BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of Peoples Gas ) DOCKET NO. 891353-GU
Systems, Inc. for a rate increase. ) ORDER NO. 23858
) ISSUED: 12/11/90

The following Commissioners participated in the disposition of
this matter:

GERALD L. GUNTER
BETTY EASLEY

ORDER GRANTING CERTAIN INCREASES

BY THE COMMISSION:

Pursuant to Notice, the Florida Public Service Commission held
a public hearing on this matter in Tallahassee, Florida on
September 17, 1990. Having considered the record in this
proceeding, the Commission now enters its Final Order.

Background

This proceeding commenced on April 12, 1990, with the filing
of a petition by Peoples Gas System, Inc. (Peoples or the Company)
for a rate increase that would provide Peoples with $14,283,034 in
additional revenues. Peoples last rate case, in Docket No. 850811-
GU, was based upon a test year ending September 30, 1985, with
rates set for an attrition year ending September 30, 1987. The
present case is founded upon a projected test year ending September
30, 1991. In the last case, we found the utility's jurisdictiocnal
rate base to be $111,406,000 in the test year; Peoples' current
request is based upon a jurisdictional rate base of $203,718,000
for the projected test year.

Pecoples' last authorized rate of recurn, set in Docket No.
895811~GU, was 10.03%, which includes a return on common equity of
14.25%. In this case, Peoples requested an overall rate of return
of 10.64%, with a return on common equity of 13.75%.

By Order No. 23142, dated July 3, 1990, we suspended Peoples
permanent rate schedules. The Company did not request an interinm
increase in this proceeding.

The Office of Public Counsel intervened as a party in this
proceeding. Upon proper showing of interest, Frito-Lay, Inc.,
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Tropicana Products, Inc., and Florida Industrial Gas Users were
also authorized to intervene as parties.

Customer service hearings were held on July 18, 26, and 27 and
August 24, 1990 in Orlando, Tampa, Jacksonville, and Hollywood,
respectively. In an effort to define and refine the issues
presented by this case, a formal prehearing conference was held
before Commissioner Gerald L. Gunter on September 6, 1990, at which
time the parties reached final agreement on several of the issues.
Agreement was reached at the hearing on a number of additional
issues. There remained for the hearing a number of contested
issues which will be discussed in this order. Testimony and
exhibits were presented on these issues by Jack E. Uhl, Francis J.
Sivard, Dr. Roger A. Morin, and Daniel R. Pountney, for the
Company, by Dr. Alan Rosenberg for the Florida Industrial Gas
Users, by Norris Elswick and Kent D. Taylor for Tropicana Products,
Inc., by Avis H. Payne and Stephen F. Clinger for the Office of
Public Counsel and by Kathryn D. Brown, Andrew L. Maurey, Thomas E.
Stambaugh and Ronald Mayes for the Commission Staff.

Summary of Decision

The record of the hearing reveals that the Company did not
fully support its request for a revenue increase of $14,283,034.
The Company has however demonstrated a need for a revenue increase
of $7,489,913 which will allow it the opportunity to earn a return
of 10.21% on a rate base of $192,022,998, based on a return on
common equity of 13.00%. These findings are based upon our
calculation of the following data for the projected test year
ending September 30, 1991 which is amply supported by the record of
this proceeding:

Rate-Base: $192,022,998
Authorized Return on Equity 13.00%
Authorized Overall Rate of Return 10.21%
Projected Revenues (Net of Cost of Gas) $76,411,403
Revenue Increase Granted 7,489,913

Gross non gas Revenues (Including Increase) $83,901,316
Operating Expenses(Including increased taxes)
Net Operating Income $19,605,548
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The authorized overall rate of return is based upon the
following capital structure (From Attachment 3):

Cost Weighting Weighting

Rate Ratio Cost
Common Equity 13.00% 0.4099% 5.3281%
Long Term Debt 10.66% 0.4048% 4.3152%
Short Term Debt 10.25% 0.0002% 0.0025%
Customer Deposits 8.76% 0.0639% 0,5595%
Deferred Taxes 0.00% 0.0000% 0.0000%
Tax Credits _0.00% 0.0000% 0.0000%
Weighted Cost of Capital 100.00% 10.21 %

I. REVENUE REQUIREMENTS DETERMINATION

The revenue requirements of a wutility are derived by
establishing its rate base, net operating income (NOI) and fair
rate of return. A test year of operations, traditionally based
upon one year of operations, is used to derive these factors.
Multiplying the rate base by the fair rate of return provides the
net operating income the utility is permitted to earn. Comparing
the permitted net operating income with the test year net operating
income determines the net operating income deficiency or excess.
The total test year revenue deficiency or excess is determined by
adjusting the deficiency or excess by the revenue expansion factor.

A. STIPULATED ISSUES

Numerous revenue requirements issues identified in the
Prehearing Order (and at the outset of the hearing) were resolved
by stipulation of the parties. The stipulations represent
resolutions of such issues reached collectively by Peoples, Staff
and Public Counsel, often after extensive discovery and
negotiation. Although Peoples asserted that it did not agree with
the positions of Staff and/or Public Counsel on several of these
stipulated issues, the Company stated that it was willing to accept
certain adjustments affecting its revenue requirements in order to
reduce the number of issues (and the time needed to address them)
at the hearing. We accept and approve the stipulations on these

issues.
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B. DISPUTED ISSUES
i. RATE BASE-ATTACHMENT 1

To establish the Company's overall revenue requirements, we
must determine its rate base. The rate base represents that
investment on which the Company is entitled to earn a reasonable
return. A utility's rate base is comprised of various components.
These include: 1) net utility plant-in-service, which is comprised
of plant-in-service; 2) Construction Work in Progress (CWII') (where
appropriate) and plant held for future use; and 3) working capital.
Peoples initially submitted a proposed jurisdictional rate base of
$203,718,000. After stipulating to several rate base adjustments,
the Company in its brief has proposed a jurisdictional rate base of
$191,912,634. Evidence developed during the course of the
proceedings has led us to increase that amount to $192,022,998.

(a) MWW&LWMJM&E%M_QK
-test year rate base be accepted?

Southern Gas Company's natural gas assets were purchased by
Peoples Gas System on March 21, 1990. The purchase resulted in a
premium being paid for these assets. Peoples Gas System
subsequently requested approval of this positive acquisition
adjustment in the amount of $2,253,000 for ratemaking purposes.
When we consider whether to approve or deny a positive acquisition
adjustment in rate base, we do so on an individual case by case
basis. It is our policy to disallow positive acquisition
adjustments unless extraordinary circumstances can be proven.
Specifically, Commission Order 23376 states:

"our policy is that, absent extraordinary
circumstances, the purchase of a utility
system at a premium or discount shall not
affect the rate base calculation."

In our consideration of the requested acquisition adjustment
in this rate case, we have examined the following potential
benefits to the existing customers of the acquired company
(Southern Gas):

1 increased quality of service;
2. lowered operating costs;
3. increased ability to attract capital for

improvements;
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4. a lower overall cost of capital; and
5. more professional and experienced managerial,
financial, technical and operational resources.

First, we have reviewed the gquestion of whether increased
guality of service resulted from acquisition. As stated in Company
Witness Sivard's rebuttal testimony, there were several key
customer services which were lacking before the acquisition.
Southern Gas' billing system was unable to segregate utility taxes
and franchise fees which was in violation of Commission Rule 25-
7.085. The system also calculated the customer deposits at an
interest rate which was in violation of Commission Rule 25-7.083.
Witness Sivard pointed out several other areas in which services
were lacking; specifically the inability to refund deposits to
eligible customers automatically, and the system's inability to
adequately maintain a detailed billing history of customer
accounts. Mr. Sivard summarized this situation by concluding;

"All of these problems were eliminated by
conversion of the accounts to Peoples' billing
system.” (TR p. 599, lines 22-23)

Witnesses testified as to several other instances wherein
Southern Gas Company was not in compliance with regulatory codes.
After the acquisition by Peoples, these code violations were
corrected. As we stated in Order No. 15925:

"It has been Commission Policy not to allow
acquisition adjustment wunless there are

extraordinary circumstances. In this
instance, there appear to be extraordinary
circumstances. The prior owner has been

operating the system at minimal or below
minimal standards."

A second customer benefit that can create extraordinary
circumstances justifying an acquisition adjustment is lower
operating costs. In Order No. 18716 we approved a positive
acquisition adjustment for Central Florida Gas based on projected
savings which could result from Central's affiliation with
Chesapeake Utilities. This positive acquisition adjustment was
approved with the understanding that it would be withdrawn if
savings were not shown in future rate cases.
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Based upon the figures produced by the company we have
calculated a reduction in projected O&M expenses due to increased
efficiency of over $600,000. We believe that such a reduction in
the total fixed cost of operation will occur with this acquisition
due to the large number of Peoples ratepayers.

A third benefit that can result from acquisition 1is an
increased ability to attract capital for improvements. The record
reveals that Peoples is the largest gas distribution company in the
state and has a strong balance sheet. Peoples equity to debt ratio
has improved every year for the last six years. Thus Peoples has
been able to attract the capital needed to support its operation.

A fourth benefit that can result from acquisition is an
overall low cost of capital. In this case the record reveals that
prior to acquisition Southern had projected an embedded cost in the
test year of 12.14%. Peoples rate of 10.66% is 148 basis points
lower.

A fifth benefit that can result from acquisition is an
improvement in managerial, financial, technical, and operational
resources. The record in this case reveals that Southern Gas was
lacking in resources in critical areas such as engineering and
safety. Peoples Gas excels in these areas and the ratepayers of
Southern should benefit from the improvement in operational
resources.

Based on the foregoing, we believe that Peoples Gas System has
demonstrated extraordinary circumstances which justify a positive
acquisition adjustment. The acquisition adjustment however should
not include the effect of a gain from the sale of Peoples propane
assets. We therefore approve a revised acquisition adjustment of
$2,351,756. This amount should be amortized over 30 years and all
funds are to be held subject to refund with interest at the short-
term average commercial paper rate (as reported in the Wall Street
Journal) pending review of the anticipated savings, in the
Company's next rate case.

The appropriate amount of projected test year accumulated
depreciation and amortization is therefore adjusted to $104,518,431
in order to reflect the acquisition adjustment.

(b) Should "other Investments" in the amount of $2,035,000 be
1 il

UJ
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Public Counsel has asserted that $2,035,000, representing life
insurance and supplemental retirement for certain Peoples
executives, should be removed from working capital, and that
pension and benefit reserves should be reduced by $1,592,000 to
remove all effects of these items from the Company's rate base.
Two reasons were given. First, that these items are interest-
bearing and, under the balance sheet method of determining working
capital, should not be included; second, that this component of
Peoples executive benefits package was inappropriate for base rate
recovery.

Peoples submits that both the asset and the related accrued
liability should be included in working capital since the net
earnings on the asset are recorded above the line as a reduction of
the pension expense.

Public Counsel has made no study with respect to the types of
compensation required of Peoples, or of any other utility, to
retain qualified executives or any other class of employees. Thus,
Peoples submits that no basis has been shown for the adjustment
proposed by Public Counsel.

The record in this proceeding does not provide an adegquate
basis for us to make the adjustment proposed by Public Counsel.
Since evidence was not presented in the course of the rate case
which would allow us to analyze this issue, we believe that these
accounts should be examined within the context of the Company's
subsequent rate cases.

Although we have not made the adjustments proposed by Public
Counsel relating to these accounts,our inclusion of this type of
account in rate base should not be viewed as the policy of this
Commission. We intend to thoroughly examine these accounts in
future rate cases in order to determine what treatment they should
be given.

(c) Rate Base Calculation

Based upon the above adjustments as well as the adjustments
stipulated by the parties we have calculated the company's
jurisdictional rate base to be $192,022,998 as reflected in
Attachment 1.
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2. NET OPERATING INCOME (NOI)

Kaving established the Company's rate base, and fair rate of
return, the next step in the revenue requirements determination is
to ascertain the net operating income (NOI) applicable to the test
period. The formula for determining NOI is Operating Revenues less
Operating Expenses equals NOI.

In its filing the Company included $73,388 in its projected
test year legal expenses related to legal representation regarding
Sunset Legislation.

We do not believe that these expenses should be included in
test year operating expenses because Sunset legislation does not
normally recur from year to year and these costs were much greater
than other legal expenses incurred by the Company. Should these
expenses be included, legal expenses for the test year would be
unrealistically skewed to the high side and would reflect costs not
likely to be replaced with similar costs.

We therefore remove $73,388 from the projected test year
operating expenses submitted by the Company. We accept all other
legal expenses submitted by the Company as recurring operating
expenses.

(b)

Peoples proposed that employee activity costs of $125,088 be
included in the projected test year expenses. This amount relates
primarily to appreciation dinners and picnics for employees.

We disallowed similar expenses in the last Central Florida Gas
rate case (Docket No. 891179-GU). Nonetheless, we determine our
treatment of these types of expenses on a case-by-case basis.
There are four factors we consider in determining whether such
costs should be borne by the ratepayers:

1. Are the costs incurred for employee activities necessary
to provide utility service?
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2. Are the costs an essential part of the employees overall
compensation package?
3. Is morale increased by employee activity functions?
4. If morale is actually increased, does a benefit actually

befall the ratepayer?

The investor-owned utilities should recover only those costs
prudently incurred to provide utility service. During cross
examination Witness Sivard testified that the Company offers the
following employee benefits:

1. Tuition Reimbursements

2. Paid Parking

3. Employee Savings Plan where the Company matches a
percentage of the employee's contribution

4. Employee Assistance Plan (relates to counseling for drug
abuse, alcohol abuse, financial and family problems)

5. Employee Pension Plan and

6. Life Insurance

The above benefits are offered by the Company and the costs
collected from the ratepayer through base rates. Witness Sivard
was asked whether the Company informs a potential new hire of the
pension, health, life, and other benefits Witness Sivard stated,
"Yes, we do." However, when he was asked whether the Company
informs a potential new hire of the employee activities, Witness
Sivard stated, "I couldn't say whether we do or not." (TR. P. 83,
lines 22-25 and TR. p. 114, lines 1-7)

The record reveals the following:

1. A salary study is conducted yearly to determine whether
salaries alone are competitive within the industry and
within geographic areas. 1In previous years, the salary
ranges of certain job classifications have been increased
for the Company to stay competitive within the industry
and with other non-utility companies in the Company's
service territories.

2. The Company offers an attractive benefit package even
without considering the employee activities.




335

ORDER NO. 23858
DOCKET NO. 891353-GU
PAGE 10

3. The Company witness did not know whether a potential new
hire is even informed of the employee activities.

In Order No. 20134, we stated:

Gainesville included among its expenses an
amount of $1,308 for a Christmas party and
picnic. The utility argues that such
functions contribute to employee morale and
dedication, and should be allowed. We approve
Staff's recommendation for removal of this
amount from test-year operating expenses
primarily because it was not demonstrated that
the ratepayer received sufficient benefits
warranting their support of these functions.
Absent such evidence, we must reject their
inclusion in the operating expenses for the
test year.

For these same reasons, here we remove the employee activity
expenses proposed by Peoples from the projected test year expenses.

(c) What is the appropriate amount of AGA dues to be included

Peoples submits that its dues to the American Gas Association
("AGA") are appropriately included for recovery in the projected
test year for the reasons testified to by Peoples' Witness
Pountney, and that no more than 1.24% thereof should be
disallowed. Further Peoples argues that membership in AGA serves
a useful purpose for both the Company and its customers by
providing access to industry research, expertise and information
related to improving gas distribution service. We are of the
opinion that 42 percent of the dues paid to the AGA should be
eliminated from the projected test year.

The record reveals that 0.70 percent of AGA dues ($194,301 in

1988) was used for lobbying as defined by federal law. In
addition, 41.3% of AGA dues ($11,358,437 in 1988) was spent on
advertising. The total of these two amounts ($194,301 and

$11,358,437) equals 42% of the total dues to the AGA.

It is our general practice to remove from expenses those
monies spent for lobbying purposes. In Commission Order No. 10306
dated 9/23/81 (Florida Power & Light), 1.93% of dues paid to the

—
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Edison Electric Institute were removed since this represented the
amount attributable to lobbying activities. Likewise, the 0.70% of
AGA dues used for lobbying should be removed.

Another 41.3% of AGA dues should be eliminated since these
dues relate to advertising that is not "informational or
educational™ in nature. Permissible advertising usually accepted
in base rates often relates to safety (such as gas leak

emergencies). In this case, however the Company has failed to
demonstrate that any of the AGA advertising could be considered
informational or educational. The advertisements in the record

before us do not meet our criteria for acceptance as a base rate
recoverable expense.

Dues that pertain to advertising should therefore be removed
from the projected test year. Likewise, dues that relate to AGA's
lobbying expenses should also be removed. Combining these two
classifications, (lobbying and advertising), we have calculated
that $74,538 should be removed from the projected test year
expenses. The appropriate amount of AGA dues to be included in the
projected test year is $103,328.

The Company has requested an additional $400,000 in the
projected test year to be spent for consumer education advertising.
The Company Witness Dan Pountney testified that the advertising is
intended to obtain consumer awareness of natural gas as an energy
alternative and to provide educational information about the use
and availability of natural gas.

We deny the Company's request for additional dollars for the
following reasons: 1) the Company has been vague about the type of
messages it intends to convey, 2) the Company has failed to
evaluate the cost effectiveness of such advertising, and 3) the
Company has failed to demonstrate any other types of benefits that
will accrue to ratepayers as a result of these advertising
expenditures.

