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1 PROCEEDI NGS

2 CHAI RVAN CLARK: All right. Next up is Item

3 4B -- we'll do 4A first. Geat idea. Flipped

4 right over that one. You knowit's tine to

5 relinqui sh the chairmanshi p when you start mnaking

6 t hese kind of m stakes, Comm ssioner.

7 M. Hi ggins, you' re recognized.

8 MR, H GA NS: Good norning, Comm ssioners.

9 Devlin Hggins with Commission Staff. Item4Ais
10 staff's recomendati on concerning Florida Power and
11 Light's petition for md-course correction of its
12 currently approved custoner fuel charges. The
13 I npetus for the conpany's m d-course correction
14 filing are actual and reprojected natural gas costs
15 bei ng higher than originally assuned. Staff's
16 recommendation is for the conpany's fuel cost
17 recovery factors to be adjusted to enconpass the
18 m d- course correction under-recovery anpunt as
19 contenpl ated by Rule 25-6.0424, beginning with
20 January 2022 billing cycle.

21 Staff is aware of two comments fromthe

22 general public with respect to this matter and have

23 pl aced those comments in the docket file.

24 Interested parties wshing to address the

25 Comm ssion on this iteminclude Vote Sol ar, or
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1 Solar Alliance for Cean Energy, and ECOSW Fl ori da

2 Ri si ng. Thank you, Conm ssioners. Staff is
3 prepared to address any questions you have.
4 CHAI RMAN CLARK: Al right. Thank you, M.
5 Hi ggins. | know we have several folks that have
6 requested to speak today. | would ask in |ight of
7 circunstances, limt your comments to around five
8 mnutes or so, if you don't mnd. | believe M.
9 Moncada is here also to answer questions on behal f
10 of FPL. W will begin with Vote Solar. M.
11 Otenweller.
12 M5. OITENVELLER:  Morning, M. Chairnman and
13 Conmm ssi oners. Thank you so nuch for your tine.
14 My nane is Katie Chiles Otenweller. [I'mthe
15 Sout heast Director for Vote Solar, and | filed
16 comments on this docket on behal f of both Vote
17 Solar and Ceres. | want to take a couple m nutes
18 to just tal k about what those comments are and what
19 we' re asking the Comm ssion to do this norning.
20 FPL projects that next year gas is going to be
21 $5.81 per MVMBtu. That will equate to about a 6
22 percent increase in the average residential bill,
23 separate fromthe rate case. |It's just the fue
24 portion that we're tal king about. A couple of
25 years ago, FPL was projecting that gas prices were
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1 not going to hit this level until 2042. That was
2 fromthe Solar Together docket that we participated
3 I n.
4 We believe that the Comm ssion should approve
5 this. Gas costs what it costs. To sone extent, we
6 have to run these units to power the grid. But
7 we' re asking that you nmake this approval with a
8 nodi fication. $6 per MvBtu transl ates into about
9 four cents per kilowatt hour. W know that there
10 are energy efficiency prograns, including sone that
11 FPL offers, that come in at significantly cheaper
12 than that. For exanple, FPL's business |ighting
13 program annual costs, |ast year were 2.1 cents per
14 kil owatt hour. W believe that program and ot her
15 prograns can be ranped up and any ranp-up that
16 happens is going to nean | ess gas that has to be
17 consuned on the grid and cheaper costs for
18 consuners.
19 Gven the reality of gas prices we're seeing
20 here, one, | just want to say | think -- | want to
21 commend the Commi ssion for its decision in 2020 on
22 FECA in increasing those goals. But | also want to
23 clarify, we're not asking for the goals to be
24 increased. W're not asking for the FECA docket to
25 be reopened. The Conmm ssion has authority under
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1 the FECA statute to nodify prograns at any tine
2 that it's in the public interest.
3 We really believe that FPL shoul d be agnostic
4 on this issue. Fuel prices get passed through to
5 consuners. But | also know that FPL is very good
6 at when it sets its mnd to sonething, it's one of
7 t he highest perfornmers in the country on a | ot of
8 nmetrics. And | really think that with sone
9 directions fromthis Comm ssion, we could see sone
10 i ncreases that make sone real difference for
11 consuners next year.
12 So, specifically, our ask would be that the
13 Comm ssi on approve FPL's request, but contingent on
14 FPL submtting a conpliance filing within 60 days
15 to its FECA prograns, specifically |ooking at
16 ranpi ng up 2022 prograns, or even creating new
17 prograns that would neet that cost-effectiveness
18 threshold that would cone in at under four cents
19 per kilowatt hour.
20 W think that there's a |lot of cost-effective
21 efficiency out there that could be harnessed,
22 particularly given where gas prices are at now. A
23 $20 mllion mninmmspend on this woul d be about a
24 20 percent increase to FPL's 2020 progranms. And I
25 think one issue that | anticipate we m ght hear
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1 fromFPL on this is related to the up-front costs

