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BY THE COMMISSION: 

FINAL ORDER 

By Order No. 20162 , issued October 13, 1988, in Dockets 
Nos. 880069-TL and 870832-TL (the Rale Slab1lization 
Proceeding), we ordered Soulhern Bell Telephone and Telegraph 
Company (Bell) to collect certain revenues, $17,114, 281 for 
1989 and $147,743,082 for 1990, subject to disposilion after 
the company Ci1ed its next triennial depreciation study. Order 
No. 20162 stated that, if Bell justified a need for additional 
depreciation expense, these revenues ca n be applied to t hat 
purpose , but i f the need for deprec iation is not proven, they 
can be disposed of otherwise. 

I 

Usually, a dockel to address a represcripLion is not 
opened unti l a company ~ iles its d e preciation study . Our Staff 
opened Docket No . 890256-TL o n Febru ary 17, 1989, for t hat 
purpose because the Office of the Publ ic Co unsel (OPC) began I 
its d1scovery regarding this issue before the anticipated sludy 
was filed. In Order No. 208 '" 0, issued o n March 3, 1989, 
intervention was acknowledged for OPC in this docket. 

On May 12, 1989, OPC filed t wo motions: the first {the 
Moti o n to Close) sought to close Docket No . 890256-TL and to 
address appropriate depre-:iation rates for Bell in Dockel No . 
880069-TL; and the second (the Implementation Moli on ) sough l l o 
requ ire a January 1, 1989 1mplemen taUon date for any new 
depreciation rates and recover y schedules, or in the 
alternative, to refund the mone y held subject to disposilion in 
1989. Bell filed responses in opposition to both of OPC ' s 
motions o n May 24 , 1989. 

On Hay 1, 1989, Bell filed an updalcd capilal recovery 
schedule (the Petilion) for ils analog switchi ~g e quipmenl 
slated for r etirement i n 1989, 1990 , and 1991, with a proposed 
imp leme ntatio n date of January 1, 1989. A comprehensive 
depreciation study addressing all accounls was filed on May 22, 
1989 (the Study), with a proposed implementation date o f 
January 1, 1990. 

On June 16 , 1989, Lh e Florida Cable Televis ion Associatio n 
(FCTA) moved to intervene and filed a request for heari 11g . 
Bell responded o n July 6, 1989, as king t he Commissio n to deny 
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FCTA's request for hearing but not o ppos1 ng 
intervention . In Order No . 21651, i ssued o n August 1, 
intervention was authorized for FCTA. 

FCTA's 
198q, 

By Order No. 21941, issued September 25 , 1989, we denied 
the Mo tion to Close . In addili o n, we held that Docket No . 
890256-TL was appropriately o pened in accordance wi t h our 
normal practice dealing wi t h represcri pt ions . We did not 
indicate i n Order No. 20162 thal Bell ' s represcription would be 
considere d as part of Lhe Rat e Stabilization Proceeding. 
Rather, we he ld ope~ t he quest ion of how o dispose o f 
potenti al excess revenues calculated for 1989 a nd 1990 until we 
complete our represcription review. In Order No. 21941, we 
concluded that proper depreciat1on rates and recovery schedules 
must be prescrtbed before the revenues being collected subJect 
to di spos1tion can be resolved. A decision o n the 
Implementati o n Motion was deferred until fi nal action o n t he 
Study is taken. Finally, in Order No. 21941 , FCTA's request 
for a hea r i ng i n this docket was granted. 

In Order No . 22471, issued January 25 , 1990 , t he 
Preheari ng Officer established the prehcari ng procedute to 
~ove r n t hi s proceeding and adop ed a tenla 1ve list of eleven 
1ssues to be addressed. On February 16, 1990, prehearing 
statements were filed by Bell , FCTA , OPC and our Staff . 

Durinc four days of heari ngs that began o n March 27 , 19 90 , 
ll wi>-nesses offered nearly 32 hours of testimony. On May 9, 
1990, Bell , FCTA a nd OPC filed briefs. The issues discussed in 
this Order were decided at our Special Agenda Conference held 
on June 8, 1990. 

