
November 1, 2019 

E-PORTAL 

Mr. Adam Teitzman, Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

FILED 11/4/2019 
DOCUMENT NO. 10708-2019 
FPSC - COMMISSION CLERK 

Writer's E-Mail Address: bkeating@gunster.com 

RE: Docket No. 20190172-GU: Petition of Florida City Gas for Approval of Safety, Access, 
and Facility Enhancement Program True-Up and 2020 Cost Recovery Factors 

Dear Mr. Teitzman: 

Attached for electronic filing, please find Florida City Gas's Second Amended Petition for 

Approval of 2020 Cost Recovery Factors for the Company's Safety, Access, and Facility 

Enhancement Program. 

Thank you for your assistance in connection with this filing. If you have any questions 

whatsoever, please do not hesitate to let me know. 

Sincerely, 

Beth Keating 
Gunster, Yoakle & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida City Gas for 
Approval of the Safety, Access, and Facility 
Enhancement Program True-Up and 2020 
Surcharge Factors 

Docket No. 20190172-GU 

Filed: November 1, 2019 

SECOND AMENDED PETITION OF FLORIDA CITY GAS FOR APPROVAL OF THE 
SAFETY, ACCESS, AND FACILITY ENHANCEMENT PROGRAM 

TRUE-UP AND 2020 COST RECOVERY FACTORS 

Florida City Gas ("FCG" or "the Company") hereby submits this Second Amended 

Petition to the Florida Public Service Commission ("Commission") requesting approval of the 

Safety, Access, and Facility Enhancement Program ("SAFE Program") true-up and 2020 

surcharge factors for the projected period of January 1, 2020 through December 31, 2020. FCG 

initially filed the Petition for its SAFE Program on September 3, 2019, together with 

Attachments A through C. On October 4, 2019, FCG filed an Amended Petition to correct an 

inadvertent accounting error that slightly understated the 2020 net revenue requirement and the 

surcharge factor for some of the commercial customer classes. Upon further review of the SAFE 

Program filing, FCG subsequently identified that it made an inadvertent error in calculating the 

Weighted Average Cost of Capital ("W ACC") to reflect the equity ratio required for the SAFE 

Program pursuant to the Commission approved settlement agreement in FCG's 2018 base rate 

case ("2018 Settlement"). 1 FCG hereby files this Second Amended Petition to correct 

Attachment B and SAFE Program 2020 surcharge factors requested for the projected period of 

January 1, 2020 through December 31, 2020. In support thereof, FCG states as follows: 

1 See In re: Petition/or rate increase by Florida City Gas, Docket No. 20170179-GU, Order No. 
PSC-2018-0190-FOF-GU (FPSC Apr. 20, 2018). 



1. The Company is a natural gas utility with its principal office located at: 

Florida City Gas 
4045 NW 97th Avenue 
Doral, Florida 33178 

2. Any pleading, motion, notice, order or other document required to be served upon 

FCG or filed by any party to this proceeding should be served upon the following individuals: 

Beth Keating 
Gunster, Y oakley & Stewart, P .A 
215 South Momoe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1980 
BKeating@gunster.com 

Christopher Wright 
Senior Attorney 
Florida Power & Light Company 
700 Universe Boulevard (JB/LA W) 
Juno Beach, Florida 33408 
(561) 691-7144 
Christopher. Wright@fpl.com 

3. On September 15, 2015, the Commission approved FCG's request to establish the 

SAFE Program.2 Pursuant to the SAFE Order, FCG is required to file an annual petition with 

this Commission on September 1 of each year. The purpose of the annual filing is to review and 

reset the SAFE Program surcharge factors to true-up any over- or under-recovery, and to update 

the ad valorem rates and debt and equity cost rates with the most recent earnings surveillance 

report rates. Id. at p. 5. 

4. On September 3, 2019, FCG submitted its annual SAFE Program filing for the 

period of January 1, 2020 through December 31, 2020, together with Attachments A through C. 

Following an inquiry from Commission Staff, FCG identified an inadvertent error in an 

accounting that resulted in the 2020 net revenue requirement and the surcharge factor for some of 

the commercial customer classes being slightly understated. Accordingly, on October 4, 2019, 

2 See In re: Petition for approval of safety, access, and facility enhancement program and 
associated cost recovery methodology, by Florida City Gas, Order No. PSC-2015-0390-TRF
GU, Docket No. 20150116-GU (FPSC Sept. 15, 2015) ("SAFE Order"). 
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FCG filed an Amended Petition to correct the accounting error. FCG's initial SAFE Program 

Petition and Amended Petition are both incorporated as modified herein. 

5. Upon further review of the SAFE Program filing, FCG subsequently identified 

that it made an inadvertent error in calculating the W ACC used for the SAFE Program True-up 

and 2020 surcharge factors. The 2018 Settlement requires FCG to use a capital structure with a 

48% equity ratio when calculating revenue requirements for the capital investment recovered 

through the SAFE surcharge. In making the adjustment to the 48% equity ratio required by the 

2018 Settlement, FCG inadvertently applied the adjustment to all sources of capital rather than to 

investor sources only, which resulted in the SAFE Program revenue requirements and 2020 

surcharge factors being overstated. 

6. FCG hereby submits this Second Amended SAFE Petition to update Attachment B 

with a W ACC that reflects the correct adjustment to the required 48% equity ratio based on 

investor sources of capital only. The net effect of this correction results in the following changes 

from FCG's Amended Petition submitted on October 4, 2019: 

(a) The projected total revenue requirement for the SAFE Program for the 

period January 1, 2020 through December 31, 2020, cumulative of the net 

true-up, decreased from $1,651,403 to $1,433,414 (a decrease of 

$217,989). 

(b) The proposed 2020 SAFE Program monthly surcharge factors for rate 

classes RS-1, RS-100, RS-600, GS-1, and Gas Lighting decrease from 

$1.21 to $1.05 (a decrease of $0.16). This change in the proposed monthly 

surcharge factors also necessitated a change to proforma Tariff Sheet No. 
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79, which has been included in an updated Attachment C to this Amended 

Petition. 

(c) The proposed 2020 SAFE Program monthly surcharge factors for rate 

classes GS-6k, GS-25k, GS-120k and GS-1250k decreased from $2.26 to 

$1.96 (a decrease of $0.30). This change in the proposed monthly 

surcharge factors also necessitated a change to proforma Tariff Sheet No. 

79, which has been included in an updated Attachment C to this Amended 

Petition. 

7. The updated Attachment B, Schedules 1 through 7, which is attached to this 

Second Amended Petition and incorporated herein by reference, provides the information 

required by the SAFE Order, FCG's SAFE Tariff, and the 2018 Settlement. The updated 

Attachment B fully supports FCG's calculation of the SAFE Program true-up and 2020 surcharge 

factors for the period of January 1, 2020 through December 31, 2020. 

8. The SAFE Program final net true-up amount for the period January 2018 through 

December 2018 remains an over-recovery of $338,727. See Attachment B, Schedule 1, line 12. 

9. The SAFE Program projected true-up based on actual data for seven months and 

projected data for five months (including interest and applicable regulatory assessment fees) for 

the current period January 2019 through December 2019 is an under-recovery of$164,029. See 

Attachment B, Schedule 2, line 11. 

10. The SAFE Program total, cumulative net true-up for 2018 and 2019 is an over-

recovery of $182,724. See Attachment B, Schedule 2, line 14. The interest calculation is 

provided in Attachment B, Schedule 3 .3. 
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11. The Company's projected total revenue requirement for the SAFE Program for the 

period January 1, 2020 through December 31, 2020 is $1,616,541. See Attachment B, Schedule 

4, line 9. Applying the total, cumulative net true up for 2018 and 2019, the total amount to be 

collected through the SAFE Program surcharge during 2020 is $1,433,414. See Attachment B, 

Schedule 4, line 10. 

12. When the total amount to be collected through the SAFE Program surcharge 

during 2020, as corrected herein, is allocated based upon the methodology approved in the SAFE 

Order, the proposed SAFE Program surcharge factors for the period January 1, 2020 through 

December 31, 2020 are as follows: 

Rate Class 

RS-1 

RS-100 

RS-600 

GS-1 

GS-6K 

GS-25K 

GS-120K 

GS-1250K 

GS-1 lM 

GS-25M 

Gas Lighting 

See Attachment B, Schedule 6. 

