapeake-000391



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31,2017 
INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 
1) Interest Synchronization 
2) Acquisition adjust. 
3) Elim. Property Tax · Common Plant 
4) Elim. Amort. Org. Costs 
5) Elim Economic oev. Expense 
6) Elim. DeprectiatiOn Exp. Common Plant 
7) Elim. Non-utility 0 & M 
B) Elim. Ind. Assoc dues 
9) Elim charitable contributions 
1 0) Elim. Social Activities 
11) Elim. promotional expenses 
12) Elim. Civic Dues 
13) Interest Income 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) 
15) Elim. Conservation Rev & Exp. 
16) Elim. Swing Service Expenses 
17) Elim. Swing Service Revenues 
18) Elim. Flexible Gas ?ervice 
19) Out of Period Adjustments 
TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

COMP RATE ADJ REVENUES - DEFICIT/(SURPLUS) 

ADJUSTED FOR COMP RATE ADJ REVENUES 

PROFORM ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) 

OPERATING 
REVENUES 

$21,206,675 

$802 
($577,998) 

($1 ,694,309) 

($162,702) 
($156,600) 

{$2,590,80I) 

$18 615 868 

$0 

$18 615 868_ 

$0 

$18,615,868 

(2) (3) (4) 

O&MGAS O&M DEPREC. & 
EXPENSE OTHER AMORTIZATION 

$ 1,847,558 $8,627,328 $2,802,765 

($420) 
($2) 
$0 ($15,855) 
$0 

(4,198) 
$0 

($27,261) 
($2,759) 

$0 

($1,685,670) 
($161,888) 

($45,184) ($10,104) 
$0 

{$1 847,558) {$79 403) {$26 379) 

$0 $8,547 925 $2 776 386 

$0 $8 547 925 $2 776 386 

$0 $0 $0 

$0 $8,547,925 $2,776,386 

(5) (6) (7) (8) 

TAXES OTHER INCOME TAXES D.I.T. I.T.C. 
THAN INCOME CURRENT {N!;I) {NED 

$1,911,395 $1,926,363 

$85,317 
$0 

($2,526) $974 
$162 

$1 
$6,116 

$0 
$1,619 

$0 
$10,516 
$1,064 

$0 
$310 

($577,998) $0 
($8,480) ($61) 

$62,448 
($818) ($62,447) 

($2,688) ($38,044) 
$0 

{$592,510) $67 975 $0 $0 

$1 318 885 $1 994 338 $0 $0 

$0 

$1,318 885 $1 994 338 $0 $0 

!Q_ $0 $0 $0 

$1,318,885 $1.994,338 $0 $0 

(9) (10) 
GAIN/LOSS TOTAL 

ON OPERATING 
DISPOSITION EXPENSES 

$17,115,409 

$85,317 
$0 

($1,552) 
($258) 

($1) 
($9,739) 

$0 
($2,578) 

$0 
($16,745) 

($1,694) 
$0 

$310 
($577,998) 

($1 ,694,211) 
($99,440) 
($63,265) 
($96,020) 

$0 
$0 {$2,477,875) 

___ $0_ $14 637 534 

$0 ----

$0 $14 637 534 

___ $0_ $0 

$0 $14,637,534 

SCHEDULE3 
PAGE 2 OF 2 

(11) 
NET 

OPERATING 
INCOME 

$4,091,266 

($85,317) 
$0 

$1,552 
$258 

$1 
$9,739 

$0 
$2,578 

$0 
$16,745 
$1,694 

$0 
$493 

$0 
($98) 

$99,440 
($99,437) 
($60,580) 

$0 

~ 

$3,978,335 

___ $_0 

$3,978,335 

_ __ $0 

$3,978,335 

180054-Chesapeake-000392



CHESAPEAKE UTiliTIES CORPORATION 
FlORIDA DIVISION 
CAPITAl STRUCTURE 
June 30, 2017 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

lONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFEREO INCOME TAXES 

TAX CREDITS~ WEIGHTED COST 

TOTAl AVERAGE 

YEAR-END 

COMMON EQUITY 

lONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED lTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAl YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-UTiliTY 

