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BY THE COMMISSION: 
 

BACKGROUND 
 

On April 9, 2021, Tampa Electric Company (Tampa Electric or Company) filed a 
Petition for a Rate Increase. By Order No. PSC-2020-0147-PCO-EI, issued on April 22, 2021, 
the Florida Public Service Commission (Commission) consolidated Docket No. 20210034-EI, 
Petition for rate increase by Tampa Electric Company, with Docket No.  20200264-EI, Petition 
for approval of 2020 depreciation and dismantlement study and capital recovery schedules, by 
Tampa Electric Company. On August 6, 2021, the Company filed a Motion to Suspend 
Procedural Schedule and Approve 2021 Stipulation and Settlement Agreement (2021 Settlement 
Agreement) that had been signed by all parties to the consolidated dockets.1 By Order No. PSC-
2021-0301-PCO-EI, issued on August 10, 2021, the procedural schedule in the consolidated 
dockets was suspended and an evidentiary hearing on the 2021 Settlement Agreement was 

                                                 
1 Tampa Electric, Office of Public Counsel, Florida Industrial Power Users Group, Federal Executive Agencies, 
Walmart Inc., Florida Retail Federation, and West Central Florida Hospital Utility Alliance. 
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scheduled. On October 13, 2021, Tampa Electric filed a Corrected 2021 Settlement Agreement.2 
On October 14, 2021, the Company filed a letter by which it clarified periodic revenue true ups 
related to the Clean Energy Transition Mechanism (CETM) under the Corrected 2021 Settlement 
Agreement (Company’s Letter).3 The Company has filed tariff sheets that implement the 
Corrected 2021 Settlement Agreement.4 A hearing was held on October 21, 2021, and a bench 
decision was made. We have jurisdiction in this matter pursuant to Section 366.06, Florida 
Statutes.  

 
SETTLEMENT AGREEMENT 

 
All parties agree that the Corrected 2021 Settlement Agreement is in the public interest, 

results in rates that are fair, just, and reasonable, and resolves the issues in the consolidated 
dockets. Among its other features, the Corrected 2021 Settlement Agreement provides for an 
overall reduction in the Company’s proposed revenue requirement with new base rates and 
charges that will be effective the first billing cycle of January 2022; thereafter, there will be a 
general rate freeze until December 31, 2024, except as otherwise specified. The mid-point return 
on equity is 9.95 percent with an authorized range of 9 percent to 11 percent. The CETM is 
established to provide for a 15 year levelized cost recovery of (1) the remaining net book value 
of retiring Big Bend Units One, Two, and Three assets, and retiring Automatic Meter Reading 
assets, and (2) the projected dismantlement deficiency for the Big Bend Units One, Two, and 
Three assets. The CETM, with its levelized cost recovery feature, benefits customers in the early 
years by providing for a lower CETM rate than under traditional declining net book value 
ratemaking. There are also provisions to facilitate increased solar generation and thereby 
promote both cleaner energy and customer bill stability.  

 
In addition, the Corrected 2021 Settlement Agreement includes a transition to a fully-

applied Minimum Distribution System cost-of-service methodology. Solar production plant costs 
will be allocated consistent with non-solar production plant costs. The Company will transition 
to a full 4 Coincident Peak (three summer and one winter month) methodology for all production 
and transmission costs. There is an increase in credits for standby generator conservation and 
interruptible conservation programs. The Corrected 2021 Settlement Agreement also simplifies 
customer procurement of lighting facilities and services from the Company.   

 
DECISION 

 
The standard for approval of a settlement agreement is whether it is in the public interest. 

A determination of public interest requires a case-specific analysis based on consideration of the 
proposed settlement taken as a whole. Upon review of the substantial record in the consolidated 
dockets, we find that the Corrected 2021 Settlement Agreement, as clarified by the Company’s 

                                                 
2 Attached hereto as Attachment A, and incorporated by reference. By this filing, the Company corrected minor 
scrivener’s errors and resubmitted the original 2021 Settlement Agreement with the corrections.     
3 Attached hereto as Attachment B, and incorporated by reference. 
4 Although filed on August 20, 2021, the Tariff Sheets reflect a filing date of August 6, 2021, the date of the 2021 
Settlement Agreement (Document No. 09568-2021).  Attached hereto as Attachment C, and incorporated by 
reference. 
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Letter, (1) is in the public interest, (2) results in rates that are fair, just, and reasonable, and (3) 
resolves all of the issues in Dockets Nos. 20200264-EI and 20210034-EI. Moreover, we find that 
approving the Corrected 2021 Settlement Agreement, as clarified by the Company’s Letter, also 
promotes regulatory economy and administrative efficiency, and avoids the time and expense 
associated with litigating the settled issues in the above-referenced dockets. Therefore, we 
approve the Corrected 2021 Settlement Agreement (as clarified) and the tariff sheets that were 
filed by Tampa Electric in the consolidated dockets on August 20, 2021.  The effective date of 
the Corrected 2021 Settlement Agreement is the date of our vote, October 21, 2021.5   

 
 Based on the foregoing, it is 
 
 ORDERED by the Florida Public Service Commission that Tampa Electric Company’s 
Motion to Approve the Corrected 2021 Settlement Agreement, as clarified by Tampa Electric 
Company’s Letter, is hereby approved effective October 21, 2021. It is further 

 
ORDERED that the tariff sheets implementing the Corrected 2021 Settlement Agreement 

are hereby approved and are effective January 1, 2022.  It is further  
 
ORDERED that Tampa Electric Company’s Corrected 2021 Settlement Agreement, 

October 14, 2021 Letter Clarifying CETM Revenue True-ups, and tariffs implementing the 
Corrected 2020 Settlement Agreement, attached hereto respectively as Attachments A, B, and C, 
are incorporated herein by reference. It is further   

 
 ORDERED that Dockets Nos. 20210034-EI and 20200264-EI are hereby closed. 
 
 

                                                 
5 See Paragraph 1 of the Corrected 2021 Settlement Agreement.  
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By ORDER of the Florida Public Service Commission this 10th day of November, 2021. 

CWM 

Florida Public Serv ce Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.tloridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
I) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and the filing fee with the appropriate comt. This filing must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of AppelJate Procedure. 
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ATTACHMENT A 
 

Docket Nos. 20210034-EI, 20200264-EI – In re: Petition for rate 
increase by Tampa Electric Company. 

 
CORRECTED 2021 SETTLEMENT AGREEMENT  
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ATTACHMENT B 
 

Docket Nos. 20210034-EI, 20200264-EI – In re: Petition for rate 
increase by Tampa Electric Company. 

 
TAMPA ELECTRIC COMPANY’S OCTOBER. 14, 2021 
LETTER CLARIFYING CETM REVENUE TRUE-UPS 
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ATTACHMENT C 

 
Docket Nos. 20210034-EI, 20200264-EI – In re: Petition for rate 

increase by Tampa Electric Company. 
 

TARIFFS IMPLEMENTING CORRECTED 2021 
SETTLEMENT AGREEMENT 
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