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In re: Petition of Florida Power ' 
Light cc.pany tor incluaion ot the 
SCberer unit Ko. 4 purchase in rate 
baae, iDcludinrj an acquiai tion 
adjuat.ent. 

) DOCKET NO. 900796-EI 
) 
) 
) 
) __________________________________ ) 

STAFF's PREHEARING STATEMENT 

Tba staff of the Florida Public Service commission files its 
Prebearinq Stat~t as follows : 

a. All lnoyn Witnesses 

None at this time. 

b. All lnown 'lxhibits 

None at this tiae. 

c. Staff'• Stateaent ot Basic Position 

Nona at thi1 ti•e. 

d. Staff'• Potition on the Issues 

ACK --- ISSUI 1; Should the difference between FPL's purchase price 
and ceorqia Power'• net oriqinal cost o:f Scherer Unit 4 be 
qiven rate bale treataent as an acquisition adjustment on a 
pro rata basis consistent with the phased purchase of the 
unit? 
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STAll PQSITION; No position at this time. 

ISSQJ 2; Does PPL, as an individual utility interconnected 
with the statewide grid, exhibit a need for the additional 
capacity provided by Scherer Unit 4? 

STAll PQSITIOH: No position at this time. 

ISSPJ 3: 11 the capacity to be provided by the purchase of 
SOberer Unit 4 reasonably consistent with the needs of 
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Peninaular Florida, taking into consideration timing, impacts 
on the reliability and integrity of the Peninsular Florida 
grid, coat, fuel diversity and other relevant factors? 

STAll PQSITIOH: No position at this time. 

ISSUJ 4: How will the proposed purchase of Scherer Unit 4 
affect the reliability and integrity of FPL's electric system? 

STAPP PQSITION: No position at this time. 

ISSQB 5; How will the proposed purchase of Scherer Unit 4 
affect the adequacy of the fuel dive~sity for FPL's system? 

STAPP PQSITION; No position at this time. 

ISSUJ 6: Baa FPL reasonably considered alternative supply 
aide aourcea of capacity? 

STAU PQSITIQH: No position at this time. 

ISSQI 7; Does FPL's power supply plan reasonably consider the 
ability of conservation or other demand side alternatives to 
aitivate the need for the capacity represented by the purchase 
of Scherer unit 4? 

STAR PQSJTIOH; No position at this time. 

ISSQI 1: Ia the purchase of Scherer Unit 4 the most cost­
effective aeana of aeeting FPL's capacity needs, taking into 
account risk factors that are part of the cost-effectiveness 
analysis? 

ITAU PQSITIQH; No position at this time. 

ISSQI 1: Will FPL be able to deliver electricity from Scherer 
Unit No. 4 to ita load centers in the same time frames in 
vbich it ia proposing to add investment to rate base? 

ITArP PQSITION: No position at this time. 

ISSVJ 10; If any tranBlllission facilities and/or upgrades are 
required to accom.odate the purchases of energy and capacity 
already under contract to FPL and the proposed Scherer 
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purchase, what is the cost of such transmission facilities 
aDd/or upqradea and who will bear such cost? 

8TAPP PQSITIQH; No position at this time. 

ISSUJ 11; Are the fuel supply and transportation costs 
preaentecl in PPL • s economic analysis for Scherer Unit 4 
reasonable and prudent? 

STAPP PQSITIOH; No position at this time. 

ISSQI 12; Does the schedule beinq followed by the Commission 
in this case afford all interested parties adequate 
opportunity to protect their interests? 

STAPP PQSITIQH; No position at this time. 

ISSUI 13: What effect, if any, does the Scherer Unit 4 
purchase have on the Southern/Florida interface? 

8TAlP PQSITION; No position at this time. 

ISSQI 14; Under what circumstances should the portion of the 
purchase price of assets in excess of book value (the 
•acquisition adjustment") be qiven "rate base treatment, 11 such 
that aaortization may be included in operatinq expenses and 
the unaaortized acquisition adjustment may be included in rate 
ba-? 

STAll PQSITION; No position at this time. 

r.ma.x. ISSQIS; 

ISSQI 15; can the Comaission authorize the inclusion of the 
projected investment in Scherer Unit No. 4 in FPL's rate base 
in advance of PPL's assumption of ownership of the unit? 

STAll PQSITIQN: No position at this time. 

ISSUJ 16: Should the Commission address in this docket 
trans.iasion access disputes that may arise from the Scherer 
unit. 4 purchaae? 

