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Independent Auditors' Report 

Board of Directors 
Chesapeake Utilities Corporation and Central Florida Gas 

We have audited the balance sheets of Chesapeake Utilities Corporation - Florida Division 
as of December 31, 2010 and 2009, and the accompanying statements of income for each 
of the two years in the period ended December 31, 2010 and the statement of retained 
earnings for the year ended December 31, 2010, included on pages 6 through 11 of the 
accompanying Annual Report of Natural Gas Utilities, as filed with the Florida Public Service 
Commission. These financial statements are the responsibility of the Company's management. 
Our responsibility is to express an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation . We believe that our audits provide a reasonable 
basis for our opinion. 

As discussed in Note 1, these financial statements were prepared in accordance with the 
accounting requirements of the Florida Public Service Commission, which is substantially 
equivalent to the accounting requirements of the Federal Energy Regulatory Commission as 
set forth in its applicable Uniform System of Accounts and published accounting releases, which 
is a comprehensive basis of accounting other than generally accepted accounting principles in 
the United States of America. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Chesapeake Utilities Corporation - Florida Division as of 
December 31, 2010 and 2009 and the results of its operations for the years then ended, in 
accordance with accounting requirements of the Florida Public Service Commission, which 
are substantially equivalent to the accounting requirements of the Federal Energy 
Regulatory Commission as set forth in the applicable Uniform System of Accounts and 
published accounting releases. 

This report is intended solely for the information and use of the board of directors of 
Chesapeake Utilities Corporation, management of Chesapeake Utilities Corporation - Florida 
Division and for filing with the Florida Public Service Commission and should not be used for 
any other purpose. 

Malvern, Pennsylvania 
July 12, 2011 



INSTRUCTIONS FOR FILING THE 
ANNUAL REPORT OF NATURAL GAS UTILITIES 

GENERAL INSTRUCTIONS 

I. 

II. 

III. 

IV. 

V. 

VI. 

VII. 

VIII. 

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 201) (U.S. of A.). 
Interpret all accounting words and phrases in accordance with the U.S. of A. 

Enter in whole numbers (dollars or Mcf) only, except where otherwise noted. (Enter cents for averages and 
figures per unit where cents are important.) The truncating of cents is allowed except on the four basic financial 
statements where rounding to dollars is required. The amounts shown on all supporting pages must agree 
with the amounts entered on the statements that they support. When applying thresholds to determine 
significance for reporting purposes, use for balance sheet accounts the balances at the end of the current 
reporting year, and use for statement of income accounts the current year's amounts. 

Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter 
the word "None" where it truly and completely states the fact 

For any page that is not applicable to the respondent , enter the words "Not Applicable" on the particular page. 

Provide a supplemental statement further explaining accounts or pages as necessary. Attach the supplemental 
statement to the page being supplemented on 8 1/2 by 11 inch paper. Provide the appropriate identification infor
mation on the supplemental page, including the title of the page and the page number. Do not change the page 
numbers. 

Do not make references to reports of previous years or to other reports in lieu of required entries, except 
as specifically authorized. 

Wherever schedule pages refer to figures from a previous year, the figures reported must be based upon 
those shown by the annual report of the previous year, or an appropriate explanation given as to why 
different figures were used. 

Report all gas volumes on a pressure base of 14.73 psia and a temperature base of 60 0 F. 

DEFINITIONS 

I. 

II. 

Btu per cubic foot - The total heating value expressed in Btu, produced by the combustion, at constant 
pressure, of the amount of the gas which would occupy a volume of 1 cubic foot at a temperature of 60 0 F 
if saturated with water vapor and under a pressure equivalent to that of 30 inches of mercury at 32 0 F, 
and under standard gravitational force (980.665 cm per sec . 2) with air of the same temperature and pressure 
as the gas, when the products of combustion are cooled to the initial temperature of gas and air when the 
water formed by combustion is condensed to the liquid state. (Sometimes called gross heating value or total 
heating value.) 

Respondent - The person, corporation, licensee, agency, authority, or other legal entity or instrumentality 
in whose behalf the report is made. 
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ANNUAL REPORT OF NATURAL GAS UTILITIES 
IDENTIFICATION 

01 Exact Lega t Name of Respondent 102 Year of Report 

CHESAPEAKE UTILtTlES CORPORATION - FLORtDA DtVISION 31· Dec-' 0 
03 Previous Name and Date of CI13nge (if name changed during year) 

04 Address of Principal Office at End 01 Yem (Street. City. State. Zip Code) 

1015 6TH ST . NW. WINTER HAVEN. FAL 33881 
05 Name of Contact Person Title of Contact Person 

1°6 
TIFFANY N. PALMER Ftr~ANCIi\L l\NALSYT 

07 Address of Contact Person (StreeL City. Stale. Zip Code) 

401 S DIXIE HIGHWAY. WEST PALM BEACH. FL 33401 
08 Telephone of Contact Person. Including Area Co de 109 Date of Report (Mo.. Day. Yr) 

5Gl-366-1542 July 12. 201' 

ATTESTATION 

I certify Ihat I am the responsible accounting officer of 

CHESAPEAKE UTILITIES CORPORATION 
that I have examined tI.e following report; B.at to the best of my knowledge. 

information. and belief. all statements of fact conlained in the said report are true 
and the said report is a correct statement of the business and affairs of the above-
named respondent in respect to each and every matter set forlh therein during lhe 

period from January 1. 2010 to December 31. 2010. inclusive. 

I also certify that all affiliated transfer prices and afiiliated cost allocations 
were determined consistent with the methods reported 10 tt.is Commission on the 

appropriate forms included in this report. 

Yli&£·
 
Slgnnture 

BUti W COOPf:R 

I am aware that Section 83706, Florida Statutes. prOVides: 

Whoever knowingly makes a false statement in writing 

with tI.e intent to mislead a public servant in the 

performance of his or her official duty shall be guilty of a 
misdemeanor of the second degree, punishable as provided in 

S. 775.082 and S. 775083 

-\ ~JV~\J-, rl-,.:> I\VC~ 
Date 

SR VICE PRESIDENT. CHllF r:I-~,\NCIAL OFFICEr, 

Name Title 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec.31,2010 

TABLE OF CONTENTS 
Title of Schedule 

(a) 

GENERAL CORPORATE INFORMATION AND 
FINANCIAL STATEMENTS 

Control Over Respondent 
Corporations Controlled By Respondent 
Officers 
Directors 
Security Holders and Voting Powers 
Important Changes During the Year 
Comparative Balance Sheet 
Statement of Income 
Statement of Retained Earnings 
Notes to Financial Statements 

Page No. 
(b) 

3 
3 
4 
4 
5 
5 

6-7 
8-9 
10 
11 

Title of Schedule Page No. 
(a) (b) 

INCOME ACCOUNT SUPPORTING SCHEDULES 

26Gas Operating Revenues 
27-29 Gas Operation and Maintenance Expenses 

29Number of Gas Department Employees 
Gas Purchases 30 
Gas Used in Utility Operations - Credit 30 
Regulatory Commission Expenses 31 
Miscellaneous General Expenses - Gas 31 

32Distribution of Salaries and Wages 
Charges for Outside Prof. and Other Consultative Ser 33 
Particulars Concerning Certain Income Deduction and 

BALANCE SHEET SUPPORTING SCHEDULES 

(Assets And Other Debits) 

Summary of Utility Plant and Accum. Provo for 
Depreciation , Amortization, and Depletion 

Gas Plant in Service 
Accumulated Depreciation & Amortization 
Construction Work in Progress - Gas 
Construction Overheads - Gas 
Prepayments 
Extraordinary Property Losses 
Unrecovered Plant and Regulatory Study Costs 
Other Regulatory Assets 
Miscellaneous Deferred Debits 

(Liabilities and Other Credits) 

Securities Issued and Securities 
Refunded or Retired During the Year 

Unamortized Loss and Gain on Reacquired Debt 
Long-Term Debt 
Unamortized Debt Exp., Premium and Discount 

on Long-Term Debt 
Miscellaneous Current and Accrued Liabilities 
Other Deferred Credits 
Other Regulatory Liabilities 
Taxes Other Than Income Taxes 
Accumulated Deferred Investment Tax Credits 
Accumulated Deferred Income Taxes 
Reconciliation 01 Reported Net Income with 

Taxable Income for Federal Income Taxes 

Interest Charges Accounts 33 

REGULATORY ASSESSMENT FEE 

Reconciliation of Gross Operating Revenues 
Annual Report versus Regulatory Assessment Fee Return 
 34 

12 
13-14 
15-16 DIVERSIFICATION ACTIVITY 

17 
17 35 
18 

Corporate Structure 
Summary of Affiliated Transfers and Cost Allocations 36 

18 37 
18 

New or Amended Contracts with Affiliated Companies 
Individual Affiliated Transactions in Excess of $25,00C 37 

19 Assets or Rights Purchased from or Sold to Affiliates 38 
19 38Employee Transfers 

20 

20 

21 


21 

22 

22 

22 

23 

23 

24 


25 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2010 
CONTROL OVER RESPONDENT 

1. If any corporation, business trust , or similar organization or organization . If control was held by a trustee(s), state name of 
combination 01 such organizations jointly held control over the trustee(s). 
respondent at end of year, state name of controlling corporation 2. If the above required information is available from the SEC 
or organization, manner in which control was held, and extent of 10K Report Form filing, a specific reference to the report form 
control. If control was in a holding company organization, show (i.e. year and company title) may be listed provided the fiscal 
the chain of ownership or control to the main parent companyor years for both the 1 O-K report and Ihis report are com~atible. 

CORPORATIONS CONTROLLED BY RESPONDENT 
1. Report below the names of all corporations, business trusts , 3. If control was held jointly with one or more other interests , 
and similar organizations, controlled directly or indirectly by state the fact in a footnote and name the other interests. 
respondent at any time during the year. If control ceased prior 4. If the above required information is available from the SEC 
to end of year, give particulars (details) in a footnote. 10-K Report Form filing, a specific reference to the report form 
2. If control was by other means than a direct holding of voting (i.e. year and company title) may be listed in column (a) provided 
rights , state in a footnote the manner in which control was the fiscal years for both the 1 O-K report and this report are 
held, naming any intermediaries involved. compatible. 

DEFINITIONS 
1. See the Uniform System of Accounts for a definition 01 control or direct action without the consent of the other, as 
control. where the voting control is equally divided between two holders, 
2. Direct control is that which is exercised without or each party holds a veto power over the other. Joint control 
interposition of an intermediary. may exist by mutual agreement or understanding between two or 
3. Indirect control is that which is exercised by the interposition more parties who together have control within the meaning of the 
of an intermediary which exercises direct control. definition of control in the Uniform System of Accounts, 
4. Joint control is that in which neither interest can effectivelY r~ardless of the relative votinq riqhts of each party. 

Name of Company Controlled 

(a) 

Kind of Business 

(b) 

Percent Voting 
Stock Owned 

(c) 

Footnote 
Ref. 
(dJ 

THE FLORIDA DIVISION OF CHESAPEAKE UTILITIES 
CORPORATION DOES NOT CONTROL ANY OTHER 
ORGANIZATIONS, BUSINESS TRUSTS, OR CORPORATIONS. 
HOWEVER, OUR PARENT COMPANY, CHESAPEAKE UTILITIES 
DOES DIRECTLY OR INDIRECTLY CONTROL OTHER 
SUBSIDIARIES. THESE ORGANIZATIONS ARE LISTED IN 
CHESAPEAKE'S FORM 10-K. 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31 ,2010 

OFFICERS 
1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer" of a 
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, div ision or 
function (such as sales, administration or finance), and any other person who performs similar policymaking functions . 
2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous 
incumbent, and date the change in incumbency was made. 

Title 
(a) 

Name of Officer 
(b) 

Salary for Year 
(c) 

Chief Execu tive Officer 
President , Chief Operating Officer 
Senior Vice President 
Vice Pres ident 

Note: The salaries above represent only that 
portion allocated to the Florida Division of 
Chesapeake Utilities Corporation. 

John Schimkaitis 
Michael P. McMasters 
Stephen C. Thompson 
Thomas A. Geoffroy 

$ 56,662 
$ 69,431 
$ 173,040 

DIRECTORS 
1 . Report below the information called for concerning each 2. Designate members of the Executive Committee by an 
director of the respondent who held office at any time during the asterisk and the Chairman of the Executive Committee by 
year. Include in column (a) abbreviated titles of the directors a double asterisk. 
who are officers of the respondent. 

Name (and Title) of Director 
(a) 

Principal Business Address 
(b) 

No. of 
Directors 
Meetings Fees During 
During Yr. Year 

lcJ (d) 
Ralph J. Adkins, Chairman of Board 909 Silver Lake Blvd. , Dover Delaware 19901 14 $ 566 
John R. Schimkaitis, Vice Chairman 909 Silver Lake Blvd. , Dover Delaware 19901 14 $ -

Dennis S. Hudson, Director 909 Silver Lake Blvd. , Dover Delaware 19901 8 $ 920 
Richard Bernstein, Director 909 Silver Lake Blvd. , Dover Delaware 19901 9 $ 1,038 
Calvert A. Morgan, Jr. , Director 909 Silver Lake Blvd. , Dover Delaware 19901 11 $ 1,215 
J. Peter Martin, Director 909 Silver Lake Blvd. , Dover Delaware 19901 8 $ 920 
Joseph E. Moore, Esq., Director 909 Silver Lake Blvd. , Dover Delaware 19901 11 $ 1,215 
Thomas J. Bresnan, Director 909 Silver Lake Blvd. , Dover Delaware 19901 8 $ 920 
Eugene H. Bayard , Director 909 Silver Lake Blvd. , Dover Delaware 19901 7 $ 802 
Thomas P. Hill ,Jr., Director 909 Silver Lake Blvd. , Dover Delaware 19901 8 $ 920 
Dianna F. Morgan, Director 909 Silver Lake Blvd . , Dover Delaware 19901 9 $ 1,038 
Paul L. Maddock, Director 909 Silver Lake Blvd . , Dover Delaware 19901 7 $ 802 
Michael P. McMasters, Pres id ent & CEO 909 Silver Lake Blvd. , Dover Delaware 19901 14 $ -

Note: The fees above represent only Ihat portion 
allocated 10 Ihe Florida Division of Chesapeake 
Utilities Corporation. 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec.31,2010 

SECURITY HOLDERS AND VOTING POWERS 
1. Give the names and addresses of the 10 security holders of the 
respondents who, at the date of the latest closing of the stock book or 
compilation of the list of stockholders of the respondent, prior to the end 
of the year, had the highest voting powers in the respondent, and state 
the number of votes which each would have had the right to cast on that 
date if a meeting were in order. If any such holder held in trust, give 
in a footnote the known particulars of the trust (whether voting trust , etc.) 
duration of the trust, and principal holders of beneficiary interests in the 
trust. II the stock book was not closed or a list of stockholders was not 
complied within one year prior to the end of the year , or if since the 
previous compilation of a list of stockholders , some other class of 
security has become vested with voting rights, then show such 10 security 
holders as of the close of the year. Arrange the names of the security 
holders in the order of voling power, commencing with the highest. Show 
in column (a) the titles of oflicers and directors included in such list of 10 
security holders. 
2. If any security other than stock carries voting rights, explain in a sup
plemental statement of circumstances whereby such security became 

vested with voting rights and give others important particulars 
(details) concerning the voting rights of such security. State 
whether voting rights are actual or contingent if contingent, 
describe the contingency. 
3. If any class or issue of security has any special privileges 
in the election of directors, trustees or managers , or in the 
determination of corporate action by any method, explain 
briefly in a footnote. 
4. Furnish particulars (details) concerning any options, 
warrants, or rights outstanding at the end of the year for 
others to purchase securities of the respondent or any 
securities or other assets owned by the respondent, including 
prices, expiration dates, and other material information relating 
to exercise of the options, warrants, or rights. Specify the 
amount of such securities or assets so entitled to be purchased 
by any olficer, director, associated company, or any of the 
ten largest security holders . 

VOTING SECURITIES 
Number of votes as of (date) : 

Name (Title) and Address of Security Holder Preferred Stock Other 
Ca) 

Total Votes Common Stock t; 
(d) (e) 

TOTAL votes of all votinQ securities 
TOTAL number of securi!y holders 
TOTAL votes of security holders listed below 

(b) (el 

Shareholder information may be obtained through: 

Beth Cooper, Senior Vice President, CFO 
909 Silver Lake Boulevard 
Dover, Delaware 19901 

IMPORTANT CHANGES DURING THE YEAR 
Give particulars (details) concerning the matters indicated below. Make the 
statements explicit and preCise, and number them in accordance with the 
inquires . Each inquiry should be answered·. Enter "none" "not applicable," 
or "NA" where applicable. If information which answers an inquiry is given 
elsewhere in the report, make a reference to the schedule in which it 
appears. 
1. Acquisition of ownership in other companies by reorganization, merger, 

or consolidation with other companies: Give name of companies involved, 
particujars concerning the transactions. 
2. Purchase or sate of an operating unit or system: Give brief description 

of the property, and of the transactions relating thereto, and reference to 
Commission authorization, if any was required. 

3. Important extension or reduction of transmission or distribution 
system: State territory added or relinquished and date operations 
began or ceased also the approximate number of customers added 
or lost and approximate annual revenues of each class of service. 
4. State briefly the status of any materially important legal 

proceedings pending at the end of the year, and the results 
of any such proceedings culminated during the year. 
5. State briefly the status of any materially important transactions of 
the respondent not disclosed elsewhere in this report in which an 
ollicer, director, security holder, voting trustee, associated 
company or known associate of any of these persons was a party 
or in which any such person had a material interest. 

1 None 
2 None 
3 None 
4 None 
5 None 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31 , 2010 

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) 
Ref. Balance at Balance at 

Line Title of Account Page No. Beginning of Year End of Year 
No. La) (b) (c) (d) 

1 UTILITY PLANT 
2 Utility Plant (101-106,114) 12 $ 60,151,443 $ 62,942,266 
3 Construction Work in Progress (107) 12 $ 1,196,036 $ 497,156 
4 TOTAL Utility Plant Total of lines 2 and 3) $ 61,347,479 $ 63,439,422 
5 (Less) Accum. Provo for DepJ., Amort. , Depl. & Acq. Adj. (108 , 111 , 115 12 $ (20,007,156 $ 120,656,5581 
6 Net Utility Plant (Total of line 4 less 5) $ 41 ,340,323 $ 42,782,864 
7 Utility Plant Ad justments (1161 11 
8 Gas Stored (117.1, 117.2, 117.3, 117.4) 
9 OTHER PROPERTY AND INVESTMENTS 

10 Nonutility Property (121) -
11 Less) Accum. Provo for Depr. and Amort. (122) -
12 Investments in Associated Companies (123) -
13 Investment in Subsidiary Companies (123.1) -
14 Other Investments (124) 
15 Special Funds (125, 126, 128J 
16 TOTAL Other Property and Investments (Total of lines 10 throuQh 15 
17 CURRENT AND ACCRUED ASSETS 
18 Cash (131) $ 102,459 $ (93,814 
19 Special Deposits (132-134) 
20 WorkinQ Funds (135) $ 725 $ 200 
21 Temporary Cash Investments (136) 
22 Notes Receivable (141) -
23 Customer Accounts Receivable (142) - $ 2,720,287 $ 3,158,016 
24 Other Accounts Receivable (143) $ $ (31 ,353 
25 Less) Accumulated Provision for Uncollectible Accounts-Credit (144 $ (10,923 $ L65,201 
26 Notes Receivable from Associated Companies (145) 
27 Accounts Receivable from Associated Companies (146) $ (11,826,204 $ (10 ,147,509 
28 Fuel Stock (151) 
29 Fuel Stock Expense Undistributed (152) 
30 Residuals (Electric) and Extracted Products (Gas) (153) 
31 Plant Material and OperatingSuppliesJ154) $ 592,457 $ 715,198 
32 Merchandise (155) 
33 Other Material and Supplies (156) -
34 Stores Expenses Undistributed (163) 
35 Gas Stored Underground & LNG Stored (164.1-164.3) 
36 Prepayments (165) 18 $ 296,898 $ 281 ,937 
37 Advances for Gas (166-167) 
38 Interest and Dividends Receivable (171) 
39 Rents Receivable (172) 
40 Accrued Utility Revenues (173) 
41 Miscellaneous Current and Accrued Assets (174) 
42 TOTAL Current and Accrued Assets (Total of lines 18 through 41 ) $ (8,124,301 $ (6 ,182,526 
43 DEFERRED DEBITS 
44 Unamortized Debt Expense (181) -
45 Extraordinary Property Losses (182,1) 18 
46 Unrecovered Plant and Regulatory Study Costs (182.2) 18 
47 Other Requlatory Assets (182.3) 19 $ 335,349 $ 
48 Preliminary Survey and InvestiQation Charges (Gas) (183.1, 183.2) 
49 ClearinQ Accounts (184) $ - $ 
50 Temporary Facilities (185) 
51 Miscellaneous Deferred Debits (186) 19 $ 261,132 $ 863,972 
52 Deferred Losses from Disposition of Utility Plant. (187) 
53 Research , Development and Demonstration Expenditures (188) 
54 Unamortized Loss on Reacquired Debt (189) 20 
55 Accumulated Deferred tncome Taxes (190) 24 $ 752,384 $ 719,642 
56 Unrecovered Purchased Gas Costs (191) - $ $ 
57 TOTAL Deferred Debits (Total of lines 44 through 56) $ 1,348,865 $ 1,583,614 

58 TOTAL Assets and other Debits (Total of lines 6, 7, 8, 16, 42, 57) $ 34,564,886 $ 38,183,952 
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Name of Respondent 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

For the Year Ended 

Dec. 31 , 2010 

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) 

Line 
No. 

