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Mr. Steve Tribhle, Director G 2 /o _
Division of Records and Reporting I A e (3
Florida Public Service Commission
Tallahassee, FL 32399-0870
Re: Petition of Gulf Power Company to establish
its new standard offer for the purchase of
firm capacity and energy from small OFs
(under 75 MW) from solid waste facilities X, </

Dear Mr. Tribble:

The original and fifteen copies of Gulf Power Company'’s
Petition to Establish New Standard Offer are enclosed for
official filing with the Commission. This filing is consistent
with the statement of intent contained within Gulf’s notice
withdrawing its previous petition which was the subject of Ducket
No. 920768-EQ. Also enclosed is a double sided double density
3.5 inch floppy disk containing these documents in WordPerfect
5.1 format as prepared on a MS-DOS based computer.

Please mark the extra copy of this letter enclosed
herein with the date and time the material was accepted in your
office for filing and return same to the undersigned. Thank you
for your assistance in this matter.

Very truly yours,
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Jeffréy . Btone =i
For the Fir
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petitichy of Gulf Power Company )
to establish its new standard offer )
for the purchase of firm capacity and ) Docket No. 93 -EQ
energy from small QFs (under 75 MW) or ) Date Filed: May 4, 1993
from solid waste facilities. )

)

GULF POWER COMPANY’S PETITION TO ESTABLISH NEW STANDARD OFFER

Gulf Power Company ("Gulf Power", "Gulf", or "the
Ccompany"), by and through its undersigned attorneys, and pursuant
to Rule 25-17.0v32(J3) of the Florida Administrative Code and Order
No. 24989, hereby petitions the Florida Public Service Commission
("commission") to authorize the Company to extend a new standard
of fer for the purchase of firm capacity and energy from small
qualifying facilities (less than 75 megawatts) or from solid waste
facilities as defined in Rule 25-17.091 (collectively "small
qualifying facilities" or "QFs"). As part of this petition, Gulf
hereby submits for Commission approval proposed revised tariff
sheets containing the new standard offer and related standard offer
contract. In support of this Petition, the Company respectfully
states as follows:

1. Pleadings, notices, orders or other documents with

respect to this Petition and docket should be addressed to:

G. Edison Holland, Jr. Jack L. Haskins

Jeffrey A. Stone Mgr. of Rates & Reg. Matters
Beggs & Lane & Assistant Secretary

700 Blount Bldg. Gulf Power Company

P. 0. Box 12950 P. 0. Box 13470

Pensacola, FL 32576-2950 Pensacola, FL 32591-=3470

2. Gulf Power Company is an electric utility providing
retail electric service to customers within northwest Florida and,

pursuant to the provisions of Chapter 366 of the Florida Statutes,




is subject to the regulatory jurisdiction of the Florida Public
Service Commission. The Company’s corporate offices are located at
500 Baytront Parkway, Pensacola, Florida 32501,

3. Gulf’s previous standard offer for the purchase or
firm capacity and energy from small qualifying facilities
("previous Standard Offer") was approved by the commission through
order No. 24989 issued August 29, 1991, following planning hearings
held before the Commission in May, 1991.' The previous Standard
of fer was closed to further subscription effective May 16, 1992 by
order No. PSC-92-08%3-FOF-EQ, issued August 24, 1992 in Docket No.
920581-EQ." Pursuant to the rules and the orders of the
Commission, the Company is obligated to submit a revisea tariff and
a revised standard offer contract to the Commission for its review

and approval.’

“l'he previous Standard Offer is set forth in the Company’s
Tariff for Retail Electric Service as Schedule COG-2 and the
related standard offer contract, Tariff Sheets 9.8 through 9.32,

‘As noted in the Order, the previous Standard Offer was
scheduled to expire June 1, 1992, or sooner, if the 79 megawatts
was fully subscribed or avoided.

'On July 30, 1992, the Company filed a petition to establish
a new standard offer based on what was then expected to be a 1997
B0 megawatt combustion turbine capacity need. That petition became
the subject of Docket No. 920768-EQ. On March 2, 1993, Gult tiled
a notice withdrawing the July 30 petition. This action was taken
because the Company’s most recently adopted integrated resource
plan shows that Gulf’s next generating capacity addition is now
scheduled for 1998. 1In the March 2 filing, Gulf stated that it
anticipated being able to file a petition and supporting
documentation to establish a new standard offer on or before May 4,
1993.




4. As shown by the Company through evidence presented at
the Commission’s May 1991 planning hearings, Gulf’s previous
Standard Offer was based on the Company’s 79 megawatt combustion
turbine generating unit then planned for an initial in-service aate
of June 1, 1995. As of May 1991, the Company’s identified need tor
additional peaking capacity in the summer of 1995 was based on what
was then Gulf’s most recent load forecast and the results of the
Company’s integrated resource planning process.

5, Since the Commission’s May 1991 planning hearings,
one of Gulf’s major industrial customers has announced plans to
build additional cogeneration capacity for the purpcse of self-
serving virtually all of its needs for electric energy. The effect
of this customer’s announcement has been to reduce Gulf’s load
torecast. ‘The reduction in the load forecast has been significant
enough to warrant cancellation of the planned 199% generating unit
on which the previous Standard Offer was based.

