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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated January 7,
2020. We have applied these procedures to the attached schedules prepared by Duke Energy
Florida, LLC in support of its 2020 filing for the Fuel and Purchased Power Cost Recovery
Clause in Docket No. 20210001-EL

The report is intended only for internal Commission use.



Obijectives and Procedures

General
Definitions

Utility refers to the Duke Energy Florida, LLC.
FAC refers to the Fuel and Purchased Power Cost Recovery Clause.

Revenue

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 12-
month period December 31, 2020, and whether the Utility applied the Commission approved
cost recovery factor to actual KWH sales for the FAC.

Procedures: We reconciled the fuel revenues reported in the 2020 FAC Filing to the Utility’s
monthly revenue reports and the general ledger. We recalculated 2020 fuel revenues using the
KWH sold in the Utility’s monthly revenue reports and the fuel factors authorized in the Utility’s
last FAC proceeding. A random sampling of residential and commercial customers’ bills were
recalculated to verify the use of the correct tariff rates. No exceptions were noted.

Expenses

Objectives: The objectives were to review the expenses which the Utility has included in the
FAC and determine whether those expenses were properly recoverable as required in Order No.
14546, issued July 8, 1985.

Procedures: We reviewed and sampled fuel expenses reported on supporting Schedules A-1
and A-2 and other supporting documentation to determine that the fuel expense included in the
FAC Filing complied with the requirements set forth in Order No. 14546. No exceptions were
noted.

Objective: The objective was to determine whether generation-related gains derived from non-
separated wholesale energy sales were credited to the FAC Filing as set forth in Order No. PSC-
2000-1744-PAA-E], issued September 26, 2000.

Procedure: We calculated generation related gains from FAC Schedule A-6 to ensure the
Utility complied with the Commission Order. No exceptions were noted.

Objective: The objective was to determine whether energy payments to qualifying facilities in
Schedule A-8 are based on the appropriate standard offer or negotiated contract rate.

Procedures: We prepared a schedule accumulating total monthly KWH and total monthly fuel
purchases for 2020 as reflected on FAC Schedule A-8 — Energy Payments to Qualifying
Facilities. We traced all transactions on Schedule A-8 for the months of April and October to
invoices and supporting documentation. No exceptions were noted.



Objectives: The objectives were to determine whether the amounts of gas storage expense
recovered through the FAC for the gas storage facility for 2020 were calculated correctly and
payments were made in accordance with the applicable contracts.

Procedures: We prepared a schedule for natural gas transportation and storage expense for
2020. We traced a sample of the transportation and storage expenses in the FAC Filing to
supporting invoices and vendor contracts. No exceptions were noted.

Inventory

Objective: The objective was to determine whether adjustments made to coal inventory due to
the semi-annual coal inventory survey have been recorded as set forth in Order No. PSC-1997-
0359-FOF-EI, issued March 31, 1997.

Procedure: We reviewed all documentation that supports the Utility’s aerial survey calculations
and recorded adjustments to coal inventory balances to determine compliance with the
requirements of Order No.PSC-1997-0359-FOF-EI. No exceptions were noted.

Other

Objectives: The objectives were to review and verify payments made under the waterborne and
rail transportation contracts.

Procedures: We reviewed the waterborne and rail coal transportation contracts. We traced the
contract rates to our sample of the Utility’s coal fuel expense and reconciled the contract rates to
the invoices selected in our sample. No exceptions were noted.

Objective: The objective was to determine whether vendor rebates and refunds were credited by
the Utility to its recoverable fuel costs.

Procedures: We obtained a summary of all 2020 refunds and demurrages. We traced all
refunds and demurrages to the Fuel Ledger for correct disposition. No exceptions were noted.

Objectives: The objectives were to reconcile service hours, reserve shutdown hours, and
unavailable hours for the Generating Performance Factor (GPIF) units as shown on the annual
GPIF Filing with source documents and trace the differences to source documents.

Procedures: We obtained the Actual Unit Performance Data Forms for January — December
2020 from the GPIF Filing. We reconciled service hours, reserve shutdown hours and
unavailable hours to the GPIF Filing using the Generating Data System for Bartow, Osprey,
Hines 1, 2, 3, and 4. No exceptions were noted.

Objective: The objective was to reconcile the monthly coal and oil purchases reflected on
Florida Public Service Commission (FPSC) Form 423 with the Schedule A-S, general ledger,
vendor contract and source documentation.



