
FILED 7/3/2019 

State of Florida 

DOCUMENT NO. 05325-2019 
FPSC - COMMISSION CLERK 

DATE: 

TO: 

FROM: 

RE: 

July 3, 2019 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER • 2540 SHUl\IA RD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M -0-R-A-N-D-U-M-

Office of Commiss~:~~ Clerk 

Lynn M. Deamer, ~ef of Auditing, Office of Auditing and Performance Analysis 

Docket No.: 20190003-GU 
Company Name: Florida Public Utilities Company 
Company Code: GU603 
Audit Purpose: A3c: Purchased Gas Adjustment 
Audit Control No.: 2019-023- 1-1 

Attached is the final audit report for the Utili ty stated above. I am sending the Utility a copy of 
this memo and the audit report. If the Utility desires to file a response to the audit report, it 
should send a response to the Office of Commission Clerk. There are no confidential work 
papers associated with this audit. 

LMD/cmm 

Attachment: Audit Report 

cc: Office of Auditing and Performance Analysis File. 



State of Florida 

Public Service Commission 
Office of Auditing and Performance Analysis 

Bureau of Auditing 
Tallahassee District Office 

Auditor's Report 

Florida Public Utilities Company 
Purchased Gas Cost Recovery Clause 

Twelve Months Ended December 31, 2018 

Docket No. 20190003-GU 
Audit Control No. 20 19-023-1 -l 

J 

Audit Manager 

~Q~L~Li? 
Reviewer 



Table of Contents 

Purpose ................................................... ~........................................................................................ 1 

Objectives and Procedures .............................................................................................................. 2 

Audit Findings 
None ............................................................................................................................................ 4 

Exhibit 
1: \True-Up ............................................................................................................................... 5. 



Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 

forth by the Division of Economics in its audit service request dated January 22, 2019. We have 

applied these procedures to the attached summary exhibit and to several related schedules 

prepared by Florida Public Utilities Company in support of its 2018 filing for the Purchased Gas 

Cost Recovery Clause in Docket No. 20190003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the therms sold for the period January 1, 2018, 
through December 31, 2018, and whether the Utility applied the Commission approved cost 
recovery factor to actual therm sales. 

Procedures: We traced revenues reported on the 2018 filing to the Utility's general ledger and 
the monthly revenue reports. We selected a random sample of residential and commercial 
customers' bills and recalculated each to verify the correct tariff rate. We traced unbilled 
revenues to the revenue summary. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on Schedule A-2 of the Utility's filing was supported by sufficient documentation and that 
the expenses are appropriately recoverable through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced a 
random sample of O&M Expenses to source documentation to ensure the expenses were 
supported by sufficient documentation and that the expenses were appropriately recoverable 
through the PGA. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,2018, using the 
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Commission approved beginning balance as of December 31, 201 7, the Non-Financial 
Commercial Paper rates, and the 2018 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2018 to 2017 revenues and expenses. There were no significant 
variances. Further follow-up was not required. 
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Audit Findings 

. NQne 
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Exhibit 

Exhibit 1: True-Up 
.. OMPANY: FLORIDA PUBliC UTILITIES COMPANY -~ CALCULATION OF TRUE.tJP AND INTERESTPR-OViSiON-- -- SCHEDULE A:z 

FOR TltE PERIOD OF: JANUARY 2018 THROUOit DECEMBER 2018 

I CURRENT MONTH: DECEMBER I YEAR· TO.OA TE 

ACfUAL ESTU.U.Tii I D~FeRENCE I AClU,t.:. I!SliUATE I DIFFERENCE 

I At.IOUNT I '1:. I I AMOUN'T I .. 
TRUE-UP CALCULATION 

St.n ;..1 •• ..., 

I.JJI0'>'\71 t 1 PURCHASED GAS COST -1 C.ttr'rl•to 1 9•i2.37.S s '>81 ~:17 2!1 7 fl 370.938 s I 7.33:!.)13 s R.962.375 5L7 
~·J1~»~:1"' 

ld Lol'O '0 I 
Sen A,-1 

2 !RANSPORTATION COST l., .. ~. 1.;: ) 2.452 iiO ~ I 814 &84 s (1311,386) (J:I.TJ 19.223.637 s 19.09-:).3~ s (llJ.2B.ll (071 
s., 

l TOTAL COST J,a33.W7 $ 3.797.258 s. (36.049) 11 0) :!7.~94.~7!> s :16,423,61)7 s s.a29.092 2.!.2 . FUEL REVENUES (NET Of I~!: VENUE 3.c-os.oga s 3.6·11. 196 s ijJJ.106 11-1 1tj,169.1b!l $ 34.!1!\~ • .tlll s 7,783 3211 z;:'.!) 