First, the Company has not sufficiently demonstrated that the
planned advertising is of a type generally permitted by the
Commission. In fact we could not determine from the Company's
explanations exactly what type of messages the advertising is
intended to convey. The Commission has consistently held that it
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will allow only informational or safety related advertising in base
rates ( i
Utilities, Crder No. 6465, 11/28/75) The Company witness has
stated that the advertising will include safety messages and
environmental messages. However, when asked for an example of an
intended safety message, the witness cited natural gas' lack of
adverse effect on the atmosphere. The witness agreed that the
planned safety messages will not tell customers what to do in the
event of service outages, gas leaks, sever weather alerts, etc.
The witness further agreed that the Company's intention is really
to create in the mind of the consumer the image of gas as being
safe and reliable.

At deposition, the witness was asked if he could break out the
portion of planned advertising that would be safety and environment
related. The witness responded, "...no, because we had tied all of
these issues together in a single campaign." When asked to be more
specific on what the $400,000 is to be used for, the witness'
answer was, "...to promote the use of natural gas...in the State of
Florida...to tell a natural gas story and that natural gas story is
an image enhancing story." The witness was asked to describe in
what way the proposed advertising program would be image enhancing.
The witness replied, "I believe all advertising is image
enhancing." We are unconvinced that Peoples' proposed program will
contain the safety and informational ingredients we generally
consider to be beneficial to a utility's ratepayers. The Company's
answers contain only very generalized references to the need to
bring the message of natural gas to the public.

We are also of the opinion that the Company has not evaluated
the program's costs versus its benefits to Company ratepayers or to
ratepayers statewide. We have consistently held that the burden of
proving the reasonableness of advertising expenditures is on the
utility and that it is the utility's duty to demonstrate that such
charges are in the interest of ratepayers. (Southern Bell, Order
No. 7018, 12/4/75)

Finally, we have stated that image enhancing advertising
expenditures will not be considered for ratemaking purposes since
they produce no tangible benefits for ratepayers (General

, Order No.

6500, 2/6/75 and
, order No. 6465, 11/28/75. From the record in
this proceeding it appears that Peoples seeks to include in its
rates the same type of image enhancing advertising we rejected in
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Oorder No. 6500. We do not believe that Peoples' ratepayers should
be required to pay for this type of advertising.

We recognize the potential importance of natural gas in
Florida's future and support increased promotional activities by
natural gas companies. However, the Company, in this case, is
asking not only for advanced approval of an advertising program
that violates established Commission policy but for approval of
vaguely defined program that does not provide us with clear
explanations of the programs' content or a demonstration of its
cost effectiveness.,

(e) Calculation of NOI

Based upon these adjustments as well as the adjustments
stipulated by the parties we have calculated test year net
operating income to be $14,960,353 as reflected in Attachment 2.

3. RATE OF RETURN AND CAPITAL STRUCTURE-ATTACHMENT 3

The Commission must establish the rate of return which the
Company should be given an opportunity to earn on its investment in
rate base. The fair rate of return should be established so as to
maintain the Company's financial integrity and to enable it to
acquire needed capital at a reasonable cost.

The ultimate goal of providing a fair rate of return is to
allow the utility an appropriate return on its investment in rate
base. Because all sources of capital cannot be clearly associated
with specific utility property, the Commission has traditionally
considered all sources of capital (with appropriate adjustments) in
establishing a fair rate of return.

The establishing of a utility's capital structure serves to
identify the sources of the capital employed by a utility, as well
as the amounts and cost rates associated with each. After
establishing the sources of capital, all capital costs, including
the cost of equity capital, are weighted according to their
relative proportion to total capital. The weighted components are
then added to provide a composite or overall cost of capital. The
weighted cost of capital multiplied by the net utility rate base
produces an appropriate return on rate base, including a return on
equity capital invested in rate base.
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To arrive at a fair overall rate of return, it is necessary
that we utilize our judgement to establish an allowable rate of
return on common equity capital.

When analyzing the cost of equity one should realize that it
is a subjective process. Based on the evidence in the record and
a review of the equity costing methodologies presented, we find
that a reasonable allowed rate of return on common equity capital
for Peoples is 13.00%. This rate of return on common equity will
allow Peoples the opportunity to raise capital on fair and
reasonable terms and to maintain its financial integrity.

We believe a 13.00% cost of common equity is well supported by
the evidence presented and represents the best estimate of the
Company's cost of equity.

The weighted average cost of capital is detailed in Attachment
3, which reflects a specific adjustment removing non-utility
investment from common eguity.

We believe that non-utility investment is inherently riskier
than a utility investment and should be removed from the highest
cost capital component, common equity, rather than pro-rata at the
overall cost of capital. This practice prevents the ratepayer from
subsidizing the capital cost associated with the non-utility
investment.

The wutility has an intercompany payable account which,
according to Witness Sivard, is the "net of all transactions that
occur between Peoples and any of its non-utility affiliates." The
Company could not identify what is projected to be in the account.
Staff has recommended that this amount be disallowed from working
capital, thus increasing rate base and, in turn, the total amount
of capital. In its original filing, the Company added the
intercompany payables to equity on MFR Schedule G-3. Later, the
Company changed its position to reflect that the amount should be
added to the capital structure on a pro-rata basis. Witness Uhl
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testified that cash advances to and from affiliates bear interest
and that the intercompany account was used to balance the
forecasted balance sheet. We believe the best way to reconcile
this item is to add the balance of the intercompany payables to the
capital structure on a pro-rata basis.

The removal of temporary cash investments from the working
capital allowance results in a pro-rata adjustment to the capital
structure. This intercompany payable account should receive
analogous treatment.

Based upon our review of the record, we approve the capital
structure components, amounts and cost rates for the test year as
shown on Attachment 3.

In calculating the weighted average cost of capital, we used
the cost rates for all capital components that were supplied by the
company except for the cost of equity. We used a 13.00% cost of
equity as previously discussed. Based on the adjusted capital
structure presented on Attachment 3 and a 13.00% cost of equity,
the weighted average cost of capital is 10.21%.

4. REVENUE DEFICIENCY

The projected test year revenue deficiency is a mere matter of
calculation after resolution of the issues previously discussed.
Peoples revenue deficiency is $7,489,913.

IT. RATE. RATE DESIGN AND TARIFF ISSUES
A. STIPULATED ISSUES

Issue 75 (miscellaneous service charges) and Issue 82 (whether
interruptible customers should be required to have alternate fuel
capability as a condition for service) were stipulated by all
parties.

Issues 83-85, 87-89, and 91-92 relate primarily (if not
exclusively) to whether Peoples' proposed transportation rate
schedules (Issue 83) and certain provisions thereof (Issues 84-85,
87-89, and 91-92) should be approved.
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Peoples' Witness Pountney testified regarding a revised
version of proposed Rate Schedule CTS, admitted in evidence as
Exhibit 22 (Attachment 9), which, as modified at the hearing, was
acc2pted by Peoples, Staff and Industrial Intervenors in resolution
of the issues identified above. Except for the actual
transportation rate and the applicability provisions, the "Special
Conditions" of Rate Schedule CTS relating to matters such as
nomination and scheduling of receipts and deliveries of
transportation gas, pricing for overtenders of such gas, scheduling
penalties, balancing, and standby service, as modified by
Attachment 9, are the same in all of Peoples' proposed
transportation rate schedules.

We accept the resolution of the issues identified above
represented by Attachment 9. The provisions have been the subject
of extensive review and negotiation by and between Peoples and the
Industrial Intervenors, who are affected by, and who will have to
operate under, the procedures and conditions contained therein.
Our Staff has been involved in many of the meetings between Peoples
and the Industrial Intervenors, and is in agreement with the
resolution of the issues contained in Attachment 9 as modified at
the hearing. Although Public Counsel did not participate in the
negotiations, it took no position on the involved issues at the
hearing.

We therefore approve the resolution of the above issues as
embodied in Attachment 9.

B. DISPUTED ISSUES

(1) i i : dule
?

There is no just{fication for retaining Rate Schedule LIS for
service to Tropicana. As testified to by Peoples Witness Pountney,
costs associated with providing service to Tropicana have changed
since Rate Schedule LIS was established in Southern's last rate
case in 1985, and Tropicana's demands on the system nhave increased
more than twofold from that time to the present. Although
Tropicana's Witness Taylor attempted to justify retention of the
rate schedule based on Tropicana's past forbearance of direct
access to the FGT pipeline in purported reliance on continuation of
the rate schedule, he also made it clear that Tropicana's decision
to pursue a direct connection will be based purely on economics,
and that Tropicana has already requested such a direct connection,
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which has been favorably received by FGT. Tropicana Witness
Elswick also testified that even if Rate Schedule LIS was retained,
such action would create no assurance Tropicana will not leave
Peoples' system when Tropicana finds it advantageous to do so.

Mr. Taylor also attempted to justify retention of the rate
schedule because of what he characterized as Tropicana's "unique
role” on Southern's system. Tropicana probably was "unigue" on
Southern's system, but it is not "unique" on Pecples' system.

while Rate Schedule LIS may have been appropriate for
Tropicana as a customer of Southern and under the circumstances
that existed at the time of Southern's 1985 rate case, Peoples'
retention of this special rate schedule for Tropicana is not
appropriate today. Tropicana should receive service under proposed
Rate Schedules ISLV for sales and ITSLV for transportation.

2. Remaining Rate Issues

Changes were made to the Company's originally proposed rate
schedules due to the confusion of the meaning of industrial
customers and the lack of need for having two interruptible large
volume rate schedules. Only two customers are to be served under
the large volume interruptible rate schedule, both having the same
usage and operating characteristics.

Industrial customers in general can be served under the
general service large volume rate or the interruptible rate. The
name implies the nature of the customer's activity. Therefore,
General Service Large Volume 2 is reflective of the veclume used,
rather than the nature of the end use.

We have changed the names of the company's rate schedule
categories as follows:

FROM TO
Residential Residential
General Service General Service
General Service Large Volume General Service Large Volume I
Firm Industrial General Service Large Volume II

Wholesale Wholesale
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FROM 0
Small Interruptible Small Interruptible
Interruptible Interruptible

Interruptible Large Volume I Interruptible Large Volume
Interruptible Large Volume II

The rates and charges as shown in Attachment 6 were developed
on the basis of the cost to serve, taking into account the
previously discussed adjustments.

Because of the Company's rate restructuring and the purchase
of Southern Gas Company, consideration had to be given to the
effect this would have on Southern's customers, notwithstanding the
requested rate increase. Value of service played a major role in
the development of the proposed rates and charges, especially
considering open access transportation and the ever increasing
threat of bypass.

The following rates and charges reflect these considerations:

Residential Wholesale

Customer Charge $7.00 Customer Charge $0

Energy Charge 32.594 cents/therm Energy Charge 9.21 cents/therm
Commercial Small Interruptible
Customer Charge $17.00 Customer Charge $150.00

Energy Charge 32.594 cents/therm Energy Charge 4.463 cents/therm
Commercial Large Volume 1 = Interruptible
Customer Charge $26.00 Customer Charge $225.00

Energy Charge 18.154 cents/thern Energy Charge 3.672 cents/therm
Commercial Large Volume 2

Customer Charge $75.00 Customer Charge $225.00

Energy Charge 13.106 cents/therm Energy Charge 1.091 cents/therm

The general premise of allocating costs to those who create
the cost (cost causality), is generally accepted by this
Commission.

We have issued several orders dealing with the ability of
regulated natural gas to be competitive with alternative fuels.
value of service, consumption and load characteristics, rate shock,
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as well as rate history have always been considerations in
designing rates.

With the availability of open access transportation, and the
ever increasing potential threat of bypass, greater consideration
is now being placed on the value of service concept, subjective as
it may be. Our revenue deficiency allocation has taken these
considerations into account, notwithstanding the purchase of
Southern Gas Company and rate restructuring.

As reflected in Attachment 6, the proposed revenue deficiency
is allocated as follows, with corresponding rates of return and
percentage increases:

REVENUE PERCENT RATE OF

INCREASE INCREASE RETURN
Total $7,489,913 9.81 1021
Residential 7,028,134 34.63 2.19
Commercial 3,147,505 23.20 10.23
Commercial Large Vol. 1 3,177,063 13.61 16.83
Commercial Large Vol. 2 373,757 13.62 12.55
Wholasale 3,084 24.90 10.17
Small Interruptible (1,105,065) {23.22) 11.63
Interruptible (3,081,719) (35.81) 15.75
Interruptible Large Vol. 1  (2,053,285) (67.02) 6.92

Accordingly, it is

ORDERED by the Florida Public Service Commission that the
findings of fact and conclusions of law set forth herein are
approved. It is further

ORDERED that the petition of Peoples Gas Svstem for authority
to increase its rates and charges is granted to the extent
delineated herein. It is further

ORDERED that Peoples Gas System shall file revised tariffs
reflecting the rates and charges approved in this Order. The
Company shall include with the revised tariffs all calculations and
workpapers used in deriving the revised rates and charges. It is
further
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ORDERED that the rate increase authorized in this ORDER shall
be effective for billings rendered for all meter readings taken on
or after November 16, 1990. It is further

ORDERED that Peoples Gas System shall include in each bill, in
the first billing of which the increase is effective, a bill
stuffer explaining the nature of the increase, average level of
the increase, a summary of tariff charges, and the reasons
therefor. The bill stuffers shall be submitted to the Division of
Electric and Gas of the Florida Public Service Commission for
approval before implementation. It is further

ORDERED that this docket be closed.

By ORDER of the Florida Public Service Commission, this _11th
day of _pecpMBER , 1990.

Division of Records and Reporting

( SEAL)

MAP:bmi
891353.bmi

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section
120.59(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief

sought.
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Any party adversely affected by the Commission's final action
in this matter may request: 1) reconsideration of the decision by
filing a motion for reconsideration with the Director, Division of
Records and Reporting within fifteen (15) days of the issuance of
this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or 2) judicial review by the Florida Supreme
Court in the case of an electric, gas or telephone utility or the
First District Court of Appeal in the case of a water or sewer
utility by filing a notice of appeal with the Director, Division of
Records and Reporting and filing a copy of the notice of appeal and
the filing fee with the appropriate court. This filing must be
completed within thirty (30) days after the issuance of this order,
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The
notice of appeal must be in the form specified in Rule 9.900 (a),
Florida Rules of Appellate Procedure.
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ACOUIS TION ADJUSTMENT

PUANT MELD FOR FUTURE USE

ACCT 374 SARASOTA PAIONG LOT
ALG CAPTTILIZATION

LIABILITY CAPMTILIZATION

ACCT. 374 SARASOTA DUOGET
ACQUURED PLANT (TEMS RESOLD
ACCT. 315 OVERBUDGET & NONUTILITY
ACCT 375 N MIAMI ALLOCATION
BUOGET OVERPROJECTIONS

OTHER COMMON PLANT ALLOCATIONS
ACCT, 390 COMPUTER LEASE
INACTIVE SEFONCE LINES

TOTAL PLANT

ACCUM DEPREC & AMORT,

ACCUM DEPRL - PLANT
COMMON PLANT ALLOCATION
CUSTOMER ADV. FOR CONSTRUCT.
ARCHAFT MLOCATION

ACCWRSITION ADJUSTMENT

ALG CAMTIIZATION

LIABELITY CAMTRIZATION
ACCHNRLD PLANT ITEMS RESOLD
ACCT 375 OVERBUDGET & NONUTILITY
ACCT. 375 N MIAM ALLOCATION
BUDGET OVERPROJCCTIONS

OTHLA COMMON PLANT ALLOCATIONS
ACCT, 390 COMPUTER LEASE

WAL TVE SEACE LinE s

TOTAL DEDUCTION

MET UTIITY PLANT
WORKING CAMTAL
TOTAL RATE BASE

.

