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BEFORE THE FLORIOA PUBLIC S~RVICE COW1 ISSION 

In re : Petition for a limited 
proceedi ng rate increase to recognize 
the 1nc rease in regulatory assessment 
fees by Century Utilili s , Inc. in 
Palm Beach County . 

} 
) 
} 
) 
} 
) 

DOCKET NO. 900498-WS 
ORDER NO. 23 106 
ISSUED: u-22-90 

The following Commi ssioners parlicipated 
disposition of this matter : 

MICHAEL McK. WILSON, Chairman 
T'iOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

PROPOSED AGENCY ACTI ON 

ORDER GRANTI NG PETITION FOR LIMITFD 
PROCEEDI NG RATE INCREASE 

BY THE COMMISSION: 

in the 

NOTICE is hereby given by t he Flotida Public Service 
Commission that the action discussed herei n is preliminary in 
nature and will become final unless a perso n whose tnterests 
are substantially affected files a petition for fotmal 
proceedings pursuant to Rule 25-22.029, Florida Admi nisttative 
Code. 

Cen tury Utilities, Inc. (Century or utili t y) is a Class A 
utility that o perates a water and wastewatet system serving 
approximately 7,877 customers in Palm Beach County . During 
1989, t he utility's operating revenue wa s $667,575 for the 
water s ystem and $1,135,28 5 for t he wastewater system . Net 
operati ng revenue was $8 5 , 584 for the water system and $ 282,142 
for the wastewater system. 

On May 17, 1990, the ulil1Ly filed a petition fot a 
limited proceeding rate increase. The petition requested 
authority to increase service rates to compensate for the 
increased r egulatory assessment fee that becomes effective on 

I 

I 

July 1 , 1990. The utili y filed an executed stipulation 
agreei ng to the review and refund procedures of Sec ion 
367 .08 1( 4)(d), Florida Statutes . Pursuant to Lhis statute, if I 
within fifteen months after the filing ')f an annual reiJOt , we 
fi nd t hat the utility exceeded t he range o f its last author 1zed 
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ra te of retun, on equity, we may orde r the utility to refund, 
with 1nterest, the difference to the ratepayers and odjus 
rates accordingly. we accept the stipulation as providi ng 
adequate protect ion to Century· s customers s i nee the utility 
agrees to refund, with interest. any overearnings resulting 
from t he implementation of increased rates. 

Century has also filed a 1990 poce index application. 
This a pp lication is pending i n ws File Number WS-90-0 153. The 
utility agreed to an extension of the normal sixty day notice 
prov i sion for the index application in o rder that the i ncreas~d 

rates resulting from the index and those requested here can go 
into effec at the same time. 

Pursuant to Section 367.113 , Florida Statutes , the 
regulatory assessment fee will be increased from 2.5 percent to 
4.5 percent of a utility's gross revenues generated after July 
1, 1990. Section 367.0822, F l ori da Sta utes , gives us 
a u t ho rity to consider any matter in a limited proceeding, 
including an adjustment of rates . Century's request for an 
increase i n rates is based upo n its need to generate su f ficient 
revenue to pay t he increased regulatory assessment fee. 

The utility filed a schedule s howing the calculation of 
t he r evenue adjustment needed to compensate for the inc rease in 
regulatory assessment fees. A 2.09 percent incre~se in rates 
was proposed as required to generate the necessa ry revenue. 
The in itial revised tariff sheets fil ed with the petit ion 
contained a calculation error. Therefore, Century submitted 
revised tariff sheets which, as amended, show the cur rent and 
proposed rates for residential and general service customers. 
We find that the 2 .0 9 percent increase in rates is j ustified 
because Cen tury needs the additio nal revenue to pay the 
i nc rea sed regulatory assessment fee o n Lhe gross revenues i 
recei ves af er July 1, 1990. Schedule No . 1 attached to this 
Order con tai ns t he rates approved in t hi s proceeding. These 
r ates do not i nclude the i ncr~ase that res ults f rom the 
a pplication of the 1990 price index. 

