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1 PROCEEDI NGS
2 CHAI RVAN CLARK: Next up is Item No. 2A
3 Devlin Hggins will interviews the item
4 M. Higgins.
5 MR H GAdNS: Good afternoon -- OR norning,
6 Conmmi ssioners. Devlin H ggins with Conm ssion
7 staff.
8 Iltem 2A is staff's reconmmendati on concerni ng
9 Duke Energy's Florida petition for a m dcourse
10 correction of its currently approved fuel charges.
11 The inpetus for the conpany's m dcourse correction
12 filing are actually in reprojected natural gas
13 costs being higher than originally assuned.
14 Staff's recommendation is for the conpany's
15 fuel cost recovery factors to be adjusted to
16 enconpass a portion of the m dcourse correction
17 under-recovery anount as contenplated by Rule
18 25-6. 0424 beginning with the Septenber 12th, 2021
19 billing cycle.
20 The portion recommended for current recovery
21 consi st of DEF' s actual 2020 under-recovery of fuel
22 costs, any remai ning net balance of this year's
23 fuel cost will be carried forward to 2022.
24 Staff is not currently aware of any comments
25 fromthe general public wth respect to this
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1 matter.

2 Interested parties wshing to address the

3 Comm ssion are to ny left -- are to ny right.

4 Thank you?

5 CHAI RMAN CLARK: Al'l right. Thank you very

6 much, M. Higgins.

7 M. Bernier.

8 MR, BERNI ER°  Thank you. And good norning,

9 M. Chairman, Comm ssioners. It's good to see

10 y'all again. It's been a while for ne to be up

11 here in front of you.

12 | want to start by voicing our appreciation
13 for your staff for turning around our petition in
14 pretty short order and getting it on to today's

15 agenda.

16 | also appreciate staff's coments here today,
17 and we agree with it. W do urge your support for
18 t heir recomendati on.

19 | just have a couple of very brief coments.
20 You know, the fuel clause exists to allow for
21 the mat ching of fuel expenditures and revenues as
22 they are being incurred. By its very nature, it

23 depends on projections, and projections, of course,
24 are never going to match actual costs conpletely.
25 When that happens, we have the natural true-up -- |
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1 apol ogi ze -- we have the natural true-up in the
2 cl ause. Per your rule, when we have an under or an
3 overrecovery such as we have --
4 CHAI RVAN CLARK: Hang on one second.
5 MR. BERNI ER When we have an under or an
6 overrecovery, such as we have here today with the
7 10 percent threshold, per the rule, when it's
8 practical, we file a petition. That is the
9 petition you have before you today. It exists to
10 provi de benefits to customers in the formof rate
11 snoot hing and stability, and that's what we are
12 hopi ng for here today.
13 We urge your support, and we will be avail able
14 for any questions you may have.
15 Thank you.
16 CHAl RVAN CLARK: Thank you very nuch, M.
17 Ber ni er.
18 M. Brew.
19 MR. BREW Good norning, M. Chairmn and
20 Comm ssioners. M/ nane is Janes Brew. | represent
21 PCS Phosphate, which has |arge operations in
22 Ham | ton County, and is one of the |argest |oads on
23 t he Duke Energy system
24 Briefly, I wanted to ask you to reconsider the
25 Duke request for a m dcourse correction and the
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1 staff recommendati on.
2 As busi nesses, we recognize that fuel prices,
3 especi ally natural gas, have risen in the past
4 year. W also recogni ze that under the fue
5 cl ause, Duke will be fully reinbursed for any
6 prudently incurred under-recovery. That's not
7 really the point. What we are trying to tal k about
8 is the best way to fairly nmanage a | arge
9 under -recovery.
10 The | ast tinme Duke had significant fue
11 under-recovery in 2016, Duke sat down with the
12 st akehol ders and we cane up with a proposal
13 approved by this conm ssion to recover that --
14 t hose anobunts over two years as part of a
15 conprehensive rate plan that was approved in 2017.
16 Now here, Duke's approach had been to take
17 40 mllion of its 20 actual under-recovery and
18 recover that over the last three nonths of the
19 year. That's about 20 percent of the overall
20 under-recovery they are reporting, but by
21 conpressing that recovery over three nonths, that's
22 I ncreasing the fuel factor by about 14 percent.
23 When we managed the fuel under-recovery in
24 2017, Florida had a robust econony and nobody had
25 even conceived of the notion of a global pandem c.
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1 This year is different. This year it's a rea
2 punch in the gut to consuners and busi nesses trying
3 to manage their operations to see that |evel after
4 fuel increase over that tine.
5 The relatively antiseptic staff
6 recommendati on, which is here are the nunbers,
7 let's get started recovering it, we think m sses
8 the point. It's not that there is an
9 under-recovery. It's that we think it could be
10 better managed, and we ask the Conm ssion to reject
11 t he m dcourse correction and direct Duke to sit
12 down wth the stakeholders, like it did in the
13 past, and work out a nore appropriate sol ution.
14 Thank you.
15 CHAI RMAN CLARK: Al'l right. Thank you very
16 much, M. Brew.
17 M . Rehw nkel .
18 MR, REHW NKEL: Thank you, M. Chairman.
19 Charl es Rehwi nkel with the O fice of Public
20 Counsel .
21 | am not going to address the Comm ssion on
22 this itemtoday, but I wanted to introduce the
23 Comm ssion to Allie Wessling, our newest attorney.
24 She cones to us fromthe Departnent of Health and
25 the State Attorneys Ofice. And so we are happy to
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1 have her, and | just wanted to introduce her today.
2 Thank you.
3 CHAI RMAN CLARK:  Thank you, M. Rehw nkel .
4 And wel cone, Ms. Wessli ng.
5 M5. WESSLI NG  Thank you very much, Chair man.
6 As far as OPC s position this norning, we do
7 not necessarily dispute the anount of Duke's 2020
8 under-recovery, or the |ikelihood of a 2021
9 under-recovery. However, it is the Ofice of
10 Public Counsel's position that all consuners,
11 residential, commercial, industrial, have conti nued
12 to struggle with the unexpected i npacts of a gl obal
13 pandem c for the | ast year-and-a-half, and many
14 custoners are playing catch-up financially.
15 Therefore, we urge the Comm ssion not to require
16 custoners to pay any nore than absol utely necessary
17 right now, especially if that's only to speed up
18 the recovery of noney that Duke will receive over
19 tine.
20 Consi dering other inpending factors, such as
21 back to school shopping, the holiday season coni ng
22 up, budgetary constraints for everyone, and
23 I ncl udi ng Duke's upcoming rate increase, nowis the
24 time to respect the pressures on consuners and only
25 recover the noney for Duke's 2020 under-recovery at
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1 this tinme. To require anything nore of consuners

