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Mr. Charles B. llill 
Director, Division of Water & Sever 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0873 

Re: Applicati on for AFUDC Rat e 

Dear ::r. Rill: 
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'Ibis is a r equest for authoriz:ation to charge a monthly rate of 0 .833961% for an 
allowance for funds u.sed during constr uction. The attached schedules reflect two 
changes requested by staff , namely , custor.ler deposits is a 12-mo:ntb average, and 
interest on short- t erm debt is 11.041, an average for the 12-montb period. 

There are attached schedules supporting the above rate as requi r ed by Rule 25-30.121. 

Jame" W. Hoore 
President 
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Gulf Uti ii ty Company 

Request for 
Approval to Change AFUOC Rate 
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Gulf Utility Company 

Request for 

Approval of AFUDC Rate 

The company's present monthly 
authorized by the Commission in 
19499 issue4 June 15, 1988 . 

AFUDC rate of 0.803520\ 
Docket No. 880676-WS, Order 

was 
No. 

In this application, the Company is requesting a monthly AFUDC 
rate of 0 .833961\. 

Attached hereto is the following schedule: 

Schedule A: 

Schedule B: 

Schedule C: 

Capital structure and cost of capital is t he 
average for 1991. The capital structure i s 
comparable to that set forth in the Company's last 
two rate cases, namely, Docket No. 880308-SU and 
Docket No. 900718-WU. 

The debt capit.al, which represents 90. 5\ of t otal 
capital, was unch.anged in the twelve months period. 
customer deposits is average for the year. Equity 
capital decreases due to operating losses with the 
December 31, 1991 capitalization more representa­
tive of the future period. 

The Company long-term debt is summarized in this 
schedule and is comparable to a similar schedule in 
Docket No. 900718-WU. There is no adjustment to 
the amount of debt outstanding . 

The only adjustment to the capital structure is 
$115,307 of plant acquisition adjustment. This 
adjustment was recognized i n the Company's last two 
rate cases . 

Monthly AFUOC calculations. 
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SCHEDULE B 
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SCHEDULE C 

Gulf Utility Company 

Annual AFUDC Rate 

Discounted to Reflect Monthly Compounding 

....1. 
\2 

M • ( \ 1 + _A_ ) - 1] X 100 
100 

M • discounted monthly AFUDC rate 

A • annual AFUOC rate 

.OBJlll 
M • [ (1 + 10.48) - 1] X 100 

100 

= 0.833961\ 
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