REPRESCRIPTION 

Acco rding to Bell, its cu rrently-prescribed depreciatio n 
rates a nd capital recovery schedules s hould be revised because 
they no l o nge r ref lect he technolog1cal change bei ng 
e xperienced by the telecommunications industry, the g~owth 

occurring in Florida o r its cur re n networ k plans. The 
recovery schedules and depreciation rates proposed i n t he Study 
must be adopted , i n Bell' s vinw, i n o rder to allow t he company 
adequate capital recovery. The proposed depreciation rates ~nd 
schedules are derived from economic life es t imates t hat are 
ba sed upon Be 11' s netwo rk depl oyment p 1 ans whic h in tu rn are 
based on customers' needs and techno l ogical changes . These 
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plans i ndicate that the economtc lives o f Bell's metallic cable 
facilities, analog electronic switchers, analog-related ci rcutt 
equipmen t and digital electronic switches are shorter than the 
lives prescribed in 1986 and must be c hanged. 

As an alternative to Bell's proposa l, OPC submttted two 
r ecorrunenda t ions for us to cons i dC' c. The first recommend a lion 
( t he " BISON Approach ") assume~ that we accept Bell's clatm 
regarding its anticipated Broadba nd Integrated Services Digital 
Network (BISON) and suggests that the costs of that netwo rk be 
matched with its antictpated revenues . Under t he BISON 
Approach , higher depreciation and amortization expenses caused 
by BISON wou ld be matched against the revenues to be reallzed 
from deplo ying that network . For certain accounts, a BISON 
reserve correction wa s recorrunended, which is calculated ~s the 
level of reserve that wou ld be needed to maintatn 
currently-prescribed ra es. The book r eserve for these 
accounts wa s then restated to the BISON corrected levLl. The 

I 

dif fE:: rent.:e between the boo k reserve and the B ISDN corrected I 
rese rve was then allocated to Lhe indtvidual fiber cable 
account reserves . The resultant effect of this i s a 
r estatement of reserves for each of the fiber accounts as 
negati v e amounts . The other recorrunendation (the "Traditional 
App r oach") is based o n a traditio nal analysis of Bell's 
depteciat i on rates and rel ies ba sica lly o n statistical life 
indications. 

We cannot adopt the BISON Approach because we oppose any 
r eserve correction that intenttonally restates book reserves so 
that some accounts are neg a i ve. Mo reover , this approach 
appears to us to be at odds with Generally Accepted Accounti ng 
Principles and the Un iform System of Accounts. Netther ca n we 
adopt the Traditional Approach which relies o n historical life 
indi c ati o ns. This methodology is meaningless , in our view, for 
determining life charac eristics f or accounts subject to be 
impacted by c h a nges in techno logy and compel i t ion. 
Acco rdi ngly, we reject bolh the BISON Approach and the 
Traditional Apptoach . 

FCTA argued that the burden wa s o n Bell to prove t he need 
for the proposed changes tn dep rec tation rates . To j u s tify 
replacing a facility, i n FCTA's view, Bell must prove Lhe 
substituti o n is cost-effective, recognizing the undeprec iated 
r emai ning investmen ts i n the existing asset as a cost of the I 
rep lacement decision. FCTA claimed that the Study fails to 
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demo nstrate why depreciation rates Co t metallic cable , digital 
switching or asynchronous circu•t equipment should be changed. 
The great bulk of the requested depreciation hike is to fund 
deployment of Bell ' s video strategy , FCTA contends, and should 
not be subsidized by monopoly rates. 

Afte t reviewing the company ' s addi ions and retirements 
duri ng the last three years and its future plans, we find that 
curren tly-prescribed depreciation rates and recovery schedules 
should be revised. A change in u nderlying life and sa 1 vage 
projections in some accounts is indicated due to impacts of new 
technology a nd evolving competition in the industry. In 
addition, recovery schedules should be revised to conform with 
new plans . Accordingly , we find that the depreciation rates 
s hown o n Attachment 1 to t hi s Order arc appropriate and are 
hereby prescribed. 

