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PROCEEDI NGS

2 CHAI RVAN CLARK: All right. Let's nove to
3 ltem No. 11, M. Futrell.
4 MR, FUTRELL: Item 11l is staff's
5 recommendati on on Gulf Power Conpany's petition to
6 create two regul atory assets and defer recovery of
7 the anmobunts related to early retirenent of coal
8 generation assets and capability at Plant Cri st
9 Units 4 through 7.
10 Proposed regul atory assets represent an
11 unrecovered $67.6 billion in base rate capital
12 I nvestnment and 394.5 mllion in capital investnent
13 recoverabl e through the environnental cost recovery
14 cl ause.
15 @Qulf Power's decision to retire Crist Units 4
16 through 7 earlier than planned was based on the
17 significant danage to the facilities caused by
18 hurricane Sally. In conjunction with the creation
19 of the two regul atory assets, @l f Power has al so
20 requested that its 2021 environnental cost recovery
21 cl ause factors be reduced to reflect the retirenent
22 of the Plant Crist asset.
23 A proposed ECRC reduction would be applied to
24 all rates classes and woul d reduce a 1,000 kil owatt
25 hour residential bill by $3.71 per nonth.
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1 @ul f Power has requested the proposed tariff
2 reflecting the reductions to its ECCR -- ECRC
3 factors becone effective March 2nd, 2021. An oral
4 nodi fication had been approved that nakes a
5 correction to the cover page of the recomendati on
6 but has no effect on staff's recommended acti on.
7 The oral nodification has been placed in the docket
8 file.
9 Representatives of the Ofice of Public
10 Counsel and Vote Solar would |i ke to address the
11 Commi ssion. Representatives of Gulf Power are
12 avail able to respond to comments and answer your
13 guestions, as is staff.
14 CHAI RMAN CLARK: Al right. W are going to
15 take these up issue by issue, Issue 1, 2, 3 and 4,
16 and vote on themindividually. But before we
17 entertain notions on those, | amgoing to ask those
18 that would like to address the Conm ssion, give
19 them an opportunity.
20 W are going to begin with Ms. Otenweller.
21 You are available, Ms. Otenweller?
22 M5. OTTENVELLER: | am Yes. Can you hear
23 me?
24 CHAI RMAN CLARK: Yes, we can hear you.
25 M5. OITENVELLER: H . Good norning, M.
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1 Chai rman and Commi ssioners. M nane is Katie
2 Chiles Otenweller. | amthe Southeast Director of
3 Vote Sol ar. Thank you so nmuch for the opportunity
4 to address you today on this matter.
5 Vot e Sol ar does not oppose Gulf Power's
6 request, but we strongly support staff's
7 reconmendati on that the prudency of both the
8 decision to retire the coal units early and the
9 decision to replace this capacity with gas be
10 deferred to Gulf's next rate case.
11 | do want to express one concern related to
12 how Gulf is handling this matter. Last sumrer,
13 during the 10-year site plan workshop, | raised the
14 concern that many of the utilities' proposed
15 I nvest nent decisions in gas over the next decade
16 woul d not be subject to the Power Plant Siting Act,
17 and this is the first exanple of that since then.
18 @l f Power decided to retire these coal units
19 and convert to natural gas on February 18th, 2019,
20 over two years ago. It did not seek approval for
21 that decision at that time. Two years later, it
22 appears that Qulf has spent significant ratepayer
23 funds converting these units to gas. Qulf has
24 shared neither its rationale for the underlying
25 conversi on deci sion nor how much noney it has
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1 spilled doing so. And it's unclear whether they

2 fully considered alternatives |ike solar power

3 battery storage.

4 We all know that it's easier to ask for

5 forgi veness than perm ssion, but | would urge the

6 Conmmi ssion that that's not good policy these

7 deci si ons shoul d be brought to the Conmm ssion

8 before @ul f undergoes significant ratepayer

9 expense, and it's unclear why Gulf didn't take that
10 course of action two years ago when it nade this

11 choi ce.

12 The Crist coal units represent $450 mllion

13 for unrecovered costs for a power plant that

14 doesn't exist anynore, and custoners are still on
15 the hook for that. Wth solar and storage rapidly
16 becom ng the cheapest way to neet electricity

17 demand, what's to say we won't be back here in 10
18 years with additional stranded assets fromQulf's
19 gas plant? This is why we support the Comm ssion
20 staff's request for a full reviewin the next rate
21 case of how Gulf's investnments stack up agai nst

22 these alternatives.