2 of ranping up these prograns. | woul d encourage
3 the Commi ssion to give themthe authority to
4 anortize those costs over several years, simlar to
5 what a |l ot of comm ssions do around the country, so
6 that you're spreading the up-front costs over and
7 bei ng able to cone under that
8 four-cents-per-kilowatt hour threshold. And we
9 think that's absol utely doable.
10 If the utility is not able to neet those
11 targets, then this filing would be a place where
12 they could explain why that's not possible, but we
13 think that, you know, this is a nodest change, but
14 can make a real significant difference for
15 consuners during this tine.
16 Thank you so nuch. Happy to answer any
17 qgquestions that you have.
18 CHAI RMAN CLARK:  Thank you, Ms. O tenwel |l er.
19 Questions for Ms. Otenweller?
20 | have one. You nentioned the $6 gas lead to
21 a four-cent-a-kilowatt hour energy cost. |Is that
22 a -- is that an increase or is that the total cost
23 of energy if gas is $6 an MVMBtu? M/ question is,
24 if it's $3, is it typical -- are we |looking at a $3
25 increase from $3 to $6?
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1 M5. OTTENVELLER: In ternms of the MMVBtu price.

2 CHAI RVAN CLARK: I n terns of gas prices.
3 M5. OITENVELLER:  The $5.81 is the nunber that
4 FPL has in its filing saying that's what they think
5 the average price is going to be in 2022.
6 CHAI RMAN CLARK: That vyields energy cost of
7 four cent a kilowatt hour. Not an increase, right?
8 M5. OTTENVELLER: In terns of the fuel rate?
9 So we took that nunmber and | ooked at an average
10 power plant heat rate of 8000 BTU per kil owatt
11 hour, and then cane out to about a
12 four-cent-per-kilowatt hour consuner price, in
13 terns of what that gas is going to probably cost to
14 consuners.
15 CHAl RVAN CLARK: Ckay. So that's the end
16 cost. So if gas is $3, you know, rightfully so,
17 kil owatt hours should be two cents. So you're
18 | ooking at a two cent increase, not a four cent
19 i ncrease when gas goes to 5.807?
20 M5. OTTENVELLER:  Yes.
21 CHAI RMAN CLARK: Ckay. | just want to nake
22 sure | was clear and understood.
23 M5. OTTENVELLER:  Yeah, absolutely.
24 CHAI RMAN CLARK:  And I'mgoing to ask either
25 of you. Have you -- | realize fuel forecasting
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1 was -- when the original rates were done, did | ook
2 at pretty flat line. Those have been nodifi ed,
3 thinking there's actually going -- we're beyond
4 where forecasts said we would be right now But in
5 the last few days, |I've read a nunber of articles
6 t hat have been revising forecasts. | believe the
7 NABE yesterday nade a forecast that fuel prices
8 were, because of mlder winter, fuel prices were
9 forecasted to be nuch | ower and com ng down back
10 into the $3 range again. Are either of you aware
11 of those forecast?
12 M5. MONCADA: M. Chairman, Maria Mdncada for
13 Fl ori da Power and Light Conpany. | am aware of
14 that forecast. It is in the $3 - $4 range now as
15 conpared to when we filed our m d-course
16 correction.
17 CHAl RVAN CLARK: Are those -- is that |ooking
18 li ke they are forecasting trending staying in the
19 $3- and $4-range as opposed to getting back to five
20 to six?
21 MS. MONCADA: M. Chairman, those are
22 forecasts fromthe | ast few days. None of us can
23 predi ct what's going to happen in the future. But,
24 to your point, yes, the prices have cone down --
25 have conme down since our Novenber filing on the
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1 m d- cour se correction.
2 CHAI RVAN CLARK: Ms. O tenwell er.
3 M5. OTTENVELLER: And | would just add that
4 |'ve seen those nunbers, too. And | think
5 everybody's really | ooking at Europe right now and
6 sort of what's going to happen over the winter. So
7 | think that's the big X factor here is, like, are
8 things going to get significantly worse there,
9 whi ch people think they probably wll.
10 CHAl RMAN CLARK: | woul d al so ask, Ms.
11 Moncada, do you recall at what point when you were
12 maki ng the deci sions, as you began to convert
13 resources fromother fossil fuels to natural gas,
14 and we | ooked at econom cs of natural gas -- |
15 remenber many years ago, when sone of the first gas
16 plants were really, really starting to be ranped up
17 and built, our thought was if we could get gas
18 under $6 in MvBtu, boy, we should build nothing but
19 gas plants. And now we're saying $6 is out of the
20 question for -- in terns of cost. Do you have any
21 i dea what the nunbers look like in the netrics when
22 you were deciding on building gas plants? | know
23 you probably weren't around. You probably weren't
24 born when those decisions were nade.
25 M5. MONCADA: That's the nicest conplinent
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|'ve received in a very long tine. Thank you very
much.