SAFE Factor 

$1.05 

$1.05 

$1.05 

$1.05 

$1.96 

$1.96 

$1.96 

$1.96 

$ -

$ -

$1.05 

13. FCG's amended calculation of the 2020 SAFE Program surcharge factors are 

consistent with the methodology and requirements of the Commission's SAFE Order, FCG's 

SAFE Tariff, and the 2018 Settlement. FCG, therefore, asks that the 2020 SAFE Program 

surcharge factors, as amended herein, be approved and become effective January 1, 2020. 
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14. Upon approval of the proposed SAFE surcharge factors, FCG will provide notice 

to customers through a customer bill message that will be issued during a 30-day period in 

advance of the effective date. In addition, an updated rate schedule will be made available online 

at: FloridaCityGas.com/rates-and-tariff. 

15. Attachment C to this Amended Petition provides the Company's revised tariff 

pages, including the updated pro forma Tariff Sheet No. 79 discussed above, in clean and 

legislative format, reflecting its proposed SAFE Program surcharge factors for 2020 as amended 

herein. 

WHEREFORE, Florida City Gas respectfully requests that the Commission enter its order 

approving the Company's proposed SAFE Program surcharge factors for the period of January 1, 

2020 through December 31, 2020, as set forth herein and the updated Attachments hereto. 

Respectfully submitted this 1st day of November, 2019. 

Beth Keating 
Gunster, Y oakley & ewart, P.A. 
215 South Momoe St., Suite 601 
Tallahassee, FL 32301 

Christopher T. Wright 
Fla. Auth. House Counsel No. 1007055 
Florida Power & Light Company 
700 Universe Boulevard (JB/LA W) 
Juno Beach, Florida 33408 

Attorneys for Florida City Gas 
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ATTACHMENT A 

SAFE PROGRAM 
ACTUAL AND FORECASTED 

MAINS AND SERVICE REPLACEMENTS 



Year 

2014 

2015 
2016 

2017 
2018 

2019 

2020 
2021 

2022 
2023 
2024 

2025 

ATTACHMENT A 
Florida City Gas 

SAFE Program 
Actual and Forecasted Mains and Service Replacements 

Main Replacements Service Replacements 

Replaced 
Remaining 

Replaced Remaining Total main at Total Miles 
main 

YearEnd 
Services Services at Remaining 

(miles) 
Remaining 

(No.) year end Services (miles) 
0.0 254.3 254.3 0 11443 11443 
0.0 254.3 254.3 49 11394 11394 

17.1 237.2 237.2 1433 9961 9961 
37.5 199.7 199.7 1551 8410 8410 
27.6 172.1 172.1 1634 6776 6776 
31.2 141.0 141.0 1164 5612 5612 
29.4 111.6 111.6 1060 4552 4552 
29.2 82.3 82.3 1290 3262 3262 
24.0 58.3 58.3 1055 2207 2207 
23.8 34.5 34.5 1046 1161 1161 
23.5 11.0 11.0 1032 128 128 
11.0 0.0 0.0 128 0 0 



ATTACHMENT B {Second Amended) 

SAFE Schedules 1 through 7 



F1ortmcttyGas 
A."tachm•nt a, Sdlcdule l • SAFE Proiram Rwanue Requ.lNmenr 

J;nu.ary 20ll trtrcu,:h Dff111mbv 20m 

Actual Actual Actual Actual Actual 

__ , 
ACt\.lal Act11•J 

Sa1li,rll111of 
..!d!!!......__ o .. crl~on PeriodArno\li,t Janu:a!:l:U Febtu::i!):18 M::ircl\..U AJ:!r11-lS M::ay-18 Ju,, .. u J~ll AuJ!:!!!.•11! 

L ln\lestmana: 
a. EliiclbleReplac;em,nti:·M1lns 13,84'.sm, 599,205 315,330 G0,,148 123,322 944,119 
b. E!lilbleReptacernenU•Strvlc.s 7,136,141 98,132 9,581 732,325 159,605 1.59,U7 
c. Ellzibl• Rep~cernena: - House Rqulators 2.204 
d. Otto.er 

20~85~11 G971335 325~11 1~41473 9!1~26 1=031935 

2., Grgss ?l::int-ln-Servl-::e/Deprtdatlon Bue- M.ains 13,846,973 14,446,17B 14,752,508 15,371,555 15,:194,978 17,139,796 
l.b Gross ?1::int-ln-51rvl:v/Otprtd1t1Dn Bue· Services 7,136,1-41 ,.,...,,. 7,243,854 7,S7S,1BO B,.134,714 8,293,901 ,., Gross :i1ant-ln-5ervlet/~prtdadon Baa-H1;1L1Se RellUl::itors l.204 2,204 2,204 2,204 2,204 2,204 .. Lus: Aa:llmulned o,prlld.at.Jgn f774,890l (820,'04) !SS6.39B) l!!l.5,3101 {965,274) (1..0lll,54:1) .. CWlP • NonlntentSt &ear1n1 652.JSO 339,04!1 6755!1 542,&9S 1.020..514 985,567 

Net S<i1;1I,, V;i,hu: {Una 2 T 3.,. 4) 20.BllZ.11311 21..10l.i"4 211817 499 22.,n ... 2, 24.385.208 ~c-401~~ 

,. Avenii::eN..:lnvestfflllt'lt ::11,oa:i,o:2, 21.509,447 ::U.,97,462 23,581,Bll 2",S51'1,056 

7. Ratum on ~v,n,1eNac: lmiamnent 

;a. Eoultvc:.mpontnt:Grossedupfi:irtaxcs •reducedfcrtn reform IA} 91i,S96 9S,7U 102,167 1oa.7&!i U4,33-4 
b. Otbt eon,poncn1 {B) .. ~., 35.132 56.S!.3 315,680 40.660 

'· ]TTVastmtnt ~~IIS 

;a. tleprKl;atlon{C) 45,414 45,094 48,Sll S0,954 53,269 
b.Arnortlz.itlon 
e. PropartyT.a,cs(D) 14,547 14,877 15,.&92 15,380 17.llil 

.. °"'" 
Reven:JeRequln!mtnts 1Un~7+8) ~0.910 ~4,892 :!03,a.54 ll4,790 225,"81 

lO. OllleCIIIJM (288,371) {:ZSO,lOB) (2:!I0..,28) (290,81!) {291..008) 

ll. Netunder(ovcr)eollectlvn {97.-'Q) (9:i.21&} (1J6,.474) t,GpZS) (65.SVl 

1.l. Cumubtlv•Ncrtuncler(1;111er);:ollectJ,gr, (15,411-1) (110,700) {Ul7,174) {27.1,:199) (H8,T.Z7) (aaa,T.21) (HB,7::17) (a.38,727) 

~ 
Une 6 ic 5.!11'14" 11, l/l2.. 8.u11d on ROE or~~ and wel&h11.d ln,;1;1mu ta:r. nle 

(A) 
ofZS.345%, c,cpe;u,lon ,.c;tgr of 1.3642. Thfl ei.~roh;m r.c;torhu Clft'h redu~ 

5.5114% to r1.flae1ther11ductlon In the federal ta,,; mcto21"from SSH cf!ect!YaJ•nu1ry 
1,::101.B, 

{BJ llne6x.:.S6%xl/U ,.,_ 
{c.ij Appllable Malnsdapnidztlon r:itt Is 2.5" 2.50,0 
l'-'I App Ilea bl, Servlc.a depredation r.ne ls 4..1" ,.,.,. 
{C.,) Appllable House ll~latcr deprecliltlcn raa. Is 4.!il" '·""" {O) Ad \J11lorum Tall. fl;lt11 IJ .89~ ,...,. 