Title of Account 
(a) 

Ref. 
Page No. 

(b) 

Balance at 
Beginning of Year 

(c) 

Balance at 
End of Year 

(d) 
1 
2 

PROPRIETARY CAPITAL 
Common Stock (201,202,203,205,206, 207) -

3 Preferred Stock Issued (204) -
4 Other Paid-In Capital (208-214) -

5 Retained Earnings (215, 216) 10 $ 23,601,489 $ 25,581 ,384 
6 Unappropriated Undistributed Subsidiary Earnings (216.1) 10 
7 I(Less) Reacquired Capital Stock (217) -

8 TOTAL Proprietary Capital (Total of lines 2 through 7) $ 23,601,489 $ 25,581,384 
9 

10 
LONG-TERM DEBT 

Bonds (221) 21 
11 I(Less) Reacquired Bonds (222) 21 
12 Advances from Associated Companies (223) 21 
13 Other Long-Term Debt (224) 21 
14 Unamortized Premium on Long-Term Debt (225) 21 
15 I(Less) Unamortized Discount on Long-Term Debt-Debit (226) 21 
16 TOTAL Long-Term Debt (Total of lines 10 through 15) 
17 
18 

OTHER NONCURRENT LIABILITIES 
Obliqations Under Capital Leases - Noncurrentj227) -

19 Accumulated Provision for Property InsuranceJ228.1) -

20 Accumulated Provision for Injuries and Damages (228.2) - $ 54,564 $ 81 ,980 
21 Accumulated Provision for Pensions and Benefits (228.3) - $ 238,276 $ 307,533 
22 Accumulated Miscellaneous Operating Provisions (228.4) -
23 Accumulated Provision for Rate Refunds (229) -
24 TOTAL Other Noncurrent Liabilities (Total of lines 18 through 23) $ 292,840 $ 389,512 
25 
26 

CURRENT AND ACCRUED LIABILITIES 
Notes Payable (231) -

27 Accounts Payable (232) - $ 1,673,272 $ 2,014,750 
28 Notes Payable to Associated Companies (233) -

29 Accounts Payable to Associated Companies (234) -

30 Customer Deposits (235) - $ 887,101 $ 1,005,131 
31 Taxes Accrued (236) - $ (223,410 $ (546,259) 
32 Interest Accrued (237) - $ 1,292 $ 51 ,811 
33 Dividends Declared (238) -

34 Matured Long-Term Debt (239) -

35 Matured Interest (240) -

36 Tax Collections Payable (241) - $ 118,983 $ 149,687 
37 Miscellaneous Current and Accrued Liabilities (242) 22 $ 18,1 88 $ 235,541 
38 Obligations Under Capital Leases-Current (243) 
39 
40 TOTAL Current and Accrued Liabilities (Total of lines 26 through 39) $ 2,475,426 $ 2,910,661 
41 
42 

DEFERRED CREDITS 
Customer Advances for Construction (252) - $ - $ 22,955 

43 Other Deferred Credits (253) 22 $ (1,221,874) $ (1,279,935) 
44 Other Regulatory Liabilities (254) 22 $ 1,977,000 $ 1,977,000 
45 Accumulated Deferred Investment Tax Credits (255) 23 $ 132,765 $ 113,241 
46 Deferred Gains from Disposition of Utility Plant (256) -

47 Unamortized Gain on Reacquired Debtj257) 20 
48 Accumulated Deferred Income Taxes (281-283) 24 $ 7,307,240 $ 8,469,133 
49 TOTAL Deferred Credits (Total of lines 42 throuqh 48) $ 8,195,131 $ 9,302,394 
50 

51 TOTAL Liabilities and Other Credits (Total of lines 8, 16, 24, 40 and 49) $ 34,564,886 $ 38,183,952 
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Name of Respondent For the Year Ended 

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2010 

STATEMENT OF INCOME 

1. Use page 11 for important notes regarding the statement which had an effect on net income, including the basis of 

of income or any account thereof. allocations and apportionments from those used in the 

2. Give concise explanations on page 11 concerning signifi preceding year. Also give the approximate dollar effect 

cant amounts of any refunds made or received during the year. of such changes. 

3. Enter on page 11 a concise explanation of only 4. Explain in a footnote if the previous year's figures 

those chanqes in accountinq methods made during the year are different from that reported in prior reports. 

Ref. Total Total 

Page Gas Utility Gas Utility 

Line Account No. Current Year Previous Year 

No. (a) (b) (c) (d) 

1 UTILITY OPERATING INCOME 

2 Operating Revenues (400) 26 $ 14,898,566 $ 12,361,705 

3 Operating Expenses 

4 Operation Expenses (401) 27-29 $ 6,550,073 $ 6,396,289 

5 Maintenance Expenses (402) 27-29 $ 295,958 $ 616,315 

6 Depreciation Expense (403) 15-16 $ 2,183,178 $ 2,062,372 

7 Amortization & Depletion of Utility Plant (404-405) - $ 424 $ 424 

8 Amortization of Utility Plant Acquisition Adjustment (406) -

9 Amortization of Property Losses, Unrecovered Plant 

and Regulatory Study Costs (407.1) -

10 Amortization of Conversion Expenses (407.2) -

11 Regulatory Debits (407.3) -

12 (Less) Regulatory Credits (407.4) -

13 Taxes Other Than Income Taxes (408.1) 23 $ 1,602,812 $ 1,184,343 

14 Income Taxes - Federal (409.1) - $ - $ -

15 - Other (409.1) - $ 177,566 $ 120,048 

16 Provision for Deferred Income Taxes (410.1) 24 $ 1,826,200 $ 1,151,650 

17 (Less) Provision for Deferred Income Taxes - Cr.(411 .1) 24 $ (657,375) $ (858,695) 

18 Investment Tax Credit Adjustment - Net (411.4) 23 

19 (Less) Gains from Disposition of Utility Plant (411.6) -

20 Losses from Disposition of Utility Plant (411.7) -

21 Other Operating Income (412-414) -

22 TOTAL Utility Operating Expenses (Total of lines 4 -21) $ 11,978,836 $ 10,672,746 

23 Net Utility Operatinq Income (Total of line 2 less 22) 

24 (Carry forward to paqe 9, line 25) $ 2,919,730 $ 1,688,959 
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Name of Respondent For the Year I::nded 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31,2010 
STATEMENT OF INCOME (Continued) 

Ref. TOTAL 
Line Account Page No. Current Year Previous Year 
No. (a) (b) (c) (d) 

25 Net Utility Operating Income (Carried forward from page 8) $ 2,919,730 $ 1,688,959 

26 Other Income and Deductions 
27 Other Income 
28 Nonutility Operating Income 
29 Revenues From Merchandising, Jobbing and Contract Work (415) -

30 (Less) Costs and Exp. of Merchandising, Job & Contract Work (416 -
31 Revenues From Nonutility Operations (417) - $ 6,077 $ 20,106 
32 (Less) Expenses of Nonutility Operations (417.1) -

33 Nonoperating Rental Income (418) -

34 Equity in Earnings of Subsidiary Companies (418.1) 10 
35 Interest and Dividend Income (419) - $ 21,755 $ 39,649 
36 Allowance for Other Funds Used During Construction (419.1) -

37 Miscellaneous Nonoperating Income (421) - $ 121 $ -
38 Gain on Disposition of Propertyj421 .1) 
39 TOTAL Other Income (Total of lines 29 through 38) $ 27,953 $ 59,755 
40 Other Income Deductions 
41 Loss on Disposi tion of Property (421.2) -
42 Miscellaneous Amortization 1425) 33 
43 Miscellaneous Income Deduct ions (426.1-426.5L 33 $ (2,279) $ (1, 8101 
44 TOTAL Other Income Deductions (Total of lines 41 through 43) $ (2,279) $ (1 ,810) 
45 Taxes Applicable to Other Income and Deductions 
46 Taxes Other Than Income Taxes (408.2) -

47 Income Taxes - Federal (409.2) - $ - $ -
48 Income Taxes - Other (409.2) $ 28,417 $ 15,871 
49 Provision for Deferred Income Taxes (410.2) 24 $ (38,321) $ (38,612) 
50 (Less) Provision for Deferred Income Taxes - Credit (411.21 24 
51 Investment Ta x Credit Adjustment - Net (411.5) -

52 (Less) Investment Tax Credits (420) - $ 19,524 $ 19,524 
53 TOTAL Ta xes on Other Inc. and Ded. (Total of 46 through 52) $ 9,620 $ (3 ,217 
54 Net Other Income and Deductions (Total of lines 39,44,53) $ 35,294 $ 54,727 

55 Interest Charges 
56 Interest on Long-Term Debt (427) - $ 873,264 $ 860,129 
57 Amortization of Debt Discount and Expense (428) 21 $ 6,142 $ 6,352 
58 Amortization of Loss on Reacquired Debt (428.1) -

59 (Less) Amortization of Premium on Debt - Credit (429) 21 
60 (Less) Amortization of Gain on Reacquired Debt - Credit (429.1) -
61 Interest on Debt to Associated Companies (430) 33 
62 Other Interest Expe nse (431) 33 $ 95,723 $ 118,280 
63 (Less) Allowance for Borrowed Funds Used During ConsL-Credit (432 -

64 Net Interest Charges (Total of lines 56 through 63L $ 975,129 $ 984,760 
65 Income Before Extraordinary Items (Total of lines 25, 54 and 64) $ 1,979,895 $ 758,926 

66 Extraordinary Items 
67 Extraordinary Income (4341 -
68 (Less) Extraordinary Deductions (435) -

69 Net Extraordinary Items (Total of line 67 less line 68) 
70 Income Taxes - Federal and Other (409.3) -

71 Extraordinary Items After Taxes (Total of line 69 less line 70) 

72 Net Income (Total of lines 65 and 71) $ 1,979,895 $ 758,926 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec.31,2010 
STATEMENT OF RETAINED EARNINGS 

1. Report all changes in appropriated retained earnings, and 5. Show dividends for each class and series of capital stock. 
unappropriated retained earnings for the year. 6. Show separately the state and federal income tax effect 
2. Each credit and debit during the year shoutd be identified of items shown in account 439, Adjustments to Retained 

as to the retained earnings account in which recorded Earnings. 
(Accounts 433,436-439 inclusive) . Show the contra primary 7. Expfain in a footnote the basis for determining the 
account affected in column (b). amount reserved or appropriated. If such reservations or 
3. State the purpose and amount for each reservation or appropriation is to be recurrent , state the number and annual 

appropriation of retained earnings. amounts to be reserved or appropriated as well as the totals 
4. List first Account 439, Adjustments to Retained Earnings, eventually to be accumulated. 

reflecting adjustments to the opening balance of retained 8. If any notes appearing in the report to stockholders are 
earninqs. Follow by credit, then debit items, in that order. applicable to this statement attach them at page 11. 

Contra 
Primary 
Account 

Line Item Affected Amount 
No. llal (b) (c) 

UNAPPROPRIATED RETAINED EARNINGS (Account 216) 
1 Balance - Beginninq of Year $ 23,601,489 
2 Chanqes (Identify by prescribed retained earninqs accounts) 
3 Adjustments to Retained Earnings (Account 439) : 
4 Credit: 
5 Credit: 

TOTAL Credits to Retained Earninqs (Account 439) (Total of lines 4 and 5L 
7 
6 

Debit : 
8 Debit: 
9 TOTAL Debits to Retained Earnings (Account 439) (Total of lines 7 and 8) 

$ 1,979,89510 Balance Transferred from Income (Account 433 less Account 418.1) 

11 Appropriations of Retained Earnings (Account 436) TOTAL 

12 Dividends Declared - Preferred Stock (Account 437) TOTAL 

13 Dividends Declared - Common Stock (Account 438) TOTAL 

14 Transfers from Accl. 216.1 , Unappropriated Undistributed Subsidiary Earnings 

15 FAS 133 Other Comprehensive Income 

$ 25,581 ,384 Balance - End of Year (Total of lines 01, 6, 9, 10, 11 , 12, 13, 14 and 15) 16 

APPROPRIATED RETAINED EARNINGS (Account 215) 

State balance and purpose of each appropriated retained earnings amount 
at end of year and give accounting entries for any applications of appropriated 
retained earnings during the year. 

17 
18 
19 
20 
21 
22 
23 TOTAL Appropriated Retained Earnings (Account 215) 

$ 25,581 ,384 TOTAL Retained Earnings (Account 215 and 216) (Total of lines 16 and 23) 
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Name of Respo ndent For Ihe Year Ended 
CHESAPEAKE UTL ITIES CORPORATION· FLORIDA DIVISION 

Dec. 31. 2010 

1. U~ 11\8 ~ace below lor impOllanl notes regarding the Balance Sheet Statemont of Income 101th& yea I, Statemem 01 Retained Efl rn inrJS lor the year, and Statement 01 Changes in Fr1 anc(!t 
POSjDll , or any account tMrcol. Classlly the notes acco rding to each basic statement provic[ng a sub aad g for each statement except where a nO:8 IS ap plicable to mOle than one statement. 

2 . Furnish Pilrtlc ula: s (deta W5) as to any 5Ignlh::en t contingent assets or !labUltles el(!S\ing ;[l \ and 01 yeat nchJ(J'ng a brie f el!ptanalion 01 any action nitllalod by lhe Internal Revenue Service 
invoIVi~' g poSs.ble assessment 01 aaddionaJ Income taxe::> 01 malenal ilmouni. or 01 a ctalm for relund of '.!lcome ta.xes 01 a materlal am ount mru.!Od by thO' utlhty. Give atso a brief expfain-- tlOn 01 
any dNidel'1ds in arre ars Oil cum utalrve ple ferred stock. 

3. For Account \ 16, Uli,ty Ptant AOlustmenl$. expta in lhe origin 01 such amounl, deb its and cred \!s durmg lhe year, and plan of disposition contemplated, giVing {eferences 10 Comm\sslon Orders 
or other aulhottz.a:rOns respec:lng classoflcallOn of amounts as ptant ad l us~me nls and requiremenls as to disposition Iherool. 
4. Where Accounts 189. UI'3morliz ed Loss on Reacquired De o!. and 257. Unam orlized Gain on Rea.cQuired Deb\. are not used, give an explanatw:>n, pro..,"(jIlIQ Ihe rale trealment givan Ihase 

items. Sae General !tlsthJ c: lO n 17 oll l1e Unilorm System 01 Accounts. 

5. GNe a conCGe exp lana tllOn 01 any relaned earncllgs restrict· Ions anO· ,lale the amount 01 retained earn.jllg:> alttcted by such restrictions . 

6. 11 Ine notes to financial state ments (elal lng to the respor.dent company appearing In the annual report to the stockholdels are appl t; ub le and furnish lhe data required by instructions abo'IC 
and on pages 8· 10, such notes may be attached hereto. 

NOTES TO THE FINANCIAL STATEI\.~EN TS ON A CONSOLIDATED BASIS 

I. Summary 01 Accounting PQllcles: 

Natura 01 Business 

The Flonda Division ("Florida DiviSIOn" or the ·Company·) 01 Chesapeake UlJhLe, Cotpora!lon (Chasapea"'c" or · the Palenn is engaqed in the d,::.tr but on 01 natural gas . The 
Florida DPilsjon 01 Chesap eake serves re5identiat, commercial. and indusilial customers II'! POlk, OSCttOls. Cil rus. OeSa lo, liberty. H,:lsborough, Holm~s . JacOlson, Gadsden. 
Gdchfll'i t, Un 'On, WaShlf,t{1ton and Suwannee counties . 

Sys tem 01 Accounts 
The Floooa Division·s linancial statoments are prepared in conformity with the accoun lrng roquirements 01 the Federal Energy Regulatory Commission ("FERC") as sel lorth in the 
applEsble UnitOfm System 01 Accounts <.Ind published account·ng rettlas~sJ which 'k!I a comprehensive basis 01 accounting other than genera~ Jy accepl&d accountit'lg prnct>les in tDe 
United Sta\l:ls 01 Amellca (·US GAAp·). Tile FlOtida DiviSIOn also ma:flta ins ;ts accounts in accordance wilh recDgr"lizC Cl pol icies prescribed by the Fiolida Publ ic SerVICe COmmISsIOn 
(' FPSC"). The accounting rl..'qu ifemlO nts 01 the FEn.C appl.ed by the Flor.da or,,"siOn In these In ancral 51a tem Onis al e con :sisttl'1l1 w.th US eAAP excep! lor: (' ) tack of rCCl.I$s41(:,o.t on 
01 cerlan negalNe bafances an the bal ance sheets as requ ire-d by US GAAP: (2) the presen tatIO n 01 delerred income lax assets IlJ)d liabiliUes Seplll3!ety rather tna.n as 0 slll9le 
amount requ..l ed by US GMP: (3) the presentalion 01 cost 01 remo"'al In ACCumulated Depr6C".alion aCCOunt 108 rather than 05 a Uabll.y as reQulreod by US GAAP: (4) the laci\ 01 
detail Properly, Plant and and EQuipmenl component costs disclo~u ttl requ " ed by US GAAP: and (5) lack 01 detail Regulatory Assels and Uabj~y disclosure required by US GAAP. 
In adotion. the rego rllng reQuiremenls ollhe FPSC differ Irom US GAAP In toe 10U~ ways: (I) TM omISSIOn 01 the statement of cash nows as req UIted by US GAAP, and (2) the 
omISSIOn olthe st atem&.nl 01 retained earnings !or prior years lor a comparative presenlahon as requlrod by US GAAP. 

Property, Plant, Equipment and Oopreclallon 

Ut 'Ity properly is stated at original costs . ThE! co"ts 01 repairs and minor replacemenls are ChaIned to income as incurred and the C<.I sts 01 major renewals and betterments are 
ca pitalized. Upon lelirem ent Ot dl!:'P\lt>! on 01 uhlity properly. Ihe ga in or toss, net 01 sal..,age value. IS cha rged 10 accum ulated depreclation. 

