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1 PROCEEDI NGS

2 (Transcript follows in sequence from

3 Volume 2.)

4 CONTI NUED EXAM NATI ON

5 BY MR, REHW NKEL.:

6 Q Now, the fact that -- that you engaged Sienens

7 to do the rewind while you were doing a root-cause-

8 analysis process didn't nean that -- that you didn't

9 find themto be at fault or responsible in any way; you
10 just had to get the OEMto do it, if it was going to be
11 done within the shortest possible time; is that right?
12 A Ye- -- yes, but whenever we award a scope of
13 work, we do a decision-nmaking review to determ ne who we
14  believe the best vendor that we would select is to go

15 do. And we do that every tinme. And that review

16  concl uded that Sienens would be our best success path.
17 So, it -- it wasn't just Sienens gets it

18 because they do our generators. It still went through
19 our review process to nake sure that we were sel ecting
20 who we would get the nbst assurance wth.

21 Q Okay. But the fact that you chose Sienens

22 didn't nean that -- that you didn't believe or you had
23 already determned wthin that week or two that they had
24  done nothing wong in the 2012 rewind; is that fair?

25 A Yes, | believe it would be fair to say that we
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1 do quite a bit of work with |ots of vendor partners.

2 Sienens is one of them And we routinely critique and

3 oversee their FME practice, foreign material exclusion

4 practices, to make sure they're consistent with ours.

5 And we believe that their program as well as
6 ours, neets the industry standard and the best benchmark
7 of -- of any of the -- the vendor partners. So, we had
8 confidence that they could do it correctly.

9 Q Okay. But just since you brought that up, you
10 didn't do an FME-practices review within the tine

11 that -- between April 25th and whenever you awarded t hem
12  the scope of work to do the rewind, right?

13 A That's -- that's not correct. We -- we do --
14 that's part of the -- those itens are part of any

15 contract that we award to our vendor partners, and

16 they're done every tine, including wtness points and

17 oversight activities associated with themas well.

18 And our FME programis undergoi ng constant --
19 foreign material exclusion program-- it's undergoing

20 constant assessnent activities to make sure that it

21 neets -- it nmeets the market.

22 And, as a matter of fact, | tal ked about our
23 condition report programearlier that wites up any

24 issues if there were a deficiency with such and then we

25 would take learnings fromthat and bolster it. That's a
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1 daily activity as well.
2 So, | would say our program and process is
3 continuously assessed. And when we award contracts,
4 it's -- it's put through its paces as well.
5 Q Ckay. And | probably didn't ask the question
6 right. You didn't nmake an assessnent of whether, in
7 2012, Sienens had followed all of its FME practices
8 before you aw -- correctly before you awarded the scope
9 of work for the -- the unplanned outage-related rew nd,
10 right?
11 A No, | would say we did do that, M. Rehw nkel,
12 via the interviews that we conducted with peopl e that
13 were involved with it at the tinme and via the work
14  docunents that docunent all those inspections and
15 reviews and assessnents as wel|.
16 So -- so, | would say absolutely we -- if I'm
17  understandi ng your question correctly -- maybe |I' m not
18 understandi ng your question correctly, but -- go ahead.
19 Q Yeah, ny question is: |In that w ndow, between
20 April 25th and a week or two after, when you awarded the
21 rewind work to Sienens, you didn't do a specific
22 assessnent of what they did in 2012.
23 A Oh, no.
24 Q And that --
25 A No. No. No. W -- we did -- as -- and it's
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1 one of the -- it's one of the attachnments -- or it's one
2 of the exhibits in here, but what we did do, speaking of
3 that, is we had an interimcausal review that was done.
4 And the interimcausal review -- the purpose

5 of that is to make sure, before you start up the

6 generator, that you don't have any issues that you

7 shoul d have thought of before you started up, but

8 knowi ng that you're not going to be done with the root

9 cause yet because there's forensics that has to occur

10 back at the factory.

11 And so, we did as nuch review as we can

12 wthout all the information that we had to be able to

13 start the unit back up, but then we went further on into
14  the root cause.

15 So, the answer to your question is we did a

16 partial assessnent including that, but didn't take it

17 all the way to the point of understanding the cause

18 because forensics wasn't done yet.

19 MR, REHW NKEL: Ckay. Let's go ahead and

20 identify Exhibit 8 OPC Exhibit 8 | think this

21 will be No. 54.

22 CHAI RMAN CLARK: Correct, M. Brownl ess,

23 No. 547

24 We' re marking No. 54.

25 (Wher eupon, Exhibit No. 54 was marked for
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1 i dentification.)
2 BY MR REHW NKEL.:
3 Q And, M. Coffey, if I could get you to turn to
4 Page 42 -- Bates 42.
5 A kay. |I'mthere.
6 Q And this is a list of sources-cited docunents,
7 in Section 11.
8 A Oh, I"mon the wong Page 42. ay. Yes, now
9 I'mon the right 42.
10 Q Yeah, you see it?
11 A Yes.
12 Q s that what you were trying to direct ne to?
13 s it --
14 A No, | was --
15 Q When you said --
16 A Par don ne?
17 Q You were -- you were tal king about there
18 was -- there was sonething related to Sienens and FME
19 that was part of a docunent.
20 A Oh, no, | was tal king about their original
21 contract, but we have a -- if you were to go to
22 Attachment -- or Exhibit 9, Exhibit 9 is an interim
23 root-cause evaluation dated -- the event date is dated
24  April 25th, but there's two signhatures on it, My 31st
25 of '19.
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1 This was an interim-- interimcausal review
2 that was done prior to starting up the machi ne, but
3 before the final root cause was done, which assessed
4 elenments of the programthat were in question.
5 Q Ckay. | apol ogi ze. Sonewhere in here, you
6 said thereis a -- a discussion of the FME activities of
7  Sienens?
8 A Well, it's not in the discussion of the FME
9 activities of Sienens; it is a review of what the
10 potential causes are for the generator rewind -- for the
11 generator issue, and FME is one of those potenti al
12 causes.
13 So, we were assessing an FME cause as part of
14 this even while we were doing the generator rew nd,
15 itself. And | was answering that in context of your
16 question, were we doing any assessnment of the FME during
17  the April 25th tine period when we were doing this. And
18 we were, but we weren't done with it yet.
19 Q kay. Al right. But that -- that interim
20 assessnent, if you will, was before you restarted the
21 generator, not before you awarded the -- the work to
22 Sienens to do the rewnd; is that correct?
23 A That's true. That's true, yes.
24 MR, REHW NKEL: Ckay. Al right. Let's go,
25 iIf we can, to Exhibit 2, OPC Exhibit 2. And |
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1 guess this will be No. 55.
2 CHAI RMAN CLARK: That's marked No. 55.
3 (Wher eupon, Exhibit No. 55 was marked for
4 i dentification.)
5 BY MR, REHW NKEL.:
6 Q This is Staff Interrogatory 41 response.
7 A Yes, sir, |I'mthere.
8 Q And -- okay. Is it fair to say that this --
9 this response, No. G which refers you over to
10 Attachnment 1, shows the replacenment power costs
11 associated with the outage of 18,361, 6217
12 M5. MONCADA: |1'mgoing to object,
13 M. Rehw nkel. That subpart of the interrogatory
14 was not sponsored by M. Coffey.
15 MR. REHW NKEL: Ckay. Are you asking that he
16 not be allowed to answer that question?
17 M5. MONCADA: |'msaying that that's a subject
18 matter outside of his testinony.
19 MR, REHW NKEL: Well, M. Chairman, |I'mtrying
20 to --
21 M5. MONCADA: |If you want, | can stipulate --
22 | can stipulate --
23 MR, REHW NKEL: GCkay. |I'mjust trying to
24 establish -- all | want to ask in this is, is the
25 repl acenent power costs, the repair costs, and --
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1 and the inspection repair costs recovery nethod.
2 M. Coffey testified about insurance proceeds
3 and repair cost recovery in his testinony that he
4 filed. So, | --
5 M5. MONCADA: That's -- that's fair. W stand
6 by the nunbers that are in this exhibit, if you
7 want to just have himread it. | -- | don't think
8 that he is the appropriate person to tal k about
9 dol I ars; he's an operational wtness.
10 So, what we have here is the yin to yang,
11 M. Menendez.
12 MR, REHW NKEL: | understand.
13 Let -- let ne do this and I'll ask these --
14 "Il ask a question one way and see if M. Moncada
15 has any objection to it.
16 And ny question would be -- and this -- would
17 be this: 1Is it true that the replacenent power
18 costs associated with the outage was 18, 361, 621
19 and was the repair cost attributable to the outage
20 approximately $29 mlli on.
21 And -- and | would ask if -- if we can either
22 get a stipulation that that was the case or if he
23 can answer it just based on review of this
24 docunent .
25 M5. MONCADA: | will stipulate to those
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1 nunbers, but | will pose a further objection that,
2 yes, we did provide the anount of the repair costs
3 in the response to the interrogatory when staff
4 requested it, but that is outside the scope of
5 what's being -- or what would be recovered through
6 the Fuel Clause; it is a base cost.
7 MR, REHW NKEL: | understand, except that --
8 yeah. | -- | would -- | appreciate that
9 stipulation and I -- | also acknow edge that repair
10 costs are not the subject of this hearing.
11 BY MR REHW NKEL:
12 Q On Page 5 of your -- of your July 27th
13 testinmony, M. Coffey --
14 A Yep, |'mthere.
15 Q -- you -- on Line 21, you state that the
16 conpany filed a re- -- an insurance claimfor
17  reinmbursenent of costs incurred as a result of the event
18 and that it does not include replacenent fuel costs; is
19 that right?
20 A That's -- that's right. Replacenent fue
21 costs had a 12-week |imting factor associated with it.
22 So, we did file for a NEIL i nsurance claim
23 Q Ckay. NEIL is NNE-I-L, Nuclear Electric
24  Insurance Limted?
25 A That's right, yes.
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1 Q kay. And -- all right. So, it says here

2 that FPL submtted a claimfor approximtely

3 $25.9 million for expenses associated with the event.

4 That's on Lines 4 and 5; is that right?

5 A That's right. Less the -- subject to being

6 less the $10-million deductible, that's correct.

7 Q Okay. And then there is a 10-percent quota

8 share. Was that sort of |like a premumin the -- in the

9 NEIL industry?

10 A | -- 1 don't knowif that's a -- | know that
11 that's sonething that we have, but | don't know that

12 it's sonething that's in the industry.

13 Q kay. Al right. So, can you tell me -- it
14 says here in Lines 8 through 10 that you were expecting
15 a final coverage decision in the third quarter of this
16 year, which would have ended, | think, on

17  Sept enber 30t h.

18 A Yeah, we don't have --

19 Q -- that --

20 A Yes, we don't have the final report back from
21 NEIL yet, but our conversations with themyesterday did
22 not look like that would be favorable and that we would
23 be granted that insurance claim but we're still -- we
24 don't have the final report vyet.

25 Q Ckay. Al right. I1'mgoing to ask you this
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1 question -- you may not know the answer and | would

2 understand if you don't: Do you know whether this

3 $25.9 million that you state is expenses -- is that

4 really expenses or is any of it capital?

5 A You know, | don't -- | don't know the answer

6 tothat. | would have to -- | would have to | ook that

7 up to get the answer to that question because it's ny

8 belief that some of it mght be capital, but | don't

9 know that for sure.

10 Q kay. That's fair.

11 Since -- do you know whether the -- there were
12 any costs in addition to the 25.9 that's in your

13 testinony and the 18.361 that -- replacenent power costs
14 that were incurred by the conpany as a result of the

15 out age?

16 A "' mnot aware of any additional costs.

17 Q s it your testinony that the custoners of FPL
18 are solely responsible for the retail portion of all the
19 replacenent power costs per incurred -- associated with
20 this -- the 2019 St. -- PSL 1 outage?

21 A I"'mnot -- I'mnot sure | understand your

22 question, M. Rehw nkel.