PEOPLES GAS SYSTEM, INC.
DOCKET NO. 891353-GU
COMPARATIVE AVERAGE RATE BASES

ATTACHMENT 1
OCTOBER 10, 1990

PTY 9730091
COMMISTION PERA PUBLIC
COMPANY VOTE | orers | counseL
TOTAL JUIE.  COMPANY | JUlNS. ADJ. S ADJ
PERDOOKS ADJUST.  ADJUSTED | ADJUST. - JUS. JURS. JuRms
|zwa.521.000 e = | 298,003,000 | 194,003,000
(2.388 000) (20e_807) (r9a.80n) (r9e.000)
(220,000 (191,304 (191,308 (191,208
4,456,000 ‘
4360 000 T80 £® 253,000)
279000 (229,000) I
8750 parse| (a7
(2.305.234) (295230 (2395238
(805, 445 (805,445 (805 4¢5)
(190,000 (100,000} (100,000}
(91.104) ‘ (31184 $1.184)
(521} (a9s.621) (a9s.e21)
ez mazany| ez
(a3 29 2834235 (.04
(103 841) (1ossaan)| (1.038.841)
(1ez541) (e2san)| (182541
(565.897) (sespan|  (s65.897)
299,440,000 (2.837,000) 95603 000 L051.351) T96.651,649 | TH6.532.09] | T84 199 090
106,833,000 107,136,000 | 107,126,000
(s o) (49.634) (49034
1,002 1000
(70,84} (To.siy
= (90,131}
(137.62%) (1ar.exw)
{4 119) [LEREL]
(e 97 (2e 017y
(11,830 (11830
(L3N 1y
(24 (roran (299,240
(e 67%) (esn 25|  (ee9625
(38,380 (38,384 38319
(451 813 (4528131 (433613
V07 835000 (699.000) \O7.136.000 | (1,015,509 106,550 431 | 105832030 | 10. 341 938
180,005 000 (2,134,000 188,467 000 (7.308.767) 481,130,218 | 18102085 | 170857 545
(1.234.000) 16 448 000 15,251 000 | (4359.220) 10891 780 10 891 780 10 448 TR0
19371 000 14347000 3203 718000 | (11095007 $192.022.908 13191 912604 $109 300 765
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PEOPLES GAS SYSTEM, INC. ATTACHMENT 1A
DOCKET NO. 891353-GU OCTOBER 16, 1990
COMPARATIVE WORKING CAPITAL COMPONENTS
PTY 9/30/91
COMPANY
COMPANY COMMISSION PER PUBLIC
VOTE BRIEFS COUNSEL
ADJ TOTAL JURIS.  COMPANY JURIS. ADJ, ADJ ADJ
HO. PEABOOKS ADJUST. ADJUSTED | ADJUST. JURIS, JURIS JURIS
WORKING CAPITAL {1.234,000) 15,261,000 | 15.251.000
SINKING FUNDS (50,000)
RECEIVABLE ASS50C. COMPANY (233,000)
UNAMORT DDAE {295,000)
UNRECOVERED GAS COSTS (1.381,000)
NOTES PAYABLE 49,000
ACCOUNTS PAY. ASSOC COMPANY £,001,000
CUSTOMER DEPOSITS 12,614,000
INACTIVE DEPOSITS 80,000
CONSERVATION COST TRUE-UP 100,000
19 OTHER INVESTMENTS (2.035.000)
517 ACCOUNTS RECEIVABLE - GAS (371,000) (371,000) (371,000)
S18 ACCOUNTS RECEIVABLE - OTHER {324,000) (324,000) (324,000)
§20 UNBILLED COMPETITIVE RATE {2.095,000) (2.695,000)| (2,695,000)
521 MATERIAL & INVENTORY ~ SARASOTA (80,350) (80,350) (80,350)
$22 OPERATING MATERIAL & SUPPLIES (474,000) (474,000) (474.000)
523 PREPAYMENTS ~ INSURANCE (108,000) (108,000} (108.000)
§24 PREPAYMENTS - NON-UTILITY (263,160) (263,160) (263,160)
526 ACCOUNTS PAYABLE - GAS (114,000) (114,000) (114,000)
527 GAIN ON PROPERTY (56.872) (56,872) (56.872)
$49 PENSION & BENEFITS RESERVE 50,162 50,162 50,162
19 PENSION A BENEFITS RESEAVE 1,592 000
528 MISC. CURRENT LIABILITIES 77,000 77,000 77.000
29 TOTAL WORKING CAPITAL (1,234,000) 16,485,000 $15.251,000 | (4,350.220) $10.871,780 | $10.891,780 | $10.448.780 |
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PEOMLES GAS SYSTEM INC ATTACHMENT 2
DOCKELT HO #91353-GU
COMPARATIVE MO
PYL 92081
COMPANY COMMISSION VOTE COMPANY PUDLIC
COUNSEL
COMPANY ADJUST
PERBOOKS  ADJUST. ADJUSTEI]  ADJUSTS Juus. PIRADALIFS | PEABREVS
OPERATING REVENULS 229,372,000 74,195,000 78,199,000 | 3
ADJ FULL RELATED REVS (151,174 000}
ADJ SALES TX COMMIT 3140 31401 31401
ALMOVE GROSS NECEWTS (1808 ) (1. 818.994)

TOTALS FHATI6S T TETAes0] TYeRess | T(LITMN  TTEdTTa0d | “FeATia03| " IEATI 463 |
OPERATING EXPONSES: 190,338,000 42,225,000 42.225.000
ADJ OUT COST OF GAS (149,047 000)

CAP OF OFFICER'S SAL 1,834,000
STAFF ADJS { BCH 2A (2320345 (1.847 331) (2.020.34%)

TOTALS 19033000 (140.310000) 42228000 | (2220345 40,004 655 40,677 009 49,204 655 |
DLPRCCIATION & AMORT 13,573,000 14,332 000 14,332,000
ADJ OUT NOM-UTRITY {136.000)

ADJ FOR INCA ENVIIRON 1,008,000

AMORAT OF ACQ ADJULT L] 0.131)
COMMON PLANT ALLOC e (6974) (8.974)
ACOUISITION ADJ {11 pon)

ALG ALLOCATION (104 %04) (108 504) (108 504)
LIABILITY CAPTLIZTION {6 440 (w.aan (3.2
PLY ITEMSG RESOLD (2950 12 .958) (2.950)
ACCT 378 - BUDGETMON-UTIL (woay (9943 (9.9
ACCT 378 - W, MIAMI ALLOC (2,094 .09 3094
ADJ BUOGET PROJECTIONS (170,075 (124,09%) (124,095
COMAON PLANT ALLOCATIONS (117, 404) (117,464) (117.884)
COMPUTER LEASE -~ ACCT 390 (4.064) (4.084) (4,084 3
IMAC TIVE SERVACE LINES AMORT aean (33.831) {33831)
ADJ GAIN ON PROPEATY (z2.713n (x2.73n (r2.1an
ADJ OUT DUPLICATION AMORT (99,000) {90,000} (90.000)

TOTALS 12,373 000 PI9000  14.332 000 ($71.78n 1370203 e 13.681 680
TAXE S OTHER THAN INCOME 9,104,006
ADJ OUT FUEL RELATED TXS (2,027 000)

ADJ PAYROLL TAXES (24 890
MOVE GROSS RECTFTS {1,818 v

10TALS P V0i000  (7037000) TOi7000| (LsTmen  &3mai0| 8229010 SI9110
CUIRRENT INC TAXLS - FED 1,304 000 et 000 664 000
CO ADI EFFECT OF ADOVE 1640 00D
STAFF ADJ EFFLCT OF ABOVE WG I MRl i 96,733 Ak

TOTALS 1,304 000 1640 000) 064 D00 6, 308 L E N R I
CURRENT INC TAXES - STATE 214,900 ' wsooa | 115,000
Al FOR EFFCCT OF ABOVE {110 000}

STASF ADJ EFPECT OF AROVE 155,187 119 267 150 201

TOTALS T 000 1110,009) 115,000 154457 270051 234267 | 765703
OUF WCOME TARES - FED 412 000
OEF INCOME TAXES - BT o4 000

10taLs 20,000 ° 530 600 o smoe 520,000 | 520,000
MIEST MC 40) 00 4083 000 G160 GG GO 521,000 210 000
PANCHT DUDY ADY (8 000y {88 000 (2m2.074) (30074} {155 000) (32 000
TOTAL OPERATING LXP FAMAGE (SN (HAGR| OrmEA  Gei0R|  6wawe| 613
f T OO FVA T il I OMIE S04 %00 000 s 1 \ﬁlﬂ $17 9% poo 1009 3% 14 %0 353 S14.45% 813 $1500% 77

D s riria Pasies = as . ;
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S35
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S42
543
544
545
546
a7

548
549
S50
51

$52
§83
$54
855
556
ss7
558
559

PEOPLES GAS SYSTEM INC ATTACHMENT 2A
DOCKET NO. 691353-GU
O&M ADJUSTMENTS
FOR THE PTY ENDING 92091
PUBLIC
COMPANY | COMMISSION  COMPANY COUNSEL
PER FILING YOTE PER BRIEF PER DAIEF
OPERATING EXPENSES: $42.225 000
ADJ FOR SERP AND LIFE INSUR 4] o (570.000)
ADJ FOR PAYROLL FACTOR (273.760) (213.760) (217.538)
ADJ FOR CUST GRWTH X INFL {13,426) {13,426)
AL FOR INCREASED INFLATION RATE 9,648 9,648
DENCHMARK - GEA SALARIES (1or.897) (107,867) (107,897
DBENCHMANK - CUST RECORDS (48612 (48.612) (48612
NON-RECURRING RENT 2.725) (2,72%) (2.725)
POSTAL INCREASES 18,100 18,100 18,100
ADJ FOR STRIKE COSTS (40,991) (40,391) (40,291)
ADJ ACCOUNT - DP EXPENSE (49,235) (49,229) (49,23%)
ADJ HON-UTIUTY GEN OUTSIDE SERV {45,843) (45.843) (45,843)
ADJ NON-UTILITY INTERNAL AUDIT (39,130 {39,130 (9,137
ADJ NON-UTILITY GENERAL LEGAL (34.370) (34,370) (34.370)
ADJ FOR SUNSET COUNSEL EXP (73,388) o (73.288)
ADJ FERC COUNSEL EXPENSE (91,735) (91,735) (91.735)
ADJ NON-UTILITY PROPERTY INSUR (30 599) (30.699) (30,699
ADJ LIABLITY INSUR 200,779 200,779 203,779
ADJ NON-UTILITY LIFE INSUR {B8,290) (88,290) (88,290)
ADJ SALARY SAVINGS EXP PROJECTION (20,851) (20,451) (20,451)
ELIMINATE EMPLOYEE ACTIVITY COSTS (125,088) 0 (125.088)
ADJ HEALTH INSUR PROJECTION (290,664) (290.664) (290 654)
ADJ PENSION EXPENSE {100,324) (100,324) (100,324))
RATE CASE EXPENSE ADJUSTMENT [+] 0 0
ADJ FOR AGA DUES (74.538) 0 (74.538)
ADJ NON-UTILITY EMPLY RELOCATION (11,966) (11,966) (11.966)
ADJ NON-UTILITY RENT EXPENSE (84,020) (84,020) (84.070)
ADJ NON-UTILITY GEN MAINT (45,041) (45,041) (45,041)
ADJ FOR TRENDS APPLIED (72.592) (72,592 (72.592)
ADJ ALG CAPITALIZED (27.499) (£7,459) (27,493)
ADJ HON-UTILITY MAINTENANCE OF MAINS 4 5 (21.114) (21,14 = (21.114)
ADJ NON -UTILITY ADVERTISING (167,240 (167,247) (167,247
ADJ NON-OTILITY MAINTENANCE EXP (71,820) (71.820) (71,820)
ADJ PROJECTED ADVERTISING EXP (400,000) 0 (200,000)
TOTAL $42.225000 | ($2.22045)] (51.547.331)| (32.020.345)

SHOTE $4 ROUMDING ERBOR WHUN COMPARD TO TREND ANALY LS
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PEOPLES GAS SYSTEM, INC.

O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION

ATTACHMENT 280

o el BASE YEAR  PROJECTED
TREND RATES: 9/30/90 9/30/91
1 PAYROLL ONLY 4.35% 4.19%
#2 CUST GRWTH X PAY 4.689% 4.73%
#3 CUST GRWTH X INFL 5.45% 4.84%
#4 INFLATION ONLY 4.90% 4.30%
CUSTOMER GROWTH 0.5200% 0.5200% | FOR INFORMATIONAL PURPOSES
TOTAL TREND
COMBINED BASE YEAR PROJECTED BASIS
BASE YEAR .1 TEST YEAR APPLIED
ACCOUNT : |
DISTRIBUTION EXPENSE
877 Payroli-tranded 25,598 26,112 27,834 1
Other trendod 12,147 12,609 13429 3
Other trondoed 6,397 6,710 .59 4
Other not trended 4] +] o
Total 44 142 46,20 48,259
878 Payroli-trended 1,685 661 1,768,300 1,651,940 2
Onher tronded 840,098 894 319 937,604 3
Other not trended o 0 0
Totad 2,533,959 2662619 2,789,545
879 Payroll-trended 1,286 314 1,349.215 1,413,033 2
Other trendod 327470 s N7 362.030 ]
Other trandod 210,942 222718 230,793 4
Othar not trended o 0 [+]
Totad 1,824,726 1,915,810 2,005,856
B850 Payroll-trended 375,306 291,632 408,041 1
Othae Trended 308,179 323.260 338 4
Othar not trended 0 0 0
1
Tolad G683, 485 714912 T45.222
881 Payroli-tanded 0 0 0
Other tronded 63,863 66,932 69,873 4
Other not trended o ] 0
Total 63,863 66,992 69,872
TOTAL DISTR EXP $8,171,487 $8.577.176 18,976,156

3S |

bkt bt At el
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PEOPLES GAS SYSTEM, INC.
O&M FORECAST WORKSHEET -

TREND RATES:
#1 PAYROLL ONLY
#2 CUST GRWTH X PAY
#3 CUST GRWTH X INFL
#4 INFLATION ONLY

CUSTOMER GROWTH

ACCOUNT :
DISTRIBUTION EXPENSE

870 Payroli-trendod
Othar trended
Other ltended
Other nat trended

Total

871 Payroli-irended
Oxhax tronded
Othar trended

Other not rended
Total

B74 Payrofl-trended
Other trended
Other trended
Other not trended
Total

875 Payroli-rended
Othor trendoed
Othor not tronded
Total

B76 Payroll -trended
Onher Wrended
Crhar not ronded

Total

SUB-TOTAL

vy

PROJECTED TEST YEAR CALCULATION

ATTACHMENT 28

BASE YEAR PROJECTED
1 TEST YEAR
9/30/90 9/30/91
4.35% 4.19%
4.89% 4.73%
5.45% 4.84%
4.90% 4.30%
0.5200% 0.52000% ) FORINFORMATIONAL PURPOSLS
TOTAL TREND
COMBINED BASE YEAR PROJECTED BASIS
BASE YEAR +1 TEST YEAR APPLIED
153,806 160,497 167.221 1
21,218 22374 23,457 3
47,546 49,876 52,020 4
4] 0 0
222,570 232.747 242,699
95,419 100,085 104,819 2
11,390 12,011 12,592 - |
04,496 99,126 103,389 4
0 o ]
201,305 211222 220800
1,549,067 1,62¢ 816 1,701,670 2
ST0.175 601,250 630,350 3
243,163 255,078 266,046 4
0 0 0
2,362,405 2,481,144 2,598,067
49,451 51,602 53,764 1
24,2068 25457 26,552 4
[+] . 0 [+]
73,719 77,059 80316
141,370 147 520 153,701 1
19,943 20920 21,820 4
o 0 o
161,313 168,440 175520
$£3,021.212 $3,170612 $3,317,.402

o s AN
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PEOPLES GAS SYSTEM, INC.
O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION

ATTACHMENT 20

BASE YEAR  PROJECTED
COMMISSION VOTE 1 TEST YEAR
TREND RATES: 9/30/90 930091
#1 PAYROLL ONLY 4.35% 4.19%
#2 CUSTGRWTH X PAY 4.89% 4.73%
#3 CUSTGRWTH X INFL 5.45% 4.84%
#4 INFLATION ONLY 4,90% 4.30%
CUSTOMER GROWTH 0.5200% 0.5200% ) FOR INFORMATIONAL PURPOSES
TOTAL TREND
COMBINED BASE YEAR  PROJECTED BASIS
BASE YEAR 1 TEST YEAR APPLIED
ACCOUNT
MAINTENANCE EXPENSE
885 Payroli-trended 88,224 92,062 95,919 1
Other Wondod 17472 18,424 19.996 3
Othor not Lrended 0 0 ]
Total 105,696 110,486 115,235
BAG Payroli-trended 132,346 138,818 145,384 2
nher trended 176,870 186,509 195,536 3
Other nat trended 0 0 o
Total 309,216 325,327 340.920
887 Payroli-trended 831,582 872,246 913,504 2
Other trended 789,113 8312141 872476 3
Onher not 1rended o 4] ]
Total 1,620,715 1,704,387 1,785,320
B89 Payroll-ronded 80,918 84,875 £8.6889 2
Other rended 35,437 37,268 3977 3
Onther not trended 4] 0 0
Tota 116,355 122.24) 128,066
890 Payioll-tiended 123,202 ' 129227 135,239 2
Other rondad 40519 52,201 54,811 3
Othor not trended 0 0 1]
Total 172,781 161,508 190,150
SUB-TOTAL $2,324.763 $2,443.951 £2,560,297

353
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PEOPLES GAS SYSTEM, INC.

0&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION

ATTACHMENT 10

N BASE YEAR PROJECTED
COMMISSION VO'I'E +1 TEST YEAR
TREND RATES: 930190 3091
#1 PAYROLL ONLY 4.35% 4.19%
#2 CUST GRWTH X PAY 4.89% 4.73%
#3 CUST GRWTH X INFL 5.45% 4.84%
#4 INFLATION ONLY 4.90% 4.30%
CUSTOMER GROWTH 0.5200% 0.5200% | FOR INFORMATIONAL PURPOSES
TOTAL TREND
COMBINED BASE YEAR  PROJECTED BASIS
BASE YEAR +1 TEST YEAR APPLIED
ACCOUNT
291 Payroli-trended 51,465 56,079 58,732 2
Other rended 5,158 26529 27,813 3
Other not Lrended 0 0 0
Tatst 78,623 82.609 86,545
892 Payroli-trended 450,238 472,255 454,592 2
Othant Lrondod 21Th 240,146 251769 a
Other not Lrended 0 0 0
Totatl 677972 712,400 746,361
B33 Payroll-trended 315,209 130,728 He AN 2
Onhe 1rended 522,181 §50,640 57120 3
Other not trended 0 1] /]
Total B37.490 881.06° 920662
894 Payroll-lrended 45,100 47,905 49,543 2
Other lrended 63027 66,462 69,67 3
Other not Lrended V] /] 0
Total 108,127 113,767 119,222
]
TOTAL MAINT EXP $4.026 975 $4. 234,095 $4.436.082
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O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION

COMMISSION VOTE
TREND RATES:

PAYROLL ONLY
CUST GRWTH X PAY
CUST GRWTH X INFL
INFLATION ONLY

CUSTOMER GROWTH

ACCOUNT

CUSTOMER ACCT. & COLLEC. |

F et
Pt i

901 Payroll-trended

Other trended
Crher not trended

Total
Payrofi-trendad

Otha tronded
Other not trended

Toal
Payroll-trended
Ouher rended

Othar trended
Onthver not Wended

Towl
Payroll -trended

v trended
Onher nol tronded

Total
Pay ol -trended

Onhor Lended
Other not 1 onded

Tows

TOTAL CUST SERV EXP

BASE YEAR  PROJECTED

ATTACHMENT 20

+1 TEST YEAR
9/30/90 30191
4.35% 4.19%
4.89% 4.73%
5.45% 4.B4%
4.90% 4.30%
0.5200% 0.5200% ) FOR INFORMATIONAL PURPOSLS
TOTAL TREND
COMBINED BASE YEAR PROJECTED BASIS
BASE YEAR 1 TEST YEAR APPLIED
20,903 21,925 72.962 2
4 45 48 a
0 0 0
20,946 21,971 23,010
916,771 961,601 1,007,085 2
128,810 135,830 142,404 3
0 0 0
1045581 1,007.40 1,149,489
2,807,997 2945308 3,084,621 2
1,071,499 1,129,896 1,184,583 3
93,106 97,668 101,868 4
437,601 443,465 $13,300
4,410,203 4616.337 4884372
0 0 0
327,024 344,847 361,537 3
0 0 0
327.024 T 361,537
31,655 33.203 34,773 2
40,003 42,183 48,225 3
223,062 234,307 244 382 a
295,020 309,693 323,380
$6.098.774 36,390,278 36,741,788

355
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PEOPLES GAS SYSTEM, INC,
O&LM FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION

ATTACHMENT 20

BASE YEAR  PROJECTED
COMMISSION VOTE +1 TEST YEAR
TREND RATES: 9/130/90 /30091
#1 PAYROLL ONLY 4.35% 4.19%
#2 CUSTGAWTH X PAY 4.89% 4.73%
#3 CUSTGAWTH X INFL 5.45% 4.84%
#4 INFLATION ONLY 4.90% 4.30%
CUSTOMER GROWTH 0.5200% 0.5200% | FOR INFORMATIONAL PURPOSES
TOTAL TREND
COMBINED BASE YEAR PROJECTED BASIS
BASE YEAR 1 TEST YEAR APPLIED
ACCOUNT
SALES PROMOTION EXPENSE
911 Payroll-trended 96,243 100,430 104,638 1
Other ronded 4,392 4607 4,805 4
Other not trended (] [} [4]
Towa 100,635 105,037 109,442
912 Payroll-wended 1,004,138 1,041,733 1,189,572 1
Orhor rended 213,405 223,062 233,488 4
Prcne oy r s A e Other not trendod o 0 0
Total 1,307 543 1,365,595 1,423,060
913 Payroll-trended 2,208 241 2,535 2
Othir trended 45,977 48,230 50,304
Other not trendoed 0 0 0
Total 48,285 50,751 52,839
916 Payroll-trended B4 267 88,409 92.590 2
Othar trended 164,505 173471 181,866 3
Other not irended 0 0 e
Totad 248,792 261,879 274 457
TOTAL SELLING EXP $1.705.255 sV.783762 $1.655,798
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PEOPLES GAS SYSTEM, INC.

