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MEMORANDUM 

July 24, 1991 

TO: DIVISION OF RECORDS AND REPORTING 

FROK: DIVISION OF AUDIT AND FINANCE (DOUD) +p.--
RE: DOCKET NO. 910443-EI -- FLORIDA POWER AND LIGHT COMPANY 

AUDIT - REVIEW OF AFUDC CALCULATION 
AUDIT CONTROL NO. 91-086-4-1 

OR!~~tJAL 
FILE C3PY 

Fort'farded. Audit exceptions document deviations from the Uniform System of 
Accounts, Co .. ission rule or orcie'r, Staff Accounting Bulletin and generally 
accepted accounting principles. Audit findings disclose information that may 
influence the deciaion process . 

Audit was prepared using micro computer and has been recorded on one diskette. 
The diskette may be reviewed using IBM compatible equipment and LOTUS 1-2-3 
software. There are no confidential working papers associated with this 
audit. 

Please forward a complete copy of this report to: 

Florida Power and Light Company 
At tn: Bill Walker 
703 . First Florida Bank Building 
215 Sou~ Monroe Street 
Tallahassee, FL 32301-1888 

FD/ap 
Attachment 
cc: Chairman Beard 

Co.aissioner Deason 
CoWDissioner Easley 
co .. iaaioner 
Commissione r Wilson 
Bill Talbott, Deputy Executive Director/Technical 
Legal Services 
Division of Auditing and Financial Analysis (Devlin) 
Div ision of Electric and Gas (Revell-AFAD) 
Miami Distr i ct Office (Welch) 

Mr. Don Hale 
Office of Public Counsel 
624 Fuller Warren Building 
202 Blount Street 
Tallahassee , FL 32301 

DOCUMENT NUtA~:R - OATE 

07512 JUL 25 l9SI 
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Rorida Public Service Commission 

Audit Report 

13 Months Ended December 31 , 1990 

Field Work Completed 

July 1 0, 1991 

Florida Power and Light Company 

Miami, Florida 

Dade County 

Review of Allowance for Funds Used 
During Construction 

Docket Number 91 0443- EI 

Audit Control Number 
91-086-4-1 

:>lla.h~;r, ~-----------
Gabriela Leon 
Audit Manager 

~-L ___ _ 
Kathy Welch 

Regulatory Audit Supervisor 
Miami District Supervisor 
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I. EXECUTIVE SUMMARY 

AUDIT PURPOSE: We have applied the procedures described in 
Section II of the report to the appended Exhibits for the 
Requested AFUDC Rate filed by the Florida Power and Light 
Company In support of Docket 91 0443-EI for the 13 month 
average ended December 31 • 1990 to determine that exhibits 
represent utility books and that records are maintained in 
compliance with Commission directives; that adjustments are 
based on supportable facts and assumptions; and that facts wh 
which may Influence the Commission decision are disclosed. 

SCOPE LIMITATION: The Company waived the exit conference. 

DISCLAIM PUBLIC USE: This Ia an internal accounting report 
prepared after performing a limited scope audit; accordingly, 
thJa document must not be relied upon for any purpose except 
to aaaist the Commission staff in the performance of their 
duties. Substantial additional work would have to be 
performed to satisfy generally accepted auditing standards and 
produce audited financial statements for public use. 

OPINION: Subject to the procedures doscribed in Section II , 
the appended AFUDC Rate Schedules as of December 31 , 1990, 
represent books and recorda maintained In substantial 
compliance with Commission directives. 



II. AUDIT SCOPE 

This report Is based on the audit work described below. When 
used In this section of the report Compiled defines completed 
audit work as: 

COMPILED: means that the audit staff reconciled 
exhibit amounts with the general ledger; visually 
scanned accounts for error. Irregularity or 
Inconsistency; and, except as otherwise noted 
pertormed no other audit work. 

Compiled the company's 13 month average capital structure 
schedules. Traced to Consolidated Balance Sheet; traced two 
months of the Consolidated Balance Sheet to the Utility's 
General Ledger. Tested selected adjustments; recalculated and 
agreed to Order 23144. Traced capital structure cost rates to 
supporting documentation. Recalculated capital ratios, AFUDC 
components and gross AFUDC rates. Analyzed methodology used 
by FPL to determine the AFUDC requested rate. Calculated the 
change in dollar amounts of AFUDC allowed, based on requested 
Increase. 
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State of Florida 

STEW: UI.U • Director 
Division of Records 8nd leporti,.. 

(9IK) 481-1137'1 

t)ublic &trbitt <!ommi!ision 
July 25, 1991 

Florida Power and Light Company 
Attn: Bill Walker 
703 Firat Florida Bank Building 
215 South Monroe Street 
Tallahaaaee, FL 32301-1888 

Dear Kr . Walker : 

Docket No . 910443-EI Florida Power and Light Company 
Au41t - Reviey of AFUDC Calculation 

The enclosed report is forwarded for your r eview. 

The audit report and any company response filed wi t h t his office 
within ten (10) work days of the above date will be forwa rded for 
conaideration by the staff analyst in t he prepar ation of a 
reco ... ndation for t his case. 

Thank you f or your c oopera tion. 

Si ncerel y, 

Steve Tribble 

ST/FD/sp 
Enclosure 

ft.ETCEI .,JLJ)IIIG • 101 EAST GAIIIES STIEET • TALUMSSEE, fl 32399-01J70 
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