23 And lastly, I wll just flag the discussion

24 that is going on in Texas right now. In total, gas
25 makes up 47 percent of cost generation footprint in
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1 Texas, half of that capacity fell off-line or was
2 forced off-line due to extrene weather conditions
3 were gas plants. That was over 25,000 negawatts of
4 gas plants that were not avail abl e.
5 Any review of additional investnents in gas
6 shoul d include a review of the risks posed by
7 Florida's overreliance on gas. Florida already has
8 over 70 percent gas creating simlar risks for the
9 Panhandl e region that this comm ssion should have
10 the opportunity to wei gh.
11 Thank you so nmuch for your time this norning.
12 CHAl RVAN CLARK: Thank you, Ms. Otenweller.
13 M. Rehw nkel .
14 MR. REHW NKEL: Yes, good norning, M.
15 Chai rman. Charl es Rehwi nkel with the Ofice of
16 Publ i ¢ Counsel .
17 The Public Counsel appreciates the opportunity
18 to speak on this item and we al so appreciate the
19 opportunity we have had to work with your staff and
20 FPL together on this regardl ess of the outcone.
21 The Public Counsel does not object to the
22 overwhel m ng portion of the proposal and the
23 accounting recognition. However, Qulf's proposal
24 to defer costs on the base rate side of rate-naking
25 under these highly unusual circunstances is not
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1 reasonabl e.

2 Qur sole concern is related to the effect on

3 15 nonths of base rates post-retirenent of the

4 pl ant, when Qulf will not be recording

5 approxi mately $4.5 mllion of annual depreciation

6 expense. Gven that Qulf's npbst recent earnings

7 surveill ance reports shows that the conpany is

8 earning 10. 63 percent RCE above the m dpoint,

9 failing to recognize this savings to Gulf and the
10 overall inpacts of any deferral could cause current
11 rates to be deened unreasonabl e and unfair.

12 When Gulf's rates were set in 2017 pursuant to
13 settl enment, the depreciation expense included in

14 the four-percent rate in the depreciation study

15 related to Plant Crist pursuant to paragraph 10 of
16 the 2017 settlenent -- was included pursuant to

17 par agraph 10 under the 2017 settlenent, and the

18 resulting expenses were included in rates approved
19 in the settlenent.

20 Ceasi ng depreciation as of COctober of 2020 on
21 those Plant Crist assets but not deferring

22 recognition of the expense saving that will exist
23 only by virtue of Gulf's decision to retire the

24 plant early, will give the conpany a w ndf al |

25 unl ess you order that the savings be deferred in
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1 the formof a net asset. The Public Counsel

2 submts that failing to offset the debit with the

3 associ ated credit m ght be considered arbitrary and

4 capri ci ous.

5 | f deferral of the costs w thout the

6 associ ated savings is allowed, the OPCis, one,

7 likely to protest the PAAon a limted basis

8 related solely to the narrow i ssue of the anmount of

9 the base rate's regul atory asset pursuant to

10 Section 120.80(13)(b) Florida Statutes, and, two,
11 likely to pursue any rel ated renedy beyond that.

12 In lieu of PAA protest, the Public Counsel

13 requests that the net asset to be deferred on the
14 base rate side for the 15-nonth period should be no
15 nmore than $63.07 million, which is the $67.6

16 mllion of net plant proposed by FPL, less the

17 $4.53 million that woul d ot herwi se have been added
18 to accunul ated depreciation through the continued
19 coll ection of the depreciation expense provided in
20 rates.

21 The $4.53 million is calculated by nultiplying
22 the original cost of the base rate conponent of

23 $90.7 mllion by .04, the Plant Crist depreciation
24 rate, and then nultiplying that result by 1.25 to
25 carry the annual depreciation expense out the full
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1 15 nont hs.
2 Comm ssioners, if this outcone is to be
3 achi eved, the Public Counsel would al so request
4 that the follow ng | anguage be added to the PAA
5 order so as to limt any agreed to treatnent of
6 this highly specific circunstance acconpanying this
7 accounting deferral request. The | anguage woul d
8 read like this:
9 The Comm ssion recogni zes that the
10 ci rcunstances presented by Gulf Power related to
11 the retirenment of Plant Crist are highly unusual
12 and unlikely to reoccur. Gven the anount of
13 damage that occurred so close intinme to the
14 previ ously announced pl anned retirenment of the
15 plant, the |lack of insurance coverage for a
16 significant portion of the facilities, the conplete
17 depletion of the stormreserve, the fact that a
18 significant portion of ECCR recovery -- ECCRC
19 recovery can be imedi ately adjusted to recogni ze
20 the deferral of the unrecovered plant costs, and
21 the fact that there was a pendi ng base rate case,
22 the circunstances underlying this order are a
23 one-of-a-kind situation that will not provide
24 precedent except on substantially the sane facts.
25 Conmi ssi oners, those are ny prepared renarks
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10

