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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 2, 
2020. We have applied these procedures to the attached summary exhibit and to several related 
schedules prepared by Florida Power & Light Company in support of its 2020 filing for the 
Capacity Cost Recovery Clause in Docket No. 2021000 I-El. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

FPL/Utility refers to the Florida Power & Light Company. 

CCRC refers to the Capacity Cost Recovery Clause. 

Revenue 

Operating Revenue 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2020, through December 31, 2020, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. · 

Procedures: We computed revenues using the factors in the Order and actual KWH sales from 
the Revenue Reports and reconciled them to the general ledger and the CCRC. We selected a 
sample of residential and commercial customers' bills for the period and recalculated each to 
verify the use of the correct tariff rate. This work was performed jointly with the revenue 
portions of the other clause audits of Florida Power & Light. The work product is contained in 
Docket No.20210001-EI, ACN 2021-007-4-1. No exceptions were noted. 

Transmission Revenues 

Objectives: The objective was to detennine whether transmission revenues derived from non­
separated, non-energy broker network, wholesale energy sales were credited to the CCRC per 
Order PSC-1999-2512-FOF-El, issued December 22, 1999. 

Procedures: We traced the wholesale transmission revenues that are derived from the non­
separated, non-energy broker network, from the CCRC to the general ledger. We selected a 
sample of revenue transactions and traced them to source documentation. No exceptions were 
noted. 

Expense 

Incremental Security Cost 

Objectives: The objective was to determine whether the security costs recovered are incremental 
to the security costs included in base rates. 

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of 
security costs included in the filing. We computed total security costs and compared them to 
corresponding amounts included in base rates consistent with the method approved in Order No. 
PSC-2003-1461-FOF-EI, issued December 22, 2003. We also verified that the total incremental 
security cost was within range of the amount allocated to CCRC in the 2016 rate increase 
schedule. No exceptions were noted. 

2 



Purchase Power Contract 

Objectives: The objective was to determine whether capacity purchases were recorded 
according to the terms and conditions of the contracts. 

Procedures: We reconciled the monthly capacity charges to the general ledger. We selected a 
month to sample the different vendors and traced the invoices to the terms and conditions in the 
contracts. No exceptions were noted. 

Nuclear Regulatory Commission <NRC) Fee 

Objectives: The objective was to determine whether the amounts included for the NRC fee and 
the recoverable portion of the fee increase are consistent with the percentage approved for 
recovery through the clause. 

Procedures: We traced the expenses in the filing to the general ledger. We tested a sample of 
security costs included in the filing. We computed total security costs and compared them to 
corresponding amounts included in base rates consistent with the method approved in Order No. 
PSC-2003-1461-FOF-EI, issued December 22, 2003. No exceptions were noted. 

True-up 

Objectives: The objective was to determine whether the True-Up and Interest Provision as filed 
was properly calculated. 

Procedures: We traced the December 31, 2019, True-Up Provision to the Order. We 
recalculated the True-Up and Interest Provision amounts as of December 31, 2020 using the 
Commission approved beginning balance as of December 31, 2019, the Financial Commercial 
Paper rates, and the 2020 revenues and costs. No exceptions were noted. 

Other 

Capital Investment 

Objectives: The objectives were to determine the accuracy of the balances, depreciation 
expenses, and amortization for the Nuclear· Incremental Security Return on Investment 
Schedules. 

Procedures: We reconciled the Plant in Service and Construction Work in Progress balances to 
the general ledger and traced the beginning balance to the prior audit Docket No. 20200001-EI, 
Audit Control No. 2020-017-4-2. We tested a sample of capital security costs for one month. 
We recalculated the return on investment amounts using the Utility's debt and equity rates. We 
also randomly recalculated one month of the Nuclear Incremental Security and Fukushima 
depreciation expenses and traced the depreciation rates to Order PSC-2016-0560-AS-EI. No 
exceptions were noted. 
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Analytical Review 

Objectives: The objective was to perfonn an analytical review of the Utility's CCRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2020 to 2019 revenues and expenses. The Utility had no significant 
variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 1: True-Up 

FOR 'l'HI! Pl!RIOD: JANUARY 20201HROUGH Da:EM3ER 2QZO 

(1) C21 (3) (4) 15) (8) (7) (8) ('II) (10) (11) (12) (IJ) (14) (15) 