CHAI RVAN CLARK: (ood.

M5. MONCADA: So | don't know the answer to
that. 1 do know that when we -- when we see the
need to build plants, either for econom c reasons
or for resource planning reasons, that we | ook at
the -- we look at the price of gas over a | onger
period of time and make deci sions based on the best
informati on that we have at that tinme. |,
unfortunately, don't have the nunbers information
that you' ve just requested.

CHAI RMAN CLARK: And, Ms. Moncada, |'m not
di scounting your intent there. | just want to nake
sure | understand when we're building and putting
resources in place, what were we | ooking at when we
wer e deciding, okay, it's a really good idea to
build a gas plant. And | realize, gas prices cane
down and we have enjoyed -- this state has greatly
enjoyed | ow gas prices that | don't think anybody
forecasted or saw was going to be the case for
about the last 10 years now. But it does not
di mnish the need for energy efficiency. | agree
wi th you a hundred percent.

M5. MONCADA: And woul d only add, M.

112 W. 5th Avenue, Tallahassee, FL 32303

Premier Reporting

premier-reporting.com

(850)894-0828 Reported by: Dana Reeves



11

1 Chai rman, that when gas prices do go up, it
2 I ncreases the value of the solar plants that FPL
3 has been installing, and proud to say that we have
4 42 plants in the ground and over the next four
5 years plan to install nore than 60 additional
6 pl ants.
7 CHAI RMAN CLARK:  Absol utely.
8 M5. OTTENVELLER:  And 1'Ill just supplenent it
9 al so increases the value of energy efficiency.
10 CHAI RMAN CLARK: It does.
11 Al right. Questions for Ms. Otenweller?
12 All right. M. Cavros. You're recognized.
13 MR. CAVROS: Thank you, Chairman. Good
14 nor ni ng, Comm ssioners. Thank you for the
15 opportunity to coment today in this docket. FPL
16 IS proposing to pass on 810 billion dollars worth
17 of bill inpacts, due to higher costs and fossil gas
18 on to custoners. Unfortunately, for years, FPL has
19 done little to help insulate custoners fromthis
20 type of price shock. The 810-mllion-dollar
21 request is on top of an earlier approved 302
22 mllion dollars for higher gas costs, and that's a
23 real punch in the gut for famlies, especially
24 those already struggling to pay bills. [It's an
25 unwel cone hol i day surprise.
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It may come as no surprise to you that |I'm
going to address energy efficiency here because the
best tool to reduce bills and insul ate custoners
i nvol ved with gas prices is energy efficiency.