The prOvlS on lor deprecia1ion is computed uSing the straight·l·ne method a1 rates that amorlize the unrecoveled cost 01 depreciable property o..,er the estimated uselul Me 01 the 
asset. Oepreciahon ard amortization expenses ar ~ proYfded at an annual rale 101 the Florida OioJrsion as approved by the FPSC. 

Cash and Cash Equivalents 
C 'lI'~arc"il.e's POlICY is to IlwcSt cash:n e~Ct)hS 01 oper<iting requ 'e'llents in overnight income produClr.q accounts. Such amounlS are stated al COSI. which approximates market 
w: ,re : n..,e<;trnen!.~ w,th an ortginat m at u"ty of three months or :l'SS when Purchilsed are cons.dered cash equivalents. 

Allowance for Funds Use d DurIng Construcllon 
The allowance lor lunds used during constnJClion (·AFUOCl 15 an accounting proced\JIe whereby Ii'.£" co~;t of borrowed and other lunds used to linance construction projects is 
capillllLZed as part 01 ulJlly plilfll on Ihe balance sheet and IS cred ted as non"cas items on the Ircome slatement. The costs 01 bOHowed and equity fund s are segr egated between 
In1erest e:ocpense and olhtH income, respeal1rely. For the Florida Dtvislon, AFUDC was not ca.p~aliz.ed on utiliiy plant conSlruction If'] either 20 I 0 or 2009. 

In..,onlorlos 

The FlOrida D,"'·:':Cln uses the average cost me thod to ..,alue i"",enlory. 

Regulat ory Assels, L1abilllles and Expenditures 

The Company accounts IOf lis reg UJ31ed operalloni'" accordance wf!h the Financial Accoun~ng Siandards Board (-FASB") Accou nlif'rg Standards Codll;cat:on ("ASC·) Topic 980. 
~ Reg ulated OptHaIJOns.- ThIS tOpiC prescribe s accounlllnQ PfIn~les lor compames whose rates are delermlned by Indepelldentlhlrd·party regula tors. When seil ing rates, regulators 
ollen make deci$ions. the economics 01 wnlCh reQulle compane s to defer costs or re"'enues In dillerent pe ri.odS than may be appropriate lor unregulated o(1 tarp raes. When th:s 
stlU llt~n occur,. the regulated utility delels the. ilssocl1l ted costs as assets (mgLJl8tory aSSQts) on the balance S~· II[:.t. and amO (\lles them to exp~nse on Ihe Income ,Iatement as ~ 
collec ts re..,enuel Furthel , regulalors can also impose ' iab~ itJes upon a company lor amounts prevKlusly collected Irom cuSlomers. and lor reco..,ery 01 COStS that are eJtpecled to be 
on cuned in the luture (rsg-ulatory liab !l~ l c S) . 

As leQuired by ASC Tople 980, the Company mon~OIS its regulatory iLnd compelliJve anvironmentto CJetermll'le whe\her the reco..,ery of its regulatorl assets contJnues 10 be prooablo. 
IIlhe Company were 10 deteJmlnc thai I&COvary ollhese assets Is no 10 er probable, I would write oil lhe assets against earnings. The Company bet:ev~s that ASC Topic 980 
continues 10 apply to its operations, and thatlhe reco..,ery of ~s reout a10ry assets IS probable. 

Income Taxos and Investmenl Tax CredIt Adjustments 

The Ftofida D;vl"'n" inctuded i'llhe f"'lng of 11 con!;Oldatcd lederat incomtt tax return With Chesapeake. Income tax e...pcn "e aUocated to Chesapeake's subSICI l:lllPoes and dNlSions Is 
based upon the:1 respective ta xable j ',comcs and tucledlts. 

Deferred lal( assets and tiab 't·as are recorded lor the la x ellect of temporary differences between the financial statementS bases and lax bases 01 assets and liabi:ities and are 
measured USing the el\act~d lax rates in eUectln the yeal in wh ic h tile diflerences ale expeC(ed 10 be reversed. 

!n"'estment lax Credits ("ITc") on ul~IIY property have baen defarred and are allocaled 10 Income rat ab ly o"'er the lives of the subject property. 

Accounts Rec lavable 

based upon ns collection el(periences and ass~ssme nt 01 its custom ers' inabIlity and reluctance to pay. II circumstances change, the Company's estimates altha receN-able accounts 
I~ceivabte m ay also change. Circumstances which Could allect such es.tllTl ates irJdude, but are nollWri ited 10, CuStomers credl~ issues and genera l economic conditions. Accounts 
are wrlt!e n 011 when they are deemed to be uncollectble. 
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Financial Inslrumenls and Fair Value 01 Flnanclallnstrumenls 
Various :tems wllnln the balance sheet ale considered 10 be financ ial Iin Sl fUments because they are cash or are to be seWed 10 cash , The carrying val ues of these hem s generally 
approxim ate !he. fa ir value , 

The Florida Division dous nol have any co ntraClS or arrangemenls, whlen are consxfered a derivative instrument (equ:l/~d 10 be presented al fair value. The Floroa D l\II$IOn also does 
not have any any non ,lInancia] assets or non · l inanc~ 1 kabid.s, for whiCh /he la it va lue measuremenllS requir ed under US GAAP. 

Operallng Revenues 

Revenues 10" :he I lorida Divls.nn are based on l ales approved by the FPSC, Customers' base rates may not be changed without 10lmalllpjJl o ... al by the FPSC, Tho Company 
rccogmzes revc~:.Jes based on ser\' :C~.s re ndered, and recOlds an amounl lOr services do sred bul not yel billed. 

Delorred Gae Costs 

Tha purChased gas adJusllTic-nt r PGA-) reco very mechanism was d,scontinued whe n the F lorida Dlviw n cx~od thct m erchant Junction: eflective November 2002. The Florida P';Jolic 
Service comm iSSIOn autho rized d.spositiOn 01 the remaining PGA balance, wiuch was relunded to customers ., March 2004. 

Certain Risks & Uncertalnlles 

Tile Itnanci31 slalements are prepared based on l.he accounllng requ.l omentS Of the FPSC I t req uire managem ent to make esltmates In measuring assets and liabilit ies and related 
ravenues and 6lCpenses. These estimates invo lve JudgmenlS wdh 16specllo, among other Ihll'lnS, various lulure economic faclOlS that are dIfficult to predicl and are M '/on d the 
conlfol 01 the Company; tha refote. actual ra-sults cou ld differ from those eshmales. 

The Company records ceria n ass~ts and Irabieles In accordance with ASC Topic 980. lithe Company were required 10 terminate application 01 ASC TopiC 980 fOf its Operal()n." all 
such de terred amounts WOU ld be recogrllzed., the klcome statem ent ill Ihal hme. which could have a m alerial im.oactto lhl: Company's financial pO$~lOn and result 01 opcr aLlGns. 

Adopllon 01 AccounUng Prin c iples 

In November 2008. the SEC released a proposed roadmap reoarding the potent)al use by U.S. issuers of l inanC;;i.1 slatements plepared in accofdanc e wlU'llnternaliona l FlI1anc,at 
Reporting Stand;:uds' (-IFRS ' j, a com preh.en.sive ser,es 01 accounting slandards pubhshed by Ihe Irl1 ernalional Accounting S\anoards Board (- IASS1 . Under Ihe proposed roadmap, 
we may be rCQuf'cd to prepale our financ ial slulem ems In accordance w~h (r- RS as early as 2016. Tne SEC [ make a delermlnalJOn In 2011 rugard ll1g the mandatory adoptiOn 01 
[FRS. In Juiy 2009, the IASa ISSUed an elCposure drart 01 "Rale·r&gulated Acl;v;lIes : wh 'ch sets out ~he scope. recognJ.lO n and m ea5U!ement Cfllena, alld accoul1t:ng d isclosures (or 
assets and liaD iI~!lQ s tNl Illlie __ Ille co nlexl 01 cost·ol ·sel'ke regu la llon. to whfCh our rale · regulated busineises are subject. Tt\loughout 2010, IASa has coni!l1ued lis delill!!llluion 
on the expo sure dralt and comm ents rece.ved on the over.1I concept 01 the recoGnition 01 assets a.'1d lIab ~ll,Je s af':Slng out 01 cost-ol-servic e regulaoon. We w~ l conlinue 10 mon~Of 

the developmenl 01 the potonlial iTlplementfi l i10n 01 IFRS. 

In.J anuary 2010. the FASB issued FA~B AccounLng Standards Updalct l"ASU12010-06 , · Fillr Value MeasuremenlS and Disc losUIes (Top;c 820) : Improving Disclosures about Fair 
Value Measu r~menls.- This ASU requites oo(1aln new dl$ClosUl es and clan'/cs cc: ta ln eXllOling d;sclOSu r€l requkement$ about fall value measurement , as sel fo rth f,r FASB ASC 
Subtopic 820 -10. The FASB·s objoclNe is 10 iJt1 prove these disclosures and thUS, IflCrease the transparency in ' l1-11onC1<l1 reporting. SpecilcA]!y. ASU 20 10-06 am ends ASC Sublop:c 
820·1 0 to now require a report ing enlty 10 disc lose sepa rate ly the amounts at signirICant lJansle r~ ~ and oul 01 Lo vo l 1 ilnd Leve12 (air varus measurem er"llS and desc ribe the 
reasons for tho transrels ; and, In the reconcJl1atlOn lor 1Q1( value measwemenLs usmg Sigmh::al1 t unobservable \IlpulS. a report:nQ entlly should presM t S&p<uale inlormation aboul 
.ou rcl'1ases, sales, issuances, and seillements. In addlClOn, ASU 2010-06 clar.tes certain l eQuir ements 01 the exisllrlg d isclosures. W e adopted the dlscfosurus requ ile!:! by this ASU in 
the III SI Quarler of 20t 0, except lor d,Sclosutes about purchases, sales, Issuances, and setltements in Ihe roll· forward or UGtNlly Ifl Level 3 la'r value measurements. Those 
d isclosures are effective lor l iS ca l years bC.!lTml~g alter December IS, 20 to. and lor 1I1ter m perIOds Wi thin those liscal years. We curre nlly do not have any assets or Ilabllillc s thaI 
would require Level 31alr va lue measurements. Adopl:on 011 his AS U did not have an impact on our consolidated linancial posiion a~::I resu lts 01 operal'ons and cash flows. 

tn Apr~ 2010, the FASS issued FASB ASU 20 10-12 -Income Tnxes (Topic 740), -Accoun ting tor Certain Tax ell eels 01 the 2010 Henllh Care Relorm Acts.~ This ASU codll lOS the 
SEC stall annouf\cement rel a\ll~g to the dCcounlinQ for lhe Health Care and Educat~ n Reconcllulion Act and the Patienl Protectfon and Al1ord oble Care Act, which ~Iows {he two 
Acts 10 be cons\aered togeth er for accountinq purposes. We adopled IhlS ASU frI the hrSI quarter of 20 I 0 and have delltun ined Ihat these Acts d(l not have a lo&IO' lal mpacl on our 
Income tax accounting (see Note M. -Employee Benef it Plans,M to the Consolidated FInanc ial Statements lor lurther dISCUSS.On). 

3. Transactions with pa rRnt 

AI December 31 . 20 10 and 2009 thete were accounts payable to Chesapeake and ils al l llla.te50 01 $ \ 0, 147,509 and $1 1,626,204 respectively. 

Chesapea~e prOvides payroll , l1easury selVlCCS lor Itw Florida DIVision. Chtl5<lOeaJ..e .alSO orovio'es certain m anagerial . accounling artd inlOrmlliion lechno!ogy oversi(jht lunclions. 
For the years en dtlld December 3 t , 2010 and 2009, Chusapcake cha rged the Aolld.a OlVlslon ~ 1.937,666 and $2.007.097, respec:ively. for the se serVICes . 

During 2010 and 2009. Cnesapeail.l: J r:o':: ;1 led 10 the FIOf ida Division $975.128 and $984 ,760, respectlvetY. lr"I InUHest expense, 

4. Income Taxes 

Th e componen tS of federal and state income lax expense ar~:=~ Curren l 149. 149 104 .177 
Delerr ed t ,207, 146 33 1.!J67 
ITC (nol) ( 19,524) (19.52,, ) 

1,336 ,77 1 $ 41 G, 220 

Deferred income lex expons(; result s pr'IIDarlly Irom lhe use 01 accelerated depreClal:on for lax pu rposes. 

Tolal ~come tax el;pensa was calculated by applying the /&deral income lax s!atulory rCIle to book income oe/ore tax. 

<lil.Q = 
FedS! 8l lncome 
lax expense. 
35'% in 2010and 
2009 1,179.967 $ 380.268 
Stato ~come 

taxes. nel 01 
lederallax 
benefit 11 9,649 $ 43 ,001 
Other 56,679 $ 12.475 
rrc (net) (l9524} I (19 524' 

1,336 ,771 $ 4 t6 ,~20 

Oelerred tax assets and haba_le s fecorded on the balance sheet at December 3' 2010 we re $7 I 9,642 and $8,582,3 74, (e::.pecl lvely. 

De/erred lax asse lS and b t.es recorded on the balance sheel at December 3 1. 2009 were $752.384 and $7,440,005, respeClive!y. 

DeJelled lax assets and tiabilities are primarily the result 01 depreciat ion· related dillelenees. 
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5. Cuslomer Conce-nlfallon 

The Comp6ny operated ,OlImaflly in the natural gas nduslfy. Operal :vns Include th e Iran!) portalion 01 natural gas ," if"Ilra-state commerce. The Company has no customers Ihat 
accounled for 10% or Inore of revonue 1111 2010 and 2009. 

6. Envllonmental Commitments and Conllngcnclcs' 

The Winler Ha ....en. slte is located on I e- eastern shoreline 01 l ake Snb:lp, In Winter Ha ....ell, Flor:da. Pursuant to a Consent Order entered inlo with the FDEP, the Company is 
obhgtUl!d to assess a nd rem ediate enVfonmental . npacts 10 tl\6 $.ite resu1tnQ IfOm the Jormer operation 01 a MGP on 1t1e site. I'r l 200 t, FDEP appro ....ed a Remecrlll! Acllo" Plan 

( ~RAPi requ.,ng conglruction and operation or a bro-sparge/so ft vapor extraction ('8SlSVEi treatment sYSleln to address sol and groundwater Impacts at a portion 01 [ne site. The 
8 SlSVE lreatme nt :.ysLem hilS been In operation SJ"ice Oc tober 2002. Th e Sixteenlh St'm j·Annual RAP Implemenlati:)n Slatus Report was submilled 10 FOEP ., December 20 10. 
The groundwater samp ling result. (h rough Oecember 20t 0 show a rn gcnemJ, a reductio n. in contamf1ant conce ntrnt.ons a.nd II"IdcattX1lhat the recent treatmen t system 
mod(tlcato ns and upg,-..dC1; have had a benefellS] wn pacl on Ihe l ate 01 reduction. At present, we pr6dic tthal rom &ar.11 action ob,ectNes may be mellor the aroa be,.,g l remed by the 
8S1SVE treatment syslem In appro:.amaleiy two \0 thlee- years . The cost 01 operating and mOn!!Orlng the IiYSlom fS appro-xim ately $46,000. 

The BSISVE [r eatment system does not address impacted sot s 1'1 the soulhweSI corner 01 the s Ie. On ApnJ 16, 2010 , a soU exca. ....ation inleflr'n RAP dcscrlling the proposed 
exca....ation of approxwn ately 4,000 cubic yards of impaCted so~s hom the southwesl corner 01 the sIte W'lS su bmilled to 1M FOEP lor reVIew. l he FDEP proVIded comm ents 10 the 
so . excavation inl erim RAP by leller. daled June 24, 20 I O. A response leltef, dated AuguSl3, 2010, was subnuued \0 FDEP. A subsequent condllJonat approval leIter, d all!!d August 
27,2010. was iS51Jed by FDE P. The cosl ~o rnptement this excal/aM n plan has been esumaled at $250,000; however, :h,s esumate does nol include costs associated w"lIh 
dewater t1g or aMfe1r,e- :Ij!,lblllZa\j()'l, w hich would be required 10 complete tne exca ....aoon Because Ihe cosls associated With shorelin e stabihtallOn and dewatenng (1nC1udll1g 
Ireatment and discharge of the pumped water ) arc tl ely substanllal, a tlem atl ....es 10 Ih lS exca....ation plan 110 be e .... aluated. We plan to perform the excavallon 10 late 201 1 or early 
2012. 

The FOEP has If'.d lcalt~d that we may be reQuired to remedla!B sedlmeAls along 1M shoreline of l ake Shipp. immed~atcly west 0' lhoe sjo-. 8as~d on slud 'lS performed to date. we 
object {Q FDEP's suggesllon that\he sediments have been ad.... ersely impacled by Iile former operaliOns of the MOP. Our early t:.:J.I!rl'lstes Ind:ca le that 50mc ollhe CO!l eCh l'JJ 
measures discussed by the FDEP could co st 3$ much as $1.0 mil lion. We belie ....e that correclr.'e meaSUfe~ tor lire sedinenlS I!rtt nOI warr anted and inle~ to oppose any 
fe-quiremenl thaI we undertaile correCli ....e measures in the offShore sedm ents. We 1'la."V{l not recorded a liabdlty for 500im ent remedlahOI\ as lr1e 1.')'"11 resolut:on of lh ,s mailer cannot 
be pr e<Jicted a ll his \trne. 

Through December 3t, 20 I O. we have rnewfed and paid CLpproxmately $1 .6 million for Ihis site and eslimale an add(ional coSt 01 $358,000 ir"rthe lulure. which has bHn Ilccrued. 
We bave reco.... ered through rales $ I 3 milion 01 the costs ar-.d conlin ue to expecl that the rc m:lIning $658,000. which 15 "IIlcluded in regufatory Clssels, will be reco ....erable hom 
customers through our appro.... ed rates. 

7 Employee Benefit Plans 

Chesapeake allocates \0 I FloriCa Or.i5.iOn ils share oj the cost.s aSSOCiated WIth Chcsupcuke's employee benel. plans. The se costs are allocated to Ihe Florida OiY$on based on 
a portIOn ollhe b&nel4s relale<:! to oro 'tidll'lg se.... ices for the Florida Division. For the- year ended December 3 I , 2010 and 2009. the Florida D ;"'~lon recog nized costs oj $278,6t 0 and 
$31 5.447. respCClJvely, which IS Incruded ~ the bencl ,IS e::q:>ense account in the accompanyinfj statements 01 income 

The following pro~:de:; 'll/0ffn<!1 .on on .... arious: employee benet :t pra ns sponsored by Ch{~5apc~)( e. 

Retirement Plans 

Chesapeake sponsors a delined benel,. pension p lan ("Chesapeail.e Pens ion Plan-) , an unrund~d pension supp~ern1,:nt3 1 executive relirement plan ("Cht»aPenke SERP1, and an 
unJunded postre1iroment health care and hte Insurance plan ( ~Chesapeake Postretiremen t Ptan ). As a res ult ollhe merger w h FPU, Cl"tesapeake now arso sponsors and nlainta:ns 
a separate defined beneht pension ptan tor FPU ('FPU Pens,on Plan') and a separate un/undoo postretiremen1medICal plan 10f FPU (-FPU MedICal Plan"). 

Chesap eake measures the assets and obllgal.'Ons of tr.e deJined bepefit pension plans and other postlerrernent benelits p lans to delermine the plans' fu nded status as 01 thoe and 01 

Ihe year as an asset or a liabiliry On ks consohdaied balance sheels. Ch osapeake records as a component 01 other comprenensNe incomelloss or a regulatory asset lhe cmtng es In 

Junded stalus that occurred durir.g the year Ihal are not recoqna:ed as part 01 nel pellodic benefit costs. 