$32,156,846 so 

$11,351,311 so 

$13,021,501 so 

So so 

$1,070,897 $0 

$15,963,235 So 

(S4,136) So 

$73,559,654 so 

ADJUSTMENTS 

PER BOOKS NON-UTiliTY 

$35,316,028 $0 

$15,336,931 $0 

$11,007,210 $0 

So So 

S1,081,404 So 

$17,732,134 So 

so So 

$80,473,706 so 

ADJUSTED 
BOOKS PRO-RATA SPECIFIC 

S32,156,846 So (S547,866) 

S11,351,311 So (S193,396) 

$13,021,501 So (S221,851) 

$0 So $0 

$1,070,897 So so 

$15,963,235 $0 so 

(S4,136) so so 

$73,559,654 $0 ($963,113) 

ADJUSTED 
BOOKS PRO-RATA SPECIFIC 

$35,316,028 $0 (S574,992) 

$15,336,931 So (S249,707) 

$11,007,210 So ($179,213) 

So So so 

$1,081,404 $0 so 

$17,732,134 so So 

So so So 

$80,473,706 $0 ($1,003,9121 

SCHEDUlE 4 

lOWPOINT MIDPOINT HIGH POINT 

' COST WEIGHTED COST WEIGHTED COST WEIGHTED I 
RATIO RATE COST RATE COST RATE COST I 

BAlANCE (%) (%) (%) (%) (%) (%) (%! I 

I 

$31,608,980 43.54% 9.80% 4.27% 10.80% 4.70% 11.80% 5.14%1 

$11,157,915 15.37% 4.66% 0.72% 
I 

4.66% 0.72% 4.66% 0.72%1 
I 

$12,799,650 17.63% 1.77% 0.31% 1.77% 0.31% 1.77% 0.31% 

so 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

$1,070,897 1.48% 2.30"-" 0.03% 2.30% 0.03% 2.30% 0.03% 

$15,963,235 21.99% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

(S4,136) -o.01% 5.30% 0.00% 5.73% 0.00% 6.17% 0.00% 

$72,596,541 100.00% 5.33% 5.76% 6.20% 

lOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

BALANCE (%)_ (~ J%)_ J%1 (%) (%) (%} 

$34,741,036 43.72% 9.80% 4.28% 10.80% 4.72% 11.80% 5.16% 

$15,087,224 18.98% 3.57% 0.68% 3.57% 0.68% 3.57% 0.68% 

$10,827,997 13.63% 2.17% 0.30% 2.17% 0.30% 2.17% 0.30% 

$0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

S1,081,404 136% 2.28% 0.03% 2.28% 0.03% 2.28% 0.03% 

$17,732,134 22.31% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

$0 0.00% 5.26% 0.00% 5.70% 0.00% 6.14% 0.00% 

$79,469,795 100.00% 5.29% 5.73% - - _6.17% 

180054-Chesapeake-000393



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: bkeating@gunster.com 
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April3, 2018 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) 4th Quarter/Year End 
2017 Surveillance Reports 

Dear Mr. Maurey: 

-

-·· v 

1,~._-

.. --
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._--J 

') 

·< .. --'-·) 
r~ 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies of the required Year End Earnings Surveillance Reports for 201 7. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

~ffig~ 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee. FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

::r,:~ ,. 
\ 

.. 
-·· .. -· -.. 
~-

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 180054-Chesapeake-000394



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
RATE OF RETURN REPORT SUMMARY 
December 31,2017 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAl. STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

$ 4,489,275 

$82,867.080 

5.42% 

$4,489,275 

$84,372,839 

5.32% 

5.36% 

5.79% 

6.22% 

1 am aware that Section 837.06, Florida Statutes, provides: 

(2) 
FPSC 

ADJUSTMENTS 

($94,797) 

($650.202) 

($121,345) 

~ 

Whoever koowlngly makes a false statement In wrtti1g with lhe 
Intent to mislead a public servant lnlhe performance of his official 
dlty shall be guilty of a misdemeanor of lhe second dagrae pOOsl1able 
as provided Ins. 775.082. s. 775.083. or s. 775.084. 

