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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Engineering in its audit service request dated January 14, 2022. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by the Tampa Electric Company in support of its 2021 filing for the Environmental 
Cost Recovery Clause in Docket No. 20220007-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the Tampa Electric Company. 
ECRC refers to the Environmental Cost Recovery Clause. 

Ca pita I Investments 

Utility Plant in Service 

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements, 
and adjustments for the period January 1, 2021, through December 31, 2021. 

Procedures: We traced plant in service and accumulated depreciation to the general ledger for 
each capital project listed on the 2021 Form 42-8A. No exceptions were noted. 

Construction Work in Progress 

Objectives: The objectives were to verify net investments associated with Big Bend FGD 
System Reliability; Project w. - Mercury Air Toxics Standards; Project ab. - Big Bend ELG 
Compliance; and Project ac. - Big Bend Unit 1 Sec. 316(b) Impingement Mortality capital 
projects, and to determine whether any project which involved the replacement or retirement of 
an existing plant asset was retired at the installed costs by the Utility in accordance with Rule 25-
6.0142( 4 )(b ), Florida Administrative Code. 

Procedures: We selected samples of all the projects that had plant additions. We determined 
whether additions had appropriate supporting documentation and were recorded to the correct 
project and account. We also determined whether items that were replaced had a corresponding 
retirement. We compared the ledger to the depreciation base and the non-interest-bearing 
amounts on Form 42-8A. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actua1 kilowatt hours (KWH) sold for the 
period January I, 2021, through December 31, 2021, and whether the Utility applied the 
Commission-approved cost recovery factor to actual KWH sales for the ECRC. 
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Procedures: We reconciled the 2021 filing to the Utility's monthly Environmental Revenue 
Reports. We verified that the rate code factors used in the Utility's calculation of revenues 
agreed with the last Commission Order No. PSC-2020-0433-FOF-EI, issued November 13, 
2020. A random sample of residential and commercial customers' bills test was performed by 
rate class in Docket No. 2022000 I-EI, Audit Control 2022-003-2-1. We recalculated each to 
verify the use of the correct tariff rate for the Capacity, Fuel, Conservation and Environmental 
Clauses. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
expenses listed on the Utility's Form 42-5A filing were supported by adequate documentation 
and that the expenses were appropriately recoverable through the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M expenses for testing for the months of March and May 2021. The source 
documentation for selected items was reviewed to ensure the expenses were related to the ECRC 
and that the expenses were charged to the correct accounts. We requested support for payroll for 
the same two months. According to the Utility, there was no payroll charged to O&M expense 
through the ECRC. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to determine whether the most recent Commission-approved 
depreciation rates or amortization periods were used in calculating depreciation expense. 

Procedures: We recalculated 2021 depreciation expense on a test basis using the plant balances 
and depreciation rates per Order No. PSC-2012-0175-PAA-EI, issued April 3, 2012. We traced 
total year depreciation expense for each capital project listed on Form 42-8A to the general 
ledger detail. No exceptions were noted. 

Other 

SO2 Allowances 

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance 
auction proceeds, and to verify amounts included in Working Capital, Form 42-8A. 

Procedures: We traced 2021 consumption for SO2 Allowances from the Utility's detailed 
Allowances Reports to the Total Emissions Schedule on Form 42-SE. We determined whether 
NOx sales were made. We verified all auction proceeds. We verified 2021 Cogen Purchases, and 
sampled February and June Cogen purchase invoices. We traced the jurisdictional factors to 
Order No. PSC-2020-0433-FOF-EI, issued November 13, 2020. No exceptions were noted. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2020, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2021, using the 
Commission-approved beginning balance as of December 31, 2020, the Financial Commercial 
Paper rates, and the 2021 ECRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC revenues 
and expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2021 to 2020 and 2019 revenues and expenses. We requested 
explanations from the Utility for significant variances. The explanations provided by the Utility 
were sufficient. Further follow-up was not required. 
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Exhibit 

Exhibit 1: True-Up 

lamlh'! tleClnc l;om1ian·t tam4Z·i.A 
Er.\'rormental Cost Recovery Clause tECRC1 

C(llcwlbn d. Fni T,ue.op A.'IM for ire Pemd 
Janay 2021 to Decffllber 2021 

Current Period True-Up Amourt 
(flOd.n) 