IJMNo. c.pocbyCosl1 wan-202D a-Fcb-2020 •Ma:·2020 a-Apr-2020 Mllr• Nllll•Z020 --2020 Mua· Mlop • 2020 ..oci- 2Cl20 a-Hov-2020 .oee. :ZOZO Tolll -2 ...,.,_toNoa ... _. S2,.0113,D20 S2.0ID.ao ~ sz.cm.ao 52,412,200 S2, 1'5.IIOD 12.456,IIOD 12.412,200 S:2.412.200 12.1112..1119 SZ.183.280 12,183,280 528,753,458 

3 Pa,rnontatcCOgo:llCll2Drl $187.174 S119.175 11111,175 S119.175 1119.175 1119.175 1119.17$ S119.175 $119.175 1119.175 $119.17$ 1119,11$ $1,479.099 

4 c:ecsa,Ba,T--6>a·~--~ llld- 19,409.838 S9,.37U4,1 S9.J47.a53 $9,316,181 S9,2l5,870 19,254.1179 Sll.212,873 $9.182,081 $9,151,101 $9,120.518 S9,C1119,730 S9.G58.945 1110,809.595 

5 cedlrBa,T-dloa-~lilllllifl,-~and Remn ($85.112111 ($114.814) ($114.208) ($83,11112) (SD.398) tw.990) ($112,440) (S82.031) ($81,834) (S91,2JO) ($80,827) ($80,424) (SW2.mJ 

e _,Tl'lnAClion·Ragolllmy-l·AlnOllizallanllldRcdmn Sll,,173,11113 se.1411,004 18.118,,125 S0.090.2411 se.osues 18.1134,4119 SS,11114,411D $5.966.7811 SS.es&.093 SS.911.399 SS,1!213,7118 SS,856.012 $72.17&.590 

1 SIRPP-~ S1163,715 SISf,045 $11411.3711 AZll,708 A17,037 18115.:187 SJIIZ,-490 fflU04 S7U,J12 $751,720 S748,129 S734,53ll $9,sau.Q 

e -PlalltSaarflJCoslSO&M $2,520,07& Sl,MD,194 suas.m IZ,117.~ $2,050,331 S2. 170.1105 SZ,J74,234 12.025,124 S2,4S6,052 $2,125,457 S2,0Z1,472 S2,BSll.224 S27,G!l1,11!16 

8 lncrernmllllP!a:116-ilrCOIII~ 1325,278 m1.m 1329,753 $332,e28 1336,952 13411,309 S35S,184 1385.128 1385,543 aea.1111 1371,'131 $374.1117 14.191,2117 
,a lncramonlal !MlclrNRC ~Colla O&M $70,188 $97.009 112.443 S83,471 $68,SIO 134,558 $35,1188 SS4.83Z 149,388 se&,612 11118,4114 $58.457 $901,$17 

11 ......,_HIICIOatNllC~COlllc.;,llal $1,012,2!0 Sl,1111.MII 11,078,S&Z Sl.081.59!1 $1,0Bll,612 st.oeD,1$5 S1.078.2m s,.oaa.,w Sl,G84,B10 11,091,4110 $1,077,ZSS $1,054,194 $12,m4,1144 

IZ T-of~IIJ011wrs ~ $'17,1111 $9111 l,U48) $301 (S39a.11D) (SZl2.049) 

IS T---ClpacllJ5alol ($1,111,540) (SI.JG.GS) "5Q,816) ISE&l,.3311 (Sll74Jl85) (SZJl.044) (SIZ7.N4) (SBU72) (1112.4») ($1211.151) (S»4.2ZO) (Sl.21111.448) (Sll.542.476) 

14 T-Bno Rl.516,2CO S20.na,139 SZU557.II08 sz1,>1a,179 Rl,575.J34 sz1.ao.ess m.zor,11111 sz1.a1e,m szz.222.m SZt.567.7511 SZl.285.8111 szo,5111,407 1251.158,,451 

