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BEFORE THE FLORlDA PUBLIC SERVI CE COMM ISSION 

In re: Application oi PUNTA RASSA 
UTILITIES, INC. for a 1989 pr i c e 
index rate adjustme n t in L~e County. 

DOCKET NO. 8906 18- SU 
ORDER NO . 21313 
I SSUED : 6-2- 89 

ORDER ACKNOWI.EOG I NG ~ I CE INDEX RATE ~.lUST~E!':!T 

BY THE COMMI SS ION: 

On May 1, 1989 , Punta Rassa Utiliti es , Inc. (UtilU.y) 
no t ified this Commission of it s intention to increase rates to 
its customers in Lee ~ounty by applicatio n of the 
price-indexing prov1s1ons of Section 367 . 081(4){a), Florida 
St.atutes, and Rule 25-30.420, Florida Admini st rative Code. 

By Order No . 20972, issued by this Commi ss ion on March 31, 
1989, in Docket No. 89 0005-WS , the rates of water and s e wer 
util i ties are subject to adjus tment a s a res ul t o f the 
application of t he price i ndex to certain utility operation and 
maintenance costs. The indexing factor is 4. 35 percent. 

Afte r review of the indexing fi ling, we find that it meets 
the Commission's requirements, as set forth i n Rule 25- 30.420, 
Florida Administrative Code . In comp liance wi th Rule 
25-30.420(6), Florida Adm inist rat ive Code, the Utility advised 
us tha t it will provide notice to i ts c ustomer s prior to the 
effective date of t he rates , informi ng them of the impending 
rate adjustment and e xplai ning that the incre ase is due to the 
applicat i on of the price inde x to c e rta i n operation and 
ma intenance expenses. 

Applying an increase factor of 1.0327 to t he existing rate 
schedules results in increased or sewer revenues of $3 , 358. 
The schedule o f o ur computation is as follows: 

1989 Price Index Application 
Test Year Ended December 31, 1988 

1988 Operation and Main tena nce Expenses 

Less: {1) Pass-through I tems : 
Purchase d Power 

(2) Rate Cas e Expe nse Included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Index 

Additional 0 & M Expenses 

Divide by Expa n s i o n Facto r for 
Regulatory Assessment Fees 

Increase in Revenue 

Divide by 1988 Boo ked Revenues 

Sewer 

$ 83,316 

8,045) 

0 

$ 75 , 271 

X . 0 4 35 

$ 3,274 

+ .975 

$ 3,358 
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Percentage Increase 3 . 2]\ 

Increase Factor to Apply to 
Existing Rate Schedules 1. 0327 

Rates which will allow the Utility to recognize this 
increase are as fol l ows: 

Fla t Rate 

SEWER {3. 27\ INCREASE) 
Monthly Rate 

Residentia l and General Service 

Existing 

$ 28.71 

It is, therefore, 

$ 29 . 65 

ORDERED by the Florida Pub! ic Service Commission that the 
indexing application of Punta Rassa Utilities, Inc., 15610 
McG regor Boulevard, Fort Myers, F l o rida 33908, is hereby 
acknowledge d . I t is further 

ORDERED that the Utility s hall submit revised 
shee ts containing the new rates indicated in t h is Order. 
further 

tariff 
It is 

ORDERED t hat the rates contained herein sha l l become 
effective for service rendered on or after July 1, 1989, 
subject to approval of re v ised tariff sheets and customer 
notice as previous l y indicated in this Order. It is f u rther 

ORDERED t hat Docket No. 890618-SU shall be closed upon 
approval of the revi sed tariff sheets. 

By Order of the Florida Public Service Commission, 
this 2nd d ay of _ __ J=-u=:;n:.::..:e=--------- ___!2!2.__ 

STEVE TRIBBLE, Directo r 
Division of Reco rds and Report ing 
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