ATTACHMENT 28

O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION
BASE YEAR PROJECTED
COMMISSION VOTE “1 TEST YEAR
TREND RATES: 9/30/90 301
#1 PAYROLL ONLY 4.35% 4.19%
#2 CUSTGRWTH X PAY 4.89% 4.73%
#3 CUST GRWTH X INFL 5.45% 4.84%
#4 INFLATION ONLY 4.90% 4.30%
CUSTOMER GROWTH 0.5200% 0.5200% ) FOR INFORMATIONAL FUSPOSES
TOTAL TREND
COMBINED BASE YEAR  PROJECTED BASIS
BASE YEAR 1 TEST YEAR APPLIED
ACCOUNT
920 Payroll-rended 4,04 892 4,210,410 4,366,826 1
Cxher trended 116,288 121,347 1264 1
Other not rended ] 0 263,250
Other not trendod 1,006,763
Total 4,151,180 4,331,756 5,783,270
G211 Payroli-lronded 239349 249,761 260,220 1
Payroli-trended 276,000 209,496 303,190 2
v Other trended 764 821 806,504 845,539 3
Other trended 1,272,699 1,336,110 1,393,563 4
Other not trended 473,054 457,216 544,012
Othae not trended 1,911,204 2,889,700 3,164,900
Toal 4938127 6,028,787 6531429
922 Payroli-wrended 0 1] /]
Other wended (4,114,658) (4,338,949) (4,548 554) 3
Othar not trended 0 0 (49,235)
Total (4,114, 698) (6.338,349) (4.598.169)
923 Payroli-trended 0 0 0
Oaner wended 470,845 493,916 515,155 4
Other not Wrended 349,807 24007 250,394
Total 820,652 i 133,987 765,549
924 Payroll-trended 1] (] 0
Othar not rended 133,478 140,018 146,039 4
Other nol Wended G 0 0
Towal 133,478 140,018 146,039
925 Payroll-tronded 216,899 230,621 344,475 1
Other tronded 86,253 90,954 95,356 3
Othor tended 101,382 106,350 110,923 4
Othver not trandod 1,607,601 1,728,960 2,048,355
Total 2.112,105 2756885 2599108
SUB-TOTAL $4.040,644 $9,152,405 $11,227 2006
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PEOPLES GAS SYSTEM, INC.

O&M FORECAST WORKSHEET - PROJECTED TEST YEAR CALCULATION

f

2
f3
LE]

PAYROLL ONLY
CUST GRWTH X PAY
CUST GRWTH X INFL
INFLATION ONLY

CUSTOMER GROWTH

ACCOUNT Sl sl S
~DMINISTRATIVE & GENERAL

926 Payroli-trended
Other trended
Onher tronded
Other trended
Onher not trended

ATTACHMENT 20

Total
e A e Y Payroll -trended
Other trended
Other nox trendoed

Total
Payroll-tronded

Onhar tronded
Othor not rended

Total
Payrolt - trendoed

Other not trended
Other not trended

Total

Payroll -trendaed
Onher rended
Onher not trendad

Total

TOTALA & G EX™

TOTAL O&M EXPENSES

BASE YEAR PROJECTED
'3 TEST YEAR
9/30/90 /3091
4.35% 4.19%
4.89% 4.73%
5.45% 4.84%
4.90% 4.30%
0.5200% 0.5200% ) FON INFORMATIONAL PURPOSES
TOTAL TREND
COMBINED BASE YEAR PROJECTED BASIS
BASE YEAR +1 TEST YEAR APPLIED
aan 2,454 1509 1
0 0 0
659,540 688,230 717,067 1
5,725 331,196 345437 4
2,783,126 3,760,954 4,490,393
3,761,701 4,783 804 5,556,495
0 0 0
° 0 0
56,256 12913 94,063
56.256 129,131 94,063
0 0 0
267,529 280,638 292,705 4
0 0 o
267529 w0638 292,705
[ 0 0
676,976 710,148 740,684 M
0 o v~ o
676,976 710,148 740,684
9,389 9,797 10.208 1
61,490 66,601 69,485 4
/] ] (/]
72879 76,39 79673
12.876,185 15,132,694 17,990,627
$IZATEGIG  SIGAIZIAA $40.004.051
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PEOPLES GAS SYSTEMS, INC. ATTACHMENT 3 '
DOCKET NO. 891353-GU
COST OF CAPTIAL - 13 MONTH AVERAGE
TEST YEAR ENODING %3091
COMMISSION VOTE
DOLLARS N THOUSANDS
ADJUSTMENTS - “
CAPITAL COMPANY COST  WEIGHTED
COMPONENT FILING SPECIAIC  PROPATA  ADJUSTED  RATIO RATE  COST
COMMON EQUITY 89,169 a.nn (2.751) 78,701 0.4099 13.00 5.3281
LONG -TEFM DEBT 80,794 (345) @nn 77,732 0.4048 10.66 $3152
SHORT-TEI DEDT rt 0 @ a7 0.0002 10.25 0.0025
CUSTOMER DEPOSITS 12,604 0 (429) 12.265 0.0639 876 05595
DEFERAED TAXES 19.412 0 (656) 18,756 0.0977 0.00 0.0000
A v e 8 it TAX CREDITS 0 4,678 (158) 4520 0.0235 0.00 0.0000 o
TOTAL 202118 (3,384) 6.711) 192,023 1.0000 10.2054

THE OVERALL WEIGHTED AVERAGE COST OF CAPITAL TO OE USED FOR RATEMAKING PURPOSES FOR
THE PROJECTED TEST YEAR 15 10.21%

-
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PEOPLES GAS SYSTEM INC.
DOCKET NO. 891353-GU
NET OPERATING INCOME MULTIPLIER

PYE 9/30/91

DESCRIPTION

REVENUE REQUIREMENT
GROSS RECEIPTS TAX RATE

REGULATORY ASSESSMENT FEE
BAD DEBT RATE

NET BEFORE INCOME TAXES

STATE INCOME TAX RATE

STATE INCOME TAX

NET BEFORE FEDERAL INCOME TAXES
FEDERAL INCOME TAX RATE

FEDERAL INCOME TAXES

REVENUE EXPANSION FACTOR

NET OPERATING INCOME MULTIPLIER

ikl ;:,

ATTACHMENT 4
TCOMMISSION] COMPARY T PUBLIC |

PER FILING| VOTE AMENDED | COUNSEL
100.0000% 100.0000% 100.0000% 103.0000%
1.5000%  0.0000%  0.0000%  0.0000%
0.3750% 0.3750%  0.3750%  0.3750%
0.1869%  0.1869%  0.1869%|  0.1869%
TOTUIETR T 99438 T UIA38TR 994351
55000% 550008  5.5000%  5.5000%
5.3866% 5.469!* 5.4691% 5.46919%
34.0000% 34,0000%  34.0000%| 34.0000%
31.4675% i 31.9"3‘5“ 31.9495% 31.9495%
—GTUBA0% — BZOTO5W —GZOTISH —GZOTSH

1.6371% 1.6124% 1.6124% 1.6124

PO T
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PEOPLES GAS SYSTEM INC. ATTACHMENT §
DOCKET NO. 891353-GU
PROJECTED TEST YEAR INCREASE
PTY 9/30/91
ISSUE COMPANY [COMMISSION COMPANY PUBLIC
_NO. PERFILING | VOTE PER BRIEF COUNSEL
RATE BASE (AVERAGE) 203,718,000 | 192022998 | 191,912,634 | 189,306,765
RATE OF RETURN X 10.64009% X  10.2100% 10.6700% X  9.6200%
AEQUIRED NOI $21,675.595 suilgos.& $20.477.078 | $18.211,311
Operating Revenues $78,199,000 | $76411.403 | $76,411.403 | $76.411.403
Operating Expenses:
Operation & Maintenance 42225000 | 40,004,655 | 40677669 | 40,204,655
Depreciation & Amortization 14,332,000 13,760,203 13,771,811 13,681,680
Taxes Other Than income Taxes 7,077,000 5,229,110 5,229,110 5,229,110
Current Income Taxes - Federal 664,000 1,570,398 1,360,733 1.541.456
ﬁ:} T L R ) - State 115,000 270,157 234,267 265,203
Deterred Income Taxes 520,000 520,000 520,000 520,000
Interest Reconciliation 403,000 466,601 521,000 210,000
Parent Debt Adjustment 88,000 (370.074) (355,000) (326.000)
Total Operating Expenses 65,248,000 61,451,050 61,959,590 61,326,104
ACHIEVED NOI $12.951,000 | $14960,353 | $14,.451.813 | $15085.299
e | -
NO! DEFICIENCY $8.724595 | 84645195 | 6025265 | 83126012
NOI MULTIPLIER X 1.6371 | x 1.6124 | x 1.6124 | X 1.6124
74 REVENUE INCREASE STA7EI034| ~$7489913] T"S8.715.137| ~$5.045.382

HOTE THi COMMIGSION S CALCULATED DEFICIENCY 15 §114 736 LOWER DUL TO LLRLATING
M EFPEGT OF GIROSS RECTIPTS TAX  AS STATLD N 1SSUC 65, THE COMPANY
COULD STATE THE GROSS NECTIP TS TAX A% A SEPANTATE LINE ITEM ON ThE

CUSTOMINS DRL

36
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PEOPLES GAS SYSTEM, INC.

DOCKET NO. 891353-GU
ACQUISITION ADJUSTMENT
PTY 9/20/9
COMPANY
ACQUISITION ADJUSTMENT $2,253,000
ADJUSTMENTS:

ISSUE 4 PARKING LOT ~ SARASOTA Py 0
ADJ, ACQUISITION ADJUSTMENT 2,253,000
LESS ACCUMULATED AMORTIZATION 0
NET ACQUISITION ADJUSTMENT $2,253,000
TIMES OVERALL COST OF CAPITAL 10.64%
REVENUE REQUIREMENT 239,719
REVENUE EXPANSION FACTOR 1.6371
REQUIRED NOI $392,444
PLUS AMORIZATION EXPENSE 90.131
TOTAL REVENUE REQUIREMENT $482.575

TICIP FROM T ACQUISIT

SAVINGS ATTRIBUTABLE TO REDUCED PAYROLL ($177,708)

ELIMINATION OF INTERCOMPANY CHARGES FROM PARE (315,134)

ELIMINATION OF SOUTHERN GAS RATE CASE EXPENSE (62.288)

ELIMINATION OF OUTSIDE PROFESSIONAL SERVICES (25.593)

ELIMINATION OF OLD GAS PLANT SITE CLEAN UP (100,000)

TOTAL ANTICIPATED SAVINGS __ (8680,723)
NET BENEFIT

$198,148

ATTACHMENT 7
OCTOBER 18, 1990

COMMISSION
VOTE

$2,253,600

98,756
2,351,756

(78.3392)
$2,273,364

10.21%
232,110
1.6124

$374,255
78,392

$452,647

(§177.708)
(308.549)
(59.970)
(12,844)
 (roa20

($629.192)

$176,545

-
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INTERCOMPANY CHARGES FROM PARENT:
SOUTHERN SAVINGS
PEOPLES’ ($274.360 = 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

RATE CASE EXPENSE:

SOUTHERN SAVINGS

PEOPLES’ (594,063 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

OUTSIDE PROFESSIONAL SERVICES:
SOUTHERN SAVINGS
PEOPLES® (LEGAL) (531,189 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

OLD GAS PLANT SITE CLEAN UP:
SOUTHERN SAVINGS
PEOPLES’ (51,245 000 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

23858
B91353-GU
PEOPLES GAS SYSTEM, INC, ATTACHIMENT 74
DOCKET NO. B91353-GU OCTONEA 16, 1990
ACQUISITION ADJUSTMENT
PTY 930091
NTA
NUMBER OF CUSTOMERS:

SARASOTA 4,997 2.4%
PEOPLES' (OTHER DIVISIONS) 203,769 97.6%
TOTAL 208,766 100.0%

(315,134)
6,585

!300.549!

(62,228)
2,258

!59.970!

(25.593)
12,749

sl 2.84‘!

(100,000)
29,880

’?0:1 20)

e
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PAGE 42 °
SCHEDULE - A (COST OF SERVICE) ATTACHMENT 6
COMPANY NAME: PEOPLES GAS SYSTEM, INC. CLASSIFICATION OF RATE BASE
DOCKET NO. 89133)-GU (Page 1 of 2:PLANT)
TOTAL CUSTOMER CAPACLITY COMMODITY CLASSIFIER
LOCAL STORAGE PLANT 4] 0 1000 capacity
INTANGIBLE PLANT: 412998 412598 .
ON PLANT o ] o
BUTION PLANT:
374 Land and Land Rights 1476461 1476461 "
375 Structures and Improvesents 9269190 9269190 -
376 Mains 155367691 155367691 .
377 Comp.Sta.Eq. [} 0 g
3178 Meas.é Reg.Sta.Eq.-Gen 1485149 1485149 -
379 Meas.& Reg.Sta.Eq.-CG 1572042 1572042 -
180 Services 58646404 58646404 100N customer
381-362 Meters 18665562 10665582 i
383-384 House Regulators 5850997 5050997 b
385 Industrial Meas.& Reg.Eq. 7102330 3702330 1008 capacity
386 Property on Customer FPresises o 0 0 o ac 374-18%
387 Other Equipmsent 675216 219317 455899 ] ac 174-186
Total Distributicn Plant 256711262 83382300 173320962 0 256711262
GENERAL PLANT: 207)88%0 10269445 10369445 50N customer, 50V, capacity
PLANT ACQUISITIONS: 4318756 4138756 100% capacity
GAS PLANT FOR FUTURE USE: ] 0 "
CWif: 4450000 1445401 3004597 o dist.plant
TOTAL PLANT 286651506 T 95197148 191454358 [} 286651506  checksum




368

ORDER NO. 23858
DOCKET NO. 891353-GU _
PAGE 43

SCMEDULE - A (COST OF SERVICE) ATTACHMENT 6
COMPANY NAME: PEOPLES CAS SYSTEM, INC. CLASSIFICATION OF RATE BASE
DOCKET NO. 8%1)35)-CU (Page 2 of 2:ACCUMULATED DEPRECIATION)
TOTAL CUSTOMER CAPACITY COMMODITY
CLASSIFIER
LOCAL STORAGE PLANT: 0 ] o a related plant
INTANGIBLE PLANT: 250515 [+] 250%15 0 rel.plant account
PRODUCTION PLANT o L] "
DISTRIBUTION PLANT:
175 Structures and Improvesents 1546817 e 1546037 0 b
376 Mains 49171475 (1] 49171475 o -
377 Compressor Sta. Eq. o 4] [ ] jor
378 Moas.& Reg.Sta. Eq.-Gen 411347 ] 411347 ] "
379 Meas.& Reg.S5ta. Eq.-CG 611138 L] 611138 ] o
380 Services 29027568 29027%68 ] o ”
J81-382 Moters 8601448 8601448 ] ] ”
38)-184 House Regulators 1929320 1929320 0 0 "
38% Indust.Meas.é Reg.Sta.Eq. 815540 ] 815540 -] L.
386 Property on Customer Preaises o (] 4] 0 -
387 Other Equipment 247164 80281 16688) 0 »
Total A.D. on Dist. Plant 92381817 19630617 52743220 ] 92181817 checksus
GENERAL PLANT: 10328461 5164201 5164231 /] genaral plant
PLANT ACQUISITIONS: 1901245 0 1901245 ° plant acquisitions
RETIREMENT WORK IN PROGRESS: ~143770 ~111660 -232110 0 distribution plant
TOTAL ACCUMULATED DEPRECIATION 104518288 44691108 59827100 o 104518288 checksum
Ml e T P R T R R L R L L L L]
NET PLANT (Plant less Accum.Dep.) 182133218 50505960 131627258 o 182133218 checksus
less:CUSTOMER ADVANCES -1002000 =%01000 -501000 50% cust 50\ cap
plun:iWORKING CAPITAL 10891780 Tall466 3275297 185017 oper. anc main®. exp.

oquals:TOTAL RATE BASE 192022998 57436420 134401555 185017 192022998 checksum
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COMPANY NAME: PEOPLES GAS SYSTEM, INC.

