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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSI ON 

In ro: Application for a staff-assisted 
rato case in Broward county by 
Parkland Utilities, Inc. 

DOCKET NO. 900598-WS 
ORDER NO. 244 1 7 
ISSUED: 4 / 23/9 1 

Tho following Commissioners participated in the disposition of 
thi s matter: 

THOMAS H. BEARD, Chairman 
J. TERRY DEASON 

BE'M'Y EASLEY 
GERALD L. GUNTER 

MICHAEL HcK. WILSON 

FINAL ORQEB CHANTING TEMPORARY 
BATES IN EVENT OF PROTEST 

NQTICE OF PROPOSEQ AGENCY ACTION 
OBQER APPROYING INCR£ASEP BATES 

FOR WATER ANP WASTEWATER SERVICE 

BY THE COMMISSION : 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the actions discussed herein, other than the 
granti ng of temporary rates in event of protest, are preliminary in 
nature and will become final unless a person whose interests are 
substantially !fected files a request for a formal proceeding in 
accordance with Rule 25-22.029, Florida Administrative Code. 

~SE BACKGROUNQ 

Parkland Utilities , Inc. (Parkland or utility) is a Class c 
utility loca t ed in Broward County. It provides water and 
waa towater to t he planned unit development (PUD) known as Parkland 
Lak s . AG o t December Jl, 1989, Parkland was providing water 
sorvic to 4 5 0 connections and wastewater ser 1ice to 446 
connec tions. Acc ording to the 1989 Annua l Report , Parkland had 

I 

I 

gross rev nuoo of $101 , 945 for the water system and $108, 627 for 

1 th v astowator system. Tho same report indicates that the 
utility ' s not operating loss for water and wastewater was $60,997 
and $84,495, respectively . 
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On June 28, 1990, the utility filed the instant application 
for a staff-assisted rate case . The application was accepted and 
tho oft icial filing date was established as August 27, 1990. 
Although the utility qualified for a s taff-assisted rate case, it 
i nadvertently or by choice , elected to file Minimum Filing 
Requirements (MFRs). In addition, because its rates did not 
include an allowance tor purchased wastewater treatment, Parkland 
requested emergency interim rate relief. We granted Parkland ' s 
requ st tor emergency temporary relief by Order No. 23543, issued 
October 1, 1990. 

For the purpose of setting rates , we have selected a test year 
ending December 31, 1989 . Our findings are set forth below. 

QUALITY OF SERVICE 

On the evening of January 9 , 1991, the commission staff 
conducted a c ustomer meeting in Parkland's service area in order to 
obtain the c ustomers' opinions on the quality of the utility' s 
a rvice and to ask questions . Nine of the utility ' s 896 water and 
wastewater custoQers attended the meeting . 

Tho customers in attendance were interested in how the 
Commission sets rates , how the use of water for swimming r ools 
affects wastewater rates, the effect of the new Atlantic Ut ' lities 
(Atlantic) operating contract on rates, and why the uti lity 
interconnected with Broward county' s wastewate r treatment and 
disposal system. Howe ver, no quality of service testimony was 
offered . 

Other means were also employed to determine 
sat isfaction. Input was obtained from several utility 
during the service area ins pection. None of the 
interviewed indicated problems with their service . 

customer 
customers 
customers 

The Department of Environmental Regulation (DER) was contacted 
and the fil~s or the commission's Divisions of consumer Affairs and 
Water and Sewer were also reviewed for any complaints. According 
to OER, Parkland was in compliance with its requirements, and no 
activo complaints or orders were on file . Also, this Commission 
has no outstanding complaints or orders against th ~s utility. In 
conaideration of the foregoing, we find tha t Parkland's quality of 
service is satisfactory. 
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RATE BASES 

Our calculation of the utility's rate base is attached to this 
Order as Schedule No. 1W for water a nd Schedule No . 1WW f o r 
was tewater. Our adjustments are itemized on Schedule No. 
1W/1WW(A). Thos e adjustments which are essentially mechanical in 
nature or which are reclassifications within the individual rate 
base component, are shown on the schedule without further 
explanation in the text of this Order. The major adjustments are 
discussed below. 

U~ed and Us eful Plant 

I 

A. Water Treatment Plant - The water treatment plant ' s nominal 
capacity is 720,000 gallons per day (GPO). The peak five day 
average of the test ye ar (June 1 t o Ju ne 4 , 1989) , which we 
consldered to be the maximum daily flow , was 213 , 000 GPO . The 
average yearly growth (based on the p e riod January 1, 1985 to 
December 31 , 1989) is 69 equivalent residential connections (ERCs) I 
per year. Although the margin reserve is normally computed by 
allowing one and a half years of growth, the r esult would exceed 
our maximum gui delines. The alternative is to allow 20 percent of 
the test year customers, or 87 ERCs (436 ERCs x . 20) . To serve an 
additional 87 ERCs, the utility will need about 42 , 500 GPO , which 
is its margin reserve . In addition, according to the ut1lity, it 
is required to r eserve 144,000 GPO for fire flow. Bas ed on 
domestic needs, t h e margin reserve , and fire flow, a l ong with the 
plant capacity , we find t hat the water plant is 55 percent used and 
useful. 

B. Wastewater Treatment Plant - The capacity of the was tewater 
treatment plant is 100,000 GPO. Test year average flow was 155 , 000 
GPO , excluding a margin reserve . Instead of adding capacity to 
that plant, the utility interconnected with Broward County ' s 
wastewater treatment and disposal system. However , under a 
contractual agreement, the utility is required to keep the existing 
plant on stand by until the end of 1992. Consequently, since the 
pla nt is required a nd since flows exceed capacity , the wastewater 
treatment plant is found to be 100 percent used and useful. 

C. Water pistribution and Wastewater ColleGtion Systems - The 
distribution and collection systems were constructed for the 
service area ' s planned capacity of 885 ERCs. The utility's systems 
s erved a test year ave r age of 436 ERCs. Using the maximum allowed I 
margin reserve, the utility needs capacity for a n additional 87 
ERCs . Thus, we find that the existing systems are 59 percent used 
and useful. 



I 

I 

I 

ORDER NO. 24417 

DOCKET NO. 900598-WS 
PAGE 4 

Rote Bose 

Rote bose has never been es~ablished for t h is util i ty. 
Consequently , plant and contributions-in-aid-of-construction (CIAC) 
additions were audited since inception. The recorded accumulated 
depreciation of plant-in-service balances at the beginning of the 
1989 test year were accepted a nd depreciation was accumulated 
during the test year using the rates prescribed by Rule 25-30 . 140, 
Florida Administrative Code . The resultant composite depreciation 
rate was then used to accumulate test year amortization of CIAC. 

Additionally, we imputed the CIAC and accumulated amortization 
related to the margin reserve connections included in the used and 
useful plant-in-service. Furthermore , because the plant-in- service 
and accumulat d depreciation of plant i n service were not broken 
dow~ .nt o r 1~~ry a~c- -nt3 wh i ch ~ould facilitate the c omputa tion 
of the nonused and useful amounts , we estimated primary balances of 
both tho plant and related accumulated depreciation at the 
beginning of tho test year and redistributed the recorded primary 
account balances to the estimated balances . The utility ' s books 
and records combined the treatment and distribution/collection 
system plant in one account, whereas used and us eful plant is 
determined separately for the treatment f ac1l ities and 
distribution/co llection systems. 

A. Deoreciable Plant-i n- Seryic e 

During the test year, the utility replaced a water plant 
effluent meter. The cost of the new meter was incorrec tly charged 
to operation and maintenance (0 & H) expenses and no retirement 
entry was made tor the meter which was retired . The appropriate 
adjustcont is to increase plant in servJce by the average test year 
addition ($1,142) and decrease plant by the estimated cost of the 
meter which was replaced ($1 , 500) , resulting in a net $358 decrease 
to average test year water plant-in-service. 

In 1988 , the utility class ified $8 , 852 of contractual services 
to construction work in progress (CWIP) which was closed out to 
collection sewers - force in 1989 . Consequently, the appropriate 
adjustment to remove the misclassified 0 & M expenses from plant is 
to decrease the average test year plant accourt by the average 1989 
misclassi t ied addition, which is $4 ,4 26 . 

B. 1.dmsi 

Parkland owns the land on which the utility's facilities are 
located. The utility recorded $45,000 and $255,000, r espectively , 
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as land coots for the water and wastewater systems. Due to 
unsupported land costs recorded by the utility, we applied the 
Consumer Price Index ~ethod to calculate the appropriate land costs 
for the water and wastewater syst ems as is disCU$sed below . 

In 1973, the affiliated developer purchased 670 acres of 
property, which included tho l4nd ultimately utilized for utility 
purposes. The utility was organized and certificated in 1975 and 
it began providing service in 1980 . Currently , Parkland ha~ five 
acres of land devoted to utility use . The 1973 cost per acre as 
established by warranty deed documentary stamps was $8,431 , 
resulting in 1973 utility land costs of $42,155 ($8,431 x 5 acres). 
The utility's books reflect total land costs of $300,000 . 

I 

Commission practice is to set land costs ~t the original cost 
when it is first devoted to public use. Rule 25-30.140(l)(m), 
Florida Administrative Code , defines original cost as "the original 
cost of such property to the person fir st devoting it to public 
use." "First devoted to public use" is interpreted to be when the I 
land is first identified for utility purposes . 

Howe ver, in instances where the utility land was pre viously 
purchased by an affiliate , thereby resulting in a les s than arm's 
length ransaction to the utility, and no appra isal was 
accomplished at the time it was designated as utility pr operty, the 
Commission has l\pplied the average yearly Consumer Pric e Index 
(CPI) to the land cost to the last entity acquiring the property in 
an arm's length transaction. This method was utilized in the 
following dockets: Orange-Osceola Utili ties , Inc., Docket- No . 
850031-WS, Order No. 17366 ; Rolling Oaks Utilities, Inc. , Docket 
No. 850941-WS, Order No. 17532 ; Marco Island Utilities, Docket No . 
850151-WS, Order No. 18476. 

Furthermore, i n the Orange-Osceola and Marco Island 
proceedings, the Commission recognized that certain impr ovement 
costs were appropria te also. In the Orange- Osceola case, the 
Commission included interest , prope rty taxes and improvements as 
land costs . However, in the case of Ma r co Island , the Commission 
did not include the improvement costs in its determination of t he 
original cost of land as the improvement costs were not supported 
by specific documentation. In the latt ~r proceeding, the 
improvement costs were found to be unq uantifiable because they were 
included with the development costs of the land sold. 

In the instant proceeding, a construc tion loan requisition 
form dated March 14, 1980, just six days before the utility was 
placed in service, s hows all the land development costs incurred 
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for the 108 acres of Phase I as of March 14 , 1980 . Following 
review of the loan requisition and discussion with the utility ' s 
counsel, we believe it appropriate to include certain costs and 
exclude others. Using 1979 as the date c o nstruction began, and 
terminating the application of the CPI at the time cons truction 
began , we believe that land costs of $18,237 per acre and $91,18 5 
in total are appropriate, calculated by the CPI methodology 
discussed above. 

Wo applied the same ratios of recorded wate r and wastewater 
land to total recorded util i ty land to total land costs of $91 ,185 . 
This res ulted i n estimated water land costs of $13, 678 and 
est ima t e d was tewater land costs of $77 , 507 and the r esulting 
adjust ments decreasing water land by $31,322 and wastewater lanrl by 
$177,493. 

Th utility stated that it be lieved that the appropriate basis 
for i nclusion of land in rate base is comparable land values a t the 
time the land was place d in service . To support its recorded 
valuations , t he utility provided the staff auditors with a list of 
lots sold in 1980 with tho number of square feet and sales prices 
of oach. With this information, an average 1980 market value per 
square foot was developed and applied to the number of souare feet 
of land used for utility purposes. The result of th i s approac h 
closely approximates the land costs r ecorded on the utility ' s 
books . 

In summary, we dec reased water system land by $31,3 22 and 
wastewater system land by $177,493, resulting i n land costs of 
$13 , 678 and $77,507. To the water system land cost, a nonused and 
useful adjustment of $6,155 ( .4 5 x $13 ,678) was made, resulting in 
the inclusion of $7,523. 

In its most r ecent written communications , the utility s tates 
that while it still contends that the appropri ate bas is for 
inclusion of land in rate base is comparable land values at the 
time t he l6nd wa s placed in service, it states that it is willing 
to utilize , in place of that method, the CPI method. 