6. Gulf’s most recent load forecast and integrated
resource plans identify the Company’s next generating capacity
addition as a combustion turbine scheduled for June 1998.' The
1998 combustion turbine is also the Company’s next avoidable
generating capacity addition. Gulf hereby requests that the

Commission approve thic unit for use as the Designated Avoided Unit

‘Beginning in June 1996, th: Company will be purchasing 21
megawatts of capacity pursuant to a negotiated contract with
Monsanto Company that was reviewed by the Commission and approved
through Order No. PSC-93-0456-FOF-EQ issued March 29, 1993 in
Docket No. 921167-EQ. This capacity purchase was incorporated into
the Company’s most recently adopted integrated resource plan as a
committed capacity resource.




on which Gulf should base its cogeneration prices and timing in its
new Standard Offer.

7. Attached to this Petition as Appendix A, are certain
updated planning hearing forms which the Company submits as
supporting documentation for the new Designated Avoided Unit and
related Standard Offer proposed herein. The planning hearing forms
submitted are updated versions of those forms requested by the
Ccommission Statf when the previous Standard Offer was submitted for
review and approval. Appendix B to this petition contains new
tariff sheets 9.8 through 9.32.3" to the Company’s Tariff for
Retail Electric Service. In addition to updated price and timing
informa.ion associated with the proposed change in the designated
avoided unit, Gulf has revised the language contained in its COG-2
tariff and standard offer contract in order to improve the clarity
and organization of the documents. In most cases, the purpose ot
these changes is to address common questions Gulf has received
during the past two years concerning the intent behind certain
provisions in the previous Standard Offer. Gulf has attempted to
utilize the experience gained with the previous Standard Offer to
make the new Standard Offer easier to understand and administer,

and to ensure that the resulting purchases more closely match the

“Sheets 9.8 through 9.18 contain Schedule COG-2. Sheets 9.19
through 9.32.3 contain the related standard offer contract.
Because of revisions to the text of these sheets, the documents
have been repaginated and new sheets have been added which, if
approved, would constitute original editions of certain pages to
Gulf’s Tariff for Retail Electric Service. The Company’s other
cogeneration schedules, Schedule COG-1, Form 12 -- Application for
Interconnection of Customer-Owned Generation and Standard
Interconnection Agreement, etc. are not affected by this filing.
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cost, timing and operational characteristics ot the avoidable
generation capacity the Company proposes for use as the Designated
Avoided Unit. None of the proposed revisions deviate or alter the
spirit or intent behind the Company’s previous Standard Offer based
on the anticipated need for peaking type generation capacity.

#. 1n order to preserve the new Standard Offer for small
qualifying facilities and at the same time give the Company the
opportunity to negotiate with potential cogenerators that may not
be eligible for the standard offer due to their size, Gulf hereby
requests that the Commission approve a subscription limit on the
new Standard Of fer of not more than 40 megawatts. In this fashion,
Gulf believes that it can maximize the opportunity to avoid or
defer the need for generation capacity represented by the proposed
Designated Unit and at the same time minimize the risk to the
Company’s general body of customers that the Company may be
compelled to accept contracts for the purchase of firm caj acity and
energy that may be excess to the Company’s next generation capacity
need. The Company further reguests that the Commission authorize
and direct the Company to petition the Commission for authority to
close the new Standard Offer once the subscription limit for the
offer is reached or the need for additional generation capacity
represented by the proposed Designated Avoided Unit is otherwise

deferred or avoided.




WHEREFORE, Gulf Power Company requests the Florida Public
service commission to enter an order authorizing the Company to:
(1) accept the combustion turbine the Company presently projects
adding to its system in June 1998 as the appropriate Designated
avoided Unit; (2) extend a new standard offer for the purchase of
capacity and energv from small qualifying facilities based on the
cost and timing of said projected generating capacity addition,
such ofter to expire by its own terms no later than April 1, 1995;
(1) approve the tariff and standard offer contract submitted
herewith for use by the Company to extend its new Standard Otfer;
(4) set a subscription limit for the new Standard Offer of 40
megawatts; and (5) direct the Company to petition the Commission
for authority to close the new Standard Offer once the subscription
limit of the offer is reached or the designated capacity need is

either deferred or fully avoided.

Respectfully submitted this 4th day of May, 1993.

L ) Xk —
G. EDISON HO D, JR.
Florida Bar No. |261599
JEFFREY A. STONE
Florida Bar No. 125953
Beggs and Lane
Y. 0. Box 12950
Pensacola, Florida 32576-29%0
(904) 432-2451
Attorneys for Gulf Power Company

[§]




ATTACHMENT A
GULF POWER COMPANY

PLANNING HEARING FORMS
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UTILITY GULF POWER COMPANY

INDIVIDUAL UTIWITY FORM 1 1
HISTORY AND FORECAST

PAGE 1 GF 1
AS OF JANUARY 11893
BASE (MOST PROBABLE) LOAD FORECAST
n 2} ) 4 (%) L] Y] Ll ] 119) () [LF4] [{R]] (14) (%)
SUMMER PEAK DEMAND - (MW) WINTER PEAK DEMAND - (MW) ENERGY
INTER - INTER - NET
RAUPTIBLE LOAD NET AUPTIBLE LOAD NET ENERGY LOAD