SCHEDULE - B (COST OF SERVICE)
CLASSIFICATION OF EXPENMSES

DOCKET NO. 8911%)-GU (Page 1 of 2)
OPERATIONS AND MAINTENAKCE EXPENSES TOTAL CUSTOMER CAPACITY COMMODITY
LOCAL STORAGE PLANT: 1] o o Q
PRODUCTION PLANT o (+]
DISTRIBUTION:
870 Operation Supervision & Eng. 242699 143731 968968 0
871 Dist.Load Dispatch 220800 220800
#72 Compr.Sta.lab, & Ex. 0 0 0 o
87) Compr.Sta.Fuel & Power o o
874 Mains and Services 2598067 711950 1866117 {+]
875 Moas.é Reg. Sta.EBq.-Cen 80316 /] 80316 [+]
876 Moas.& Rog. Sta.Eg.-Ind. 175520 o 175520 0
877 Mean.é& Reg. Sta. Bq.-C0C 48259 o 48259 o
878 Moter and House Reg. 27095%4% 2789545 o 0
879 Customey Instal. o o 4] o
880 Other Exponses 27151078 1195630 1155440 L]
881 Rents 6987) 6987)
885 Maintenance Supervisicn 11523% 45803 69412 /]
886 Maint. of Struct. and Isprov. 340520 ] 340920 0
887 Maintenance of Mains 1785920 0 1765920 [+]
888 Maint. of Comp.Sta.Eq. o o o o
889 Maint. of Mean.é Reg. Sta.Eq.-G 128066 0 128066 0
$90 Maint. of Moan.& Reg. Sta.Eq.-1 190150 1] 190150 0
891 Maint, of Meas.i Reg.5ta.Bq.-CO BHS4S 0 86545 (4]
892 Malntenance of Services 746361 746361 o 4]
89) Malnt. of Meters and House Rog. 923662 923662 4] 0
89¢ maint. of Other Equipsent 119222 47387 7183% 0
Total Distribution Expensos 13412238 6804068 66008170 /]
CUSTOMER ACCOUNTS:
901 Supervision 23010 2)010
902 Metar-Reading Expense 1149489 1149409
90) Kecords and Collection Exp. 4884172 4804372
904 Uncollectible Accounts 179536 375536
90% Misc. Expenses 323380 323180
Total Custosor Accounts 6755787 6180251 o 375536
(907-910) CUSTOMER SERV.6 INFO. EXP. ] ]
911-916) SALES EXPENSE 1859790 1859798
32) MAINT. OF GENM, PLANT 79673 19837 39ear 4]
20-9)1) ADMINISTRATION AND GENERAL 17911154 12220780 S)86112 104254
TOTAL D&M EXPENSE 20010650 77104742 12034118 6797190

eREsESe ASENNSIEARSSANSSASRNTEASTARASSSREERER RS isssamEs

i
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ATTACHMENT 6

CLASSIFIER
ac 101-320
1007 capacity

ac 671-879

100V capacity

ac 317

1007 commodity

acl76raclBo

ac 178

ac 185

ac 379

aclBl+aclB)

ac 166

ac a7

100V capacity

acBi6-634

acl?%

aclile

ac 1717

ac 178

ac 18%

ac 179

ac 180

aclsl-38)

acla?
13412238 che

1007 custoser
"

-
1007 commodily
100% customer

general plant

O&M oxcl. ALC

10018650 che

-
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COMPANY NKAME: PEOPLES GAS SYSTEM, INC.
DOCKET mNO. #91)%)-CU

SCHEDULE - B (COST OF SERVICE)

CLASSIFICATION OF EXPENSES
(Page 2 of 2)

ATTACHMENT 6

DEPRECIATION AND AMORTIZATION EXPENSE: TOTAL CUSTOMER CAPACITY COMMODITY REVENUE
CLASSIFIER
Depreciation Expense 12165612 3429011 8916599 ) net plant
Amogt. of Other Cas Plant /] ] 100% capacity
Asort. of Property Loss 119426) 1194263 1008 capacity
Amort. of Lisited-ters [nv. 112936 o 112936 o intangible plan
Asort. of Acquisitilon Adj}. 87392 29486 57906 o intan/dist/gen
Asort. of Coaversion Coats 0 0 100V commodity
Total Deprec. and Amort. Expense 1376020) 3458499 10301704 0 ] 13760203 che
TAXES OTHER THAN INCOME TAXES:
Revenue Neolated 482032 482032 100V revenue
Other 4741764 1315457 Ja28307 4] net plant
Total Taxes other than Incose Taxes $225796 1315457 Jaz8)07 L] 482012
REV.CROT TO COS(NEGC.OF OTHR OPR.REV) =2010200 -2010200 100\ customer
RETURN (REQUIRED NOI) 1960556) 5864264 13722409 18890 rate base
INCOME TAXES 3259699 1573240 681391 5068 o return(nol)
TOTAL OVERALL COST OF SERVICE 81859711 37506001 41167930 T031748 482032 81859711 che

T T e R L R L L
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PLOPLES GAS SYSTEM, INC. RATLE COMPARISON ATTACHMENT &
DOCKET NO. B9 GU
STAIF
BATE SCHEDULE PHESENT RATE BATE INCEEASE PROMOSED RATE
HESIDENTIAL (Penples)
CULTOMIE CHAROE % 00 $1 00 1700
EMUBGY CHARGE (oot o i) 12 2440 10.3% 32 %540
RENDENTIAL (Javthern)
CUSTOMIE CHARGE $5 00 200 $7.00
ENLBOY CHARGE (onmtufthe ) 21,2400 10 8% 327 5930
CUSTOMIR CHARGE $16.00 $1.00 $17.00
LNLBGY CHARGL foomuthrm) 19.5000 435 23 8540
CUSTOMER CHARGE $10 00 $7.00 $17.00
ENERGY CHARGE fsemtaihern) 213100 248 23,8540
CUSTOMLE CHARGE $15.00 51.00 516 00
ENLRGY CHARGE framteete ) 16 2680 1.8% 181590
" W (1 o
CUSTOMLE CHARGL 520 00 56 00 $26 00
ENLRGY CHARGE doomaie o) 30,7500 260 i815:0
GENERAL SERVICE LARGE YOLUME 2 (Podes)
CUSTOMIR CHARGE $100.00 (323 00} 575 00
ENLROY CHARGE fastaidamm) 90000 an 131060
ughe : -
CULTOMLE CHARGEH $25.00 550,00 $75.00
ENEROY CHARGE fumsithens) 16 2680 e 13 1060
¥ s NERA » 1 I et heogm [0
CUSTOMEN CHARGL $40 0O $35.00 $75.00
i ENERGY CHARGE (oomtslac o) 850 458 13 1060
WHOLESALE SERVICE (Pasples)
CUSTOMIN CHARGE $0 .00 $0.00 50.00
ENLRGY CHARGE focmwihe ] 51N (I 99170
CUSTOME K CHARGE $100 00 530 00 $150 00
ENURGY CHAMGE (oot b o) 90000 4 3 44630
' -
CUSTOME B CHARGEH 5125 00 (575.00¢ $150 00
BT CHABGEH formtatvie ) 5 8800 142 4 4630
CUSTOMIE CHARGE 115 00 $0.00 5225 00
DALY CHIARGE s fobes o) 5 Ra00 2 Jel20
INTERMUITIBE L ARGE VOUUME (Sotbuam from Lo bt}
CURTORAE B ARG 15,204 ) (L0 o) $725 o0
Ll R T ] LRt 1w [ELEV I
INEEMMUTIE S | ARGE VORI (Frogdon o §oes b0 )
U AL AR $1 o 15
4 Bnm an 1 apn)

LR R ]

IR S At b

i
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ATTACHMENT &
COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOPLES CAS SYSTEM, INC,

DOCKET NO. 89135)-CU
RATE SCHEDULE: RESIDENTIAL
PEOPLES
FPRESENT RATES PROPOSED RATES
Custoser Charge Customser Charge
6.00 7.00
Energy Charge Energy Charge
Boginning Ending cents Beginning Ending cents
therms therss per therm therms therms per thers
] o o [+] (] o
Qo N/A 22.244 0 K/A 32.594
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 10
PRESENT PROPOSED
monthly monthly moathly monthly  percent percent
thern bill bill bill bill increase increase Dollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increase
0 6.00 6.00 7.00 7.00 16.67 16.67 1.00
10 8.22 10.84 10.26 12.88 2¢.74 18.77 2.04
0 10.45 15.68 13.52 18.75 29.)8 19.58 3.o07
b 1] 12.67 20.52 16.78 24.61 32.39 20.00 4.11
40 14.90 25.37 20.04 Jo.s1 34.%0 20.26 5.14
50 17.12 Jo.21 23.30 Jo.)a 36.06 20.44 6.18
60 19.3% 3%.0% 26.56 42.26 .27 20.57 7.21
70 21.57 39.89 29.82 46.14 38,22 20.67 8.2%
80 2).80 44.7) J).08 54.01 39.00 20.75% G.28
90 26.02 49.57 36.13 59.89 19.64 20.81 10.32
100 28 24 54.42 39.5%9 65.77 40.19 20.86 11.3%
110 30.47 59.26 42.85% 71.64 40.65 20.90 12.39
120 32.69 64,10 46.11 77.%2 41.0% 20.94 13.42
130 34.92 68,94 49.37 8).40 41.40 20.97 14.46
140 37.14 73.78 52.6) 89.27 41,71 20.99 15.49
150 39.37 78.62 59.69 935.1% 41.98 21.02 16.5)
160 41.5%9 8l.47 59.1% 101.03 42.22 21.04 17.5%6 |
170 43.01 88,31 62.41 106.90 42.48 21.06 18.60 |
180 46.04 $3.1% 65.67 112.78 42.64 21.07 19.61 ‘

190 46.2¢ 27.99 68.9) 118.66 42.82 21.09 20.67
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COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOPLES GAS SYSTEM, INC.

ATTACHMENT 6

DOCEKET NO. 891)5)-Gu
RATE SCHEDULE: COMMERCIAL
PEOPLES
PRESENT RATES PROPOSED RATES
Custoser Charge Customer Charge
16.00 17.00

Energy Charge

Energy Charge

Beglnn.ng Ending cants Beginning
therss theras per thoerm therms
0 0 0 4]
e K/A 19.% 0
CAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 50

PRESENT PROPOSED
monthly moathly monthly monthly percent percent
thers bill bill bill bill increase increase
usage w/o fual with fuel wio fuel with fuel w/o fuel with fuel
0 16.00 16.00 17.00 17.00 6.2% 6.25%
%0 25.7% )8, 64 28.9) 42.01 12.34 8.18
100 35.%0 61.67 40.08% 67.0) 15.08 6.68
150 45.2% 8,51 $2.70 92.04 16.64 8.5i
200 5%.00 107.34 64.71 117.0% 17.6% 9.04
250 64.7% 130.14 76.64 142.07 18.36 .13
o0 74.5%0 153.02 88,56 167.08 16.08 9.19
350 84.2% 175.0% 100.49 192.09 19.27 9.2)
400 94.00 198.69 112.42 217.10 19.%9 9.27
4350 103.7% 221.5%2 124.34 242.12 19.8% 9.30
500 113.5%0 244.)6 136.27 267.1) 20.06 9.2
550 123.2% 267.20 148.20 292.14 20.24 9.4
600 133.00 290.0) 160.12 317.16 20.39 9.3%
650 142.7% Jiz.e7 172.0% J42.17 20.5) 2.3
700 152.5%0 335.10 18).98 367.18 20.64 9.8
750 162.2% 158.%4 195.91 392.20 20.74 .9
800 172.00 isl. e 207.8) @ar.n 20.8) 9.40
85%0 181.75 404.21 219.76 .22 20.91 9.40
900 191.5%0 427.0% 231.69 467.2) 20.98 %.41
9%0 201.2% 449,88 241,61 492.2% 21.0% 9.62

Ending

therms per therm

o
N/A

Dollar
Increase

1.00

J.18

5.3%

7.%)

9.71
11.89
14.06
16.24
18.42
20.5%9
22.717
24.95
27.12
29.30
31.40
3).66
3%.8)
38,01
40.19
42.)36

cents

0
2J).854
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ATTACHMENT 6
COST OF SERVICE SUMMARY
PATE COMPARISON

COMPANY: PEOPLES CAS SYSTEM, INC.

DOCKET NO. 891)35)-0u
RATE SCHEDULE: COMMERCIAL LARCE VOLUME 1
PEOPLES
PRESENT RATES PROPOSED PATES
Customer Charge Customer Charge
25.00 26.00
Energy Charge Energy Charge
Beginning Ending cents Beginning Ending cents
therms therms per thers therss therms per therm
o (<] o 0 4] o
o N/A 16.268 0 N/A 18.154
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 100
PRESENT PROPOSED
monthly moanthly monthly monthly  percent percent
thers bill bill bill bill increase increase Doliar
unage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increase
] 2%.00 25.00 26.00 26.00 4.00 4.00 1.00
100 41.27 67.44 64,15 70.1) 6.99 4.28 2.89
200 57.54 109.48 62.31 114.65% 6.29 4.4 4.77
300 71.80 152.32 B80.46 158.98 9.02 .37 6.66
400 90.07 194.76 96.62 203.30 9.49 4.39 8.54
500 106.34 237.20 116.77 247.6) 9.81 4.40 10.43
600 122.61 279.64 1)4.92 291.96 10.05 4.40 12.32
700 1)8.88 322.080 15).08 336.28 10.2) 4.0 14.20
800 155%.14 164.52 171.2) 3e80.61 10.37 .41 16.09
200 171.41 406.96 199.39 424.93 10.49 4.42 17.97
1000 187.68 44%9.40 207.54 469.26 10.58 4.42 19.66
1100 201.9% 491.04 225.69 513.59 10.66 4.42 21.75
1200 2210.22 $34.20 24).8% 557.91 10.72 4.42 2).63
1300 236,48 876.72 262.00 602.24 10.79 4.42 25.52
1400 252.75% 619.16 280.16 646.56 10.84 4.4) 27.40
1500 269.02 661.60 298.11 690.89 10.09 4.43 29.29
1600 205.29 704.04 J16.46 73%.22 10.9) 4.4) 3l.18
1700 301.%6 T46.48 31)4.62 779.%4 10.96 4.43 11.06
1800 37.82 788.92 sz 82).87 11.00 4.43 34.95

1900 134.09 831.36 370.93 868.19 11.0) 4.4) 16.8)
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ATTACHMENT 6
COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOPLES GAS SYSTENM, INC.

DOCKET NO. 891)5)-GU
RATE SCHEDULE: COMMERCIAL LARGE VOLUME 2
PEOFPLES
PRESENT RATES PROPOSED RATES
Customer Charge Customer Charge
100.00 75.00
Energy Charge Energy Charge
Beginning Ending cents Beginning Ending cents
therms therms per thers therms therss per thers
/] L] o o 4] 0
o LILY 9 o K/A 13.106
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 500
PRESENT PROPOSED
monthly monthly monthly monthly  perceat parcent
thare bill bill bill bill incraase increase Dollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increase
L] 100.00 100.00 75.00 75.00 (2%.00) (25.00) -2%.00
500 14%.00 275.06 140.%3 271.)9 (3.08) {1.62) ~4.47
1000 190.00 451.712 206.06 467.78 8.45 3.56 16.06
1500 235%.00 627.58 71.%9 664.17 15.57 5.83 36.59
2000 280.00 80).44 a2 860.5%6 20.40 7.11 $7.12
2500 325.00 $79.30 402.65 1,056.95 2).89 7.93 77.65%
1000 3170.00 1,155.16 468.18 1,253. 4 26.54 8.50 90.18
%00 415,00 1,331.02 sn.m 1,449.72 28.60 8.92 118.71
4000 460.00 1,506.00 599.24 1,646.12 30.27 9.24 139.24
4500 $0%.00 1,682.74 664.77 1,842.51 31.64 9.49 159.77
000 550,00 1,858.60 730.30 2,038.%0 32.78 9.70 180.30
4500 $9%.00 2,004.48 795.83 2,2)5.29 3).75 9.07 200.8)
6000 640.00 2,210.32 861.36 2,431.68 34.59 10.01 221.36
6500 685.00 2,306.18 926.89 2,628.07 35.31 10.14 241.89
1000 730.00 2,%62.04 992.42 2,824.46 35.95% 10.24 262.42
7500 775.00 2,737.9%0 1,057.9% 3,020.8% 36.51 10.3) 202.9%
8000 820.00 2,91).76 1,12).40 3,217.24 3r.01 10.42 303,48
8500 865.00 3,089.62 1,189.01 3,41)2.6) 37.46 10.49 324.01
9000 910.00 3,265.48 1,29%4.5¢ 3,610.02 37.06 10.55% 144,54

92500 9%%.00 3,841, 04 1,320.07 1,806.41 8. 22 10.61 16%.07
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ATTACHMENT 6
COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOPLES GAS SYSTEM, INC.
DOCKET NO. 89133)-GU
RATE SCHMEDULE: WHOLESALE
PEOPLES
PRESENT RATES PROPOSED RATES
Customer Charge Custoser Charge
0.00 0.00
Energy Charge Enetrgy Charge
Beg!nninno Ending cents Beginning Ending cents
therms therms per thers therms theres per therm
(4] o o 4] [¢] o
L] N/A 8.133 1] K/A 9.917
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 00
PRESENT PROPOSED
monthly monthly monthly monthly percent percent
thers bill pill bill bill increase increase pollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increaso
o 0.00 0.00 0.00 0.00 ERR ERR 0.00
100 a.1) . 9.92 36.09 21.94 5.20 1.78
200 16.27 68.61 19.8) 72.18 21.94 %$.20 3.57
300 14.40 102.92 29.7% 108.27 21.94 5.20 5.3%
400 32.%) 137.22 39.67 C 144,36 1.9 $.20 7.14
s00 40,67 171.%) 49.59 180.4% 71.94 $.20 6.92
600 4n.80 205.8) $9.%0 716.%) 21.94 $.20 10.70
700 56.9) 240.14¢ 69.42 252.62 21.94 5.20 12.49
6800 65.06 I74.44 T9.04 288.71 21.94 5.20 14.27
900 73.20 308.7% 89.2% 324.80 21.94 $.20 16.06
1000 81.3) 343.0% 99.17 360.89 21.94 $.20 17.84
1100 89.46 11738 109.09 196.90 21.94 $.20 19.62
1200 97.60 411.66 119.00 433.07 1.9 5.20 21.41
1300 105.7) 445.9 128.92 469.16 21.94 5.20 2).19
1400 11).86 480.27 138.84 $05.2% 21,94 5.20 24.98
1500 122.00 514.%8 148.76 541.04 21.94 5.20 26.76
1600 130.1) 540,88 150.67 577.42 21.94 5.20 28.%54
1700 138.26 58).19 168.59 611.51 21.94 5.20 30.3)
1800 146.39 617.49 178.51 649.60 1.9 5.20 3z.11
1900 154.%) 651.80 188.42 68%.69 21.94 5.20 33.90
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COMPANY: PEOPLES GAS SYSTEM, INC.