C. Nonus ed and Useful Plant 

Tho utility ca l c ulated net nonuse d and useful plant of $82,200 
for its water s ystem and $260 , 042 for its wastewater s ystem . These 
calculations were based o n unsegregated primary plant balances and 
application of nonused and useful percentages of 15 . 86 for water 
and 18 . 10 percent for wastewater. 
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We have found that the water treatment plant is 55 percent 
used and useful, that the wastewater treatment plant is 100 percent 
used and useful a nd that tho water transmission and distribution 
s ystem and tho wastewater collection system are 59 percent used and 
useful . Based on these determinations and the plant and 
accumulated depreciation balances, t he net water plant which is 
nonused and useful is $409,400 and the net waste water plant which 
is nonused and useful is $605,821. In consideration of the above, 
we find that the adjustments of $327,200 and $345 , 779 are 
appropriate. 

o. Accumu l ated Deprcciatlon of Plant-in-service 

To calculate its depreciation expense from 198 4 through the 
end of 1989, the utility applied Accounting Principles Board 20, 
P.l , entitled "Ch;1r.ye .n ; . .;count:!.ng Esti~1t:e " b t:: j on t he 1984 
Rule 25-10 . 32 , Florida Administrative Code , estlmated service 

I 

l i ves. In 1984, when Rule 25-10 . 32 , Florida Administrative Code, 
became effective and altered the depreciation rates of water and I 
wastewater assets to the average estimated service lives of the 
assets, the utility calculated "the adj u sted basis" (origina l cost 
loss accumulated depreciation to date) of its recorded assets, 
calculated the number of years left under Rule 25-10 . 32, Flo~ida 

Administrative Code, (tho number of years prescri bed by Ru e 25-
10.32 , Florida Administrative Code, less the number of years it had 
bee n d e preciated), and developed a depreciation rate by year for 
each primary account. The rates developed were then applied to the 
"adjusted basis" to arrive at the annual depreciation expense. 

The rates prescribed by Rule 25-10.32 , Florida Administrative 
Code, arc based on average service lives and should have been 
applied to the original cost of the primary plant accounts to 
arrive at the annual depreciation expense . Also , because the 1984 
revision in rates decreased t he estimated service lives of utility 
a ssets, tho utility ' s beginning test yea r accumulated depreciation 
and depreciation expense are understated. 

Howe ver, this utility has never had depreciation rates set. 
In instances such as this , it is Commission practice (see First 
Rovisod Staff Advisory Bulletin (SAB) No . 17) for a c~mpany that is 
involved in a rate case before this Commission for the first time, 
to use the utility 's booked reserve position as the starting point 
of the test year and test year depreciation expenses are calculated 
using guideline rates. Thus, we did not adjust the beginn i ng 1989 I 
test year accumulated depreciation; however, we did recalculate 
test year expens e based on the rates prescribed by Rule 25-30 .140, 
Florida Administrative Code . Using recalculated depreciation 
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expense based on the rates pre~cribed by this rule and the original 
cost of the assets (adjusted and redistributed to primary plant 
accounts), the appropriate averaging adjustments and the retirement 
of the water effluent meter result in increasing adjustments of 
$4, 74J to accumula ed depreciation, water, and $6,057 to 
accumulated depreciation, wastewater . 

E. Contributions- in-Aid-of- Construction 

As previously stated , in computing the used and useful plant, 
we included 87 margin reserve connections. Currently, service 
availability charges for water are $3 50 per connection and for 
wastewater are $1,200 per connection . Consistent with Commission 
practice, we imputed the CIAC related to the margin reserve 
connections included in used and useful plant-in-service . The 
res · is ~ n adj ~~cncnt o f s ~o . ~ ro , ~ncreasing w~cer C!AC , and \n 
adjustment of $104,400, increasing wastewater CIAC . 

The concurrent adjustment to accumulated amortization of CIAC, 
water, is $1 , 261, and accumulated amortization of CIAC, wastewater, 
is $3,925, both of which increase the balances as filed. Further, 
rccalculatior. of test year amortization using he recalculated 
composite test year depreciation rates and the corresponding 
averaging adjustments , increases the water system accumulated 
amortization by a net $5,215 and the wastewater accumulated 
amortization by a net $5,088 . 

F. Nonused and Useful CIAC 

During 1985 and 1986, developers contributed water 
transmission and distribution lines and wastewater collection 
lines . Tho utility failed to recognize the portion of nonused and 
useful contributed lines in its C!AC balances . Giving recognition 
to this, results in net nonused and useful water CIAC of $166,119 
($183 , 873 - $17,754) and nonused a nd useful wastewater CIAC of 
$324,911 ($374,196 - $49,285). 

G. Working Capital Allowance 

The working capital allowances were calculated using the one­
eighth of 0 & M expenses method . The result is a water system 
allowance of $14,803 and a wastewat r system allowance of $20 , 801. 
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~ITAL STRUCTURE 

Parkland Utilities' capital structure is comprised solely of 
negative equity and " advances from associate d company" ( Narco 
Realty) . Narco Real ty, the parent company of Parkland Utilities, 
is responsible for obtaining debt from financial ins i tutions. 
Narco Realty's mortgage notes for the test year ended December 31, 
1989 were held by Allomon Corporation which was an affiliate 
through its five percent stock ownership in Narco Realty. The 
ownership interest was later terminated on March 23, 1989. 
Consequently, because the utility is fully funded by Narco Realty, 
Narco Realty ' s cost of capital is believed to be the appropriate 
cost of capital t or the utility . 

I 

E'rnploying the 1989 Narco Realty financial statements prepared 
by Jch l<o ... s t.nder a co::-.rtlil::.lo:1 :1nd r..:·.te'"' engagement. , -...e 
calculated the cost of debt and equity ratio using the average 
balances of the equity and mortgages payable and the year- end 
int rest rates. The result is a weighted cost of debt of 7 . 85 I 
percent and an equity ratio of . 2397 . 

Order No. 23318, issued August 7, 1990 established the 
leverage formula to be used in calculating equity returns for water 
and wastewater utilities, which among other u ses , may be used in 
instances where the utility does not present evidenc e on its rate 
ot return o n common equity. It is the standard practice of t he 
Commission to utilize this formula in staff -assisted rate 
proceedings. 

The leverage formula also sets the maximum rate on e quity a t 
13 . 51 percent for utilities whose e quity ratios are less than 4 0 
percent. Narco Realty ' ~ equity ratio is .2397 . The refore, the 
result is an equity return of 13.51 percent and an overall cost of 
capital of 9.21 percent, which we d e termined to be thi s utility ' s 
authorized rate of return. 

The cos of capital/ra te of r eturn calculation is shown on 
Schedule No. 2 . 

NET OPERaTING INCOME 

Attached as Schedule Nos . 3W and 3~W are our schedules of 
water and wastewater operating i ncomes. Our adjustments thereto 
are shown on Schedule No . 3W/3WW(B). The adjustments , essentially 
mechanical in nature, are shown on the schedule without further 
explanation in the text of this Order. The major adjus tments are 
discussed below. 

I 
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OPerating Reyenues 

Using the current water rates and the wastewater rates which 
were in effect prior to approval of emergency rate relief applied 
to test year customers and consumption, adjusted revenues are 
$108,376 for water and $114,626 for wastewater . 

Operating and Maintenance Expenses 

We audited 1989 recorded expenses and examined the basis and 
reasonableness of the utility 's pro forma adjustments contained in 
its MFRs. As previously stated, during early 1989, the utility 
interconnected with Broward County for treatment of its wastewater 
and during late 1990, the utility term,inated its operational 
contract with Sigma General and executed a more comprehensive 
con· . c t with Atlantic ~til . t i as to assume certain ~anagement and 
operational responsibilities for the water and wastewater systems. 
Therefore , audited expenses were examined for nonrecurring items 
and payroll costs were examined for reasonableness on a historical 
and prospective basis in conjunction with the Atlantic contract. 
Details of the c alculations and adjustments made to each expense 
account follow and are also shown on Schedule No. 3W/3WW(B) . 

A. Water 

The util ity's operational contract 'Nith Sigma General was 
replaced with a more comprehensive contract with Atlantic. 1989 
costs for Sigma General ' s services were $48 , 454 per yea r . 
Atlantic's services are provided for $77, 500 per year, an overall 
increase of $29,046, or $14 , 523 per system . Although the utility 
did not include a pro forma adjustment for this increase in its 
MFRs, tho contract was reviewed during our audit. 

During tho test year, the salaries and wages of six persons 
were allocated to the utility, resulting in combined water and 
wastewatur system payroll costs of $81,184. During 1991, while the 
Atlantic contract is in effect, the utility projects payroll costs 
of $73,882. 

In response to our concern regarding the p rojected payrol l 
lovols while under contract with Atlanti c , the u~ility submitted a 
long thy narrative including a list of the former duties and 
rosponsibilitios of the uti lity construction and operations manager 
(operations manager) , now assumed by the utility administrators and 
the utility director. The utility states that, Atlantic Utilities 
will not only perform the duties previously provided by Sigma 
General (operations, licensure and maintenance of the utility 
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faci lities), but it will also perform the billing, accounts 
rec eivable and accounts payable services. Furthermore, as part of 
restructuring the utility after contracting with Atlantic, it was 
decided to terminate the operations manager and spread h is 
remaining responsibilities between the utility administrator ' s and 
tho utility director ' s. In addition, two individual employees 
whoso positions were redundant with the additional services 
provided by Atlantic wore terminated. While some accounting 
functions wore also undertaken by Atlantic, all corporate 
accouncing and Commission accounting and reporting services remain 
the responsibility of in-house personnel . 

In support of the proj ected payroll allocations, the utility 
also states that the administrative assistant, though her total 
tio will be reduced from 33 percent to 25 percent due to decreased 
fun cions, will be as~ 1s:vJ in h~r r esponsi bi lities by t~o 

additional employees. However, no portion of these individual ' s 
salaries have been assigned to the utility. It also states that 

I 

tho operations manager, who will no longer be needed for utility I 
services, did have substantial responsibilities which are not 
cover d by tho agreement with Atlantic , and while the operations 
manager was c harged only 30 percent to the utility during 1989, he 
actually did a pproximately 90 percent utility work . And that while 
Atlantic will elimi nate some of his duties; the others will be 
absorbed by the utility administrator and the utility director. 
Thoy have est i mated that they will now spend approximately 50 
percent of their time on utility matters as a result of correcting 
the allocation of their time and including the duties of the 
operations manager not undertaken by Atlantic Utilities. 

Further, the utility states that a correct allocation would 
have had 90 percent of the operations manager's time charged to the 
utility, JJ percent of the utility administrator's, and 40 percent 
of the utility director ' s . However, because the utility was 
already in a loss position, its related pa rty company did not see 
tho point i n assigning tho appropriate amounts to the utility only 
to increase the amount of the loss. 

In conclusion, the utility states that the appropriate 
recognition of utility salaries will include the contract with 
Atlantic, 25 percent of the administrative assistant ' s salary, and 
50 p rcent of those of both the util i ty administrator and the 
utility director. 

Because payroll costs have never been examined previously, we 
examined the r easonableness of the total salaries and the 
reasonableness of the time allocations with the Atlantic contract 

I 
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in mind. We also considered the list of utility duties which we~e 

formerly tho responsibility ot the operations manager and which 

hev now been assumed by the utility administrator and the u tility 

director. In particular, the list includes the responsibility of 

supervising end managing installation of lines and facilities and 
other r latcd utility construction . Further explanation provided 

rotors to five sites pending infrastructure improvements. 

First, with only 450 water and wastewater customers, we 

beliovo that the level of the utility director ' s compensation (for 

utility related responsibiliti es) is excessive. His salary equates 

to e n approximate hourly wage of $41 per hour, whereas $18 to $25 

per hour is generally considered reasonable for utility related 

mana gement duties for medium-sized water and wastewater companies 

in Florida . Tho utility admin1strator • s salary equates to about 

$24 , r h c ur, ... hich we be lleve to be ..., i thin r eason i n th i s 

i nstance. Consequently , we determined that the utility director ' s 

utility related compensation be limited to $24 per hour. 

Second, because the utility administrator ' s and the utility 

director ' s duties and responsibilities include construction-related 

activities (whic h should be capitalized) , we allowed 25 percent 

roth r than the 50 percent of the utility director' s time . 

In summary, following review of the Atlantic contr a ct terms, 

conditions end r sponsibilities and examina tion of a duitional 

information suppl i ed by the utility, we believe that consideration 

of 25 percent of the administrative assistance's time , 50 percent 

of the utility admin istrator 's time and 25 percent of the utility 

director's time would constitute a liberal allowance for in-house 

personnel. In addition, we believe it appropriate t o cap the 

utility !rector ' s hourly compensation at the level c urrent ly paid 

to tho utility admini5trator . 

Based on the foregoing, we find that the total payroll cos ts 

ot $43 , 531 or $21,765 per system are appropriate. For water, this 

results in a r eduction of $18,816 to water syste m salaries and 

wages , part of which is for employees ' compensation and part of 

which is tor officers ' compensation. 