23 Q | guess --

24 M5. MONCADA: And I'mgoing to object, as this
25 Is outside his subject nmatter experti se.
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1 MR, REHW NKEL: Ckay. | wll -- 1 wll accept
2 t hat .
3 BY MR, REHW NKEL.:
4 Q Is it fair to say that FPL did not hold
5 Sienens responsible financially for their contribution
6 to the cause of the outage?
7 A | would not say that that is a fair statenent.
8 The contract delineated the warranty terns for the
9 generator rewind and we were outside of those terns,
10  but -- but that does not nean that the senior personnel
11  in our organization are not in contact with senior
12 personnel in their organization, exhibiting our
13 displeasure or dissatisfaction with where we were on how
14 we ensure we're going to get success going forward as we
15 work with them
16 So -- but we were outside the warranty peri od.
17 So, we followed the contract, M. Rehw nkel.
18 Q kay. So, just -- just to be clear on this
19 point, the work occurred in January, February of 2012,
20 related to the uprate; is that right?
21 A Yes.
22 Q The work being the -- the generator rew nd
23 associated with the increased output of the generator,
24  right?
25 A Yes.
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1 Q And it's that work that the warranty expired

2 on under your contract terns; is that right?

3 A There were -- there were -- | did read the

4 contract, nyself, and in that contract, there were

5 several different warranties that were involved with it,

6 the longest of which was 24 nonths. So, any warranty

7 claimin that contract would have expired after 24

8 nonths of operation, worst case.

9 So, | didn't -- | didn't conpare which were a
10 year, which was 18 nonths, and which was 24 nonths, but
11 24 nonths was the |l ongest of the warranty peri ods.

12 Q That's fair.

13 It would be -- based on your experience in the
14  industry, it would be highly unusual for there to be a
15 seven-year warranty on -- on a nai ntenance or repair

16 work; is that right?

17 A Based on ny experience with the contracts

18 1've -- |I've reviewed, yes, but that does not nean that
19 does not exist.

20 Q So, would it be fair to say that you did not
21  pursue conpensation from Si enens because of the warranty
22 condi tion, not because FPL believed that Siemens was not
23 responsible for introducing the nmechani smthat caused

24 the fault that tripped the unit that caused the outage;
25 is that fair?
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1 A Yes, | would say that's correct.
2 Q Wul d you agree with ne that the custoners of
3 FPL also pay for the original work that was done in 2012
4 that was part of the uprate, that, once it was
5 conpleted, went into -- went into base rates?
6 A | woul d be nmaki ng an assunption if | gave you
7 the answer to that question, but | don't knowit to be
8 other than that.
9 Q kay. That's a fair answer.
10 | just have to ask this question, but did FPL,
11  in any way, seek conpensation from Sienens, either at
12 the -- the PSL 1 or PSL 2 sites or was there work at any
13 other units within the NextEra famly?
14 A l"mnot -- let me make sure | understand the
15 question. Are you talking about -- obviously you're not
16 tal king about the generator rewind in 2019, but are you
17  tal king about with Sienens, as a whole, at any tinme?
18 Q Yes, sir.
19 A Yes, every --
20 Q Rel ated to that.
21 A Not related to the -- not related to the 2012
22 rew nd, but every single tinmne we do work with Sienens,
23 there's a process that we go through on the things that
24  we think net or did not neet expectations, and there's
25 financial restitution that's reviewed on a score card to
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1 determ ne whether or not -- how we award funds or not.
2 So, there's always an assessnent for that that | -- that
3 goes on.
4 In this particular case, for the rewi nd, we
5 pulled the contract imedi ately, as you can probably
6 imagine, to review what the contract terns were. And it
7 was, like | said, two years. So, we did not go,
8 financially, after anything associated with 2012 with
9 Sienens.
10 Q Al right. So, let ne just nmake sure | ask
11 this question the right way, just to close the | oop on
12 this. Point Beach is an affiliated -- well, it -- |et
13 nme just ask you to open up Exhibit 3.
14 A Ckay. It's open.
15 Q Ckay. So, this is a docunent that was about
16 the generator ground fault, and it was perforned by your
17 ECSS organi zation; is that right?
18 A That's right.
19 Q And on Page 3, there at the bottom it says,
20 "Qperational risks: No change is reconmended to
21  operational or nmintenance plans for the renaining
22 Si enens rewound units, PSL 2, PBN 1, PBN 2, PTN 3,
23 PTN 4. Details below. Mintaining spare winding is not
24 economcal." Dd|Il read that right?
25 A You di d.
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1 Q You -- okay.
2 So, ny question to youis -- is, as a result
3 of what you saw as the error by Sienens at PSL 1 in
4 2012, did you ask themto nmake up for it or conpensate
5 you at any of these other units where they m ght have
6 done work?
7 A We went back -- we went back and revi ewed
8 their program associated with foreign-materi al
9 exclusion, ex- -- with testing protocols, w tnessing
10 proto- -- witness and sign-off and validation protocols
11  for inspections, and we did not find discrepancies with
12 any of those practices, but what we did do is nake sure
13 that we bolstered -- | shouldn't say bol stered, but
14 we -- we did nmake sure that those activities were
15 conducted with rigor for these upcom ng outages, given
16 the information that we | earned from 2012.
17 And we did go back and review docunents to see
18 if we saw anything that was discrepant for St. Lucie
19 Unit 2, as well as the other sites, but that was only
20 part of their outage planning to nake sure that we
21  wouldn't have issues and we didn't find any
22  di screpanci es.
23 And so, we basically just bol stered our
24  oversight of the programto nake sure there were no
25 weaknesses because we didn't find any with our docunent
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1 reviews or interviews of personnel that were a part of

2 those activities in the first place.

3 Q Ckay. And | appreciate that operational

4 response.

5 | would ask it another way, which is: D d you

6 ask themfor any discounts or conpensation on future

7 work to conpensate you or the harmthat they caused

8 as -- as a result of the outage that occurred at -- at

9 PSL 17

10 A Yeah, I'm-- |I'mnot aware that we asked t hem
11  for any discounts for this work based on the generator
12 rewi nd; however, every contract negot- -- contract

13 negotiation with us, whoever the vendor is, is -- is a
14 pretty rigorous process where we're going after best

15 achievable prices fromall of our vendors. And so,

16 it's -- it's -- it's sonething that's built into our DNA
17 to start wth.

18 Q Ckay.

19 A So, not in response -- so, the answer is not
20  in response to the work that was done in 2012; it's just
21 our normal course of business to do that regardless.

22 Q All right. And just to be clear, when -- in
23 your testinony, so | can -- | can understand the record
24 here on Page 3 at Line 10, you --

25 A Ckay.
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1 Q You -- this is in your July 27th testinony.
2 You used the word "investigation".
3 A You -- you said -- did you say Page 107
4 Q Page 3, Line 10. |I'msorry.
5 A Page 3, Line 10. GCkay. |I'mthere.
6 Q The investigation here is generally referring
7 to the RCE --
8 A Ri ght .
9 Q -- and that process; is that right?
10 A That's correct. One of those three causes,
11 yes.
12 Q Ckay. Let's look at what | think we're
13 calling Exhibit 54, which is the RCE
14 A On the Exhibit -- Exhibit --
15 Q -- 8.
16 A -- 8? Yes.
17 Q Yes. Al right. Now, | want to go to Page 2,
18 under the executive sunmary.
19 A Ckay. |I'mthere.
20 Q And under the heading "causes," the sunmary
21  conclusion of the RCE report is stated in those two
22 sentences; is that right?
23 A | don't -- I'mnot sure exactly what you
24  asked, M. Rehw nkel.
25 Q Ckay. It -- well, it says "causes" -- can you
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



474

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

read those -- those two sentences, for the record?
A Ch, yes, sir: A small puncture devel oped
t hrough the ground wall insulation of stator bar "Bravo"

17 and Phase "Charlie" Stator Wnding resulting in a
fault current path to ground. The root cause of the
puncture i s indeterm nate.

Q And for the court reporter, you used mlitary
term nology for the letter "B*" and "C, " right?

A | did, yes.

Q kay. So, I'mjust trying to understand about
t he phrase "puncture.” The -- the "puncture"
term nol ogy sounds, to ne, |ike sonmething conmes fromthe
outside and it goes inside; is --

A So -- so, what it's basically trying to say,
M. Rehw nkel, is that either a contam nant of sone sort
in one of the two causes has worked itself out of the
i nsul ati on and gave out, causing a fault path; or inpact
had occurred on the inner part- -- portions of the
machi ne and worked itself in.

So, either one of those could have happened,

whether it was a contam nant or magnetic termte or
| npact that had worked itself inward frominpact. So,
It's -- it's trying to capture that either it worked
itself frominside out or outside in to create the path

to ground.
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1 kay. So -- all right. It's not --
2 A And it took seven years -- it took seven years
3 to do that.
4 Q Right. This isn't inconsistent with your
5 testinony about, where you say on Page 2 -- starting on
6 Line 19, it says: Based on the location of the
7 insulation, FPL believes the nmechani smthat produced the
8 fault was introduced in the stator during a generator
9 rewnd perforned by Sienens Energy, Inc., (Sienens), in
10 2012 and degraded insul ation gradually over the course
11 of seven years in service.
12 A Right. So, if | were to -- if |I were to |liken
13 this, M. Rehwi nkel, to an extension cord, for exanple,
14 inside of an extension cord, there is a couple of |ayers
15 inside there. And that -- maybe a -- a red one, a white
16 one, and a green one -- or a black one, a white one, and
17 a green one. The outer sheath of the extension cord is
18 conpletely intact, but inside that extension cord, the
19 white wire, itself, insulation is damaged under neat h.
20 And so, this is simlar with the generator.
21  The outer portions of the generator insulation were
22 I ntact, but underneath, where the coils were -- that
23 insulation was suspect and had an issue.
24 Q Does the RCE and your explanation there --
25 does that conclude that there could not have been a
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1 particle in the -- inside the generator that noved
2 inside the stator insulation to the bar?
3 A It does conclude that because the outer -- the
4 outer material and epoxy was all intact with no --
5 that's why it took us a week to find it. W couldn't --
6 we couldn't find a cause because the exterior was all
7 pristine,.
8 Q Okay. And that goes back to one of ny earlier
9 questions to you about the logic is that it had to be
10  Si enens.
11 A That's right.
12 Q Because they controlled the -- the stator bar
13 and all the insulation and how it was produced.
14 A That -- yes, that's true. | don't -- | don't
15 know how they get their resin, and so, they -- they may
16 say, well, the -- the vendor that supplies the resin to
17 us canme with a contaminant and -- we didn't -- we didn't
18 go into that |level of detail, but Sienens was in charge
19 of making sure the quality of that work was done
20 correctly. And, clearly, we didn't get the results that
21  we expected, so Sienens had sonme cul pability for that.
22 Q Ckay. Wuuld this RCE be sonething you woul d
23 provide to the NRC, Exhibit 8, Exhibit 547
24 A It is, yes.
25 Q s it required?
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1 A It -- it is -- it is not -- it's not required,
2 no.
3 Q | s that because the --
4 A If they -- if they -- if they requested it
5 during an inspection, we would provide it to them
6 though.
7 Q Do you know whether it was provided to the
8 NRC?
9 A | -- I"'mnot aware that it was requested nor
10 was it required.
11 Q kay. And it wouldn't be required because
12 it's not an NSS conponent, the -- the main generator?
13 A Right. It's -- so, the trip, in and of
14 itself, would hit the -- would be -- be an NRC- P
15 indicator, but unless they determ ne there was a
16 performance deficiency at the site, they wouldn't
17 request the product. And I'mnot aware that there -- a
18 performance deficiency was even a -- raised, based on
19 this.
20 Q kay. | said NSS, but | nean --
21 M5. MONCADA: Can | interrupt, for the record?
22 Thank you.
23 | was just going to ask that. Can we define
24 NSS and PI for Pl indicator?
25 Q | -- 1 only said two Ss, but there's three,
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1 right, NSSS?
2 A That's right.
3 Q Can you give the court reporter -- can you --
4 can you says what those stand for?
5 A VWll, that -- Ntriple -- go ahead -- NSSS
6 systens are just -- are just a way of
7 saying (unintelligible), so...
8 Q And "PI" is what?
9 A Per f or mance i ndi cator.
10 M5. MONCADA: Thank you.
11 Q Look on Page 4 -- actually, Bates 6 -- | take
12 that back. Bates 7, 8, and 9, there are photographs.
13 A This is on the Exhibit 8?
14 Q Yes, sir.
15 A kay. Let ne swtch back over. Al right. |
16 amthere.
17 Q Okay. Now, these are pictures from January of
18 2012 of the work that Sienens was doing in the rew nd
19 project -- project; is that right?
20 A That's right.
21 Q These are two segnents of the -- of the nmain
22 generator, right?
23 A That's correct.
24 Q Al right. And the -- the tube in the mddle
25 is where the rotor goes. Everything el se around that
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1 is -- are the st- -- the stator conponents; is that
2 right?
3 A That's right, yes.
4 Q kay. And if we look in the background there,
5 you see what |ooks like tent rigging -- this -- this
6 shows that this -- this work is going on at the PSL 1
7 site; is that right?
8 A That's -- that's right. This is the actua
9 work, yes.
10 Q kay. So, sonewhere around those blue bars is
11 that -- that's one of the 17 stator bars; is -- is that
12 right?
13 A If you -- if -- if you |look inside there, you
14 see those on Page -- well, on any of the pages,
15 actually, but you'll see there it shows the 42 slots in
16 the core on Page 6, and then it shows the 42 coils in
17 the stator. And then each one of those had 14 coils for
18 each phase -- 14 tines three, 42. So -- so, it's
19 showi ng you that picture of themon slot -- Page 6
20 there.
21 Q kay. So, this is the environment where
22 the -- that Sienens had control of, in your view, as far
23 as the activities that occurred in the 2012 rewnd; is
24  that right?
25 A Yes, that would -- that woul d be correct.
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1 Q And that nmeans the on-site environment. |'m
2 not tal king about at the manufacturing sites, but at

3 PSL 1, Sienens still controls this site under their

4 contract, right?