1 and | am avail able to answer questions. Thank you.
2 CHAI RVAN CLARK: Thank you very nuch.
3 M. Futrell.
4 MR FUTRELL: M. Chairman, | was going to
5 suggest if you wanted to hear from @Qulf to respond,
6 or if you have a question for staff?
7 CHAI RMAN CLARK: W definitely want to hear
8 @l f's response.
9 M. Cox, are you on the |ine?
10 MR COX: Yes, | am Chairman Cark. Can you
11 hear ne okay?
12 CHAl RVAN CLARK: Yes, sir. W can hear you.
13 MR COX: Geat.
14 Good norning, and good to be with you this
15 nor ni ng.
16 Qlf is pleased to support the staff
17 recommendation on all issues. | wll respond
18 believe to what | have heard from both Vote Sol ar
19 and OPC this norning.
20 In ternms of the remarks from Vote Solar, it is
21 true the conversion to natural gas that's upcom ng
22 or in the process are being done as we speak.
23 Florida Crist Plant is not subject to the PPSA we
24 agree, and it is -- it is GQulf's burden in the
25 upcom ng rate case to establish the prudence --
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11

1 CHAlI RVAN CLARK: M. Cox -- M. Cox, can you
2 hear nme?
3 MR COX: Yes, | can.
4 CHAI RMAN CLARK: Hol d on one second. | am
5 having a difficult time understanding you. |It's
6 very nmuffled. Can you get closer to your mc?
7 MR COX: Yeah, | amin a roomwth severa
8 people so | had a nmask on. | amgoing to nove away
9 and renove the mask. | think that will help
10 hopeful | y.
11 CHAI RMAN CLARK: It was a nmask. Thank you.
12 MR COX: Ckay. Thank you.
13 Sorry, so just stepping back for a second. So
14 interns of Vote Solar's remarks, again, agree it's
15 not subject to PPSA, and Gulf w Il have the burden
16 to establish prudence for that conversion to
17 natural gas, which we are pleased to do in the
18 upcom ng rate case for FPL.
19 And | would also add that it is not gas to the
20 exclusion of alternatives. Wen Gulf puts forward
21 conversion to natural gas for these units, it's
22 al so actually considering and proposing and we w ||
23 be putting before the Comm ssion solar as well,
24 energy storage. So it's not gas to the exclusion
25 of other types of resources in our resource
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12

1 portfolio.
2 Moving on fromthere to the remarks from OPC.
3 Conmm ssioners, OPCis essentially asking at this
4 point to give an additional credit against the base
5 rate regul atory asset that we proposed as a part of
6 this retirement of the Crist coal units and assets.
7 The proposal they put forward here is nothing new
8 to you. | think you -- nost of the Conm ssioners
9 that are sitting here today have heard these exact
10 sanme argunents before.
11 Their proposal is inconsistent with nornmal
12 utility accounting practices as applied by the
13 Comm ssi on and approved under applicable Conm ssion
14 precedent, and let ny go through that briefly.
15 Wen a utility retires an asset such as the
16 coal asset retirenment of Plant Crist before you
17 today, the depreciation for that asset ceases at
18 the time of retirenent, and that is exactly what
19 @l f has done here.
20 The recovery of the unrecovered depreciation
21 anounts for that utility asset, consistent with
22 Conmm ssi on precedent, has been to defer themas a
23 regul atory asset and recover themfromthe
24 utility's custoners begi nning when rates are reset
25 and a new capital recovery schedule is approved by
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