It's well established that investnent in energy
efficiency is the | owest cost resource to a
utility. 1t helps custoners who participate in
energy efficiency prograns by providing incentives
or neasures that reduce energy use and hel ps out
customers by reducing fossil gas that's used in the
utility system |In fact, it insulates custoners
fromthe exact inpact that is being considered here
t oday.

FPL's performance in capturing energy savings
t hrough energy-efficiency prograns has been
historically very weak. 1It's one of the worst
perfornmers in the southeast and in the U S. on
energy using energy efficiency as a resource.

QO her Florida utilities have stepped up to
expand prograns to help insulate their nost
vul nerabl e custoners frombill inpacts. For
I nstance, Tanpa Electric ains to increase
participation in its |owincone programto 7,500
custoners annually. That was part of its rate

case. Duke Energy Florida has a proposal before
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13

1 you today to increase participation in its
2 | ow-i ncone programto 5,250 participants. FPL's
3 | ow-i ncone program current participation is set at
4 3,000 custoners, even though it's three to six
5 times the size of those utilities.
6 What steps has FPL taken to expand its
7 efficiency prograns to help famlies that are
8 struggling to pay a power bill? Unfortunately, the
9 answer is nothing. Therefore, we respectfully
10 request that the Comm ssion reject FPL's petition
11 unless it is coupled with a requirenment to increase
12 the scope and depth of the conpany's efficiency
13 prograns. As stated earlier, the Conm ssion has
14 the authority under Florida Statute 366.82(7) to
15 require changes to a utility's programwhen it's in
16 the public interest. Comm ssioners, this is one of
17 t hose nonents.
18 Additionally, we encourage you to take the
19 opportunity in another docket that's going on right
20 now, the active energy-efficiency goal-setting
21 rul e- maki ng docket, to hold a Comm ssioner-1ed
22 wor kshop to consi der substantive changes to your
23 practices in setting energy-efficiency goals. W
24 beli eve there would be real benefit to you,
25 Comm ssioners, in directly engagi ng and heari ng and
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| ear ni ng about policies and practices in other
states and how they m ght be incorporated into
Florida's process, and, in discussing these issues
anongst yoursel ves, which you can't do under

Fl orida Sunshine Law wi thout -- outside of a public
heari ng.

Conmmi ssi oners, we need to get energy
efficiency right. Hardworking famlies sinply
can't take any nore of these bill inpacts. Thank
you.

CHAI RMAN CLARK:  Thank you, M. Cavros. Any
guesti ons, Conm ssioner?

Al right. M. Mrshall.

MR. MARSHALL: Good norning, Comm ssioners.
Thank you for the opportunity to conment today.
Bradl ey Marshall on behalf of Florida R sing and
t he Environnental Confederation of Southwest
Fl ori da.

Just a few comments today on the inpact that
this md-course correction will have on the nenbers
of the organizations that we represent, many of
whom al ready struggle to pay their bills. On
Novenber 2nd, 2021, this Comm ssion, after a full
evidentiary hearing, approved fuel rates for FPL

for 2022. One week |l ater, on Novenber 9th, FPL
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filed a md-course correction of over 800 mllion
doll ars for 2022, weeks before the Conm ssion was
even able to issue the final order setting the fuel
rates for 2022, which it did on Novenber 30t h.

Si nce the course has just been set and 2022
hasn't even started, this request hardly qualifies
as a md-course correction. Coupled with the
| argest base rate increase in Florida history, this
extraordi nary and untinely request by FPL pl aces
har dwor ki ng Florida famlies and businesses in the
crosshairs of its poor decision-nmaking and history
of doubling down on gas as an al nost excl usive fuel
source. FPL should not be awarded for such
per f or mance.