Nots:: SAFE lnvntrn•nt WH lnclllded 111 the co A of so.rvl~ bi thot O;irn~nv's b.,,,., r:it• c:itn flN'K!III• June 1. 20l8. The testv,.arforth• rat If c:it!.lf wu throuah D..::ernblf!' 31, :20lB. Thlfrelore, th•SAFE nw•nll• rl'QUlrern•nt r11l.1!ed to the lnvKITl'tent from Jun, 1, :ZOlS throll,lh 
Oec•mber 31., :201!1 ls r•cov.-,d throtr&h bua 1"2tes and no revenue r11ciuir111ment Ii. cali:t.1la1ed for that period. 

Aa11al 
._, 

""""'' Actual 

s,~11:1, Octob.r-J.8 November-18 Oecamb11~-~ 

(.Ha,777) (Ua,T.27) li38,727J (Hl,727) 

lnlllofPerioc:I 

'Toni 

J.7.,139,795 

S.293,501 ,., .. 
~,.!01. 

= lSS,408 

244,653 

73,514 

1,C125',!l27 

11..450,6.!U) 

{420,704) 



Fll:irldaOtyGn 
Attachment B, Schedule l·SAFE Pragr.am Re•enue 11,:quln:rm:nt 

January 201!1 Ulrau&h :iecember 2019 

-·· ActU.il; Actuals ActWII!. ActUal, Acruals Estimated Estlm1ted Esdmated Ertlm.ited atlmated Estimate:! 
h&lnnlnaof lndcfPcrlod 

~ D~rl tlon PerladAmouiit J::inUl!j'.•19 Februa~19 March-19 Al;?ril-19 Ma,..19 June-ll lu!:i:19 Au~st-19 S~tembrr-19 Octcb,r-19 Ncvember-15' ~mbll!~!! Total 

L lrNt,tmen~ 
a. EIIRlbleReplactment:s.•Malns 2.391,556 965,.94:Z 578.lllS 1,:ua,201 l,156.7U '2:3~5G 5.5:Z.410 22Q.8'4 8,0%1,MO 
b. fll,1tlblel\epl1czments•Servka,Pludc 2G4,3Sl 22,820 ....,_, lOl,481 365,S<O .. ,..,, SH,ao, 175,.500 2.2•2,1s1 
c. tll,dblcReµlaccmcnt,•Servlcci,,Stccl 1,472 JS ,..., 
d, £llldb!•A<lpl1giman~-Nl•hr5 5,151 S:l!a ,~ .. 
e. ~iidRl11ht:s. 

-- . l49!il5 
l15El.629 11014~1 ~02 1,544 sa; 1~~1 1~4214n 1.1481Ul'i 3.9~95 10=Z?1681 

,.. Grau Plant-lrt-Servlct{OeDredatlon a:ise - Mains 2..391,l'iSl'i 3,357,597 3,!135,782 S.UU89 &m,101 7,2S4,231'i 7,806,64('; 6.027,540 B,027,540 
2.b Gros.sPlant-ln-Servlce{OeDl'edatJanBan-Ser11lces,Plutlc 264,351 287,171 355,418 663.96& l,029,sca 1.471.444 2,Cfi7,.t50 2,242.951 :U4l,951 
2< GrmsPlant-ln-Servlc.e{Oeireci.:ltlona:ise-Servicel,Sttel L<n 1,507 l.507 LS07 l,>(17 l,507 l,507 l.507 ,..., ,.. Gross Plant-ln-~ervlce{Oei:ired11tt0n sue - Meiers ,.,_,, 5,90 5,11!10 ,.ti,o .5,15,0 '·"" '·"" so,o S,G,o ~- Grau f'ltnl ln·5eNke-t.and. ~l,11hu. 24,!19S 24,!nS 24,!:L9S 24,!19S 
1 less: Ai:cumul11.ed Depredation IS.Sn) (lJ,l07l (l:.Z,191J (3,,1,40t.) !49,8CO) 168.0&0} {88,73~) (UQ.2361 1110,23&1 
~ CWIP-NontnterlKl:81:irln« 45,8.769 1.l.Al.853 617553 2386135 707596 

1 "'"' 
323251 77- 761,125 683.736 ~74 ~QB 19!!,197 m191 

5. NetBccll. Value (l..lr!es2+3 +4) 4~7g! 1!41~3 617~~~ 2386135 122!754 5007~7 4624J21 6(1'i0fi089 8101,726 9,348~53 1CJl'i6i759 10.J:65,649 lO~Si,64! 

• AVtraAe Net liivertment ,,..,.. aoo~u 879,703 1.501,544 2,875,444 '.186.351 '4,816,234 5,615,305 7,353,9C7 U25.ll9 9.a57,66l 10,31'i6.209 

,. Ret:im on A.,.er::111:e Net lnvtslment 
a, EQu!~ comi:ionent Sroued up rcr t:iuweduclld tor tall re1orm (Al .... ~.iOl 3,!1~8 6,758 ,,.. .. lU37 21,871 "~" :,:,,.oso ,,.,.. 44,'56 ..... 2.57,4ll 
b. Debtcom11cn1ntlBl '"' ru .., l.1" ,.,,, 3,249 a.737 •.J57 '·'°' ,.m 7,&50 .... 44,590 

L lnwnm1nt[lcp1111&11, 

a. Oepreclation !Cl s,n 7,63S ,~ .. = :S,396 lS.260 "'·"' 21.50' 110.23, 
b. Amortluillon 
c. PropenyTaxes{Ol ,.,, ,,. 608 L039 l.989 J,896 3.33] , .... 5,086 5,035 6,BlB 7~70 §,5&9 
d. Other 

,. KevenueReGUlremen!J(Unes7+S) ,.,,. 4,775 5,24!1 8'62 72.7,0 D,1116 37,n4 4S.n1 .5!,77!1 10.= 751.49G 83,JGl •Sl.8:17 

lO. Collcctloru {24,239) (22,809) (2l,6ll) [23,874) (7.S,'53) (27,975) (2-S,J:71J f:U,77J.) 124.2'1) 124,271) (24,Z'1l) 04,2711 IW.7BIJ 

JL l\Li?lundi?daverlcollcctlcn f22.61'il) {18,033) {18,364) [14.!lUJ !1.923} !!,642 ].3.4S3 ll,'150 35,0CS ...... SS,225 S51,Cn ,...,.,, 
u. a.CumulatlveNr.under(ovcr)collectlanbcfcrelnterest {351.3118) /38:l,131) !3'9,2511 ('14.551) /417,698) (406,897) (39E,.2S4} (3.7S.S69) (3'l,2S5) {JS5.923} (241.304) tl.82.7241 [1.BZ,724) 

13. !i,terest {718! (74lll {7B8) (823) (i'O) 1810) (766) ITT'l (68:Z) {6Cl6J ~U( (4031 

,~ CUmul:i11v, !let uoderfgvi::r); S.C.F£ Oau:.c !,!LB,727) {302.105! ~,8871 1400,039) (415,775) j418,538) !-40S,7071 (397,0l.91 {l7C.,J0J) ()41,!177) 1296.$2!)) ll-41,81.SJ (1!3.1271 l11R,l.27) 
Notes: 

(A.1] 
Une 5 x &.6~ x l/U. s.&sed on RO£ er 10.19%, and wtllltlted lnco~ tax rate of 25.345%, expansion 

S..IWS" factor of Ll522... See Attadir.ientB, Sthedule 3.2. (February 2019-0imimbet 2019) 

fA.2) 
Un, 6 x 5.~ ,11 UU. Based en ROE of 10.im_ and wi:1ghbed Income ta~ rate cf 25.345", expansion 

S.46291' bd:cr cf 'U522. See Attachment S, S~edule il ~anuary 2Cll) 

(B.l} Unc 6 • .74" JI 1/ll. Set MU1ch111ent 8, Sdiedulc 3.2. \l"ebruary 201!1-D11011mb" 2013) 0,Sll" 
(8.2) Uno 6 JI 1..115" • l/12. See AmochmenrB, Schedul• 3.1. CJ:int.r.1ry 201!1) ,.,.,. 
(C.,) 1,.ppllcableM.iilsdeprt;clat:lcnratels2.5" 2.50% 
(C.2) l.ppll~ble Sen1ca, Planlc dep~tlatlan r.ite lsl.54" ,...,. 
(C.31 Ai:,~llc:ible Sen1ces,. Steel de~~clat)on n.te Is 2,70:K ~"'" (C.4} Appliable Meters depreciation rate Is 6.10% '""" IDJ AdV;l0remT:ialla1eis.83% .,,,. 