The record of this proceeding has led us to conclurlc that 
Bell ' s proposed network planning changes o(fer the benefits of 
improved network capabilities , n~w service oCCerings , and lower 
c os ts. Fiber cable offers improved netwotk capabilit1es by 
offering high-speed transmission with higher speed upgrades as 
nee ded as well as i ncreased capacity. F1ber allows new service 
offeri ng s through the transmission capabilities for broadband 
services . Lower costs due to fiber cable arc through the ease 
of installation due to its smaller size , the ease o f 
maintenant:e w1th a higher quality of service, and the need for 
fewer regenerators . Digital switching provides improved 
network capabilities through its immediate connectiv1ty and 
mod u 1 a r up g r ad e s . Dig i t a 1 s w i t c h i n g has g rea t e r f 1 ex i b 11 i t y 
with software i nstJllalion to offer new services (~., Digital 
ESSX , ISDN , LightGate, and Sy nchroNet ). The digilal switching 
modularit y a nd self-healing and self-diagnostics for ease o f 
maintenance lead to lower costs . 

Both OPC and FCTA fail o recognize thal the netwo rk as is 
curren tly proposed by Bell is not a broadband network. The 
proposed network will have t he ability to migrate o a 
broadband network w1th the appropriate i nstallation of the 
necessary electronics. However , the initial system will be 
narrowband . By arguing aga1nst their perceived totally 
broadband s y s tern both OPC a nd FCTA have fai l ed to acknow 1 edge 
the benefits of the fiber digital network. We believe that the 
benefits of the improved network capa bil ities , the new service 
o fferings and the lower costs cannnt be igno red when reviewing 
the proposed fiber digital networ k as a whole. 

?G9 
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The compatibility with multiple vendors ' equipment that 
t he digital fiber system gives will a llow Bell to select the 
best equipme nt fo r a specific purpose from a vari e y of 
manufacturers . This alone o pens u p the competi tive mar ketplace 
for equipment and the associate d lowe r prices to t he 
s ubscri ber. we believe that a nillog s witc hing is an o bso l e te 
techno logy , ha s limited support , wi 11 have limited service 
applications and will pose maintenance and upgrading pro blems 
in t he f u ture . 

We accept the testimony o f Bell's witnesses that the costs 
for installation of fiber have dro pped signi ficantly. D1gital 
switching has the cost adva nt age o f the continued development 
o f high packing density a nd low power designs. In addition, 
upgtading for new services is primarily accomplished thro ugh 
software installation . 

I 

For all accounts . other than those discussed be low, we 
accep t t he depreciation rates recommended by o u r SLaff, which I 
are shown o n Attachment ~ . The accounts di scussed be l ow 
represen t those that we re co n tested by the parties . Fot the 
reason s explai ned be low , t he depreciation rates s hown o n 
At tachment 1 are prescribed for t hese account s . 

Analog Switching: The parties offered differing proposals 
f o r dea ling with t he 1989-1992 r etirements ot analog switching 
insta ll ations . While OPC ' s witness apparently had no objection 
t o Bell ' s plans to replace these s wi tchers uy the e nd of 1999, 
he tes tifi ed t hat the 1989-1991 reti r i ng ins allations are not 
cost justified and t herefore r ecommended retur n ing t hose 
investment s to the rate-applied account and assigni ng t hem the 
same remaining life as t hat of the investmen ts remaining in 
service beyond 1991. 