Less than one year ago an FPL residenti al
custonmer using only 1,000 kilowatt hours of
electricity, which is below the average for FPL
custonmers but higher than the national average,
woul d have had a bill of $99.05. |If this proposed
over-800-m | lion-dollar increase, coupled with the
base rate increase just approved, that sane bill in
January of 2022 is going to be $120.67, an
over-21-percent increase. That's over $250 per
year. And, for nost residential custoners, since

they use nore than 1,000 kil owatt hours of energy
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per nonth, it will be higher.

Now, there has been a | ot of tal k about
inflation, of course, but that's not the cause
here. FPL has continued to double down on gas,

i ncl udi ng over four gigawatts of new gas generation
in their latest rate case. The sane tine they've
continued to drive energy efficiency toward zero.
In other words, having to cone in now for this fuel
rate hike is FPL's fault and the Comm ssion shoul d
deny this increase, especially in |ight of the
uncertainty of gas prices for 2022. |f high gas
prices do materialize, FPL should cone back to the
Conmm ssion at that tine.

However, should the Conm ssion be inclined to
grant this increase, there is a way to mtigate the
I npact on custoners. Through the nost-recent rate
case, this Comm ssion approved the creation of a
1.45-billion-dollar depreciation reserve surplus
paid for by FPL custoners by adjusting the
depreciation rate for FPL to use at its discretion
to maximze its profits to an 11.7 percent return
on equity. Instead of using this
1.45-billion-dollar reserve to maxim ze their own
profits, we would ask this Comm ssion to order FPL

to use this reserve to help pay for the increased
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1 fuel costs that have resulted from FPL's poor
2 pl anni ng and deci si on naking, |ike over-building
3 gas so it represents over 70 percent of FPL's
4 generation, despite its notorious price volatility,
5 or rejecting much cheaper energy efficiency and
6 renewabl e options that don't put custoners at ri sk.
7 FPL shoul d not be rewarded with record profits
8 and the ability to conpletely pass off increased
9 fuel charges while custoners are punished with
10 skyrocketing bills that are the result of FPL's
11 planning. At a mninmm this Comm ssion should
12 seriously |look at SACE's, Vote Solar's and Ceres'
13 proposal to increase demand-side offerings and
14 shoul d especially focus those offerings at the
15 ener gy- bur dened househol ds that are going to be hit
16 hardest by these fuel increases. FPL's current |ow
17 DSM goal s, sonme of the |lowest in the nation, were
18 prem sed on | ow fuel prices. That prem se, based
19 on FPL's filing, really no |l onger holds true.
20 Thank you.
21 CHAI RMAN CLARK: Thank you, M. Marshall
22 Al right. Any questions, Conmm ssioner?
23 Comm ssi oner Passi dono.
24 COMM SSI ONER PASSIDOMO: All right. | have --
25 I"'mnot sure if this is necessarily the appropriate
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Dana Reeves



