FILED 3/20/2019
DOCUMENT NO. 03239-2019
FPSC - COMMISSION CLERK

MEMORANDUM

Christopher Richards — Public Utility Analyst
2540 Shumard Oak Blvd.

To: Tallahassee, FL 32399-0850
crichard@psc.state.fl.us

From: Tara Hollis, CPA, MBA
Date: March 20, 2019
Client: North Peninsula Utilities Corporation (NPUC)

Project: Docket No. 20180138-SU

Subject: Response to Staff’s Fifth Data Request

1. Contractual Services - Engineering (731) - After reviewing previous data request
responses, staff discovered that Cadenhead Environmental Engineering quoted an
amount for permit renewal as $1,600. Please provide the amount due directly to DEP
for the permit. Please provide the invoice paid by NPUC for permit renewal and how
long the permit is valid for.

NPUC paid Cadenhead Environmental Engineering $1,600 to prepare the permit
renewal application. The permit application was submitted to FDEP along with a
check for $3,000 from NPUC. The new permit has an effective date of September 3,
2018 and has a term of 5 years. See Attachment 1 for additional information.

2. Contractual Services - Management Fees (734): Please provide supporting
documentation for each of the Overhead and Administration costs listed below.

a. Current office lease.
A copy of the lease agreement is included in Attachment 2. PMI is continuing
to operate under this lease agreement signed 11/3/2009.

b. Auto expense for $500 per month.
Currently PMI staff use personal vehicles to provide service to NPUC. This
includes various trips to the plant and service area on a weekly basis. Auto
expenses include mileage reimbursement to cover gas, Vvehicle
repairs/maintenance, tires, etc.
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Financial Services reach

c. Miscellaneous for $300 per month.
This includes various miscellaneous expenses incurred throughout the year
including printing supplies (ink, toner), small equipment purchases (i.e. dot-
matrix printer for bills, laptops), incidentals, office supplies, etc.

3. Miscellaneous Expenses (775) - City of Ormond Beach: Please provide an explanation
for the purpose of the hydrant meter deposit of $1,000 paid to the City of Ormond
Beach. Was this an expense that NPUC will incur on an annual basis? Will NPUC
receive this deposit back from the City of Ormond Beach, and if so, when?

After Hurricane Irma, NPUC had some issues with the system backing up do to
flooding. NPUC hired American Inline to fix the issues with the system. American Inline
required NPUC to provide water at the work site, so NPUC had to get a temporary
hydrant meter installed onsite. The City of Ormond Beach required a deposit of $1,000
for the hydrant meter. Other than some minor administrative and usage expenses,
the majority of the deposit has been refunded. This is not a recurring expense.

4. Miscellaneous Expenses (775) - Roto-Rooter: During the audit, staff listed two expenses
paid to Roto-Rooter dated September 27, 2017 for $603.93, and November 25, 2017
for $650. Please provide an explanation of the work performed by Roto-Rooter. Are
these recurring expenses?

See Attachment 3. The invoice for $603.93 was for work necessary as a result of
Hurricane Irma. Roto-Rooter was not able to completely fix the situation, so American
Inline was hired to complete this work.

The invoice for $650.00 was for clearing out lines that had roots in them at that address.

NPUC utilizes Roto-Rooter at various times throughout the year to help clear lines, etc.
and perform other repairs as necessary to maintain the aging system.
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= Cadenhead Environmental Engineering Services, Inc.

1982 SR 44, #201, New Smyma Beach, Florida 32168
Phone: (904) 307-6824 (cell), Email Address: mark_cadenhead@bellsouth.net

March 2, 2018

Ms. Dennise Judy

Department of Environmental Protection
Domestic Wastewater Section

3319 Maguire Boulevard, Suite 232
Orlando, Florida 32803-3767

Dear Dennise:

Re:  North Peninsula Utilities WWTF (fka Seabridge WWTF)
Permit Number: FLA011188

Please find enclosed one original version and one copy of the permit renewal application.
Also enclosed is a check in the amount of $3,000.00 for the application fee.

The application is timely in that it was submitted 180-days prior to the expiration
date of September 3, 2018.

Please also note the following:

e The 90-page field checklist is only contained in the original version due to length
and was not copied.

e The Permittee wishes to change the name of the facility.

e - The contract with American Bioclean is pending.