TOTAL LOAD MANAGEMENT QF LOAD DEMAND TOTAL LOAD MANAGEMENT CF LOAD  DEMAND FOR LOAD FACTOR

YEAR  (MW) (MW) (Mw) (MW) MW YEAR (MW} (MW) (MwW) (MW} (MW} YEAR (GWH) )
1983 1,507 o o 152 1.258 1982/83 1111 0 0 74 1037 1983 8284 28%
1984 1547 0 0 152 1,305 1083/84 1,458 0 o 152 1,308 1884 8,703 547%
1985 1,008 0 o 152 1454 1084/85 1,683 0 o 152 1.531 1885 7118 31N
1988 1.838 0 (] 152 1884 108588 1584 0 0 152 1412 1888 T.438 a3 4%
1987 1,778 0 0 152 1.024 1988/87 1512 0 0 152 1,380 1987 .73 54 3%
1988 1,758 0 0 138 1.820 1887/88 1554 -] 0 152 1.402 1988 8018 38 3%
1909 1,834 0 0 138 1808 1088/89 1,880 1] o 138 1,554 1980 8178 58 3%
1860 1921 0 2 138 1,785 1080/90 1987 o o 138 1821 1890 8812 54 0%
19091 1.884 o -] 138 1,748 196091 1581 ] -] 138 1.42% 1981 8,704 58 8%
1992 1872 (] 0 138 1,838 1991/92 1877 [} o 138 1541 1982 8849 54 8%
81-92 AAGR 3.03% J43% BI-02AAGR sasn 450% B1-92AAGR 188% 040%
1993 2.043 ] 0 138 1,907 199293 1782 ] 0 138 1428 1983 v.0% 54 2%
1994 2082 0 ] 198 1,884 1892784 1.7 o ] 191 1,805 1994 9.037 S40%
1965 2.100 0 '] 168 1,008 1994/95 1.784 0 ] 1% 1573 1998 9.187 548%
1900 2120 0 0 108 1,831 1005/06 1,780 0 o 191 1569 1908 9,304 540%
1997 2,157 0 0 198 1,080 1900/97 1420 0 ] 191 1829 1907 9.4% 5 1%
1908 2.204 0 ] 09 1088 werma 1854 0 0 191 1,883 1988 9,081 5%
1998 2213 0 [} e 2024 190899 1864 0 ] 202 1092 1R 9,038 55 8%
2000 2,254 [} 0 200 2,045 1699,00 1920 [} 0 202 1718 2000 9902 558%
2001 22T 0 0 200 2,070 2000,01 1647 [} 0 202 1.745 2001 10,158 580%
2052 2,200 0 a 200 2,087 2001/02 1680 0 0 202 1.787 2002 10,208 583%
#1-02 AAGA 1.30% 101% $1-02AAGR 1 2% 083% §3-02AAGR 1 4% 043%

NOTE: COLUMN (2) = SUM (3) THROUGH (8) COLUMN (8} = SUM (#) THROUGH (12)

COLUMN (5) & (11). SELF-SERVICE GENERATION, - RE OF LOAD SERVED BY OF GENERATION




1997

(5]

e

RESIDUAL OIL (BY SULFUR CONTENT)

B P e P

LESS THAN 1.0%

.......................

13.61
13.61
13.81
13.41
(1) (1) 15.81
13.61
13.61
13.61
13.61
13.61
13.81
13.81
13.61
13.81
13.61
13.61

HWeat Content Dastillate 5.BY7 MBTU/BBL
Heat Content Residual 01l 6.3 m&TU/EBL

Mot used by Gult,

o e

GREATER THAN 1.0%

B

Dollars/BBL Cents/MBTU

=

216
216
216
216
216
216
216
216
214
216
216
216
216
216
216
216

GULF POMER COMPANY

FUELS FORECAST (1992-2007)
(AVERAGE 1992 BASE PRICE AS OF JuLY, 1992)

BASE CASE 0"

Escalation X

............

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

.......................................

AMD GAS PRICES

DISTILLATE

Dollars/BBL Cents/MBTU

23.1%9
23.12
22.96
2.7
22.68
23.26
26.15
25.96
28.10
30.47
32.87
35.39
38.16
&N
3.0
&5.22

3w
397
395
92
3%
400
415
Lid

524
545

656

739

Escalation X

0.3

-0.7
0.5
2.5
3.8
7.5
8.3
8.4
7.9
7.7
7.8
6.7
5.8
5.1

IMC I IDUAL UTILITY
FoRM 1.2

Page 1 ot 2

Cents/MBIU  Escalation X

193

204
210
216
228
241
261
288
32z

398
436
&73
500
528

3.
2.7
2.7
2.9
5.9
5.7
8.3
10.0
1.9
12.6
9.9
9.5
8.3
5.8
5.5




GULF POMER COMPANY IWDIVIDUAL UTLLITY

FoRM 1.2

FUELS FORECAST (1992-2007) Page 2 af 2

C(AVERAGE 1992 BASE PRICE AS OF JULY 1592)
HIGH, MEDIUM, AMO LOW SULFUR COAL PRICES

LOW SULFUR COAL KEDIUM SULFUR COAL HIGH SULFUR COAL
LESS THAN 1.0% 1.0 10 2.0% GREATER THAN 2.0%
YEAR Dollars/Ton Cents/MBTU  Escalation X Dollars/Ton Cents/MBTU Escalation X Dollars/Ton Cents/MBTU  Escalation %

ames ssssmsamens amssssssss sssssssssss 200 mssamsssssss Ssssssssss  sssermmessss 000 messsssssses SRR EEEE  mem e

