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BEfORE THE fLORIDA PUBLIC SERVICE COMMISSION 

In re: Appl ication of fLORIDA CITIES ) 
WATlR COMPANY for increased rates } 
1n Collier County } ___________________________________ ) 

DOCKET NO. 890 509-WU 
ORDER NO. 21902 
ISSUED: 9-18-89 

ORDER GRANTING ReQUEST TO USE FORMULA METHOD AND FOR 
WAI VER OF THIRTEEN-MONTH AVERAGE RULE REQUIREMENTS 

By letter dated Apri l 27 , 1989, florida Cities Wate r 
Company. (florid a Cities) requested approval of a test year 
ended May 31. 1991. for a proposed rate increase in Collier 
County. Its request wa s granted by t he Ch ai r man of t hi s 
Commission by letter dated May 8, 1989. 

I 

florida Cities also requested that it be allowed to use 
the formula method of c alcul aling working capital tather than 
the balance sheet met hod . Florida Cities argues that the 
formula method is a simple , cost-effective method of 
calculating working capital and that t he resulting calcula 10n 
wo uld not mat~rially differ from that using the balance s hee I 
method. 

In addition to its request to use t he formu l a method , 
Florida Cities also requested t ha t it be allowed to calculate 
i s rale ba se and capital structure using a beginning and end 
of year baldnce rather than a thirteen- mont h average. Florida 
Cities has , therefo r e , requested a waiver of the thirtee n-mo n th 
average requi rements of Rule 25-30 .437, Florida Administrative 
Code. Florida Cities argues that the simple average method is 
the leas costly method of ca leu lating rate base and capita 1 
s truclur and that the resulting calculations wo uld not 
ma terially differ from those us i ng a thirteen-month average. 

Al hough the formula me t hod of calculati ng working capital 
antl Ulc simple 4!ve.rage .metbod o£ C4l1culating r4lt:e base and 
capi l 1 ::tructurc lack the precision of the balance sheet and 
tht r ~n-month average methods, they are reliable and are 
significantly less costly. Acco rdingly, Flo rida Cities· 
reGuest to use the formula met hod and for a waiver of the 
hi rt n-mon h a verage requ i cements of Ru le 25-3 0.437, Florida 

Admi na stra ive Code, ts hereby granted. 

l 1s , hcrefo le, 

ORDFRED by Comnu .. s i oner Thomas M. Beard , as Prehearing I 
Off ic r, hat the request by Florida Cities Water Company to 
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usc he formula method to calculate working capilal is hereby 

gcanlcd. I is Curther 

ORDERED that lhe request by Florida Cities Water Company 

for a wa1vcr oC the thir een-month average requirements of Rule 

25-30.437, Florida Administrative Code, is hereby gran ed. 

By ORDER of Commissioner Thomas M. 

Officc.r , t.h1s l!th_ day of SEPTEMBER 

( S E A L ) 

JRF 

Beard, as Prehearing 
1989 . 

and 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Flor1da Public Service Commission is required by 

S ction 12 0.59(4). Florida Statutes , to noti'fy parties of any 

admin1strati ve hearing or judicial review of Commission orders 

that is available under Sections 120.57 or 120.68, Florida 

Statutes, as well as the procedures and time limits that 

ply. Tbis notice shDuld not be construed to mean all 

requests for an administrative heari ng o r judicial review will 

be granted or result in the relief sought. 

Any party adversely affected by this order , which 1s 

preliminary , procedural or intermediate in nature, may 

r'!qucs ; l) rcconsi.derat1on within 10 days pursuant to Rule 

25-22.038(2), Flor1da Adm1nistrative Code, if issued by o 

Pr heanng O(ficcr; 2) rccons1deration w1thin 15 days pursuant 

o Rule 25-22.060, Florida Administrati ve Code, if issued by 

the Commi·)si"ln; or 3) judicial review by the Florida Supreme 

Court, in the case of an electric, gas o r telephone utility, o~. 

063 



06 4 

ORDER NO . 21902 
DOCKET NO. 690509-WU 
PAGE 3 

the Firs Dis cict Court of Appeal, in the case of a water o r 
sew r ulll y. A motion for reco nsideraLi o n s hall be fil ed 
with Lhc 01rccto r, Div isi o n o f R~cords and Repo rting, in the 
fo r m prescribed by Rule 25-22.060, Florid a Admini strative 
Cod . Jud icia l rev iew of a preliminary , procedural o r 
i n t e r m d 1 a l c r u 1 i n g o r o r de r is a v a il a b 1 e i f rev i c w o t the 
Ctnal aclion wlll no l provide an adequate remedy. Such revie•"" 
may be requested from the approp r iate court, as described 
abov , pur suan o Rule 9.100, Florida Rules o f Appella t e 
Procedure. 

I 

I 

I 
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