13

1 t he Commi ssi on.
2 Now, as | explained, the Comm ssion has dealt
3 with this i ssue on two previous occasi ons and
4 determ ned what Qulf has proposed here for deferral
5 and future capital recovery of the regulatory
6 assets, including the base regulatory asset, is
7 appropri ate.
8 Now, in both of those cases, the Comm ssion,
9 particularly in the FPL Martin Largo case that |
10 wi |l discuss here nonentarily, it's exactly the
11 sane issue that's and the sanme argunents that we
12 heard from OPC. When we | ook at what we are
13 proposing here in terns of asking the Conm ssion to
14 approve to create reqgqulatory assets associated with
15 t he unrecovered bal ance for the Crist coal assets
16 for both base rate and ECRC cl ause, separate
17 regul atory assets, and then defer recovery of those
18 assets until such tine as a new capital recovery
19 schedule is approved in a future rate proceedi ng,
20 when rates are reset.
21 Just to briefly recount that precedent. In
22 2016, the Commi ssion reviewed the sane issue in
23 connection with the early retirenent of Qulf's
24 Plant Smth. That was O der No. PSC 16-0631. In
25 fact, in that case, OPC was in support of the
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proposed treatnment we are tal king about here today.
But later, in 2018, the sane regul atory accounti ng
rate- maki ng i ssues were again reviewed by the

Conmmi ssion in connection with FPL's early
retirement of its Lauderdale and Martin power
plant. And that was order No. PSC 2019-0045.

I n each case, both the Gulf Manatee Smith case
and the FPL Lauderdale Martin cases, the Comm ssion
concluded that the accounting treatnent and the
deferral to start an anortization of a regulatory
asset, just as @ulf has proposed here, is
appropri ate.

And | shall also point out that in neither
case did OPC file a protest of the Conmm ssion's
decision. In fact, as | nentioned, OPC supported
the treatnment in the Plant Smth Qulf case.

Now, | recognize that the Conm ssion has
di scretion regarding when to commence anortization
of a regulatory asset. The Comm ssion has
consi stently approved FPL and Gul f's approaches as
we have advocated for here. |In both of those prior
cases, mainly because of the desire of the
Comm ssion to incentivize and encourage utilities
in terns of innovation to retire assets when

appropriate to facilitate prudent investnents and
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15

1 provi de new nore efficient generation facilities
2 that benefit custoners.
3 But nonet hel ess where we find ourselves here
4 today, OPC continues to raise these sane argunents
5 again in opposition that the Comm ssion has heard
6 extensively, and rejected nost recently in 2018 in
7 the FPL Lauderdale Martin case. OPC is again
8 asking the Comm ssion to continue to part from
9 precedent that has benefited custoners and arguing
10 that continuing to depreciate the Crist coa
11 assets, even after retirenent of those assets,
12 makes sense. OPC s argunents, once again, should
13 be deni ed.
14 In the event, though, that we have heard from
15 Public Counsel that they plan to protest a
16 Conmmi ssi on decision on this piece of the staff
17 recommendation if the Comm ssion were to approve
18 what its staff has recommended, and we would note
19 that if OPC does go forward with such a protest, we
20 ask that any such protest be consolidated FPL's
21 upcomng -- with FPL's upcom ng rate case, and that
22 woul d be in order to pronote efficiency of the
23 Commi ssion's tinme and resources.
24 So just briefly in conclusion, we respectfully
25 woul d ask that the Conm ssion would approve staff
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16

1 on all of its recommendations on all issues, and we
2 are happy to answer any nore questions, but we
3 think what staff is recoomending will result in the
4 greatest anmount of savings for GQulf and its
S cust oners.
6 Thank you.
7 CHAI RVAN CLARK: Al'l right. Thank you very
8 much, M. Cox.
9 Commi ssi oners, any of questions from any of
10 the parties?
11 Commi ssi oner Fay.
12 COW SSI ONER FAY: M. Chairman, just to
13 clarify, I was going to ask a question of M.
14 Futrell. | can wait on that if you want.
15 CHAI RVAN CLARK: | amsorry, can you --
16 COW SSI ONER FAY: | was going to ask a
17 question of Mark Futrell, not one of the parties.
18 | just wanted to nmake sure that was --
19 CHAI RVAN CLARK:  Yes.
20 COMWM SSI ONER FAY: -- that was okay. | didn't
21 want to go out of order.
22 CHAI RVAN CLARK: Yes, sir. Absolutely.
23 COMM SSI ONER FAY: Ckay. Geat.
24 So | know we have separate dockets in the
25 pendi ng rate cases, and so | want to nmake sure we
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17