18

1 forumfor DSM stuff, but | would |ike the
2 opportunity for FPL to discuss maybe sone of the
3 conservation -- the marketing efforts that they're
4 using for conservation prograns, especially in
5 light of, you know, the pandemc. This is
6 sonet hing we tal ked about at the last | A when staff
7 presented the FECA report and | know that there was
8 addi ti onal challenges with trying to get custoners
9 engaged in conservation progranms. And | just
10 want ed to know how you' re addressi ng those going
11 forward, and the new kind of reality that we |ive
12 I n.
13 M5. MONCADA: Thank you, Comm ssioner. So |
14 am not involved in the DSM docket nyself, but |I'm
15 going to do ny best to answer your questions. And
16 I will say that we did face sone chall enges during
17 the pandem c to get custoner engagenent. And part
18 of that was due to the fact that for sone of our
19 prograns, we send a representative into the hone to
20 eval uate how the hone is running froman el ectri cal
21 ef ficiency perspective, froman energy efficiency
22 perspective. And at the tine when the pandenic
23 hit, and we acknow edged that the prograns were not
24 reaching the levels that we had anticipated, we
25 approached the Comm ssion staff and we submtted a
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1 | etter saying that we were going to suspend, during
2 t he pandem c period, the need for custoners to have
3 FPL representatives go into the hone so that they
4 could receive the energy efficiency credits and
5 certificates wi thout that need, and custoners would
6 not have to worry about letting folks into the
7 hone.
8 | do know that, in addition, we have ranped up
9 t he newspaper marketing for the tools available for
10 custonmers to go online. And the online tool is
11 actual ly sonething that provides sonme information
12 about the different prograns that are avail abl e.
13 And we have al so done that through television
14 commer ci al s.
15 | wanted to add, also, that we are in the
16 m ddl e of devel opi ng our marketing strategies for
17 the smart panel pilot, which was approved, and for
18 that we thank the signatories that included SACE
19 and Vote Solar and the CLEO Institute, as well --
20 that included the smart panel pilot program which
21 is a programthat's going to be pretty neat and is
22 an investnment of several mllion dollars where
23 custonmers w Il have a panel connected to the
24 el ectrical circuit in their hone that's going to
25 allow themto control in sort of scheduling in a
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1 very advanced way that per-circuit they can
2 schedule -- for exanple, if you're going to be on
3 vacation, on a per-circuit basis you can decide
4 whi ch panels -- which circuits within the panel can
5 be turned off and you can save energy that way. As
6 well, that smart panel pilot programw |l allow
7 themto connect behind the neter energy efficiency
8 appliances, like EV's and things of that nature.
9 COW SSI ONER PASSI DOMO Thank you.
10 CHAI RMAN CLARK: O her questions?
11 Commi ssi oner Fay.
12 COW SSI ONER FAY: Thank you, M. Chairman.
13 This question is really directed towards FPL. So
14 Vote Solar filed in this docket sonme of the
15 suggestions, | guess, that potentially could be
16 made that, and that docunent has been provided for
17 the record, but specifically it tal ks about the DSM
18 goals. I'mnot sure this is really the appropriate
19 docket to take those up. But, with that said, | do
20 feel like the point is that there could be sone
21 mtigation as it relates to the inpact of these
22 nunbers. So has the utility | ooked at -- and maybe
23 it's the termover how this is spread, or how | ong
24 it's spread, or potentially what other prograns you
25 have that could mtigate some of these costs. Have
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1 you | ooked at that?
2 M5. MONCADA: M. Chairman -- oh, | guess |
3 was a little early, but let's just go with it. FPL
4 has taken a long-termview on the -- on howto
5 i nsul ate custoners fromthe price volatility
6 associ ated with natural gas prices. So | do
7 have -- | do want to take the opportunity to
8 address ot her comments that have been nmade, but
9 "Il go ahead and direct these conments to your
10 guestion, which is, you know, the |long-termview
11 t hat we have taken when it comes to gas prices have
12 i ncluded things -- making our fleet overall nore
13 efficient, and that is sonething that hel ps
14 custoners not only when we have these peaks in our
15 gas prices, but over the long term Since 2001,
16 we' ve reduced our heat rate by at |east 29 percent,
17 if not nore by now, with the addition of --
18 addi ti onal solar plants over the |ast coupl e of
19 nonths. And, based on data as of 2019, the
20 i ndustry average heat rate is 34 percent |ess
21 efficient than FPL's. So this neans that whenever
22 we generate a negawatt-hour of electricity, we do
23 so using less fuel. And it is those types of
24 i nvestnents that, over the long term help
25 custoners by mtigating the inpact of fuels --
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spikes in fuel prices. |If not for those

I nvestnents that we've nmade in the long-termview
that we've taken, the m d-course correction would
not have been 810 mllion dollars. It would have
been nore.

COW SSI ONER FAY: Right. And have you
considered with the bill inpact, potentially
expanding that -- that tern? | nean, currently,
it's 12 nonths, but did you consider going to 24
nont hs or potentially sone other tinme |line?