Also, a corresponding adjustment recognizing the increased 

cost of t he contractual operations and mr nagemen t duties of 

Atlantic is believed appropriate . Consequently, we increased water 

system contractual services by $14,523 ([$77,500- $4 5 ,454)/2). 

In addition, during the 1989 test year, the operations manager 

received other compensation (or reimbursement) which was charged to 
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water operations of $6,702 : beeper expenses ($111} , a car 
allowance of $300 per month ($1 , 800) , gas expense ($2,142) , medical 
insurance premiums ($933), cellular telephone ($416), a nd lunch 
expenses ($1,300}, all which are considered nonrecurring as this 
individual is no longer employed by the utility. 

Further, as discussed earlier , a $2 , 284 effluent water meter 
was incorr ctly charged to water operations. This has been removed 
from oxpensos and capitalized. 

Rato case expenses of $1,805 were included in test year 
contractual services. We reclassified t hese as deferred debits as 
they relate to this proceeding and will be examined along with t he 
ut i lity's requested pro f orma rate case expense adjustment . 

I 

lso, test ye.:1 r W.'l ter operat i ng costs include S2 , 1 95 i n 
consulting fees wh1.ch relate to the utility • s application for 
increased wastewater service availability charges . Because the 
oorvico availability charges proceeding addressed wastewater fees I 
only , $2,195 was reclassified as a wastewater operating expense , 
decreasing the water 0 & M expenses by a further $2 , 19 5 . 

Regarding rate case expense , we decreased the utility ' s 
rcquostod pro forma adjustment of $2,106 to the approved allowance 
of $1 , 000. As previously mentioned , because Parkland qua lified for 
a staff-assisted rate case, but inadvertently or by choice , elected 
to file HFRs, we believe it appropriate to allow only those costs 
which would have been incurred without preparation of t he MFRs . 
With this in mind, we reviewed t he support for the rate c ase costs 
incurred to date. The costs that would have been incurred, had the 
utility not filed HFRs were calculated to be $4, ooo per system 
(including the $900 filing fee) or $1 , 000 per year over the 
s atutory four-year recovery period. The r esult is the r eduction 
of $1,106 to the reques ted pro forma allowance of $2,106 . 

Two other small adjustments were made reclassifying costs 
between water and wastewater operations , the net effect of which 
rosultod in decreased water system expenses of $125. 

B. Wastewate r 

Using the same basis as discu ssed above under water 0 & M 
Expenses , we reduced wastewat er payroll by $18,816, increased 
contractual oervices by $14 , 523, and remov~d the oper ations I 
manager ' s employment r lated expenses , wh ich are nonrecurring 
($5,272). 
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Also , as with test year water 0 & M expenses , was tewater 0 & 
M oxp nses included rate case costs of $1 , 805 . We reclassifiea 
these as deferred debits as they relate to this proceeding. 

Further, as previously discussed, the utilit y charged 50 
percent of the consulting fees relating to wastewater service 
availability charges to each system. We reclassified the $2,195 
which was incorrectly charged to water to wastewate r. Then, three­
quarters of the total fees related to that proceeding ($3 , 292) were 
deferred, resulting in a net adjustment decreasing wastewater 0 & 
M expenses by $1,097. 

On a pro forma basis, sludge removal costs were reduced to 
zero ( SJ, 557) and power costs reduced by ( $2, 044) to recognize 
nonrecurring costs triggered by the interconnection with Broward 
Cou: ; . Corre sponding to t he ~~ter 0 & M expens e rate case expens e 
ad j ustment , we reduced the requested waste water pro forma 
ad j ustment of $2,105, by $1 , 105. Lastly, a net r eclassification 
ad j ustment inc reases wastewater operating expenses by $125 . 

As a result of our analysis, water system o & M expenses were 
reduced by $18 ,510 from the requested $136 , 930 to $118,420. 
Wastewater system 0 & M expenses were reduced by $19 , 049 from the 
requested $185,4 55 to $166,406 . 

Depreciation Expense 

For each system, we calculated tes t year depreciation expense 
based on tho rates prescribed by Rule 25-30.140, Florida 
Administrative Code and the (original cost) adjusted average test 
year primary plant balances. Our computations result in increased 
test year water system depreciation expense of $12, 487 and 
wastewater system depreciation of $12 . 115. In addition, the 
utility • s calculations of nonused and use ful depreciation were 
based on nonused and useful water pla nt of 15 . 86 percent and 
wastewater plant of 18.10 percent and resulted i n nonused and 
useful amounts of $2, 534 and $8 , 771, for water a nd wastewater , 
respect! vcly. We determined non used and useful plant to be 4 5 
percent for the water treatment plant and 41 percent for the 
distribution system and collection systems , or $19,051 for water 
and $24,350 for wastewater. In consideration of the foregoing, we 
!ind that the resulting adjustments (inc r easing nonused a nd useful 
depreciation) arc $16,517 for water and $15,579 for wastewater. 

209
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CIAC Amortization 

Por each system, CIAC amortiz~~ lon was recalculated based on 
the approved composite test year deiJ~eciation rates of 4 . 14 percent 
tor water and 3.76 percent tor wastewater. The result increa&es 
test year amortization by $10,429 for water and $10 , 175 for 
wastewater. 

In add i tion to the a bove, in its MFRs the utility omitted 
cons iderati on of the nonused and useful property CIAC . As a 
res u l t, the nonused and usefu l a mortization was also omitted. We 
c a lculated t h is to be $4, 78 2 for water and $13,268 f or wastewater. 

Fi na lly, c ons istent with its treatment of imputed CIAC on 
marg i n res erve connections included in the used and useful 
calc-lo t ion, t he associat ed arnort l.Z..l t: ... ,:m (1:-t-J.Jt."-d ) i s $ 1 , 261 fo~ 

wa ter and $3,925 for wastewater. 

Taxe s Other Tha n Inc ome Ta xes 

Payroll taxes were recalculated on our approved a llocations 
and pa y r oll levels. The result is a reduction of $462 e a ch to 
water and wastewater system costs. 

Tangi ble personal property taxes were decreased by $ 378 and 
$781 , repres enting the proportionate share of discounts forfeited. 
In addition, base d on our calculation of nonused and useful plant, 
the utility • s nonused and useful adjustments were increas ed by 
$2 ,948 for water a nd $3,889 for wastewater. 

Further, adjus tments were made i ncreasing regulatory 
a s sessment fees to 4.5 percent of adjusted revenue, which results 
in ad j ustments of $1,693 for water and $3,577 for wastewater. And 
f i nally, regulatory assessment fees were i ncreased by $1, 390 and 
$4,04 5 to allow 4.5 percent of the revenue increases. 

Income Ta xes 

Income taxes were not requested . 

Based on the res ults of the above, wa t er opera~ing expenses 
wo r e decrease d from the utility ' s requested $165,847 to $132 , 307, 
a reduc tion of $3 3 ,540. Wa stewater operating expenses were 
de creased from the utility's requested $220,105 to $192,107, a 
reduc t i on of $27 ,999. 

I 

I 

I 
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Revenue Requirement 

Based upon the utility's books, filing, and our adjustments 
and allowances approved herein , we find that the appropriate annual 
water revenue requirement is $139, 260 , resulting in an annual 
increase ot $30,884. The appropriate annual wastewater revenue 
requirement is $204,770, resulting in an annual increase of 
$90,144. Those revenue requirements have been calculated to allow 
the utility to recover its operating expenses and give it an 
opportunity to earn a 9.21 pe rcent return on its used and useful 
investment. 

RATES ANQ RATE STRUCTURE 

Bates 

The utility currently charges its customers monthly rates 
based on the bose facility/gallonage charge rate structure. This 
is tho Commission ' s preferred method, and no change is necessary. 

The rates set torth below , which we find to be fa~r, just and 
reasonable, are designed to allow the utility to meet the approved 
revenue requirements of $139,260 for water and $204,770 for 
wastewater . 

,., 
211 

The utility's current rates , the emergency wastewater rates, 
and our approved rates are presented for purposes of comparison. 
The increased water and wastewater rates shall be effective fo~ • 
meter readings on or after thirty days from the stamped approval 
date on the revised tariff sheets. The revised tariff sheets will 
not be approved until the protest period has expired and the 
proposed customer notice has been approved . 
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WATER 
M 0 N T H L X R A T E S 

RESIDENTIAL SERYI CE 

BASE FACILITY CHARGE 
Me t er Size 

5/8" X 3/ 4 11 

Full 3/ 4 " 
1" 

1-1/2" 
2 " 

Present 
Rates 

$ 4.72 
N/A 

11.80 
23.60 
37 .76 

GALLONAGE CHARGE PER 1 1 'JOO C.\L ! .. ::· ·~ 

(NO MAXIMUM) $ 1 . 40 

GENERAL SERVICE 

BASE FACILITY CHARGE 
Meter Size 

5/8" X 3 /4 11 

Full 3/ 4 11 

1" 
1-1/2" 

2 " 
3" 
4 " 
6 " 
8 " 

Present 
Rates 

$ 4. 72 
N/A 

11. 80 
23 . 60 
37 . 76 
75 . 52 

118 . 00 
236 . 0 0 

N/A 

GALLONAGE CHARGE PER 1 1 000 GALLONS 
(NO MAXIMUM) $ 1.40 

Charge per hydrant 
per year 

FIRE PROTECTION 

$ 80.00 

I 

Approv ed 
Rates 

$ 6 . 07 
9.11 

15.16 
30 .3 5 
48 . 52 

$ l. 80 

I 
Approved 

Ra t es 

$ 6 . 07 
9 . 1 1 

15.16 
30.35 
48 . 52 
97.12 

151.75 
303 . 50 
485 . 60 

$ 1. 80 

$ 1J2 . 00 

I 
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WASTEWATER 
M 0 N T H L Y R A T E S 

BASE FACILITY CHARGE 
Meter Size 

All meter sizes 

GALLONAGE CHARGE 
PER 1, 000 GALLONS 
(MAXIMUM OF 10 , 000 
GALLONS PER MONTH) 

• tlO M.Ai. IMt.::<! 

RESIDENTIAL 

Present 
Rates 

$ 5 . 05 

GENERAL SERVICE 

BASE FACILITY CHARGE 
Meter Size 

5/811 X 3/ 4 11 

Full 3/4" 
1" 

1-1/2 11 

2 " 
3 " 
4" 
6 " 
8 " 

GALLOHAGE CHARGE 
PER 1,000 GALLONS 
(NO MAXIMUM) 

Refund 

Er~~~ot 
Rates 

$ 5 . 05 
N/A 

12 . 63 
25.25 
40 .40 
80 . 80 

126.25 
252 . 50 

N/A 

$ 1. 76 

Emergency 
Rates 

$ 9 . 65 

$ 

Em~~;.:geo~v 
Rates 

$ 9.65 
N/A 

24 . 14 
48 . 27 
77.23 

N/A 
N/ A 
N/A 
N/A 

$ 3 . 36 

Aoproved 
Rates 

$ 9 . 02 

$ 3 . 12 

flpp[Qved 
Rates 

$ 9 . 02 
13 . 53 
2 ..: . 55 
45 . 10 
72 . 16 

144 . 32 
225.50 
4 51. 00 
721 . 60 

$ 3 . 75 

As previously stated, by Order No. 23543 , issued on October 1, 
1990 , wo a uthorized emergency was tewate r rates . These rates were 
implemented for November cons umption. Because the fina l wastewater 
ra tes approved herein are less than the emergency rates in effect, 
we find that Parkland must make the required refund with interest 
calculat ed pursuant to Rule 25-30 . 360 (4) , Florida Administra tive 

213 
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Code. The refund s hould be ~ade as a credit to each customer ' s 
bill concurrent with initiation of final rates, if the proposed 
agency action (PAA) order is not protested, or concurrent with the 
i nitiation of temporary rates if the PAA order is protested. 

Recovery ot Batt Cast Exptnst 

Section 367.0816, Florida Statutes, states in pertinent part: 

The amount of rate case expense determined by 
the Commission pursuant to the provision of 
this chapter to be recovered through a public 
utility's rates s hall be apportioned for 
recovery over a pe riod of four years. At the 
conclusion of the recovery period, the r a tes 
of tho puolic 1..~ •• 1:.y :.l.d ll be ::-<.!.Jccd 
immediately by the amount of rate case expense 
previously included in rates. 