Procedures: We reconciled the FPSC Form 423 for 2020 to the supporting Schedule A-5 of the
Utility’s FAC Filing. We reconciled the volumes, invoice price and transportation charges
reflected on Form 423 to the supporting documentation obtained in conjunction with our sample
of coal and oil fuel expense. No exceptions were noted. .

True-Up

Objective: The objective was to determine whether the Utility’s True-Up and Interest Provision
as filed on FAC Schedule A-2 was properly calculated.

Procedures: We traced the December 31, 2019, True-Up Provision to the Commission
Order. We recalculated the True-Up and Interest Provision amounts as of December 31, 2020,
using the Commission approved beginning balance as of December 31, 2019, the Financial
Commercial Paper rates, and the 2020 FAC revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s FAC revenues and
expenses to determine whether there were any material changes or inconsistencies in 2020 from

previous years.

Procedure: We compared 2020 revenues and expenses to 2019 and 2018. No differences
requiring follow-up investigation were noted.



Audit Findings

None



Exhibit 1: True-Up

Exhibits

OUKE ENERGY FLORIDA
CALCULATION OF TRUE-UP AND INTEREST PROVISION
OECEMBER 2028
R| MONTH YEAR TODATE
ACTUAL ESTIMATED  OFFFERENCE PERCENT ACTUAL ESTIRATED OFFERENCE  PERCENT
A FUEL COSTS AND NET POWER TRANSACTIONS
1. FUEL COSTOF SYBTEMNET GENERATION $00,045,352 ALY ) 81,103,008} {Ly $1074340043  51,024,829.708 349,451,240 4
1a COAL CAR SALE [} [} [} 0 2048 [ 20040 00
2. FUEL COSTOF POWER 80LD 1188,878) (824,651) 454573 @28) (2.825,026) (3.800.810) 1,084,184 @.n
2a. GANONPCV/ER SALES {68,741) {188,306) [y (58.0) 1223708 (1,428,563) (95,148) 84
3. FUEL COSTOF PURCHASED POWER 514,667 174,484 5440173 anze 65,800,518 51572621 14,127,897 273
Sa. ENERGY PAYMENTS TO QUALIFYING FACLITES 8,181,071 0,032,312 (870.439) 8.8 04,065,218 09438758 {4.473440) 3.0}
4. ENERGYCOST OF ECONOMY PURCHASES 517,085 125,38 301882 34 4,748,788 3,500,518 1,248,274 387
8. TOTAL FUEL 8 NET POWER TRANSACTIONS 110,085,228 105,897,708 4401520 62 1,225,028,634 1,184,400 220 01,383,854 53
6. ADJUSTMENTS TOFUEL COST:
Ba. FUEL COSTOF STRATFED SALES (8250,010) (1,603,205 4,500,800} 58 (65,151,549} «8,377.021) (5.974,820) 122
6b OTHER- JURSDX [ 4072498 1,113,548 2953048 2657 3900,720 054528 2984765 3004
Oc. OTHER - PRIOR PERIDD ADJUSTMENT o ° o [T [} -] 0 ao
7. ADJUSTED TOTAL FUEL & NET PWR TRNS SI07.Q1.713  $105,143,059 $2773880 26 $1,174 584754 81418241144 $58,343610 52
FOOTNOTE: OFTAR OF LIE O ADOVE.
(02 - 0t wme $0 0 $0 $0 S0
DEA -1t wend [ [ 9 0 0
OF FLORDA STEAM RIVENA 40 [} 40 7,480 ]
MHOLEBALR ALLOCATION ABRTUEKT 0 0 (] 617,238 0
TANK BOTTOM ADKISTMENT ] 28768 25,765 0
JAENAL SURVEY ATKSTMENT (el Pis) 2502514 [} 29%2514 2832514 0
#PD AQREZAENT TERMDITON 113777 [} s 1 Q
RAR CAR BALE PROCELDS [} 0 [ o
SETREMENTRULL GIVEBAGK [} [} (] (. ) 13
METIR SETTLEMENT ] [} [ 12619 []
0% BCHAR ™ [ [ ] (18.703) [
;i—___ﬂ — 0
SUBTOTAL LINE 6b SHOWN ABOVE SAOT2490 34072490 $3900.720 0
B. KWHSALES
1. ARISDICTIONAL SALES 2806420219 2776042228 120,585,093 43 30240079168 38,721,085,005 519,013,500 3
2. NON JURISDICTIONAL (WHOLEESALE) BALES 12812247 11,781,500 1020,747 a7 204700,780 2271207 {17.944,089) (1]
3. TOTALSALES 2900240450  2.787.63,720 121408740 L2 JWABABITON 38533770432 601.060.479 3
4. JRISOCTIONAL SALES % OF TOTAL SALES 2038 2033 (002 o0 90.33 2933 005 [ 3]