I n our o pin ion , the e v i dence s uppo rts recovery of t hese 
i nvestmen ts t hro ugh amortization schedules . we ado pt a 
recovery schedule to become effective o n January 1 . 1989 , i n 
o rder to address the 1989-1991 re iring analog switching 
ins tallations a nd another schedule to be 1mplemented o n January 
1 , 1990, for the purpose o f addressing recovery o f t hose 
installations planned fo r retirement in 1992, ~ Attachment 
2 . Remova l of the 1989-1992 i nvestments from t he r ate-applied 
accou nt c hanges the e xpected life o f the remai ning switchers to 
6.6 years , ~ Attachment 1 . I 
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Diqital Switching: We find hal t he 15-year projection, 
or serv1ce , life as proposed by Bel l is appropriate fot this 
account . This infers a repl acement da te of 2003 for all 
current digital switchers. The OPC BISON approach accepts 3 

20 03 replacement date and then res a es the book reserve to a 
BISON reserve; however, for reasons stated above, we have 
r ejected this approach . The OPC traditional approach is 
predicated o n retaining the current 20-year service life. 

we do not accept the testimony of OPC, FCTA and Staff 
witnesses regarding the se rvice lives of digital switches; in 
our o pinio n, these lives are becoming shorter due to 
t echnological advances . We agree with the company t hat t he 
evo lutio n to o ne wide-band digital network , integrating voice, 
data and video services , wil l shorten the life of digital 
switches as proposed in the Study. However, we accept o ur 
Staff ' s pro posal of a zero net s alvage for this account. Our 
conclusion is based o n the company's recent e xperience in 
reusing retiring equipment and recog nizes that any reuse or 
r esa le of it will be of f set by the cost of removal. 

Digital Ci7cuit Equipment: The main queslion involvi ng 
this accoun t 1s when all circuit equiprnen wi ll become 
compatib le with the technology nee ded to create a Synchronized 
Optical Network (SONET). We find tha the following factors 
are affecting the life expectancy of this account: (1) the move 
from a nalog to digital switching; ( 2) everyday wear and tear; 
(3) the growth of the system; and (4) the move from 
asynchronous to s ynchronous equipment. The parties advocated 
positions ranging fr om 4.6 to 11 years as the appropriate 
r emai ning life for this account. Upon review , we find that a 
r emai ning life of 5 years is appropriate for this category of 
circui t accounts. 

Metallic Cables: Bell ' s rerr.ain.ing life proposdls i ndicate 
that all existing copper cable wil l have been replaced by 
2011 . The Study contends tha fiber w1ll be more 
cost-effective t han copper in feeder plant for providing '' Plain 
Old Telephone Service" by 2011. The company further contends 
t hat BISON stimulus can produce the same result i n the 
distributi on plant within the same time frame . Bell's 
witnesses testified that recent development s in digital loop 
carrier technology a nd further decreases in fiber opt1c 
equipment prices indicate that fiber will soon become the 
economic choice for the transport facilit y from a remote 
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termi nal to or near a customer · s prem1se such as the 
dis t r i bu Lion port ion of the network. As fiber becomes more 
economical than embedded copper, it will be subst1tut~d f r r 
copper in new installations. replacements for growth pucposes 
a nd road moves and relocations, and ultimately when he copper 
pla n t can no longer be maintained economically. Bell 
anticipates that this cros~over point will occur 1n the 
mid-l990s . 

FCTA estimates that this replacement will be completed 
between 2023 and 2025. FCTA contends thal Bell's dates for 
rep lacement of copper feeder and distribution cables are 
inappropriate. For both, Bell arbitrarily assumed, in FCTA's 
view, t hat "broadba nd stimulus " would allow it to retire copper 
much faster than it would based on "Plain Old Telephone 
Service" eco nomics . 

I 

OPC submits that there ts no justification for Bell' s 
projection of 2011 as the completion dale of its all-fiber 
cable network . Its proposals are predi cated on statistical I 
life indications and relies pon the Study's brea kdown be ween 
interoffice, feeder and di st ributi o n to arrive at a composite 
remaining life for each account. 

