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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 18, 2022. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Tampa Electric Company in support of its 2021 filing for the Energy Conservation
Cost Recovery Clause in Docket No. 20220002-EG.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions
Utility refers to the Tampa Electric Company.

ECCR refers to the Energy Conservation Cost Recovery Clause.

Capital Investments

Utility Plant in Service

Objectives: The objectives were to verify the Utility’s ECCR project related additions,
retirements, and adjustments for the period January 1, 2021, through December 31, 2021.

Procedures: We obtained the Utility’s subsidiary ledger of all ECCR plant balances as of
December 31, 2021. We reconciled each to the ECCR 2021 filing. We randomly selected
transactions from the Price Responsive Load Management program, and the Integrated
Renewable Energy Systems program and traced the transactions to the respective invoice and
documentation. No exceptions were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual kilowatt hours (KWH) sold for the
period January 1, 2021, through December 31, 2021, and whether the Utility applied the
Commission approved cost recovery factor to actual KWH sales for the ECCR.

Procedures: We traced the 2021 filing to the Utility’s monthly ECCR revenue reports. We
recalculated revenues for the months of January through December by multiplying KWH sales
by Commission approved ECCR factors. A random sample of residential and commercial
customers’ bills test was performed by rate class in Docket No. 20220001-EI, Apdit Control
Number 2022-003-2-1 to verify that the correct tariff rate was used. No exceptions were noted.



Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether operation and maintenance (O&M)
expense listed on Schedule CT-3 of the filing was supported by adequate documentation and that
the expenses are appropriately recoverable through the ECCR.

Procedures: We traced expenses in the filing to the general ledger detail. We judgmentally
selected a sample of O&M expenses for testing. The source documentation for selected items
was reviewed to ensure that the expense was for the current period, was charged to the correct
accounts, and was appropriately recoverable through the ECCR. Advertising expenses were
reviewed for compliance with Rule 25-17.015(5), Florida Administrative Code. No exceptions

were noted.

Depreciation Expense

Objective: The objective was to verify that the most recent Commission approved depreciation
rates were used in calculating depreciation expense.

Procedures: We reconciled the depreciation expense to the general ledger. We recalculated
depreciation expense for the program assets using the approved depreciation rates. No exceptions
were noted.

Other

Objective: The objective was to verify the number of program participants reported in the
Utility’s Florida Energy Efficiency and Conservation Act (FEECA) filing.

Procedures: We requested and verified the number of program participants reported in the
Utility’s FEECA filing for the following programs: Neighborhood Weatherization, Cool Roof,
LED Street and Outdoor Conversion, and Integrated Renewable Energy System. We verified the
type of the above mentioned programs participants, whether the participants have access to the
programs through walk-through, computer-assisted, online, phone, or other. No exceptions were

noted.

True-Up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
schedule CT-3 was properly calculated.



Procedures: We traced the December 31, 2020, True-Up provision to the Commission Order.
We recalculated the True-Up and Interest Provision amounts as of December 31, 2021, using the
Commission approved beginning balance as of December 31, 2020, the financial commercial
paper rates, and the 2020 ECCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Utility’s ECCR revenues
and expenses to determine if there were any material changes or inconsistencies from the prior
year.

Procedures: We compared 2021 to 2020 and 2019 revenues and expenses. We requested

explanations from the Utility for significant variances. The explanation provided was sufficient.
Further follow-up was not required.



Audit.Findings

None



Exhibit

Exhibit 1: True-Up

SCHEDULE CT.3
Pego 2613
TAMPA ELECTRIZ COMPANY
Energy Consesvation Ad ustmend
Cakiafon of True.Lp and “ntereat Provision
For anthy Jonuasy 2521 trough December 2021
Descripion Janwory February March Apd May Jene July Augusi September October November December Towl
1 Rezidenty! Conservation Audi Fees (A) $ 30 $0 30 s9 4 s0 sC $0 $0 0 L 0
2 Censervation Adiustment Revenues 2,254,915 212821 207559 2,204,992 2ATT,6C0 2,814,032 2,544,569 2,9€0,587  $3,030.938 2,746,777 2346,301 2,175 3003312
3 TelRovenuos 2,264 915 2,124 277 2,075,592 203,992 2477800 2814032 2,844,569 2,660,507  $3030,938 748,117 2,346,301 2,117,501 30,630,12:
4 Prior Period Truo-up 1441608 1441008 1441008 1841, 1841505 1541008 23408 144058 1481838 2341008 1441006 l441012 A7.222.100
£ Comenoton Ravenue Apglicatie to Petiod 3,725923 3585265 35°6,600 3,548,000 3,818,808 4,055,040 4,285,577 4401€05 $4471.948 4,169,785 3,787,309 3,588,542 47322201
6 Comservation Expenses &a57 047 2001 524 397767 2110631 2804922 4037703 4203.396 SJ06E60  $3789.C08 2280201 2209162 2645101 45,328,538
8 Reguiztory Adpstn eris [ 0 0 [} 0 0 0 0 ] 1] [} 6,168,225 6,188,225
7 True-u This Pesiod (Line 5 - Line 8) {1,226 323) 563,761 461.07M) 535489 113,686 2730 e {755,255} 3682528 839,494 578,127 {85.838) 993,663
9 ‘niereat Provision This Peried 1762 1,602 1313 1,201 €95 (%)) (14 Lie) 399 a9y 526 €719 10,387
10 Truo-up & Misrest Provision
Beginning of Period =C,S08,081 12,242,511 17,386,86€ 15,466,100 14,531,752 13235135 12012295 10,563.953 38,363,163 7,610,462 7,006,367 6,147,002 20,909,061
Yo 11 Por Period Trueup Codected (Retunded) 1,441,003 11,441,008} £1.447,002) £1.447,008) 1441022 {1.441.009) 1.441.008, (14430091 (2144158, 11.44°008) (14419068 SO (A7.2029000
.o

m 13 End of Pesiod Tot) Het Trus-up