The [ollowing table prc:.el,t ::; the amounts no1 yet rellected in net period:c benelil cost a r~d ir.c tuded in accumulated olhel comprehensive Incomello$S or as a regutatory asset as Of 
December 3t, 2010: 

---------------------..~~--~------~==~-.~-----1.:.....~1o.r ...: h~ull't.k .. ,........ .... ...." n c,,~-;.~~. I... ',~!.: ..... II I 
1'1 •• T....I'" ~ sn j'''II I 

1.111 I.~'" '.. 1.1 .' '",
j l llCi 11 .040'1 j, llf, 11 I ·l ~ n .11: 

"l.I f 
l ~ll 

1.1 '11 

S f,.i"j) Sl. j : ~ .-" ~ IUIWI"'" 
......I.Laimll.o~.Iwa ... ~ft~ 11 Hno I. lin nl_II,. 

bHttrll ... 'tJ ....II_ 

The ple·mergel reoulD.lor.,. asset 01 $6.7 m Ulton at December 3 I , 20 10 rep1esents the porllOn allflbulabl6 10 FPU's regulated energy operatIOns or the 

cha ~yes fo the lunded SIi,IIW5 in the FP u P6flslll Plan and FPU Mc!Mtc.a1 Pliln thai occurrf'd but were nOf recognU:ed as part 01 the net perlcx:l;c benefit 

costs prOt to tM rn &fger. n US porlio tl was deterr ed as a regulatory asse l prIOr to the merger by FPU pUlsuant \0 a pre .... ious order by the FPSC and 

continues to b. umQtlaed over the remalnjng se rvice poriod oltha parllCip.anlS at the t"rn e o/ the ln91g er. The amounts " accumulated othel 

comprehonSlVe incorflMoss lind regulatory llsset lor Chesapeake's petnsion and powetlrement benel.rts plans [hal are expected to be reCO{lnil.ed as a 

componen! 01 nol benefit cO$I., 2011 are set Jorth in the fOllowing table: 


<"nt~<tpr;ilir fl'\J Chesnjl:~k.: fl'll 

P!:1I\\un ri'n.~if)n (h"S""Jjl:akc Postrelin:mcnl .\\!nli("",J.1 
(jnll~MWiltlr, Phn PI,In SOO' Phn PI :," Trl\: 11 

prirlf ~('I\· ict o.b; (el1:(Iit ) (111 ,. $11' S. )I J 

Nr!II (pili) IcM sm ). U2 S)<)6~'" 
1\"__~IUiliPn ,i r l~rtrhflol) !tq d ~ 516 1 '" S. S· S7(fl" 

',ItC"'...... _'ldII ...._IooGI<II1«; ( , '''~ ' It".......... '''•• It~"..IftI .. _ 


In Januwy 20 I L Chesape ake's lormer ChieJ Executrve OffiCer reI ired and received a lump-urn pension d IStribution Irom Ihe Che5apeake Pension Plan. In 
conneclJoOn wAn the lump·sum pension distribution , Chesapeake reCorded $2t7 ,000 in penskl n settlement toues, $18.000 01 wh:ch waSdllectly allocaled 
to the FIoI~a O' ion. He is also expected 10 roC/cwe a lump·sum disrno u\)on Irom the Chesape ake SER f! In July 2:011 
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Defined Benellt Pension Plan 

The Ches~ake Pension Plan was closed 10 new panic;panls elfecti\le January I. 1999 and was hazen wilh re specllo addllional years of i:io!v·..:;e or ado : onal compensallOn 
effective January \. 2()05. BenllHs under Ihe Chesapeake Pension Plan we re based on each parLicipllAi's years 01 serl/ic e and highesl average compensa\:o n. prior 10 Ihe Ireezing 01 
the plan. 

FPU PenslOn Plan covers eligible FPU non·union employees hired belore January 1, 2005 and un:On employees hired belore the re spective uniOn conlract elQ)ilation dates in 2005 
and 2006. The FPU Pe(lsion Plan was Irozen with respect to addc.ional yeals of servlcB ,Ifld adddonal co mpensation elleclive December 31. 2009 

Chesapeake's fUnding po l:cy prOvides that Paymen ts to the IruSlee 01 each plan shall be equal to Ihe m nimum lund'ng requiremerllS 01 the Employee Retirem{'nttncomc Securily 
Act 01 1974 . CheSCljj(!Jke was not required to make any lundlng payments to Ihe Chesapeake Pans-ion Plan in 2009 or to lhe FPU Pen!> :~n Plan ~ ubs eqUCT1 t 10 Ihe m ~ rQer ctosing in 
Oc lober 2009. 

The 10110wh-l9 schedule summarizes Ihe ass els 01 the Chesapeake Pension Plan, by investment type. at Decembco r 31. 2010 and 2009 and the assets 01 the FPU Pension Plan. by 
'[wcslmenttype . at Oecember 31. 2010 and 2009: 

,\~ ~" I c .... · I(...• .. 

1"'I'"Iy ~':" I1I " I.~ 
D.· t..... .....". )1 I~ . 

' .. . IIf.·... 

100."U-.• 

The assel listed as 'Olhe,· Ifl lhe above lable repr esents monias tempo(ar~y held in money markel lunds , which Invest a! least 80 pe-rCtl'nI 01 their 10lal as sets in : 
'Unrled Stales governmcnl obligations: and 
'Repurchase agreemenls Ihat are lully collateralized by such obligatIOns 

All 01 the eQuCy sec unlles held by lhe Chesapeake Pens;.on Plan as 01 December 31,2010 and 2009 are classiled under Level I ol lhe lair value hierarchy and are l eCO rded at lail 
vatue based on lJfIadlusled quotod pl lCes In ac tl\le markets for identical securiles . All 01 the debt securitieS and other assets h by the C" esapeake Pe nsion P n as of December 
31 , 2010 and 2009 aIel ClnS54l'ed under Le\lel 2 01 the f a~r vslue- hierarchy af\d .11 8 recorded at lair \lalue based on quoted malkel pr.ces n acliVE! markets lor sim. ar assets or closmg 
pllCel reparted in active markets lor those assets. All 01 the assets held by the FPU PenSH)n Plan as 01 December 3 1. 2010 and 2009 a,e also cla ssified under Level 2 ot Ihe lal, 
valull h..er .Jfchy and are (ecOIded at lair value based on net asset value pCl! !Jne olthosu assets. 

Tt"!e Investmenl policy lor the Chesapeake Pen5C)n Plan calls lOf afl alloeal()n ot assets between equi!:y and debt ~s l rumenIS. w~h. eqwly bei1g 60 porcenl and debt al 40 percent. 
bul allovmg lor a va riance 01 20 percent in ~Irte r dlreclion. I.n addJlon. as changes are made 10 hOldlf'lgs, cash. mQney marketlunds o( Unled Stato.:'; T(easury 8~ l s maybe he'd 
lemporari y by Il'u lund. [nvestments In the fo l~w:tlg aI8 prOhlb.ed: optionS, Q-uaranleed In ves:men! COnlI8.cts. real estate. vC!nture capltar. pr IVate ptacements . Iuture-5. comm od~:;. 

limited parln&rshiips and Chesapeake SlaCk; $hort s hng and mtllQln transactIOns are plohbiled as we ll . ImeSlmen! allocatlOn d8c~kJn s Ilte made by the Employee- Bene l.ts 
commi lee . D lJflll{I 2004. Chesapeake moch' lCd lis investm ent polICy \0 allow the Employge Bene-Ills Commlnee to leallocate inves!rnenls 10 be!te r malch the elQ)ecteo liIe of the plan. 

The gwcstrncn\ policy for U19 FPU PensiOn Plan is deigned to acnfeve a long-te,m tale 01 return. rnciudij\Q investment income and appreciation. su(f iClent 10 meel the actualillli 
roqull orr.enla 01 lhe plsn. The p!an's n veslm Eln\ sIJ ategy . 10 Belliovo ils 'elUrn OQjOCIIVeS by " vo&'\I19 in a dIVersified portlollO 01 equ ity. tlxed Incom e ana cash securiAie$ 1l.e!i\iIlg a 
balance' 01 growth aJld stab~ lIy as well as an adcqu31e leve! 01 liquidity lor pension dl$lIbutions as ltIey fall dUll P lan assets are constrsj('led ,uch thaI no mOle Ihan 10 percent 01 Ihe 
porllollo wll[ be invested In &ny one issue. investm ent al loc ation dec.:sions lor Ihe FPU Ponsion Plan are made by Ine Employee Benellts Com mittee. 

The loll owing schedu l~ ~ elS lorth ''''efunded Slatus at December 3 1. 2010 and 2009: 

(.: "c,~"" iI ~.· 

l'flUlnn 1'1;0.. 

1(1/111' 2uIU 

Siun SII \ 'J I $4S,UU 

!>1U l.72~'"nu t '" :1071 
(7UI\ I .'" ~ I.I 

II" '~"~Q".d, } 


('......, In "'_Inl nl>ll .... i~., : 


Rftd". "b~IIIn_~rI' OI >~... I I I 

1t t:h1hpnl 
Itmd. oo jlll ..... -'-"'yew 11.1611 l u n 

('11• .,1'1' III pI .~., ..." .. 

~ .u , ~otpl ;f"~' -~(O( )"< iIJ '" 7.H~ 

A'"1 ~ I"' IIiIIOII ,. LM ."::I. '" l .l" ~ 

bf,1' ~"'" CllIlIllIMILMlftl 
IJ.wo:t .. e.....1 11fj,,! 1!>IM) I IIJ~) 

Fu ~ .L..~ ill pbl! .'H'·  ..~ .. .... F"< 7.1111 7.44'1 

l- uJidtol ,' dI ,,' (J.'H.'I 111011.1 Hun, ( '191 ) 

An·" l'oI e·",I.1R .....1 ( 53.I'n) (l>H"1~1 1$11.217) fSM.')9)) 

.u ' "II1['1hm.' : 

Net periodIC penSIOn cost (benelil} lor the plans lor 20 I 0 and 2009 include Ihe components shown belo ...... : 

• ·,...·~~.I..... ~ • 

• ' ;:~,'~";',"~:::. "''' '-' I,,·rl ... llo· I ..• .... ' · .. . . · ..~I: 

L"I , .... ~~I.· ........ ''''_ ... , . 


A ""~1U I'I" ·" '" 1' '''' ' ............ ~..,.. , t ·') 

, \ ............... ..... .., "' .......... ,... . 


"'.. ...·rl ... .. .. ,.. ... I , ... C ....n. ~ I I ? (':.1 


.....•.... 1.. • .... · ' 
n!.,,~.... ' ... .. 
, ,·-..1.......·," .. ····1·....'_..•·• 


" .._tpl.'..... r I I . ..\lU<I. , I 1'\ 1 .. ' M I'.''' ~'''' I . .,... .. "" ,." ' " r...... I I ~ I '" 1.~.,... .1'" MaW , I I ..... " ..,. 1 ..~ •· .. . 1 ... . 

In i del i lon. Che ~opeake r~co,deo sa8S.000 In expenses Ifl 20 I 0 relaled to continued amortizatIOn 01 FPU pre ·merQel pension 
reg;uh,co lyassel. 
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Pension Supplemental E)(ecutlvCI Rellremont Plan 

n~e Chesapeake SERP was frozen with respect (0 addil:onal years ot sorvce a~d addilional compens31:on as 01 December 31. 2004. 8enel iJs under the Chesapeake SE;RP were 
Oa:; ed on eaCh POlr'ic:lpanI'S years 01 se rvice and hllJn est average compensilJion. pllOr 10 the freezing ol tM plan. The accumulaled be!lehl obl igatlOtl tor the Chesapeake SERP. 
wh;.:;h liS untundeIJ. was S2.7 mIllion and $2.5 1TI ~ I:on. at December 31. 20 I 0 ar.d 2009. rescedi\'ely. 

Ch .... "" I .. '>0: .. ,,'" ...... 'K..II,," , 
" "".:,1 .. "",j,,,","'''' - b"IJ""""Io\.,fy '"."

I",,, ,,.,., '. " ~ ' 
A,·H,.II I" r 1111," 11, J,, ~ ' 


Il,,"d ll ~ 
'H'", 
U CII ("f" uhl'f, 1I '"'' ""... ., ( r c"r 


I· ,,,r ... :.h.." ,., pb", ''' ''"' ' ~ - 'WII"''';'''' .,f r"'''' 

L::1Il1,1,.y",,· cun'r,bu, '("I" . ., 

(tI!!') (!:l'))" "...·n' , P"'" 
p ... r " ul .. . _. , pi.. " "... ,. ..... 

(2.731) (:><0<) 

,\ ~·r ...,.·.IIW""""" c..... , 1$2 . 7~'J) ( .. ..t.:.>U;:OJ 

,A.:• .~" '" pilon... : 

Ner pedodlc pension COSls lor the Ct'e$iloeeke Pension SERP tor 2010 and 2009 ,~clu ce Ihe components shown below: 

Fort in; Ye",.,. r::n ...,.,<1 rh· .......· .nl.><:r.ll, 


C"11.poo<;:nls or ncl,1o<:rlndlc r--·""I<HI 0:1,..1; 
$1='(. ~);\() 

An1<.,n iz r" 1<)11 ofp"'''' ~"I '" CU ," 

t"\ n,on ,,_.•,i.) n "'(,,'-',."'1'.0110..... 

,. " "N e l IlCri<)fUc r--·" .... I, .....;" "" 

A.~ ..."n,,"'inn:<: 
I )' ..... ·.""il r"I~' 

01her POSlreUrcmenl Bonollls 


The followlt'lQ schedu!e sets tontlthe status 01 other posl, el ll erner1 ~ benehl plans: 


L:h " . ..... . ~ .. 

I'_ . ....IIIT .,,~ .. ' lIl " .. .""""" ,,...,,/,/ 
Ch.. .. ,· h, h",,,,,nl olol iito ll",,: 

,." " R.....,,,,, ..,,, .,...n_. "r ),,-,, "· 
s..:-,.k.~..., ,. 

'" '" '" ,.IIoR."''''It'''"' , ...........,"-"', '" '" AU ... ,,,I Cp '") "." 
8f f.lto'rM " .... ) (112) 

lI"nd. ,.hllflll ~dj . "w l"ry= 

c".."..~ ,,, "bn . .. . h ' 

, .... . ~I.... ""' ''I..'' ''•..Cl .....lIt6l1l1!1 j·..,.y ...V'I' 
L.t,.I.,y .. ",,,,, ,, It>,,,.o.., 4 
'·... r'·,·I£...,._·,·..,......,"...• 
ro "ncf"M ' r Ol" "_ '.htc ..l r "n~.e. __011<1 "',,. 

"'" .., 
(1121 (It» 

(l.-I? J ' ,.! ,, '/! 

..1.,'0:0"' '- ro.. l r. II""'''~11I ....~I Ill.HJ) 

'",.t.; M .,.....' ....." . ~P"-' ".L~tI~~ r". Jro1 , ~nu~· ' ~"'""nd R .....1&........ s. lOr ,t .• ''''''. ... d» .. " r 0 ...,,,,,,",, !I. ZiYto') , 

".('_......... , 1" '''UHfc:m",,' ,. ,. ,',"" ....l '''~...... ~ , ,,, , ... ...... l"""· ' ) ... ".,LoJ , . n .. r .. ,· Mocol "'~ ''' '''" ,,.., ,.. .. ,. I¥~ 
• • ' t:.ntl1~~ n' ''' ''' '''y {"" 1"'- ,,,,, , ,'''''''' I'''' ....: 

Net periO::l'ic pOStreliremeflt benellS costs tor 201 0 and 2009 InCluue the !allowing components: 

FPU 

....sln·lln·'n'· nt P'"n 

1010 '2110" ' " 

C""·'fM",,·"IJo..,r ~"f ,oCdn<U" PO>~In:IIr..•..,,' nl ':"~I:
So',,,,,,,,,, ,,,,, 

A ",,,, , I ; ~ ' .JII ur 
A ~'"", I", (II,. ;II) ~,"" 

Nt" C'l rh,' U,' p'.&,n.· IIn." " "'" ~....~I "$179 $:!10 

$.7(' 
,'-, 

'"$19.1 

In addition, Chesapeake recorded $9.000 in expense in 2010 related to conlinued amorl iza!ion 01FPU's pre-merger poslretltlmenl bef\el" reg ula{ory asset. 
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Assumptions 

The assumphons U!le<l lor the d~coun! rate to calculate the benefit obllga~ns 01 aU \.he p lans were ba sed on Ihe wl lere !;.1 rates 01 high-Quality bonds in 2010, rellecllng Ihe expected 
lives 01 Ule plans, an dot.mi~1I\Q the average expected re ltJrn on plan 1!o$5els l or each applicable p illn, various laclors , such as hLStoocallon~Helm relurn expelience, lnvestmenl 
poley and curre nt end !J4)G<lecI aliocatlOn_were considered. Since Chesapeake', plans and FPU's plans have d ifferenl expeclEta' lives 01 the o lan and investment pohcles. 
parllcuJs rly ¥l light 01 tho lump-su fll·paym enl option proVIded Wl the Chesapeake Pension Plan. (Werent d iscount rale and e:q,ected return on p tan asset assumpt ions were selected 
lor CIleSapeaJl.e's plans and FPU's plans. S:i'lce alt 01 the pEl.Il&io n pions are Irozon WI(tue:;pecl to additional years ot seI'Vice I nd compensaUon, Ihe rate 01 as sumed compensation 

increases is no t appllcaole. 

Th~ health CElre inflal lOn rate lor 2010 used 10 calculate the benel ~ obl~<:atio'l is Si'Ven percent tor med:cai and e:ght percent lor pr escrip tion drugs 'or tile Ch.e'&apeake Postretiremenl 
PI.iIII'I: and 10.50 percent lor tn(J FPU M&(hcal Plan. A one-percentago pOint incre;1se in Ihe health care IOl1ation rate [rom the assum ed rate would increase the accurnul a\ed 
postr llliirC'lIcnl benelK obllQation by apprOXlmal y $767,000 as 01 January 1,20 10, and would !ncraasu t 0 aQgr~fl t e 01 the service cost and ., terest cost components o l lhe net 
pefiodiC: post1 etire-m ent benefit cost for 201 0 by approxim ately $48,000. A of"!~· percentage pont decrease in Ihe health care inl1Ullon rate Irom the assumed rate would decra sa tho 
accumulaled postret.(ement beneM oblgation by approximate ly $582,000 as 01 Janu.lry I, 2010 , and would declGase the Ilggregate 01 the se rvtCe COSI and interesl cesl compo nenls 
o f the net pe flod ll; post retirerJlI3n1benelit cost lor 20 10 by apprOXImately $40,000. 

Esllmaled Future Benefit Payments 

Chesapeake e~pecls to contribute $205.000 <i nd $1 .3 m il:'on to the Chesap:!ake Pen~ .:.J n Plan and Fpu PenS IOn Plan. respectively, and $85 3,000 to ,he Chesapo ako S~A P . 
Chesapeake also e~eCl to conti bute $96,000 and $158 ,000 to the Chesape<l~,e rOSlre l.rc ment Plan and FPU Modlcal Plap , respactive ly, in 2011 . The s.chCdu le below shows lhe 
estJml,ed lulu re benellis payment5 lor eac l, 01 tho plan s prevIOusly described· 

C hnalW:Jkl: FPU <':h(> .~ upcakt fPU 
Pen.~inn P.. n .~ I"n Chl:~:I1l''''Hkf' Pn~l rf' lt",mtnl l\Irdi(".a1 
!'Ian(]) Ptall '" SEW'}' Pt a n~ h PbmIZ,(J1 

( ill Ih,'''.JJNlf/.r) 

2011 

2012 
2011 

I.3t5 
S4 M 
15 ~~ 

$2, 324 

S20484 
S2,662 

S853

."'SX6 

596 
1()4 

Sill 

IS' 
151 
I.., 

2014 5~~6 2.KI.~ SIW S Jl 9 SIt'iQ 
2n l 'i S6R:(, S2,')J Q 5 111 5 12~ SI I-: " 
Yean 20[11 Ihruui:!11 2U2 tJ '.')12 SI .!'i .9"14 V,12 .) 'W .1 5 1.1).40 
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ReHrem ent Savings Ptan 

Chesapeake sponsolS IwO 401 (k) r("1 ' ornent ~avings planf. and one non·qualilied sU!Jplemenlal employee retir emenl savings plan. 