MikeCsssel 
Director, Regulatory Affairs 

SCHEDULE 1 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$4.394.478 $0 

$82.216.878 $0 

5.34% 

$4.367.930 $0 

$84,315,537 $0 

5.18% 

r.t. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

A. INCL COMP RATE ADJ REVENUES 

B. EXCL COMP RATE ADJ REVENUES 

(5) 
PROFORMA 
ADJUSTED 

$4.394,478 

$82,216.878 

5.34% 

$4.367.930 

$84,315.537 

5.18% 

9.77% 

9.77% 

180054-Chesapeake-000395



CHESAPEAKE UTILITIES CORPORATION SCHEDULE 2 
FLORIDA DIVISION PAGE 1 OF2 
AVERAGE RATE OF RETUR~ 
For the 12 Months Ending December 31, 2017 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 

~ AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $104,615,272 ($30 991 ,609) $73,623,663 $0 $10,659,752 $84,283,415 ($1,416,335) $82,867,080 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($405,127) ($405,127) 
ELIMINATE ACQUISITION ADJ. $0 $0 $0 $0 $0 
ELIM. FRANCHISE/CONSENT ($14,132) $12,761 ($1,371) ($1,371) ($1,371) 
ELIM. COMMON PLANT ($184,942) $78,757 ($106,185) ($106,185) ($106,185) 
FLEXIBLE GAS SERVICE ($259,136) $130,622 ($128,515) ($128,515) ($9,004) ($137,519) 

$0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($458,211) $222 140 ($236 071) $0 $0 ($236,071) ($414,131) ($650,202) 

FPSC ADJUSTED $104 157,061 ($30,769,470) $73 387 592 $0 $10,659,752 $84 047 344 ($1 ,830 466) $82 216,878 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $104 157,061 ($30,769 4 70) $73 387 592 $0 $10,659,752 $84,047,344 ($1 ,830,466) $82,216,878 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS ~ $0 $0 $0 $0 $0 $0 ____ $0 

PRO FORMA ADJUSTED $104,1§I,061 illQ,l69,47_Ql $7~.592_ $0 $10,659,752 $84,047,344 ($1 ,830,466) $82,216,878 

180054-Chesapeake-000396



CHESAPEAKE UTILITIES CORPORATION SCHEDULE2 
FLORIDA DIVISION PAGE 2 OF 2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending December 31,2017 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. LT. C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NED (NED DISPOSITION EXPENSES INCOME 

PER BOOKS $21,748,728 $ 2,105,336 $8,134,108 $2,988,247 $1,894,438 $2,137,324 $17,259,453 $4,489,275 

FPSC ADJUSTMENTS: 
1) Interest Synchronization $57,334 $57,334 ($57,334) 
2) Acquisition adjust. $0 $0 $0 
3) Elim. Property Tax- Common Plant ($1,893) $730 ($1,163) $1,163 
4) Elim. amort org costs ($420) $162 ($258) $258 
5) Elim Economic Dev. Expense ($9) $3 ($5) $5 
6) Elim. Deprectiation Exp. Common Plant ($14,406) $5,557 ($8,849) $8,849 
7) Elim. Non-utility 0 & M $0 $0 $0 $0 
8) Elim. Ind. Assoc dues ($7,881) $3,040 ($4,841) $4,841 
9) Elim charitable contributions $0 $0 $0 $0 
10) Elim. Social Activities ($12,013) $4,634 ($7,379) $7,379 
11) Elim. promotional expenses ($1,045) $403 ($842) $842 
12) Elim. Civic Dues $0 $0 $0 $0 
13) Interest Income $2,940 $1,134 $1,134 $1,806 
14) Elim. Rev Related Taxes (Franchise & PSG Assess) ($585,652) ($585,652) $0 ($585,652) $0 
15) Elim. Conservation Rev & Exp. ($1,624,414) ($1,616,286) ($8,130) $1 ($1,624,415) $1 
16) Elim. Swing Service Expenses ($489,050) $188,651 ($300,399) $300,399 
17) Elim. Swing Service Revenues ($494,511) ($2,487) ($189,798) ($192,285) ($302,226) 
18) Elim. Flexible Gas Service ($156,600) ($45,184) ($10,104) ($2,688) ($38,044) ($96,020) ($80,580) 
19) Out of Period Adjustments $0 $0 $0 $0 
TOTAL FPSC ADJUSTMENTS ($2 858 237) ($2,105 336) ($66,132) ($24 929) ($800 850) $33 807 $0 $0 $0 ($2,763,440) ($94 797) 

FPSC ADJUSTED $18 890 491 $0 $8 067,976 $2 963 318 $1 293 588 $2171131 $0 $0 __ $0_ $14 496 013 $4 394 478 

COMP RATEADJ REVENUES- DEFICIT/(SURPLUS) $0 $0 $0 $0 ---
ADJUSTED FOR COMP RATE ADJ REVENUES $18 890,491 $0 $8 067 976 $2963318 $1 293 588 $2 171131 $0 $0 __ $0_ $14,496,013 4,394,478 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 !Q_ $0 $0 $0 $0 $0 __ $0_ ____ $0 $0 