Upon review, we prescribe the following remaining lives 
for each Metallic Cable >u baccount: (1) Aerial, Submarine and 
Intrabuilding- 10 years, as proposed by Bell; {2) Underground 
- 9 . 7 year~ , as proposed by Staff; and (3) Buried - 9.5 years, 
which falls between Bell ' s low proposal of 7 year s .1nd Staff' s 
high proposal of 14.1 years . These remaining lives infer a 
projected date of about 2 012 for the total repl,cement of 
embedded copper f ac i 1 i ies with fiber throughout Be 11 · s 
network . We believe that the company's proposed remaining 
Lives in some s u baccounts are too short and that the o her 
pa r ties ' proposals are too long. After rev iewi ng t-he record of 
this proceeding , we conclude that the remaining lives adopted 
above are appropriate. 

With regard to future net salvage, we prescribe the 
following values for each Metallic Cable subaccount: (1) Aerial 
and I n trabuilding (12)\, which fal l s between Bell's l ow 
proposal o f (22 ) \ and Staff's high proposa l of (10)\; (2} 
Underground a nd Buried - (5)\, as proposed by Staff; and ~3} 

Submarine - {2)\, as proposed by Bell. we believe that the I 
company 's proposed future net salvage values for most 
s ubaccounts are too low and t hat- the other parties· proposals 
a r e too high for some s ubaccounts . We conclude from a review 
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of the record t hat the future net salvage values adop ed above 

are r easonable because we expect the costs oC removal to ex·eed 

t he fair market value of this equipment by these magnitudes. 

We intend for Bell to pursue a network construction 

p r ogram that will permit i to furnish levels of service which 

e x ceed the national average. In our opin1on, the depreciation 

rates prescribed here will permit Betl to comply with Section 

364 . 03, Florida Statutes . 

RECOVERY SCHEDULES 

OPC argued that Bell ' s disco unted cash fl ow studies 

provide no basis to decide for or against the early replacement 

of the analog switches. FCTA generally supported analog switch 

replacement with the except ion of ret1 cements geared to 

deployment of BISON . Staff's witness testified that he 

considered the retirement of the 17 analog switches as prudent 

f r om an engineering point of view after reviewing the Demand 

and Facility (D&F) charts ·and the associated supporting D&F 

c hart narrative documentation. 

After reviewing the reco rd and the arguments, we find tha 

Bell's plans for certain c entral office equ1pment retirements 

within the 1989-1992 p~riod and for the planned additions to 

t he retiring equipment during this peri od are prudent. 

Accordingly, we approve the recovery schedules shown on 

Attachment 2 to this Order. 

The 
date for 
period . 
provided 

IMPLEMENTATION OATES 

Petition proposed a January 1, 1989 i mplementation 

t he analog switche:rs retiting during the 1989-1991 
I nvestmen ts and reserves for these' installations were 
as of that date . 

The Study reflects i n vestments and reserves as of December 

31 , 1989, and requests depreciation rates to be tmplemented as 

of January 1 , 1990. Addition a 11 y, the Study see ks an 

implementation date of January l, 1990 , for recov~ry schedules 

cove r ing circuit equipment and the Crossbar Opetator System 

planned for retirement durinq the 1990-1992 period as weL as 

t he 1992 retirements of anal og switchers . 

Both FCTA and 
implementation date 

OPC 
for any 

recommended 
rev1s1on in 

a January l, 1989 
depreciation rates. 
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OPC submi Lted t hat the p rimary o b jective to Bell's pro posed 
implementation da tes was to Mkeep the cash flowM discussed 1n 
Order No . 20162 . Bell' s witness di sag r eed , say ing that the 
company' s total depreciation request r eflected no attempt to 
match the dollars set asi de by Order No . 201 62 . 

We will adopt the imp l ementation dales f o r the revised 
depreciation rates and for the recovery schedules t hat are 
proposed by t he c ompany. In ou r opi n ion, the data provided i n 
the Petition and in t he Study suppo~ lhese i mp l ementati on 

dates . 