TI\X) 

~ 
TRUE·UP ·(COLLECTED) OR !16.!!95 $ 56.595 s 0.0 6i9,139 $ 679,139 s 00 
REFUNDED" 

6 
FUEL REVENUE APPLICABLE TO .\,.,_, Lr,co '• J.Oti-1.663 s 3.697.791 s G~J 108 1i 1 2 7. 4-18.294 .$ 35.l:31.618 $ 7,783.324 22 1 
PERIOD :. 

f 
TRUE·llP • OVF.R(UNOER). TillS lr.r•~. :.rc 

(7&a.B24) $ (99,<:01) s (Jc}9157 (til~. 7) p.:o.:IH) 5 (1.192.04:11 $ (1.U4!>.7Ed) 87.1 
PERIOD l 

e INTEREST PROVISION ·THIS PERIOD :.rt' ~1 1.026 s (2.391) s (3.419) 1430 :!0.175 s (7.9201 $ (311.005) -181 0 I 
-; BEGINNING OF PERIOD TRUE-UP 

979.0!,}0 s (1.123 -158) $ (2,CS2.S..18) 182.7 900.091 s 597,197 $ (302.SQ4) (50.7) 
AND INTEREST: overl(undcr) 

,., TRUE-UP COLLECTED OR A.,...,M .. ,.:t 
(5o.s95 s (5o !>~J!>> s 00 (679.130) s (679.139) s 00 

I REFUNDED I Ll'l• 5 

1C\:I R.EX RATE REFUND (II appLcablo) s $ 0.0 s s 00 
~ . -- ~·-- -~· 

TOTAL ACTUAUESTIIMTED TRUE· ,t.r.ULnas 1 

II 
UP: 011e1i(under) 

•ll• o • 'a 104,899 s (1.281.911) s (1.38G.B10) 108.2 104.84G s (1,281.9\1) s (1.386.757) 100.2 

•1C.o 

t.U.IIO· UalliiM o..,....,.,.,., UT44ll 

C...(~ Bed. au- t.OU.l-&2_1 
I 

• 

INTEREST PROVISION 

1~ BEGINNING TRUE-uP AND INTEREST v." 9 s 929.093 s (1. 123.458) s (2.052,S48) 182.7 

13 
ENDING TRUE-UP BEFORE l.dd L••OI 1;; s 103,871 s (1.279 520) s ('.383.391) 1C6.1 
INTEREST . '. ~ 

1.s TOTAL ( 12•13) 
A,d~ tUC"\ 12' s 1.032.961 $ (2.402.978) s (3,435,939) 143.0 
• 1 j 

15 AVERAGE 
j'Y. .. o•L .... c s 516,1181 s (1.201.489) 5 (1,717,970) 14~.0 
q 

v: INTEREST RAlE ·FIRST DAY OF 
"UONTH 

0.02270 0.02210 01) 

17 
INTEREST RATE· FIRST DAY OF' 
SUBSEQUENT MONTH 

0.02500 0025()0 ()0 

18 TOTAL 
A..::d l.t""~•\ tE 0.04770 ()04770 00 ., 

. ~ 

10 AVERAGE 
!tQ•.; orun .. 

0.02385 0.023115 00 ," 
20 MONTHLY AVERAGE 

Lnc 11.1 r 12 ....., 000199 000199 00 
--~~ -·-

:ll INTERI!ST PROVISION LI'1C I~ • $ 1,028 s (2,391) s (3.41!)) 14].0 
L.n~~IJ 

.-·~----~ --·-~· . ---···· 

5 