5 A They would. This -- this entire area that you
6 can't see via these pictures -- this entire area is

7 tented in. You can't access this area w thout going

8 through a watch station there that |ogs -- when you see
9 materials in these pictures, they're all |ogged in.

10 They're in an accountability log to make sure that they
11  cone out.

12 So, yes, this would all be within the purview
13 of Sienens as work that's ongoing. And we have obvi ous
14 access to it.

15 Q Okay. Now, who is responsible for FME

16 exclu- -- or FME procedures inside that tent during this
17  rew nd operation?

18 A They -- they are responsible for that, but

19 that does not free us from having oversight of it --

20 Q "They" neaning --

21 A -- and inspection --

22 Q -- Sienmens?

23 A Si enens has control of it and it's their FME

24  program however, Florida Power & Light makes sure that

25 they qualify to our standards, even using our training,
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1 and we still oversee these activities when they're --
2 when they're ongoing.
3 Q Ckay.
4 A So, we nmake sure they are conpliant with our
5 programand their programis conpliant with ours.
6 Q Al right. Now, once they start the process
7 inside that tent of -- of assenbling the kit conponents
8 to conplete the rewind, does FPL nonitor or oversee
9 their FME procedures?
10 A Yes.
11 Q “"Their" meani ng Si enens.
12 A Yes, we do.
13 Q So, who has responsibility for keeping that
14 site clean, pristine -- whatever your termnology is --
15 in accordance with the -- the appropriate FME
16  procedures?
17 A Sienmens -- Sienens has that, but FPL still has
18 governance and oversight to make sure that they are
19  conpl yi ng.
20 Q So, you -- it's not -- wouldn't be your
21 testinony that FPL has no responsibility to ensure that
22 the vendor takes appropriate steps to ensure that FME
23 procedures are followed at this -- at their rew nd work
24 site on -- on the PSL 1 |ocation.
25 A We absol utely have ownership of neking sure
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1 they're on our property, operating and perform ng as we
2 woul d expect.
3 Q kay. So, it would -- | -- it would not be
4 correct for me to assune that you had contracted away
5 the responsibility for FME at that site -- FME-procedure
6 adherence at that site?
7 A 100- percent absolutely not, did not contract
8 that out.
9 Q Ckay. So, in your July testinony at Page 4,
10 Line 18 through 21 --
11 A "' mthere.
12 Q -- when it says, "Additionally, contract
13 requirenents with Sienens for quality assurance were
14  inposed in accordance with industry standards. These
15 included expectations for inspection, testing,
16  packagi ng, shi ppi ng, nonconformance process, custoner
17  communication and facilities access for nutually-agreed-
18 upon witness points" -- did | read that right?
19 A Yes, you did.
20 Q s -- is there -- where would FME- process
21 adherence fit into that description, if at all?
22 A Nonconf or mance process. So, that -- that
23 contract wth Sienmens was nearly 400 pages in | ength and
24 it delineated -- it delineated everything in great
25 detail: the tests to be done, what the w tness points
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1 were, what prograns had to be foll owed, the
2 qualifications of the personnel including that they had
3 togoto FME training -- our FME training.
4 And so, when we say "nonconformance
5 processes,"” that's intended to enconpass things |ike the
6 foreign material exclusion, material handing and
7 lifting, our scaffolding program and various other
8 elenents that would have been tedious to put all those
9 in there. So, nonconformance process is what their
10 (unintelligible) says.
11 MR, REHW NKEL: Ckay. Let's go, if we can,
12 back to Exhibit 3. And | want to now i ntroduce
13 this exhibit. | don't think I -- we gave it a
14 nunber. | think, M. Chairman, it would be No. 56.
15 CHAl RMAN CLARK: Yes, sir, Exhibit No. 56.
16 (Wher eupon, Exhibit No. 56 was marked for
17 identification.)
18 BY MR REHW NKEL:
19 Q And this is entitled "St. Lucie 1 CGenerator
20 Gound Fault Analysis.”™ Do you have that docunent?
21 A | do.
22 Q Are you famliar with it?
23 A l"mvery famliar with it.
24 Q This was produced in your organi zation; is
25 that right?
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A That's not correct.
Q It's not. Were was it produced?
A So, it was produced by the ECSS organi zati on,
Engi neering and Operati ons Support Services group. That
group owns, | would say, responsibility for maintenance
prograns of secondary systens |ike generators and | arge
punps and notors and such.
And so, this presentation was put together by
t hat group, who, we have a dotted relationship with
them They work for -- they don't work for nuclear, per
se, but they're dotted to nuclear, works with us -- they
work with all the business units, operational business
units.
And they put this | eadership presentation
together. This wasn't a formal root cause; this was a
| eadershi p presentation that was put together exclusive
of the root cause, and then it had root-cause el enents
added to it along the way, but it's not a -- it's not a

causal docunent; it's a | eadership presentation.

Q kay. Yeah, | -- 1 guess | -- | probably
didn't ask the question right when | asked if -- if your
operations over- -- oversight in your -- in your

description of your responsibilities included ECSS.
| guess your answer was that the dotted-1line

aspect includes that?
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1 A Yeah, they -- yeah, they -- they don't report
2 up through nme in nuclear. They report to a separate

3 business unit than nuclear, but they are on our --

4 they're on our daily engineering call and they are in
5 our actu- -- in our daily plan-of-the-day neetings, our
6 review neetings, our progress neetings.

7 And so, they are incorporated into our core
8 business, is what |'d say, but they report up to our

9 generation rather than nuclear.

10 Q Ckay. Fair enough.

11 They -- would it be fair to say this is kind
12 of a centralized engi neering-support organi zation that
13 supports the south region as well as the other nuclear
14  units?

15 A Yes, that would be -- that would be fair to

16 say that, yes.

17 Q kay. So --
18 A And not just nuclear units, M. Rehw nkel,
19 the -- all operational units. A generator is a

20 generator, and so --
21 Q Ri ght.
22 A | treat them as nuke generators. They're

23 generators.

24 Q Right. They're just part of the bal ance of
25 plant.
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1 A That's right.
2 Q Ckay. So, this docunent, it says -- if | |ook
3 on Page 6, there's a reference to a G eg Stone, who said
4 he agreed that magnetic termte is the nost -- well, let
5 me -- let me stop that question and say the date of this
6 docunment is July 11th, 2019, right?
7 A That's right.
8 Q And the date of the RCE is August 19th --
9 A That's right.
10 Q -- 2019.
11 So, isit -- is there information in the -- in
12 what's now Exhibit 56, or OPC 3, that is inaccurate or
13 incorrect inthe -- in the |ight of hindsight?
14 A VWll, | wouldn't say inaccurate or incorrect.
15 What | would say is this presentation was not i nforned
16 Dby the forensics of the root cause until later.
17 And so, | know that the -- so, thisis --
18 there's -- there's -- there was five revisions to this
19 docunent. It started out as a | eadership presentation,
20 gi ven what we knew, and it grew over tinme, but this did
21 not have the final conclusions of the forensics.
22 It had sone forensics data as we went al ong,
23  but had we used this as a causal product, we would have
24 only went after the nagnetic termte, and it could have
25 been sonething conpletely different. And we went after
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1 corrective actions for all three of those causes rather
2 than just the one cause that was listed in here to

3 prevent it from happeni ng again.

4 So, | would just say that the docunent has

5 sone accurate information in it; it's just not holistic
6 of everything that would have -- that could have

7 occurred.

8 Q Ckay. So, what you said isn't that you

9 determned that it wasn't a nagnetic termte that caused
10 the problem you just said it's one of three things that
11  you think is nost likely to have caused the problem --
12 the problem right?

13 A Right. The magnetic termte -- that's the

14 particle that we talk about in the root cause, and

15 sanme -- sane thing. Yes, that is one of the three

16 causes. Sonme -- sone would believe that that's -- that
17 that's nore likely than others, but all three of them
18 cannot be refuted. None of the three can be refuted.

19 Q kay. So, let me just go to Page 15 of this

20 docunent .

21 A Al right.
22 Q And | want to ask you about the first bullet.
23 It says: EGSS analysis concludes the failure node is a,

24 quote, "magnetic termte." And then the first dash

25 under that says, "Based on avail abl e evidence, the
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1 failure was caused by a nagnetic termte introduced by a
2 failure of FME process.” Dd I read that right?

3 A You di d.

4 Q kay. So, I'm-- I'mgoing to ask you: |Is

5 that i nformati on i naccurate?

6 A | -- I amnot aligned with the statenent on
7 this docunent; however, it's hard to argue -- the
8 particle that we're tal king about here -- they call it

9 mgnetic termtes on purpose. They're not sonething

10 that's easy to -- to see.

11 And why | said our FME programs are very
12 strong and they're try- -- they try to be perfect, it
13 is -- it is possible, in this particular case, that

14 sonmething like that could have occurred.

15 Il wll tell you, though, that the gentl enen
16 that produced this report are aligned with the root-

17 cause evaluation fromSt. Lucie, and they did a review
18 of that after this was conpleted. And they are aligned
19 wth that root-cause evaluation that was conducted

20 because this was nore of a presentation than it was a
21 formal eval uation.

22 Q Ckay. Well, these guys -- and you said this
23 docunent went through five revisions; is that correct?
24 A Thi s docunent had nmult- -- this docunent -- ny