DOCEET NO.

there

8913%3-0u

PEOPLES

100.00

Beginning

thares

-]
o

monthly
bill
w/o fuel

.SH“H
S8

PRESENT RATES

Customer Charge

Enargy Charge

Ending
tharas

N/A

GAS COST CENTS/THERM

FRESENT
monthly
bill
with fuel

100.00

451.72

803.44
1.,155.16
1,506.88
1,058.50
2,210.32
2,562.04
2,911.76
3,265.48
),617.20
1,968.92
4,320,.64
4,672.36
5,024.08
5,375.80
$,727.52
6,079.24
6,4)0.96
6,782.68

891353-GU

ATTACHMENT &

COST OF SERVICE SUMMARY
RATE COMPARISON

RATE SCHEDULE: SMALL INTERRUPTIBLE
PROPOSED RATES

Custosar Cnarge
150.00

Energy Charge

cents Beglinning

per therm therms
o ]

92 ¢

THERM USAGE INCREMENT

26.172 1000
PROPOGED
moathly monthly percent percent
bill bill increase increase

w/o fuel with fuel w/o fuel with fuel

150.00 150.00 $0.00 $0.00
194.63 456.3% 2.44 1.02
219.26 762.70  (14.55) (5.07)
28).89 1,069.0% (23.27) (7.45)
328.52 1,375.40 (28.%8) (8.73)
373.15% 1,681.7% (32.1%) (9.52)
417.78 1,986.10 (34.72) (10.0%5)
462.41 2,294.4% (16.66) (10.48)
507.04 2,600.80 (38.17) (10.74)
$51.67 2,907.1% (29.38) (10.97)
£96.130 3,213.%0 (40.37) (11.16)
640.9) 3,519.8% (€1.20) (11.31)
685,56 3,826.20  (41.90) (11.48)
730.19 6,132.%5 (42.50) (11.5%)
774.82 4,438.90 (43.03) (11.65)
019.45 4,745.25 (43.49) (11.73)
064.08 $,051.60  (4).89) (11.80)
908.71 5,157.9% (46.25) (11.96)
953,34 5,668,310 (46.57) (11.92)
997.97 5,970.6% (44.86) (11.97)

Ending cents
theres per therm

o o
N/A 4.46)

pollar
Iincrease

50.00
4.6)
-40.74
-86.11
~1)1.48
~176.83%
-222.22
-267.%9
=312.96
-3%8.1)
~-403.70
~449.07
-494.48
~539.81
-505.18
~-630.%5%
~675.92
-721.29
~-766.66
-912.03)

-, s
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cents

therms per thers

ATTACHMENT &
COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOPLES GAS SYSTEM, INC.
DOCEET NO. 891353-GU
RATE SCHEDULE: INTERRUPTIBLE
PEOPLES
PRESENT RATES PROPOSED RATES
Customer Charge Customer Charge
225.00 22%.00
Enorgy Charge Energy Charge
Beginning Ending cents Beginning Ending
thorms theras per thers therms
o 0 L] ] ]
4] N/A S.680 o N/A
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 %0000
PRESENT PROPOSED
monthly monthly monthly ronthly percent percent
thers bill bill bill bill increase increase Dollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increase
o 225.00 225.00 225.00 225.00 0.00 0.00 0.00
50000 3,165%.00 16,251.00 2,061,00 1%,147.00 (d4.88) (6.79) -1104.00
100000 6,105.00 32,277.00 3,897.00 30,069.00 {36.17) {6.04) -2208.00
150000 9,045.00 48,301.00 5,733.00 44,991.00 [36.62) (6.86) ~3312.00
200000 11,98%.00 64,329.00 7,569.00 59,913.00 (36.85) (6.06) ~4416.00
250000 14,925.00 80,35%5.00 9,405.00 74,635.00 [36.98) (6.87) -$520.00
300000 17,6865.00 96,381,00 11,241.00 89,757.00 (37.08) (6.87) -6624.00
350000 20,805.00 112,407.00 13,077.00 104,679.00 (37.14) (6.88) ~7728.00
400000 2),74%.00 128,433.00 14,913.00 119,601.00 (37.30) (6.88) -8832.00
450000 26,685.00 144,459.00 16,749.00 134,523.00 (37.23) (6.88) ~99136.00
500000 29,629.00 160,485.00 18,585.00 149,445.00 (37.27) {6.88) -11040.00
550000 32,56%.00 176,511.00 20,421.00 164,167.00 (37.29) (6.88) ~12144.00
600000 35,%05.00 192,5%37.00 22,257.00 179,289.00 (37.0) (6.88) ~1)248.00
640000 J8,445.00 208,563.00 24,093.00 194,211.00 (37.133) (6.88) ~-14352.00
700000 41,38%,00 224,589.00 2%,929.00 209,133.00 (37.3%) (6.88) ~15456.00
750000 44,325.00 240,615.00 27,765.00 224,055.00 (37.36) (6.88) -16560.00
800000 47,265.00 2%6,641.00 29,601.00 238,977.00 (37.371) (6.88) -17664.00
8%0000 %0,20%,.00 272,667.00 31,437.00 243,899.00 (37.)8) (6.88) -18768.00
900000 53,145%.00 2648,69).00 33,273.00 “68,821.00 (37.39) (6.08) -19872.00
990000 96,085%.00 304,719.00 3%,109.00 283,7431.00 (37.40) (G.88) ~20976.00

3.672
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COMPANY: PEOPLES GAS SYSTEM,

DOCKET NO.

thers
usage

500000
1020000
1500000

89135)-GU

PEOFLES

23858

891353-GU

INC.

Customer Charge

225.00

Energy Charge

Boginning
thermws

Ending
therms

N/A

COST OF SERVICE SUMMARY
RATE COMPARISON

cents
per therm

5.080

RATE SCHEDULE:

GAS COST CENTS/THERM

PRESENT

monthly
bil}
w/o fuel

225.00
29,625.00
59,025.00
80, 425.00
117,825.00
147,225.00
176,625.00

206,025.00

235, 425.00

264,625.00

294,225.00

321,625.00

353,025.00

382,425.00

411,825.00

441,225.00

470,625.00

500,025.00

$29,425.00

558,825.00

monthly
bill
with fuel

225.00
160, 485.00
320,745.00
481,005.00
641,265.00
801,525.00
961,785.00

1,122,085.00

1,282,305.00
1,442,965.00
1,602,625.00
1,763,085.00
1,92),345.00
2,08),605.00
2,24),865.00
2,404,125.00
2,564,185.00
2,724,645.00
2,8084,905.00
3,045,165%.00

26.172

monthly
bill
w/o fuel

225.00
5,675.00
11,12%.00
16,57%.00
22,025.00
27,475.00
32,925.00
18,1375.00
4),825.00
49,275.00
54,725.00
60,17%.00
€5,625.00
71,075.00
76,52%.00
81,975.00
87,425.00
92,875.00
98,125.00
103,77%.00

ATTACHMENT &

INTERRUPTIBLE LARGE VOLUME

PROPOSED RATES

Customer Charge

215.00

Energy Charge

Boeginning
therss

o
<]

THERM USAGE INCREMENT

500000

PROPOSED
monthly percent
bill increase
with fuel w/o fuel
225.00 0.00
136,535.00 (80.84)
272,845.00 (81.15)
409,155.00 (81.26)
‘545,465.00 (81.31)
661,775.060 (81.34)
818,065.00 (81.36)
954, 195,00 (81.37)
1,090,705.00 (81.38)
1,227,015.00 (81.39)
1,363,325.00 (81.40)
1,499,635.00 (81.41)
1,615,945.00 (e1.41)
1,772,255.00 (81.41)
1,908,5%65.00 (81.42)
2,084,0875.00 (81.42)
2,161,:85.00 (81.42)
2,317,495.00 (81.4)3)
2,45),805.00 (81.43)
2,%90,11%.00 (81.413)

percont
increase
with fuel

0.00
{14.92)
(14.93)
(14.94)
(14.94)
(14.94)
(14.94)
{14.94)
(14.94)
(14.94)
(14.94)
(14.94)
(14.94)
(14.94)
(14.94)
(14.94)
(16.94)
(16.94)
(14.9¢)
{14.94)

Ending cents
therms per Lbers

0 0
N/A 1.090

Dollar
Increase

0.00
-21950.00
-47900.00
=71850.00
-95600.00

-119750.00
=143700.00
-1676%0.00
~191600.00
-21555%0.00
~239%00.00
~261450.00
-287400.00
~3113%0.00
-335300.00
~3592%0.00
-383200.00
-407150.00
-431100.00
~45%050.00
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ATTACHMENT 6
COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOFLES CAS SYSTEM, INC.

DOCKET KO. 89135)-Gu
RATE SCHEDULE: RESIDENTIAL
SOUTHERN
PRESENT RATES PROPOSED RATES
Customser Charge Customor Charge
5.00 7.00
Energy Charge Energy Charge
Beglinning Ending cents Beginning Ending cents
therms therms per thers therns therms per therms
4] [+ o o o ]
-] N/A 21.74 o K/A 32.59%4
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 10
PRESENT PROPOSED
monthly sonthly monthly monthly percent percent
therm bill bill bill bill increase increase bollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Incroase
1] 5.00 5.00 1.00 7.00 40.00 40.00 2.00
10 7.17 9.79 10.26 12.88 43.01 31.51 .09
20 9.35% 14.58 13).%2 18.7% 44,62 28.60 4.17
Jo 11.52 19.37 16.78 24.6) 45.62 27.1) 5.26
40 13.70 24.16 20.04 30.51 46,10 26.24 6.34
50 15.87 20.96 2).)0 36.18 46.80 25.6% 7.43
60 18.04 33.75% 26.56 42.26 47.18 2%.22 a.51
70 20.22 30.54 29.82 40.14 47.47 24.90 9.60
80 22.19 43.3) 3).08 54.01 47.71 24.66 10.68
90 24.57 46.12 36.3) 59.89 47.91 24.46 11.77
100 26.74 52.91 39.59 65.77 48.07 24.29 12.85
110 28.91 57.70 42.085 71.64 48.21 24.16 13.94
120 31.09 62.49 46.11 77.52 48,13 24.04 15.02
130 3).26 67.29 49.37 a).40 48.4) 2).94 16,11
140 15.44 72.08 $2.6) 89.27 48.%) 2).86 17.20
150 37.61 76.07 55.89 925.1% 48.61 23.70 18.28
160 39.78 81.66 $9.15 101.0) 48.68 2).72 19.37
170 41.96 86.4% 62.41 106.90 48.74 2).66 20.4%
180 4.1 91.24 65.67 112.78 48.80 2).60 21.54
190 46.01 96.0) 68.9) 118.66 48.85 2).56 22.62
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COMPANY: PEOPLES CAS SYSTEM, INC.

891353-0U

SOUTHERN
PRESENT RATES

Cuatomser Char
10.00

Energy Charge

Beginning
thares

4]
0o

PRES
monthly
bill
w/o fuel

10.00
20.69
n.nmn
42.06
52.74
6).4)
74.11
84.80
95.40
106.17
116.8%
127.5%4
138.22
148.91
199.%9
176.28
100.96
191.65
202.3)
113.02

ge

Ending
thormes

o
K/A

GAS COST CENT3/THERM

ENT
monthly
bill
with fuel

10.00
1.7
57.54
81.11
105.08
120.86
152.6)
176.40
200.17
223.94
247,71
171.48
295.2%
119.02
e2.79
166.57
190. 34
414,11
47,08
4h1.6%

891353-GU

COST OF SERVICE SUMMARY
RATE COMPARISON

cents
per therm

o
21.17

26.172

monthly
bill
w/o fuel

17.00
28.9)
40.8%
52.78
64.71
76.64
80.5%6
100.49
112.42
124.34
136.27
160.20
160.12
172.0%
18).90
195.91
207.83
219.76
231.69
24).61

ATTACEMENT 6

COMMERC IAL

PROPOSED RATES

Custoser Charge
17.00

Energy Charge

Beginning
therms

<]
L]

THERM USAGE INCREMENT

50

PROPOSED
monthly percent
bill increase
with fuel w/o fuel
17.00 70.00
42.01 39.85%
67.03 30.213
92.04 25.50
117.0% 22.69
142.07 20.8)
167.08 19.50
192.09 18.51
217.10 17.74
242.12 17.12
267.13 16.62
292.14 16.20
317,16 15.85%
dez2.07 15.54
367.18 15.28
392.20 15.05
417.21 14.85
442.22 14.67
467.2) 14.51
492.2% 14.36

percent
increase
with fuel

70.00
24.41
16,48
13.19
11.39
10.2%
9.47
8.9%0
8.46
8.12
T.84
7.61
7.42
7.26
7.11
6.99
6.08
6.79
6.70
6.6)

Ending

therms per thers

o
N/A

Dollar
Increase

7.00

8.24

9.48
10.723
11.97
13.21
14.45
15.69
16.94
18.18
19.42
20.66
21.90
23.15
24.39
25.6)
26.07
28.11
29.36
J0.60

centa

0
23.85%4

. —
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891353-GU

COMPANY: PEOPLES GAS SYSTEM, INC.

DOCEET NO.

usage

100
200

700
800

1100
1200
1300
1400
1500
1600
1700

1900

891353-0u

Custoser Charge

20.00

Energy Charge

Beginning

thorms

msonthly
bill
w/o fuel

20.00

40.7%

61.5%0

82.2%
10).00
123.7%
144.%0
165.25%
106.00
206.7%
227.5%0
248,29
269.00
289.7%
310.%0
3)1.2%
352.00
312.7%
39).5%0

ATTACHMENT &
COST OF SERVICE SUMMARY
FATE COMPARISON
RATE SCHEDULE: COMMERCIAL LARGE VOLUME 1

PROPOSED BATES

26.00

Energy Charge

Ending cants Beginning
tharms per thorm thermss
<] o /]
K/A 20.75 o
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 100
PRESENT PROPOSED
monthly monthly monthly  percent percent
bill bill bill increase increase
with fuel w/o fuel with fuel w/o fuel with fuel
20.00 26.00 26.00 30.00 30.00
66.92 44.15 70.13 8.)% 5.09
113.84 62.11 114.65 1.1 0.71
160.77 B0, 40 156.98 (2.17) {1.11)
207.69 98.62 203.30 (4.26) (2.11)
254.61 116.77 247.63 (5.64) (2.74)
301.5%) 134.92 291.96 {6.613) (3.18)
Jem. 4% 15).08 136.28 (7.37) (3.49)
395,38 171.2) 380.61 (7.94) (3.74)
442.30 189.39 424.9) (8.40) (3.9))
489.22 207.5%4 469.26 (0.77) (4.08)
536.14 22%.69 $13.5%9 {9.09) (4.21)
583.06 24).8% 557.91 (9.35) (4.21)
629.99 262.00 602.24 (9.58) (4.40)
676.91 280.16 646,56 (9.77) (8.48)
723.8) 298.31 690.89 (9.94) (4.55)
770.7% 316.46 73%.22 (10.10) (4.61)
817.67 IM.62 779.5%4 (10.2)) (4.66)
864.60 352.77 823.87 {10.3%) (8.71)
911.%2 3170.9) 868,19 (10.46) (4.75)

414.2%

Customer Charge

Ending

cents

therms per thers

N/A

Dollar
Increase

6.00
). 40
0.81
=1.79%
-4.38
-6.98
-9.58
-12.17
~14.77
=17.36
~19.96
=22.%6
-25.15
-27.75%
=-30. 3
-32.94
-15.54
~36.1)
~40.7)
-43.32