I 

In the section on Net operating Income we found that the I 
inclusion of annual allowances of $1,000 for water and $1,000 for 
wastewater r lating to the filing fee and consulting fees relative 
to this proceeding were appropriate. Grossed up f or regulatory 
assessment foes, this results in a total allowance of $ 1 ,047 each 
in water and wastewater rates, the amounts by which t he utility's 
revenue requirements should be reduced at the end of the four 
years. Based on the existing circumstances, the effect of this rate 
reduction for a water customer with a 5/8 inch x 3/4 inch meter i s 
an approximate $.05 reduction in the base facil ity c harge ? nd an 
approximate $.01 reduction in the gallonage charge. The effect of 
this rate reduction for a wastewater customer with a 5/8 inch x 3/4 
inch meter is an approximate $.04 reduction in the base facility 
charge . 

Therefore, the above revenue decreases should be implemented 
four years from the effective date of the final rates in this 
proceeding. The utility shall ' tile revised tariff sheets 
reflecting tho reductions no later tha n one month prior to the 
actual date of the required rate reduction . The utility shall a lso 
fil a proposed customer letter setting forth the lower rates and 
the reason for the reduction. If the utility files this reduction 
in conjunction with a price index or pass-through rate adjustment, 
separate data shall be filed for the price index andjor pass­
through increase or dec rease and the reduction in the rates due to I 
the amortized rate case expense . 
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Migcolloncous Service Charges 

The utility ' s current tariff docs not contain a provision for 

miscellaneous service charges. 

Second Revised SAB No. 13, issued on January 11, 1988 , 
addresses miscellaneous service charges. It gives guidance for 

applicable rates where actual costs are not provided. We f1 nd it 
appropriate to require the utility to implement the miscellaneous 

aorvice charges sot forth below. They are designed to provide 
revenues to the utility for service other than the direct provision 

of potable water and wastewater collection and treatment . 

~ of Service 

Initial Connection 
Normal Reconnection 
Violation Reconnection 
Promis es Visit 

Water 

$15 . 00 
$15 . 00 
$15.00 
$10 . 00 

Wastewater 

$ 15.00 
$ 15.00 

Actual Cost 
$ 10.00 

When both water and wastewater services are provi ded , we 

believe that only a single charge is appropria te unless 
circumstances beyond the control of the utility requ i re multiple 

actions. 

Initial Connection - This charge is to be levied for ser\ ice 

in i tiation at a location where service did not exist previously. 

Normal Reconnectioo - This charge is to be levied for transfer 

of service to a new customer account at a previously served 
location, or reconncction of service subseque nt to a customer 

requested disconnection. 

Violation RP,COonectioo - This c harge is to be levied prior to 
reconnection of service for cause accord ing to Rule 25-30.320 (2), 

florida Administrative Code, including a delinquency i n bill 
payment . (Actual cost is limited to direct labor and equ ipment 

rent for wastewater . ) 

Premises visit Charge Cio lieu of disconnection) - This charge 
ia to be levied when a service representative visits a premises to 

discontinu service for no npayment of a due and collectible bill 
and does not discontinue service because the customer pays the 

service representative or othetvise makes satisfactory arrangements 
to pay tho bill. 

215., 
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Tho approved miscellaneous service charges will become 
ott c t i ve tor services rendered on or after the stamped approval 
data on the r evised tariff pages. 

Scryico Availability Cha rge 

On MArch 31, 1989, Parkland f iled an application wi th the 
Commission to amend its wastewater service availability charge 
(SAC) . This application was processed and wastewater SACs were 
i ncreased from $500 per equivalent residential connection (ERC) to 
$1,200 per ERC, for new connections on or after October 30 , 1989. 

Because th reques t for revised SACs was filed following the 
interconnection with Broward County's wastewater treatment system, 
circucstancos whic h would alter tho projections upon which the 
cur ... :: SACs ,.ore based have no t d t ~.o red S-CJ rt l f 1 c ... n t l y and we f nd 
that revisions are unnecessary . 

Temporary Ratea in the Event of Protest 

This order proposes an increase in water and wastewater rates. 
A timely protest could delay what may be a justified rate i ncrease , 
pending a formal hearing and final order in this case, resulting in 
an unr covorablo loss of revenue to the utility. 

Accordingly , in the event that a timely protest is fi led by a 
substantially affected person other than the utility, we authorize 
tho ut i lity to collect the water and wastewater rates proposed 
her in, subjec t to r efund , provided that it furnishes security for 
ouch a potential refund. The security should be in the form of a 
bond or letter of credit in the amount of $7 5 , 000. Alternatively, 
tho util i ty may establish an escrow account with an independent 
financial institution pursuant to a written agreement. If this 
alternative is chosen, all revenue collected under the rate 
i ncrease will be subject to escrow. Any withdrawals of funds from 
this escrow account shall be subject to the prior approval of this 
Commission through the Director of Records and Re porting. The 
escrow account is established by the direction of this Commission 
for the purpose s o t forth above . Pursuant to Consentino y. Elson ~ 

263 so . 2d 253 (Fla . 3d DCA 1972), escrow accounts are not subject 
to garnishment . Should any refund ultimately be required, it s ha ll 
bo paid with interest calculated pursuant to r ule 25-30.360 (4), 
Florida Adminis tra tive Code. 

Tho utility shall also keep an accurate account, in detail, of 
all monies rece i ved due to said increases , specifying by whom and 
on whoso behalf such amounts were paid. The utility shall also 

I 
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filo a report, no later than the twentieth day of each month that 
tho ter.~porary rates arc in effect, showing the amount of the 
revcnuas collec ted as a res ult of the temporary rates and the : 
acount of revenues that would have been collected under the prior 
rates . For was t e water, the prior rates are the rateu which were in 
effect prior to implementation of the emergency increase granted in 
this proceeding . 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
application of Parkland Ut ilities, Inc. , for an increase in its 
water and wastewater rates in Broward County is approved as set 
forth in tho body of this Order . It i s further 

GRDERED that all ~a ttars conta ined in the body o f t his Orde r 
and in tho schedules attached here to are by reference incorporat~d 
herein . It is further 

ORDERED that each of the findings herein are approved in e very 
respect . It is further 

ORDERED that the provisions of this Orde r, o t he r than the 
granting of temporary rates in the event of protest, a re iss ued a s 
proposed agency a ction, and shall become final unless an 
appropriate pcti tion i n the form provided by Rule 2!>- 22. 029, 
Florida Adain istrative Code, is received by the Director, Division 
of Records and Reporting, at his office at 101 East G~ines Street , 
Tallahassee, Flo rida 32399-0850 , by the date set forth in the 
Notice ot Further Proceedi ngs below. It is further 

ORDERED that Parkland Utilities , Inc ., is a uthorized to charge 
tho new rates and charges set forth in t he body of this Order. It 
is further 

ORDERED that the rates approved herein s hall be effective for 
meter readings taken on or after thirty (30) days after the stamped 
approval date on the revised tariff pages . It is further ' 

ORDERED that the miscellaneous service charges approved herein 
shall be effective for services rendered on or after the stamped 
approval date on the revised tariff pages. Tt is further 

ORDERED that prior to its implementation of the rates and 
c harges approved herein, Parkland Utilities , Inc ., shall submit and 
have approved a proposed notice to its customers of the increased 
rates and charges and the reasons therefor. The notice will be 
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approved upon staff ' s verification that it is consistent with our 
decision heroin. It is further 

ORDERED that prior to its 1oplementa tion of the rates and 
charges approved he rein , Parkland Utilities , Inc. , s hall s ubmit and 
have approved revised tar i ff pages. The revised tariff pages will 
be approved upon staff ' s verification that the pages are consist e nt 
with our decis ion herein and that the protest period has expir ed. 
It i s further 

ORDERED that in the event of a protest by any substantially 
a ffoc teQ person other than the utility , Parkland Utilities, Inc., 
is authorized to col lect the rates approved herein on a temporary 
basis, subj ec t to refund in accordance with Rule 2 5 - JO . J 60, Florida 
Admi n istrative Code, provided that Parkland Utilities , Inc. , has 
pro\ ~ed satisfactory s ecur 1t y ~or ~ry potent i al r e f und and 
prov1ded that it has submitted and staff has approve d revised 
tarif f pages and a proposed customer notice . It is further 

I 

ORDERED that, if a substantially affected party does not fil e I 
a t imely prot est, and Pa rkland Utilities , Inc. ha s complied with 
a ll ot the requirements herein , this docket shall be closed . 

By ORDER of the Flor i da Public Service Commis sion , this _llLd 
day ot APRil. , 199 1 

STEVE TRIBBLE, Director 
Division of Records and Report i ng 

( S EAL) 

NRF ))y·-~~ 
ief, Bureau of Records 

I 
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NOTICE OF FUBTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120. 59(4), Florida Statutes, to notify parties of any 
admi n istrative hearing or judicial review oJ Commission orders that 
is available under Sections 120.57 or 120 . 68, Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
shou ld not be construed to mean all requests for an admin istrative 
hearing or judicial review will be grante d or result in the relief 
sought . 

As identified in the body of this order, except for the 
granting of temporary rates in the event of protest, our actions 
herein arc preliminary in nature and will not become effective or 
final, except as provided by Rule 25-22 . 029, Florida Administrative 
Cod . Any person ~hoJe subscantial lntcres ts are u fiec t e d by t he 
action proposed by this order may file a petition for a formal 
proceeding, as provided by Rule 25-22.029(4), Florida 
Administrative Code, in the form provided by Rule 25- 22 .036( 7) (a) 
and (f) , Florida Administrative Code. This petition must be 
received by the Director, Division of Records and Reporting at his 
o!fic e at 101 Edst Gaines Street , Tallahassee, Florida 32399- 0870 , 
by the close of business on Hp[: 14 , 199 1 In the 
absence of such n petition , th s order shall become effe~tive on 
the date subsequent to the above date as provided by Rule 25-
22.029(6), Flor i da Administrative Code . 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
s atisfies the foregoing conditions and i s renewed within the 
specified protest period. 

If the relevant portio n of t.his order becomes final and 
effective on the date described above, any party adversely affected 
may request judicial review by the Florida Supreme Court i n the 
case of an elec tric, gas or telephone utility or by the First 
District Court o! Appeal in the case of a water or sewer utility by 
filing a notice of appeal with the Director, Division of Records 
and Reporting and fili ng a copy of the notice of appeal a nd the 
filing fee with the appropriate court . This filing must be 
completed withi n thirty (30) days of the effe ·tive date of this 
order, purs uant to Rule 9 .110 , Florida Rules of Appellate 
Procedure. The notice o f appeal mus t be i n the form s pecified in 
Rule 9 . 900(a) , Florida Rules of Appellate Procedure. 

Any party adversely affected by the Commission ' s final action 
in this matter may request: 1) reconsiderati~n of the decision by 

--, 
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filing a motion for reconsiderat i on with the Director, Division of 
Records and Reporting with i n fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25-22 .060 , Florida 
Administrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or sewer 
utility by filing a notice of appeal with the Director, Division of 
Records and Reporting and filing a copy of the notice of appeal and 
tho filing fee with the appropriate court. This f i ling must be 
completed within thirty (30) days after the issuance of this order , 
pursuant to Rule 9 . 110, Florida Rules of Appellate Procedure . The 
notice ot appeal must be in the form specified in Rule 9.900(a), 
Florida Rules of Appellate Procedure. 

I 

I 

I 
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> " (')OO 
C'lXPl 

N~:O 
0\ 'Z: 

zo 
0• 

\0 
0 o N 
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P~ UlllltltS, INt. 
DOCa t 110. ~9tHIS 
TESt TUtt EliOSI OEC!)G(I 11 , 1989 
PUJn 11 suvta · IIATEt 
SOI{OUl£ 110, 1 II • 1 
.................. .......... . ... UTiliTY COt! I S$1 011 

TEST 'fUJ AO J\15 TIE IH S llllliJY AOJUS TM£..'1 t S 
ACCt. P£a t O ADJUST[() TO 

110. ACCQIIIrt TillE Ul lllt f TES I TEAA IAl .U.Cl 1£$1 tW 
························~····· ............. . ........ "' ..... .. .............. . ................ 