25 understanding is it went through nultiple revisions.
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1 This mght have been revision five.
2 Q Ckay. That's --
3 A That's just |like our -- just |like we had an
4 interimroot cause and a final root cause and nultiple
5 drafts throughout, as we were | earning informtion,
6 |eadership presentations were getting updated as were
7 the causal docunents, but the nost effectual references
8 we have are the root causes fromboth Sienens and from
9 St. Lucie.
10 Q kay. But to your know edge, this may wel |l be
11 the nost -- the nost authoritative version of this
12 docunent within the process these guys did; is that
13 right?
14 A They -- at the tine that they did this, they
15 Dbelieved that the magnetic termte was the nost |ikely
16 cause. At the end of the root cause, they agreed that
17 the root cause was accurate and that those three causes
18 could not be refuted.
19 Q Okay. After -- at the bottomof this, the
20 ECSS recommends that there's no change needed to current
21 NEE -- that's NextEra Energy -- operation or maintenance
22  plans, right?
23 A That's correct because when we -- we went and
24  reviewed our program and process docunents agai nst
25 industry standard and best practices, and they were
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1 consi stent or exceeded those standards. So, that's why
2 they -- they didn't recommend that there be any changes.
3 Q Ckay. And it says, "... ensure strict
4 adherence to FME process during generator work." That
5 was their other recommendati on.
6 A Right. That seens -- it's seens pretty self-
7 evident, but yes, which is why we bol stered our
8 inspection activities during the 2019 rewind. CQur
9 process was sound, but we needed to make sure that we
10 were doubling down on those processes so that we don't
11  have it occur again.
12 Q Ckay. So, in concert with this recommendati on
13 and the dash under Bullet 1, no one determ ned that
14 there was not a failure of the FME process; is that
15 right?
16 A Right. There -- it's not conclusive that the
17  FME processes failed, that's right.
18 Q But it wasn't conclusive that it didn't fai
19 either, right --
20 A That -- that --
21 Q -- of the possible cause?
22 A That -- that's true. That is true.
23 MR, REHW NKEL: GCkay. M. Chairman, it's
24 3:30. I'mabout to change topics a little bit
25 in-- in this line of cross. |'mhappy to keep
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1 going, but | thought | would ask if anyone -- if we
2 need a break.
3 CHAI RMAN CLARK: Yes, sir. W can -- | tend
4 to agree. W'I||l give our court reporter just a few
5 mnutes. Let's take a ten-mnute recess.
6 Ten-m nute recess.
7 MR, REHW NKEL: Thank you.
8 CHAI RVAN CLARK: M. Rehw nkel, |et ne ask
9 you, before we do that -- I'mjust going to try to
10 make determ nations for the afternoon. How | ong do
11 you anticipate the remai nder of your questions for
12 this wtness?
13 MR REHWNKEL: | think I'ma little beyond
14 hal fway. | believe that, given sone of the
15 testinony and sone of the facts that we' ve
16 elicited, that we probably will be able to cut out
17 what | had anticipated. So, | think I can concl ude
18 bef ore 5:00.
19 CHAI RMAN CLARK: Al right. Let nme check with
20 Ms. Putnal and M. Brew. What's your anticipation?
21 MS. PUTNAL: Thank you. This is Karen Putnal.
22 FI PUG has no questi ons.
23 CHAI RMAN CLARK: Ckay. And M. Brew?
24 MR BREW M. Chairman, | have no questions
25 for --
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1 CHAI RVAN CLARK:  Ckay.
2 MR. BREW -- FPL.
3 CHAI RMAN CLARK:  Sorry about that.
4 Staff, just a few? You have sone questions?
S Okay. No problem
6 Al right. Good. That's just giving ne the
7 i ndi cation that we're going to go ahead and try to
8 wap this up this afternoon. After that |ine of
9 gquestions is up, we're probably |ooking at 45
10 m nutes to conclude everything. So, we're going to
11 try to wap this hearing up this afternoon.
12 Let's take a quick ten-m nute break, cone
13 back, and we'll trudge through the rest of it.
14 Thank you.
15 (Brief recess.)
16 CHAI RMAN CLARK: Let's get at |least two nore
17 conm ssioners -- or at |east one and we'll go.
18 W' ve got one. Let's roll.
19 MR, REHW NKEL: Al righty.
20 BY MR REHW NKEL:
21 Q Ckay. M. Coffey, if | could get you to go to
22 Page 2, it's a sentence we've | ooked at before, but on
23 Lines 18 and 19, it says, "The cause of the insulation
24 fault was investigated, but could not be definitively
25 confirnmed." Do you see that?
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1 A Are you on the presentation still?
2 Q |"'msorry. |'mon your July testinony. |
3 think you can put the presentation aside.
4 A Ckay. I'mon ny July testinony and |I'mon
5 Page 2 now.
6 Q Yes. And the sentence | read is -- is the one
7 that starts and ends on 18 and 19.
8 A Ckay. |I'mthere.
9 Q And then if | could get you to turn to Page 20
10 of the RCE, Exhibit 8 -- or Exhibit 54.
11 M5. MONCADA: \What page? 207
12 MR. REHW NKEL: Page -- Bates 20, yes.
13 It's
14 THE WTNESS: Gkay. |'mthere.
15 BY MR REHW NKEL.:
16 Q The heading is -- it's Section B: Based on
17 the above docunentation, categorize the results using
18 the causal factor characterization matrix below -- do
19 vyou see that?
20 A Yes.
21 Q Is -- is this discussion here the basis for
22 the phrase "could not be definitively confirnmed"?
23 A It -- it is. Al that's really -- yes, it's
24 really trying to state that it could be one of the three
25 things that it tal ked about, but we couldn't -- via the
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forensics that we had and the analysis that we did, we

couldn't say definitively that any one of the three was

t he cause.
Q Ckay.
A So, in our mnds, we have to address

corrective action for all of them

Q Al right. Wen | looked in this first
par agr aph, about two-thirds of the way down, there's a
phrase -- there's a couple of sentences that start: The
nature of these possible failure nechanisns is such that
t he causal factor lies within the manufacturer and/or
assenbly process for this stator.

The causal factor is outside of the scope of
the station. No gaps in the station process or external
oversight were identified. The root cause is
I ndet erm nat e.

Did I read that right?

A You did. That's what it -- that's what it
says -- states.

Q And this nmeans that basically it was on the
Si enens side of the fence and not FPL's side of the

fence, where the cause was introduced into the

gener at or.
A Yeah - -
Q s that right?
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1 A -- it neans it was -- yes, it nmeans it was
2 wthin the context of the contract that we had with
3 Sienens for their portion of the work, but | -- |
4 just -- | want to make sure | amclear, it does not take
5 away our oversight and inspection activities that go on
6 during this as we do these activities, M. Rehw nkel.
7 Q Okay. And there is a -- an asterisk under the
8 table there. And it says: |In accordance with the
9 El-AA-100-1005, quote, "If the lack of cause
10 identification is beyond the scope of the plant, the
11 teamw |l issue a final report listing the cause as
12  indetermnate.”
13 s -- does that nean that -- that, because
14 FPL -- because you saw the causal factor on the Sienens
15 side, that -- that FPL personnel could not make a
16 determ nation of exactly what happened because it was --
17 it was behind the veil?
18 A Well, that -- that TI- -- that's in accordance
19 with TIAA. That's -- that's one of our performance-
20 inprovenent procedures that dictates how we do causa
21 evaluations. That -- that procedure is al so under
22  Nucl ear Regul atory Comm ssion's group need for a problem
23 identification and resolution inspection.
24 And nornmal |y, when you have a causal product,
25 you would get a root cause on a single elenent and then
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



496

1 that would have the effect of actually preventing
2 recurrence.
3 Since we couldn't do that in this particul ar
4 case, and we had to have multiple, this is the way for
5 wus to follow our -- our problemidentification/
6 resolution process to shore up that, while we coul dn't
7 conclude one itemwas it, we're going to blanket the
8 three and take actions as necessary to try to prevent
9 any -- prevent any one of them if that makes sense.
10 Q Ckay. Yes. Thank you.
11 Al right. 1 told you to put away Exhibit 3,
12 but I -- | do need to ask you a question about it again.
13 This is --
14 A Al right. 1'mthere.
15 Q Yes. On Bates Page 3 -- and I|"'mnot trying to
16 Dbe flip here, I"'mjust trying to put the context of this
17 docunent in the record. It says, "Wat is the pain?"
18 Do you see that in the m ddl e?
19 A Yep.
20 Q And | guess EFOR neans a forced outage of
21  about --
22 A Equi - --
23 Q -- 59 days?
24 A Equi val ent Forced Qutage Rate, yes.
25 Q Ckay. And | ost generation of 1.3757- --
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1 75-megawatt hours, right?
2 A Ri ght.
3 Q Now, this was for a specific audience, but the
4 painreally is -- is suffered by the custoners if they
5 have to pay for the replacenent power and the repair
6 costs, right?
7 A | -- well, | guess the answer to your question
8 is yes.
9 Q Shar ehol ders don't absorb the pain if the
10 custoners pick it all up, right?
11 A I"'mnot -- I"'mnot sure |'d agree with that
12 statenent. There's quite a bit of a pain that's felt by
13 all, M. Rehw nkel.
14 Q That's a fair answer.
15 Let ne ask you to go to this Sienens RCE,
16 which is Exhibit 4.
17 A Al'l right.
18 MR. REHW NKEL: And it's 4C, M. Chairman. |
19 think we need to give this an exhibit nunber, which
20 | think is 57.
21 M. Chairman?
22 CHAI RVAN CLARK: |'m sorry?
23 MR, REHW NKEL: | was -- Exhibit 4C -- | want
24 to give that Exhibit No. -- | think it's 57.
25 CHAI RMAN CLARK: Yes, that is correct. M
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1 apol ogi es.
2 MR. REHW NKEL: That's okay.
3 (Wher eupon, Exhibit No. 57 marked for
4 i dentification.)
5 BY MR, REHW NKEL.:
6 Q And this is a confidential docunent, so |'m
7 going to ask you not to verbalize any information unless
8 you're absolutely sure --
9 A Ckay.
10 Q -- that it is not confidential. And I think
11 ny first questionis -- to you is can you tell ne the
12 date of it?
13 A The date of this?
14 Q Is that confidential?
15 A No, the date is not confidential.
16 Q kay. And that's April 20- -- August 23rd,
17 20197
18 A Wll, this -- thisis -- this is when -- this
19 is when this docunent here is dated, but the actual root
20 cause, itself, for Sienens finished in July. And then
21 they had a review and approval process for it. So,
22 their -- their root cause finished (unintelligible) our
23 root cause.
24 MR, REHW NKEL: Ckay. So, if we | ook at
25 Exhibit 6C -- this is a letter dated -- well,
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1 M. Chairman, | would like to give this an exhibit

2 nunber. This is a confidential exhibit, 6C. And

3 that woul d be 58.

4 CHAl RVAN CLARK: That will be 58.

5 MR. REHW NKEL: That would be 58? Ckay.

6 (Wher eupon, Exhibit No. 58 marked for

7 i dentification.)

8 BY MR REHW NKEL:

9 Q And this would be, M. Coffey, a letter from
10 Sienens to FPL -- and this is confidential. So, this is
11 just summarizing the conclusions that their RCE process
12 reached with respect to the -- the fault; is that right?
13 A That's right. And this is why | said their
14  docunents were conpleted in July because they sent out
15 this letter on July 24th.

16 Q kay. So, just for the record, this isn't

17 showi ng that they reached a concl usi on based on a phone
18 call that's nentioned in the letter and then they wote
19 their -- their RCE to fit that concl usion.

20 A No, that's not ac- -- no, that's not accurate.
21 Q kay. And | wasn't trying to suggest that. |
22 just wanted to make sure that, because they're kind of
23 the cart -- appears to be ahead of the horse, that's not
24 really what happened, right?

25 A That's right. That's exactly right.
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1 Q And this docunent --

2 A Yeah, and | --

3 Q Go ahead.

4 A No, they -- the -- the date may be el udi ng ne,

5 but | thought they conpleted their root cause on

6 July 19th and this letter cane out on July 24th. | may
7 be off by a day or two on the July 19th -- | can | ook
8 that up if you need it -- but they were conpleted with

9 their product in July.

10 Q kay. So, you -- you didn't get out ahead of
11 Si enens. They conpleted it -- and, in fact, this

12 docunent, which is Exhibit 58, is referenced on

13 Page 20- -- 43 of Exhibit 8 -- Exhibit 54. It has as --
14 in the table, it's D45 in the -- in the docunentation;

15 is that right?

16 A Ri ght.

17 M5. MONCADA: \What -- what page of Exhibit 8
18 was it?

19 MR, REHW NKEL: 43.

20 M5. MONCADA: (Ckay. Thank you.

21  BY MR REHW NKEL:

22 Q Yes. So, Exhibit 58 is what is D48 -- D45 in
23 the sources-cited table, right?

24 A | -- I don't -- I"'mnot sure | understand the

25 question.
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1 Q Okay. D45 on Page 43 -- it says, St. Lucie Ul
2 stator ground fault root-cause statenent, Sienens letter

3 dated June 24th, 2019.

4 A June or July 247

5 Q Ch, June 24 -- okay. | -- | totally --

6 A Sonehow -- sonehow, |I'mall confused right

7 now.

8 Q | apologize. | was reading -- | saw the 24th

9 and 2019 and ny mnd transposed June and July. So --
10 all right.

11 So, that may be a different docunent?

12 A " mnot sure. Are -- I'"'mnot -- |'"mnot sure
13 of the answer to that.

14 Q Okay. That's fine.

15 A To the question. | know that Sienens had

16 their root cause that was in July. They had a letter
17  that went out on July 24th giving an exec summary of
18 their root cause, and our root cause conpl eted and was
19 signed off on August 19th.

20 Q kay. It's just -- if | look at on

21 Exhibit 58, the July 24 letter, it said "subject,” and
22 it seens to say alnost exactly the sane thing that D45
23 says in that table, but it just has the date June.

24 A Ckay. |I'mnot sure why -- |'mnot sure why

25 that's the case.
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Q kay. Is it probably -- is it probable that's
a typo, the June, and it really is July 24th?

A It -- it's possible, but I don't know that for
a fact.

Q Ckay. And -- yeah, | understand.

Al right. So, let's go back to the -- the

Si enens RCE, which, again, is confidential.

A Ckay.

Q And in the abstract section, it would
probably -- if someone wanted to fly-spec this docunent
and document Exhibit 6C, the summary in the July 24

letter in this abstract woul d probably be pretty cl ose

in the conclusion of the -- of the Sienens RCE, is that
right?
A Yeah, | believe so.