11 

16 lnlomadlllo 

17 _,,,...PIIDtliclalilyCOSISO&M mo,1118 1417,161 $297,760 S374,2S1 SS14,4SO SS&Z.etll S271,7e4 1181.1113 SIIO.B27 S88.6l8 S144,74D s1n.m la.4411.127 
111 lncnffllfllalPIIIIISac:urllyCGSIICSjllll 145,AI 145-5= 145,429 145,3211 145.227 14$,1:le 144,827 S48,,7S4 $411,845 S4ll.&94 149.ea, S51,640 SS62,782 

19 Tolll lnllrlncdatD $308,JCO S46Z,G1 $343,189 S4l9,5S!I SMG,717 All7,944 1311.611 S2D7.748 $129,471 1137,1110 $194,421 SZZl,819 14.01D.m0 

20 

21 PoalllnO 
2Z -Pllftlsea.rflyCGSIIO&ll 141,3411 $21,654 127,881 S211,212 $28,,712 $39.282 SZ8.051i 131.275 sze.224 a9,7De SZB.79$ 521,ea& 13&S,041 

ZS --~CGSII~ se,qz 111.413 SB,3113 18.373 16,354 Sll,3S4 Sll.2112 111,396 16,aGO ICl,4111 18.411 S0..442 $711,1171 

24 TolllPulilng 147.ffl SZS.068 134.284 $3Z.5ll8 SSl,0611 145.1110 134,J47 137.&71 134.724 148,,1811 13$.z,& SZ8,,3Z8 S4S9,D12 

25 

211 Solar 

27 lncmnatlll! Planl SoallllyCGSII O&M $1,HII S340 $1:111 SIO,NII Slll5II se.eza SIU .,~ 135,9114 S1.071 557,m 
211 ,_,_,..,Pllm&omi11CGSIICl!jlilll l403 sns $1,131 11,397 $1,1114 11.1!85 sum 11.ee:l 12.944 14,043 14,095 SS.032 526,714 

29 TG!llllclat S4Gl SZ.041 S1,471 Sl.;197 S1,744 112.11$1 SZ.411 18.4111 sa.oas 14,1es M0,0111 se.1m SD.938 
:Ill 

31 Golltllll 

~ -...nllll'llllts-allyCOIIICepilal 12,$98 $2.5112 $2.565 SZ,5411 S2,533 SU17 S2.5llO $2,484 SZ.4111 $2,412 SZ,436 S2.S12 sza.aee 
33 TGIIIGcmetll 12,$98 sz.eaz sues SZ,5411 12,533 SU17 12.500 SZ.484 SZ.4116 $2,412 $2,436 SZ,J12 129.1198 
34 

311 T- SZ1,IISS,J19 121,233.519 SZZ.1119.415 SZ1,789~ SZ2.Z74,:ISII S2Z.299.28S S22..S8S,1&7 SZ2.1116,119 $22,392,$14 $21,'118.191 121,5511,025 SZ0.1123.770 SZ82,723,228 

311 

37 

311 T-may naladllGIOIO i=ldillg 
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FOR THE PERIOD: JANUARY 2020 THROUGH DECEMBER 2020 

(0 (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) 

Una No. U1111 IHm'I • 2.020 &-Feb. a-Mar· 2020 a-Apt· 2020 a-May· a-Jun· 2020 a-Jul. 2020 a-Aug· 2D2 a-Od • 2020 a-Nov· Total 

TOlal Capadly Casts (Page 2, Une 35) S21,935.31e S21.233.519 m,039,41s 121,769.870 122,274,3115 S22.211!1.283 122.563.787 m.01s,119 S22.392.534 121.1se,1e1 121.sse.02S $20,823,no S2S2.723.226 

2 

3 Talall!asa Cepaci1y~b $21,579,200 $20,738.139 121.657,IIDII $21.313.719 $21,575,334 $21,630,655 $22,207,878 $21,818,724 $2Z.222.787 $21,587,758 $21,285,893 $20.5111,407 $258,158,459 

4 Base Jullsdict!oll8I Fac:tDrlll 95.'1922'16 9S.7922'lf, 95.7922'16 95. 7922'11, 95.79229, 95.7922'16 95.71122'11, 95.7922% 95.7922'11, 95.7922'J!, 95.7922'16 95.7922% 95.7922'16 

5 Tlllal Basa Jialsdlctiol1al Ciq,ad\y Costs $20,610,233 S19.8&5.519 $20,746,584 $20,418,938 $20,667,487 $20,720,480 $21,273.414 $20,900.638 121.287,698 120.680,229 $20,390.225 S19,686.225 $2-17,295,887 