Florida City Gas 
Attachment B, Schedule 3.1 - Cost of Capital and Ad Valorem Tax Rate for Jan-19 

January 2019 through December 2019 

Midpoint 
Revenue 

WEIGHTED Expansion Cost of 
AVERAGE RATIO{%) COST RATE(%) COST(%) Factor Equity 
DIVISIONAL CAPITAL 35.95% 11.25% 4.04% 135220 1 5.4629%1 

LONG TERM DEBT 37.79% 4.59% 1.73% 

SHORTTERM DEBT 6.22% 1.85% 0.12% Weighted Average Cost of Debt 

1.96% 
PREFERRED STOCK 0.00% 0.00% 0.00% 

CUSTOMER DEPOSITS 1.61% 6.73% 0.11% 

TAX CREDITS-ZERO COST 0.00% 0.00% 0.00% 

TAX CREDITS - WEIGHTED COST 0.00% 0.00% 0.00% 

ACC DEF INC TAXES-ZERO COST 18.43% 0.00% 0.00% 
TOTAL 100.00% 6.00% 

2016: 427101 Gen Tax Expense- Property Tax: $ 1, 762,S00 

2015 YE: Plant in Service Net of Goodwill: $ 212,674,190 

Appicable Ad Valorem Tax Rate: 0.83% 



Florida City Gas 
Attachment B, Schedule 3.2- Cost of Capital and Ad Valorem Tax Rate for Feb - Dec 2019 

From: Calcuation Below for Capital Structure. Cost of debt components - Dec. 2018 Surveillance Report Sch. 4 adjusted for 48% Equity Ratio 
January 2019 through December 2019 

Midpoint 
Revenue Expansion 

Line No. AVERAGE RATIO(% COST RATE % WEIGHTED COST % Factor Cost of E ui 
1 EQUITY CAPITAL 39.19% 10.19% 3.9931% 1.35220 5.3995% 
2 
3 LONG TERM DEBT 31.48% 2.48% 0.78% 
4 

5 SHORT TERM DEBT 10.98% 1.08% 0.12% ~ I Weighted Average Cost of Debt 
6 0.9312% 
7 PREFERRED STOCK 0.00% 0.00% 0.00% 
8 
9 CUSTOMER DEPOSITS 1.12% 2.73% 0.03% 

10 
11 TAX CREDITS - ZERO COST 0.00% 0.00% 0.00% 
12 
13 TAX CREDITS-WEIGHTED COST 0.00% 0.00% 0.00% 
14 
15 ACC DEF INC TAXES-ZERO COST 17.24% 0.00% 0.00% 
16 TOTAL 100.00% 4.924% 

Ad Valorem Tax Rate Calculation 

2017: 427101 Gen Tax Expense- Property Tax: $ 

2016 YE: Plant in Service Net of Goodwill: $ 

Appicable Ad Valorem Tax Rate: 

Reallocation to get Equity Ratio at Juris Adj Balance per 
48% Dec.2018 ESR 
EQUITY CAPITAL $ 180,757,604 
LONG TERM DEBT $ 45,721,589 
SHORT TERM DEBT $ 15,945,339 
PREFERRED STOCK 
CUSTOMER DEPOSITS 3,314,935 
AX CREDITS -ZERO COST 
/,X CREDITS - WEIGHTED COST 

ACC DEF INC TAXES-ZERO COST 51.206,634 
i_ 296,946,102 

1,762,500 

212,574,190 

0.83% 

$ 116,363,775 
Juris Adj After Eq. 

Before Ratio Adj. After 
50.87% $ 116,363,775 39.19% 
15.40% $ 93,464,979 31.48% 
5.37% $ 32,595,778 10.98% 
0.00% $ 0.00% 
1.12% $ 3,314,935 1.12% 
0.00% $ 0.00% 
0.00% $ 0.00% 

17.24% $ 51,206,634 17.24% 
100% $ 296,946,102 100% 

LTD STD 
$ 64,393,829 $ 47,743,390 $ 16,650,439 

Cost Rate 
10.19% 3.993% 

2.48% 0.782% 
1.08% 0.119% 
0.00% 0.000% 
2.73% 0.030% 
0.00% 0.000% 
0.00% 0.000% 
0.00% 0.000% 

4.924% 



Florida Oty Gas 
Attachment 8, Schedule 3.3 - Calculation of Interest Provision 

January 2019 through December 2019 

2019 Interest Calculation January February March April May June July August September October November December Total 
1. Beginning True-up Amount (338,727) (362,105) (380,887) (400,039) (415,775) (418,538) (409,707) (397,019) (376,303) (341,977) (296,529) (241,815) (183,127) 
2. Ending True-up Amount Before Interest (361,388) (380,138) (399,251) (414,951) (417,698) (408,897) (396,254) (375,569) (341,295) (295,923) (241,304) (182,724) (182,724) 
3. Total of Beginning & Ending True-up (700,114) (742,244) (780,138] (814,990) (833,473) (827,435) (805,961) (772,589) (717,599) (637,900) (537,833) (424,539) (365,851) 
4. Average True-up Amount (50% of Line 3) (350,057) (371,122) (390,069) (407,495) (415,736) (413,717) (402,980) (386,294) (358,799) (318,950) (268,916) (212,269) (182,926) 
5. Interest Rate-First day of reporting business month 2.50% 2.42% 2.42% 2.43% 2.42% 2.42% 2.28% 2.28% 2.28% 2.28% 2.28% 2.28% 
6. Interest Rate-First day of subsequent business month 2.42% 2.42% 2.43% 2.42% 2.42% 2.28% 2.28% 2.28% 2.28% 2.28% 2.28% 2.28% 
7. Total (Line 5 & 6) 4.92% 4.84% 4.85% 4.85% 4.84% 4.70% 4.56% 4.56% 4.56% 4.56% 4.56% 4.56% 0.00% 
8. Average Interest Rate (50 % of Line 7) 2.46% 2.42% 2.43% 2.43% 2.42% 2.35% 2.28% 2.28% 2.28% 2.28% 2.28% 2.28% 0.00% 
9. Monthly Average Interest Rate (Line 8/12) 0.205% 0.202% 0.202% 0.202% 0.202% 0.196% 0.190% 0.190% 0.190% 0.190% 0.190% 0.190% 0.000% 
10. Interest Provision for the month (Line 4 *Line 9) (718) (748) (788] (823) (840) (810) (766) (73_4)__ (682) __ ~- _(511) _ (j03) 

*Totals m;;y not match Revenue Req due ta rounding* 



Florl~cttyGas 
Attachment B,Sch~ule-4-WI: Pro1ram Rl'W!1ue ReqUlrement 

Janumy 2020 through December 2020 

&tlrn"nl Utl1n11ted. bllm11ted E,tlr1111~ EJd,'Tlllt.d Esc!m.it~ ~!m:ited &tlmat:vd &0111a1ad Estlm:itad EJtlmated Utln,at@d 

B•glnnln11ol 

~ OP!o~ri h111 Perlod.i.mount January-20 February-20 March-30 Aprll-20 May-20 June-20 July-20 Augu,t•:20 September-2D Orti;,ber-20 NOllember-20 December-20 End11fPariodTot:al 

L lnvestmentl 
.a,Ell1lbleRe.plat11:mrnts-M.ilru; 8,027.540 -111.352 l,194,G77 1.Slit,164 815,735 1,173,57l. 877,939 398,681 BOU67 386,373 235,277 135,574 42,925 16,0&1,4&2 
b. Slglb[e Repl1c,ments • Ser,,Jca, Plastic 2,242.951 49.855 1011,241 95,.177 280.790 276,0159 423.502 377,5111 2S<J.548 2415,lfl!i ]52,943 I.USS 4,.511,71.C. 
c. Ellglblt RtPIMernentl • SeNlces, Steel 1~07 cm 35 3,D:U 
d. EllglbleReplacemenb-Metffl 5,690 S,151 ... "'331 
c. Land Rights 