M5. MONCADA: M. Chairnman -- Chairnman, again.
Conmm ssioner, we did -- we have seen that there are
ot her instances where that has happened. And when
we considered it, we thought that it was nore
appropriate to spread it over the 12 nonths rather
t han over two years or over 18 nonths, because you
never know when that problemis going to get
conpounded. And so if you kick the can down the
road to 24 nonths, if you have anot her spike, then
you're just layering -- you're just layering the
effect, one effect over the other. But, for
exanple, if we spread it between '22 and '23, and
t hen sonet hi ng happens to where we have to, again,
| ayer another correction over '23, then you really

haven't done anything in the 2023 tine frane to
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1 reduce the prices because of the layering effect

2 that could potentially occur.

3 COMM SSI ONER FAY: Ckay. | appreciate the

4 answer. | nean, | think froma tine |line

5 perspective, that there would be a reduction as to

6 what woul d be placed on the rate care during that

7 time if it's spread out. | agree with you if

8 there's pancaki ng, then you have potentially

9 additional rate increases as time goes on. But |
10 just think as we -- | don't know what the right

11 nunber is, as far as if it's a $5 or a $10, or

12 what ever the rate inpact could be, but when we

13 start getting in these nunbers, | think the

14 Conmmi ssion has to start thinking about sone of

15 these things that are being brought forward as to
16 what could potentially mtigate that inpact going
17 forward. W don't control the fuel markets. You
18 don't control the fuel markets. | just -- | don't
19 think we have that at our disposal, ways to manage
20 that the way that potentially sonme would |ike to,
21 but -- because of the current structure we have --
22 but because of that, we have to try to find ways
23 that we can potentially mtigate. And so | just
24 think as these -- | don't think this will be the
25 | ast adjustnent that we see cone forward. It may
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1 go up, it may go down. But when they do cone
2 forward, that there's some form-- which we have
3 seen fromother utilities, some formof mtigation
4 that potentially addresses sone of the inpacts. So
5 | appreciate that. Thank you.
6 CHAI RVAN CLARK: Thank you, Conm ssioner Fay.
7 | have just a couple of questions and observati ons.
8 Ms. Moncada, would you address -- M. Marshall nmade
9 an observation, and | think rightly so, that we
10 were in the mddle of a rate case. W established
11 a base rate. W established fuel costs. And then
12 a week later there was a request to nodify. Wy
13 was this not considered prior to this particular
14 docket bei ng open?
15 M5. MONCADA: Prior to the filing of our
16 petition for m d-course corrections?
17 CHAI RMAN CLARK: Yes. Correct.
18 M5. MONCADA: So there's a little bit of
19 hi story there that was omtted, which is that as
20 early as Septenber we filed a notice pursuant to
21 this Conmission's rule, alerting the Comm ssion
22 that we thought that we would exceed the 10 percent
23 threshold under the rule. W followed that up in
24 Oct ober. And what we said at that tinme was that
25 there was a lot of volatility, and so we wanted to
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1 see what happened in terns of what -- are the
2 prices going to cone down. |In October we | ooked at
3 it again and we said, okay -- and we filed another
4 letter to the Conmm ssion advising we were still
5 above the 10 percent, but that we were going to
6 conti nue observing what happened in the market.
7 And, indeed, prices did cone down fromt hat
8 October -- fromthe time we filed that Cctober
9 letter, the prices did conme down, But they're
10 conme -- they reached a point where you have to, as
11 they say, fish or cut bait, which is why it was
12 filed in Novenber so that we could cone to a
13 Decenber agenda conference and spread the cost over
14 12 nonths, just as Conm ssioner Fay just pointed
15 out, how nuch tine can you use, and you have to
16 spread the costs out, because the | onger you have,
17 the lower the bill inpact. If we had waited
18 | onger, then we would have fewer nonths to spread
19 it over, but we did begin alerting the Conm ssion
20 as early as Septenber, and we did wait to see if,
21 due to the volatility, conditions m ght change.
22 And, in fact, the prices did cone down a little bit
23 in order to -- the 810 woul d have been actually a
24 bi gger nunber if we had filed it in QOctober.
25 CHAl RVAN CLARK: And this last question | have
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is going to cause a |l ot of people to cringe here in
one second. But is there a nmechani smthat
utilities can utilize to help safeguard agai nst the
volatility in gas prices, that you're not using
now?