1992 40.%0 164 34.09 142 2717 m"r
1993 &2.17 169 3.1 3445 144 1.6 2T.66 119 1.8
1994 43.32 173 2.7 35.12 146 1.4 28.08 121 1.4
1995 &6 .47 178 2.7 35.58 148 1.3 29.16 126 i.9
1996 46,04 185 3.5 36.13 151 1.5 29.88 128 1.7
199/ 47.83 191 1.9 3&8.81 153 1.9 30.28 131 2.1
1998 9.81 198 . e 4 37.70 157 2.6 3. 136 2.8
1999 51.63 207 4.1 38.93 162 3.3 32.26 139 3.6
2000 53.87 215 4.3 4£0.56 169 5.2 o - -
2001 56.37 225 ) «2.26 176 4.2 . . .
2002 58.98 236 4.6 46,04 184 £.2 * . .
2003 61.72 267 4.6 45.92 " 4.3 - - .
2004 64 .58 258 6.6 47.87 199 4.2 ” - L
2005 &7. M an 5.8 50.00 208 &6 . . .
2006 70.89 284 &.7 52.18 27 .4 . . .
2007 76.29 297 4.8 56.50 227 &6 . . .
NOTE: Heat Content of Low Sulfer Coal 25 MBTU/Ton

Heat Content of Medium Sulfer Coal 256 MBTU/Ton

Weat Content of Wigh Sulfer Coal 23.2 MBTU/Ton

* Atter the year 1999, there i1s projected to e no high sulfer coal burned at Gulf.

o
——




INDIVIDUAL UTILITY FORM 1.3
Page 1 of 2

(1)
Economic Assumptions Gulf
Base Case

AFUDC RATE
10.08%

CAPITALIZATION RATIOS DISCOUNT RATE
Debt 45.0% B.62%

Preferred 10.0%
Equity 45.0%

RATE OF RETURN TAX DEPRECIATION LIFE
Debt 8.6% Combustion Turbine 15 Years
Preferred 8.1%

Zquity 12.0%

INCOME TAX RATE

State 5.5%
Federal 34.0%
Effective 37.63%

OTHER TAX RATE

Ad valorem 1.14%

(1) Based on IOU Data

(=
9|



INDIVIDUAL UTILITY FORM 1.3
Page 2 of 2

Economic Escalation Assumptions Gulf

Plant Fixed Variable
General Construction O &M O &M
Tnflation Cost Cost Cost
Year % % % %
1993 3.0 3.0 1.2 2.2
1994 2.7 2.7 2.2 2.0
1995 2.7 2.7 2.6 1.9
1996 3.0 3.0 3.0 2.5
1997 3.2 3.2 2.7 2.8
1998 x 1 § 3.1 2.6 3.2
1999 3.3 3.3 3.2 3.6
2000 3.6 3.6 3.2 3.8
2001 J.6 3.6 3.2 4.2
2002 3.7 3.7 3.4 4.3
2003 3.6 3.6 o 4.2
2004 3.7 1.7 1.4 4.2
2005 3.8 1.8 3.4 4.1
2006 3.8 3.8 3.4 4.0
2007 3.9 3.9 3.5 4.0
Levelized 3.25 3.25 2.76 3.11

SOURCE: DRI 1lst Quarter 1992 Macroeconomic Forecast
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INDIVIDUAL UTILITY FORM 1.4

GULF POWER COMPANY
AVOIDED UNIT ##%%

Plant Name (Type): Scholz Combustion Turbine
Net Capacity (MW): 80
Book Life (Yrs.) : 40

Installed Cost (In-Service Year 1998)

Total Installed Cost (S/KW)* 396
Direct Construction Cost ($/KW-93) 339
AFUDC Amount ($/KW) 0
Escalation (S$S/KW) 57
Fixed O & M ($/KW=yr) 2.50
Variable O & M ($/MWH) 6.24
Assumed Capacity Factor 3.4 %
K Factor ** 1.4851

*# Total Installed Cost = Direct Construction Cost
+ AFUDC + Escalation

** K Factor Developed on Form 3.2

#%x% Unit avoided by planned and proposed QFs.