Q Can | get you to turn to Page 8 of the RCE
the Bates Page 8, which is confidential Page 7. And
there's a heading, it says "2.3 general fleet data." Do
you see that?

A Yes, | see that.

Q Okay. Now, without reading this confidentia
I nformation out -- aloud, can you look at it and answer
me this question: Do you have any reason to believe or
to disagree with this history of this type of generator?

A | -- 1 don't have any reason to believe that,
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1 no.
2 Q | -- | asked do you have any reason to
3 disagree with -- with their characterization of their
4 fleet experience.
5 A Yeah, | don't -- | don't have any reason to
6 disagree, no.
7 Q Ckay. Al right. Al right. I'mgoing to
8 ask you a question that | want to make sure | don't
9 ask -- or elicit confidential information. Do you
10 beli eve that the Sienens RCE, which is Exhibit 57,
11 reached a concl usi on about Sienens' responsibility for
12 the -- the nechanismthat caused the ground fault?
13 A | believe that their root cause -- so, |
14  believe that their root cause was a technical root
15 cause, and it came up with technical causes for it and
16 not nuch nore than that.
17 Q Ckay. Do you think that Sienens accepted
18 responsibility for causing the ground fault? And I'm
19 not asking with respect to any particul ar docunent.
20 A | don't have any know edge that supports or
21 refutes that they do. | do know that they were well -
22 aware of the warranty period, thenselves, and knew
23 thenselves to be outside of it.
24 They were -- so, |'mnot aware of any
25 information that -- that acknow edges that -- supported
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1 or refuted it.

2 Q Ckay. Al right. | want to turn away from

3 the April 2019 events.

4 Now, in your Septenber testinony -- | think we

5 can put the July testinony away. As soon as | say that,

6 1'Il probably ask you a question about it, but let's

7 try -- nove to the Septenber 3rd testinony.

8 A Ckay.

9 Q Here, you discuss outages at PSL 2 and Turkey
10 Point 3 and 4 right?

11 A Yes.

12 Q Now, isn't it true that the Turkey Point 3

13 outage was really a series -- as you discuss it in your
14 testinony -- really a series of related outages that --
15 events that occurred over a three- to four-day period?
16 M5. MONCADA: | object to this |ine of

17 questioning. Wat's at issue before the Comm ssion
18 today are Issues 2F and 2G 2F has to do with the
19 St. Lucie outage at Unit 1 in 2019; and 2G has to
20 do with the St. Lucie outage in March of this year.
21 The Turkey Point outages are not at issue in
22 thi s docket.

23 MR. REHW NKEL: M. Chairnman, can | respond --
24 M5. MONCADA: | do recognize --

25 MR. REHW NKEL: Al right. Go ahead.
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1 M5. MONCADA: | recognize they are in his
2 testinony, but they are not at issue now. And,
3 Conmm ssioners and M. Chairman, they are not
4 included in the factor that we would ask the
5 Comm ssion to approve in this docket.
6 CHAl RVAN CLARK: M. Rehw nkel ?
7 MR, REHW NKEL: Yes, M. Chairman, | amwell -
8 aware of that, but we are here to determ ne whether
9 FPL was prudent in its actions with respect to the
10 Turkey Point -- | mean, the Port St. -- Port -- the
11 Port St. Lucie Unit 1 and the Port St. Lucie Unit 2
12 as described in Issue -- | forget -- is it
13 | ssue 2H?
14 And part of the --
15 M5. MONCADA: It's 2- (unintelligible).
16 MR, REHW NKEL: Part of the factors that the
17 Conmmi ssion needs to consider is the overall
18 readi ness and responsi veness of the FPL nucl ear
19 organi zation to ensure that its units are prudently
20 oper at ed.
21 W heard testinony at the begi nning about -- |
22 forget the phrase, "efficient and" -- 1'll have to
23 go back to the June 27th testinony -- "appropriate
24 and efficient,” and we heard testinony about the
25 entire nuclear organization responding as well as
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1 t he stations.
2 So, ny testinony -- which |I'mhappy to
3 proffer, if -- if we have to go that route -- is to
4 explore the experience in this tinme frame, early
5 2019 t hrough 2020.
6 CHAI RVAN CLARK: Al'l right. Let ne counsel
7 with ny Counsel for one nonent. | understand
8 Ms. Moncada's obj ecti on.
9 We're going to take -- we're going to take
10 about a two-mnute recess. Let ne get some advice
11 here. Just one second -- two m nutes.
12 MR, REHW NKEL: Ckay. M. -- before you do
13 that, | guess | would like clarification. |Is
14 Ms. Moncada asking that you prohibit ny questions?
15 M5. MONCADA: | am
16 MR, REHW NKEL: Ckay.
17 CHAl RVAN CLARK: Al'l right. Stand by.
18 (Brief recess.)
19 CHAI RMAN CLARK: M. Rehw nkel, can you point
20 nme to the point in M. Coffey's testinony that
21 addressed the Turkey Point issue?
22 MR, REHW NKEL: Yes. If you'll look in his
23 Septenber 3rd testinony, which he summarized, there
24 Is, starting on Line 12 of Page 4.
25 CHAl RVAN CLARK: Ckay. | think that --
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1 MR, REHW NKEL: -- through Page 6, Turkey
2 Point Units 3 and 4 are both discussed.
3 CHAI RMAN CLARK: Ckay. W're -- give us one
4 second.
5 MR, REHW NKEL: | -- | want to ask him
6 guestions about that and confirmit.
7 CHAI RMAN CLARK: That's all we need right this
8 second.
9 (Brief recess.)
10 CHAI RMAN CLARK:  Al'l right. M. Rehw nkel,
11 I"'mgoing to allow the |ine of questioning. | just
12 want to try to keep it in the correct context.
13 Ms. Moncada, he opened the door in his direct
14 testinony -- prefiled testinony. W're going to
15 ease down this road. |If there's sonething that
16 specifically we need to cone back and address,
17 again, we'll -- we'll try it again.
18 The witness can answer the question.
19 BY MR REHW NKEL:
20 Q M. Coffey, do you want ne to repeat the
21  question?
22 A Yes, please.
23 Q Yes. Ckay. So, ny question was: |Is -- isn't
24 it true that the Turkey Point 3 outage that you refer to
25 in your testinony was really a series of related events
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1 that occurred over a three- to four-day period?
2 A It -- it is true that there were three itens
3 during the seven-day period, yes.
4 Q kay. And didn't the NRCinitiate a speci al
5 inspection at Turkey Point on August 31, before your
6 testinony was filed, related to the -- those events
7 rel- -- in that seven-day outage period?
8 A They did -- they did conduct a speci al
9 inspection at the site and they exited that speci al
10 inspection at the end of |ast week.
11 Q Okay. Was that special inspection initially
12 supposed to | ast a week?
13 A The special inspections are not defined by a
14 period of tinme. They're -- they're special inspections.
15 So, they go on as |long as the NRC determ nes they need
16 to do themfor.
17 Q Ckay. A special inspection is not a routine
18 inspection by the NRC, is it?
19 A It's not a routine -- it's not a rou- -- well,
20 it's not a routine -- it's not on their routine
21  inspection matrix, but if they -- if they determ ne they
22 need to do an inspection for sone reason, they do an
23 inspection.
24 Q It is usually in response to a significant
25 operational power-reactor event or a significant
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1 unplanned degraded condition identified either by the

2 | icensee or the NRC, is that right?

3 A It -- it could be, but it may not be, and

4 the -- the exit fromthose inspections is what

5 determ nes whether or not it was (technica

6 interruption) or not.

7 Q When you say exit, do you nean that they

8 issued a report or they left the site?

9 A The -- the issue is not -- the -- the report
10 is not issued yet. They have a certain period of timne
11 to issue the final report, but they did exit -- they did
12 exit with us.

13 Q kay. So --

14 A The formal -- they formal exit and then they
15 have 45 or 60 days to submt a report.

16 Q It's true -- it's 45 days, isn't it?

17 A | -- 1 don't recall if it's 45 or 60, but it's
18 one of those two.

19 Q kay. And the -- this inspection was

20 conducted by a five-person teamled by the senior

21  inspector at the Duke Harris plant; is that right?

22 A That's right.

23 Q And they included a senior reactor analyst

24 from NRC?

25 A They di d.
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1 Q Thi s inspection was announced a |little over a
2 nonth after the NRC i ssued a notice of apparent

3 wviolation on July 23rd regarding the falsification of

4 docunents -- of docunentation of the inspection and

5 maintenance of a safety-related check valve at a Turkey
6 Point unit, right?

7 A Yes.

8 Q Did the FPL chall enge or does FPL intend to

9 challenge that notice?

10 M5. MONCADA: M. Chairnman, now this does go
11 outside the corners of M. Coffey's testinony.

12 And, again, we are here on Issues 2F and 2G and
13 none of this goes to whether FPL acted prudently
14 With respect to the two outages that are at issue.
15 CHAI RMAN CLARK:  Yeah, you're wandering a

16 little bit, M. Rehwinkel. | kind of agree, that
17 guestion is --

18 MR, REHW NKEL: May | be heard?

19 CHAI RMAN CLARK:  Sure.

20 MR, REHW NKEL: Ckay. Earlier in cross-

21 exam nation, as part of the testinony on the --

22 this issue -- the 2019 St. Lucie 1 issue, we heard
23 testinony about the rigor of the FME program and
24 t he docunentation related to FME process, |ogging
25 of information, and docunentati on.
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1 And the Conmission is asked to accept that FPL

2 has a robust and -- | don't think he used the words

3 "state-of-the-art," but a high-quality FME

4 excl usion program which is, per the testinony,

5 related to docunentation and is a maintenance-

6 related function as well as an operational

7 functi on.

8 We coul d undergo sonme nore cross-exam nation

9 about what the NRC expects in the FME process in

10 terms of quality assurance, in ternms of conpliance
11 with CF -- 10CFR50 Appendix B, but I'll spare you
12 that and say that FPL's regul atory experience with
13 respect to docunentation before the NRC is rel evant
14 to the Conm ssion's consideration about the

15 conditions in the nucl ear segnent of FPL.

16 M5. MONCADA: M. Rehw nkel is trying to open
17 up the entirety of FPL's nucl ear operations in the
18 context of the Comm ssion's decisions on 2F and 2G
19 which are related to two specific outage events at
20 the St. Lucie plant. And that's an inappropriate
21 openi ng of the scope of what's at issue in this

22 docket.

23 CHAI RMAN CLARK: | -- | agree. | think we

24 need to keep this a little nore focused onto -- to
25 the specifics related to the previ ous outages.
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1 M. Coffey -- Ms. Moncada has testified that
2 M. Coffey is not the correct person to answer
3 those que- -- that particular question anyway. So,
4 let's -- let's nove on.
5 MR REHW NKEL: Well, | would like to proffer
6 nmy questions, then, M. Chairman, because this
7 man -- he is the vice president of nuclear. He's
8 where nost of the buck stops with respect to the
9 nucl ear fleet.
10 And | think, you know, |'ve been very
11 i npressed with his know edge and his candor. |
12 think he can and shoul d answer these questions, if
13 the Conm ssion is expected to, you know, stanp the
14 prudence of the actions related to this outage.
15 This is -- this is a lot of noney that the
16 custoners expect the conmpany to answer for. And |
17 don't think that -- | nean, everyone nakes
18 m st akes, but the custoners are entitled to
19 under st and whether the -- the actions of FPL are --
20 are prudent.
21 And | want to proffer the questions and
22 answer. You can -- you can isolate themin the
23 record and we can address it in -- in post-hearing
24 filings.
25 CHAI RMAN CLARK: | still think that we're
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1 getting --
2 M5. MONCADA: And I'mjust saying there has
3 been no rubber stanp, M. Chairman. That's why --
4 MR, REHW NKEL: | did not use the word "rubber
5 stamp. "
6 M5. MONCADA: (kay.
7 (Si mul t aneous speakers.)
8 CHAI RMAN CLARK: The objection has been
9 sustained. Let's nove on.
10 MS. HELTON: M. Chairman, M. Rehw nkel has
11 asked to proffer, which neans that he wants to ask
12 the witness questions in an isolated portion of the
13 transcri pt and have the w tness answer them So,
14 it won't be part of the record, necessarily, on
15 whi ch you nake a decision, but he's reserving his
16 right to take issue with that on appeal.
17 CHAl RVAN CLARK: Ckay. | guess we can do
18 t hat .
19 M5. HELTON. Yes, sir.
20 MR, REHW NKEL: And before -- before |
21 undertake that, M. Chairman -- and |I'mnot trying
22 to bargain this -- but this -- this issue -- if |
23 have to proffer this, this is going to take this
24 froma bench decision to a briefing event.
25 And -- and |'m perfectly happy to do that.
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And | know that -- that, you know, it -- it may be
that FPL is happy with that, too, but I"'mentitled
to ask the questions, whether under a proffer or as
a part of the record.