10,2n688 4611206 l 291'11918 l1656i;!l 110,r;~2G 1fll~G.a:7tl ~2,015 n&~95 110531815 632&39 3811,220 15Si;21 42~15 2os;:99 sag 

2.a Gnni; Pl<1nl-ln-:!,'"vl,;c/D,:p1,i:d.,Uu11 tlo.~,: • M.il~ 6,027,540 a,.-~.1192 9,633,559 11,1'4,733 u,:no.46a U,18-&,1A6 14,062,,0BS ]-1,460,955 15,26-4,2.n 15,650.605 15,!85.M3 1.li,D2l.SS7 16JJ56,432 15.06',482 
2.1> Gro~ Plant•ln-Servl~Depred11tlon Bue - Servl=-e:s, Plastic 2,242,!!Sl 2,~2,80S 2,397,047 2,4112.224 2.773,0lil 3,049,083 3,472,SilS 3,150,099 4.100,648. 4,346,913 4,499,156 ~.SlB.714 4.518.714 4.511,714 
2-< Gro~, Pl.int•h1-Serv!~Deprecl.itlon 1!.:i,e -Servkes, St-I 1~07 1.507 1,S07 1.507 l,;()7 , .. ,. ,m 3,013 '"' 3.013 3,013 3.013 3,013 3,013 
l.d Gro1i; Plant-Jr.-Servlca/Depreclatlon 8111e- Mete~ 5,690 5.690 5,690 5,690 5.590 10.84:. 11.381 11.381 ll.381 :.1.,3,1!1 ll,381 ll,381 11,381 11,311 , .. Gro~~ Pb1nt ll'-Sl'l"Ykll'-l:1nd Rt;hts 
3. leis: Acc:umulated Cepredatlon {110,236} (132,703) (1571!79) {lB6.SDB) (217,432) (251,415) (2B8,126) ()l&,A&7) {357,012) !408,883) (451.570) (494,561) {537,682} (S37,6C) 
4. CWIP-Nonlnterest 6earbg 1981'7 230603 645 4S9 &211170 '48263 n~ 1S73 650721 3881197 52~ 316Jl9 1.941'10 771766 211463 21.40 ,. Net:Book\11tue(Une1J+3+4l 10J:f56'19 101836795 U 1525393 1433518:.S l51Ul510 157201507 17191~659 183871119 ~15391170 1991S~9 2011441173 '201391849 200!3J69 2010851369 

,. Averaal?Netlnvc.tment 10,60Ull 11,68:!,094 13,432,604 14,72&,562 15,921,0DII 17,316,0l.3 18,149,424 18,95?1,11'10 19,72S,260 '20,031.761 20.142,011 20.111,G09 

,. /leturn on Average Net lnve:i;tmem 
•· Equity tllmponen: Gro~cd up lortaxes-n:duced for tuo: rerorm{A) 58,662 64,648 74,329 au01 .. ,,.. 95,815' 100,430 104,Jl33 105l.172 110,846 111,456 lll.288 Llll.182 
b. D,i:bt,;or.,poncnt;BJ Sl,7i6 10,784 Ll,3ll!l 13_5g15 H,696 15,9114 16.7S3 17.505 lB.2U 18,491 U.593 lB.565 llS,363 .. ln111l'<tm~ntExr,,,nsM 

a. Deo:-t!c!;itlon(Cl 22,466 25,176 26,630 30,924 33,363 36,711 38)41 40,545 U,671 42,687 4:t,012 43,101 427,4" 
b,Amortlutlon 
t. PropertyTaii:cs(D) S,626 '~" 8,395 9,205 9,951 10/!23 11.343 U,852 12.3'1 u.s:zo 12.sa, 12,570 125.s,, 
d. Other 

,. /l~enue Requlreme,~ (tines 7 +8) 97,540 107,911 ID,754 "5,2215 146,729 159.336 1156,.1168 174,1'134 181.585 , .. .,.. 185,6-1, lB'.io,!;23 1.11-4,,,1911 

10. Collections {U8,S64) (138.854) (ll8,.8'4) (.138,!U54) (138,815,4) {1'8.81J4) (1!18,86'1) {1311,ll64) (136,864) (1.38,86") (l.31,86-1) (138,854) (J..65~,370) 

1L N~tund,i:rjc,11,i:r)tollectlon {4l.32A) {30,95~) (15,110) {3,6i8) 7,864 20.4n 28,003 35,970 42.ni .45.679 46.785 46.659 

11 ."I. Cumulative Net under{oVQr) collcalan {U4,4S2) {255,.405) (270,SIS) {274,154) (266,28') (245,817) U17,!14) (lBl.8441 {139,123) [93A44) {46,555) {OJ {O) 

u ln1ere¢ 

13 CumubtlveNet under(over): SAFE Clause (ll3.l.27) (224.452) [255,405) (270.515) [274,.154) [265,28') [245,817) (217,814) (181,844) {139,123) (93,444) {46,659) {O) {O) 
Nata: 

{Al 
Une 6 x 6.6139%xl/U- Baied an ROE of lD.19,-,andwel!ihted lnaimet.u rate of 

6.6402% 25,3.,;57', e:ap;in,Ion factor or l...35:U. see ArnichmentB, schedule 5.1. 

{BJ Une6ll.75%xl/U. SnArt:;,chment8,Sthedul•5.l. 1.1],C. 
{c.11 AppUc.aClcMaln,daprttbtlonr:ital,2.5" '·"" {c.21 Ai:ipDcableServlc~. P~stlc de?rec!atlon late~ 2.54% 2.5<% 
(c.3) AppBable-Scrvlces, Steel depredation nt~ Is 2-70% 2.70')6 
{C.41 AppDcable-Meter,dcpred.atl0nratels6,IO% 6.10')6 

{O) Ad V.ilorem Tax Rue 13 .8314 0,75% 

under/(Oller) c11Uectlon u or Wll (ll3,1J7) 
2020 Rtvcnul! R,:qulremi::nt 1,349,4!!! 
Toe.I 1,6!:6,3i0 



Flo-lci.lCltyGas 
Atuichm1nt B,Sch•dul• .S.l • Call cf Cllpltlll 1nd ;1,d valorem Ta Aa1• ro, 2020 

Jantury:Z010t11raughDteemberl02U 
from: ~Jwitlun ea'"' fur ~pltal~ru~urL Cm.I. of debt ,;ompunenl3. -~ :ZOl1l l11rvelU;a,ni;,,, l\wpurt Sdi. 4 

~~ 
flcY..nlJe 

WEIGHT'EO COST Ellp.1:islor. 
line Na. AVER.AG£ RATIO %1 COSTRAIT %1 ., Factor 

1 Eaum CAPITAL ,, .... 10.1" '·"""" umo 
2 
9 LONG nfl.M 0!.IIT , .... ,. ... :::} 5 SMORTT~RM DEBT 1LON 1.0A" 

' 7 PREfEllREOSTOCII: '·'°" ·-- O.C000'5 

9 CUSTOMER DEPOSITS l.l2% ,.,.. O.Clla5" 
l0 

1l TAXCREOITS•ZEIIOCC5'T o.oo, "·""' o.o~ 
ll 

TAX CREOITS-WEIG!f'l'=D 

13 COST ~, .. o.o°" o.oooos 

" ACC DEF INC TAXEs-ZEllO 

l5 COST l!i.!l:Z% ··- ~00-16 TOTAL 100.oo,i,_ 1.94" 

Ad Va!or'<lm TQ Rate C1lculatlon 

2011: 427101C.enTufq,m..,_PropertyTlic $ l,ll03,,6l 

:zoi, YE: ,11ntln Sen,lceNrtuf Goodwin: $ l41.l06.,l06 

Appk<lkileAd\l•lur.mTMRilto: o.n,. 