-
]




(1)

(2)

INDIVIDUAL UTILITY FORM 2.1
As of April 1, 1993

GULF POWER COMPANY
SUMMARY OF NEW UNIT ADDITIONS

(3)

(4) (5)

(6)

Net
Construction Capability
unit Start Summer winter
Year Type Fuel Mo/Yr (MW) (MW)
1998 cT NG 6/95 80 80
1999 cT NG 6/96 80 30
2002 ccC NG 6/97 158 158

05



60

-----

1998

2000
2002

Wote: (a)

(b)

GULF POWER COMPANY
SUMMARY OF CAPACITY, DEMANMD, AND RESERVE MARGIN
AT TIME OF SUMMER PEAK

BASE CASE
(23 3 (&) (5) 8 (T5)
(a)
Projected Coincident

Installed Capacity Contracted Firm Net Tatal Firm
AN Y e Firm to Grid Available Peak
Existing & Generic Interchange From QF Capacity Demand
Certified Additions (M) (M) (M) (md)
2340 0 (193) 0 2167 1907
2340 0 (194) 0 2146 1884
2340 0 (181 0 2159 1908
2340 1] (199 21 2162 1931
2340 0 (199) 21 2162 1959
2340 80 (199) 2 2242 1995
24620 80 099 21 2322 2024
2500 0 (199) 21 2322 2045
2500 [1] (1 2 2322 2070
2645 158 (199) 21 2645 2087

Column (5) is the sum of co . § of Individual Utility Forms 6.4 and 6.5 page 2 by year.

8

Reserve Margin

()

240
262
25
2n
203
247

27
252
358

EVE (Expected Unserved Energy) - An annual probabilistic determination of total territorial energy not

served, measured as a percent quantity.

INDIVIDUAL UTILETY FoRW 2.2

Fage 1 of 2

(%)

% of
Peak

_ —
= (=]

g B AR el -t Tl i B i
B RS WA s D OB

10y

(b)
Other
Reliability
Index
% EUE

0.00029
0.00059
0.00314
0.00529
0.00552
0.00691
0.006%5
0. 00602
0.006%0
0.00592




2

1992/93
1993794
1996/95
1995/%¢
1996/97
1997/58
1998/99
1999700
2000/01
2001702
2002/03

IMDIVIDUAL UTILITY FORM 2.2

Page 2 of 2
GULF POMER COMPANY
SUMMARY OF CAPACITY, DEMAMD, AND RESERVE MARGIN
AT TIME OF WINTER F
BASE CASE
(2) 3 (<) (3) (&) L] (8) (9
Projected Cotncident

Installed Capacity Contracted Firm Net Total Firm Reserve Margin

vesersssscsnnsnemmnas Firm to Grid Available Peak 0 ceeseceiiaaaoaas
Existing & Generic Interchange From QF Capacity Demand % of
Certified Additions (M) () (M) (M) () Peak

2348 0 1200) 0 2148 14626 522 pr

2348 0 (200) 0 2148 1605 543 ii.8

2348 0 (200) 0 2148 1573 573 35.6

2348 0 (199) o 2149 1599 550 3.4

2348 0 {199y 21 2110 14629 541 13.2

2348 0 (e 21 2170 1643 507 30.5

2348 80 (199) 21 2250 1692 558 330

2428 80 (e 21 2330 1718 612 35.6

2508 0 () 21 2330 1745 585 335

2508 o (199) 21 2330 1767 543 n.e

2664 158 (199 21 246454 1794 650 36.2

Mote: Column (5) is the sum of col. & of Individual Utility Forms 6.4 and 6.5 page 2 by year.




GULF POWER COMPANY
Financial Assumptions

INDIVIDUAL UTILITY FORM 3.1

for the Development of K Factor

For the "Avoided Unit"

CAPITALIZATION RATIOS

R —————

Debt
Preferred
Equity

Debt
Preferred
Equity

Tax Rate
AFUDC
Discount Rate
Book Life

Start Year
Construction

In-Service
Year

8.6%
B.1%
12.0%
37.63%
10.08%
B8.62%

40 Years

1995

1998

—

CONSTRUCTION SPENDING CURVE

- —— -

% Construction

Year Expenditures*
-8 %
-7 1
-6 3
=5 1
-4 i
a3 i %
-2 2.9 i
-1 87.0 %

0 7.5 %

* To be applied to direct
construction costs.
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GULF POWER COMPANY

FIXED CHARGE CALCULATIONS FOR THE DEVELOPMENT OF K FACTOHR
ITHOUSANDS OF DOLLARS)