6 

7 Tolel lntennedlate Cepac:lly Costs S30B,34II $482,UI $343,189 $419,559 S859.717 $607,944 $316,811 $207,748 $129.471 $137,610 $194,421 $225,819 14.010,920 

8 lnlelmecliala Jurlsdldlcnal Factor111 94. 1569'11, 94. 1569'l(, 94.1589'1' 94.1569'11, 94. 1569'11, 94.1569'1& 94.1569% 94.1569'11, 94. 1569'1(, 94.1569'11, 94.1569'11, 94.1589% 94.1569% 

9 Total lnllllmedlale JurlscllcllGMI Capacl!y Costs $288,440 $435,858 $323,136 S395,o44 $621.189 $572,421 $298,111 $195,609 $121,906 S129.569 S183.081 $212,436 $3,778,558 

10 

11 TOIIII Peeking Capa:ilJ Costs $47,778 $28,066 $34,284 $32,566 $35.068 $45,616 $34,347 $37,871 $34,724 $48,188 $35,2511 $28,328 $439,912 

12 PealclngJurlsdlc:llonBIFaclar"' 95Jl4S51I, 95.0455'16 95.045511, 95.D455'1(, 95.ll45S% 95.0455-. ll5.D4ss.. 95.04SS'il, 95.0455'11, 95JMSS,1, 95.CMSS,I, 95JM&61' 95.04a5,r, 

13 Talal Peaking Jllllscllcl!on8l Capacity Colla $45,411 $28,878 $32,586 $30.1171 $33,329 $43,356 $32,645 $35,805 $33,004 $43,800 $33,510 $26,925 $418,117 

14 

15 Total So!arCapacllyCo1111 $403 12,041 S1,471 S1.397 $1,744 $12,551 $2.451 $6,491 $3,063 $4,183 $40,01B $6,103 $83,938 

16 Scilat .lllllsdldloMl Fac1111rll> 95.7922% 95.7922'16 95.71122'11, 95.792n 95.7922'11, 95.7922'11, 95.7922'11, 95.7922'11, 95.7922% 95.7922'11, 95.7922'11, 95.7922'11, 95.7922'16 

17 Tola! Solar Jllllldlctianal <:apaclly Cosls $38S $1,955 $1,409 $1,338 $1,671 $12,023 SZ,3'18 sa. 13'1 $2,953 MJJ/17 $38,335 $5,648 $60,40II 

18 

19 Tolal TIIIIISfflllslan Capaclly COSls 

211 Tmnsm!sslon .lllrlsd!cllonal Fae10r111 89.9387% 89.9387'16 89.8387'll, 89.938711. 89.9387% 89.9387% 89.9387'l(, 89.9387'1> 89.938'nl, 89.938N, 89.9387'16 89.9387'l(, 89,ll387'll, 

21 Talal Tnmsinlsalon Jlllbdicllonal Capaclly Cotts 

22 

23 TolBI GeneralCe;iacily Costs $2,598 12.582 $2.585 $2.549 $2.533 $2.517 S2,5DD $2,484 S2.468 $2.452 $2.438 $2,312 $29,998 

24 General JUllscllctlonal factotl'' 96.9124'11, 98.9124% 96.9124111 96.9124,r, 96.9124'11, 96.9124% 96.9124% 98.9124'16 96.912416 9&.9124'11, 98.912ft 96.9124'11, 86.9124% 

25 TOIIII General Jurtsdlcllanal Capacl!y Costs $2.518 S2.S02 $2.486 $2.471 12.455 $2.4311 $2.423 12.408 $2.3112 $2,376 $2,381 $2.241 529,1172 

26 

27 ~ Cllpadly Costs S21,006.987 $20,332,308 121,108,201 $20.1148.781 $21,326.111 $21.350,720 $21,8118,942 $21,142,591 $21.447.1152 $20.840,082 $20,647,491 S19,943,672 5251,599,819 

28 

29 
30 

31 111 Appl'IIVlld In FPSC Final Ordet Psc-2Q20.0439-FOF-El 

32 

33 

34 Totals may not add due to IOU!ldlng 
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