Cesto!Ea 
_ S.421($ 

2020 Cl.:::ius:• Prcj•ctlon Filin1 
2011 )"E SLl/'IIWIHa.-- (l!-month -••) •t II.OE:" mfdpolntar,.d adJunad to 41" EquftyR•tlo 

SysPuBook Rat1II Ptt Boo~ Pro~taAdJ spedflcAdJ, AdfdReDII ~PRlltlo l!uUoatlcnto /1.evlsedc.. lbUo 
4.ll"i!ljUllyRMtl" p 

Common Equity 1S6,492.,147 1'6Ail,l47 {15,73-t,543) 1BC,iS7,604 74.55% llS,.363,775 """' 1.on,Ttnn Debt 4i,701,5Sl 49,701.SSl (3,975,9621 U,72l,5119 15.40% 9),464,979 31.oUI" 
:sh111T.Termo,b1 J7,33~,34) 17,J33,345 {l,3M,00ti) 15~:;,.33, SJ7> 32.59~.na J0.5111)1. 
Cu-rtOrpAahoc J,314,91S 1,31-4,935 3,l1"1,l,JS .,,. J,31.,,!)JS 1.12'4 
CU,t O~p lnActMf o.oo• 0,00"-
)1,uPCtT-'•Cr 0.00" 0,00,., 
O!f:ft!!!:!llnc:T:i. ~0JUJ:19 S0,21J259 223JGl Sli3061i:1-4 17.2-4" s11~066~ 17~4! r.,., 311i7ss~n 31775S1237 !211l0lc!l!I 29]~75 296!!;451102 100.00% 296,9-46,102 100,00% 

:ZOll YE SuMff111ncewtth ,A,CIFrfCon,lstenqi •nd Proratfon AdJUStmi:nb •dJurad 10 48')!, Equity Rotfo 

S-,.tlHTIP<>r 
Consistency& Svs!emPtr 

R•t:1IIP•r ProR1t1t Si:,,idPe Adjurt«! c.p 

SysPtrBook 
Pro:-.tlon Ad~ DoobAdtd 

sooks. Adj "' Retill Ratio 

C11mmonlr.qulty 156.-'92.lll-7 n&,316 1'17,llJ,46'1 1P7,.2.ll.4G-1 {lS,7.M,.543) 181,C70ll0 7-,.5t.,1. 
LDnrTennDabt .,9,71J1,SS1 181,947 4~,11115.498 49,883.4'il (3,979.952) 45,90?.536 ]Jl.86)1. 
ShortT•rm O,bt ]7,333.,345 ...... l7,391i,799 11,396,799 (~811.006} 15,00B,793 ..... 
CIJstDepActiYe 3,314,935 J,.3Jt,9JS 3,.3H,93S J,.3H,935 1.U" 
CustD,plnActlvor , .... 
ln11estTuCr o.oo• 
Oefetr_9_!:!lnc.Ta• ~O~BJ:59 {964i'17! 49.94li54l 4919.q~:z m~75 50J4l~l8 U.92% T __ , ___ ~7 

· :~ _u~ _tn,102,suL__~~~-T-1. U6~4lll02 100.00,i 

Ptonitloo AdJus-tmcnt•nd Consbtcr,cy AdJURncntto Rl=ncct Pl'qec::.rd~l"IT C,;,l'!Mtmt with Pr,;/~1mYcer 

p,o)""" 
projecltd 

projed'•d 

prD/ecred 

pruJlld.wd 
pro),eictl 

ptoJIICl•d 

PfDJed'ed 

prl:!j11ct41d 

projected 
ptD]tded 
project.ad 

proJ!lf.~11 

:i:011 YS.Survo~I. 

Com;l,1ani:yAdju'ltm•nt 

PrD13tlcnAdJu,t11'enl 

TDtlllAdjustm•nt 

MDnth 

Ott-19 

~n-20 .. ~., 
r..tar-lC 

Apr-20 

M:tt-20 
hln-2.l 
Jul-20 

AIJJl•lO 
!!op-20 
Oc.t•:ZCI 
flDY.'.i.O 

Oorc-:m 

ADr. 

!!! 
50,204,l)gl 

50.169,7'6 

50.l31,93l 

50.0510~fi 

:I0,045,757 

49-'!l7,416 

-49)1115,571 

-4U90..Z:Z8 

lli,331,310 

49,769,030 

49,703.173 

4!U33,Hl4 

49,:1.511..,.., 

i;)..,,r,o,:.RPl:otPd 
':AOFITl!ala :~, 
\so .. l.69.76& 
\so,131,u:z 
'5o.090,s96 

So.04s,7'S7 
.ip,997,41& 
,tl),9,4~.S73 

•i.H0.228 
-ti,131,380 
o,j,g,o,o 
4t,ioU78 
49,"S,824 
49,.5;0,4,V: 

.,,.,l!t.lT.I 4~.!J~,173 

SOJ>U2i,9 50.!)1i12S!ll 

/994,086) (991.0Ll.lil 

~-: 

~ 

C"p,-,:..RPb.led 

AOFrAct:vlty 

(34,.1]2) 
(37,113-11 
{4:..,335} 

(~.a,gJ 
1-,1,341) 

(5:.,11431 

{55,J45) 
(51,841) 

(62.lSOI 
(65,852) 
169.354) 

(97.3!!71 

.t.q011 

Oa'f"tn 

Prcrate 

31 ,. 
31 

" 31 ,o 
31 
31 ,o 
31 

" 

prar.ilcid Pror:itcid 
~lltur--~ Dl'pl'•r:-APl~tPd O..pr•c-RPlalPd 

lr.Pe-tlDd AOFITAC!Mrz'. ADFIT!i!;I 

50,204,093 

336 l31.51B1 50,172,510 
,07 (3],735) SO,J.40,8,45 

111,1n1 SO,J.09,67-4 ,.. l30.1.!Pl !!0,07',5.!Ci 

= ~u,11 50,05~39 
00051 5D.01A.!i>3' ,,. /JJ.2871 50,001.547 

"' (1',7771 4,,98],l71J 

" ll!,8431 49,966,027 
(ll,l.S5j 4',954,Bn 

16.0641 49,948,8011 

/:ZIIDI 4!,94&542 
[255,s!lGj A'J,!)48,5,'l 

·lTM.,-AYS"BDJ-..!..~ 
_ Pro~tlon Ad),-~ 

Costflate 

10.19% 

MB" 
1.CII" 
l,T.l" 

0.00% ··-o.gm 

r,ti~WAct: 

Aealloatlonto 

<;&,.Equity 

11..atlo 

11&,llfi,1]9 

93,836,918 

32,ID,491 

3,314,915 

50J!4Ii211 
296~6]02 

Wel;httdCost 

..... 
Q.7B" 

=-
O.OJ" ·-·-OQ!!l! 
4..92" 

""' 
J\Ol,ll,edC,p 

""' 
iP.M,C 

ll.60'3'-
11.02, 

1.12" 

"'"' """ """' lOO.Oo,i! 

10,19" 

2.48% 

1..:J8% 

l,73" 

O,JDi' ..,,. 
o._~~ 

We:11hted 

"'' 
4.01% 

o.79" 
0,12% 

0.03% , .... 
O.Dt>l< 
o.o .. 