Cho.sapea~e·s '; 0 1 (10. ) plan h. ollered to all el~lb te eJnpIOY'l'BS. excepllor thOse FPu emplo yees. who have Ihe opporlun!IY to particIPate VI FPu ·s 40 (k) plan Eltecl lVe J anuary I. 
2011 , Cho.sapeElklll' malchss 100 pefCDnl ot (i l~ ~lle parl lCipants' pre-tax contf ,butlO ns to the Chosapeake 40 1110:) p .lln IJ P 10 a mllxm um 01 si): Dorcon l 01 the a-hg"'~ componul.lOn. 
mctudu"lO pIe-tax contrbullOns made by B rfivllPo ~ l t employees. In addlbon, Chesapeake may m ake a supplem t..nltl l C04'lvtll,.roon 10 all par1iC'tQ.U f".\S tn tl'l e p lan. W1hout regard to 
wtlelher or no l they mal'i e pre- lax cont.riJubOflS. Beginning January 1,201 \ , Ihe employer malching con lr.ou tion ~ made In ca sh and will be !I'l veS!ed ba sed on a par lictpanl's 
Investment d .!ecllons. Any supplementlll employer contribution .. g&nerally made on Chesapeake stock. W ~h respect to the employer m(l,cn and supplemental employer 
cootfbulion P&J1.i::l><lnts , em ployees are \ 00 pefce nt veSloo after two yearS 01 servICe or ave allaI'led all age 01 55 yealS wMe st.ll ~mployed by Chesapeake. Employees With one 
ye ar 01 se rVICe ar. 20 pc reet\! vested and wil becOf1\ Q 100 percent vested after \'....0 years ot serve., Emp'oyees who do not make an election to conlribute Or do nol opt out ollhe 
Ches~ peilk e 40 11M) plan wil be automat;cally enrolled at a del(!lfal tate 01 three pe rcen!. 

Pr ior 10 January I , 20 II, Chesapeake made malching contributIOns on up 10 six pefcenl ol ea-eh Chesapeake emptoyee's e ligible pre· tax compe nsal'on tOt the year, except for Ihe 
employees 01 Che:s.apeake·s advanced inlormation services subsidiary, as Jurther explained below. The match was botween 100 percent and 200 pelcent o l lhe em ployee's 
con(fibution (up to I!. LX percent), based on the employee's age and yeafs 01 service . The larSl 100 pelcent was malched whh C tlesapeaka comm on Siock; the remaiJrll ll9 match was 
.,~sted In C hesapeake's 401 (k ) Plan acco rding to each employee's investment d irection. EmployeeS were autom alically enrolled at a two· percent contrlOutlon, wth the option 01 
opling out. and were elable lor the company match alter three months 01 contmulng servce. with vesting 01 20 percent per year. 

From July 1.2006 to December 31 . 20\0, Che~;aped.ke·s contr:tJul:on made on beh31t 01 Brave POlnt employees was a 50 perC0nl rr.-\tchlng contribution lOr up to ~I :< perce nt 01 each 
employee's annual compensation contributed to the plan. The mUlch"'l~ conlJoutio n w:)s funded In Chesapeake com ilion Siock. The plan was also <I· n ~:fld ed '11 the same t"m e to 
enable It to rec elYe dcscrel ionalY pro f.'lhaf.,g cOI1!r ibutlons' the lorm ot employee pr,.'·lax dltlerrals. The exte nt to wh:c h the advanced ;nlormation s<l rv,ces subsidiar y had lunds 
avalabl e lor prohl-shar ing was dependenl upon the extent to wh.ch Ihe segm enrs O1clu .1. e<llllll'lgs exc eeded budgeted earn," {IS. Any p ,olll·s~ari ng dollars made ava.Jable 10 

employees could be dele rred into lila plan al"'.d 'o( paid out in Ihe lorm 01 a Danus. 

Chesapeake continues to maintain a separate 40 1{k) re tJrt:menl savings p lan lor FPU. Elloeuve January I , 20 l t, CheSap& 1<.0 malches 100 pefcent 0 1 el!g tble non·un.:on part:c!panls' 
pro-lax contributions to the FPU 40 I (kl p lan up to a maxim um 0' s ix pe 'ce nt olthe Ithgi:lle compensation. Ehg iblil! f!!Im plo YOit$ who have not opled Oul olthe plan are autornatkally 
enfOlted at Ihe three-percen t delerral rate Ind the automatic delerral w' l increaie by one percenl per year up to a m alOmum 01 stx pe rcent, unless an employee elects orhe e, wilh 
ve 'llng o f 100 percenl atter two years of sel"VlCe. Employees wilh one year 01 servSce ale 20 percen t vl.lsted and become 100 percent vel-lilt(! a!lor two yellrs 01 setvic ~ . Also. 
Chesapeake may make other supplemental employer contrb uti<>ns to the plan a15Uch lime that Chesapeake deems appropflClle, Supptemental emptoyer cOI"'M,t)ut:ons may be 
made to IhQ Balg~le plan participants based on the employee compens;a\.lon lor the year . Par1lCipaliIS a.re Only et:.gible for th e t:mployer and supplemenla l empj()yar con\fltl!JI:ons II 
they have lvolked lOr al teasI 50 1 hours and 1000 hours respectiultydu rU'"lg the Plan Year. 

PrIOr to Januar y 1, 2011 , FPU's 40 I (k) plan provided a matChing Co",'rf)ulion o f 50 percent 01 an employee·s pre · lax conlrlbu tlons, up to six percent of the employee's salary. for a 
m alri;'nu lll compa!'y COn1 ribullOn at up to I 80 percent. Fo r non,un iof'l employees lhe p!:tl'l p rovided a company malch 01100 pelcent lor Ihe IirstlWo percent 01 an employe! ' " 
con!rllU!lOn, and u OI(1tch 0 ' 50 percenl lor Iho next four oerce-nt 01 an employo(fS co n\ lIbu: \O n, ' Of a lotat company m atch 01 up 10 10Uf percent. Employees wOt O lIIulomBlUcaU.,. 
enrolled altM three petcent contributIon, with the option 01 opt~g oul, and W6're ~lQitJlo lor the company match alter SIX months 01 continuous serVICe, w,!h vosting 01 100 percenl 
after lh ree years o f co nt.lluous servICe. 

F.llecw p. J anuary 1. t999, Chosapeake began ol":HIng a non-Quali'ied supplemental eill ploy&e retwement savi l'lg lO Ptan r 401 (k) SERP"j to its execulive.s over a ~CGd ic ~1com e 

threshc ld PaflicitJanls r!!Celve a cash-only matchir.g cont ribution percenl llQe eQuivElternl to Ih e:.r 40 1 (k) match aY8I. All contr ibutions and matched lunds can be inve sled am ong Ihe 
muluOll lunds uvaj able lor inves lmenl. TheSe same funds are available lor inve stm ent 01 om ployee contnbutions wlthrn Chesapeako's 401 (k) plan All obllg,el!ions arising under Ine 
40 li"- ) SCRP are payable hom the company's gener al assets, although Cn esapeake t- I'l S eslablished a Rabbi Trust lor the 401 (k) SERP. The assets held In. !h~ Rabbi lruSl lncluded 
a tcur Villuc 01 $2 .4 miltO n ana $2.0 m;JllOn at Decembol 31, 2010 and 2009 , re!:pec lNely, (elaled 10 the 401 (k) SERP. The assets 01 IhO Rabb! Trust are 011 all tim es subjecllo II'Ie 
clulml 1.11 C rll~"8pellklll'·8 g allolil l C:lod~or-,; 

ConlritbuUonlS to. all 01 Chesa~eake · s 40 I (k) plans tataled $1 .7 m jltlOn lor the yea l ended Decem ber 31, 2010 and $1 6 million fOI the ya"r endod December 31. 2009 . As 01 
December 3 1, 20 10. thert! ale 582,486 sh ares reserved to lund future co nlrlbutions 10 the 401 Ik) p lans. 
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Deferred Compensation Plan 

On December 7, 2006, tne Board ot Directors approved the Chesapeake Utilities Corpora lJOn Deterred CompensallDl1 Plan ("Deferred Compensation Plan-·). as amended, ellect:Ve 
January I, 2007. The Deterred Compensation Plan ~ [l non ·qualif ied, de/erred compen::;300n arrangem enl under which certaJO executives and members atlhe Board 01 Directors 
arc able to dete r paymont ot all or a part ot cerla.., spec,lIcd typos 01 compensaU() n. Inctudflg executive cash bonuses, executwe perto rmance shares, and d(roc!ors' retainers and 
tees. At December 31, 20t 0, the Deferred Compensation Plan consisted solely 01 shares 01 common slock related to the deferral of executIVe performance shares and directOrs' 
slock retainers. 

P(\rhcipants in the Deterred Compensation Plan are able to e tectthe paymenl 01 benefils 10 begin on a spec~,oed lulUfe dale aller the election is made n the torm ot a lump sum or 
annual Instal lments . Deferrals 01 el(ecutive cash bonuses and direclors ' cash retainers and tees ale pa'ld In cash. AU delerrals of execulNe periorm ance shares and direClors' slock 
relalner S are paid'" shares 01 Chesepeake"s common slock . exccptlhat cash 1S be paid In lieu at tr3c l:K)naJ Shares. 

Chesapetdl,,, c stabl~hed a Rabbi Trust V1 connectIOn With Ihe Deterred Com ocnsal:on Ptan. The va lue 0 1 slock held in the Rabbi Trust is class:tied wilhif'l lhe stockhok1ers' equity 
section ollhe Balance Sheel and has boon accounted lor It1 a manner Slm l u 10 IreasUlY Slock . The amounts record&d under the Deferred Compensation Pfan \otoJed $777.000 and 
$739,000 al Decem ber 31, 2010 and 2009 , rsspcc\lYely 

8 QthQ~ 'Comml!menls and Contingencies 

From t:me 10 time, Ihe Florid a D . ~~s·on!S subjecl lo \parous aud,!s and reVieWS by Slate and other regulatory aUlhorlte:. reqJarding non ,' ~c:o ll1e-bilsed taxes The FloMa DNision is 
cUIlt!nUy u1,ddrgotJg a salos tax auo': 'n flOrida. DUM S) 2010, the Florida Division recorded an accrual 01 approx mately $250.000 relaled 10 add~Klflal sales and gross leceipls lilxeS. 

The Florida Division is in\Polved In CerlaI1 1ega l ac\:oriS ar:d c'laims alls:ng In Ihe normal co urse 01 bush c-ss . The Florida OIVItI'On IS also involved in cEJrtain legal and adml~lratl...e 
proceedings beloro the various governmental agen(;j~s. !n Ihe opi., on 01 managemenJ, II'e ul1~mate d,sposJtJon 0' Ihese proca~!rlgs wilillOl have malorial OHm:;1on Ihe Florida 
Or... ls:on·s 'i~ancill poSition and resalts of OP«:'J.llro nS. 

9. Other DcvlgopmcnlS 

In the Order daled December 15, 2009, appro~ing Ihe rale increase 'or the Florida Dlvls;on, IPe FPSC ordered Ihe Florida DiVision and FPU's naluro,l gas dlstubulion ope ration to 
submit data Ihal de!alls all known benet,ts. synergies, cost sav1!19J; , and cost lI~creases reSl.llli'lg trom the merger In a "Come"Back~ tlt:fl{). FPU submitted this filing on April 29, 20 II 
and also requesled the recovery. IhrouQh rales. of approximately $34.2 million in aCQulSAlOn ad justment (Ihe prce paid In excess of the book value) . and $2.2 mlilOn In merger · 
relat ed costs. The Florida Orvl$io n and FPU did not req(Jest any chance 10 the existir,g rales prev:ously ,approved by the FPSC. 

On Seplember , 3,2010, the florid a Division liled its annual Energy Conserval(jn Recovery ("" ECCA") Clauses. seek'lg liMl approval ollhe 2009 conse rvalion"related revenue:; and 
expenses and new ECCR recovery factors lOr 2011. On November 29, 2010 the FPSC issued an order approving 11":1: proposed 2011 ECCA rEX;overy laalors, et1 ecl:v~ lor meters 
,ead on or afler January 1. 2011. 

10. Subsequent Eyenl 
Tile Company has assosseo and repofled on subsequent evenlS Ihrough July 12, 2011. the dal~ these linanaial sta!ellle nts were avai:able to be issued. 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31,2010 
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS 

FOR DEPRECIATION, AMORTIZATION AND DEPLETION 

Line Item Total Gas 
No . (a) (b) (c) 

1 UTILITY PLANT 
2 In Service 

3 101 Plant in Service lClassified) $ 62,942 ,266 $ 62,942,266 

4 101.1 Property Under Capital Leases $ -

5 102 Plant Purchased or Sold $ -
6 106 Completed Construction not Classified $ -

7 103 EXl2erimental Plant Unclassified $ -
8 104 Leased to Others $ -

9 105 Held for Future Use $ -
10 114 Acquisition Adjustments $ -

11 TOTAL Utility Plant (Total of lines 3 through 10) $ 62,942,266 $ 62,942,266 

12 107 Construction Work in Progress $ 497,156 $ 497,156 

13 Accum . Provision for Depreciation, Amortization, & Depletion $ (20,656,558) $ (20,656,558) 

14 Net Utility Plant (Total of lines 11 plus 12 $ -

less line 13) $ 42,782,864 $ 42,782,864 

15 DETAIL OF ACCUMULATED PROVISIONS FOR 

DEPRECIATION, AMORTIZATION AND DEPLETION 
16 In Service : 

17 108 Depreciation $ 20,623,211 $ 20,623,211 

18 111 Amort. and Depl. of ProducinQ Nat. Gas Land & Land Rights $ -

19 111 Amort. of Underground Storage Land and Land Rights $ -
20 119 Amortization of Other Utility Plant $ 33,347 $ 33,347 

21 TOTAL in Service (Total of lines 17 through 20t $ 20,656,558 $ 20,656,558 

22 Leased to Others 

23 108 Depreciation $ -

24 111 Amortization and Depletion $ -

25 TOTAL Leased to Others (Total of lines 23 and 24L $ -

26 Held for Future Use 

27 108 Depreciation $ -

28 111 Amortization $ -

29 TOTAL Held for Future Use (Enter. Tot. of lines 27 and 28) $ -

30 111 Abandonment of Leases (Natural Gas) $ -

31 115 Amortization of Plant Acquisition Adjustment $ -

32 TOTAL Accum. Provisions (Should agree with line 14 above) 

(Total of lines 21 , 25, 29 , 30, and 31) $ 20,656,558 $ 20,656 ,558 
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Annual Status Report 


Analysis of Plant in Service Accounts 

Company: CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 
For the Year Ended December 31,2010 

Acd Account 

No, Description 


374 Land-Distribut ion 


389 Land-Genera l 


Amortizable General Plant Assets : 

301 Organization 

302 Franchise and Consenl 

303 Mise Intangible Plant 

Subtotal 

Oepr. 


Rate 


3,000% 

3,000% 

0.000% 

Beginning 

Balance' 

$ 153,278 

$ 98,285 

$ 23,328 

$ 14 , 132 

S 1,251,625 

$ 1,540.64B 

Additions 


$ 58,313 


S 58,3 13 

Retirements 

$ (1,251.625) 

$ (1,251,625) 

Reclass. CIAC I AFUDC 

$ $ 

Depreciable Assets : This schedule should identify e~nUSUbaccounl for which a separate depreciation rate has been approved by the FP$C. 

375 Struclurcs & Improvements 

376. 1 Mains (Plastic) 

376.2 	 Mains (Steel) 

378 M & R Equipment - General 

379 M & R Equipment - City 

380.' Disl Plan' - Servi::es (Plastic) 

380.2 	 Oisl Ptanl - Services (Steel) 

38 ' Meiers 

38 1.1 Meiers 

382 Meter Inslailalions 

382.2 	 Meier lnslallal;ons MTU/DCU 

383 Regulalors 

384 Aegulstor InSlall House 

385 M & R Equipment - IndusJrial 

387 Other Equipment 

390 Siructures & Improvements 

391 Data Processing Equipmenl 

39 1 Office Furniture 

39' Olfice Equipment 

392 Transponalion Other 

394 Tools and Work Equiprnent 

396 Power Opera lied Equipment 

397 Communicat ion Equipment 

397.1 	 Communication Equipment 

398 Mise Equipment 

392 Transponalion Equip - Autos 

Subtotal 

0.4 20% $ 

3,300% $ 

3.300% $ 

3.500% $ 

3.325% $ 

3.600% $ 

3.500% $ 

4.000% S 

5.000% S 

3.400% $ 

5.000% $ 

3 ,300% $ 

3.200% $ 

3.895% $ 

5.600%. $ 

2.000% $ 

12.500% $ 

5.000% 5 

7,300% $ 

5.000% $ 

3.100% $ 

7.700% $ 

7. 100% $ 

5,000% $ 

6,700% S 

12,700% $ 

$ 

363,539 

17,914 ,539 

12,984 ,965 

934 ,4 09 

2,770,854 

7,877,305 

1,030,625 

2,597,883 

1,943.663 

1,405,009 

1.573.952 

475,410 

613,405 

81,386 

183,800 

483 ,450 

18,920 

160,662 

502, III 

759,044 

2, 854 ,459 

60,058 

1,021 ,346 

58,61 0,794 

5 

$ 1,426,929 

5 1,080.502 

$ 9.257 

S 905,700 

5 225,894 

S 

5 19,303 

S (107,829) 

$ 47,578 

$ 1,072 

S 26,3 11 

$ 

S 11,026 

S 15, 165 

$ 

$ 560,259 

$ 

5 (8 ,763) 

$ 

S 

S 

$ 12,053 

$ 3,949 

$ 

$ 87,782 

5 4,316,188 
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$ 

$ 

$ 

$ 

$ 

(12,936) 

(1 7,971) 

(15,303) 

$ 

$ 

$ 

$ 

$ 

(15) 

(16,398) 

$ 

$ 

$ (28,458) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ (2 12,574) 

$ (303, 655) 

$ 

S 

$ 

S 

S 

$ 

$ 

S 

5 

S 

$ 

$ 

S 

$ 

$ 

$ 

$ 

$ 

S 

S 

$ 

$ 

$ 

S 

$ 

$ 

$ 

$ 

$ 

S 

$ 

S 

S 

5 

$ 

S 

S 

$ 

5 

$ 

5 

5 

S 

$ 

5 

S 

S 

S 

5 

5 

5 

$ 

5 

5 

Page 1 of 2 

Ending 

Transfers Balance' 

$ 211,591 

$ 98,285 

$ 23,328 

$ 14,132 

$ 

$ $ 347,336 

$ $ 363,539 

$ $ 19,328,533 

$ $ 14.047,496 

$ $ 928,364 

$ $ 3,676,553 1 

$ $ 8,103,200 

$ $ 1,030,6 10 

$ $ 2,600,7881 

$ 2.266.440 $ 2.158,611 I 

$ $ 1.991,241 

$ $ 641,645 

$ 591,968 $ 59 3,040 

$ $ 1,431 . ~20 I 
$ 5 

$ $ 1,556,520 1 

$ S 490,575 

$ $ 613,4()5 I 

1 

$ 183,800S 

$ 474,686 $ 

S 18,920 I$ 

$ 14,342 $ 175,004 

$ 2,862 $ 504 ,973 

$ 771.097S 

$ (2,858,408) S 

$ S 60 ,058 

$ (45,600) $ 850,954 

$ (28,396) $ 62,594,930 

1 



Annual Status Report 

Analysis of Plant in Service Accounts 

Company: CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 
For the Year Ended December 31,2009 

AccL Account Oepr. Beginning 

No. Description Rate Balance~ Addi1ions Retirements Reclass. Adjustments 

Page 2 of 2 

Ending 

Transfers Balance· 

(Continued) 

Capital Recovery Schedules: 

Total Account 101· 

Amortizable Assets: 

114 Acquisition Adjustment 

118 Other Utility Plant 

Other 

Total Utility Plant $ 60,151,443 S 4,374,500 $ 11.555.280) $ $ $ 128.396) $ 62.942,266 

Note:· The total beginning and ending balances must agree to acct.101, Plant in Service, Line 3, Page 12. 
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Annual Status Report 
Analysis of Entries in Accumulated Depreciation & Amortization 

Company CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 
For the Year Ended December 31, 2010 Page 1 of 2 

Acct. Account Beginning Gross Cost of Ending 

No. Description Balance· Provision Reclass. Retirements Salvage Removal Adjustments Transfers Balance· 

Amortizable General Planl Assets: 

301 Organization S (23.328) $ $ $ $ S S $ $ (23.328) 

302 Fral~chise and Consent S (9.595) $ (424) $ $ $ 5 S $ $ (10.019) 

303 Mise Intangible Planl 5 (1.251.625) $ $ $ 1.251.625 $ 5 S $ $ 

5 (1.284.548) $ (424) $ $ , ,251 ,625 $ S $ $ $ (33.347) 

This schedule should identify each account/subaccount for which a separate depreciation rale has been approved by the FPSC. 