1 stay within this docket that's in front of us. But
2 If -- presum ng the Conm ssion accepts staff's
3 recommendati on, the Conm ssion would be able, in
4 the future, to nmake a deci sion on the recovery one
5 way or another, correct? And then I guess the only
6 caveat is would that have to be in the current rate
7 case or could that be at a different tine?
8 CHAl RVAN CLARK: M. Futrell
9 MR, FUTRELL: Conmm ssioner Fay, that certainly
10 is an option. It's certainly, as we know, that
11 docket has been opened and we are expecting a
12 filing in the comng weeks. So that's certainly an
13 i mredi ate option. It's not the only option, but
14 it's certainly the nost i medi ate option avail abl e
15 to the Comm ssion to deal with, again, the base
16 rate conponent of the -- of what's been asked, as
17 far as the regulatory asset pertaining to the base
18 rate conponent of costs.
19 COMM SSI ONER FAY: Ckay. And then just one
20 qui ck followup, and this m ght be a Mary Anne
21 question, but if the parties nove forward with sone
22 sort of challenge if the PAA -- even if it's a
23 limted challenge if the PAAis not accepted, the
24 timng of that process would then potentially run
25 into or over the current rate case process, do we
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18

1 know what that would | ook |ike?
2 M5. HELTON: | think it would depend on how
3 broad the chal |l enge woul d be, whether we coul d have
4 a separate proceeding, or | amnot sure if |
5 under st and enough about the issues to know whet her
6 that particular challenge could be rolled into the
7 rate case in sone part of it. That would be a
8 conversation that we would need to have with the
9 staff, with the prehearing officer, the Chairman,
10 the parties.
11 COMM SSI ONER FAY: Ckay. That answers ny
12 guestion, M. Chairnman.
13 | just -- you know, I amjust thinking if,
14 overall, just looking at the staff recomendati on.
15 It nmakes sense to ne. | nean, | think you have
16 storm damage, and then you are trying to nmake
17 sonet hi ng good out of sonething bad, and so you
18 are, you know, we are doing a conversion into gas
19 and | think the parties have sonme specifics that
20 t hey, you know, make take issue with if they decide
21 to chall enge the decision. As a whole, it nakes
22 sense to ne.
23 And then the only other coment | have, M.
24 Chairman, is | believe -- | don't have the
25 docunentation in front of nme, but it sounded |ike
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1 OPC was providing us sonme | anguage that would

2 provide clarity as to the precedent of this

3 decision, and | think it included basically that

4 this wouldn't serve as precedent unless it was a

5 simlarly situated issue.

6 | don't have any issue, and their

7 recommendati on m ght be interpreted already, that

8 this is a very fact specific determ nati on based on

9 st orm damage and a conversion, | don't have any

10 i ssue with that | anguage going forward, but | guess
11 the issue being that that m ght not resolve the

12 parties' issues, and they may still want to

13 chall enge the PAAif it is approved. So | wll et
14 my -- ny coll eagues or maybe let | egal weigh in on
15 that, but | think adding that | anguage to the

16 recommendati on woul dn't be an issue for ne.

17 CHAl RVAN CLARK: Ms. Hel ton.

18 M5. HELTON:. | amsorry, | was not quite

19 foll owi ng which language it is that we want to add,
20 or we are | ooking at adding.

21 COMM SSI ONER FAY: Sure. So | believe M.

22 Rehwi nkel -- M. Chairman, | believe M. Rehw nke
23 presented | anguage that essentially said, under the
24 facts that are provided in this docket, there would
25 essentially be no precedential value. So the idea
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1 is basically that there is not this presuned
2 recurrence of this recovery, and | know there is a
3 lot of it debate to that | anguage and what it
4 nmeans, but ny point is just | think this conversion
5 makes sense, and | don't necessarily want the
6 Conmi ssi on nmaki ng deci sions that slow down that
7 conversion, and so ny hope would be that, you know,
8 the PAA would potentially would resolve sone of
9 t hese outlying issues; however, if it's not going
10 to resolve themand it's challenged that's
11 perfectly up to the parties to decide what they
12 want to do. My hope would be we could nove forward
13 with this and be done with it.
14 MR, REHW NKEL: M. Chairman -- M. Chairman.
15 CHAI RMAN CLARK: One second, M. Rehw nkel.
16 MR, REHW NKEL: Yes, sir.
17 CHAl RVAN CLARK: Ms. Hel ton.
18 M5. HELTON:. W say there is a tendency to
19 sonetines say a particular action has no
20 precedential value, but at the end of the day I
21 think it does have precedential value, so you
22 can --
23 COMM SSI ONER FAY:  Fair enough.
24 M5. HELTON: -- take that for what it's worth.
25 CHAl RVAN CLARK: M. Rehw nkel .
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MR, REHW NKEL: Yes, M. Chairman, | just --
just briefly want to state that in the 2016 case
that was cited, that was a stipulation, and those
soneti nes have nore baggage, and we woul d al ways
argue that they should not be accorded the sane
precedential effect. But beyond that, if the
Comm ssion and Gul f Power were agreeable, we
certainly agree with what M. Cox said, that if
there is a protest, it ought to be folded into the
rate case, and we think that nakes a | ot of sense.
And | think that's kind of the staff's overall
t heory behi nd having the prudence issue be rolled
into the rate case.