18.154
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ATTACHMENT 6
COST OF SERVICE SUMMARY
PATE COMPARISON
COMPANY: PEOPLES GAS SYSTEM, INC.
DOCKET 8O. 891353-Gu
RATE SCHEDULE: COMMERCIAL LARGE VOLUNME 2
BOUTHERN
PRESENT PATES PROPOSED RATES
Customer Charge Customer Charge
40.00 75.00
Energy Charge Energy Charge
Beglnning Ending conts Beginning Ending cents
therms theres per therm therms therms per therm
o 4] 4] o o o
o K/A 8.3) ] N/A 13.106
CAS COST CENTS/THERM THERM USACE INCREMENT
26.172 500
PREGLNT PROPOSED
sonthly msonthly monthly monthly  percent percent
thers bill bill bill bill increase increase Dollar
usage wio fual with fuel w/o fuel with fuel w/o fuel with fuel Incroase
[} 40.00 40.00 75%.00 75.00 87.50 87.5%0 15,00
%00 02.6% 21).51 140.5) 271.39 70.0) 27.11 57.88
1000 12%.30 87.02 206.06 467.78 64.45 20.87 80.76
1500 167.9% 560.5%) 271.39 664.17 €1.71 18.49% 10).64
72000 210.60 734.04 337.12 860.5%6 60.08 17.24 126.52
2500 253.2% 907.5% 402.65 1,0%6.9% 58.99 16.46 149.40
3000 29%.90 1,001.06 468,18 1,293.34 58.22 15.94 192,28
3500 138.5%% 1,254.5%7 53).71 1,449.7) 57.65 15.56 195.16
4000 is1.20 1,428.08 599.24 1,646.12 $7.20 15.27 218.04
4%00 42).8% 1,601.%9 664.77 1,842.51 56.04 15.04 240.92
5000 466.50 1,775.10 730.30 2,0)8.90 56.55 14.86 261.80
5%00 509.1% 1,948.61 795.8) 2,235.29 $6.31 14.71 286.68
©000 $51.80 2,122.12 861.36 2,431.68 %6.10 14.59 109.5%6
6500 994.45 2,295.6) 926.89 2,620.07 55.92 14.48 132,44
1000 637.10 2,469.1¢ 992.42 2,824,406 35.717 14.39 155.32
7500 679.7% 2,642.65% 1,057.95 3,020.0% 55.64 14.31 178.20
8000 722.40 2,816.16 1,123.48 3,217.24 $5.%2 14.24 401.08
8300 765.0% 2,909.67 1,189.01 3,41).6) 5.42 14.18 423.96
9000 807.70 J,163.18 1,256.5¢ 3,610.02 55.32 14.1) 446.68¢

9300 8%50.3% 3,3)6.69 1,320.07 3,806.41 $5.24¢ 14.08 469.72

r-
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COMPANY: PEOPLES CAS SYSTEM, INC.
DOCEET NO. 89131%3-GU

SOUTHERN
PRESENT RATES

Customer
40.00

Charge

Energy Charge

891353-GU

ATTACHMENT 6

COST OF SBERVICE SUMMARY
PATE OCOMPAR]ISON

FATE SCHEDULE: SMALL INTERRUPTIBLE
PROPOSED RATES
Customer Charge

150.00

Energy Charge

Beginning Ending cents Beginning
theras thorms per thers therms
o o 0 <]
o N/A 8.5) 0
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 1000

PRELENT PROPUSED
monthly monthly monthly monthly perceat percent
therws pill bill bill bill increase increase
usage w/o fuel with fuel wio fual with fuel w/o fuel with fuel
o 40.00 40.00 150.00 150.00 275.00 275.00
1000 125.30 1e7.02 194.6) 456.13% 55.3) 17.91
2000 210.60 734.04 239.26 762.70 13.61 3.90
3000 295.90 1,081.06 28).89 1,069.0% (4.06) (1.11)
4000 asl.20 1,420.08 3208.52 1,375.40 (13.82) (3.69)
3000 466.50 1,775.10 373.1% 1,681.75 (20.01) (5.26)
6000 551,80 z2.122.12 417.78 1,988.10 (24.29) (6.32)
7000 637.10 2,469.14 462.41 2,294.45 (27.42) (7.07)
8000 722.40 2,816.16 507.04 2,600.80 (29.01) (7.65)
9000 807.70 3,16).18 551.67 2,907.15% (31.70) (98.09)
10000 09).00 3,%10.20 4$96.30 3,21).5%0 (33.2)) (8.45)
11000 978.30 3,8587.22 640.9) 3,519.8% ()4.49) (8.75)
12000 1,06).60 4,204.24 685.%6 ),826.20 (35.54) (8.99)
13000 1,140.90 4,951.26 730.19 4,132,959 (36.44) (9.20)
14000 1,204.20 4,898,280 T74.02 4,430.90 {37.22) (9.38)
15000 1,319.%0 5,245.30 819.4% 4,745.2% {37.90) (9.%))
16000 1,404.80 5,992.02 864.08 5,051.60 (38.49) (9.67)
17000 1,490.10 5.939.04 908.71 5,357.9% (39.02) (9.79)
18000 1,575.40 6,206.36 953,34 5,664.30 (39.4%) (9.90)
19000 1,660.70 6,611,138 997.97 5,970.65% (39.91) (9.99)

Ending cents
therma per therm

o o
N/A 4.463

Dollar
Increass

110.00
69.13
19.66

-12.01

-52.68

-93.35

-1)4.02
~174.69
-215.36
-2%6.0)
-296,70
-337.37
-378.04
~418.71
~459.58
-500.0%
-540.72
-581.)9
-622,06
-662.7)
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ATTACHMENT 6
COST OF SERVICE SUMMARY
RATE COMPARISON
COMPANY: PEOPLES GAS SYSTEM, INC.

DOCKET NO. e913%)-cu
FATE SCHEDULE: INTERRUPTIBLE
SOUTHLRN
PRESENT RATES PROPOSED RATES
Custoser Charge Customer Charge
40.00 225.00
Energy Charge Energy Charge
Bogianing Ending cents Beginning Ending cents
therss therss per thers therms therms por thers
(] L+ 4] o ] o
o N/A 8.5} 0 N/A 3.672
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 5000
PRESENT PROPOSED
monthly monthly sonthly monthly percent percent
therm bill bill bill bill increase increase Dollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increase
1] 40.00 40.00 225.00 225.00 462.%0 462.%0 185.00
5000 466,50 1,775.10 408.60 1,717.20 (12.41) (3.26) ~57.90
10000 89).00 3,%10.20 592.20 3,209.40 (33.68) (8.57) -300.80
15000 1,319.50 5,245.30 775.80 4,701.60 (41.21) {10.37) ~543.,70
20000 1,746.00 6,980.40 959.40 6,19).80 (45.05) (12.27) -786.60
25000 2,172.%0 8,715.5%0 1,143.00 7,686.00 (47.139) (1:.81) ~1029.50
o000 2,599.00 10, 4%0.60 1,326.60 9,178.20 (46.96) (12.18) ~1272.40
%000 ),025.50 12,185.70 1,510.20 10,670.40 (50.08) (12.44) ~151%.30
40000 3,452.00 13,920.80 1,69).80 12,162.60 (50.93) (12.6)) -1758.20
45000 3,878.50 1%,635.90 1,877.40 13,654.00 (51.5%9) (12.78) =2001.10
50000 4,30%.00 17,391.00 2,061.00 15,147.00 (52.11) (12.90) ~2244.00
55000 4,731.50 19,126.10 2,244.60 16,639.20 {52.56) (13.00) ~2486.90
60000 $,158.00 20,861.20 2,028,20 18,131.40 (52.92) (13.09) -2729.80
65000 5,584.50 22,996.30 2,611.80 19,623.60 (53.23) (13.16) -2972.70
70000 6,011.00 24,331.40 2,795.40 21,115.080 (53.50) (13.22) =3215.60
75000 6,437.%0 26,066.%0 2,979.00 22,608.00 (5).72) (13.27) -34%8.5%0
80000 6,864.00 27,601.60 3,162.60 24,100.20 (53.92) (13.31) =3701.40
85000 7,290.5%0 29,.536.70 3,346.20 25,592.40 (5¢.10) (13.13%) ~1944.30
90000 7.717.00 31,271.80 3,529.80 27,004.60 [(54.26) (13.39) -4187.20

95000 8,141.%0 3),006.90 3,71).40 28,576.80 (54.40) (13.42) ~-4430.10
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ATTACHMENT 6
COST OF SERVICE SUMMARY
FATE COMPARISON
COMPANY: PEOPLES CAS SYSTEM, INC.

DOCEET NO. 891353-GU
RATE SCHEDULE: INTERRUPTIBLE LARGE VOLUME
SOUTHERN
PRESENT RATES PROPOSED RATES
Customar Charge Customser Charge
15264.00 225.00
Energy Charge Energy Charge
Beginning Ending cents Peginning Ending conts
thorms therms per therms therms therms per thers
] o 0 o L] 0
o N/A 0 o N/A 1.090
GAS COST CENTS/THERM THERM USAGE INCREMENT
26.172 500000
PHRESENT PROPOSED
monthly monthly moathly monthly percent percent
therm bill bill bill bill increase increase Dollar
usage w/o fuel with fuel w/o fuel with fuel w/o fuel with fuel Increase
o 35,264.00 35,264.00 225.00 225.00 (99.36) (99.36) -35019.00
500000 35,264,000 166,124.00 5,675.00 1)6,535.00 (83.91) {17.81) -29%89.00
1000000 35,264,00 296,984.00 11,125.00 272,845.00 (68.45) (8.13) -24139.00
1500000 35,264.00 427,844.00 16,575.00 409,155.00 (53.00) (¢4.37) -18689.00
2000000 15,264.00 958,704.00 22,02%,00 545,465.00 (37.54) (2.37) -13219.00
2500000 35,264.00 609,564.00 27,475.00 681,775,00 122.09) (1.13) -7789.00
3000000 35,264.00 820,424.00 12,925.00 618,085.00 (6.63) (0.29) -2339.00
3300000 35,264.00 951,284,00 18,375.00 954, 395.00 8.82 0.3 J111.00
4000000 35,264,00 1,082,144.00 4),825.00 1,090,705.00 24.28 0.79 8561.00
4500000 35,264.00 1,213,004.00 49,275.00 1,227,015.00 39.73 1.16 14011,00
5000000 35,264.00 1,34),864.00 54,725.00 1,363,325.00 55.19 1.45 19461.00
5%00000 35,264.00 1,474,724.00 60,175.00 1,499,635.00 70.64 1.69 24911.00
6000000 3%,264.00 1,60%,584.00 65,629,00 1,615,945.00 86,10 1.089 30361.00
6500000 35,264.00 1,736,444.00 71,075.00 1,772,235.00 101.5%5% 2.06 315611.00
7000000 3%,264.00 1,0867,304.00 76,%25.00 1,908,565.00 117.01 .21 41261.00
7500000 35,264.00 1,998,164.00 #1,975.00 2,044,875.00 132.46 2.4 46711.00
8000000 3%,264.00 2,129,024.00 87,425.00 2,181,185.00 147.92 2.45 $2161.00
8500000 3%,264.00 2,2%9,886.00 92,875.00 2,317,495.00 16).37 2.5% $7611.00
9000000 35,264.00 2,190,744.00 98,325.00 2,45),80%.00 178.83 2.64 6)061.00

9500000 35,264.00 2,%21,604.00 10),775.00 2,%90,115.00 194.28 2.72 68511.00
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PEOPLES GAS SYSTEM, INC, ATTACHMENT 7
DOCKET NO. 891353-GU OCTOUER 16, 1950
ACQUISITION ADJUSTMENT
PTY 9/30/91
COMMISSION
_COMPANY __VOTE'_
ACQUISITION ADJUSTMENT $2,253,000 $2.253,000
ADJUSTMENTS: .
ISSUE 4 PARKING LOT - SARASOTA v 0 98,756
ADJ. ACQUISITION ADJUSTMENT 2,253,000 2,351,756
LESS ACCUMULATED AMORTIZATION 0 !78,392!
NET ACQUISITION ADJUSTMENT $2,253,000 $2,273,364
TIMES OVERALL COST OF CAPITAL : 10.64% 5 10.21%
REVENUE REQUIREMENT 239,19 232,110
REVENUE EXPANSION FACTOR - 1.6371 16124
REQUIRED NOI $392 444 $374,255
PLUS AMORIZATION EXPENSE 901 78,392
TOTAL REVENUE REQUIREMENT S‘BZ.S?{L

$452.647

L Y

ANTICIPATED SAVINGS FROM ASSET ACQUISITION;

SAVINGS ATTRIBUTABLE TO REDUCED PAYROLL ($177,708) (si77,708)
ELIMINATION OF INTERCOMPANY CHARGES FROM PARE (315,134) (308,549)
ELIMINATION OF SOUTHERN GAS RATE CASE EXPENSE (62,288) (59.370)
ELIMINATION OF QUTSIDE PROFESSIONAL SERVICES (25.593) (12,844)
ELIMINATION OF OLD GAS PLANT SITE CLEAN UP {100,000} __ (10.120)
TOTAL ANTICIPATED SAVINGS (5680,723) __(s629.192)

NET BENEFIT $198.148 $176.545

R S e AT
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PEOPLES GAS SYSTEM, INC. ATTACHMENT 74
DOCKET NO, 891353-GU OCTOOLA 16, 1990
ACQUISITION ADJUSTMENT
PTY 9/30/91
PERCENTAGE
NUMBER OF CUSTOMERS:

SARASOTA 4,997 2.4%
PEOPLES’ (OTHER DIVISIONS) 203,769 97.6%
TOTAL 208.766 100.0%

INTERCOMPANY CHARGES FROM PARENT:
SOUTHERN SAVINGS
PEOPLES' ($274,360 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

RATE CASE EXPENSE:
SOUTHERN SAVINGS
PEOPLES " ($94,063 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

OUTSIDE PROFESSIONAL SERVICES:
SOUTHERN SAVINGS
PEOPLES' (LEGAL) (531,189 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

OLD GAS PLANT SITE CLEAN UP.
SOUTHERN SAVINGS
PEOPLES' {$1,245,000 * 2.4%)
TOTAL ADJUSTED ANTICIPATED SAVINGS

(315,134)
6,585

(308.549)

(62,228)
2,258

" (59.970)

(25,593)
12,749
(12,844)

(100,000)

(70.120)




S
" Ob LOE pecaay wouamlayg 100 JO sriong Y § WAXY JO waig
L e e
08/ Bandayg wrkng euing, BaOQE SNEY 1] X NarninLnE o] @De) 10 sEeg 4 BASGE HRSVIN] B e 10 0Ty ,,
J. 0 [amty el A eOle denlon) 100 [LRpty Wf BT e L grewy ey eOnd R Mnd REeNdd -
e v Bl L VSO 10 N LD e COM Lawian)) 100 N -OON Rl o LwiE) 100 LID-ODD o
e T N 0 190 (MmN el QT wq “wand 100 vopkead-SOJ Aoy 100 SRV =O0 0 10 B OO
0ss ¥ ’ v sy - (187 . . . . . " v WD Bomg
00 05S ’ - 00000'15 - [+ R 744 . - - : . D deamwn)
I5TAYES NOIIVIEGITRVEL
-on.u * fi(} ] " wre - el Wil S0 ¢ b e v
. . 3 -3 3 * Wws . o0s'L O0Xr KO - - g slvp) Qoary
OwTss - 000001 - 00'sTLs - 0008 O0OO0§YS OOOOLS - % ) s
ERTIBPRYCESE [
S Wle SOCOC LEBT (T TR - wre - ook Otel oLl et S vl
1552 oS 0000 o'y sy 0006 - osTer - o1’y Lol it gy sl Sy
OTI¥S 000 QOTSY'(S O0OOS(S OO SIS OOOOIT - oS - oO'0Ls  0O'MlS  OC O%CS oD naser
! TRICINEIIN
Wik wee  ovic 1100 3 SIIL W Wi (560 €L w10 sl IR S VOJ
wser osLoe ostel osr'y NG 19T O OS6El W19 sl 640741 "ie e sbn omg
00083 [ )red e 00'0Ls 00Lls 00FIS O0OSIS OOTIS O0OOIS O0OLIS  OOTIS  COOvE WD sy
A IVIELERaR
Wi - - 5 n & . 144 e O
e - s . < i y Wl wan e sleg) dmy
coolg - . - . . . 00'0LS R )
TRITCA 08V T IVIDTINNOD
Wi wi'e 14 1 ok I WX W (256l e suoe el MUK gy YOS
neTl aucie oz 6l T LUTIT 0056l OILET  O9El  W9I9 BI0T  ssC'et st g sbing) Qengg
[+ 31} 00 01s W st 0O0IS COFIS OOOIT O0OZIS OQOOIS 0098 Ts NS D nwewn)
i NISTIRRGS
wied - of oI st UL WCE MWiof (ISEl (T Nl sl Mt el YO
PR rirst onit o6r §T sl L MTIT ot ol TOHY 59T st el woay e sl ey
. W oSy e s 0ss 0% OFY 09 0SS e o0 o5 ey srmewy)
W TILRIaRTY
1 bIn V] o R N B W 3BR 301 7] fos% ] 535 TTHOIASS IV
Ll 504 . _
0
% H S$31LNLLN SYD TVHNLYN Q3LYINO3H
@ o NOSIHYdWOD 31V
LI~ <)
™~
& :
Qz § INGNHOVLLY
ol |
B~
o e
B X W
2800
20O <
b Lo I = TN -9
o :
. . . i -
G




"tu‘r-.‘ o . e

T amhe

ORDER NO. 23858
DOCKET NO. 891353-GU
PAGE 73

CONTRACT TRANSPORTATION SCRVICE
Rate Schedule CTS

Avallability:
foughout the service area of the Company .

t s
inunmtblc transportation service for any non-residential,

comperclal or

industrial use by a Customer using 1,000,000 therms per year or more at one billing
location, who ownt gas that is made avallable for transportation service on Lhe
Company”s system, Company shall transport gas made avallable by Customer from a
designated polot of receipt to a designated point of delivery. Service under this

schedule is subject to
discretion of the Caspany.

interruption or curtallment at any time at the sole

Service will be provided by the Company based on avallable pipeline capacity and
the customer delivering suitable gas into the Company’s distribution system.