375.0 Structures & Improvemenls 5 (129.084) $ (10,179) $ $ $ S S $ $ (139.263) 

376.1 Mains (Plastic) S (5.043.728) $ (623,227) $ $ 12,936 $ S to.ln $ $ $ (5.643,841 ) 

376.2 Mains (Sleel) S (5.537.232) $ (435.810) $ $ 17,971 $ S 56.646 S $ $ (5,898.426) 

378.0 M & R Equipment - General S (3n.592) $ (32.548) $ $ 15.303 $ $ 4,020 S $ $ (390.817) 

379 M & R Equipment - City S (978.741) $ (107.122) $ $ S $ S $ $ (1.085,863) 

380.1 Dis! Plan! - Services (Plastic) $ (1.599.874) $ (287.438) $ $ S 29.000 5 $ $ (1.858.312) 

380.2 Disl Plant - Services (Steel) S (847.682) $ (36.072) $ $ 15 $ $ 175 $ $ $ (883.564) 

381 Meiers $ ('70.159) $ (103.589) $ $ 16.398 $ $ $ $ $ (557.349) 

381.1 MeIers $ $ (84.513) S $ $ 5 $ (156.720) $ $ (241.233) 

382 Meter Installations S (471,136) $ (53,328) $ $ $ 5 1,794 $ $ $ (522.670) 

382.2 I'Jieler Installations $ $ (36.789) $ $ $ $ $ (33.327) $ $ (70.116) 

383 Regulaws 5 (536.726) $ (46,985) $ $ $ 5 $ $ $ (583.711) 

384 Regulslor Inslall House $ (5) S $ $ $ 5 $ $ $ (5) 

385 M & R Equipment - Ina'Jsti'al S (453.875) $ (64.340) $ $ 28.458 $ 5 1,285 5 $ $ (488.472) 

387 Other Equipment S (244.816) $ (26,760) $ $ $ $ $ $ $ (271.577) 

390 Structures & Improvements S (132.861) $ (12.268) $ $ $ $ $ $ $ (145.129) 

39t.1 Data Processing Equipment S (68.120) $ (24.322) $ $ $ 5 $ $ $ (92.442) 

391.2 Otfice Furniture S (55.524) $ (19.825) $ $ $ S $ $ $ (75.349) 

391.3 O!rice Equipment 5 (126.673) $ (45,229) $ $ $ $ $ $ $ (171.902) 

392.3 Transportation Other $ (16.287) $ (3.555) $ $ $ $ $ 5 $ (19.841) 

394 Tools and Work Equipment S (135.835) $ (5.184) $ $ $ S S $ (11.884) $ (152.903) 

396 Power Operalied Equ :oment $ (460.681) $ (38.764) $ $ $ $ $ (2.624) $ $ (502.068) 

397 Communication Equipment $ (316. 460) $ (54.161) $ $ $ $ $ $ $ (370.621) 

397.' Cammunicat ion 'Equipment S (154.337) $ (29.754) $ $ $ 5 $ 190,047 $ $ 5,956 

398 Misc Equipment S (52.413) $ (4.024) $ $ $ $ $ $ $ (56.437) 

392.0 Transportation Equip - Autos $ (512.769) $ (111.922) $ $ 212,574 $ (35,755) S S $ 40,617 $ (407.255) 

Sub101al S (18,722,609) $ (2,297.709) $ $ 303.655 $ (35,755) S 103,097 S (2.624) $ 28.733 $ (20,623.211) 
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Annual Status Report 
Analysis of Entries in Accumulated Depreciation & Amortization 

Company CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 
For the Year Ended December 31, 2009 Page 2 of 2 

Acct. Accounl Beginning Gross Cost 01 Ending 

No, Description Balance' Accruals Reclus. Retirements Salvage Removal Adjustments Transfers Balance' 

(Continued) 

Capital Recovery Schedules: 

Subtotal $ S $ $ $ S S $ $ 

List any other items necessary 10 reconcile the total depreciation and amortization accrual amount to Acet. 403 , Depreciation Expense, shown on page 8, 

Subtotal $ $ $ $ $ $ $ $ S 

Grand Total $' (20,007,156) $ (2,298,1 33) $ $ 1.555.280 S (35,755) $ 103,097 S (2,624) $ 28,733 $ (20,656,558) 

Note: • The grand total of beginning and ending balances must agree to Line 17, Page 12. 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2009 

CONSTRUCTION WORK IN PROGRESS-GAS (Account 107) 
1. Report below descriptions and balances at end 
of year of projects in process of construction (107). 
2. Show items relating to "research, development, and 
demonstration" projects last, under a caption Research, 

Description of Project 
Line 
No. (a) 


1 
Miscellaneous 

2 

3 

4 

5 

6 

7 

8 
9 


10 

11 

12 

13 

14 


15 TOTAL 

Development, and Demonstration (see Account 107 
of the Uniform System of Accounts). 
3. Minor projects (less than $500,000) may be 
grouped. 

Construction Work 

in Progress-Gas 

(Account 107) 


(b) 

$ 497,156 


$ 497,156 


Estimated 

Additional 


Cost of Project 

(c) 

Unknown 

$ 

CONSTRUCTION OVERHEADS-GAS 
1. List in column (a) the kinds of overheads according to and the amounts of engineering, supervision, and 
the titles used by the respondent. Charges for outside administrative costs, etc. which are directly 
professional services for engineering fees and manage- charged to construction. 
ment or supervision fees capitalized should be shown 3. Enter on this page engineering, supervision, 
as separate items. administrative" and allowance for funds used during 
2. A respondent should not report "none" to this page if construction, etc. which are first assigned to a 
no overhead apportionments are made, but rather should blanket work order and then prorated to construction 
explain the accounting procedures employed jobs. 

Line 
No. 

Description of Overhead 

(a) 

Total Amount 
Charged 

for the Year 
(b) 

Total Cost of Construction 
to Which Overheads Were 

Charged (Exclusive of 
Overhead Charges) 

(c) 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 TOTAL 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec.31,2010 

PREPAYMENTS (Account 165) 

1. Report below the particulars (details) on each prepayment. 

Balance at End of 

Line Nature of Prepayment Year (In Dollars) 
No. (al. (b) 

1 Prepaid Insurance $ 153,619 

2 PreQ.aid Rents $ 111,993 

3 Miscellaneous Prepayments: Industry Dues $ 16,325 

4 TOTAL $ 281 937 

EXTRAORDINARY PROPERTY LOSSES (Account 182.1) 

Line 
No. 

Description of Extraordinary Loss 
[Include in the description the date of 

loss, the date of Commission authoriza
tion to use Account 182.1 and period of 

amortization (mo, yr, to mo, yr).] 

(al. 

Total 
Amount 
of Loss 

(b) 

Losses 
Recognized 
During Year 

(c) 

WRITTEN OFF 
DURING YEAR 

Balance at 
End of Year 

(f) 

Account 
Charged 

(d) 

Amount 

(e) 
1 
2 N/A 
3 
4 
5 
6 
7 
8 
9 

10 TOTAL 

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2) 

Line 
No. 

Description of Unrecovered Plant and 
Regulatory Study Costs 

[Include in the description of costs , 
the date of Commission authorization 

to use Account 182.2 and period of 
amortization (mo, yr, to mo, yr) .] 

(a) 

Total 
Amount 

of 
Charges 

(b) 

Costs 
Recognized 
During Year 

(c) 

WRITTEN OFF 
DURING YEAR 

Balance at 
End of Year 

(I) 

Account 
Charged 

(d) 

Amount 

(e) 
1 
2 N/A 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 TOTAL 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31 , 2010 

OTHER REGULATORY ASSETS (Account 182.3) 

Description and Purpose of 
Line Other Regulatory Assets 
No. (a) 

1 Deferred Rate Case (transferred to 186) 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 TOTAL 

1 . Reporting below the particulars (details) 
called for concerning other regulatory assets 
which are created through the ratemaking 
actions of regulatory agencies (and not 
includible in other amounts) . 

Balance 

Beginning 


of Year 

(b) 


$ 335,349 


$ 335,349 


2. For regulatory assets being amortized, show 
period of amortization in column (a). 
3. Minor items (amounts less than $25,000) may be 
grouped by classes. 

Debits 
(c) 

$ 

$ 

Account 
Charged 

(d) 
186 

Credits 

Balance 
Amounts End of Year 

(f) 
$ (335,349) $ 

(e) 

-$ 

MISCELLANEOUS DEFERRED DEBITS (Account 186) 
1. Report below the particulars (details) called for 3. Minor items (amounts less than $25,000) may be 

concerning miscellaneous deferred debits. grouped by classes. 
2. For any deferred debit being amortized, show 

period of amortization in column (a). 

Line 
No. 

Description of Miscellaneous 
Deferred Debit 

(a) 

Balance 
Beginning 

of Year 
(b) 

Debits 
(c) 

Account 
Charged 

(d) 

Credits 

Amount 
(e) 

Balance 
End of Year 

(I) 
1 Environmental Regulatory (Contra) $ (1,091,634) $ 154 1865 $ (227,800) $ (1,319,280) 
2 Conservation Cost Recovery (transfer to 253) $ (624,234) $ 624,234 $ 
3 Environmental Regulatory $ 1,977,000 1865 $ 1,977,000 
4 Deferred Rate Case $ - $ 384,840 928 $ (178,588) $ 206,252 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 Misc. Work in Progress 
18 Deferred ReQulatory Comm. Expenses 
19 TOTAL $ 261,132 $ 863,972 

Page 19 



Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2010 
SECURITIES ISSUED AND 

SECURITIES REFUNDED OR RETIRED DURING THE YEAR 
1. Furnish a supplemental statement giving a brief description of 

security financing and refinancing transactions during the year and 
the accounting for the securities, discounts, premiums, expenses, 
and related gains or losses. 
2. Furnish particulars (details) showing fully the accounting for the 
total principal amount, par value, or stated value of each class and 
series of security issued, retired, or refunded and the accounting 
for premiums, discounts, expenses, and gains or losses relating 
to the securities. Set forth the facts of the accounting clearly with 
regard to redemption premiums, unamortized discounts, expenses, 
and gains or losses relating to securities retired or refunded. 

and gains or losses relating to securities retired or refunded. 
3. Included in the identification of each class and series 

of security, as appropriate, the interest or dividend rate, 
nominal date of issuance, maturity date, aggregate principal 
amount, par vatue or stated value, and number of shares. 
4. Where the accounting for amounts retating to 

securities refunded or retired is other than that specified 
in Generat tnstruction 17 of the Uniform System of Ac
counts, give references to the Commission authorization 
for the different accounting and state the accounting 
method. 

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (Accounts 189,257) 
1. Report under separate subheadings for Unamortized Loss and 

Unamortized Gain on Reacquired Debt, particulars (details) of gain 
and loss, including maturity date, on reacquisition applicable to each 
class and series of long-term debt. If gain or loss resulted from a 
refunding transaction, include also the maturity date of the new issue. 

2. In column (c) show the principal amount of bonds or other 
long-term debt reacquired. 

3. In column (dl show the net gain or net loss realized on 
each debt reacquisition as computed in accordance with 

Designation of Long-Term Date 
Debt Reacquired 

Line 
No. (a) (b) 

Principal 
of Debt 

Reacquired 
(c) 

General Instruction 17 of the Uniform Systems of Accounts 
4. Show loss amounts by enclosing the figures 

in parentheses. 
5. Explain in a footnote any debits and credits 

other than amortization debited to Account 428.1, 
Amortization of Loss on Reacquired Debt, or credited 
to Account 429.1, Amortization of Gain on Reacquired 
Debit-Credit. 

Net Gain or 
Net Loss 

(d) 

Balance at 
Beginning 

of Year 
(e) 

Balance at 
End of Year 

(f) 
1 
2 N/A 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
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Name of Respondent For the Year Ended 
CH ESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31,2010 
LONG-TERM DEBT (Account s 221 , 222, 223, and 224) 

I . Report by balance sheet Account the particulars (details) concerning companies from which advances were received. 
long·18rm debt included in Accounts 221, Bonds, 222, Reacquired Bonds, 3. If the respondent has any long-term securities which 
223, Advances from Associated Companies , and 224, Other Long-Term have been nominally issued and are nominally outstanding 
DebL 11 in formation to meel lhe slock exchange reporting requirement al end of year, describe such securities in a foolnole. 
outlined in column (a) is available from the SEC I O·K Report Form Filing , 4. If interest expense was incurred during the year on any 
a specific reference to the report form (Le ., year and company ti tl e) obligations retired or reacquired before end of year, 
may be reporled in column (a) provided the fiscal years for both the include such interest in column (I). Explain in a fo olnole 
I O-K reporl and this report are compatible. any di fference belween the lolal of column (f) and Ihe 
2. For advances from Associated Companies, report separately tolal of Accoun t 427 , Inleresl on Long-Term Debt and 

advances on noles and advances on open accounts . Designate Account 430, Interest on Debt \0 Associated Companies. 
demand notes as such. Include in column (a) names of associated 

Nominal Original Interest for Year 
Class and Series of Obliga tion Date Date of Amou nt Ra le Total Amount 

Line of Issue Malurity Issued (in%) Amount Outsta nding 
No. (a) (b) (c) (d) (e) (f) (g) 

1 Convert ible Debentures 2/15/1989 3/1120 14 $ 5,000 ,000 8.25% $ 119,034 $ 1,318,000 
2 Senior Note 2 10/ 1/1995 10/1/2010 $ 10,000,000 6.91% $ 47,114 $ 
3 Senior Note 3 12/15/1997 1/1/2012 $ 10,000,000 6.85% $ 137,000 $ 1,000,000 
4 Senior NOle 4 12/29/2000 111/2015 $ 20,000,000 7.83% $ 783,000 $ 8,000,000 
5 Senior Note 5 10/31/2002 10/3 1/2017 $ 30,000,000 6.64% $ 1,418,545 $ 19,091,000 
6 Senior Note 6 10/12/2006 1011212020 $ 20, 000,000 5.50% $ 1,100,000 $ 20,000,000 
7 Senior Note 7 10/3 1/2008 10/3 1/2 023 $ 30.000,000 5.93% $ 1,779,000 $ 30,000,000 
8 Promissory Note 7/27/2005 1/31/20 11 $ 120,000 5.25% $ $ 265,000 
9 FPU NOle 1 5/111988 5/1/2018 $ 10,000,000 9.57% $ 659,772 $ 7,248,000 

10 FPU Note 2 511 /1988 511/2018 $ 5,500,000 10.03% $ 380,304 $ 3,986,000 
11 FPU Note 3 6/1/1992 6/1 /2022 $ 8,000 ,000 9.08% $ 665,887 $ 7,950,000 
12 FPU Note redeemed 1/28/10 $ 29,000,000 6.85% & 4.90% $ 295,359 $ 
13 
14 
15 
16 Allocation to Florida Divis ion $ 873,264 
17 Allocation to Olher Jurisdictions $ 6,511,751 
18 
19 Total Chesapeake Utilities Corp. $ 7,385,015 
20 TOTAL 1$ 177,620,000 $ 7,385,015 $ 98,858,000 

Note: Schedule lists total long term debl for Chesapeake Utilities Corporation. Line number 16 indicates the amount th at is allocaled to the Florida Division. 

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (Accounts 181 , 225, 226) 
I. Reporl under separate subheadings for Unamortized Debt Expense, 5. FUrnish in a foolnole particulars (details) regarding the 

Unamortized Premium on Long-Term Debt and Unamortized Discount treatment of unamortized debt expense, premium or discounl 
on Long-Term Debt, particulars (details) 01 expense. premium or associated with issues redeemed during the year. 
discount applicable to each class and series of tong -term deb\. 6. Identify separately indisposed amounts applicable to 
2. Show premium amounts by enclosing the ligures in parentheses. issues which were redeemed in prior years. 
3. In co lumn (b) show the principal amouO! 01 bonds or olhe{ long-lerm 7. Explain any debjts and credils other than amorl izatlon 

debt origina lly issued. debited 10 Account 428, Amortization of Debt Discount and 

4. In column (c) show the expense, premium or discounl with respect Expense, or credited 10 Accounl429, Amortization 01 

to the amount 01 bonds or other 10n9..:term debt originallyjssued. Premium On Deb! - Credit. 

Total Amortizalion Period Balance 
Principal Expense at Debits Balance 

Designa tion of Amounl Premium Dale Date beginning (Credits) al 
Long-Term Debl of Debt or From To of During End of 

line issued Discou nl Yea r Year Year 
No. l& (b) (el. (dL (e) lfl_ (q ) (h) 

1 Convertible Debenlures $ 5,000,000 $ 98,488 2/15/1989 311/20 14 $ 20,237 $ (6,971) $ 13,267 
2 Senio r Note 2 $ 10,000,000 $ 22.408 10/1/1 995 10/1/2010 $ 378 $ (378) $ (0) 
3 Senior NOle 3 $ 10,000,000 $ 41,645 12/1511997 1/1/2012 $ 3,085 $ (2,057) $ 1,028 
4 Senior Note 4 $ 20,000,000 $ 84,896 12/29/2000 1/1/2015 $ 18,641 $ (6,214) $ 12,4 28 
5 Senior No te 5 $ 30,000 ,000 $ 132,375 10/31/2002 10/31/2017 $ 44,698 $ (10,100) $ 34,598 
6 Senior Note 6 $ 20,000,000 $ 79,566 10/1 212006 10/1212020 $ 52,346 $ (8 ,375) $ 43,971 
7 Senior Note 7 $ 30,000,000 $ 39,5 18 10/3 1/2008 10/31/2023 $ 35,092 $ (3 ,794) $ 31 ,2 98 
8 Unamortized Issuance Costs $ 73,186 $ 71,398 $ (23 ,827) $ 47.571 
9 

10 
11 Exp Allocation 10 Florida Division $ 6,142 
12 Exp Allocalion to Olher Jurisdiclions $ 55,574 
13 
14 TOlal Chesapeake Utili ties Corp. $ 61,716 
15 
16 
17 
18 
19 

NOle: Schedule lists lotallong term debt for Chesapeake Utilities Corporation . Line number II indicales the amount that is allocated to the Florida Division . 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTIUTIES CORPORATION - FLORIDA DIVISION 

Dec.31, 2010 
MISCEL , CURRENT AND LIABILITIES (Account 242) 

1. Describe and report the amount of other current and 2. Minor items (less than $50,000) may be grouped 
accrued liabilities at the end of year. under appropriate title. 