Enid 
/..ct.J.11 ~ Ama Aca:tJ ,\<ti.a! ~dual Al;J.:r Ac:°'.J.1 Adwl /,IJJA ActDI Adool Period 

,l,r,u1-y Februaty Ma."Ch l,pdl M:ty .. !me ~ ,1U}JSl ~ Octooer t~errber ~ Taal 

ECRC Reveooes (netotRe\'erua Taies.1 $4.034.708 $3,662,11.M Sl.642,808 Sl,!159,659 $4~891 S5:0tS.1&1 $5,054,761 $5ll2,7SJ SS,476,tOB $4,913,251 $4.114,251 $3i837.158 $53.436,253 
True-Up~ 1321.1051 1~1.1051 (3'.:1.105) (321.1051 0:?1.t05~ i~110Si (321.1~' i321.1~ !321.105) 1321.105} {~.105~ 1321.1'31 !3653.261; 
ECRC R..-veooes~ t> Peri:!d (lmes 1 + :?l 3.iel!x>l 3,340W, 33:1.703 3,538,554 40:~ :res 4~1m 4.733656 4.981.€75 5155.005 4.59:?146 ?.f.Cl14& 3,516DS:2 49se:!,992 

Jllisaaicn,IECRCCoSIS 
a. 0 & M ~ {fam4:?-SA me !ti 1.1,47,$6 569,1)9; 1.ff7.372 1.~.01~ 1,411937 U46,9t7 100534 (665.4a1; ~ (54,1511 700,008 1,241,311 9~515 
b. Cap!.11 kwestnfflRqeds(Foon42-7A,Line9J 31674.315 3.670.ll"9 3.668,970 3,566.919 3165£1513 3.656,319 3,654.E02 3.6..~.374 3.17J0.649 1669.510 3676,298 3.170.009 434&>.517 
c. Te1~Jlmfmia! ECRC Costs 4,911911 4,239,12:: 557~.342 4,924,931 5,0!1.460 4803,2SS 3}$23o 2.987,eg3 3,910,913 3,615.359 4.4SE,300 4,4113J) 52.684,032 

OICd'Ur.der} Reoo\>er/ (Lile 3-1.re 4c~ (1158JOo) (896,13€) a~.639> tl.~.3771 (1,039.674) t.108,567j 97843) 1,993,782 1244,9> 976.787 i653,160) {695.~) (3101,040) 

irtsestPro.is.G1 (f(IM42-3A. tne 101 (31 (67) 1160) (ml ,~14i (Z!.T1 ,.!Z7) ~;, .... 
~ 150 114 (927) ·:~, 

~ ~ ;r;e.Up & blzrestPlt'mitn (3.653~1) (~.~.46il (S.~i~: (7.::m~, (8,1666e71 (8&5,590; (8,673~) (7.313,£171) (5 OSS, 1a:;~ (3,493,9$1 r-,~.014j (2.5:!7.~19) {3&53.261) 
a. Defefred True-up frrmJmuaiyt> Oecentier JJ20 
(Oroe- t lo. PSC-ll~Ul426-f0f-EI) 4.237.191 4,237,191 4137,191 4,237,191 4~7,191 4~~7.191 4,237191 4)37,191 4,237.191 4,237,191 4237,191 4,237,191 4~.191 

True-U-i> Co!edea;Re!uncled1 (see line 21 ~1.105 311.1'.)5 ~1.105 321,105 311.105 321.105 ruc.s 3:?11105 ~1.105 321.105 321105 3~106 3653 '.$1 

E:d of Pet.od T ~ True-ll;> lll'es ~7+ 7a+8) :4~3276) (1.030,374) 12964.068) !39:9.s1s, (4.648~, 14436.07&; (3.136 7«1! 1821.£~1 743.201 2,041,177 1709.272 1.135224 1135.224 

A4u,:naittoPeriodT~klClulmg~ 0 C 0 " 0 0 0 0 0 0 0 0 0 V 

Erd of Period T'" True-Up lli1es 9 + 10) (S4Sl)76j ($i,03D,374; ~.964,r1.i8} ($3,929.St~: ($4,6-ie .:sss, f$4.436,07~: \'Sl, 136 7&l) ($821,002} S743,:!0t $2,041.177 S1,7D9,77:? $1,135~4 SI 1l5,!!4 

6 