CHAI RVAN CLARK: | have no problemw th you
guys briefing this thing. It's -- that's
irrelevant to ne.

Ms. Moncada?

M5. MONCADA: This is just taking it outside
the scope of what's at issue. | don't agree with
the questioning and | think, if he wants to make a
proffer and the Conm ssion wants to go through that
process, then we'll go through it.

MR, REHW NKEL: Ckay.

CHAI RMAN CLARK: What | -- what -- M. Helton,
any coments?

M5. HELTON:. Well, M. Chairman, it's ny
recommendation that, if M. Rehw nkel is asking to
make a proffer, that we need to |l et himmake a
proffer.

So, | think you need to nmake -- he woul d need
to make it clear on the record that this is his
proffer and, when his proffer ends, that part of
the transcript will not be part of the record for

your decision. He's preserving his right to take
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1 i ssue with your evidentiary ruling on appeal.

2 CHAI RVAN CLARK: Al right. You may begin,

3 M. Rehw nkel .

4 MR, REHW NKEL: Ckay. So, ny first

5 guestion --

6 COW SSI ONER BROWN.  Can | --

7 CHAI RVAN CLARK: Ch, one -- one question.

8 Conm ssi oner Brown.

9 COMM SSI ONER BROWN:  I'm sorry. It just has
10 piqued nmy interest a little bit. [I'mcurious if
11 M. Rehw nkel had an opportunity, prior to this
12 heari ng, to depose M. Coffey.

13 MR REHWNKEL: | -- 1 could have deposed

14 M. Coffey --

15 COW SSI ONER BROWN:  No, | --

16 MR, REHW NKEL: -- July 27th --

17 COW SSI ONER BROAN:  -- before this hearing.
18 MR, REHW NKEL: So, yeah, |'ve had an

19 opportunity. |'ve not done that.

20 COMW SSI ONER BROMWN: Ckay. Thank you.

21 Sorry, M. Chairnman.

22 CHAI RVAN CLARK: No probl em

23 MR. REHW NKEL: And | -- | have not -- | have
24 not done that, in accordance wth our burden of
25 proof, which is not to prove the | ack of prudence.
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1 BY MR REHW NKEL:
2 Q kay. So, M. Coffey, ny question is, to you:
3 Ddthe NRCfind that the Turkey -- that Turkey Poi nt
4 station personnel used a neasurenment from 2015 in lieu
5 of an actual neasurenent that should have been taken at
6 the time of the schedul ed val ve inspection in January of
7 2019?
8 A No, that's not corr- -- that's not correct,
9 M. Rehwi nkel. Turkey Point enpl oyees found that
10 discrepancy and reported that discrepancy, when they
11 found it, to the NRC. W subsequently -- and the Turkey
12 Poi nt enployees and our security staff perforned a
13 formal investigation of those activities where we found
14 those personnel had falsified those records. And we
15 took aggressive action agai nst those enpl oyees, who no
16 | onger work for us, to address that issue.
17 That the regulators took issue with it as well
18 was -- was not sonething that they had found; it was
19 sonething that we had found and reported to them So,
20 it was a part of our normal process that we investigate
21 and |l ook for these things.
22 Now, that the NRC was interested in that
23 maintenance activity to start wwth is the reason that we
24 did the review that we did, but we answered their
25 questions, did they actually (technical interruption) it
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1 properly, and we went further to find this issue and

2 addressed it aggressively.

3 So -- and that's one of our -- that's one of

4 our contentions when you go through this process wth

5 the NRC of, we found it, we took corrective actions,

6 here is what the corrective actions were. And that's

7 not been adjudicated yet.

8 Q kay. So, the personnel you discussed -- were

9 they FPL enpl oyees or contractors? | --

10 A They were FPL enpl oyees.

11 Q kay. And when you said that's not right, was
12 it incorrect that the enployees that -- that you

13 reported to NRC had taken a 2015 neasurenent and used it
14 in lieu of making an actual neasurenent in 20197

15 A They -- they -- well, no, that's not -- that's
16 not correct either.

17 When they were perform ng their maintenance,
18 they recorded sone neasurenents that were nade with sone
19 nmeasurenent and test equi pnent that's docunented. And
20 the actual equipnment they used had not been checked out
21 fromthe tool room And so, they docunented that it had
22  been, though, and we found that discrepancy that the

23 equi pnent that they say that they used wasn't on there,
24 wasn't in the roomthat they did the work when they did
25 the work.
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1 So -- so, basically, they knowingly falsified
2 their records and (unintelligible) themto the
3 investigation and we subsequently released them did a
4 root cause with that root cause being the corrective
5 actions that addressed all enployees for NextEra, not
6 just the ones at the Turkey Point.
7 Q The self-reporting you did -- that is your
8 obligation under the code; is that correct?
9 A Yes. | mean, there was -- there are condition
10 reports that are witten -- that are witten on that.
11  And on condition reports of -- of those types, we al so
12 talked to the regulators on-site to | et them know about
13 what's goi ng on.
14 Q You tal ked to the what on-site?
15 A The regul ators, the NRC regul at ors.
16 Q Okay. The resident inspector, you nean?
17 A Yes, the -- yes, there are two resident
18 inspectors that are permanently at the site.
19 Q kay. | guess | am-- | understand that, in
20 the -- the investigation report, the NRC identified that
21 there was no log -- |l og-out of the requisite measurenent
22 tools that would have needed to be used to nmake the
23 docunented neasurenents; is that fair?
24 A Right. And so, just to put it in context,
25 sone nechanics were doing work in a safety-related room
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1 during the day. The regulator went -- the NRC inspector
2 went several tines to that roomto see them do that work
3 and he never saw themthere.
4 He asked us if the work would -- actually been
5 done because he didn't see themthere. W pulled those
6 peoples' gate logs for that roomand, as it turns out,
7 they were there and they had conducted the work. And we
8 told the NRC that they had conducted the work. W --
9 but -- and NRC was satisfied with that.

10 W didn't stop our investigation there,

11 though. We said, get the canmera information, get the

12 reporter information. W continued that investigation
13 through to dot every "I," and we found ot her

14  discrepancies that led us to falsification of records,
15 which we addressed.

16 Q Ckay. Thank you.

17 So, | think -- | had a question to you that

18 this is an extrenely serious matter and | think your

19 answer to nme was the termnation of their enploynent

20 reflected that; is that fair?

21 A That's fair.

22 Q Ckay.

23 CHAI RMAN CLARK: M. Coffey, would you adj ust
24 your mc? W're having a little bit of a problem
25 heari ng you.
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1 THE WTNESS: Onh, okay. | -- all right. s
2 that better?
3 CHAl RMAN CLARK: Yes, sir.
4 BY MR REHW NKEL.:
5 Q Wul d you agree with ne that the NRC stated in
6 its actual summary that records of inspections of
7 safety-related equi pnent are material to the NRC because
8 they indicate whether the licensee is performng
9 quality, safety-related activities in cord- --
10 accordance with the -- its operating procedures and NRC
11  regqgul ations?
12 A | agree with that statenent, yes.
13 | think it's inportant to note, M. Rehw nkel,
14 that the NRC has four |evels of performance, Colums 1
15 through 4; Columm 1 being the best of the four columms.
16  Turkey Point and St. Lucie are and have been in Colum 1
17 and will remain in Colum 1, even subsequent to the --
18 to the inspection discussed previously.
19 So, the -- the Florida sites are in the
20 highest level of performance with the Nucl ear Regul atory
21  Conmi ssi on.
22 MR, REHW NKEL: Ckay. M. Coffey, those are
23 all the questions | have. | appreciate, again,
24 your -- your candor and your wllingness to answer
25 my questions. And | thank you for your tine.
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1 THE WTNESS: Thank you, sir.
2 M5. HELTON. So, that was the end of your
3 proffer, M. Rehw nkel?
4 MR. REHW NKEL: Yes, and it is the end of ny
5 Cross-exam nation as well.
6 CHAl RVAN CLARK: Al'l right. Thank you very
7 much, M. Rehw nkel .
8 | don't believe FIPUG had an questi ons.
9 So, we're -- to staff, correct?
10 MS. BROMLESS: Yes, sir. W have no
11 guesti ons.
12 CHAI RVAN CLARK: Ms. Brownl ess.
13 M5. BROMLESS: Oh, | said, we have no
14 guesti ons.
15 CHAI RMAN CLARK:  Ch, I'msorry. | thought you
16 said, we have questi ons.
17 M5. BROMNLESS: Oh, no, sir.
18 CHAI RMAN CLARK: My apologies. I'm-- I'm
19 sitting here confused. Staff has no questions.
20 Commi ssioners, the floor is yours. Any
21 Comm ssi oner questions for M. Coffey?
22 Al right. Comm ssioners have no --
23 COW SSI ONER POLMVANN: M. --
24 CHAl RVMAN CLARK: -- questions -- yes,
25 Comm ssi oner G aham -- sonebody spoke.
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Andrea Komaridis Wray



522

1 COMWM SSI ONER POLMANN:  No, | was going to say,
2 M. Chairman, ny -- Conm ssioner Pol nann.
3 CHAI RMAN CLARK:  Comm ssi oner Pol mann.
4 COW SSI ONER PCLMANN: | was going to say ny
5 guesti ons have been answered. Thank you,
6 M. Chairman.
7 CHAI RMAN CLARK:  Thank you, sir.
8 Al right. M. Mncada, redirect.
9 M5. MONCADA: Very briefly.
10 FURTHER EXAM NATI ON
11  BY MS. MONCADA:
12 Q Just for clarity of the record, M. Coffey,
13 you explained the FME programthat F- -- that FPL
14  inplenents. And you gave certain exanples |like the
15 con- -- the controlled environnent, the watches, the
16 barricades, the separation between the rebuild and the
17 inspections, the cleaning, the vacuum
18 Were all of those in place during the 2012
19 rew nd?
20 A A lot of themwas in place, yes.
21 M5. MONCADA: That's ny redirect. That
22 concludes ny redirect, M. Chairmn.
23 CHAI RMAN CLARK:  All right. Let's talk
24 exhibits. M. Mncada?
25 M5. MONCADA: FPL has no exhibits. Thank you.
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1 M5. BROWLESS: OPC.
2 CHAI RMVAN CLARK: M. Rehw nkel .
3 MR REHW NKEL: Yes, M. Chairnman, | -- |
4 woul d ask if | could get agreenent from Counsel --
5 we briefly discussed -- well, actually -- strike
6 t hat .
7 W would Ii ke to introduce Exhibit --
8 Exhi bits 53 through 58.
9 M5. MONCADA: Can | just ask, M. Rehw nkel,
10 i f you know whether -- if any of those are
11 confidential -- and | believe sonme of themare --
12 whet her we have confidentiality orders in place for
13 t hen?
14 MR, REHW NKEL: It is nmy understandi ng that
15 all of these docunents were covered by -- | don't
16 know about orders. | know that they -- that we
17 only recei ved them because there was a notice of
18 intent. | don't know the status of any RCC
19 M5. MONCADA: Ckay. | don't know either
20 because | didn't know which ones you were intending
21 to introduce as opposed to identify and di scuss
22 Wi t hout introducing. And |I'mwondering if maybe
23 this is a matter we can handle after the concl usion
24 of this hearing with staff to ensure that we have
25 the correct protections in place.
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1 CHAI RVAN CLARK:  Rat her --
2 MR REHWNKEL: I'Il tell you, I|ssue --
3 Exhi bit 53 and 57 and 58 are confidential .
4 M5. MONCADA: 53, 57, 58.
5 MR, REHW NKEL: Yeah, those -- those are
6 Exhi bits 4C, 6C, and 7C.
7 M. Chairman, | -- | amwlling to -- well, |
8 don't know if we have redacted versions of these
9 docunments. That's what | don't know.
10 CHAI RMAN CLARK: Let ne check with
11 Ms. Brownl ess, M. Rehw nkel.
12 Ms. Brownl ess?
13 M5. BROMLESS: | think the easiest thing to
14 do here, because we do have a -- | don't know if
15 these materials were provided previously pursuant
16 to notices of intent or to formal requests for
17 confidentiality.
18 Looking at them | don't think they have been
19 the subject of formal requests for confidentiality,
20 whi ch woul d have had to have been filed by
21 Ms. Moncada and FP&L.
22 So, maybe we could just agree now that they be
23 admtted into evidence and kept confidenti al
24 pendi ng a request for confidentiality of Iss- -- of
25 Exhibit 53, 57, and 58, shoul d, upon our
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1 exploration, we find out that they' re not already

2 the subject of either a confidentiality order or a

3 request.