M5. MONCADA: For years this Conmmi ssion had
natural gas financial transaction hedging. That is
one, M. Chairman.

CHAI RMAN CLARK: | just wanted it on the
record. |'m probably the only advocate in this
buil ding that thinks that's not the worst plan in
the worl d, guys.

Al right. Oher questions? Oher questions?
Anyone? 1'll entertain a notion at your pleasure.

M5. MONCADA: M. Chairman, | didn't get a
full opportunity to respond to --

CHAl RVAN CLARK:  You may respond. My
apol ogi es.

M5. MONCADA: And a lot of it has been
addressed al ready, but | do want to enphasi ze that
as recently as last nonth's agenda conference, this
Conmm ssi on approved the DSM pl an, an integrated
plan for FPL and for Gulf, and there was no
participation by any of the parties to ny left.

The protest period expired on Novenber 30th. And
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1 between the tine the order was issued on Novenber
2 9th and the protest period, none of the parties
3 participated. All that to say, Comm ssioners, that
4 the parties had an opportunity in the goal-setting
5 process as well as the plan process, to
6 participate. And here there is -- this isn't the
7 right place. This is the fuel docket. There's a
8 Conmmi ssion rule that provides a nechanismto adj ust
9 the fuel factor when the current information
10 i ndicates that there will be an over/under recovery
11 of 10 percent. It is bilateral. W don't cone in
12 here only when the prices go up. W also cone in
13 here when the prices cone down. There's nothing in
14 the Commi ssion's rule that suggests that a change
15 inthe fact it should be conditioned on a change in
16 the utility's DSM plan. And just want to note that
17 there's a fal se equival ence here. DSMis eval uated
18 on the long-termprice of electricity. Wat we're
19 here about today is short term hopefully,
20 volatility in gas prices. And those two things
21 shoul d not be confounded.
22 CHAl RVAN CLARK: Conm ssioners, questions?
23 ['l'l entertain a notion.
24 M. Fay, you're recogni zed.
25 COW SSI ONER FAY: M. Chairman, thank you. |
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1 just have one conment before | notion this item
2 So | appreciate the parties comng forward to put
3 sone of these things on our radar. | think the
4 reality of these fluctuations is that it does
5 reaffirmor support renewable growh. And | think
6 that point has been made. And | think that
7 obvi ously as nunbers go up sone of the netrics that
8 we | ook at and the accountability that we | ook at,
9 CTVRR s, or whatever nodel is being used, as that
10 fuel cost goes up, it does substantiate nore
11 renewabl e growth, which the utility has stated
12 today that they're doing at a rate that | think is
13 significant. | think the Conmm ssion has supported
14 that. That's with recognition that you can only
15 build so fast. There's only so nuch of that you
16 can put forward in a short tine period. And so it
17 m ght take a while to build that. But | think that
18 point is a valid one that's been presented in front
19 of us today.
20 | think a lot of the conments do relate to
21 ot her dockets and things that the Commi ssion
22 addresses, and so | have concerns about crossing
23 sone of those dockets in sone of what we're | ooking
24 at nowwith the itens before us, but | do think the
25 utility commtting to ook at mtigation in the
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future is significant. And so | think that's

sonething that we'll keep in m nd.

| do support staff's recommendation on item 4A, as

in "apple."

CHAI RVAN CLARK: | have a notion --

COW SSI ONER GRAHAM  Second.

CHAl RVAN CLARK: -- a second
staff's recommendati on on |tem 4A
di scussi on?

(No comments nmde.)

CHAI RMAN CLARK:  Seei hg none,
say, aye.

(Chorus of ayes.)

CHAl RVAN CLARK: Opposed?

(No comments nade.)

CHAI RMAN CLARK:  Thank you.
passes. Thank you all very mnuch.

(Agenda item concl uded.)

So, wth that,

to approve

Is there any

all in favor

The notion
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