STAPP PQSITIQH: No position at this time. 
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ISSQI 17; Does the contract which Nassau Power Corporation 
baa vitb FPL for 435 MW of energy and capacity give Nassau 
priority to the trana•ission capacity which FPL plans to use 
for the propoaed Scherer purchase? 

STAPF PQSITION; No position at this time. 

ISSQI 18; Ia it FPL'a responsibility to provide adequate 
tran .. iaaion capacity for the 435 MW of capacity and energy 

which Naaaau will sell to FPL pursuant to the contract between 
Naa-u and FPL? 

ITAPl PQSITIQH; No position at this time. 

OLTlJIATB ISSUES; 

ISSQI 19; Ia the purchaae of an undivided ownership interest 
in SCherer Unit No. 4 a reasonable and prudent investment 
necessary to enable FPL to meet its forecast 1996 system load 
requireaenta? 

ftAU PQSI'l'IQH; While a tentative finding of prudence ~ 
ultt.&tely be reached, the CoJURiaaion should reserve its final 
detaraination until PPL has entered into a final contract, 
oo.plete with aaintenance and fuel agreements, and FPL seeks 
to reflect the effect of the purchase in rates. 

II~QI 201 Should FPL be authorized to include the purchase 
pr oa of ita undivided share of Scherer Unit No. 4, including 
tbe acquiaition adjustment, in rate base? 

STAU PQSITION; While a tentative finding of prudence JU:t 
ultiutely be reached, the CoJURiaaion should reserve its final 
detaraination until FPL has entered into a final contract, 
co.plete with aaintenance and fuel agreements, and FPL seeks 
to reflect the effect of the purchase in rates. 

IISUJ 21: In the event PPL'a petition ia approved, should the 
coaaiaaion iapoae guarantee requirements on the electrical 
output of the unit and delivery to FPL and limit the amount of 
total inveataant, operation and maintenance expenses and fuel 
ooata that will be allowed for recovery through rates? 
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STAll PQSITION; No position at this time. 

e. Pending Hotigna 

At thi• tiae there is a Motion For Reconsideration of 
order Granting Intervention and Motion In Opposition To 
Florida MUnicipal Power Agency's Petition tor Leave to 
Intervene pending. Oral arquments will be heard on this 
aotion iaaediately before the hearing on December 11, 
1990. 

t. Qthar Matters 

None at thi• time. 

a..pecttully •ubaitted this 28th day of November , 1990. 

BAT:I:ai 
900796A.BKI 

Staff Couns 1 
FLORIDA P IC SERVICE COMMISSION 
101 East Gaines street 
Fletcher Building - Room 226 
Tallahassee, Florida 32399-0863 
(904) 487-2740 
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C£RTI FICATE OF SEBVICE 

I BBRBBY CERTIFY that Staff's Prehearinq Statement has been 

aailed by u.s. Mail Poataqe Prepaid to Matthew M. Childs, Esquire, 

Steel, Rector & Davia, P.A., 215 South Monroe Street, Suite 601, 

TallahaaHe, Florida 32301, with copies mailed by u.s. Mail, 

Postage tollowinq parties of record this ;2~ 

day ot ~~~~a:~~------~--' 1990: 

Robert C. Willi­
Director of Bnqineering 
7201 Lake Bllenor Drive 
orlando, PL 32809 

FredericJt 11. Br.1ant, Baq. 
Moore, Willi-, Bryant, 

Peeblea and Gautier, P.A. 
306 Baat College Avenue 
Poat Ottice Box 1169 
Tallabaa ... , PL 32302 

Joseph A. McGlothlin 
Vicki Gordan Kaufman, Esq. 
Lawson, McWhirter, Grandoff 

& Reeves 
522 E. Park Avenue, ste 200 
Tallahassee, FL 32301 

Frederick J. Murrell 
Schroder & Murrell 
The Barnett Center, Ste. 375 
1001 Third Avenue West 
Bradenton, FL 34205 
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B.C. Well•, Director 
Coalition ot Local 

GovernlleJ\t• 
Po•t Office Box 4748 
Clearwater, PL 34618-4748 

EAT:bai 
900796A.BIII 

Jack Shreve, Esquire 
John Roqer Howe, Esquire 
Office of Public Counsel 
111 West Madison St., Rm. 812 
Tallahassee, FL 32399 

FLORIDA PUBLIC SERVICE COMMISSION 
101 East Gaines street 
Fletcher Buildinq, - Room 226 
Tallahassee, FL 32399-0850 
(904)487-2740 
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