Urat: COMBUSTION TURBINE
I Service Date 1938
Total Debt
Elactnic Prelerrad Straght
Calendar Plant T Egquity Line
Year In-Setvice  Debl Prgtorred  Equity  Taexes  Credit & Taxes Deprecianon
1398 31,459 1.217 255 1.639 1.544 301 4 115 BOO
1399 30,087 1.164 244 1.625 1.492 B43 4525 BOO
2000 28,501 1.103 2 1.539 1,433 729 4. 306 800
2001 27,023 1.046 219 1.459 1.377 626 4101 BOO
2002 25,643 992 208 1.385 1.326 533 3,310 800
2003 24.351 942 197 1.515 1.277 450 3.732 800
2004 2312 895 187 1.249 1.231 410 3.562 800
2005 21,91 B4B8 177 1.183 1,186 410 3,394 BOO
2006 20,700 B 168 1.118 1.140 410 3.227 BOO
2007 19,490 754 158 1.052 1.095 410 3060 B0O
2008 18,280 107 148 987 1.050 410 Z2.892 80O
2009 17.069 661 138 822 1.004 410 2.725 800
2010 15,859 614 128 B56 959 410 2,558 800
2011 14 648 567 118 9 914 410 2390 800
2012 13,538 520 109 7126 B68 410 2,223 800
2013 12.406 480 100 &70 B30 54 2.080 800
2014 11,729 454 a5 633 BO4 1301) 1,987 800
2015 11,230 435 81 606 786 1301) 1.918 -Tuls]
2016 10.730 415 87 579 767 {301) 1.849 B0OO
2017 10,231 336 83 552 748 {301) 1.780 800
2018 9.732 377 79 526 730 1301) 1.1 B0OOD
2019 9.233 357 75 493 m 1301) 1.842 800
2020 8.734 338 T 472 692 1301) 1,573 800
021 B,23% 319 87 445 673 301) 1.504 800
2022 1.736 299 63 418 655 1301 1.435 800
2023 1.237 280 59 i 636 1301 1.365 800
2024 6,737 261 85 64 617 130M 1,296 BOO
2025 6.228 241 51 3317 599 1301) 1.227 800
2026 5,739 122 46 310 580 1307} 1.158 800
2027 5.240 03 42 283 561 13011} 1,089 800
2028 4741 B3 k] 256 543 1301} 1.020 BOO
2029 4,242 T64 34 229 524 1301} 351 800
2030 31.743 45 a0 202 50% 1301 gs2 800
2031 3.244 126 26 175 486 1301y B13 800
2032 2,745 106 22 148 468 (301) 744 800
2033 2,245 87 18 121 449 1301} 6715 800
2034 1,746 68 14 94 430 1301) 806 800
1035 1,247 48 10 67 412 3on 537 800
1036 748 29 6 40 393 1301) 46838 BOO
2037 249 10 2 13 374 1301) 399 800

INDIVIDUAL UTILITY FORM 3 2

Tatal
Fixed

Charges

5515
5.325
5.106
4.902
47n
4.532
4. 362
4,195
4.027
3,860
3,693
3,528
3,358
ERE
3,023
2.880
2,787
2.718
2.649
2,580
2.511
2.442
2,373
2,304
2,235
2,166
2,097
2,028
1,959
890
821
152
683
614
545
476
407
338
1,289
1,200

e

Prasent
Warth
Fiued

Charges

3,515
4,903
4,328
3,825
3,384
2,997
2,658
2,351
2.078
1.834
1,615
1.420
1.245
1.088
950
B33
Ta.
666
598
536
480
430
3as
244
e?
274
244
217
193
172
152
135
119
105
93

a2

72
63

58

48

Cumulstive
Present
Worth
Fined
Chages

£515
10418
14,745
18570
21,954
24,952
27,608
29,959
32,037
ian
35 287
36,306
18.1%)
39 240
40.190
41,024
41 766
42432
43 030
43 566
44 047
44,477
44 BE2
45 206
45513
45 787
4601
4€ 249
4E 542
46614
46.766
4630
4700
47 126
47 219
47 301
47 372
47 435
47 430
47538

THE VALUE OF "X~ 14851 = TOTAL CUMULATIVE PRESENT WORTH FIXED CHARGE / TOTAL INSTALLED COST




INDIVIDUAL UTILITY FORM 3.3

GULF POWER COMPANY
Summary of Firm Energy and Capacity Payments
To Supply Side Qualifying Facilities

Unit Type: Combustion Turbine

Avoided
Total Unit
Avoided Avoided Avoided Fuel
Capital O &M Capacity Cost

Cost Cost Cost with VOM

Contract Period $/KW=-Mo $/KW=-Mo S/KW-Mo cents/KWH

6/1/95 to 5/31/96 0.00 0.00 0.00 0.00
6/1/96 to 5/31/97 0.00 0.00 0.00 0.00
6/1/97 to 5/31/98 0.00 0.00 0.00 0.00
6/1/98 to 5/31/99 2.79 0.21 3.00 3.94
6/1/99 to 5/31/00 2.88 0.21 3.09 4.24
6/1/00 to 5/31/01 2.97 0.22 3.19 4.61
6/1/01 to 5/31/02 3.07 0.23 3.30 5.07
6/1/02 to 5/31/03 3.17 0.23 3.40 5.61
6/1/03 to 5/31/04 327 0.24 3.51 6.09
6/1/04 to 5/31/05 3.38 0.24 3.63 6.63
6/1/05 to 5/31/06 3.49 0.25 3.74 7.13
6/1/06 to 5/31/07 31.60 0.26 3.86 7.50
6/1/07 to 5/31/08 3.72 0.27 3.99 7.91




INDIVIDUAL UTILITY FORM 4.3
Page 1 of 2

DEFINITICNS

% AAGR - calculated Average Annual Growth Rate expressed as a
percent.

Average Demand - energy for a given time period divided by
the number of hours in the time period.

Interruptiblie Load - load which may be disconnected at the
supplier’s discretion.

Load Factor - Annual NEL/(peak demand x number of hours in
the year).

Net Capability or Net Capacity - the continuous gross
capacity less the power required by all
auxiliaries associated with the unit, or the
capacity as specified by "SERC Guideline Number 2
for Uniform Generator Ratings for Reporting."

Net Energy for Load (NEL) - net system generation plus :nergy
received from Class I and Class

I1 systems minus energy delivered
to Class I and Class II systems.