PRO FORMA ADJUSTED _$18,89_0"~ _jQ_ $8 067 976 __ $2L963 318 ~1,293 588 $2 171131 $0 $0 $0 $14.496.013 $4,394,478 

180054-Chesapeake-000397



CHESAPEAKE UTILITIES CORPORATION SCHEDULE 3 
FLORIDA DIVISION PAGE 1 OF 2 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31, 2017 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $109 242 962 ($32 094 706) $77146 256 $0 $7 956 818 $65105 074 ____1!732,235) $84,372,839 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL $192,379 $192,379 
ELIM. FRANCHISE/CONSENT ($14,132) $12,971 ($1,161) ($1,161) ($1,161) 
ELIM. COMMON PLANT ($186,646) $80,697 ($105,949) ($105,949) ($105,949) 
FLEXIBLE GAS SERVICE ($259,136) $125,570 ($133,567) ($133,567) ($9,004) ($142,571) 

TOTAL FPSC ADJUSTMENTS ($459,914) $219,238 ($240,677) $0 $0 ($240,677) $183 375 _____1!57 ,302) 

FPSC ADJUSTED $106 783 046 ($31 675,469) $76 907 579 $0 $7 956 818 $84 864 397 ($548,860) $84,315 537 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $106 783 048 ($31 675 469) $76 907 579 $0 $7956816 $84 864 397 ____1!548,860) $84,315,537 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0 $0 $0 ~ $0 

PRO FORMA ADJUSTED $106,783,046 {$31J!15,469) _$76,907,5W_ $0 $7,956,818 $84,864,397 ($548,860) $84,315,537 

180054-Chesapeake-000398



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31,2017 
INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 
1) Interest Synchronization 
2) Acquisition adjust. 
3) Elim. Property Tax- Common Plant 
4) Elim. Amort. Org. Costs 
5) Elim Economic Oev. Expense 
6) Elim. Deprectiation Exp. Common Plant 
7) Elim. Non-u1ili1y 0 & M 
8) Elim. Ind. Assoc dues 
9) Elim charitable contributions 
10) Elim. Social Activities 
11) Elim. promotional expenses 
12) Elim. Civic Dues 
13) Interest Income 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) 
15) Elim. Conservation Rev & Exp. 
16) Elim. Swing Service Expenses 
17) Elim. Swing Service Revenues 
18) Elim. Flexible Gas Service 
19) Out of Period Adjustments 
TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR COMP RATE ADJ REVENUES 

PROFORM ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) 

OPERATING 
REVENUES 

$21,748,728 $ 

$2,940 
($585,652) 

($1 ,624,414) 

($494,511) 
($156,600) 

($2,858,23ZJ 

$18 890 491 

$0 

$18 890 491 

1Q_ 

$18,890,491 

(2) (3) (4) (5) 

O&MGAS O&M DEPREC. & TAXES OTHER 
EXPENSE OTHER AMORTIZATION THAN INCOME 

2,105,336 $8,134,108 $2,988,247 $1,894,438 

($1,893) 
($420) 

($9) 
$0 ($14,406) 
$0 

(7,881) 
$0 

($12,013) 
($1,045) 

$0 

($585,652) 
($1,616,286) ($8,130) 

($489,050) 
($2,487) 

($45, 184) ($10.104) ($2,688) 
$0 

($2, 1 OS 336) ($66,132) ($24 929) ($600,850) 

$0 $8 067 976 $2 963 318 $1 293 588 

$0 $8 067,976 $2 963 318 $1 293 588 

$0 $0 $0 $0 

$0 $8 067 976 --- $2,963,318 m1 293 s88 

(6) (7) (8) (9) 
GAIN/LOSS 

INCOME TAXES D.I.T. I.T.C. ON 
CURRENT (NED (NED DISPOSITION 

$2,137,324 

$83,882 
$0 

$730 
$162 

$3 
$5,557 

$0 
$3,040 

$0 
$4,634 

$403 
$0 

$1,134 
$0 
$1 

$188,651 
($189,798) 
($38,044) 