Honthl 3
Customer Charge:

Transportation Charqe:

e R LW

prescribed in

othervise a

fqual to the Applicable Interruptible cate.

An amount not less than 3.01 per therm (currently
$.011 nor greater than %0 percent of the currently
applicable (irm rate: provided, hovevar, Lhat it

ny times which the cumulative surpluses
determined (o ior determination periods

under tLhe titive Rate Adjustoent Clause (see

tran fqe shall not exceed

tran tation char gstablishes for service
under Hate Schedule 175 in Comoany's last base
fate proceeding, Unless changed by Company
pursuant te this Rate Schedule, the Lransportation

charge shall be equal to the applicadle
interruptible rate.

The “currently applicable firm rate” a3 used herein means the non-gas energy charge
Aere—SGeneauie—+ it

licable m rate schedule

adjusted pursuant to the Competitive Rate Adjustment Clause set f[orth on Sheets

MNos. 7.104 and 7,105,

The transportation charge to Customer shall be determined by Company based upon
Company’s evaluation of competitive conditions. such conditions may include, but

are not necessarily

the cost of gas which Is available Lo serve

Customer: the delivered price and availability of Customer’s designated alternate

fuel; l.»xm‘-_-zgs_f_t_ﬂﬁmf
factor, fuel efliciency, a

and the nature of Customer’s operations (such as load
ternate fuel capacity, etc.). Company may from Lime to

time Aincrease or fgeduce the transportation charge as It deems necessary or
approprlate Lo meet competition or remaln competitive, but shall have no osligation

to do wso; provided, however,

that the transportation charge shall at all times

remain within the limits set forth above.

Company will notlfy Customer at least 48 hours In advance of any change in the
.transportation charge under this rate schedule.

Customer may at any Lime request reductlon In Its transpocrtation charge by
completing the form which appesrs on Sheet Mo, 8.111 and submitting the same toO

Company .

Company’'s Purchased Gas Adjustment Clause set forth on Sheet Mo, 7.102 shall not
apply to transportation service rendered under this schedule .

Minlmum Bil):

The Customer Charge.
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CONTRACT TRANSPORTATION SERVICE (Continued)

H 1 tions;:

1. As a condition for recelving service pursuant to this rate schedule Customer
on termination of service hereunder, Customer will pay to
Company the amount, il any., by which (A) Customer’'s consumption (in therms)
Ammediately preceding the date on which service

muSt agree that,

during the 12 months

hereunder i3 terminated, times the applicable sales czate, exce ‘s
Customer's consumption (ln .therms) during sald perlod, times

transportation charges actually pald for such consumption hy Customer.

2. The Cvrtomer-must—have avarioble—end resay for-vse w-svitedir witernate—duet
er—energy—seurce—Io—thet—{witemcr-mey -continue —oprretiony curing —pertiocr—of

curterisent—and—interruption:

A Transportation Setvice Agreement accepted by the Company is a conditlon

precedent [or service under this schedule.

4. Each prospective customer must submit a wvritten application, in

acceptable to the Company, prior te the initlation of any transporiation
recelipt of a completed application. ana if the Company
determines it is able to provide the service requested,

sorvice. Upon

Company will enter Into a Transportation Service Aqreement .

5 Gav—crenported—under—thirs—ocheduvie—orheti—oe—vtiizrree —soteiy—ior

4

the applicant

The Company makes no guaraniee agains:
aszumes no liabllilty for interruptions of service.

6. With respect to gas recelved by Company (rom customer for iransportatl

Customer bears

sole responsibility for all costs incurred wup

designated point of receipt on Company‘s systems.

T. Service under

this schedule is subject to annual volume geview

to

by

Company or anytise at the customer's request. If reclassification
B A B T T another schecule is appropriate such classification will be prospective.

8. Interruption and Curtaillment. Company shall hawve the rlght ¢ reduce or

completely curtail deliveries to Customer pursuant to this rate schedule

(A} i{, in Company’'s opinion,

being delivered to Company for Custocer's account); or

183 in the event Company is notified by its pipeline supplier o interrueot
or curtail deliveries to Customer, or deliveries of gas for uses of

Customer will overrun the volume of gas wo
which It is entitled from its suppller (or overrun the volume ! gas

the same type Or category as Customer’s use of gas hereunder: or

{c) when necessary to maintain the operational rellability of Company’s

system,

(D) During perlods of pipeline supply shortages.

1" In
transportation customer shall
supply avallable to the Company for Company’s use during the
period of natural gas supply shartage.

the event of a4 natural gqas supply shortage,

such natural gas supply shortage, the Company shall

toedelivered to the customer as lollows:

as the (flrst gqas through the Ccustomer‘s meter(s)
immediately following the period of natural gqas supply

shortage until all volumes have been redelivered,

agree to make Its natural

Folloving the period of
replace
Customer’s gas in kind with a like amount of gas which shall be

or,
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b at Custoser’s election, as a portion of the rtotal
volumes delivered to the Customer over a redellivery
period beginning In the next billing month immediately
following the natural gas supply shortage period, and
continuing In each successive billing month until all
volumes have been redelivered by the Company to the
Customer. Such redelivery period shall not exceed three
months unless requested by the Customer and agreed to by
the Company.

Company will endeavor to glve as much notice as possible to Customer In Lhe
event of interruption or curtallment. Any gas taken in excess of the volume
allocated to the Customer In an interruption or curtallment order shall be
considered Lo be unauthoriled overrun gas. Company may bill and Customer.
shall pay for such unauthorized overrun gas at the greater of 51.50 pes
therm or the rate per therm imposed on Company by its pipeline Supplier.

Company shall be entitled to retain at no cost to Company a perceniige of
the quantity of gas delivered by or for the account of Custome: at each
Receipt Point for transportation to Customer, as gas vhich shall be deemec
to be an allowance for tzansportation shrinkage in the performance of
service under this rate schedule. Such percentage shall be 0.5 percent
10.5%), provided that Company shall have the right to adjust from time to
time such percentage to reflect the actual cperating experlence of Company
and/or any change in the msthodology used by Company to calculate the amount
of gas deemed as transportstion shrinkage. Upon request, Company shall
furnish to Customer informaticn Lo sSupport any such adjustment to such
percentage .

NOMINATION AND SCHEOULING OF RECTIPTS AND DELIVERIES

Customer shall nominate gas or transportation hereundet by notifying
() * [

ansportation Department in writing of the daily quantity of
po at each Rece

Soecil)

antity of gas

L desires Point named in such Aqreement,
fore 11:00 a.m. Eastern time at least five (5) business days prior to the

j L da T 4 th in_ which Customer desires transportation services
i this te Schedule . Nominations shall include, at & minimum, the

fol lowing Information;

(£3) The contract number under which service is being nominated;

by !h-_m!_ntttg in MMty of gas to be tendered to Company for Customer's
account _at_each Receipt Point:
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1y The Atity in MMBtu of gas to be delivered by Company at each

i The estimited term of the nosination.

The total receipt nominations must equal the total delivery nosinations,
with the exception of quantities nominated to correct an imbalance and any
quantities retained by Company as transportation shrinkage. "

red to schedule the Cosmencesment of service
wiltten nomi

Company shall notify Customer of the quantities of gas scheduled for receipt !
from a dellvery to of for the account of Customer.

Customer shall promotly notify Comoany in writing of any change in the
guantities nomina partat fon nd Company will use its best
S00n _as practicable after
establish a wuniform ca.i

Deliveries shall, to the extend possible, be made at the scheduled delivery
points, and shall appzoximate as nesrly as possible deliveries to Company Sy
or for its account, less any quantities retained by Company fo: unaccounted
for gas.

Deliveries of qas to Company for transportation hereunder shall be made at

b o by iy lpedd i 6 existing points on Company’s distribution system, and deliveries of gas from
Compary to or for the account of Customer shall be made at ,-ints on
Company’s distribution system., as specifled In the executed Transportation |
Service Agreement.

Urireas otherwiar saseed 26 by {cmpany, eii necinstines dar —secvice mn -4 =

% T—In—writing
by—ti100—e-mr—eastesa—time—{ive —{5}-woraing-<ayr-—pricr—to the—first—cay—of
the-monthy

Any written nominatlons recelved after the above stated deadlines may result
in a delay in receipts and deliveries.

Company shall not carry forward nominations from month to month. Each month
Customer shall furnish a4 separate written monthly nomination for each
transportat lon contract.

Mominations shall not become cffective until Company has confirmed the
nominated recelpts and deliveries with the upstreas and downstream parties.
If such confirmation cannot be obtalned, transportation service will be
delayed untll such confirmation is obtalned.

In the event capacity remains available after gas has been scheduled or as a
result of an operational or weather situation, then Company may accept
nominations or schedule service after the time deadline set forth above.

Upon request by Cospany. Customer shall from time Lo time submit estimates
of dally, monthly and annual quantities of gas to be transported, including
poak day requirements,
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' § PENAL

Subject to the receipt of any neceasary regulatory authorization,
Company shall not be reoquired to continue to perform seacvice for
Customer if Customer fails to pay tho penaltics imposed pursuant
to the provisions set forth below,

12. DA ING RECEL DELIVERI

It ia the intention of the Cosmpany that actual dally receipta of
natural gas by the Company for trenaportation less retainage for
transportation shrinksge, shall bLe equal to the actusl daily

LS daliveries by Company to Customer. Company and Customer agree

s that imbalance between auch recelpts, lese retainaga for
transportation shrinkage, and deliveries shall be adjusted oz
corrected as soon as operating conditions permit, Company shall
have the right to curtail asecvice to cnoure delivecios on a
uniform basls and to correct any isbalances.

i
i

4

.

If ducing any billling month tha sum of thae actual daily receipts
{("Actual Hoathly Receipts™) of natural gas undor Customar’s
Transportetion Sarvice Agroement, lasa rotailnage ~ for
transportation ahrinkage, varies {rom Cho sum of Lhe actusl datly
delivaries, (“Actual Monthly Delivecies™), of natural gas under
such Tranaportetion Servico Agrowsesnt, then Cosmpany shall reaoclve
the imbslance as followa:

(A) For imbalances which result Qo undertenders (i.e., Actual
Monthly Delivecios exceed Actual Monthly Receipts), thon tho
oxcoss of deliveries minus receipts shall be deemed an
purchanes of natural Gas Ly the Customer from the Company,
and shall ba billed Ly tha Company to the Customer at the
othervine applicable 3ales rate achedulo of the Company’s
currently effoctive tariff. 5o long as _an imbalance due to
""“.‘..‘.ﬂ!" by Custome: does naot result ia s not

undactender by the Company to the pipaline, tho Company, at
iva asole gﬁl‘? may, it requeoted by Customer, pacrmit
mgg;gndu lances not in cxcess of 5\ of deliveries to
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carried forward to the following month. Unlges otherwise
agreed to by Company and Customer, no gas shall be billed by

us until the custoser has been
given n_opportunity to bring the isbalance -ttdl_l the
ha aarlier of

)_tha u_\‘i of
onth aftec which ¢ imbalance first

(n) For imbalances which result in overtenders, (i.e., Actual
Hoathly Receipta exceed Actual Monthly Doliveries), then the
sxcess of Receipte minus deliveries shall be carried forward
to the following month, The Coapany, at its asole option,

r imbalancea in excess of 5% of
al the price at which it was a ired the
%r: nelud a ghlf 3;&: Eunafffiifn c.lurga

the A9 Unless otherwise reed Lo
no yao ahall bo rchased the

m the O\ut.oa-u until tha customar has been given
o _bri Lhe sitive balance within the

make - provision shall be

earlier of i 45 days coseenci with customser

Miiiét!ﬁ‘ or (ii) tho end of the subsequeat billing

ponth after which the ismbalance firar appoared, deemed—oo

purcheses—of—maturei-—qes—by the-Company -trom—the Customorr

and-—the—Companyr—ot-—ite—nole—optionr—may —purcheye—ouch
ewcars—roceipty—at—thalesser—of the follovings

fr—the—price—et—vhich—it—wess—ecquircd—by—the—custemcry
inciuding—third-perty—tranmportation-chargey—ncurred
-:‘-O.—ho-ﬂ- PN, — M‘l‘r
Lo N TR SR

2r———ninety —{50)—percent—ovf—the—Company-s—iowest—pipeiine
suppriter—commadity —reate njplicable—to—the—bitiing
month—in—which—Tthe—Curtomer—overtendered gus—to—the

Company;—or
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The price at which the customer acquired the gas will be determined [rom

. the customer’'s contract with the supplier. The customer will be regquired to

furnish a ' copy of this contract ot other suitable evidence of price to the
Company upon request.

STAN SALES SERVICE

To the extent that customers elect to wutilize transportation service
available under this rate schedule In lleu of service provided [(rom system
gas supply, the Company has no duty te provide retall sales service to a
transportation customer who declines to elect Standby Sales Service,

The Standby Charge for any transportation customer requesting backup sales
service shall be determined at the time of Customer's request for
transportation and shall be based on an annual charge, billed monthly, which
shall be equal to the sum of: The average demand component of the Company’s
pipeline supply sources: any fixed charges: any take-or-pay funding
requirements; or any other charges associated with the level of standby
service requestied,

Monthly Standby Service Charge applicable In any given billing month shall
be calculated by multiplying the charge per therm per day of peak day demand
times the nusber of days in the billing month.

The Monthly Standby Chatge is subjeci to revision based on changes in
plpeline supplier tarilfs.

Standby Sales Service to customer will be billed at the otherwise applicable
tariff rates. Such sales under full service tariff rates will receive a
credit for the Standby Service Charge per thers.

In order for a customer Lo discontinue standby service, notice must be
provided to the Company at least twelve months prior to the expiration date
of the Service Agressent.

FACILITIES

In otder for Company to provide Ctransportation pursuvant to this Rate
Schedule, facilitlies sufflcient to provide accutate and [nstantaneous
compunication of volumes and, at Points of Recelipt only, Btu content of
natural qas flowing through such polnts. may be required. Coepany shall not
be obligated to, but may, at its sole discretion on a non-discriminatory
basis, construct or acquirte new facilities, or expand existing facilities,
in order to perform service requested under this Rate Schedule. I s
Company’s reasonable judgement It is necessary Lo construct Or acquire new
facilitles, or to espand eaxisting facilitles, to enable Company to feceive
or deliver Customer‘s qgas at the Points of Recelpt and Delivery requested,
and Company determines In its sole discretion to construct, acquire, or
expand such facilities, then Company shall notify Customer of the additional
cost required, and such facllities shall, subject to the receipt ano
acceptance of any necessary regulatory approval, be cunstructed, acquired or
expanded by Company In accordance with the terms of the executed Service
Agteement. Prior to the Initial receipt of service hereunder, Shipper shall
reilsburse Company in sccordance with the terms of the Transportation Service
Agreement, for the cost of any facllities, other than electronic measurement
4nd  datas communicatlions equipmeat for existing mseters, wvhich are
constructed, acquired, of espanded by Cospany to receive or deliver
Shipper s qgas.
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All facilities required Lo provide service under Lhis Rate Schedule shall be
designed, constructed, Installed, operated. and owned by Company., unless
otharuise aqreed (o by Company.

Company”s eascution of a Transportation Service Agqreement under this Rate
Schedule may be conditioned on Customer's Jagreement Lo pay the total
Incremental cost of such facilities as specified hereln and in the Service
Aqreement ,

Fhe-Gompany-she li-not—-be-ttebie-for-eny-ioss—erising—{rom—or—out—eof-—service
wnder-this-tert{ i, -1ncivdrng-iors—ot—gar-inthe—porrerrton of —the-Company -
As t L and Cust Customer shall be deemed to be in control
t_ has been delivered to Company for
s) . C ny shall there be deemed
t |43 until the as s have been
. after which Customer shall be
ossession. Cyustomer shall have no
gas _after it has been delivered to
count of anything which may be done,
ntil said gas is delivered to

which may be done, ha N Of alise with respect to saic
qas_Ppr Lo Such fecelipt of after- such celivery. Company shall not be
liable for curtailment or interruption of service under this scheduls or
loss of gas of the Custosmer as 4 result of any steps taken to cosply with
any lav, requlation or order of any governmental agency with jurisdiction to
requlate, allocate or control gas supplies or the rendition of service
hereunder, and regardless of any defect in such law., requlation or order.
Gas celivered to Company by Customer for transportation hereunder shall be
and remain the property of the Customer. Company resegves the right to
commingle gas delivered to It for the account of Customer with Company’s
other gas supplles.

The rates set forth In this schedule shall be subject Lo the operation of
the Company’'s Tax and Fee Adjustment Clause sel forth on Sheet No. 7.103.

e—sheit—be—svbiect—to—the—operetion——of
the—Enerqgy-donservatton—Gost—ficcovery—Adiustment—Gisuse—sct—forth—on—Gheet
Bo—dri0dy

The—rotes—set-forth—tn—this—acheduic—heii—be subtect—tothe—operetion of
the—Company*s—fompetitive—flate—hdjurtment—Cinvse—set—forth—on—Shects Noy-
Friisanad -3 406

Service under this schedule (unless otherwise Indicated herein) shall be
subject to the Fules and Requiations set forth in this tariff.

In instances where the Customer s able to demonstrate the ability and
intent to bypass the Company’s distribution system and purchase gqas or
another source of enerqgy from an alternate scpplier, the transportation
charge shall, ian the discretion of the Company, be the rate per therm
necessary to retain the Customer on the Cospany's distribution systes,
provided that such fate is demonstrated to be in the long-term best
interests of both the Company and its ratepayers.

AN
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No agreement with Customer by which Company takes title to gas
owned - by Customer . for the.:'éolé . purpose - of permift{ng
transportation of Customer’s gas over the Florida Gas
Transmission Company System shall divest Customer of beneficial
interest in such gas or any legal rights of ownership, and
Company agrees to cooperate with Customer as necessary to

protect, at Customer’s expense, such rights.

re
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