Net Energy for System (NES) - net energy for load plus energy
received from Class III and

Class V systems minus energy
delivered to Class III and
Class V systems.

Peninsular Florida - geographically, Peninsular Florida 1is
defined as those utilities and their
service territories east of the
Apalachicola River.

Peak Demand or Peak Lcad - the net 60-minute integrated
demand (actual or adjusted).
Forecacted demands are for normal
weather conditions.

—
—




INDIVIDUAL UTILITY FORM 4.3
Page 2 of 2

DEFINITIONS

Qualifying Facility - a cogenerator or small power producer
which meet FERC criteria for qualifying
facilities.

Sales for Resale - energy sales to Class I-V systems.

State oi rlorida - includes utilities and their service
territories in Peninsular Florida plus
Gulf Power Company, West Florida Electric
Cooperative, Choctawnatchee Electric
Cooperative, Escambia River Electric
Cooperative and Gulf Coast Electric
Cooperative.

Summer - June 1 through September 30 of year studied.

Winter - November 1 of the previous year through March 31 of
year being studied.

Year - January 1 through December 31 (calendar year'. Unless
otherwise indicated, calendar year is used fur
historical and forecasted lata.

—
-
-




i

e
82

1983~ 82 ~ AAGR

1993
1964
1993
1098
1987
1908
1999
2000
2001
2002

1981~ 02 % AAGR
1083-'02 % AAGR

= p

(2}

3087
any
aTes
Jasg
382
4,051
4134
4,205
42
4,343

1 0%

3 %)
RUAAL & RESIDENTIAL

CUSTOMERS  WWH/CUST
201.714 12254
2123Me 12.057
223908 1zan
32 818 12,729
238 342 12783
244 850 12,083
150 13473
258129 13173
258 et 13,320
285 174 13,553
I 113%
270 3% 13582
275,047 13310
2814 13,408
287034 12479
202 802 13512
2077w 13,003
02 w2 13,845
308113 13,040
b IRT ] 13.082
3823 13,048
180% oDoT™s
243% 05™

iN%

utury

ENERGY USE BY CUSTOMER TYPE - GWH

GLLF POWER COMPANY

HISTORY AND FORECAST

AS OF JANUARY 1, 1683

2378
2,420
1488
2509
2,558
2017
2800
2718
2,788
2808

1.88%
1%

FEIEN

37.0a7
37884
M0
I8 588
40, 288
41182
41 aa
@nr
43443
a4 140

1 %
28

138%

64,155
63,608
63.077
83422
83.282
63,459
63,808
83,573

03,557

=-0.10%
au%

NOTES. COLUMN (13} IS THE INTEGER SUM OF COLUMNS (ZL(5).08),(11) AND (12)

COLUMN (18) IS THE INTEGER SUM OF COLUMS (13),(14) AND (15)

8

no

2,013
2,081
2110

008%
1 44%

P81 324
(X TTREES
782248
B a 009
eoman
9551842
9147020
ae17297
8141878
Bi1a4sa

=10T%

T.917512
8972200
8,904 737
8,883 308
8833077
8844701
8.001.280
881433
8 00 398
agan?

-0
=1 4T%

L
e
17
18
1.
13
19
1]
1w

e
1.7e%

oo

12)

bk 1]

TOTAL
SALES
G

8148
[B e
1518
5859
8880
004
9158
LF:

Z2Tr%

INDVIDUAL UTILITY FORM 5 2

114

TITHTITE,

i3

SALES FOR RESALE AND MET ENERGY FOR LOAO INCLUDE CONTRACTED ENERGY ALLOCATED TO CERTAIN CUSTOMERS BY SOUTHEASTERN POWER ADMINS TRATION (SEPA)

s

o187
¥304
430
85e

02
10,150
10,298

1 4%
283%




INDIVIDUAL UTILITY FORNW &.2

Page 1 of 2
GULF POMER COMPANY
EXISTING GEMERATING FACI.. IES
As of January 1 1993
[§F) 2) (3 (&) (3) (&) (M (B %) (4L} (n (123 (13
Fuel Fuel Transp Com'l In- Exptd Gen Max Net Capability - Md
unit unit Service Retrmnt Nameplate

Plant Name Wo. Location Type Pri  Alt Pri Alt (Mo/Tr) (Mo/¥r) L] Summer Winter
Crist 1 Escambia County s NG HO L TK 1745 12/04 28,125 23.5 23.5
2 25/18/30w is NG WO PLIK 6749 12/04 28,125 26.9 24.9

3 s NG HO PL K 9152 12704 37,500 38.3 383

[a— 4 3 C NG WA PL 1/59 12/14 93,750 89.4 B9.4
-] 5 s C NG WA PL 6/81 12/16 93,750 87.7 &r.7
[ Fs C WG WA PL 5/70 12715 369,750 323.0 j23.0

7 31 c WA -~ o7l 12/18 578,000 517.1 517.1

Lansing Smith 1 Bay County s C =~ WA - &/65 12715 149,600 162.8 162.8
2 36/25/15u Fs L = WA Ew b/aT 12,17 190,400 193.0 193.0