~CCOUNTING 

Based o n the evidence adduced at t he hearing, we wi l l 
inst itute cc t tain accourtling requirements to become effective 
on January 1, 1991. Circuit equipment associated with optic 
t echnology s hal l be recorded in three separate subaccounls , 

I 

based on ils connection to either intero ffice , feeder o r I 
distribution fiber cable . Ae ria l , underground and buned Cibct 
cable shall each be categorized into interoffice , feeder and 
distr i buti on subaccounts . 

Bell ' s position is that no special accounting o r 
r atemaki ng treatment is n••cessa ry b ecause ils investment plans 
are cost effective. The position of OPC and FCTA L S that Bell 
h as not ptoved that its network modifications arc cost 
effect1ve . For t h is reason, the y belteve that special 
accoun ti ng requ i remen ts and r atemaking trea mcnt are 
necessary. FCTA offers no specific account i ng r equi rement s , 
pro po sing on ly t hat we i nstitute stringent provisi o ns ( !L_g ., 

r eviews of Bell ' s const r uction olans pr1o r to t heir 
implementation) . OPC proposes no speci fic accounting 
r equi cements bu t recommends tha t we adopt the recommendations 
of FCTA. OPC and FCTA said that we need to imp l ement 
r atema k i ng t r eatment to ensu r e that ratepayers do not pay mort: 
for se rv ice t h an t hey otherwi se would have under the e xi s llng 
system . Staf f contended t hat no special ratcmaking treatment 
r egarding Bell's modernization plans s houl d be adopted at this 
time . 

Commission Rule 25-4.0174, Fl o rida Admin1strative Cod~. 

requires companies to ma intain separate subaccounts f o r circu1l 
equipmen t assoc iated wi th optic technology , aerial cab l e - fiber, I 
underground cable-fiber and burien cable-fibe r. As technology 
progresses and plant is r eplaced, these f o ur subaccounts wlll 
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contain most of the investment . We believe that th~ fiher 
cable and especially t he associated ci r cuit equipment may have 
different economic lives depending on Lheir location in the 
network, i . e ., interoffice , feede r or distribution . Having the 
investment i n circu it equipment and fiber cable separated inlo 
subaccounts wil l also faci li tate our deliberation in a ny future 
proceedi ng regarding the regulato ry treatment of these 
investments . For these reasons, we direct Bell to establish 
three subaccounts for circuit equipment associated with optic 
technology, based on its connecti o n to either interoffice, 
feeder or distributio n fiber cable. Additionally, Bell s hall 
establi s h three subaccounts for i nteroffice, feeder and 
distr1bution in each of the Aerial, Underground and Buried 
fiber cable accounts. 

The subaccounts recommended by our Staff wi 11 provide us 
wit h part of t he necessary informa ion in the future for 
dete rmining t he cost effectiveness of Uell's actual investments 
in fiber and its related circuit equipnenl. The required 
subaccounts are necessary 1n any future reviews of prudence. 
Having the investment separated inlo inleroffic', feeder and 
d i s t ri b u Li o n w i 1 1 f u r n i s h mo r e a c c u r a t e a n d r c I i a b l e d a t a on 
which Lo base future decisi o ns. Any Cur her d~cision regarding 
t he ratcma king treatment of lhe i nvestmcnl and e xpenses 
associated with fibet technology canneL be made at this Lime. 

At a late r dale, we intend to revisit Lhe ma•Ler of how 
Bell shall account for and repor on i s investment in fiber 
instdllaLions . Our Staff is her eby directed to prepare a 
recommenda ion o n accounting and reporting requirements f or our 
consideration. Af ter further del1bcralion, wC" may revise the 
requirements imposed here1n, to tnclude changing or expanding 
t hem . 