301 ~enl utlon S1 , 395 S1 ,]95 
lOl lend end lW'd Rll!hts 145,000 145 ,000 CU I, l 22> 
304 Structurn end l l!lpf"~ta 5598,477 l S98, 477 csS31 ,477> 
lOS Collect i ng buNOi r-s s.o s.o 
]~ lake, t lvtr end Oth~r '"tek" s.o s.o 
307 llelts end Springs 11 ,5~ $1,575 U4,6n 
309 ~ly Kelns s.o s.o ltO, OOO 
310 Power Gene r at I on Equlp~tnt so so 
311 ~11'111 Equl~t S2,51.7 12,547 
320 Water trutoent Equl pmmt S2,967 12,967 Sl91,l26 
llO Olst. a"ervolrt and St~lpn lO s.o 
ll1 Tr-. end Distr i but ion MAins S574,412 SS71. ,412 
lD Services lO lO S21 ,1100 
]]4 Keter end Meter Installations lt7,716 ~t7,n6 S36,916 
liS llydrllllts s.o so Sl6, 400 
ll9 Other Plllllt end Ml ac. Equi pr:~ent lO so 
340 Off lee Fum I t ure end Equl pc~mt S1,639 S1,639 
]41 tr81\Sp0rtetlon Equlpmmt lO so 
]4] tools , Shop end Gere11e Equi Jntnt 54 ,656 54,656 
]45 Power Operated Equl~t lO so 
]48 Other tangible Pl ant lO so 

.. ..... ..... . ....... .. .. . .......... . ...... ............. . .. . ............... .. ... 

To te l S1,250, l94 lO $1 ,250 ,394 ( \Jl,MQ) 

a:acacaaaz-ta a:tsa:aaccac8'ct c:::aca:asaa:a -.a:aer:aaaaza 

- -

NONUSlO 

CXMC I SS I Clll AMI) 

ADJUSTED UUflA. 

IAU.WCE PUCOT 

············ ............ 

Sl , l95 0 . 00% 
S1] , 678 45 .00l 

167,000 4S .OO'X 
$0 4S . OOl 

s.Q 45 .00l 
l l6,2S2 45. 00t 
$10 , 000 45.001 

so 45 .001 
12,547 45 .001 

Sl94,29l 45 .001 
so 41 . 00X 

S57.C. ,412 41. 00X 
121,800 o.oox 
SS4,6L2 o.oox 
536,400 41 .00X 

so 41. 00X 

st . 6J9 45.00t 
so 4S .OOX 

54,656 ~.~ .oox 

so 4S.OOX 
so '~ .oox 

..... ........ ....... .. ...................... 

S1,218,714 n/a 
za:cscccacaa accsaasacaaa 

Total per HFR A ·~ 

Corn!" I on Ad justment 

liiQIIJSOI 

A1lO uuru.. 
AIOMT 

............. 

ISO 
(S6, 155) 

<130,150) 
so 
ISO 

(S16,lll) 
CS4 ,SOC)) 

'$() 

U 1,146) 
cs tn,,J£> 

so 
<lll5,509) 

'$() 

'$() 

( S14,924) 

·s.o 
(STl8) 

s.o 
(S2,095) 

·s.o 
lO 

.. ............... 

(S4U,96l ) 

(S91, 102) 
............... .. .. -.. 

( Sl97 ,860) 
t a aaaatzaa• 

"000 
>0::0 
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P~JD U11llfi(S, a•c. 
DOCXII 110. ~91·\/'S 

'£Sl TtM £JlD(b O(C911£t l l , '989 
A.CQJU.41CI Ol"!CIAHQII • \IAIO 

satOIUl£ m. 111 • l 
........ .... ... ... ...... . . . . .... U11 llfl tOe! ISS I 011 

JUT 'l'tAl AOJUSI.-WTS Ullli TY AOM ilC( IiiS 

ACtl . 'fl 10 AOAISI(l) TO 

110 ACCOMl t Ill ( Ill I li lY TESt YW IAl.A.WC£ T£$1 TW 
...•.. ...• ....... . •.. . ... . .... ........ . ...... . ............... . ... . .....• •. . ............ 

lOI arg.nhat I on 10 10 (S17) 

lOl l lll"dl end lend I I"' ll 10 10 

304 Sl rue t """ end llllpt'O\IftJtfl t a (S131,23S> (l\)1, 235 ) SllL,l7L 

~ Collect i ng teset"YOIN 10 10 

l06 la~e. t l ver end Other l ntahs 10 10 

307 \lell t rd Spd rogs ( s \\l) (SII2) (ia, 247) 

309 ~lyKainl 10 10 (S-2,3411) 

310 ,._, Ciener"at lon E~lpnent 10 10 

311 Pulping E~l~t (S516) (S516) ( Ia) 

320 V.trr T,-.at:JDmt E~lp~~ent (Sl/.11) ($.]48) (S97, 355) 

310 Olat. ltntt'YOi rt ard St.,.q,fpes 10 10 
311 ,,..., rd Ol ur lbut lon ,.. ,,.,. (S56,126) (SS6, 126) S~22 

us Services so so (S5, 096) 

314 Meter end Meter lnstallet l ons (S1,960) (Sl , 960) ( ia,Ol7> 

ns K)dranu so so ( ia,4l7) 

339 OtMr Plant end Misc. E~l p~~ent so so 
340 OffIce furniture end Equlp~~ent CS1'92) (S1'92) (S9) 

341 Tr_.,ortetl on E~l~t so so 
l/.3 Tools, Shop end Garage E~lp.nt <st. n6> cs 1,n6> Sl6 

345 Power Ope ret td Equi pr.otnt so so 
]1.11 Other Tangi bl e r • ~t so so 

........................ ............ .......... ......................... ....... .. .. .. ..... 

Total (S\92,1165) so (SI9;: 1165) ( Sl. ,743) 
............. .. ............ eaa:a.aa.•••••c• .............. 

~ 

liOIIUS£0 

C.t .. UUIOII AID 

ADJUST [I) USEF\Il 
IALA~'Ct PUCE IT . ....... " ...... . .. ..... . . .. . 

($17) o.oox 
10 45 .00% 

<S6,961) 45 .001 
10 45.00l 
10 n/1 

(ia,359) 45.00l 
(S~ ,l'-') 45 .001 

10 n/1 

(S524> 45.00l 
(S97,703) 45.00X 

so 41.00l 
(S55,604) 41.00l 

(S5 ,096) O.OOl 
(S9,997) O. OOl 
( ia,437) 41.00X 

so n/t 

( saG I) 45.001 
so 45. 001 

( S1 ,760) 45 .00l 
so 45 .~ 

so 4S. OOX 
.................. ................. 

(S\97,6011) n/a . ............ • ••••••••••• 
Totel per MrR A· 9 

c~''''on AdJUSt~t 

IOiUSUI 

AIIO ustn ll 
AIOJ!fl 

. . . .. ..... . .. . 

10 
10 

U,l32 
10 

10 
Sl , 761 
SI,057 

10 
l2l6 

S4J,966 
so 

S-22 ,1'08 
so 
so 

Sl ,459 
so 

Sl61 
so 

S1'92 
so 
so 

...... . ... . ..... 

S1'9, 562 

sa,oo2 
.................. 

S70,660 
........... 

-
-a go > ::0 
00 0 
t')~ t"l 

N~ :O 
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PAl~~ Ullllt i(S, 1~. ""80 
~oE5 

ooco:1 10. ~-ws MXM 
1($1 YW (III)EO OECO.UR l1, 1989 N~:O 
OEPlfCIATIOI EXPElS( • WAT£1 ID :z: 
st:H£OUl E 110. 1W • l :z:o 0• .... ................. ....... . ..... . A\'EUGl C:X,.U SSI 011 IJOiiUSED 

PIS IALAIICES O£PIEC I A 11011 UllliO AI) JUSOI£.1C1 $ CXJtt ISS I ON All) llOIAJUD ID 
ACt I . PU tAlES PU CALCULAT(O TO CAlCUlAT£0 U'S(F\Jl. A-liD USUUI. O "' 

0 ~ 
110. ACCXlUii 1 Ti llE cott I $$1 0!1 Nl( 2S · l0.140 (lP£1<$( TEST YW h.P£11$£ PUaJif AIO.I!fT ln~ 

........ ..... ..................... . .. .. ........ ...... ................. . ... ... . -- ....... .. .... ............ .. .. -....... .. .. .. ............ . ............. - ID-
c:o " 
I 

)01 Orten I tit I on S1,l95 0.02S l(l u s u s 0 .00% l(l ~ 
tn 

:SOl l erd erd l end Rights S1l,678 nt• l(l l(l l(l 4S .001 l(l 

304 strut t uru and llllptO"t'eelen t • S67,000 O.OJ6 I H,S74 (S1S,46l) 12,412 4S . OO% (11.~) 

lOS Colltct l ng lH•r-YOi ra l(l 0.025 l(l l(l l(l 4S .OO% l(l 

306 l•'•· Rl¥tr and Other lnta~es l(l 0.025 so l(l l(l n/a l(l 

l07 \#ells and Sf)rlngs 136,252 o.o.n I S6 S1 ,2as S\,341 45.00% (1604) 

l 09 ~~y~lns S\0,000 O.Olt l(l '310 SJlO 45.00l (S\40) 
l 10 Power c-ratlon E~lpmmt l(l 0.059 l(l l(l l(l n/a l(l 

311 f>\lllplng (~l~t 12,547 0.059 1134 S16 S150 45.00% (S68) 

l20 Water Treat~t E~l~t S394,293 0 .059 S174 123,089 123,263 45.00l (S10, 468) 
3l0 Olst. ltHtr-YOi n end Stwq,lpes l(l 0 .030 l(l l(l s.o 41.00% l(l 

331 tr-. and Olttrlbut l on .-.Ins S574,412 0.026 Sls,m (S1 ,043) S14 ,9lS 41.001 (S6, 1?3) 
lll Services 121,800 0.029 s.o 1632 1632 o.oox l(l 

334 "-ter and Meter Inst a llat ions SS4,642 0.059 S498 S2,7U Sl,224 o.oox so 
ll5 lf;drants S36,400 0.025 so S910 S910 4\.00l (SJ73) 
339 Other Plant erd " lsc. E~lpment so 0.050 so l(l so n/a l(l 

340 Off Ice furn iture and Equipment 11,639 0.067 S91 S19 SilO 4S .OOX (S49) 
341 transportat ion E~lpaent so 0. 150 l(l l(l so 4S . OOX l(l 

343 tools, Shop and Gara;. E~lpmtnt S4,6S6 0.067 Sl43 CSJ1) SJ12 45.00X (S140) 
345 Power Operated E~lprwnt l(l 0.095 so so so 45.00X l(l 

348 Other Tangible Plant so 0. 100 so so so 4S .OOX l(l 

................ . ..... .. .. .. . .. ... .. .. .. .. .. .. .. ... . ............ ..... .. ......... .... .. . ... .... ........... .. .... ..... .. .............. . .................. 

Total 11,218,714 f'l/1 U5,1'8 112,486 Sl.7 ,634 nl• (lo19,051) 
zzccaaca:aca •••••••••area aac:~aa&aaaas •~••••••••••• ••••••••~t&& aacacaaaaaca 

Tot al per MFR 8· 10 (S2,534) 

Commission Adjustment (S16 , 517) 
aaaaacaasaa 

- - -
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P~(lAMD U1tll11£S, IWC. ~go 
oocxu 110. 900598·\IS ~(')~ 
llSJ rw £110£0 O£coeu 31, 1989 ['l~to:J 

lAT( US£ • \IU1£\tA1U u~:o 
SCX£0Ul[ 10. 1W 0 z ::o ······· · ··-·· ······· ·········· 0• 

TU1 TW ADJUSTED ADJUST£0 
PEl UTI lilT UTI lilT aMIISSI<II CXMIISSHII \0 

Uti lilT ADJUST M[ll t S IAUJIC! ADJUST MilTS UlAJICf 0 
0 N ... .......... . ... .. ................. .. ......... ... .. . .. .............. . .... .. ...... ... VI ~ 
\0 r:-=-Utility Plent In S•rvlce S1 ,8S7,811 i.() S1,8S7,81t A ($4,426) ~t ,asl,las I " ;C 
tn 

Ut ili t y lend end lend Rights ms.ooo i.() ~5.000 • (SIT7,40]> s 77,S07 

las: llon·Used end Useful Plent ($260,042> i.() (S260,042) C (Sl4S , 77"9> ($605,1121) 

Construct ion Work In ProgrHs ~ i.() so 0 so i.() 

LHS: Accumulated Oe-preclat I on ($179, 199) so CS17'9 ,199) E (S6, 0S7) (S1a5 ,ZS6) 

lHS: CIAC (SI ,402,319) so (S1 , ,02,JI9) F (11()1.,400) (11,506,719) 

Acc~lated Allort lutlon of CIAC S149, n1 so s t49,nt c S9,013 ~tsa, 7J.4 

llon·Used end Useful CIAC so so so Sl74,196 $374,196 

" lHI: llon·Used INld Useful 
Accumulated ~rtl~atlon of CI AC so ~ so I ($49,285) ($49,285) 

Acquisition Adjust~ts so so so so so 

Accumulated ~rtitetlon of 
Acquisi t ion Ad)ust~ts so i.() so so so 

Advenc>H for Construct ion so so so so so 

Working Capital Allowance S19, 1J8 $4,()1.4 S2J, 182 J (S2,J81) S20,801 
. .. . . . .. .. . .. .. .. . .... ......... .. ... .. .. . .. . .. .. . ....... .. ................... ............... . 