Line Balance at 
No. Item End of Year 

1 Competitive Rate Liability $ (37,785) 
2 Accrued Commissions $ 3,153 
3 Self Insurance $ 20,382 
4 Accrued Gross Reciepts and Sales Tax Liability (Potential) $ 249,791 
5 
6 
7 
8 
9 

10 
11 
12 
13 TOTAL ~ ~,~ 

U fHEH DEFEHHEU GHEUII S [Accour1f253T 
1. Report below the particulars (details) called for concerning other deferred credits. 
2. For any deferred credit being amortized, show the period of amortization. 
3. Minor Items (less than $25,000) may be Qrouped by classes. 

Balance DEBITS 
Line Description of Other Beginning Contra Balance 
No. Deferred Credit of Year Account Amount Credits End of Year 

(a) (b) (c) (d) (e) (I) 

1 Unearned Interest Income $ 26,444 4190 $ (21,754) $ - $ 4,690 
2 Deferred Revenues-Long Term $ 197,480 $ $ $ 197,480 
3 Deferred Environmental Costs $ (1,445,798) 1460 $ (173,263) $ $ (1,619,061) 
4 Conservation Cost Recovery $ $ 762,115 $ (625,159) $ 136,956 
5 
6 
7 
8 
9 

10 
11 
12 
13 IUIAL $ (1 ,221,874) $ ll,2Z9 , ~ 

OTHER REGULATORY LIABILITIES (Accounf254) 
1. Reporting below the particulars (details) called for 2. For regu latory liabilities being amortized, show period 
concerning other regulatory liabilities which are created of amortization in column (a). 
through the ratemaking actions of regulatory agencies 3. Minor items (5% of the Balance at End of Year for Account 
(and not includable in other amounts) . 254 or amounts less than $50,000, whichever is less) may 

be grouped by classes. 
Balance Debits 

Line Description and Purpose of Beginning Contra Balance 
No. Other Regulatory Liabilities of Year Account Amount Credits End of Year 

(al (b) (b) (c) (d) (e) 
1 Environmental Regulatory Liability $ 1,977,000 $ $ $ 1,977,000 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 TOTAL $ 1,977 000 1; 1 977 000 
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Name of Respondenl 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

For the Year Ended 

Dec. 31 2010 
TAXES OTHER THAN INCOME TAXES (Account 408.11.. 

Name of Taxing Authority Real 
Property 

Tangible 
Personal 
Property 

Inlangible 
Personal 
Properly 

FICA. 
SUTA, 
FUTA 

Gross 
Recei Is 

Regulalory 
Assessment 

Fees 

Environ
mental, 
Excise Franchise 

$ 302,088 
Other' Tolal 

1 Various Florida Counties $ 302,088 
$ 769,9172 Various Florida Counlies $769,917 

3 Florida Public Service Commission $ 77,054 $ 77,054 
4 Payroll Taxes $ 202,295 $ 202295 
5 Bu sines s Ta xes $ 678 $ 678 
6 Sales and Gross Receipts Tax ContinQencies $ 250,780 $ 250780 

$7 
8 $ 
9 $ 

to $ 
11 $ 
12 $ 
13 $ 
14 $ 
15 Less : Charqed to Construction $ 

r-!f TOTAL Taxes Char ged During Year 
I (lines 1·15) 10 Accounl 408.1 

$ $769,9 17 $ $ 202,295 $ $ 77,054 $ $ 302.088 $ 251 ,458 $ 1,602,812 

Nole: 'List sBQ?ralelv each item In ex ces s 0 $500, 

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255) 
Report below the information applicable to Account 255. Where appropnate, segregate the balances and transactions by utility and nonutilily operations. 
Ex lain by foo tnote any correction ad·ustment to Ihe account balance shown in column (f). 

Allocations 10 
I 

Average 
Balance Amount Current Year's Income Balance Period of 

Account Beginning Deferred Accl. ~diuSlmenl End Allocation 
Line Subdivisions of Year for Ye ar No. Amount of Year to Income 
No. (a) (b) (c) (d) (e) (f) (a) (h) 

1 Gas Ulilitv 
2 3% 
3 4% 
4 7% 
5 10% $ 132,765 420 $ 19,524 $ 113.241 

6 
7 
8 
9 

10 TOTAL $ 132 765 $ 19,524 $ 113,241 
Notes 
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Name 01 Kespondent ~or the Year tnded 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2010 

ACCUMULATED DEFERRED INCOME TAXES (Account 190) 
1. At Other (Specily), include deferrals relating to other income and deductions. 2. In the space provided below, identify by amount and classification , 

significant items for which deferred taxes are being provided. 
Chan~es During Year Ad ' ustments 

Line Balance at Amounts Amounts Amounts Amounts Debits Credits Balance at 
No. Beginning Debited to Credited to Debited to Credited to Account Account End 

of Year Account 410.1 Account 411. I Account 410.2 Account 411 .2 No. Amount No. Amount of Year 
I GAS $ 72 8.9 17 $ (426,802 $ 381 920 409.1 $ 12,140 $ 696,175 
2 GAS $ 23.467 $ 23,467 
3 
4 
5 
6 
7 
8 
9 

10 
11 OTA as Lines2-10 
12 Other Specify) 
13 TOTAL Account 190 TOlalo lines II and 12 $ 752,384 $ 426,802 $ 381 ,920 $ $ $ $ 409.1 $ 12,1 40 $ 719,642 

Notes 
Amortization of Bonus Depreciation for State Taxes S 12. 140 I 

S 
$ I 

ACCUMULATED DEFERRED tNCOME TAXES (Accounts 281, 282, 283) 

Notes 

Chan.fLes During Yea r A dj u s t men t s 
Line Balance at Amounts Amounts Amounls Amounts Debits Credits Balance at 

I 
No. Beginning Debiled to Credited 10 Debiled to Credited to Account Account End 

01 Year Account 410.1 Account 411.1 Account 410.2 Account 411.2 No. Amount No. Amounf 01 Year 
1 Accounl 281 - Accelerated Amortization Property 
2 E ectric 
3 Gas 
4 t er 
5 TOTAL Account 281 (Lines 2 thru 4 $ $ $ $ $ $ $ 

6 Account 282 - Other Property I 
7 Electric $ 
8 Gas $ i7 307,240) $ 1,399.398) :5 275,455 $ 3B ,3 21 409 ,1 S 371 $ 8,469,133 
9 Other $ $ 

10 TOTAL Accounl 282 Lines 7 thru 9 :) 7,307,240 ~ 1,399,398 $ 275,455 $ 38,321 $ 409.1 :> 371 $ $ 8,469,133 

11 Account 283 - Other I 

12 Electric $ $ j 
13 Gas $ $ $ $ $ 
14 Other $ $ 
15 TOTAL Account 283 - Other Lines 12 thru 14 $ $ $ $ $ $ $ $ 

16 GAS I 
17 Federal ncome Tax ~ $ 
18 State Income ax $ $ J 
19 $ $ 
20 OTAL Gas Lines 17 thru 19 $ :& $ $ $ $ $ $ 

21 OTHER 
22 ederallncome Tax 5 $-
23 State Income Tax S :& 
24 TOTAL Ot er Lines 22 and 23 $ :& $ $ $ $ $ $ 
25 TOTALjTotalof lines 5,10 and 15L :t .17,307,240 $ 1,399,398 $ 275,455 $ (38,321 $ _$ 371 $ $ 8,469,133 

I 
DIT 2009 true up 	 S (3 711 

S 
I 

S 
S .. 	 I 

$ 

- - -	 ----- _ .. _ . .. - I 

Page 24 

I 



Name of Respondent For the Year Ended 

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 


Dec. 31 , 2010 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME 


FOR FEDERAL INCOME TAXES 

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax 

accruals and show computation of such tax accruals . Include in the reconcil iation, as far as practicable, the same detail as 
furn ished on Schedule M-1 of the tax return for the year. Submit a reconciliation even though there is no taxable income 
for the year. Indicate clearly the nature of each reconciling amount. 

2. If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable 
net income as if a separate return were to be filed , indicating, however, intercompany amounts to be eliminated in such a 
consolidated return . State names of group members, tax assigned to each group member, and basis of allocation , 
allocation, assignment, or sharing of the consolidated tax among the group members. 
Line Particulars (Details) Amount 

No. 
 (a) (b) 


1 
 $ 1,979,895 

2 


Net Income for the Year (Page 9) 
Reconciling Items for the Year 


3 

4 
Taxable Income Not ReQOrted on Books 

5 
 $ 42,237 


6 

Less: Federal Taxes (Current Year) 
Less : ITC Amortization $ (19,524 


7 
 Add : Deferred Tax Expense $ 1,201 ,971 

8 
 Add : Deferred Tax (Prior Year) $ 

9 
 Add: Regulatory Asset Adjustment $ 
10 
 Add: Decoupling Adjustment $ 

11 
 Deductions Recorded on Books Not Deducted for Relurn 

12 

13 

14 

15 

16 

17 


18 

19 
Income Recorded on Books Not Included in Return 

20 

21 

22 

23 

24 

25 

26 

27 
Deductions on Return Not Charged Against Book Income 

28 
 $ (3,083,903 


29 

Timing and Permanent Differences 
Not Deductible for Tax - Other $ 

30 

31 


32 

33 

34 
 $ 120,676 


35 


Federal Tax Net Income 
Show Computation of Tax: 


36 
 $ 120,676 

37 


Federal Taxable Income 
35.00% 


38 

39 


x Tax Rate 

$ 42,237 

40 


Current Federal Income Ta x 

$ 
$ 42,23740 
Total Federal Income Taxes 
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Name 01 Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31 , 2010 

GAS OPERATING REVENUES (Account 400) 
1. Report below natural gas operating revenues for each prescribed account in total. 
2. Report number of customers, columns (f) and (g), on the basis of meters, except that where separate meter readings are added for 
billing purposes, one customer should be coun ted for each group of meters added . The average number of customers means the 
average 01 twelve ligures at the close of each month. 
3. Report quantities of natural gas sold in therms (14 .73 psia at 60 F). 
4. R~ort gas service revenues and therms sold by rate schedule. 
5. If increases or decreases lrom previous year (columns (c),(e), and (g)) , are not derived from previously reported ligures, explain 
any inconsistencies in a footnote. 

Avg . No , of Natural Gas 
Operating Revenues Therms of Natural Gas Sold Customers Per Mo. 

Amount Amount lor Current Previous Current Previous 
Line Title of Account for Year Previous Year Year Year Year Year 
No. (a) (b) (c) (d) (e) (I) [gL 

1 Gas Service Revenues 
2 Firm Sales Service 
3 480 
4 481 
5 481 
6 481 
7 481 
8 481 
\oJ Interruptible Sales Service 

10 481 
11 481 
12 Firm Transportallon Service 
13 489 $ 13,052,428 $10,985,294 121,552,657 119,357,751 14,619 14,441 
14 489 
15 489 
16 Interruptible Transportation Servo 
17 489 
18 489 
19 482 Other Sales to Publ ic Authoriti es 
20 484 Flex Rate· Relund 
21 TOTAL Sales to Ultimate Consumers $ 13 ,052,428 $10 ,985,294 121,552,657 119,357,751 14,619 14,441 
22 483 Sales lor Resale 
23 Oil-System Sales 
24 TOTAL Nat. Gas Service Revenues $ 13,052,428 $10 ,985,294 Noles 
25 TOTAL Gas Service Revenues $ 13,052,428 $10 ,985,294 

-26 uther Operating Revenues 
27 485 IntracompanyTransfers 
28 487 Forfeited Discounts 
29 488 Misc, Service Revenues 
30 489 Rev. from Trans, of Gas of Others 
31 not included in above rate schedules) 
32 493 Rent Irom Gas Property $ 5,208 $ 5,208 
33 494 InterdeiJartmental Rents 
34 495 Other Gas Revenues 
35 Initial Connection $ $ 
36 Reconnect for Cause 
37 Colleclion in lieu of disconnect $ 2,125 $ 
38 Returned Check $ 7,715 $ 7,675 
39 Other $ 1,831,090 $ 1,363,528 
40 495 .1 Overrecoveries Purchased Gas 
41 TOTAL Olher Operal ing Revenues $ 1,846,138 ~ 1,376,411 
42 TOTAL Gas Operatinq Revenues $ 14,898,566 $12,361,705 
43 (Less) 496 Provision for Rate Refunds 
44 TOTAL Gas Operating Revenues 

Net of ProviSion for Refunds 
45 Sales for Resale 
46 Other Sales 10 Public Aulhority 
47 Inlerdepartmental Sales 
48 TOTAL $14,898,566 .1.1£,361,705 
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For the Year Ended Name of Respondent 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec.31,2010 

GAS OPERATION AND MAINTENANCE EXPENSES 

If the amount for jJrevious year is not derived from previousl~reported figures, explain in footnotes. 

Line 
No. Account 

Amount for 
Current Year 

Amount for 
Previous Year 

1 1. Production Expenses 

2 A. TOTAL Manufactured Gas Production (Total of Accounts 700-742J 
3 B. TOTAL Natural Gas Prod. and Gathering (Total of Accts . 750 - 7691 
4 C. TOTAL Products Extraction lTotal of Accounts 770 through 791) 
5 D. TOTAL EXQloration and Develo~ment lTotal of Accts. 795 through 798) 
6 E. Other Gas Supply Expenses 

7 Operation 
8 800 Natural Gas Well Head Purchases 
9 800 .1 Natural Gas Well Head Purchases, Intracompany Transfers 

10 801 Natural Gas Field Line Purchases 
11 802 Natural Gas Gasoline Plant Outlet Purchases 
12 803 Natural Gas Transmission Line Purchases 
13 804 Natural Gas Cit~ Gate Purchases 
14 804 .1 Liquefied Natural Gas Purchases 
15 805 Other Gas Purchases 
16 805.1 Purchased Gas Cost Adjustments - Debit/(Credit) 
17 TOT AL Purchased Gas (Total of Lin.es 8 to 16) 
18 806 Exchange Gas 

19 Purchased Gas Expenses 
20 807.1 Well Expenses--Purchased Gas 
21 807.2 Operation of Purchased Gas Measurin~Stations 
22 807.3 Maintenance of Purchased Gas Measuring Stations 
23 807.4 Purchased Gas Calculations Expenses 
24 807.5 Other Purchased Gas Expenses 
25 TOTAL Purchased Gas Expenses (Total of lines 20 throu~h 24) 
26 808.1 Gas Withdrawn from Storage--Debit 
27 (Less) 808.2 Gas Delivered to Storage--Credit 
28 809.1 Withdrawals of Liquefied Natural Gas for Processing--Debit 
29 (Less) 809.2 Deliveries of Natural Gas for Processing--Credit 
30 Gas Used in Utility Operations--Credit 
31 810 Gas Used for Compressor Station Fuel--Credit 
32 811 Gas Used for Products Extraction--Credit 
33 812 Gas Used for Other Utility Operations--Credit 
34 TOTAL Gas Used in Utility Operations--Credit (Lines 31 through 33) 
35 813 Other Gas Supply Exp_enses 
36 TOTAL Other Gas Supply Exp. (Total of Lines 17,18,25,26 through 29,34,35) 
37 TOTAL Production Expenses (Total of Lines 2,3,4,5 and 36) 
38 2. Natural Gas Storage, Terminaling and Processing Expenses 
39 A. TOTAL Underground Storage Expenses lTotal of Accounts 814 through 837} 
40 B. TOTAL Other Storage Expenses (Total of Accounts 840 through 843.91 
41 C. TOTAL Liquefied Nat Gas Terminaling & Processing Expenses (Total 

of Accounts 844.1 through 847.8) 
42 TOTAL Natural Gas Storage (Total of lines 39, 40, and 41) 

43 3. Transmission Expenses 
44 TOTAL Transmission Ex~enses lTotal of Accounts 850 through 8671 $ - $ -

45 
46 
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For the Year Ended Name of Respondent 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2010 

GAS OPERATION AND MAINTENANCE EXPENSES (Continued) 

Line Amount for Amount for 

No. Account Current Year Previous Year 

47 4. Distribution Expenses 

48 
49 

Operation 
870 Operation Supervision and Engineering $ 387,126 $ 282,047 

50 871 Distribution Load Dispatching 
51 872 Compressor Station Labor and Expenses 
52 873 Compressor Station Fuel and Power 
53 874 Mains and Services Expenses $ 350,936 $ 381 ,722 

54 875 Measuring and Regulating Station Expenses--General $ 42,772 $ 41 ,550 

55 876 Measuring and Regulating Station Expenses--Indust rial $ 120,317 $ 69,678 

56 877 Measuring and Regulatinq Station Expenses--City Gate Check Station $ 17,049 $ 40,461 

57 878 Meter and House Regulator Expenses $ 253,849 $ 446,904 

58 879 Customer Installations Expenses $ 11,110 $ 12,395 
59 880 Other Expenses $ 241,930 $ 222,463 

60 881 Rents $ 12,632 $ 13,183 
61 TOTAL Operation (Total of lines 49 through 60) $ 1,437,721 $ 1,510,403 

62 Maintenance 
63 885 Maintenance Supervision and Engineering $ (98\ $ 684 
64 886 Maintenance of Structures and Improvements $ - $ 47 
65 887 Maintenance of Mains $ 122,658 $ 286,559 
66 888 Maintenance of Compressor Station Equipment 
67 889 Maintenance of Meas. and Reg. Sta . Equip.--Genera l $ 31,178 $ 26,466 
68 890 Maintenance of Meas. and Reg. Sta. Equip.--I ndustrial $ 47,231 $ 76,655 
69 891 Maintenance of Meas. and Reg. Sta. Equip.--City Gate Check Station $ 55,736 $ 30,627 
70 892 Maintenance of Services $ 15,046 $ 11,209 
71 893 Maintenance of Meters and House Requlators $ (5,207 $ 159,200 
72 894 Maintenance of Other Equipment $ 15,545 $ 8,661 
73 TOTAL Maintenance (Total of Lines 63 through 72) $ 282,089 $ 600,108 
74 TOTAL Distribution Expenses (Total of Lines 61 and 73) $ 1,719,809 $ 2,110,511 

75 5. Customer Accounts Expenses 
76 Operation 
77 901 Supervision $ 88,899 $ 86,797 
78 902 Meter Readinq Expenses $ 38,103 $ 104,276 
79 903 Customer Records and Collection Expenses $ 919,732 $ 723,557 
80 904 Uncollectible Accounts $ 117,095 $ 70,179 
81 905 Miscellaneous Customer Accounts Expenses $ 502 $ -
82 TOTAL Customer Accounts Expenses (Total of Lines 77 through 81) $ 1,164,330 $ 984,809 

83 6. Customer Service and Informational Expenses 

84 Operation 
85 907 SuperviSion $ - $ -

86 908 Customer Assistance Expenses $ (9,554 $ 461,835 
87 909 Informational and Instructional Expenses $ 149,685 $ 126,473 
88 910 Miscellaneous Customer Service and Informational Expenses 
89 TOTAL Customer Service and Informational Expenses 

(Total of Lines 85 throuqh 88) $ 588,309 

90 

$ 140,132 

7. Sales Expenses 

91 Operation 
92 911 Supervision 
93 $ 187,281 
94 

$ 258,416912 Demonstrating and Sellinq Expenses 
$ 60 

95 
$ 18,225913 Advertising Expenses 

916 Miscellaneous Sales Expenses $  $ 
$ 187,341 

97 
$ 276,640 TOTAL Sales Expenses (Total of lines 92 throuqh 95)96 
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For the Year Ended Name of Respondent 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 

Dec. 31, 2010 

GAS OPERATION AND MAINTENANCE EXPENSES (Continued) 

Line Amount for Amount for 

No. Accounl Current Year Previous Year 

98 8. Administrative and General Expenses 

99 
100 

Operation 
920 Administrative and General Salaries $ 1,256,701 $ 1,205,056 

101 921 Office Supplies and Expenses $ 614 ,108 $ 584 ,351 

102 (Less) (922) Administrative Expenses Transferred--Credit $ - $ -
103 923 Outside Services Employed $ 370,208 $ 268,642 

104 924 Property Insurance $ 32,491 $ 15,378 

105 925 Injuries and Damages $ 255,605 $ 234,069 
106 926 Employee Pensions and Benefits $ 626,760 $ 607,405 
107 927 Franchise Requirements $ $ -
108 928 Regulatory Commission Expenses $ 178,588 $ -
109 (Less) (929) Duplicate Charges--Credit $ - $ 
110 930 .1 General Advertisinq Expenses $ - $ -

111 930.2 Miscellaneous General Expenses $ 144,162 $ 147,857 
112 931 Rents $ 52,626 $ 62,669 
113 TOT AL Operation (Total of lines 100 throuqh 112) $ 3,531,250 $ 3,125,427 

114 Maintenance 
115 935 Maintenance of General Plant $ 13,870 $ 16,207 
116 TOTAL Administrative and General Expense (Total of lines 113 and 115) $ 3,545,120 $ 3,141 ,634 
117 
118 TOTAL Gas O&M Expenses (Lines 37, 42, 44, 74, 82, 89, 96, and 116) $ 6,846,031 $ 7,012,604 
119 
120 

NUMBER OF GAS DEPARTMENT EMPLOYEES 
1 . The data on number of employees should be reported for payroll period ending nearest to October 31 , or any 

payroll period ending 60 days before or after October 31. 
2. If the respondent's payroll for the reporting period includes any special construction personnel, include such 

employees on line 3, and show the number of such special construction employees in a footnote. 
3. The number of employees assignable to the gas department from joint functions of combinalion utilities may be 

determined by estimate, on the basis of employee equivalents. Show the estimated number of equivalent 
employees attributed to the qas department from jOint functions. 

