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 1                  P R O C E E D I N G S

 2           CHAIRMAN FAY:  Great.  All right.  We're

 3      ready.  The Item No. 6, Ms. Forrest, you're

 4      recognized introduce the item.

 5           MS. FORREST:  Good morning, Commissioners.

 6      Holly Forrest With Division of Economics.

 7           Item 6 is a recommendation to suspend the

 8      tariffs for Duke's proposed new My Energy Plus

 9      Program, in order to allow staff time to review and

10      analyze the petition on the proposed program.  The

11      program seeks to offer qualifying residential

12      customers a monthly flat rate similar to a fixed

13      bill program.  In addition, this proposed program

14      would allow the utility to monitor and control

15      participants' usage during peak times through the

16      use of smart thermostats.  Staff is available for

17      questions.

18           CHAIRMAN FAY:  Thank you, Ms. Forrest.  I do

19      not believe I have any participation on this.

20      Commissioners, comments or questions on Item No. 6?

21      Commissioner Clark, you're recognized.

22           COMMISSIONER CLARK:  This is the item that I

23      asked to be pulled, Mr. Chairman.  I do want to

24      just ask a few questions.  I understand we're here,

25      basically on staff's recommendation to suspend the
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 1      tariff in order to give them time to do the

 2      necessary review on the final -- before final

 3      recommendation comes in.  But I do want to take the

 4      opportunity to ask the company a few questions, and

 5      I think maybe this may give staff some idea as to

 6      where I'm going, what I'm thinking in regards to

 7      the program.

 8           Types of demand response programs always have

 9      positive benefits, but there are also some costs

10      associated with them.  And one of my big concerns,

11      Mr. Bernier, is the cost of the thermostats.  These

12      are not typically cheap control devices when they

13      have the ability to take radio communications or

14      some sort of signaling.  And then I go back to --

15      in the settlement, the rate base that was

16      calculated, are these costs associated with the

17      thermostats going to be incremental to the rate

18      base that will set?

19           CHAIRMAN FAY:  Mr. Bernier, you're recognized.

20           MR. BERNIER:  Thank you, Mr. Chairman.  Matt

21      Bernier, Duke Energy.  No, sir, these costs for

22      these thermostats are not being moved through base

23      rates or any clause mechanism.

24           COMMISSIONER CLARK:  So they're not through

25      any clause.  There will be no clause mechanism that
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 1      they're brought back in.

 2           Is the program going to be open and available

 3      to people who have their own smart thermostats?

 4      Can these be coordinated with other types of

 5      thermostats, for example, Nest or something of that

 6      nature, that is modified to receive the signal?

 7           MR. BERNIER:  I have to apologize,

 8      Commissioner.  I truly don't know the answer to

 9      that question.  It's something that we can

10      certainly work with your staff to get that

11      information.  Honestly, just don't know, sitting

12      here.

13           COMMISSIONER CLARK:  One of my biggest

14      concerns is how this program affects

15      non-participants.  Can you share with us how the

16      costs are going to be spread over the general body

17      of ratepayers?

18           MR. BERNIER:  So this is a, you know,

19      voluntary program that is open to any customers.

20      And, again, the caveat that I'm not sure about the

21      thermostat question that you just asked, but the

22      program will have no upward pressure on rates or

23      general body of customers.  In fact, the idea is

24      that by managing load during peak monthly times

25      that over time you'll see cost saving, hopefully
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 1      that will -- excuse me -- result in reduced rates.

 2           COMMISSIONER CLARK:  How are you proposing to

 3      pay for the thermostats that are going to -- I

 4      realize you have -- assume 1,000 that are going to

 5      low-income, you got 1,700 that are going to --

 6      looking for 2,700 total in the program, is your

 7      estimate?

 8           MR. BERNIER:  To start, but it's not -- the

 9      program is not capped to the number of

10      participants, but the incentive is for the first

11      1,000.  The thermostats paid for by a mixture of

12      donation thermostat providers, some of the various

13      foundations, the company.

14           COMMISSIONER CLARK:  Has Duke contemplated the

15      actual coincident peak reduction potential that

16      this program has?

17           MR. BERNIER:  I do not know the answer to

18      that.  I would assume that the answer is yes.  I do

19      not have the information with me here today.  I

20      have to apologize.

21           COMMISSIONER CLARK:  Can you tell me if this

22      is going to be -- I assume it's economically --

23      it's an economic dispatch program.  It's based on

24      what costs are at those particular times.  Can the

25      program also be used in a reliability situation?
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 1      Can it be used to prevent certain load structures

 2      from overloading, that type of stuff?

 3           MR. BERNIER:  I have to apologize.  Give you

 4      the same answer that I do not know.  That --

 5      logically that makes sense to me to what you're

 6      asking me, that I would think, yes, but I would

 7      have to get back with the technical folks.  I have

 8      not had a chance to speak with them.

 9           COMMISSIONER CLARK:  Okay.  And I

10      appreciate -- I saw staff's first set of

11      interrogatories this morning, and you guys were

12      right on target.  I was kind of going through and I

13      had about five minutes to actually read over what

14      staff had put together, but I think staff's on the

15      right target with getting us some of the specific

16      answers to some questions on the program.  But, in

17      general, in theory, I think that you're -- you're

18      on a good track here as long as I'm comfortable

19      that the ratepayers are protected in such a

20      program.  That's one of the things that I'm going

21      to continuously be looking for is how does this

22      affect the entire body ratepayers.

23           Thank you, Mr. Bernier.

24           MR. BERNIER:  Yes, sir.  Understood.  Thank

25      you.
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 1           CHAIRMAN FAY:  Great.  Thank you, Mr. Bernier.

 2      And Ms. Forrest or Mr. Coston, if you wanted to add

 3      anything to Commissioner Clark's questions, I want

 4      to give you the opportunity to do so.

 5           MS. FORREST:  Yeah.  On response to question

 6      five on the data request, we asked how they are

 7      paying for the thermostats or how they will be

 8      funded, and the response was that they will be

 9      partly funded by Duke's Share the Light Fund, as

10      well as donations from thermostat partners.

11           CHAIRMAN FAY:  Great.  Thank you so much.

12           Commissioner, with that, I will entertain a

13      motion on Item No. 6.

14           COMMISSIONER CLARK:  Move to approve staff

15      recommendation, Mr. Chairman.

16           CHAIRMAN FAY:  We have a motion and a second.

17           All that approve, say aye.

18           None opposed.

19           With that, Item 6 passes unanimously.

20           Commissioners, with that, we will adjourn this

21      agenda conference.

22           (Agenda item concluded.)

23

24

25
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