'"" 



System Per 

Sys Per Book 

Common Equity 196,492,147 
Long Term Debt 49,701,551 
Short Term Debt 17,333,345 
Cust Dep Active 3,314,935 
Cust Dep lnActive -
Invest Tax Cr -
Deferred Inc Tax 50,913,259 

Total 317,755,237 

Florida City Gas 
Attachment B, Schedule 5.2- Cost of Capital and Ad Valorem Tax Rate for 2020 

January 2020 through December 2020 
2018 YE Surveillance with ADFIT Consistency and Proration Adjustments adjusted to 48% Equity Ratio 

Consistency & System Per 
Retail Per Pro Rata Specific Adjusted Cap Reallocation to 

Books Adj Adj Retail Ratio 
48% Equity 

Proration Adj. Books Adj'd Ratio 
719,316 197,211,464 197,211,464 (15,734,543) 181,476,920 61.11% 116,826,839 
181,947 49,883,498 49,883,498 (3,979,962) - 45,903,536 15.46% 93,836,918 

63,454 17,396,799 17,395,799 (1,388,005) - 15,008,793 5.39% 32,725,491 
3,314,935 3,314,935 3,314,935 1.12% 3,314,935 

- - - - - 0.00% -
- - - - - - 0.00% -

(964,717) 49,948,542 49,948,542 293,375 50,241,918 16.92% 50,241,918 
- 317,755,237 317,755,237 (21,102,511) 293,375 296,946,102 100.00% 296,946,102 

Revised Cap Cost 
Weighted 

Ratio Rate Cost 

39.34% 10.19% 4.01% 
31.50% 2.48°% 0.79% 
11.02% 1.08% 0.12% 

1.12% 2.73% 0.03% 
0.00% 0.00% 0.00% 
0.00% 0.00% 0.00% 

16.92% 0.00% 0.00% 
100.00% 4.94% 



Florida City Gas 

Attachment B, Schedule 6 - 2020 SAFE Program Rates 

January 2020 through December 2020 

Percentage Revenue to be 
Allocation to collected From Total Annual 

Class Customer Class Rate Class Billing Units (1) 

RS-1 32.23% $ 462,040 441,214 
RS-100 57.52% $ 824,436 787,274 
RS-600 0.94% $ 13,429 12,824 
GS-1 4.73% $ 67,777 64,722 
GS-6K 3.78% $ 54,210 27,688 
GS-25K 0.63% $ 9,000 4,597 
GS-1201< 0.16% $ 2,222 1,135 
GS-12501( 0.01% $ 110 56 
GS-11M 0.00% $ 0 
GS-25M 0.00% $ 0 
Gas Lighting 0.01% $ 188.70 180 

Total 100% $ 1,433,414 
2020 Revenue Requirement $ 1,616,541 
2019 Projected Under-Recovery $ (183,127) 
2018 Final True-Up $ 

Note: 

(1) - billing units for 12 months ending December 2020. 

Monthly 

Customer 

Surcharge 

$ 1.05 

$ 1.05 

$ 1.05 

$ 1.05 

$ 1.96 

$ 1.96 

$ 1.96 

$ 1.96 

$ 
$ 
$ 1.05 



All Customers 

Material Mileage 
2" 

Grand Total 

Larger Customers Only 

Material Mileage 
4" 

Grand Total 

Billing Unit Allocation Percentages 

Florida City Gas 
Attachment B, Schedule 7 - Pipe Allocated to all Customers 

January 2020 through December 2020 

Footage Currnet Budget Cost per Foot 
254.5 1,343,760 $ 53.98 
254.S 1,343,760 

Footage Incremental Cost per Foot 
45.3 239,184 $ 6.59 

254.5 239,184 

Class Annual Billing Units Minimum Size 2" Pipe Cost Incremental 4" Pipe Cost 
RS-1 441,214 23,889,059.89 
RS-100 787,274 42,626,170.85 

, 

RS-600 12,824 694,325.17 
GS-1 64,722 3,504,303.17 
GS-6K 27,688 1,499,163.46 $1,303,697.02 
GS-25K 4,597 248,882.83 $216,432.57 
GS-120K 1,135 61,447.94 $53,436.13 
GS-1250K 56 3,055.18 $2,656.83 
GS-llM -
GS-25M -
Gas Lighting 180 9,756.32 
Total 1,339,690 72,536,165 $1,576,223 

Total Cost 
$72,536,165 
$72,536,165 

Total Cost 
$1,576,223 
$1,576,223 

Total Percentage Allocation 

$ 23,889,060 32.2% 
$ 42,626,171 57.5% 

$ 694,325 0.9% 
$ 3,504,303 4.7% 

$ 2,802,860 3.8% 
$ 465,315 0.6% 

$ 114,884 0.2% 
$ 5,712 0.0% 

0.0% 

0.0% 
$ 9,756 0.0% 
$ 74,112,387 100.0% 



ATTACHMENT C (Second Amended) 

Revised SAFE Tariff Pages 
(Clean and Legislative Formats) 



Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

RIDER "D" 

Second Revised Sheet No. 78 
Cancels First Revised Sheet No. 78 

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM 

Applicable to all Customers served under the Rate Schedules shown in the table below 
except for those Customers receiving a discount under the AFD Rider. 

Through its SAFE Program, the Company has identified the potential replacement projects 
focusing initially on area of limited access/pipe overbuilds, and risk assessment for Rear Lot Mains 
and Services considering: 

i. The pipe material; 
ii. Leak incident rates; 
iii. Age of pipeline; 
iv. Pressure under which the pipeline is operating. 

The Eligible Infrastructure Replacement includes the following: 

Company investment in mains and service lines, as replacements for existing Rear Lot 
Facilities, and regulatory station and other distribution system components, the installation of which 
is required as a consequence of the replacement of the aforesaid facilities that: 

i. do not increase revenues by directly connecting new Customers to the plant asset; 

ii. are in service and used and useful in providing utility service; and 

iii. that were not included In the Company's rate base for purposes of determining the 
Company's base rates in its most recent general base rate proceeding. 

The Company is recovering its revenue requirement on the actual investment amounts. 
The revenue requirements are inclusive of: 

1. Return on investment as calculated using the following: 

a.) Equity components as approved in the Company's most recent base rate case: 

b.) Debt and customer deposit components from the Company's most recent year
end surveillance report; and 

c.) Accumulated deferred income tax balance from the Company's most 
recent year-end surveillance report as adjusted, if appli~able, consistent 
with the normalization rules of the Internal Revenue Code. 

2. Depreciation expense (calculated using the currently approved depreciation 
rates); 

3. Customer and general public notification expenses associated with the SAFE 
Program incurred for: 

Issued by: Carolyn Bermudez Effective: 
Vice President, Florida City Gas 



Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

Second Revised Sheet No. 79 
Cancels First Revised Sheet No. 79 

RIDER "D" 

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM 
(Continued) 

i. all Customers regarding the implementation of the SAFE Program and 
the approved surcharge factors; 

ii. the immediately affected Customers where the eligible infrastructure is 
being replaced; and 

iii. the general public through publications (newspapers) covering 
the geographic areas of the eligible infrastructure replacement activities; 

4. Ad valorem taxes; and 

5. Federal and state income taxes. 

The Company is utilizing a surcharge mechanism in order to recover the costs associated 
with the SAFE Program. The Company has developed the revenue requirement for the SAFE 
Program using the same methodology approved in its most recent rate case. The SAFE revenue 
requirement will be allocated to each Customer class (Rate Schedule) using allocation factors 
established by the Florida Public Service Commission for the SAFE Program. The per Customer 
SAFE surcharge is calculated by dividing the revenue requirement allocated to each Customer 
class by the number of Customers in the class. 

The cost recovery factors including tax multiplier for the twelve-month period from 
January 1, 2020 through December 31, 2020 are: 

Rate Class Rates Per Customer 

Rate Schedule RS-1 $1.05 
Rate Schedule RS-100 $1.05 
Rate Schedule RS-600 $1.05 
Rate Schedule GS-1 $1.05 
Rate Schedule GS-6K $1.96 

Rate Schedule GS-25K $1.96 
Rate Schedule GS-120K $1.96 
Rate Schedule GS-1,250K $1.96 

Rate Schedule GS-11 M $-

Rate Schedule GS-25M $-
Rate Schedule GL $1.05 

Rate Schedule RSG NIA 

Rate Schedule CSG NIA 

Issued by: Carolyn Bermudez Effective: 
Vice President, Florida City Gas 



Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

RIDER "D" 

Second Revised Sheet No. 81 
Cancels First Revised Sheet No. 81 

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM 
(Continued) 

Calculation of the SAFE Revenue Requirements and SAFE Surcharges 

In determining the SAFE Revenue Requirements, the Commission shall consider only (a) 
the net original cost of Eligible Replacements (i.e., the original cost); (b) the applicable depreciation 
rates as determined and approved by the Commission based on the Company's most recent 
depreciation study; (c) the accumulated depreciation associated with the Eligible Replacements; 
(d) the current state and federal income and ad valorem taxes; and (e) the Company's weighted 
average cost of capital as calculated on Tariff Sheet No. 78. 