Based o n the foregoi ng, it is 

ORDERED by the Florida Public Serv1ce Commission that 
Southern Bell Telephone a nd Telegtaph Company ' s c urrently­
prescribed depreciation lives , salvage values reserves , 
depreciation rates and recov~ry schedules arc hereby revised . 
It is further 

ORDERED t hal t he depreciation lives , salvage values, 
reserves a nd depreciation rates s hown o n Attachment l to t hi s 
Order a r e hereby prescribed for Sout her n Bell Telephone and 
Telegraph Compa ny for the three-year per t a d beginning January 
l , 1990 . It is f u rther 

21S 
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ORDERED that the recove r y schedules shown o n Att achment 2 
to t his Order are hereby prescr ibed for Sou l hern Bell Telepho ne 
and Telegraph Company. It is further 

ORDERED t ha t a January l, 1989 implementalion dale is 
hereby adopted for t he recovery schedules s hown o n Attachmen t 2 
t o t his Order re lating to analog s wi tchers which are projected 
as retiring in t he 1989-1991 pe r iod . It is further 

ORDERED that a January 1, 1990 imp lementation date is 
hereby ado pted for the recovery schedules shown o n At tachmen t L 
addressing 1992 analog switching retirements , 1990-199 2 
a ssociated circuit equipment reti rement s and the 19 92 retiri ng 
crossbar operato r s ystem . It is further 

ORDeRED that Southern Bell 
Company' s plans fo r retirement s 
central office equ ipment within the 
f o und Lo be prudent . It is further 

Telephone and T~ l egr aph 

and addilions of certain 
1989-1992 pe riod a re hereby 

ORDERED that Southern Bell Telepho ne and Telegraph Company 
shal l implemen t the account i ng re qu iremen ts adopted in the body 
of this Order to become effective o n Janua ry 1 , 1991 . 

By ORDER o f the Florida Public Service Corrrn i ssion 
this 29th day o f _ __::.J...:::U.:.:.N~E:_________ 1 9 9 0 

STEVE TR IB BLE, Directo r 
Divisio n of Reco rds and Re porting 

( S E A L ) 

DLC by· ~~ Chlett aureatJOiReCOrds 

I 

I 

I 
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NOTICE OF FURTHER PROCEE~NGS OR JUDICIAL REVI EW 

The Florida Public Service Commission is r equired by 

Section 120.59(4), Flori da Statutes , t o notify parties of any 

administrati ve hearing or judicial review of Commission orde rs 

t hat is availabl e under Sectio n s 120 . 57 or 120 . 68, Florida 

Statutes, as we ll as the procedures and time limits lhat 

apply. This notice should not be construed to mean all 

r eques t s for an administrative heari ng or j udicial review will 

be granted o r result in t he relief soug h t . 

Any party adversely affected by the Commission's final 

action i n this matte r may request : l) reconside ration of the 

decision by filing a motion for r econ sideration with the 

Director , Divi sion of Reco rds a nd Reporting within fift een (15) 

d ays of t}'\e i ssuance of this o rder in the form prescribed by 

Rul e 25-22.060, Florida Admi n is trative Code; o r 2 ) jud1cial 

revi e w by t he Florida Supreme Cou rt i n t he case of an elec r1c, 

gas o r telephone utility or the First Districl Court ol Appea l 

in the case of a wa ter or sewer u tility by filing a nolice o f 

appeal wi t h th e Director , Div ision of Records and Re porling and 

f iling a copy of the not ice of appeal and the filing fee with 

the appropr i ate court. This filing must be c omple ted '...tlthin 

t h irty ( 30 ) days after t he issuance o f this order, pu tsuant to 

Rul e 9 .110, Florida Rules o f Appellate Procedure. The nolice 

of appeal must be in lhe form specified i n Rule 9 . 900(a), 

Florida Rules o f Appe llate Procedure. 