| f the issue of the value of the asset to be
deferred was open in a sense that we could raise
the issue that we are argui ng here today about
what's the proper beginning bal ance of the deferred
asset to anortize forward, if that could be
addressed w thout foregoing our rights, we would be
happy to allow this to go forward as | ong as that
was the understanding, is that we were not

forecl osed from addressing that issue and raising

our argunents that we would -- that we raised here
today or we would do in a separate PAA protest. If
that's --
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1 CHAI RMAN CLARK: Aren't you going to work that
2 under the terns of the rate case anyway in the rate
3 case?
4 MR, REHW NKEL: Well, it's uncertain to us,
5 M. Chairman, if the -- if that issue -- if the PAA
6 was issued and it becane final, would the issue
7 about the value of the deferred asset be
8 foreclosed? And that's sort of the reason why we
9 are taking a cautious approach to conme here and
10 say, we have a problemwth it, to preserve our
11 rights, we would protest it. But we could dispense
12 with that if there is no question that the value --
13 the starting bal ance val ue of the asset was an open
14 Issue in the rate case.
15 CHAI RMAN CLARK: | amgetting sone differing
16 opi nions here, but, M. Cox, what would -- what
17 would Gul f's position there be?
18 MR COX: Well, we think the issue is before
19 the Comm ssion -- 10 o' clock, we think the issue is
20 now -- I'msorry. Let net get ny mask off here. |
21 apol ogi ze.
22 Chairman C ark, we think that the issue is
23 squarely before the Conmm ssion here as presented.
24 If the Comm ssion decides it here and if thenit's
25 part of the PAA and can be protested, the
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1 alternative was essentially to have it rolled into
2 the rate case. It's sort of one or the other as |
3 see. | don't -- if the Comm ssion nmakes the
4 decision today, | don't think GQulf would just
5 i gnore that decision. W would say that that was
6 your decision on the anobunt of the deferred asset,
7 and obvi ously that would be subject to protest by
8 any party, but it would be decided.
9 The alternative would be to not address it
10 here and address it in the rate case, consolidate
11 it into the rate case. That is how we see it, |
12 bel i eve.
13 Thank you.
14 CHAI RMAN CLARK:  Thank you.
15 Staff, any golden bits of w sdom here?
16 Ms. Helton. | believe we stopped the band
17 her e.
18 M5. HELTON: | amstruggling with a little bit
19 whet her to nmention it or not, and | amgoing to
20 just go ahead and go for it, and maybe M. Maurey
21 or M. Stiller can further comment, but | am
22 | ooking at staff's recommendation in Issue 2, the
23 | ast paragraph, we are saying there that we can
24 defer recovery until the anmobunts can be addressed
25 in a future proceeding, and this recomendation
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1 does not limt the Conmssion's ability to review
2 t he anounts and recovery peri od.
3 So inny mnd, we are not setting an anount.
4 That's ny understanding of staff's recommendati on.
5 So maybe if we could just get confirmation from M.
6 Maurey or M. Stiller on that point, | don't know
7 I f that m ght hel p us.
8 CHAI RVAN CLARK: | think that clears -- that
9 clears everything up, it does in ny mnd at |east,
10 because that determ nes whether you have a starting
11 point or not. M. Maurey.
12 MR, MAUREY: (Good norning, Chairnman,
13 Conmm ssi on. Andrew Maurey.
14 Ms. Helton correctly read the | anguage in the
15 final paragraph with Issue 2, prudence is not
16 attaching in this determnation, and so if it is
17 presented in the rate case for recovery, it would
18 be avail able for consideration.
19 CHAI RMAN CLARK: Ckay. | think we are all --
20 | think we all understand that and seemto be --
21 Comm ssi oner Fay, | got to nove ny paper so | can
22 see you. You are in agreenent as well, that we are
23 all nmoving forward based on that assunption, that
24 there is no precedential value set to the nunber
25 that cones out of the PAA, right? D d I say that
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



25

1 correct? | amgetting some nos there. Go ahead.