TOTAL RATE BASE S440, 110 $4,()1.4 s.444,1 54 (S306,61Z) 5137,542 
sr:atc.z.:atEza• aata:aaa~c:ca c¥- .::ecs••••• a-c:'CEaas:zaac:a s:r:t&aa:caa•a 
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PAlKLANO UilliT IES, ~-~ . 
OOCXI T 110. 900S98 · W'S 
lESt TtAl E~ OEC()I(t l1, 1989 
P\.Ml Ill SUVIa • \OASt E\1.\tEI 
$C)I£0Ulf 110. 1W • 1 
·························---· - UilliTT 

nn rw AO .IUSlMU l S 
PO ro 

Acaun linE u11un nsr rtu 
............................. .... . . .. .... ...... . ................. . . 

]51 ()rgW'IIut lon " · 140 
] 53 Lend end u rd Rl gh tt S.ZS5, 000 
3S4 StrutturH It'd I~OYeRntt Sl91,2S5 
l60 Collection s~r• • roree " ,42l, 520 
]61 Collection S~rt • ctnvl ty so 
](2 Specie\ tollectlog Structurn S\40,868 
363 Servleet to CusH-rt so 
l64 flow ltusurlng Devices so 
]65 Fl ow Meeaurln; l nstelletlons so 
370 aece lvlng ~ells so 
3&0 Treat~t ard Olspotal Plant so 
38\ Plant Sewers so 
J&2 OUtfall Sever llnet so 
389 Other Plant ard Mist. E~l~t S49J 
390 Off ice furn iture ard Equipment so 
]91 t r-portet I on E~lpment so 
393 Tools, Shop end Gerege E~l p!leflt S535 
395 Power Opereted E~l p:~ent so 
398 Other tangib l e Plant so 

-............. . .. . - A . A A .............. 

t otal 12,112,811 so 
at:tc~ra••••• a.:zaaas~•••z: 

-

CXMU SS I 011 
Ui I lilY AONSUCOI rs 

.OJUSIEO TO 
IALAIIC[ lESi fEU 

. .............. ... ....... ......... 

11, 140 
s~5.ooo <stn,493> 
$291 , 255 <S126,2S5) 

st,42l,S20 ($489,426) 
so 1]30,000 

1140,868 
so 1102,500 
so 110 ,000 
so 
so S155, 000 
so 1113,~5 

so 
so 

1493 
so 
so 

S535 
so 
so 

.................. .. . . .. .. . . .. . . . ... . 

S2, 112,811 (S181,919) 
a~r•caaas:aza:z:: •••••rat&:azc• 

-

lfONUSlD 

CO.. I S$1 011 AND 

AOJUSIEO USErUI. 
lA .. AllCE PUC£11T 

. ............... . ..... .......... 

11,140 o.oox 
sn,so7 o.oox 
165,000 41.00X 

1934,094 41 .00X 
1330,000 41.001 
St40,&615 41.001 
1102,500 O.OOl 
110,000 '1.00l 

so 41.00% 
1155,000 41.001 

"IJ, ~5 o.oox 
so o.oox 
so O.OOl 

1493 o.oox 
so 0 .00% 
so O.OOl 

S535 0.001 
so o.oox 
so 0.001 

..... .................. .. .. ......... ....... 

$1 ,930,892 fl/a 
aaaca.a•z:z&:~ aa•aatcac::aa 

total per HFR A· 6 

Ce<:n1 U 1 on AdjU$ tt:~Cnt 

IIOI«JSa) 

AND USE rut 
NOMT 

.. .. ......... 

so 
so 

(S26, 650) 
(Sla2 , 97'9) 
(S1l5,l00) 
(S57,7S6) 

so 
(14. 100) 

so 
(16], 550) 

so 
so 
so 
so 
so 
so 
so 
so 
so 

...................... 

(1670 ,3]1. ) 

(S283 , 154) 
.. ... . ...... A .... 

(SJ87, 180) 
••••••c•••• 

"000 
)>10~ 
C')Ot1 
Pl,.;~ 
w~ 
.... :z: 

%0 
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,Un.AiiD UtlllliU, 1~ . 

OCCU1 llO 900S9e· WS 
1[$1 f(Aa (111){0 O£COII£l 31. 1989 

~1(1) O£PUCIA11011 • IOASI~1U 

SC,.£0Ul( 110. IW • 2 
................... . . ............. UtlliTl CO.C IS Sl 011 

TUI lEAl AD.NSI~WTS Utlll11' AD JUS liiEii TS 

PEl TO AD JUS IED 10 

AttO.Jr1 11 n r Utili If lUI 'fW IAl~Ct lUI TEAl 
........ ....... .. . .. ............. .. . .............. . .. ............ ....... ......... . ... ............... 

lSI Oreenl llt I on so so ($14) 

153 l lt'd It'd llt'd l i9IIU so so 
354 StructUNI'S It'd ,_,._u ( S51,2JO) (S51,23o) 14l,l1l 
361) COllect ion Sewrs • fOf'n ( l 98,6S8) U 98,6S8> SJ6,649 

361 COiltet I on sewers • Cir1vl ty so so ( l la, 185) 

362 Specl1l Collect ing Strvctur-" (S29,0l4) (S.29 ,0}4) S2,01\ 

363 Servlc.a t o CU.t a.era so so ( S1 2, 065) 

l64 Flow M«uurlrQ o .... lces so so (S2,03Z) 

365 Flow M«uurlrQ lnac.llet lons so so 
l 'Tn h c e lv lrQ Wet Ia so so (S20, 183) 

380 Tre1r.ent and Dlapos1l Plant so so CSIS. 552) 

381 Plant Severa so so 
laz Clutflll S«Wr linn so so 
389 Other Plant and Mlac. Eq.,l p!!!Mt (1201) (S201 ) so 
390 Offke fumlt~ end £q.,lp!!ltnt so so 
391 Tr~c.tlon E~t~t so so 
393 tool s, Shop and C.re;e Eq., l p:~ent (S76) (176) S1 

395 Powr Operet«d E~lpramt so so 
398 Other Tenglbl e Plant so so 

.. .. . . .. .. .. .. . .. .. .. .................... . . . .. . . .. . . . . . .. ............... 

loti I (S17'9. 199) so ( $179,199) (S6, 057) 
............ ............. •••••••••c.z:aa ae:aaz.zaaaaaaa 

l_ 

liOiiOSEO 

CXMII SS I 011 AMD 

ADJUSTED US(RJl 

IAl~U PEtawr 
. ................. .. . ........ . ... 

( S14) O.OOl 
so O.OO'l 

('7,918) 41.0ClX 
CS62,009> 41.00% 

em. 1M> 'LOin 
(Sl 7,0ll) 41.001 
( $12,065) 0.00% 
(S2,0l2) 41.001 

so 41.001 
(S20, 183) 41.001 

CS15,552) 0.001 

so 0.00% 
so t\/1 

(S201) 0.00% 

so t\/1 
so t\/1 

(ST5) 0.001 

so t\/1 
so t\/1 

............. ............... 

( $185,256) t\/1 
.............. aaaaaasaaass 

Totll per KfR A· 10 

C~lsslon Adjust~t 

IIO!liS£0 

A-110 US(flJl 

~· ·-········· 

so 
so 

IJ,246 
S2S,424 
115,656 
$1\,07'9 

so 
sall 

so 
18, 275 

so 
so 
so 
so 
so 
so 
so 
so 
so 

. ........ ... 

164,513 

~2l,l12 
........... 

"'1,401 ........... 

-
"000 
>O~ ClO 
r'1,.;f'l 
\..1~::0 
N 'Z 

%0 
0• 

10 
0 ~ 
0 ~ 

U1 ~ 
10 -(X) 
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~ 
(/) 

N 
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coca: t 110. 900S9!·WS 
lUl TtAI £11D£P Otc:v.£1 ll , 1989 
O£N[CIATIQIII f.XKU( • \lo\ft£\IAt£1 

~£ 110. 1W • l 
........ ... .. . . . ............ ... AVUA.Ci( ~ISSIOI IIOIIm£O 

'IS IALAiiCf.S 0£1'UC I AT I 011 u11un AO JUSt 110 ts CXMIISSIOIII IJU) 

'" lATU PU WC:UU1EO 10 WC:UUI[D US£RJl 

ACUUtl t IT l£ co.IISSIOI ltll[ 2S · lO. 140 Etf'llf$( lESt fUI tVOU Pf,CEII1 
...•.....•.... . ... . ....•.....• . ...... ...... .. ............ . ............. ... . -........ -.... . ........... . ............ 

lSI Ortanl rat I on S\ ,140 0.025 so S29 S29 0.001 
lSl lard and land I I ghU sn,so7 n/a so so so 0 .001 
lS4 Struc:turH and lq~~ o•-•ta '6~.000 0.0]7 f.9 ,4J6 U 7,0l\) S2, 40S 41.001 
l60 Coil ec t I on seve,.. · 1 Mn S934,09' 0 .037 f.40,6JJ <f.6.on> U4,561 41.00X 
]61 Collection s-rs · Gravity U lO,OOO 0.025 so sa, lSo sa, lSo 4\.00X 
Jl-l Special Collecting Struc:turu '140,868 0 .027 17,826 (f.4,02J) f.l ,803 4LOOX 
l6l S~rvlcu to C:uncaera '102,500 0.029 so 12,973 f.Z , 973 o.oox 
364 flow IIUauring OtviUI S\0,000 0.200 so '-2,000 f.2 000 4\.00X 
365 ll ow IIU.ur I n; I ns ta lla t I Gl'll so 0.029 so so so 4\.001 
37'0 bc:•lvln; W.lls '155,000 0.054 so sa,J70 sa,l70 41.001 
330 Trur.nt and Olapout PIW'it Sl\3,755 0.067 so 17,622 17,622 0.001 
361 Plant s-ra so 0.031 so so so 0.001 
l62 ~tfatt s-r linn so 0 .03) so so so n/a 

l69 Oth•r PIW'it and lllsc:. E~lpoent f.493 0 .067 SJ4 ( 11 ) SJJ o.oox 
390 Of fl c• fum I nr• and E~ I pl'!Mt so 0.067 so so so nJa 

391 Trw.porut lor~ E~l~t so 0. 150 so so so n/a 

393 Toots, SMp and C.r ave E~l~t 1535 0.067 Ull (12) 136 0.001 
39'5 Pow.r Operated E~lpoent so 0.09'5 so so so nJa 
)98 Other Tangibl e Plant so 0.100 so so so n/a 

Tout S\ . 930,892 n/0 157,967 f. \2 , 114 S70,081 n/1 

•••••••••••• ••••••••••••• aaaaataaaarww ••••••••••••• •••••••••••• ••aataaaa&ac 

total per KfR B· ll 

Corniuoor~ Ad justi!Mt 

- -

liOiliS(O 

~liD U$E l\ll 

NOJII'l 
. ....... .... 

so 
so 

(S986) 
<"4,17'0) 
(13,34l) 
(S\,S59) 

so 
(sa20) 

so 
(13,&32) 

so 
so 
so 
so 
so 
so 
so 
so 
so 

(124,350) 

csa. nn 

(S\5,579) 
............ 

-ogo 
~ ;13 a no 
trJ,.;trJ 

~..~~" 
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ORDER NO. 24417 
DOCKET NO. 900598-WS 
PAGE 34 

P~O UllliTI($, JKC . 
DOU£1 110 900S98·V5 
J(ST YCAR £KDCO OtC£K8£R 31. 1989 
ADJUSOC(IflS 10 RATE 8AS( • VAT(R AHO VASlEVAT(R 
SOftOUl( •o IV/IW(A) 

A Utili ty Pltnt In ~rvlce 
I Capitalize • •ter effl uent ~ler 

Incorrectly cht'1)ed to Nlerlah 
and supplies (sl~le averege 
tw ltnce of S2. 2~ cost) 

2. Retire effluent .cter et 
••tl .. t~ original coal 

3. Rtcl•astfy contrectull services 
•nd •••cellaMO\IJ ex~aes Incurred 
•nd chtrge:d to CVIP In 1988 and 
closed to plant In 1989 (al~le 
averege ~la"'e of S3.8Sl) 

8 . Utility Land end land Rl9ht1 
I. Adjvot land t o allow utl•&ted 

original coat us•ng CPI and 
ee,.taln lq)ro•eaotnU costs 

C "onused and Useful Plant 
1. lncrca•• In nonu$ed and useful land 
l lncreue In t'IOf\USed and uaeful 

depreciable plant 
3 . lncrcau In nonused and unful 

.ccu.ulated de9rec1atlon of 
pl1nt In ,.rvlce 

0 Connruc:tlon r In Prog~u 
I Recltttlfy contrtclutl service' 

lncuned In 1984 to rettlned earn ngs 
2 t-• ~lance for rete~~~.~ 1"9 purpons 

£. A.ee\AIIIted Oeprecletlon 
I AdJust for tell ~ar dtprectatlon 

e•pense. using rltu prescribed by 
Rule 25· 30 l•O. rlor l~ Adatnlatr•tlve 
Code 

Z Averao•n; adJUSI.fte!lt usoc:l•ted 
with ( I 

3. Reflect retlro-rnt of efflu~l 
tcr •t eat l.,trd ortgt"'l coat 

(IH 4 . Z tbo .. e) 

Sl . Hl 

(SI. !100) 

(S4.426) 

(SJSS) ( $4 , 426) 
•............ . ••.....•.••. 