4 CHAl RVAN CLARK: Ms. Mbncada, can you agree to

5 t hat ?

6 M5. MONCADA: | can.

7 MR, REHW NKEL: Yes --

8 CHAl RVAN CLARK: M. Rehw nkel ?

9 MR, REHW NKEL: Ordinarily, the discovery is
10 subject to an NO, if it only cones to the Public
11 Counsel. And then, if we bring it into the hearing
12 and try to introduce it and it's introduced, then
13 that triggers the requirenent to do an RCC
14 M5. BROMNLESS: So, you're in agreenent with
15 that process?

16 CHAI RVAN CLARK: So, does that nean --

17 MR, REHW NKEL: Yes, | --

18 CHAI RMAN CLARK: -- you're in agreenent?

19 MR. REHW NKEL: Yes. Yeah, | -- 1 think

20 it's -- it's appropriate.

21 It's -- | was wondering, M. Chairman --

22 normal ly, when we're in a -- the live hearing room
23 Counsel will have an opportunity to confer, but --
24 we don't really have that opportunity on here. |
25 was wondering if we could take a five-m nute break
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1 and Ms. Moncada and | could talKk.

2 CHAI RVAN CLARK: | have no objection. W'l

3 take a five-mnute recess, give you guys tine to

4 huddl e.

5 (Brief recess.)

6 CHAl RVAN CLARK: All right. W are ready to

7 go back on the record.

8 M. Rehw nkel .

9 MR. REHW NKEL: Yes, M. Chairnman and

10 Comm ssioners, Ms. Moncada and | have conferred and
11 we think a reasonable resolution of the conclusion
12 of this hearing and FPL's role in this docket would
13 be that Public Counsel does not nove Exhibits 53,
14 57, and 58 into the record, but instead only 54,

15 55, and 56; and that the proffer -- restrictions on
16 that Qand-A is renoved and it becones part of the
17 transcript of the record.

18 The Public Counsel will nmake a brief closing
19 statenent and we will waive briefs and -- and al |l ow
20 the Commi ssion to take this to a bench vote based
21 on the record before them

22 CHAl RVAN CLARK: Ckay. Ms. Moncada, you're in
23 agr eenent .

24 M5. MONCADA: | am

25 CHAl RVAN CLARK: Al right. W will --
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Andrea Komaridis Wray



527

1 Ms. Brownl ess.
2 M5. BROMNLESS: | just want to nake sure |
3 under stand what's goi ng on because, actually you
4 were cutting in and out a little bit, and I was a
5 little confused.
6 So, what exhibits are we going to admt into
7 the record? O what exhibits do you --
8 MR. REHW NKEL: 54 through 56.
9 M5. BROMLESS: 54 and 56 only?
10 CHAI RMAN CLARK: 54, 55, and 56.
11 M5. BROWNLESS: 54, 55, and 56.
12 MR. REHW NKEL: Yes.
13 M5. BROMNLESS: And everybody is okay with
14 t hose going into the record.
15 M5. MONCADA: No obj ecti on.
16 M5. BROMNLESS: Gkay. And you're not going to
17 tender 53, 57, or 58.
18 MR, REHW NKEL: Correct.
19 M5. BROWNLESS: And then you would like to
20 make a brief closing argunment; is that correct?
21 MR, REHW NKEL: Yes, very brief, and then we
22 wi Il waive briefing.
23 M5. BROMNLESS: You will waive briefing after
24 your -- you're going to do a closing statenent --
25 closing argunent in lieu of a brief so that you
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Andrea Komaridis Wray



528

1 wai ve briefs.

2 And you got these admtted into the record.

3 CHAI RMAN CLARK: And the proffered testinony
4 is also --

5 M5. BROMLESS: And the proffered testinony

6 becones non- proffered.

7 MR, REHW NKEL: Correct.

8 M5. BROMNLESS: GCkay. Thank you so nuch.

9 CHAI RMAN CLARK: Everybody cl ear?

10 W're all good. Ckay.

11 Back to -- we've got all exhibits in,

12 M. Rehw nkel. Those are noved into the record.
13 (Wher eupon, Exhibit Nos. 54, 55, 56 were

14 admtted into the record.)

15 CHAI RMAN CLARK:  And am | mi ssing anything

16 bef ore we excuse the w tness?

17 MR. REHW NKEL: M. Chairman?

18 CHAl RVAN CLARK: M. Rehw nkel .

19 MR. REHW NKEL: M. Chairman, | don't know if
20 Counsel for FIPUGis on the line. They've adopted
21 our position in here -- and I'mnot trying to throw
22 a nonkey wrench in here, but | think it would
23 be hel pful for the -- for the record, if they are
24 agreeabl e to waiving briefing. didn't -- we --
25 only Ms. Moncada and | tal ked. -- |1 didn't ask

114 W. 5th Avenue, Tallahassee, FL 32303
Premier Reporting (850)894-0828

premier-reporting.com
Reported by: Andrea Komaridis Wray



529

1 t hem

2 CHAI RVAN CLARK: Ckay. Under st ood.

3 Ms. Putnal, are you still on the Iine?

4 M5. PUTNAL: Yes. Thank you.

5 CHAI RMAN CLARK:  Are you wlling to waive

6 briefs?

7 M5. PUTNAL: So, | -- yes, FIPUG waives its

8 closing statenment and briefing as to FP&L.

9 CHAI RMAN CLARK: Al right. Al clear.

10 Al right. Anything else before we allow the
11 Wi tness to be excused? M. Mncada, would you like
12 to excuse your w tness?

13 M5. MONCADA: Yes, please, we would ask that
14 M. Coffey be excused.

15 CHAI RMAN CLARK: Al right. M. Coffey is

16 excused.

17 Al'l right. That concludes all of our w tness
18 testinony. So, y'all are going to have to be a

19 little patient with me as we go through and nanage
20 this last portion of the hearing.

21 Ms. Brownl ess, where is -- what's our status?
22 Where do we stand in the proceedi ng?

23 M5. BROMLESS: Gkay. Wth regard to the

24 FPUC, @ulf, and TECO, all issues for FPUC, Qulf,
25 and TECO have been stipul ated to and approved by
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1 t he Commi ssi on.
2 Wth these facts in mnd with regard to FPUC,
3 @l f, and TECO there is no need for briefs or
4 further Comm ssion action to resolve the issues
S bef ore us today.
6 FP&L | ssues 2A, 2B, 2C, 2D, 2E, 2H, 6, 7, 11
7 16, 17, 19, 21, 24A, 24B, and 27 through 36 have
8 been stipulated to and approved by the Comm ssi on.
9 No further action is required by the Comr ssion on
10 t hese i ssues.
11 FP&L | ssues 2F, 2G 8, 9, 10, 18, 20, and 22
12 are outstanding. W've just heard M. Rehw nkel
13 and FP&L say that M. Rehw nkel and the ot her
14 i ntervenors would |ike the opportunity to nmake
15 closing argunents and are willing to waive post-
16 hearing briefs.
17 So, at this tinme, we would listen to
18 M. Rehw nkel's closing argunent. And, after that,
19 the Commi ssion would have the ability to conduct a
20 bench vote on these issues, if you wish to do so.
21 CHAI RMAN CLARK: Continue with the Duke.
22 M5. BROMNLESS: Wth regard to Duke, no Duke
23 I ssues have been stipul ated or approved by the
24 Comm ssion. Parties have the ability to brief
25 these issues or to offer three-m nute cl osing
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1 argunments with regard to these issues.
2 Shoul d the parties choose to nmake cl osing
3 argunents and wai ve post-hearing briefs, at the
4 concl usi on of closing argunents, the Comm ssion has
5 the ability to conduct a bench vote on these
6 I ssues, should it wish to do so.
7 So, | guess, at this tinme, we need to figure
8 out what the position of the parties is with regard
9 to post-hearing briefs.
10 CHAI RMAN CLARK: Al right. Wll, let's go
11 ahead and take the FPL issue up and di spose of that
12 and then we'll cone back to the -- to the Duke
13 I ssue when we get -- get to that point.
14 So, let's begin closing argunents. W w ||
15 begin with OPC. FIPUG wai ved. PCS is not
16 i nvol ved. And so, we'll do OPC and then FPL.
17 M. Rehw nkel, you're recognized for your
18 cl osi ng argunent.
19 MR, REHW NKEL: Thank you, M. Chairman,
20 Conmmi ssi oners.
21 The Public Counsel is concerned that custoners
22 are paying for mstakes that are being made in a
23 nucl ear - generati on busi ness that includes the
24 whol esal e nmar ket and which requl ated FPL and
25 regul ated FPL-affiliated nuclear units participate
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1 and in which public information denonstrates that
2 the nucl ear generation is increasingly out of the
3 noney, in a situation where we believe FPL has not
4 nmet its burden of justifying that its managenent
5 was prudent in incurring the costs related to the
6 outages at -- the outage at Port -- at -- at PSL 1,
7 or St. Lucie Unit 1, in April of 2019.
8 Conmi ssi oners, FPL has not denonstrated that
9 it took appropriate nmeasures to protect customers
10 from poor workmanship in the rew nding of the
11 PSL 1 main generator in 2012.
12 FPL has, instead, proven that the sole cause
13 of the failure of the generator was caused by
14 actions or inactions of its vendor. FPL has
15 focused its testinony on efforts to inspect the
16 unit after the work was perfornmed and to inspect
17 certain vendor functions, but it has not
18 denonstrated that it protected custonmers from harm
19 related to i nadequate foreign-material exclusion
20 during the performance of its work. W believe
21 this does not neet its burden under the |aw.
22 Thank you.
23 CHAI RMAN CLARK: Al right. Thank you,
24 M. Rehw nkel .
25 Ms. Moncada.
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1 M5. MONCADA: Thank you, M. Chairman.
2 M. Coffey has explained in his prepared
3 testinony as well as his live testinony today that
4 the nmechani smof injury that caused the outage | ast
5 spring at St. Lucie Unit 1 was introduced during
6 the 2012 rew nd.
7 During that rew nd process, FPL had industry-
8 best FME program and processes in place, and we
9 requi red that Sienmens also inplenment these best
10 practices. W perforned all inspections and
11 testing consistent with industry standards and
12 manuf acturers' recomendati ons. The fact that a
13 m croscop- -- mcroscopic particle or other
14 contam nant or damage still was introduced does not
15 mean FPL was i nprudent.
16 The Comm ssion has ruled many tines, and the
17 Fl ori da Suprene Court has affirnmed, that the
18 standard for evaluating prudence is what a
19 reasonabl e utility manager woul d have done in |ight
20 of the conditions and circunstances which were
21 known or shoul d have been known at the tinme the
22 decision was made. This is a standard that focuses
23 on managenent and deci sion-making; it does not | ook
24 at the results and nake a judgnent based on
25 hi ndsi ght .
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1 To that end, M. Coffey explained in detai
2 that FPL had rigorous processes in place. It had a
3 hi ghl y-controll ed environnent. |t included watches
4 t hat maintained strict access and cl eanliness
5 controls. And, in fact, we got to see sone of the
6 tenting in one of the exhibits that M. Rehw nkel
7 present ed today.
8 They were scheduling things in a
9 (unintelligible) fashion to ensure that the
10 denolition activities were separated from
11 construction activities. There were cleaning
12 activities to ensure the greatest |ikelihood of
13 success. There were inspection and quality-control
14 points. And all of these were validated, as
15 M. Coffey explained, to nake sure they were done
16 properly.
17 As for the -- I'"'msorry -- Issue 2G which
18 i nvol ves the return-to-service delay, you didn't
19 really hear any testinony about that |ive today,
20 but one of the exhibits, Exhibit 49 that went into
21 the record, explains that the only nanagenent
22 decision to be evaluated was how St. Lucie
23 estimated the tine it would take to conplete the
24 out age.
25 The decision was nade to estimate based on
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1 standard configuration and it turns out the
2 equi pnent was not in that configuration, but the
3 total anount of tinme for the outage woul d not have
4 changed either way.
5 Conmi ssi oners, FPL has satisfied the standards
6 for denonstrating prudence and no adjustnents
7 shoul d be made with respect to the repl acenent
8 power costs related to the April 2019 outage at
9 St. Lucie Unit 1, or the March 2020 return-to-
10 service delay at St. Lucie Unit 2.
11 That concludes ny -- ny closing statenent.
12 CHAI RVAN CLARK: Al right. Thank you,
13 Ms. Moncada.
14 Ckay. W are prepared, | assune, for a bench
15 deci si on, pendi ng Conm ssioners' objections to a
16 bench decision. | see no objection.
17 Ms. Brownl ess, do you have staff
18 recommendation on Itens 2F, 2G 8, 9, 10, 18, 20,
19 and 227
20 M5. BROWNLESS: The out standi ng i ssues that
21 have not been stipulated to, 2F and 2G -- the staff
22 is avail able to nmake recommendati ons on those
23 I ssues. M. Woten, | think, is available to
24 di scuss those.
25 CHAI RMAN CLARK: Ckay. M. Woten, are you on
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the line?