Exhibit 1 (cont’d)

€. TRUE UP CALCULATION

1. JURISDICTIONAL FUEL REVENUE

2. ADISSTMENTS:

22 TRUE UP PROVIBION

2. BICENTVE PROVEION

3. TOTAL JURSOICTIONAL FUEL REVENUE

4. ADJTOTAL RUEL & NETPWR TRNS (LNE A7)

5. JURISDICTIONAL SALES % OF TOT BALES (UINE B4)

6. JURSSDICTIONAL FUEL & NETPOWER TRANSACTIONS
LRIE CACLRE L2 10003 LOSEMULTRLE )

7. TRUE UP PROVISION FOR THE MONTH OVERAUNDER}
COLLECTION (LINE C3- €5)

8. NTEREST PROVISION FOR THE MONTH (LNE 010)

9. TRUE UP & NTEREST PROVISION BEG OF MONTHPERDD

10. TRUE UP COLLECTED {REFUNDED)

1. END OF PERICD TOTAL NET TRUE UP (LINES G7 + C8 +C9 ¢ C10)

12 oTHER:

13, END OF PERIOD TOTAL NET TRLE UP
QRESCIT+C1D)

0. WIEREST PROVISION

1. GEGRNING TRUE UP (LINE C9)

2. ENDNOTRUE UP (LNES C7 +C+C10+C12)

3. TOTAL OF BEGNNING 3 ENDING TRUE WP

4. AVERAGE TRUE UP (30% OF UNZ D3)

§. NTEREBTRATE -FR3T DAY OF REPORTING MONTH
6. NTERESTRATE - FRET DAY OF SBUBSEQUENT IMONTH
7. TOTAL{UNG D3 +LAE D8)

8. AVERAGE INTEREST RATE (50% OF LINE D7)

9. MONTHLYAVERAGE NTEREST RATE (LINE D3N2)

10, NTEREST PROVISION (LINE 04 *LIE Df)

DUKE ENERGY FLORIDA
CALGULATIONGF TRUB-UP AND INTEREST PROVISION
DECENGER 2030
URRENT MONTH YPAR YO CAYE
ACTUAL ESTIMATED  OIFFERENCE PERCENT ACTUAL ESTMRATED OFFERENCE  PERCENT
SSL188011  52003,908 $1.382,105 15 $1.227.000840  $1.200,890,671 $19,100,478 18
[ ° ° 00 [ [} [ [0
11208229 {1.205224) ° 00 6A760.10¢ 81760,030 2 a0
(215978 isera (2] [J-] Q.5a.607) 280807 o o
Q764,613 01382710 1,332,103 15 1.280.172.25% 1.270,088.073 10,108,180 15
107820713 105,140,053 2773000 28 LI74554784 1118241144 £3,:43010 a2
9950 85,58 a.0) 0.0 .38 8833 005 as
107.400,100  104733.890 27002718 26 1167772570 1,109,170833 50001,9% 63
(4715353 (13358.180) 1.359,175) 102 121,404 383 160,697 440 (39482767} @48)
28% 878 (2.542) ws (58000 (45,088 11,004 228
35.080.803 73220011 {99,142,128) (R H (35.997514) R5097,514) o) @0
1208224 120524 [ 00 (63.760.101) (B2789,00%) (-] a0
21,570,587 £105.430 {30.503,043) % ,579587 61,003430 199,503,843) 847
o ° 0
§21,570,987 61,053,430 (39,503,343} 7} $21,5768.587 61,083,430 (20,603,543) ©an
$38,006,853 NA - -
21570753 NA - -
60.903.638 NA - - ROY
20001,018 NA - -
0140 A - -
0300 NA - -
0240 NA
o.t20 NA - -
0ota NA -
2.0 NA -





