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May &, 1992
Mr. Charles H. Hill

Director, Division of Water & Sewer

Florida Public Service Commission

101 East Gaines Street

Tallahassee, FL 32399-0873

202 22-ws
Re: Application for AFUDC Rate

Dear Mr. Hill:

This is a request for authorization to charge a monthly rate of 0.B33961% for an
allowance for funds used during construction. The attached schedules reflect two
changes requested by staff, namely, custower deposits is a 12-month average, and
interest on short-term debt is 11.04%, an average for the 12-month period.

There are attached schedules supporting the above rate as required by Rule 25-30.121.
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President
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Gulf Utility Company
Request for
Approval of AFUDC Rate

The Company's present monthly AFUDC rate of 0.803520% was
authorized by the Commission in Docket No. 880676-WS, Order No.
19499 issued June 15, 1988.

In this application, the Company is requesting a monthly AFUDC
rate of 0.833961%.

Attached hereto is the following schedule:

Schedule A:

Schedule B:

Schedule C:

Capital structure and cost of capital is the
average for 1991. The capital structure is
comparable to that set forth in the Company's last
two rate cases, namely, Docket No. B880308-5U and
Docket No. 900718-WU.

The debt capital, which represents 90.5% of tctal
capital, was unchanged in the twelve months period.
Customer deposits is average for the year. Equity
capital decreases due to operating losses with the
December 31, 1991 capitalization more representa-
tive of the future period.

The Company long-term debt is summarized in this
schedule and is comparable to a similar schedule in
Docket No. 900718-WU. There 1is no adjustment to
the amount of debt outstanding.

The only adjustment to the capital structure is
$115,307 of plant acquisition adjustment. This
adjustment was recognized in the Company's last two
rate cases.

Monthly AFUDC calculations.




SCHEDULE A
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Liza naguat Cost Brighted
s, Ciass of Cacital [Average) Ratis Rats Cost
1 Lang-Tera Dett $8,975,000 . geTT i 10.43 3 9.361
2 Ehert-Tera Debt 75,350 0.7% .04 0.08
3 Preferrsd Stock
&  Custoser Deposils 146,455 1.46 B.00 0.13
S Coasen Eguity (a) (b) £53,278 6.8 13.11 0.7
& Comstruction Advances ¢
7  Taz Credits - Wid. Cast
8§  Accua, Deferred Income Tazes 57,473 0.77
9  Other (Explaic)
10 Total 9,397,566 ) 100,00 3 h';;.:i—'.
sszzzssszzsazzz  mmsmsesss Ezgazazz

(2] Sase racognition as im Dockat BB80508-SU and Docket 900718-WU

Cosson Equity  $567,971
Pl Acq Adi 115,307

$883,278
b} The return on equity authorized in Docket SO07IE-WU was 13.111,




SCHEDULE B
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| 198a-A 1083 5.001 §6,060,000 55,000,000 94,000,000 250,080 49,901 4576,000 385,911 10,152
2 Resewal § Replacessnt Fund(al (25,000 (25,0000 125,000 (2,00) 182,09
3 Debt Service Reserve Fund(b) (500,0000  (600,0000  1400,000) (50,250)  (850,250)
4 1988-B 1083 7.501 4,000,000 4,000,000 4,000,000 215,524 7,510 390,000 ;1,510 10.241
S Debt Service Reserve Fusd(b) (00,0001 (MOO,0001  1400,000) (34,0001 34,0000
88,575,000 98,975,000 48,975,000 $hbE, 00 $17,421  #B49,856 $887,077 10.431
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SCHEDULE C

Gulr Utility Company
Annual AFUDC Rate
Discounted to Reflect Monthly Compounding

Formula:

=1
12
M=[ {1+ _A ) =-1] x 100
100
Where:
M = discounted monthly AFUDC rate

A = annual AFUDC rate

.0B3333

M= [ (1 + 10,48) - 1] x 100
100

= 0.833961%
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