$0 
$60 356 $0 $0 ___ $0_ 

$2 197 680 $0 $0 ___ $0_ 

$0 ----
$2 197 680 $0 $0 $0 

$0 $0 $0 ___ $0_ 

$2 197 68Q_ $0 mo $0 

(10) 
TOTAL 

OPERATING 
EXPENSES 

$17,259,453 

$83,882 
$0 

($1,163) 
($258) 

($5) 
($8,849) 

$0 
($4,841) 

$0 
($7,379) 

($642) 
$0 

$1,134 
($585,652) 

($1,624,415) 
($300,399) 
($192,285) 
($96,020) 

$0 
($2,736 892) 

$14 522 561 

$0 

$14 522 561 

____ $0 

$14.522.561 

SCHEDULE3 
PAGE 2 OF2 

(11) 
NET 

OPERATING 
INCOME 

$4,489,275 

($83,882) 
$0 

$1,163 
$258 

$5 
$8,849 

$0 
$4,841 

$0 
$7,379 

$642 
$0 

$1.806 
$0 
$1 

$300,399 
($302,226) 

($60,580) 
$0 

($121,345) 

$4,367,930 

___ $_0 

$4 367,930 

$0 

$4.367.930 

180054-Chesapeake-000399



CHESAPEAKE UTILITIES CORPORATION 

FLORIDA DIVISION 

CAPITAL STRUCTURE 

December 31, 2017 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY' 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS -WEIGHTED COST 

TOTAL YEAR-END 

ADJUSTMENTS 

ADJUSTED 
PER BOOKS NON-UTILITY BOOKS 

$35,735,457 $0 $35,735,457 

$13,891,944 $0 $13,891,944 

$14,695,668 $0 $14,695,668 

$0 $0 $0 

$1,087,194 So $1,087,194 

$17,458,093 $0 $17,458,093 

($1,2761 $0 ($1,2761 

$82,867,080 $0 $82,867,080 

ADJUSTMENTS 

ADJUSTED 
PER BOOKS NON-UTILITY BOOKS 

$34,265,929 $0 $34,265,929 

$13,737,222 $0 $13,737,222 

$17,530,169 $0 $17,530,169 

$0 $0 $0 

$1,115,518 $0 $1,115,518 

$17,724,002 $0 $17,724,002 

$0 $0 $0 

_$!_4,E_2~9 $0 $84,372,839 

RATIO 
PRO-RATA SPECIFIC BAlANCE (%1 

$0 ($361,2271 $35,374,230 43.03% 

$0 ($140,4251 $13,751,519 16.73% 

$0 ($148,5501 $14,547,118 17.69% 

$0 $0 $0 0.00% 

$0 $0 $1,087,194 1.32% 

$0 $0 $17,458,093 21.23% 

$0 $0 ($1,2761 0.00% 

$0 ($650,2021 $82,216,878 100.00% 

RATIO 
PRO-RATA SPECIFIC BALANCE {%1 

$0 ($29,9621 $34,235,967 40.60% 

$0 ($12,0121 $13,725,210 16.28% 

$0 ($15,3281 $17,514,841 20.77% 

$0 $0 $0 0.00% 

$0 $0 $1,115,518 1.32% 

$0 $0 $17,724,002 21.02% 

$0 $0 $0 0.00% 

$0 ~202)_ ~~15,5E__100.00% 

SCHEDULE 4 

LOW POINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATE COST RATE COST RATE COST 

(%1 (%1 (%1 (%1 (%1 {%1 

9.80% 4.22% 10.80% 4.65% 11.80% 5.08%1 

I 
4.44% 0.74% 4.44% 0.74% 4.44% 0.74%! 

I 
2.09% 0.37% 209% 0.37% 2.09% 0.37%1 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 
I 

2.39% 0.03% 2.39% 0.03% 2.39% 0.03% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

5.33% 0.00% 5.76% 0.00% 6.19% 0.00% 

5.36% 5.79% 6.22% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATE COST RATE COST RATE COST 

(%1 l%1 (%1 (%1 _{%1 {%} 

9.80% 3.98% 10.80% 4.39% 11.80% 4.79% 

4.10% 0.67% 4.10"A. 0.67% 4.10% 0.67% 

1.60% 0.33% 1.60% 0.33% 1.60% 0.33% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

2.33% 0.03% 2.33% 0.03% 2.33% 0.03% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

4.98% 0.00% 5.39% 0.00% 5.79% 0.00% 

5.01% 5.42% 5.82% 

180054-Chesapeake-000400