The SAFE Revenue Requirements shall be calculated as follows: 

Line Description Value Source 
1 Revenue Expansion Factor 1.3522 As calculated in most recent base rate 

proceeding, usinq current tax rates 
2 Ad Valorem Tax Rate % Effective Property Tax Rate for most recent 

12 Months ended December 31 
3 Mains $ Eligible Replacement Mains 
4 Services $ Eligible Replacement Services 
5 Regulators $ Eligible Replacement Regulators 
6 Other $ Eligible Replacement Other 
7 Gross Plant $ L3+L4+L5+L6 
8 Accumulated Depreciation $ Previous Period Balance +L 13 
9 Construction Work In Progress $ Non-interest Bearing 

10 Net Book Value $ L7-L8+L9 
11 Average Net Book Value $ (L 1 O + Balance From Previous Periodl/2 
12 Return on Average Net Book $ L 11 X Company's calculated weighted 

Value average cost of capital 
13 Depreciation Expense $ Lines 3,4,5 & 6 X applicable approved 

Depreciation Rates 
14 Property Tax $ (L7-L8) X L 2 
15 Customer and general public $ O&M expense incurred as a result of eligible 

notification and other applicable plant replacement 
expense 

16 SAFE Revenue Requirement $ (L 12+L 13+L 14+L 15) XL 1 

Issued by: Carolyn Bermudez Effective: 
Vice President, Florida City Gas 



Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

FirstSecond Revised Sheet No. 78 

Cancels Original First Revised Sheet No. 78 

RIDER "D" 

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM 

Applicable to all Customers served under the Rate Schedules shown in the table below 
except for those Customers receiving a discount under the AFD Rider. 

Through its SAFE Program, the Company has identified the potential replacement projects 
focusing initially on area of limited access/pipe overbuilds, and risk assessment for Rear Lot 
Mains and Services considering: 

i. The pipe material; 
ii. Leak incident rates; 
iii. Age of pipeline: 
iv. Pressure under which the pipeline is operating. 

The Eligible Infrastructure Replacement includes the following: 

Company investment in mains and service lines, as replacements for existing Rear Lot 
Facilities, and regulatory station and other distribution system components, the installation of which 
is required as a consequence of the replacement of the aforesaid facilities that: 

i. do not increase revenues by directly connecting new Customers to the plant asset; 

ii. are in service and used and useful in providing utility service; and 

iii. that were not included in the Company's rate base for purposes of determining the 
Company's base rates in its most recent general base rate proceeding. 

The Company is recovering its revenue requirement on the actual investment amounts. 
The revenue requirements are inclusive of: 

1. Return on investment as calculated using the 8€ftttfy'following: 

a.) Equity components as approved in the Company's most recent base rate case~ 

b.) Debt and the debtcustomer deposit components from the Company's most 

recent year-end surveillance report; and 

c.) Accumulated deferred income tax balance from the Company's most 

recent year-end surveillance report as adjusted, if applicable. consistent 
with the normalization rules of the Internal Revenue Code.· 

2. Depreciation expense (calculated using the currently approved 

depreciation rates); 

3. Customer and general public notification expenses associated with the SAFE 

Program incurred for: 

Issued by: Carolyn Bermudez 

Vice President. Florida City Gas 
Effective: January 1, 2019 



Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

FirstSecond Revised Sheet No. 79 

Cancels OriginalFirst Revised Sheet No. 79 

RIDER "D" 

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM 
(Continued) 

i. all Customers regarding the implementation of the SAFE Program 
and the approved surcharge factors; 

ii. the immediately affected Customers where the eligible infrastructure is 
being replaced; and 

iii. the general public through publications (newspapers) covering 
the geographic areas of the eligible infrastructure replacement activities; 

4. Ad valorem taxes; and 

5. Federal and state income taxes. 

The Company is utilizing a surcharge mechanism in order to recover the costs associated 
with the SAFE Program. The Company has developed the revenue requirement for the SAFE 
Program using the same methodology approved in its most recent rate case. The SAFE revenue 
requirement will be allocated to each Customer class (Rate Schedule) using allocation factors 
established by the Florida Public Service Commission for the SAFE Program. The per Customer 
SAFE surcharge is calculated by dividing the revenue requirement allocated to each Customer class 
by the number of Customers in the class. 

The cost recovery factors including tax multiplier for the twelve ;;month period from 
January 1, W+92020 through December 31, 2-04-92020 are: 

Rate Class Rates Per Customer 

Rate Schedule RS-1 ${h241,05 
Rate Schedule RS-100 ${h241.05 
Rate Schedule RS-600 ${h241.05 
Rate Schedule GS-1 ${h241.05 

Rate Schedule GS-6K $GAG1 .96 
Rate Schedule GS-25K $GAG1.96 
Rate Schedule GS-120K $GAG1 .96 
Rate Schedule GS-1,250K $GAG1 .96 
Rate Schedule GS-11 M $GAG;; 
Rate Schedule GS-25M $GAG;; 
Rate Schedule GL ${h241.05 

Rate Schedule RSG N/A 
Rate Schedule CSG N/A 

Issued by: Carolyn Bermudez Effective: January 1, 2019 
Vice President, Florida City Gas 



Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

FirstSecond Revised Sheet No. 81 

Cancels Original First Revised Sheet No. 81 

RIDER "D" 

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM 
(Continued) 

Calculation of the SAFE Revenue Requirements and SAFE Surcharges 

In determining the SAFE Revenue Requirements, the Commission shall consider only (a) the 
net original cost of Eligible Replacements (i.e., the original cost); (b) the applicable depreciation rates 
as determined and approved by the Commission based on the Company's most recent depreciation 
study; (c) the accumulated depreciation associated with the Eligible Replacements; 
(d) the current state and federal income and ad valorem taxes; and (e) the Company's weighted 
average cost of capital as calculated in the Company's most recent year end surveillance report.QD_ 
Tariff Sheet No. 78. -

The SAFE Revenue Requirements shall be calculated as follows: 

Line Description 
1 Revenue Expansion Factor 

2 Ad Valorem Tax Rate 

3 Mains 
4 Services 
5 Regulators 
6 Other 
7 Gross Plant 
8 Accumulated Depreciation 
9 Construction Work In Progress 

10 Net Book Value 
11 AveraQe Net Book Value 
12 Return on Average Net Book 

Value 
13 Depreciation Expense 

14 Property Tax 
15 Customer and general public 

notification and other applicable 
expense 

16 SAFE Revenue Requirement 

Issued by: Carolyn Bermudez 

Vice President, Florida City Gas 

Value Source 
1.3522 As calculated in most recent base rate 

proceeding, using current tax rates 
% Effective Property Tax Rate for most recent 

12 Months ended December 31 
$ Eligible Replacement Mains 
$ Eligible Replacement Services 
$ Eligible Replacement Regulators 
$ Eligible Replacement Other 
$ L3+L4+LS+L6 
$ Previous Period Balance +L 13 
$ Non-interest Bearing 
$ L7-L8+L9 
$ (L 10 + Balance From Previous Period)/2 
$ L 11 X Company's calculated weighted 

average cost of capital 
$ Lines 3,4,5 & 6 X applicable approved 

Depreciation Rates 
$ (L7-L8)X L2 
$ O&M expense incurred as a result of eligible 

plant replacement 

$ (L 12+L 13+L 14+L 15) X L 1 

Effective: January 1, 2018 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of Florida City Gas's Petition for 

Approval of the SAFE Program True-Up and 2020 Surcharge Factors, along with Attachments A 

through C, has been furnished by Electronic Mail to the following this 1st day of November 

2019: 

Jennifer Crawford, Esquire 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 
j crawfor@12sc. state.fl. us 

Florida City Gas 
Carolyn Bermudez 
4045 NW 97th A venue 
Doral, Florida 33178 
Carolyn.Bermudez@nexteraenergy.com 

Office of Public Counsel 
J.R. Kelly/Thomas A. "Tad" David 
c/o The Florida Legislature 
111 West Madison Street, Room 812 
Tallahassee, FL 32399-1400 
Kelly.JR@leg.state.fi. us 
David.tad@leg.state.fl.us 

Beth Keating 
Gunster, Yoakley & S art, P.A. 
215 South Momoe ., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 