Based o n the foregoing, it is therefore 

ORDERED by the F1or ida Public Serv ice Commission that the 
petit i o n of Centu ry Utilities , rnc. for a limited proceeding t c 
i ncrease rates to compensate for i ncreased regul atory 
assessment fees is hereby granted. The rates approved are 
t hose shown in Schedule No. 1 to this Order, which by reference 
are incorporated herein. It is further 
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ORDERED Lhat , Century's e xecuted stipulation that it be 
of Section subject to the review and refund prov1s 1ons 

367.081(4 )(d) is hereby approved . It is further 

ORDERED t hat the provisions of this Order, issued as 
proposed agency action, s hall become final, unless an 
appropriate petition i n the f o rm provided by Rule 25-22.036, 
Florida Admi n istrative Code, is received by the Director, 
Division of Records and Reporting at his o ffice at 101 East 
Gaines Street, Tallahassee, Florida 32399-0870 , by the date se 
forth in the Notice o f Further Proceedings below. It ts further 

ORDERED that t he 
reflect t~e app r oved 
fu r tt>er 

revised tariff 
rates and are 

shee s 
hereby 

filed by Century 
approved. Il is 

ORDERED that t he rates and tariff shee s approved herein 
s hall become effective when this Order becomes final and 
effective. It is further 

ORDERED that, in the evenl no protest is timely filed, 
this docket shall be closed . 

By Or der of t he Flo rid a Pub 1 ic Service Commi ssion 
t h is 22 nd day of ---=J~U=N=E _______________________ , ~9 

Reporting 

( S E A L ) 

ASD 

I 

I 

I 
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NOTIC~ OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by 
Section 120.59(4) , Florida Stalutes , to notify parties of any 
ddministrative hearing or judicial review of Commission orders 
that is available under Sect ions 120.57 o r 120.68, Florida 
Statutes , as well as the procedures and time limits that 
apply. This notice should not be construed to mean all 
r equests for an administrative hearing or judicial review will 
be granted or result in the relief sough . 

The action proposed herein is preliminary in nature and 
will not ~ecome effective o r final, excep as provided by Rule 
25-2:'.029, Florida Admini strative Code. Any person whose 
substa n tial interests are affected by the actio n proposed by 
this order may f i le a petition for a formal proceeding , as 
provided by Rule 25-22 . 029(4) , Florida Administrative Code, in 
the form provided by Rule 25-22.036(7)(a) and (f) , Florida 
Admini strative Code. This petition musl be received by the 
Directo r, Division of Records and Reporting at his o((ice at 
101 East Gaines Street, Tallahassee, Florida 32399 - 0870, by Lhe 
close of business on J ul y 16, 1990 

I n the absence of such a petition , this ordet shal l become 
ef feet i ve on the day subsequent to the above date as provided 
by Rule 25-22 . 029(6) , Florida AdminisLraLive C0de, and as 
reflected in a subsequent o rd~ r. 

Any objection or protest fil e d in Lhi s d ockel before the 
issuance dat e of t hi s order is conside red abandoned u n less it 
satisfies the foregoing conditions 1nd ts rene wed within the 
specified protest per iod. 

If this o rder becomes final and effective o n the dale 
desc ribed above , any party adversely affected may request 
judicial review by the Florida Supreme Court in the c ase of an 
electric, gas o r telephone utili t y o r by the First Di st rict 
Court of Appeal in the case o f a water or sewer utility by 
fili ng a notice of appeal with t he Direc tor, Division o f 
Reco rds and Reporti ng a nd f iling a copy o f t he no ti c e of appeal 
and the fili ng fee with th appropoate cour t. This filing 
must be completed within thirty (3 0 ) days of t he effect ive date 
of his order, pursuant to Rul e 9 .110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in Lhe form 
specified i n Rule 9.900 ( a ), Flonda Rules of Appellate 
Procedure. 

ng 
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Water Rates 

SCHEDULE NO . 1 
Page 1 o f 2 

Residential , General Service, and 
Multiple Dwelling Service 

Meter 
Si ze 

5/8 " X 3/4 " 
1" 
2 " 
3 " 
4" 
6 " 

Gallonage 
Per 1 , 000 

Meter 
Size 

4 " 
6 " 
8" 

10" 
12 " 

Charge : 
gallo ns 

Pri vate Fi re Protection Service 

Appro ved 
..J!..!tes_ 

$ 4. 25 
10.64 
34.04 
68.07 

106 . 37 
212.75 

$ 1. 06 

Ap pro ved 
Rates 

$ 35.76 
71.49 

114.41 
163 . 97 
307 .4 5 

I 

I 
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Meter 
Size 

All Sizes 

Gallonage Charge: 
Per 1,000 gallons 

( 

Wastewater Rates 

Residential Service 

I Id-A 

SCHEDULE NO . l 
Page 2 of 2 

Approved 
Rates 

$ 8.38 

1. so 

General Service and t-1u1t ip1e Dwelling Service 

Meter Approved 
Size Rates 

5/8" X 3/4 .. $ 8.38 
1 " 20.96 
2" 67.03 
3 " 134.07 
4" 209.50 
6" 418 . 99 

Gallonage Charge: 
Per 1 , 000 gallons $ l. 50 
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