1 

2 1 Pa}ffoll Period Ended (Date) October 29, 2010 
3 2. Total Reqular Full-Time Employees 31 
4 3. Total Part-Time and Temporary Employees 0 
5 4. Total Employees 31 
6 
7 
8 
9 

10 
11 
12 
13 
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IName of Respondent 
For the Year tnded 

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION Dec. 31, 2010 

GAS PURCHASES (Accounts 800, 800.1 , 801, 802, 803,804,804.1,805,805.1) 
1. Provide totals for lhelollowlng accounts: r he totals shOwn In cOlumns (b) and (~!. should agree wiffl 

800 . Natural Gas Well Head Purchases the books of account. Reconcile any differences in a footnote. 

800.1- Natural Gas Well Head Purchases 2. State in column (b) the volume of purchased gas as finally 
Intracompany T ransfers measured for the purpose of determining the amount payable 

801 - Natural Gas Field Line Purchases for the gas. Include current year receipts of makeup gas 

802 . Natural Gas Gasoline Plant Oullet Purchases that was paid fo r in prior years . 
803 - Natural Gas Transmission Line Purchases 3. State in column (c) the dollar amount (omit cents) paid 
804 - Natural Gas City Gate Purchases and previously paid for the volumes of gas shown in column (b) . 
804 .1· Liquefied Natural Gas Purchases 4. State in column (d) the average cost per Therm to the 
805 - Other Gas Purchases nearest hundredth of a cent. (Average ~eans column (c) 
805.1- Purchases Gas Cost Adjustments divided by column (b multiplied by 100. 

Gas Purchased- Average Cost I-'er 
Therms Cost of Gas Therm 

Line Account Title (14.73 psia 60 F) (I n dollars) (To nearest .01 of a cent 

No. (a) (b) (c) (d) 
800 - Natura Gas Well Hea Purcnases 

2 800.1 -'Natura Gas Well Hea Pure ases, ntracom any rans ers 
tlO - Natura Gas r leld Ine urc ases 

4 802 - Natural Gas Gaso Ine Plant ut et Pure ases 
tlO~ - Natura Gas ransmlsslon line Pure ases 

6 804 - Natural Gas City Gate Purchases 
804 IQue Ie Na ura Gas Pure ases 
tlUo - t er Gas Vurchases 

9 805. - Purc ase ' Gas ost Adiustments 
lu I U I AL (T otal of Imes 1 throUQl19) IN/A IN/A N/A 

NOles 10 \,jas I-'urcnases 

GAS USED IN UTILITY OPERATfONS - CREDIT (Accounts 812) 
1. Report oelow particulars (detallsT orcrealtsdUring tne year to 4. If any natural gas was uSecHlY the responaentTor wmch-a Change 

Accounts 810, 811 and 812 which offset charges to operating was not made to the appropriate operating expense or other account, 
expenses or other accounts for the cost of gas from the tist separately in column (c) the Therms of gas used , omitting entries 
respondent's own supply. in columns (d) and (e). 
2. Natural gas means either natural gas unmixed, or any mixtu re of 5. Report pressure base of measurement of gas volumes at 
natural and manufactured gas. 14.73 psi a at 60 degrees F. 
3. If the reported Therms for any use is an estimated quantity, state 
such fact in a footnote. 

Account Therms Natura lias 
Purpose for Which Gas Was Used Charged of Gas Amount of 

Line U(~~d C;~~itNo. (a) (b) 
1 812 Gas used for Other Uti Ity -Uperatlons Dealt 

(Report separately for each principal uses. Group minor uses.) 
2 N/A 

4 
5 
(5 

tl 
9 

10 
11 
t2 
13 
14 
t5 
16 

Itl IAI 
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Name of Respondent 
For the Year Ended 

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 
Dec. 31,2010 

REGULATORY COMMISSION EXPENSES (Account 928) 

1. Report particulars (details) of regulatory commission expenses incurred during 3. The totals 01 columns (c) , (f), (h), and (i) must agree wilh the 

the current year (or incurred in previous years if being amortized) relating to formal totals shown at the bottom of page 19 for Account 186 

cases belore a regulatory body, or cases in which such a body was a party. 4. List in Column (d) and (e) expenses incurred during year which 

2. Show in column (h) any expenses incurred in prior years which are being were charged currenlly 10 income, plant, or other accounts. 

amortized. Lisl in column iaL the period of amortization. 5. Minor items (less than $25,000) may be qrouped. 

I. Description Deferred in Ex~enses Incurred DurirlQ Year 

(Name of regulatory commission, the dock Total Account 186 Charged Currently to Deferred to Amortized Durinq Year Deferred in 

Line number, and a description of the case.) Expenses Beginning Account Account 186 Contra Account 186 

No. to Date of Year No. Amount Account Amount End of Year 

(a) (b) (c) (d) (e) (f) (Q) (h) (i) 

I Amortization of Rate Case Expense $ 335,349 928 $ (109,840) $ 49,490 928 $ (68,748) $ 206,252 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 TOTAL $ $ 335,349 $ (109,840) $ 49 ,490 $ (68,748) $ 206,252 

MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (Gas) 
Line Description Amount 
No. (a) (b) 

1 IndustrY Association Dues 

2 Experimental and General Research Expenses: 
(a) Gas Research Instilute (GRI) 
(b) Other 

3 Publishing and distributing information and reports to stockholders ; trustee, registrar, and transfer agent fees and 
expenses, and other expenses of servicina outstandinq securities of the Respondent. $ 35,110 

4 Other expenses (items of $5,000 or more must be listed separalely in this column showing the (1) purpose, 
(2) recIpient and (3) amount of such items. Amounts of less than $5,000 may be grouped by classes if the 
number of Items so arouped is shown.) 

5 

6 Misc Corporate Adjustments $ 

7 Board Meetings and Director Fees $ 107,911 

8 Misc Board of Director Expenses $ 1,141 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 
20 TOTAL $ 144,162 
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For the Year Ended 
Name of Respondent 

Dec. 31,2010CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISfON 
DISTRIBUTION OF SALARIES AND WAGES 

Report befow the distribution of total salaries and wages for the year. Segregate amounts originally charged to 
clearing accounts to Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in 
the appropriale lines and cotumns provided . In determining this segregation of salaries and wages originally charged to 
clearing accounts, a method of approximation giving substantially correct results may be used. 

Allocation 01 
Payroll Charged 

Line Direct Payroll for Clearing 

No. Cfassification Distribution Accounts Total 

(a) (b) (c) (d) 

1 Electric 
2 TOT AL Operation and Maintenance - Electric 
3 Gas 
4 Operation 
5 Production - Manuftd. Gas & Nat.Gas (inc. Exp l. and Dev.); Other 

Gas SUDDlv; Storaae, LNG, TerminalinQ & ProcessinQ 
6 Transmission 
7 Distribution $ 865,768 
8 Customer Accounts $ 548,668 
9 Customer Service and Informational $ 182,976 

10 Sales $ 173,147 
11 Administrative and General $ 1,256,701 
12 TOTAL ODeration (Total of fines 5 throuqh 11) $ 3,027,260 
13 Maintenance $ 163,586 
14 Production - Manuftd . Gas & Nat.Gas (inc. Exp l. and Dev.); Other 

Gas Supply; StoraQe, LNG, Terminaling & Processing 
15 Transmission 
16 Distribution -$ 
17 Administrative and Generat 

18 TOTAL Maintenance (Total of lines 14throuqh 17) 
 $ 163,586 
19 Total Operation and Maintenance $ 3,190,846 
20 Production - Manuftd . Gas & Nat.Gas (inc. Expl. and Dev.); Other 

Gas SUDPly; Storaqe, LNG, TerminalinQ & ProcessinQ 
21 Transmission(Enter Total of lines 6 and 15) $ 
22 Distribution (Total of lines 7 and 16) $ 865,768 
23 Customer Accounts (Transcribe from tine 8) $ 548,668 
24 Customer Service and Informational (Transcribe from line 9) $ 182,976 
25 Sales (Transcribe from line 10) $ 173,147 
26 Administrative and General (Total of lines 11 and 17) $ 1,256,701 
27 TOTAL Operation and Maint. (Total of lines 20 throuQh 26) $ 3,027,260 
28 Other Utility Departments 
29 Operation and Maintenance $ 163,586 
30 TOTAL All Utility Dept. (Total of lines 2, 27 , and 29) $ 3,190,846 
31 Utility Plant 
32 Construction(By Utility De~artm en ts) 
33 Electric Plant 
34 Gas Plant $ 109,143 
35 Other 
36 TOTAL Construction (Total of lines 33 through 35) $ 109,143 
37 Plant Removal (Bv Utilitv Department) 
38 Electric Plant 
39 Gas Plant $ 34,933 
40 Other 
41 TOTAL Plant RemovallTotal of lines 38 through 40) $ 34 ,933 
42 
43 Other Accounts (SpeCify) : 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 TOTAL Other Accounts $ 
54 TOTAL SALARIES AND WAGES $ 3,334,922 

Page 32 



For the Year Ended
Name 01 Respondent 

Dec. 31, 2010CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION 
CHARGES FOR OUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES 

payments for legislative services, except those which 

year included in any account (including plant accounts) lor outside consul
1. Report the information specif ied below lor all charges made during the 

should be reported in Account 426.4 - Expenditures tor 

talive and other prolessional services . (These services include rale, Certain Civic, Political and Related Activities 

management. construction, engineering . researCh, financial, valuation, (a) Name of person or organization rendering services, 

legal , accounting , purchasing, advertising, labor relations, and public (b) description 01 services received, 

relations, rendered the respondent under written or oral arrangement. (c) basis of charges, 

for which aggregate payments were made during the year to any (d) total charges lor the year, detailing account charged. 

corporation, partnership, organization of any kind, or individual [other 2. For any services which are 01 a continuing nature , give 

than for services as an employee or lor payments made for medical the date and term of contract. 

and related servicesl amountinq to more than $25,000, includinq 3. Desiqnate with an asterisk associated comoanies. 

t 

2 
3 

4 
5 

6 
7 

8 
9 

10 

11 
12 

13 

14 

15 
16 
17 
18 
19 
20 

21 
22 
23 
24 

25 

26 
27 

28 

AmountDescription 
$ 71,530Consulting 

S 5,525Legal 

$ 293,153Allocated from Parent 

PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS 

Report the informalion specified below, in the order given for the respeclive income deduction and interest charges accounts. Provide a 

subheading for each account and total for the account. Additional columns may be added if deemed appropriate with respect to any account. 
(a) Miscellaneous Amortization (Account 425) - Describe the nature of items inCluded in this account, the contra account charges, the total of 
amortization charged for the year, and the period of amortization. 
(b) Miscellaneous Income Deductions · Report the nature, paye~ , and amount or other income deductions lor the year as required 

by Accounts 426.1, Donations; 426.2 Ufe Insurance; 426.3 Penalties ; 426.4, Expenditures for Certain Civic, Political and Related Activities : 

and 426.5, Other Deductions, of the Uniform System of Accounts. Amounts 01 less than $25,000 may be grouped by classes within the above accounts. 


(c) Other Interest Expense (Account 431) - Report particulars (Details) including the amount and interest rate lor each other interest charges 
incurred durinq the year. 

Item Amount 
1 lIem 


2 
 $ 2,000 
3 

Charitable Contributions - 426.1 
Penalties - 426.3 $ 

$ 95,722 

5 
4 Other Interest Charges - 431 .0 

Campaign Contributions - 426.4 $ 279 
6 

7 

8 
9 

10 
11 
12 
13 
14 
15 

16 

17 
18 
19 
20 
21 
22 
23 
24 
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Name of Respondent For the Year Ended 

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION Dec. 31 , 2010 

Reconciliation of Gross Operating Revenues 

Annual Report versus Regulatory Assessment Fee Return 
For the current year, reconcile the gross operating revenues as reported on Page 26 of this report with the gross operating revenues as reported on the 
utlll!y's re~uratory assessment fee relurn, Explain and justll~any_dlflerences between the reE.orted ~oss operating revenues In column (I). 

a b) C (d e (IL 
Gross Operating Interstate and Adjusted Intrastate Intrastate Gross 

Line Description Revenues per Sales for Resale Gross Operating Operating Revenues Difference 
No. Paae 26 AdLustment. Revenues --,,-or RAF Return Id)- Ie) 

1 Total Sale s 10 Ultimate Customers (480-482, 484) $ 14,898,566 • (271 ,685) $ 14,626,88 1 $ 271,685 

2 Sales for Resale (483) $ $ $ 

3 TOlal Natural Gas Service Revenues $ $ $ 

4 Tatal Other OQ§!ralin9.-Revenuesj485-495) $ $ $ 

5 Total Gas Operating Revenues $ 14,898,566 $ $ (27 1,685) $ 14,626,881 $ 271,685 

6 Provision lor Rate Refunds 096) 

7 Other (S!",cily) 

8 

9 

10 TOlai Gross Operallng Revenues $ 14,898,566 $ $ (271 ,685 $ 14,626,881 $ 271,685 

Noles: 

Environmental Recovery $ 
Competitive Rate Adjustment $ (63) 
Competitive Rate Adjustment - Interest $ 
Franchise Taxes $ (293,524) 
Competitive Rate Recovery not in Operating Revenues $ 2 1,902 

Ending Variance : $ 
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Name of Respondent For the Year Ended 

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION Dec. 31 , 2010 
CORPORATE STRUCTURE 

Provide an updated organizational chart showing all affiliated companies , partnerships, etc . 

Effective Date: 12/31 /10 

Regulated Energy 

Natural Gas 

Distribution 

Chesapeake Uti lities 

Central Florida Gas 

Florida Public Utilities Company 

Transmission 

Peninsu la Pipeline Company 

Eastern Shore Natural Gas Company 

Electric Distribution 

Florida Public Uti lities Company 

Unregulated Energy Other 

Natural Gas Marketing Advanced Information Services 

Penins ula Energy Services Cor Bravepoint, Inc. 

Propane 

Distribution 

Sharp Energy, Inc. 

Sharpgas, Inc. 

Florida Publ ic Utiliti es Company 

Wholesale Marketing 

Xeron, Inc. 

Intercompany Real Estate 

Eastern Shore Real Estate, Inc. 

Skipjack, Inc 



Name of Respondent For the Year Ended 

CHESAPEAKE UTILITIES CORPORATION - FLORIDADIVISION Dec. 31, 2010 
SUMMARY OF AFFILIATED TRAN~t"t:H~ AND COST a x .TIONS 

Grouped by affiliate, list each contract, agreement, or other business transaction exceeding a cumulative 
amount of $300 in anyone year, entered into between the Respondent and an affiliated business or financial 
organization, firm, or partnership identifying parties, amounts, dates, and product, asset, or service involved. 
(a) Enter name of affiliate. 
(b) Give description of type of service, or name the product involved. 
(c) Enter contract or agreement effective dates. 
(d) 	 Enter the letter "p" if the service or product is purchased by the Respondent : "s" if the service or 

product is sold by the Respondent. 
(e) Enter utility account number in which charges are recorded . 
(f) Enter total amount paid, received, or accrued during the year for each type of service or product listed 

in column (ct Do not net amounts when services are both received and provided. 
Total Char e for Year 

Type of Service Relevant Contract "p" 
Name of and/or or Agreement and or Account Dollar 
Affiliate Name of Product Effective Date "s" Number Amount 

(a) (b) (el _(dl Jel (f ) 
N/A 
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Name of Respondent I-or the Year ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION Dec. 31,2010 

NEW OR AMENDED CONTRACTS WITH AFFILIATED COMPANIES 
Provide a synopsis of each new or amended contract, agreement, or arrangement with affiliated companies for the 

purchase, lease, or sale of land, goods, or services (excluding tariffed items). The synopsis shall include, at a minimum, 
the terms, price, quantity, amount, and duration of the contracts. 

Name of Affiliate S~nopsis of Contract 

N/A 

INDIVIDUAL AFFILIATED TRANSACTIONS IN EXCESS OF $25,000 
Provide information regarding individual affiliated transactions in excess of $25,000. Recurring monthly affiliated transactions 

which exceed $25,000 per month should be reported annually in the aggregate. However, each land or property sales 
transaction even though similar sales recur, should be reported as a "non-recurrinq" item for the period in which it occurs. 

Name of Affiliate Description of Transaction Dollar Amount 

Peninsula Energy Services 2010 Imbalance Settlements $ 303,936 
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Name of Respondent For the Year Ended 
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION Dec.31,2010 

ASSETS OR RIGHTS PURCHASED FROM OR SOLD TO AFFILIATES 

Provide a summary of affiliated transactions involving asset transfers or the right to use assets. 

Name of Affiliate 

Description 
of Asset 

or Right 

Cost/Orig. 

Cost 

Accumulated 

Depreciation 
Net Book 

Value 
Fair Market 

Value 

Purchase 

Price 

Title 
Passed 
Yes/No 

Purchases from Affiliates: 

N/A 

Total 

$ $ $ $ $ 

$ 
Sales 10 Affiliates : . 

Total 

$ $ $ $ Sales Price 

$ 

EMPLOYEE TRANSFERS 
List employees earning more than $50,000 annually transferred to/from the utility to/from an affiliate company. 

Company Company Old New Transfer Permanent 
Transferred Transferred Job Job or Temporary 

From To Assignment Assignment and Duration 
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