?7 
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I SOUTHERN BELL 1990 DEPRECIATION STUDY 

COMMISSION 
APPAOVED 

REM NET EST OEPR 

ACCOUNT UFE SALV RCS RAT( 

yn ~ ~ ~ 

Motol V-'>lcle1 35 14 0 tl70 64 
Ught 
Hoavy 

N- Purcha1o 
Pan CataiU. Tb 70 {8) 200 NIA 11 4 

Hvy. Truck• 100 {8) 150 NJA I S 
Spcl. Purp. Voh .• 50 00 872 0 5 
Ga~ao• Wk. Eqpt. 7 y. amortlu tlon 

0\hol Wk. Eqpc 7 Y' r.mortJz.allon 

Building• 
ADt.IJDPC ' Lgo. COE > 2 I (A) 

Local coe 1 
Ml-11. 230 eo 2511 30 

Computorl 5 yr amor\llallOn 

Furniture 
orne. Equtpmonl 

Ole. Support 7 yr amortization 

Co. Communlo. 5 yr amortlz.auon 

CoonpuiOII 5 yr amo!tlutlon 

Anolog 8oe1 Sw Oil eo 42 3 71 
Olgllal Swtlch 12 g 0 0 14 7 eo 
Opor a lor Sytl • 

ESSAnolog 54 00 317 114 I OiQital 14 7. 00 113 eo 
Radio 
N~l 35 (3) 71 I 7.1 
Other 100 (3) 004 4 3 

Clrcui1 
Analog 011 30 22 11 10 7 
Digital 50 30 217 13 7 
Opclc 100 (B) 00 NIA 100 

Public Tel. 14 200 5811 01 
lnlo Orlg eo go laO 17 

Polo a 250 (45) 302 4 0 
Aorlal Cable 

Metallic 100 (12) 31 3 • 1 
Fib« 200 (8) (5) NIA 53 

Un<*ground Ca1M 
Mota! lie 11 7 (5) 341 12 

Fibot 10 7 (5) 225 4 11 
Bur'-d Cablo 

Meta lite 115 (5) 321 77 
Fibor' 200 (B) 00 NIA 50 

Subm&rine Cablo 
M.callte 10 0 (2) 4e3 50 
Fibor' 200 (8) 00 NIA 50 

lnllaBidg. Cllblo 
M11tallie 10 0 (12) 301 75 
Fib« 200 (9) (S) N/ A 53 

Ao11al Wire Sll (20) 1004 23 
Conduit uo (S) Ill I 20 

(A) Comi)<MIIO Compononll And Ralo 
(B) Wnolo Ulo 

I 
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ATTACIIIAEHT 2 

SOUTHERN BELL 1990 DEPRECIATION STUDY 

RECOVERY SCHEDULC:S 

IMPLEMENTATION 111110 

AnaloQ SWitch. 
(1080 Roll ) 

( 10110~1 ) 

( l OIII Roll,) 

11-APLEMENTATION 111100 

AnalOg Switch. 
( 10112 Roll) 

Analog Circuli Roll. 
( 10110 Rot• ) 
(11101 Roll ) 

(10112 Roll ) 

Dioilal Circuli Reel. 

( 10110 Roll.) 
( 10111 Roll) 

( 10112 Reel ) 

COMMISSK>N 
APPROVED 

1 YEAR AMORTIZATION 

2 YEAR AMORTIZATION 

3 YEAR AMORTIZATION 

3 YEAR AMORTIZATION 

1 YEAR AMORTIZATION 
2 YEAR AMORTIZATION 

3 YEAR AMORTIZATION 

I YEAR At.IORTIZA TION 

2 YEAR AMORTIZATION 

3 YEAR AMORTIZATION 

3 YEAR AIAORTIZATION 

Tho monthly ox:pon10 lot oach roc:owry ec:hoclulo t hall be calallallld by doYidong 

lho nota~noun1 10 be roc:overod by 11M monlh1 remaining lot ,_, 
Thl1 will taka cat• ol acklillon• and lnlonm retltemet~tl, 11 WQII 11 

fl(;tual utvao• ax:porlenced, and any 111\ill• ln racllomont d al.. All 
activity rlllallno to Ul41M ec:hodulo• 111\all be racxlfdod 10 lhuo aclladulo•. 

and not lo anocnor dol)<oc:latlon cataoory or account 

?79 
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