A copy of the backflow prevention device(s) testing will be sent under separate
cover.

e Two groundwater monitoring events were missed in 3™ and 4™ quarters 2017.
The results of the 1% quarter 2018 are attached and presented in the tables of
Attachment II.

e Corrosion is an issue at the metal plants. Chapter 7 of the Operation and
Maintenance Performance Report addresses the issues noted by the engineer.

o The previous permit listed one of the metal plants as Contact Stabilization which is
not correct. Only the concrete plant operates as Contact Sabilization.

If you or your staff has any questions, you may reach me at the letterhead address or at
(904) 307-6824.

Mo (L head) CE

Mark Cadenhead, P. E., MBA, President
Cadenhead Environmental Engineering Services, Inc.
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AMENDMENT NO. 1 TO LEASE AGREEMENT

THIS AMENDMENT NO. 1 TO LEASE AGREEMENT (this “Amendment”) is entered into this
1* day of December, 2009 by and between DORJIM, LLC (the Landlord) and Robert L.
Hillman of Peninsula Management, Inc. (the Tenant), for the purpose of amending that certain
Lease Agreement dated May 11, 2007 (collectively referred to as the “Lease™), to reflect changes

to the Lease Agreement.
WITNESSTH

WHEREAS, LANDLORD and TENANT desire to amend and modify the terms,
covenants, provisions and conditions of the Lease, all in a manner herein specified.

NOW, THEREFORE, for good and valuable consideration, the mutual exchange and
receipt of which are hereby acknowledged by the parties, it is mutually understood and agreed by
and between LANDLORD and TENANT that the lease is hereby altered, modified and amended
in the following respects.

2. TERM

The term of this lease is 36 months, beginning on the 1* day of December 2009 , and
terminating on the 30th day of November, 2012. The Tenant shall have the right to extend the
term of the lease for an additional 36 month term, after the initial expiration date on the terms and
conditions set forth herein. Tenant shall provide written notice to Landlord sixty (60) days prior
to the expiration of the initial term if Tenant decides to extend the term. Landlord reserves the
right to increase the rental on the extended term to compensate for inflation, rising costs, etc. The
amount of such increase, if any, is negotiable between Tenant and Landlord. If the Tenant
chooses to extend the term, the details of the extension will be set forth in an addendum to the
original lease.

3. RENT

(b) Rent: The total rent under this lease is Thirty Nine Thousand, Four Hundred Forty
Four Dollars and Eighty Four Cents ($39,444.84) plus applicable sales tax. Tenant agrees to pay
Landlord such amount in the following manner:

Ann!!!!!! Mgn;b_l!

Dec. 1, 2009 - Nov. 30, 2010:

Rent $12,761.64 $1,063.47
Sales Tax @ 6 ¥:% —$829.44 $69.12
Total $13,591.08 $1,132.59
Dec. 1, 2010 - Nov. 30, 2011:

Rent $13,144.44 $1,095.37
Sales Tax @ 6 %% $854.28 $71.19
Total $13,998.72 $1,166.56
Dec. 1, 2011 - Nov. 30, 2012:

Rent $13,538.76 $1,128.23
Sales Tax @ 6 2% $879.96 $73.33
Total $14,424.72 $1,202.06

This is an original document:
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26. SPECIAL PR IONS

Tenant is responsible for the maintenance, repair and/or replacement of Heating and Air
Conditioning Equipment, up to $1,000.00 (One Thousand Dollars). Landlord is
responsible for the repair and/or replacement costs after the first $1,000.00 covered by
Tenant.

The Lease and Amendment No. 1 shall remain effective, and except as expressly modified by this
Amendment, the Lease and Amendment shall remain in full force and effect through the term of
this Amendment No. 1.

IN WITNESS WHEREOF, the parties have executed this amendment as of the day and
year first mentioned above.

EXECUTEDTHIS _S DAYOF oo, , 2009

LANDLORD: DORJIM, LLC

% ///Q,- — Date: /%~ 324

Tae§ Hackett, Managing Member, Dogjim, LLC

TENANT: Robert L. Hillman of “Peninsula Management, Inc.”

Date: _ {\-R- @9

Robert L. Hillman
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