(U1.322) (S I77. 493) 
.•...•....••• . ........... . 

($6. 155) so 

U391 ,705) (S l87.180) 

$70.660 

l $327.200) ($345,779) 
....••••....• . ••••..•..... 

(S4 ,040) 
(S3.637) 

so 
so 

(S7 ,671) so 
•.....•...... ·····-······· 

($12,486) IS 12.11Sl 

S6.243 S6.0S8 

11.500 so 

($4, 143) ($6,057) 
.....•..•.... . ........... . 

229 
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ORDER NO. 24417 
DOCKET NO . 900598- WS 
PAGE 35 

r Contrlt.n lont In Aid of Construction 
l.pulatlon o f Nrgtn of ruerve 
eonnectlona Included In uaed and 
useful plant In service 
(87 eonnectlons x USO) 

(87 connection' JC $1.200) 

(a. Al:c~latlld ..._,rttutton of CIAC 
1. ~Jw t to ~stte ~reclatton 

rat.a of • 14 pereent and 3 )6 percent 
peree11t 

2 Avere;tn; adjust.ent asiOCtated 
with Ci , l 

3 l.putlld accunulatlld ~tlzatlon 
ataoelated wi th Nrgln of reserve 
CIAC 

H. Monuud and Useful CIAC 
..fleet nofl<lled and useful port I on 
of doMted linea 

I , uud and Vaotul Accunulaled Amort . 
.. fleet nonusod and useful 
acc~lated .-ort tzatlon of 
donated IIMI 

J , r .In; Capital All •nee 
Adjust to on. • otg~lh of rec ~ 
operating and NlntONnce upensea 

I 

(Slo.•so) 
u o• , 400 ............. . ............ 

$10 •• 30 $1 0.174 
($5.215) ($5.086) 

$1.261 $3 ,925 

- ········-··· ----------- .. -
$6,476 S9.013 

I ............. ..........•.. 

$183,873 SJ74 .196 
.......••.... . ...••..•.•.• 

($ 17.7S4) (S49. 285) 
...•......... . ............ 

($2 •• 26) (Sl. 570) 
...•.•....•.. . ............ 

I 



- -
f'.un.A!ID Ulll lfi£S, IIIC . 

oocu t 110. 900S~ · \IS 

t u· n AA £1i0£l) O£cacan J 1, 1989 

COST Of CAP IT Al/JA t£ Of It£ TUb AYlUCE CltUCO) 

SCHEDUlE 110. 2 1Al411C£ Lti.Alla 
........ . ............ . . ..... ....... PO AnU4l CO«ISSIOIII PU 

I[PCJat AI>AISlMUTS CX*IS$10111 """"' ... . ... .. ..... . ... ........... . .............. ................ 

c~ Equity S9Q), \90 ( '-3, ~8.1186) Cll ,6'S,6%1 O.Zl97 

long t e .-. Debt ~ ($&,)91,958) ($&,39\,9S8) 0.760) 

Short ,,,... oeot ~ "' "' 0.0000 

long te.-. Advenees fr0111 Anoc:lued 

co.p.n I " CS2, \69, 162) ll, 169,162 "' 0.0000 

Short Te.-. Advenen f rca Anoc: lated 

co.panln <StlZ,S81> S\lZ ,S81 "' 0.0000 

IIIYHt.nt tu Credits "' "' "' 0 .0000 

Deferred t u u "' "' "' 0.0000 

CUI t cae r Oepos It 1 "' "' "' 0 .0000 
.. .. .. . ... .. .. . . . .. . . .. . .. .. . .. .. .. .. .. .. .. .. .. . . . . . . . ... . .. . .. .. .. .. . .. .. .. . . . . .. 

TOTAl CAPITAl (S \,398,55)) (19,639, 101) (SII ,Ol7,6S4) 1.0000 
aaasaaaaeaaaa 

·~·········a:a ••••••••••••• •••••••••••• 

ltA.IIGE Of liEA.SOIIA9lE~ESS lOJ NIGH 

Equi ty 0. 1251 0. 1451 
•.•.•....•.•. . .......... . 

Overal l Ra te of R~turn 0.~1 0.0945 
acaa&•aazaaaa •••••••••••• 

l_ 

AYllACl 

wuat£o 
COST COST 

.. ............ .... .. .. .. ..... ... 

0 . \lS\ O.OJ24 

o.om O. OS97 

W/ A 0.0000 

ti/ A 0.0000 

W/ A 0 .0000 

W/ A 0.0000 

ti/ A 0. 0000 

"'" 0 .0000 
. ... ................. 

0.0921 ............. 

-
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P~ Ufl~lfl£$, IVC. 
ooc:n' wo. 900598 •\IS 

nsr nu EliOEO oeco•u 11, 1989 
STAT£M£NT Of WATU OPUAtlOioS 
SCHSIUl ( .0. l\1 

OPE:bTIIIC ft[vtiUS 

OPERATING EXPENSES 

o & It Ellpenln 

Oepnclatlan 

CI AC ~rt l~at lan 

lues Other Then Inc~ Taus 

Jnc:c.. Tun 

TOTAl OPflATI NG E.XP£NS£S 

OPERATING <INCXlM£)/lOSS 

lATE SASE 

RATE OF RETURN 

-

TEST TW 
P(lt 

UTiliTY 
. ... .. .. .. .. .. . .. ... . .. 

($10 1, 945) 
.. .... ... -........ .. .... 

S134, a24 

SJ5 , 148 

(S21,329) 

'"·299 
so 

.. .. .. .. ... .. .. .... .... .. 

S162 ,942 
...... ... .... .. .. ... 

S60,997 
........... ~: 

s306,ns 

····~······= 

·0. 1989 
ata:azazz:a: 

IIECIUESlEO 

UTili TT ~~l ~IS.$1 011 

AD .IllS TltEIIl S lEVDUE AD JUST It£ NT S 
.. .. ... .. . . .. .. .. -..... .. ... . .............. ... ......... .. ............ 

($63,902) (S\65,847) A sS7,471 
... .... ... .. .. .. .. .. ..... .... .............. .. ..... .... .... .. ... .. .. .. .. .. .. .. .......... 

S2, 106 S136, 9JO B (l 18, 510) 

(S2,534) S32, 61' c (S4 ,030) 

so (S21,3Z9) 0 ( S6, 90a) 

Sl,lll S17,632 E (S5,481 ) 

so so so 
... .... ..... .......... . .... .. .. .... .. ..... .. .... .. .. .. .. .. .. ... ... ....... 

S2,905 5165,847 (Sl4 ,930) 
.. ......... .. ... .. ... .. ..... . .. ... .. ... . . .. . .. .. . .... .. .... ... .. 

<~.997) so S22, 541 
••••c:••••••'f'"!' a aaa&ltct ct:a a:c aa:tr:&c :tr:ac.s-• ac 

S306,988 

•••••~••c••• 

0 .0000 
cas::c z.acc:c:aa 

-

c.otc I SS I 011 

ADJUSTED R.MiiUE 

TEST TW INCIIUS£ 
................ .. . .... .... ........ .. .. 

($108,376 ) f (~.884 ) 
....... ... ...... ...... ... .... .......... .. ... ...... ....... ... 

S11&,420 

s 28 , 584 

(528, 237) 

S12,151 (i ~1 . 390 

so 
.. ... .. ... ...... . ...... .. ... .. ..... ..... ... .. .... . 

S130, 9 17 S1 ,390 
.. ... . . ..... ... .. .. .. .. . .. .......... 

S22, S41 CS2'9,494) 

· ·=-········· a.aaxaaaaaas: 

ST5, 519 
aa:a:aa:z:ca&ca 

·0. 2985 
tazaaa:z:tr:a:.za 

t£VENUE 
UCU IIOWIT 
.. ......... .. . .. ...... .. 

(S139,260> 
... .... .. .. ... .. .. ...... 

$1 18,420 

SZ!, 5&4 

(S28,237) 

S\3,541 

so 
.. .. . ... ..... ..... . 

S132,307 
.. ... . .. .. .. .. .. . 

(S6, 95] ) ............. 
ST5, 519 

·· ······--=· 

0.0921 
t-aaa&aaa c ea 

"000 
> O ~ 
ClO O 
trJXC'J 

u~ ::o 
-..1 :z: 

:z: o 
0 · 

1.0 o N 
oz:.. 
Ul 1:-

1.0 -
CD --.J 
I 
~ 
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-

N1 
w 
N 



L 

-
PAlllAID UTiliTI(S, INC . 
OOCX£ T II). 900S98 · WS 

TESt YUl 01>(1) OEC911£1t l 1, 1m 
DETAil or 0 I M txPENSES 
WAlEl 

SCI([OUl( 110. 3\I(A) 

601 Salarlts I V~ts • hplQYHS 
60J Salaries I Wagts • Off icers , etc . 
604 Ell!plO)'H P-lorw & a-fits 
610 Purchased Weter 
615 Purchased POW!IIr 
616 fuel for Power Pvrdlased 
6111 Cht~~icala 
620 Materia l• I SUppl i es 
630 Contractual SeNic-et 
640 hnu 
650 Transportation E~e 
655 lnsurll'le• E~e 
665 Reogulatory Colll!li5sion Expenae 
670 I~ Oebt Expense 
675 Miacetlwwous EJII)enSe 

liT Ill Tl 
REQUESTED 

TOTAL 

s 2S, 4n 
SIS, \OS 

so 
so 

Sl 1,667 
1'78 

S\5,419 
SI0,92S 
1'0, "'91 

SJ73 
,3,501 

" · 164 
S2, 106 

so 
$6,921. 

st36,930 

%:•••••.:•••• 

-

CXJIM I SS I ON 
CXI'« I $S I 011 AOJUSTEO 

ADJUSTM£11TS TOTAL 

···· · ····-· ·· .. ............. . 

(S9 ,1164) S15 ,61l 
(16,952) $6,153 

so 
so 

(SHI) S1 1,556 
1'78 

S1,996 , 17,415 
(1',2110) $6,645 
SI0,52l S51,314 

SJ73 
(S3,492) S9 

(S93l) SJ,2l1 
(SI, 106) S1 ,000 

so 
(S2,291) l4,6l3 

. . .. .. . .. .. . . .. .. .. . ...... .......... ..... 

(Sill, 5 10) Sl 111,420 

ace~ratet~alta• aaaawaacaaaaa 

-
'000 
>o:o 
ClOO 
MXM 

c..J~:o 
Q) 'Z 
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0· 
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~ 

P~l\.AIID Ullli11U, llit. 
ocan 110. 900S98 · 14 
lEST TW EliDED O[w.IO ll, 19811 
SU1(K)r1 Of VAST£VA1U QIIW•ICJilS 

SCJI£0Ul[ 110. 3W 

TEST TEAA 
PO 

UTiliTY 
.................... 

OKUt JIIC U:V£1U$ ( 1108,627> 
.... . ............... 

OPERA t IIIG EXf>fNSES 

0 & It Expen$H 1\Sl, 104 

D~eclet lon S57,967 

CIAC ~tlzet ion (142,495) 

TuH Other Than I11C011e' Tu.os 124,546 

Inc- lues 10 
.................... 

TOTAl OPERATIWG EXPENSES 1193,122 
............. . .... . 

OPERATING (INCOH£)/LOSS s&4,t.95 
............ 

RATE BASE 14t.O, 110 
....••...•.. 

RATE Of RETURN ·0.1920 
a:a::aaaaz-&lt& C 

-

UTili TY 

AD JUST "flitS 
.. .............. . ..... 

( 1 1li ,478) 
.. ...................... 

U2,3S1 

<S&,n1) 

10 

Sl ,40l 

10 
.. .... ......... . ...... 

$26,983 
. . . . .. .. . . . . . .. ... 