MR WOOTEN: Good afternoon. Ol ando Wot en,
her e.

CHAl RVAN CLARK:  We'll entertain your
reconmendation on Item 2F and 2G

MR. WOOTEN:. Good afternoon, Comm ss- -- O-
good afternoon, Comm ssioners. Ol ando Woten.

FPL filed, as part of its petition for fuel
cost recovery, for replacenent fuel costs of the
April 2019 forced outage of the St. Lucie Nucl ear
Power Plant Unit No. 1, and March 2020 return-to-
service delay of the St. Lucie Nuclear Power Plant
Unit No. 2.

Based on the evidence in the record, staff
recommends that both the forced outage and return-
to-service delay were handl ed prudently by the
conpany and no adjustnents are necessary for
repl acement power costs.

Bot h unpl anned out ages were caused by
situations out of the conpany's control and, when
the issues were identified, they were handl ed as
qui ckly and safely as possi bl e.

The total -- total conbined replacenent power
costs for the unplanned outages is approximtely

$19 million.
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1 Staff recommends approval of |ssue --
2 | ssues 2F and 2G and is avail able for questions.
3 CHAI RMAN CLARK: Al right. Thank you,
4 M. Wot en.
5 M. Hi ggins, you want -- or Ms. Brownless, you
6 want to go --
7 MS. BROMLESS: Yes.
8 CHAI RMAN CLARK: -- through it -- through them
9 all at one tine?
10 MS. BROMLESS: Well, what |'d like is for
11 M. Woten to please read his recomrendati on for
12 | ssue 2F as well as his further recomendation for
13 2Ginto the record.
14 CHAI RMAN CLARK: Isn't that what he just did?
15 M5. BROWNLESS: He gave a short summary --
16 CHAI RMAN CLARK:  Ckay.
17 M5. BROMLESS: -- but there are -- there is
18 nore- specific | anguage.
19 MR, WOOTEN:. Yes, | can provide nore-specific
20 | anguage, if that's requested.
21 In regards to Issue 2F -- do you want ne to
22 state the issue as well?
23 M5. BROMNLESS: No, just say Issue 2F and go
24 wi th your explanation here, M. Woten.
25 MR, WOOTEN:. Ckay. |Issue 2F -- yes, during
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1 operations, St. Lucie Unit No. 1 experienced a
2 ground fault that caused an automatic shut-down
3 response.
4 After analysis was perforned, this is believed
5 to have been caused by the introduction of a
6 foreign material by a vendor in 2012. This foreign
7 mat eri al degraded the insulation of the generator
8 gradual ly, causing a failure that led to the
9 shutdown in 2019. The prepared performnce was a
10 full rewind of the generator over 49 days.
11 Based on the evidence contained in the record,
12 the April 2019 forced outage at St. Lucie Nucl ear
13 Power Plant Unit No. 1 was handl ed prudently and
14 the associ ated repl acenent power costs are
15 reasonabl e.
16 In regards to Issue 2G  Yes, during the 2020
17 outage, FPL attenpted a pl anned repl acenent of an
18 el ectrical switch gear required for plant
19 operation. During this planned replacenent, an
20 interfacing -- and interfacing conflict was
21 di scovered, which increased the scope of the work
22 of the replacenent.
23 FPL was previous- -- previously aware of the
24 possibility of the conflict and, as a contingency
25 prior to the spring 2020 outage, FPL procured and
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1 received all necessary materials to correct the
2 potential issue; however, the duration required to
3 correct the configuration discrepancy was not
4 accounted for in the original outage schedul e and,
5 due to limted accessibility during plant
6 operations, a |onger outage duration was necessary.
7 Based on the evidence contained in the record,
8 the March 2020 forced outage at St. Lucie Nucl ear
9 Power Plant Unit No. 2 was handl ed prudently and
10 the associated re- -- replacenent power m --
11 repl acenent power costs are reasonabl e.
12 M5. BROMWNLESS: And at this tine, if
13 M. Hggins -- Hggins could give a recommendati on
14 with regard to Issues 8, 9, 10, 18, 20, and 22.
15 MR H GANS: Yes. Yes, ma'am Hello,
16 Conmmi ssioners. Devlin H ggins with Conm ssion
17 staff.
18 Staff would reconmend, concerning FPL, for
19 | ssues 8, 9, 10, 18, 20, and 22, to adopt the
20 conpany- -- or to approve the conpany's position on
21 those issues as laid out in Oder
22 No. PSC-20200415PHO EI, or the prehearing order, as
23 out | i ned.
24 And staff is available for any questions you
25 may ask. Thank you.
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1 CHAI RMAN CLARK: Ckay. That's adopt conpany

2 positions on all itens, right --

3 M5. BROMLESS: Yes.

4 CHAI RVAN CLARK: -- Ms. Brownl ess? kay.

5 We' re good.

6 Al right. Comm ssioners, do you have any

7 questions? Any questions?

8 Conmi ssi oner Brown.

9 COW SSI ONER BROWN: | -- | just have a

10 comment. | appreciate staff nmaking their

11 recommendati ons on these contested issues orally
12 today. And | -- | say | believe Wtness Coffey --
13 | think he was very credible in his testinony and
14 hi s extensive explanations to decisions that were
15 made were valid and prudent.

16 Additionally, | think the exhibits that are in
17 the record as well as the other materials support
18 this conclusion. And, with that, | would support
19 the staff recomendati on on these contested issues.
20 CHAI RMAN CLARK: All right. W have a notion
21 to approve staff's recomendation. Do we have a
22 second?

23 COMM SSI ONER POLMANN:  Second.

24 COMM SSI ONER FAY:  Second.

25 CHAI RVAN CLARK: A notion and a second.
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1 | s there any discussion? On the notion, all

2 in favor, say aye.

3 (Chorus of ayes.)

4 CHAI RMAN CLARK:  Opposed?

5 Motion carries. The itemis approved.

6 Al'l right. Next, with regard to Duke, | would
7 ask the principals if they would like to make -- if
8 they plan to brief on the Duke issues.

9 M. Rehw nkel ?

10 MR. REHW NKEL: The Public Counsel does --

11 yes, the Public Counsel intends to brief.

12 CHAI RMAN CLARK: Al'l Publ i ¢ Counse

13 intends to brief. That pretty nuch suns all of

14 t hat up, then.

15 Ms. Brownl ess, what's the tine |ine of the

16 briefing schedul e?

17 M5. BROMNLESS: Briefs are limted to 40 pages
18 and are due on Novenber 10th of 2020. A post-

19 heari ng special agenda will be held on

20 Decenber 15th, 2020.

21 CHAl RMAN CLARK: Al | Staff, are there
22 any other matters outstanding that need to be

23 addressed at this tine?

24 M5. BROWNLESS: No, sir, not at this tine.

25 MR BERNFTER M. -- M. Chairnman?
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1 CHAl RVAN CLARK: Yes. Who was that?
2 MR. BERNIER: | apol ogi ze. Matt Bernier for
3 Duke Energy.
4 CHAI RVAN CLARK: M. Bernier.
5 MR BERNTER If | could, real quickly --
6 t hank you.
7 | recognize that staff is not in a position to
8 make recommendati ons on certain of our issues that
9 are -- have not really been discussed here today,
10 but for going forward and to nmake sure that | do
11 not waive this objection if this is raised again
12 next year, Duke Energy would |ike, for the record,
13 to object to OPC and FI PUG and PCS Phosphat e bei ng
14 able to brief any issue on which they did not take
15 a substantive position in this docket.
16 They have identified Issues 1A and 11 and then
17 fall out issues 10, 18, 20, and 22, but on all
18 remai ning i ssues, they took no position and pointed
19 out that Duke has the burden of proof, which is
20 still not a position.
21 FI PUG and PCS adopted that "no position" and |
22 think, under the -- the rules that we go by in the
23 prehearing, if you don't take a position prior to
24 hearing, you're not permtted to contest those
25 I ssues and brief them
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1 | recognize we're not in the position for a

2 bench vote, but | want to nmake sure that that

3 objection is on the record goi ng forward.

4 CHAI RVAN CLARK: Your objection is duly noted.
5 MR. BERNI ER  Thank you.

6 CHAI RVAN CLARK: Any other matters?

7 Conmmi ssi oners, any --

8 COW SSI ONER PCLMANN: M. -- M. Chairman?

9 M. Chairman?

10 CHAl RMAN CLARK: Yes, Comm ssi oner Pol nann.

11 COMWM SSI ONER POLMANN:  May or may not be

12 appropriate, but | think that M. Bernier raises, |
13 woul d say, a good point. | don't knowif it's

14 sonet hing that our advisor -- the |egal advisor

15 feels confortabl e nmaki ng any comment on, but | -- |
16 take it as wholly significant, valid point.

17 It may sinply be procedural. It may be a

18 |l egal point. | don't want to force the issue, but

19 I want to respect the point, M. Chairnan.

20 CHAI RMAN CLARK:  Al'l right. [I'mgoing to ask
21 Ms. Helton or M. Hetrick, one, if they would

22 address this itemfor us.

23 Ms. Brownl ess, would you --

24 M5. BROMLESS: Yes.

25 CHAI RVAN CLARK: You seem prepared and ready.
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M5. BROMNLESS: Yes. Wth regard to
M. Bernier's point, we spent -- staff spent a
significant anount of tine trying to get the
parties to agree to which issues could be
stipulated to and which could not.

And we -- we were aware that there were
I ssues, as M. Bernier correctly points out, in
whi ch eventually the Ofice of Public Counsel took
the position that they had no position and wanted
their very-descriptive |language elicited in there
to what "no position" neant.

We sinply ran out of tinme to run that all to
ground. The idea staff had was, since we got to
this time, that the OPC would not file briefs on
t hose issues, but would only file a brief on the
I ssue that they actively contested, Issue 1A and
11, and 18, 20, and 22.

And | apol ogi ze for that, but we sinply ran
out of tine.

CHAI RMAN CLARK: Ckay. |Is that your
agreenent, M. Rehwinkel? |Is that your intention?

MR, REHW NKEL: Yes. W're -- we're only here
about Bartow and -- and the cascadi ng doll ars.

CHAl RVAN CLARK: Fallout fromit? GCkay.

MR. REHW NKEL: There's -- there's no hidden
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1 agenda here where we're trying to kind of keep
2 ot her issues in our hip pocket to bring out in the
3 future.
4 | -- | have no problemw th what M. --
5 M. Bernier said. W don't have a hi dden agenda.
6 CHAI RVAN CLARK: Ckay. Very good.
7 MR, REHW NKEL: And | wasn't suggesting he's
8 saying we were. He was doing the right thing.
9 CHAI RMAN CLARK:  Absolutely correct.
10 MR, BERNI ER.  Thank you.
11 CHAI RMAN CLARK: Understood. All right.
12 W're all good.
13 Any ot her questions? Conm ssioners? Anything
14 el se?
15 Al right. If there is nothing else, |
16 bel i eve that concludes all of our matters for
17 today. Thank you all very nuch for your
18 participation and your indul gences today. W were
19 able to get through all the clause dockets in a
20 one-day hearing, and | think that's pretty anazi ng.
21 So, special thank you to all of the parties
22 i nvol ved for your hard work and to the staff that
23 wor ked on -- nunerous hours on getting us to this
24 point and to an absol utely wonderful prehearing
25 officer who did a fantastic job. So, thank you
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1 all. Have a great day.
2 We stand adj our ned.

3 (Wher eupon, the proceedi ngs concluded at 5:12
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