2 woul d seem unwarranted, and we believe that any

3 noderation in the 2021 recovery woul d hel p.

4 Thank you very nuch.

5 CHAI RMAN CLARK:  Thank you very nuch, M.

6 Wessl i ng.

7 Al right. Comm ssioners, any questions?

8 Commi ssi oner Fay, | amsorry.

9 COMM SSI ONER FAY: That's okay, M. Chairman.
10 And it's really nore of a comrent than a question.
11 | thought staff did a great job on this. |
12 understand the conplexities as to the nunbers are
13 going to be constantly noving, and so we are trying
14 to nmake adjustnents based on that. | -- | think
15 you did a good job wal king through that, and to a
16 certain extent, hearing fromthe parties, there is
17 recognition that this is exactly what the clause is
18 designed to do, is to allow us to nake these
19 adj ust nent s.

20 Wth that said, | -- | do have concerns as to

21 how t hose nunbers inpact the ratepayer, and | think

22 for me, it's significant when we | ook at the

23 timeline and approach of this adjustnent. | think

24 recognition that it's -- this is part of the

25 adj ust nent, and the other conponent of the
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1 adjustnent will be raised at sonme point and | ooked

2 at at sone point, but to mnimze that, | think

3 iIt's significant that the Conm ssion considers a

4 Sept enber inpl enentati on date over an Cctober

5 I npl ement ati on dat e.

6 And sone of that is stated in the

7 reconmendation, but | think what's relevant is

8 we' ve -- the Conm ssion has already addressed a

9 simlar clause adjustnment for another utility, and
10 there is sonme precedent that's significant as to
11 when we can i npl enent that date.

12 | think thereis alittle bit of roomto

13 bal ance both that -- that inplenentation date and
14 the notice to the consunmer and, on the other end,
15 the inpact, especially when it's a significant

16 nunber. And so spreading that to a certain extent
17 | think is relevant for this past year's data that
18 we have in front of us, knowng that we wl|

19 address the other data at another point. And that
20 m ght have been what M. Brew was referring to, but
21 | do think, as the nunbers continue to nove, it's
22 sonething we are -- we are going to have to | ook
23 at .

24 So |l am-- | amvery supportive of the

25 Septenber date. | believe it's consistent with the
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10

1 | aw and the rule allow us to do, and so | am
2 confortable with that to nove forward. And that
3 woul d apply -- | know, M. Chairnman, we are taking
4 up 2A, but | amconfortable with the application of
5 those statenments both 2A and 2B. | think it's -- |
6 think they are consistent for us to nove forward.
7 So | amconfortable, but I wll also allow ny
8 col | eagues to weigh in if they would |ike to.
9 CHAI RVAN CLARK: O her Comm ssioners, conments
10 or questions?
11 COMW SSI ONER GRAHAM M. Chai rman, | am ready
12 for Conm ssioner Fay to nake a notion.
13 COMM SSI ONER FAY: Al right. If they like to
14 is | think what | said.
15 So with that, M. Chairman, | would nove
16 staff's recommendation on all issues for Item 2A
17 and 2B.
18 COW SSI ONER GRAHAM  Second.
19 CHAI RMAN CLARK: Al right. W have a notion.
20 | think we need to take the two itens separately.
21 W will just 2A to begin wth.
22 COW SSI ONER FAY: Sure. Happy to take them
23 separately.
24 M. Chairman, | nove to approve 2A
25 COW SSI ONER GRAHAM  Second.
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11

1 CHAl RMAN CLARK: | have a notion and a second

2 to approve Item 2A, staff recommendati on on al

3 Itens as presented.

4 Any di scussi on?

5 On the nmotion, all in favor

6 (Chorus of ayes.)

7 CHAI RVAN CLARK: Opposed?

8 (No response.)

9 CHAl RMAN CLARK: Motion carri ed.

10 (Agenda item concl uded.)
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

say aye.
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4
5 |, DEBRA KRICK, Court Reporter, do hereby
6 certify that the foregoi ng proceeding was heard at the
7 time and place herein stated.
8 | T I'S FURTHER CERTI FI ED t hat |
9 stenographically reported the said proceedings; that the
10 sane has been transcribed under ny direct supervision;
11 and that this transcript constitutes a true
12 transcription of ny notes of said proceedi ngs.
13 | FURTHER CERTIFY that | amnot a relative,
14  enpl oyee, attorney or counsel of any of the parties, nor
15 aml a relative or enployee of any of the parties'
16 attorney or counsel connected with the action, nor am!|
17 financially interested in the action.
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