(S34,t.95) 

·········••:a• 

UUSlED 
A_-1AJAl ~ISS l Oll 

lE\IEWE ADJUStii[JJT$ 
......... .. ........... .. . .. . .. .. .. .. .. . .. .. 

(~,105) A 1105,4~ 
.. ...................... . ..................... .. 

Sla5 ,455 I ( $19,01.9) 

149,196 c (Sl,464) 

C14l,495) D <S&lZ> 

127,949 E ($3,709) 

10 f 10 
.. .. ..... ...... .... ...... . ........... . . ... . . 

12Z0,105 (132,055> 
...... . . ....... ..... .. ...... .. ....... 

so S7l,42t. 

•••a•••• ... ••• ••••••.a•••••• 

Sl.t.t., 1St. 
aa:aaaaaacaaa.a 

0. 0000 
aaacz-aaaaaaaa 

-

COICllSIOie 

ADMTU> l£Y[U 

!EST TUt IIIClLUI 
...... ............ . ......... ......... 

(11 14,6l6)Ci (190,144) 
...................... . .................... 

11~,406 

145,732 

(14l,l27) 

S19,240 II S4 ,0S6 

s.o 
................... . ......... . . .. .. 

1188,050 $4,056 
.. ............... . ........... ... 

S7l,424 ($36,087) 

••••••s••••• .............. 
1137.542 

aaaaaaaaac-aa 

· 0.5J3& 

•r•••••••••• 

lEVEU 

lEQIJ llOIIWT 
... ............ 

( s:2of, • 7'70) 
. ................... 

$166,406 

S45,Tl2 

(s.43,l27) 

S2l,2'97 

•I() 

.. ..... ...... .. 

1192,107 
. ........... 

($12 ,663) . ............ 
11J7,S42 .... ._ .. _. .... 

0.09'21 
............ 

"080 
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-
hlnAiiD UTili f1 U . lliC . 
DCICX£t 110. 900S91HIS 
lUl TEAl £10[1) O£CEMI[t }\, 19119 

0£1Ail Of 0 & J1 £XP£lrSU 
W'TE\aTU 
SOIOlOlE 110. lWCA) 

701 Sa\erln & \la;H • Etlpl"Yftt 
TOl S.larfu & lieges • Offl«rt, etc. 
704 Ellpl"Yft ,.,.,orw & lcnefltt 

710 Purd\ued ~ Tren--.t 
n 1 st ut1;e te.ov.t Expma• 
715 Purchased Power 
716 Fuel for Power Purdlued 
ne Che~alcats 
720 Jlater lala & Supplies 
730 Contractual Services 
740 tents 
7'50 Transport • t I on Expense 
7'55 lnauranee Expense 
765 lt911latory Cecnlufon Eltoense 
Tro a.d Otbt EIIJ)enSt 

• TT5 " I see l I eneous b:pense 

UlllHT 
l(QJ(ST£.0 

tOtAl 

us,,n 
115, lOS 

so 
S76,210 
~.557 
S6,381 

so 
S269 
~.786 

SJ7,913 
so 

"·' 12 14,201 
Sl,359 

S212 
S7,573 

S\85 ,455 

-

exlltll U I«* 

CXMU UIOII AD .lUSTED 
AD.IUSfJIIllil$ tOtAl 

.... . . .. ...... .. .... . .... . ... 

(S9,86') S15,6\3 
(ia,952> S6,153 

so 
176,210 

(13,557) so 
(S2,0U) 14,337 

so 
S269 

~.786 

S\1,620 149,533 
so 

(S\,350) S62 
(1971) ~.2.30 

(S1,10S) 12,254 
S212 

CS2,a26) S/.,747 
. -.............. .................. 

($\9 , 049) S166,406 

·······•••t•• czaaaa~ra•aaa.a 
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ORDER UO. 
DOCKET NO . 
PAGE 41 

PAJ~ANO Ullllll£~. 

ooo;(J ~~~-

2441 7 
900598-WS 

l(Sl Y(AA (~0(0 O(CtKa£1 ll , 
~l HIS JO II(T Of'(AAJI 

• :At£1 A.tm VUJ AltA 
SCH{OUI.( 110 W(8) 

A Oper•tl~ P ~~ 

II t utility' • roqwtted 1~e•n 

ll1ter lluttwater 

$57,471 $105,419 
............. . ........... . 

e. Operating •nd Kt lntetlatiCt (qw:n~oes 
l lleduct ••l•rlea •nd .. ,.~, - G~Ployees 

to ell zs perunt or $htrl ttc.erllng'• 
proj.c:tcod ulery and 50 percent of 
John Jtrvls' projected s..lary 

1 II.OWCt ••ltrltl 1nd " '9C!t • officers 
to •I low ZS pe~t of lion llunc:t ul•ry 
c•pped •t S49.ZI9 per ~r 

l . Pn) fonw •dJuata~ent to docruse sludge 
r..av•l cost to :oro Costt ltiCurred In 
test yetr prl.,rlly vert to ·eclh ball­

•••t~•ttr tret~nt ul•nt 
4 , Pro fo~ •dJuau.tnl to ra-ovt 8. 

KQuc:hel' I bMptr C!I'!*'SCS (Conltet 
Gabrttl) . lch "' lnccrreel ly recorded 
u ll'!rChned power vpe11se • wtler 

S. Pro forw •dJusu.ent to dc:cretse power 
costa •• • result of ·ecth billing· 
" ''ttweter tre•t~t pl•nt Used eleYen 
..,th of dolt• to utl .. te projC!Cted 
• nnutl powtr COSt ( $6,381 • (JJ.97S.68/ll 
II ll)) 

6. Reclesal fy hydr•ted 11 ... which wts 

lncorr.ctly cltcslfled • • .. ttrltls •nd 
&41PPhts 

1 Recl•••lfy .. tertela •nd 1uppltes which 
re l~orrectly cl•sslfled •• c~le.l' 

8 C.plltllrt Wt\tr cffluet~\ -eter which 
••• Incorrectly cltsslfled •s .. terl•ls 
•nd tuppllt~ In tett ,etr 

I . ~tcltaslfy .. lertela •nd )Upplles which 
worr Incorrectly cltstl fled as chc.lcals 

10. Recl•nlfy h)'dr•tod H• which wtl 
Incorrectly eltstlfled ts .. trrltll tnd 
auppllu 

II . f'ro torwe edj~n~nt to ,._.. cost of 
contrtctutl atrvlc s provided by Sl~ 
Gtnertl (r~ltted by Atl•ntlc Utili t ies) 

11 Pro forw e4Ju•~llt to reco;nht 
toll of Atl•nt lc Utll l tlel oontracl u.l 
feea (S6.4S& 33/.anlh) 

($9,864 ) ($9,864) 

(t8,95Z) ($8,952) 

(Sl,SS7) 

(Sill) 

(SZ.OU) 

SZ.078 

( Sil2) 

!82 

(SZ,078) 

(SZ4 ,ZZ7) (S24. ZZ7) 

U&.7SO $38,750 

I 

I 

I 
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ORDER NO. 24417 
DOCKET NO. 900598-WS 
PACE 4 2 

13 Defer r•t• ~••• costa Included In 1989 
test yatr eonlrtctU41 servlcta 

JC lleeluslfy eonaultants' fna for 
revised w•attw•ter service •v•lleblllty 
frort • • tcr t o ••steoo.atu (ch.t~ 50/SO) 

IS. O.ftr three·qu•rlers of w•atew•ter 
aervlce evell•blllty consul t ing tees 

It Pro fo~ •dJust-.nt to reco;nlte 
dlaconti!M'd S300 .anthly cer ellowenc:e 
g I ~til l o II. l:ouc:lw I , who Ia no 1 ()t)9tr 
~Joyed by t he utili t y 

11 Pro fon.t edjua~t to r.cognlzt 
dl aeontlt>lllld 9.U ch.trges o f II. ICouchell, 
who Ia no I0R9er onployod by t he utili ty 

18 a leaatfy ttl~~ e.penst tncorrectly 
cleatlfled •• tnsurence e~pcnae 

18 Pro ro~ ldJust nt to recognize 
wori:er'a c:~utlon pre.l~ reduction, 
dhcontlnuod Wdleal ltUur~ pr I~ 

pa~t for II c.Duc:hel. •nd l'eCQ9niLe 
portion of r~lnlng caployee'a lnsurence 
p,...,.,... tktstd on rec: noed pjlyroll 
allouttons 

ZO Rtduce ~t•t~d pro fona. ennvel rete 
cest upet~st allowance f r0t11 SZ, I 06 end 
Sl.IOS to S77S por tysta. 

ll Pro fon.e •dJuau.ent to recogni ze 
~-~rter of f l llp; fee for 
thla rete tl)t proc:e~lng 

2l ,ro ro~ edjus ~l to ret09nllt 
diKCMiltnlled pji)""'!Rl Of 8 . l:oucheJ' s 
celluler telephone (Bellaouth Mobili ty) 
• nd ~por upenr.ea (Conttc t G•bl"'tl) 
Included In •lsccllencoua e•pcnses 

ZJ . Ot,.llow hmch C'~Sel of e. IC.ouchel 
., no reeelpU end 1\01\recurrlng 

zc Pro fona. edJust .. nt to recovnlze 
diiCO'Ittnuod U OO IIOI'I t hly c.r ellow•nce 
gl von to II I:DI.IC loot 1. who ts no I Qn9e r 
CIIIPIO~ by the utili ty - recorded tn 
•I SC lllnt!OUI O.JipcMU 

l!l . ~lnsl fy OM· h.tlf of •n' ring 
aervl~e C01lJ to • • ' tev•ter • nd one-helf 
of ~rei t~ltphont cost s to •eter 
(utili ty cl•sstfled 100 percent of 
en,wrrlnq aervtce c:o,t s to w• ter 
oc>ertt tons lnd 100 percent of telephone 
~o•t~ to •••~ewater oper•t ton$) 

15. Pecl•,alfy telephone e•pcnse Incorrect ly 
~•••••fled • • lnaur•neo •~pense (Hisc ) 

(Sl.80S) (S I. 80S) 

(SZ. 19S) S2 .195 

(U.29Z) 

(S 1.350) ($1.350) 

(S2.1C2) 

( Sl8) 

($933) (S933) 

(S1.331) (S 1.330) 

$225 S22!1 

($416) ( S1.239l 

(S l.lOO) ( Sl.lOO) 

(S450) (S4SO) 

(S 163) s 163 

$38 

( S18.510) ( $19.048) 
............. . •...•.•..... 
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1. AdJuJt to rates per Rule 2S.30. 140 
and adjust ed awerage t .. t r-• r bel~es 

l . AdjuJt nonuud end ustful r,.: 
S12,4117 SJ Z.IIS 

••ter 12.534 per ut i lity to $19.051 per 
per rK ~tton (U6,S17) 
wattt-lter - 18,771 per uttllty to S24.3SO 

tt OI\ (S15,579) 

0 CIA( ~rttzatton 
1. AdJutt to recalculated ..ortizetlon 

~••Mt c~st te deprtcletton retes of 
4. lC percent/) 76 percent 

2. ledYce by eaortlzatiOft as50C tetod with 
cOfttrlbwtod nonulod end useful prc.perty 

3. I ted rttre\101\ usocleted with 
•rgtn of rese,...e tnchided tn 
utod and useful plant calculattona 

( , Taae1 Other Then Inc~ laKes 
1. Adju1t payroll taacs. using 

rf'C 1'ded payroll allocat lona 
2. Adjuat ttngtble property t•aeJ to 

rl'll t pa)"''lellt t n ho~C'IItler 
3. Adju1t nonusod end useful property 

tue' to co perct-nt •nd lS percent 
of edJwltl'd plant balances 
(((Scii8.9&2/SI.218,71c) a 19,063) 
- sea) 
(({S'70,3JC/ SI.930,892) K Slll.741) 

12.616} 
4 Adju t r.;ulatory asses~t r~, 

to 4 S percent of adjuatld revenue 

r Operating Revenues 

lo reflec:t t ht rewanuc rcqvt r'81C!fl t 

rec ndod 

G. Taaes Other lhen Inc~ Ta••• 

($4.030) (13.464) . ..........• . .........•.. 

(110.429) (110.175) 

$4,7112 SI3 .2U 

(SI. Z61) (13.925) 

U&.9oel uam 
•.•..•.•..... . ....••...... 

(S46Z) (S462) 

(S3711) (S781) 

(S2. 9411) 

(13 .1189) 

(S l.f93) (SJ . 571) 

(15,4111) (18.709) 
....•...•.... . ........•... 

SJO.II84 S90.1H 
............. . ......•.•... 

To reflect rt9ulatory asses~\ fees on 
the r ndod r~~ requl ..-t Sl .390 

........•.•.• . .......•.... 

I 

I 

I 
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