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BEFORE THE FLOR 1 DA PUB!. IC SERV 1 CE COMMI SSI ON 

In re: Applicatio n of SPRI~G HILL 
UTIL I TIES for a 1989 price i ndex rate 
adjustment in Hernando County. 

DOCKET NO . 8 90 629-SU 
ORDER NO . 21616 
ISSUED: 7-28- 89 

ORDER ACKNOWLEDGING PRlCE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On May 3 , 1989, Spring Hill Utilities (Utili y) notif ied 
this Commissi o n of its intention to increase ra tes Lo its 
custome r s in Her nando County by app l ication of t he 
price- indexing prov1s 1o ns of Section 367 .081(4)(a), Flo rida 
Statutes, and Rule 25-30 . 420 . Florida Administrative Code . 
Since the Utility's 1988 Annual Report conta ined deficiencies , 
processing of this application was defer r ed pP.nding correction 
o f the Annual Report. CorrecLions to the Annual Report were 
received o n June 5 , 1989, a nd t h at date h as been est abli. ~ hed as 
the offici a l filing date. 

By Orde r No . 20 972 , i ssued by this Commi ssion on March 3 1, 
1989, in Docket No . 890005-l'o/S, the rates of water and sewer 
u ti l ities are subject to adjustment as a r esul t o£ the 
applicat i on of the pr ice i nde x LO certain utility o peration and 
maintenance costs . The indexing facto t i s 4. 35 percent. 

A fter review of the index ing filing , we find Lh at it rneets 
the Commi ssion's r equ iremen ts , as set fo rth in Rule 25-30 . 4 20 , 
Flo rida Administrativ e Code. Ho weve r, t he tari(f sheets 
submit t ed with t he application con ta ined minor deficiences , 
i.e. incorrect sheet numbers and incorrect revision l evels . 
The Utility was advi sed of the deficiences and t he tariff 
sheets have been corrected . 

In comp li ance with Rule 25-30. 4 20 ( 6). Florida 
Administrative Co de, the Utility advised u s thaL it will 
provide not ic~ to its customers ptio r to t he eCCective date of 
the rates, in forming them of the impending rate adj u stment and 
explaining that the inctease is due to the application Ol the 
price index t o certain opetatiou and maintenance expenses . 

Applying an increas .. ' !actor o f 1.0128 to Lhc exi st ing r ate 
sch edules result s in inctca:;cr! sewer revenues oC $13,3 60. The 
schedule of our comput a r ion ts ,1 ;; r o ll o~ts : 
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1989 Price Index Application 
Test Year Ended December 3 1, 1988 

1988 Operation and Maintenance Expens es 

Less: (1) Pass-through !lem - Purchased Power 

(2) Rate Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Index 

Additional 0 & M Expenses 

Divide by Expansion Factor for 
Regulatory Assessment Fees 

Increase in Revenue 

Divide by 1988 Annualiz •d Revenues 

Percenta~e Increase 

Increase Factor to Apply lo Existing Rale Schedules 

Water 

$ 392,821 

87,048) 

6,317 ) 

$ 299 ,4 56 

X .0435 

$ 13,026 

.. .97 5 

$ 13,360 

~1,043,626 

lo ~~\ 

l,Q1~Q 

Rates which will allow the Utility to recognize this increase are as follows: 

SEWER (1. 28\ INCREASE) 
Mo nthly Rates 

ResidenLial Service 

Base Facility Charge 
~teter Size 

All Meter Sizes 

Ga llonage Charge 
Per 1 , 000 Ga lions 
{totaximum 10.000 Gallon~ ) 

Existing 

$ 6.44 

2 . 63 

$ 6 . 52 

$ 2 . 66 
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Base Fac ility Charge 
Me ter Size 

5/8" X 3/<1 " 
1" 
1-1 /2" 
2" 
3" 
<I" 
6 " 
8 " 

Gallonage Charge 
Pe r 1,000 Gal l o ns 

Existing 

$ 6 .4<1 
$ 14. 81 
$ 28.78 
$ 45 . 53 
$ 90.21 
$ 140.4 8 
$ 280. LO 
$ 447. 66 

$ 3 . 17 

Bu l k Rate - Haster Flow Meter 

Per 1, 000 Gallons of 
Treated Sewage 

It is , therefore , 

Exi sti!l9 

$ 2 . 21 

New 

$ 6 . 52 
$ 15 . 00 
$ 29 . 15 
$ 4 6.11 
$ 91.3 6 
$ 14 2 . 28 
$ 283 .69 
$ 453.39 

$ 3 . 21 

New 

$ 2 . 24 

ORDEDEO by the Florida Pub lic Serv i ce Conuniss i on that t he inde"<ing application of Spri nq Hill Ut ilities , 9500 Eldridge Road , Spring Hi 11, Florida , is hereby ac knowledged . I t i s f u rthe r 

ORDERED that the r ates conta ined herein s hall become effective for service rendered o n or after August 4, 1989, subject t o approva l of revised tar iC f s heets a nd custome r notice as prev i ous ly indicated i n this Or de r. I t i s fu r ther 

ORDERED tt.at Docket No . 690629-SU may be c l osed upon Staff ' s appro val o( the t ariff s heets . 
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By Order of the florida 
this 28t h da y of JULY 

( S E A L ) 

ALC 

Public Service Commission, 
1989 

~- ) / 

Repor ti ng 
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