2 MR BAEZ: No, M. Chairman, | wasn't -- |

3 wasn't going to nmake a statenent, and | am behooved

4 to do this, but I am having troubl e understandi ng

5 whet her that requires the PAA to be protested,

6 because there was sone question about folding into

7 the PAA, or if that operates just basically by the

8 Conm ssi on's deci si on.

9 | amsorry for interjecting the question. |
10 just want to have everybody be on the sane page,
11 especially --

12 CHAl RVAN CLARK: Ms. Hel ton.

13 M5. HELTON: | understand better now the

14 context of M. Rehw nkel's question about

15 precedential value, and | amsorry that | wasn't
16 quite zoned into that.

17 | believe, based on the discussion today and
18 when you | ook at staff's recommendation, if you
19 nove staff here and you approve staff's

20 recommendati on, that the anount of the regul atory
21 asset has not been set here, and that is up for
22 further discussion and deliberation in a |later

23 pr oceedi ng.

24 CHAI RMAN CLARK: I n the rate case?

25 M5. HELTON: \Wherever that |later proceeding
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1 m ght be.
2 CHAI RMAN CLARK: CGot it. | think we are al
3 I n agreenent.
4 Any ot her questions? Conm ssioners, any
5 guestions for staff?
6 Al right. W are ready to vote on |Issue No.
7 1. | wll entertain a notion on Issue No. 1.
8 COW SSI ONER FAY: M. Chairman, | will nove.
9 CHAI RMAN CLARK:  Conmi ssi oner Fay noves the
10 I ssue.
11 COMM SSI ONER LA ROSA:  Second.
12 CHAI RVAN CLARK: Comm ssioner La Rosa seconds
13 it.
14 Any di scussi on?
15 Al in favor say aye.
16 (Chorus of ayes.)
17 CHAI RVAN CLARK: Opposed?
18 (No response.)
19 CHAI RMAN CLARK: | got to at |east have a
20 little bit of -- all in favor, aye.
21 (Chorus of ayes.)
22 CHAI RMAN CLARK: Mbtion carries.
23 Al right. Let's nove to Issue No. 2. This
24 I's should the Comm ssion approve GQulf's request to
25 create two reqgqul atory assets and defer recovery
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10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

regul atory assets in a future proceedi ng?
| wll refer entertain a notion.

COW SSI ONER LA ROCSA: So noved.

CHAI RMVAN CLARK: Comm ssi oner La Rosa noves to

approve the itemas presented. Conm ssioner Fay
seconds.

Any di scussi on?

Al in favor say aye.

(Chorus of ayes.)

CHAI RMAN CLARK:  (Opposed?

(No response.)

CHAI RVAN CLARK: Mpbtion carri es.

Item No. 3, should the Conm ssion approve
Qulf's petition to reduce its currently-approved
2021 environnental cost recovery factor. | wll
entertain a notion.

COMM SSI ONER LA ROSA: Mot on.

CHAl RVAN CLARK: | have noti on.

COW SSI ONER FAY:  Second.

CHAl RVAN CLARK: | have a second.

Any di scussi on?

All in favor say aye.

(Chorus of ayes.)

CHAl RVAN CLARK: Opposed?

(No response.)
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1 CHAl RMAN CLARK: And Item No. 4, should the
2 docket be cl osed?
3 COMM SSI ONER LA ROSA:  Motion to nove.
4 CHAI RMAN CLARK:  Comm ssi oner La Rosa noves
5 that the item be cl osed.
6 COMM SSI ONER FAY:  Second.
7 CHAI RMAN CLARK:  Conm ssi oner Fay seconds.
8 Any di scussi on?
9 On the notion, all in favor say aye.
10 (Chorus of ayes.)
11 CHAI RVAN CLARK: (Opposed.
12 (No response.)
13 CHAI RMAN CLARK: Mbtion carries.
14 Al right. That approves and takes care of
15 all the itens before our agenda today.
16 |s there any ear business to cone before the
17 Conmmi ssi on?
18 Seei ng none, thank you all for your
19 participation, and we stand adj our ned.
20 (Agenda item concl uded.)
21
22
23
24
25
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