A cT Lo - T 5N 12/01 41,850 35.2 3.8

Scholz 1 Jackson County s C: = RR WA 3/53 12,08 &9,000 51.1 L3S |
2 12736/ s c -- RR WA 10/93 12/08 49,000 49.0 49.0

(&)
Daniel 1 Jackson County, #S FS C WO REOTK 947 12522 276,125 244 .8 264.6
. 22/55/ bW FS C MO RR T &/81 12726 216,125 an.3 e71.3
[Ty

Scherer b Maricoe County, GA  FS C RR /87 12727 222,750 208.9 208.9
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GULF POMER COMPANY

FUTURE GEMERATION CAPABILITY [NSTALLATIONS, CHANGES, AND REMOVALS

(R )] (2) 3
unit
Plant Mame Mao. Location
Scholz A Jackson County

8 12730/

Intermediate Unit Unknown
Lansing Smith A Bay County
36725715

Abtbreviations:

Fs Fessil Steam
%} Combustion Turbine
cc Combined Cycle
HY Hydro
Diesel
Wug L ear
Coal

L1 Matuial Las

(&)

Type

c1
cr

cc

Lo
cv
PL
Bk
T

(January 1, 1993 Through December 31, 2002)

5) & (ry (8)
fuel Fuel Transp
Pri Al Pri Al
NG LO PL TE
NG LO PLTE
NG LO PLTK
L -- LL S

Heavy D1l

Light Oal

Conveyer

Fipel ine

Eailroad

Truck

water

n < 0

INDIVIDUAL UTILITY FORM &.3

Page 1 of 1
9 {10y (11 (12) (133 (14)
Net Capability
Const Com'l In= Gen Mas
Start Service Mamepiate Summer Winter
Ma/Yr Ma/Yr [ MW M Status
06/95 05/%8 B80.0 80.0 P
06/9%6 05/99 80.0 80.0 P
0&/97 05402 158.0 158.0 P
(1201} (35.2) (&3.8) ]

Planned, but not authorized by utility.

Under construction.
Under construction.

To be retired.

Less than 50% complete.
Wore than S50% complete.




r

(M

FACILITY NAME

Bay Resource
Management Facility

Champion

Maonsanto
Pensacola Christian

College

Stone Container

ABBREVIATIONS:

(2) (3
UNIT NO. LOCATION

1 Bay

1 Escambia
2

1 Escambia
2

3

1 Escambia
2

3

1 Eay

2

3

4

SPP Small Power Producer
COG Cogenerator

NC  No Contract

MSW Municipal Solid Waste

UTILITY: GULF POV._R COMPANY

EXISTING QUALIFYING FACILITIES
AS OF JANUARY 1, 1993

4)

CoG

coG

coG

COG

(5) (6)
FUEL TYPE
PRIMARY ALTERNATE
MSW -=
wbD/C NG
NG LO
NG -—
WD/HO/LO NG/C

NG Natural Gas
C Coal

WD Wood

LO Light Qil
HO Heavy Qil

INDIVIDUAL UTILITY FORM 6.4
PAGE 1 OF 2

(7) (8)
COMMERCIAL
IN-SERVICE
(MO/YR) STATUS
2/87 NC
5/83 NC
‘54 NC
4/88 NC
‘60 NC




n

FACILITY NAME

e

Pensacola Christan
College

Ic

Stone Container

NOTE: COLUMN (3) + (5) = COLUMN (11) - (9) - (7))
COLUMN (4) + (6) = COLUMN (12) - (10) - (B)

=]

(=N S LS By -

e M =

&)

UTILITY. GULF POWFR COMPANY

EXISTING QUALIFYING FACILITIES

AS OF JANUARY 1, 1983

(&)

00
oo
0.0

0.0
0.0
0.0
0o

oo

(%) (5)
POTENTIAL EXPCTT TO GRID
AT TIME OF PEAK - MW
FIRM AS AVAILABLE
WINTER SUMMER
00 1o
0o 0o
00 00
[+Xs] 00
00 o0
00 00
0.0 00
00 00
00 00
0.0 [+ 1]
no 0o
.o 00
(o 0.0

0o

INDIVIDUAL UTILITY FORM 6 4
PAGE 20OF 2

] 8 {9) (1a) ) (12
QF LOAD

SERVED BY MAXIMUM NORMA L

QF GENERATION PLANT AUXILARY GENERATOR OQUTPUT
(MW) LOAD - MW (M)

SUMMER WINTER SUMMER WINTER SUMMER WINTER
00 00 1.5 15 125 125
7a ava - - -- s T4
408 408 -- -— 408 408
50 50 -— -— 50 50
50 50 - -- 50 50
60 6.0 -— - E0 g0
10 1.0 - - 10 10
1.0 10 - -- 10 1.0
10 1.0 -- 10 10
40 40 - - 40 40
50 50 - - S0 50
100 10.0 - -- 100 100
200 200 - .- 2040 200




UTILITY: GULF POWER COMPANY INDIVIDUAL UTILITY FORM 6.5

PAGE 1 OF 2
PLANNED AND PROPOSED QUALIFYING FACILITIES
(1) (2) (3) (4) (5) (6) (7) (8)
FUEL TYPE COMMERCIAL
———————————————————— IN-SERVICE
FACILITY NAME UNIT NO. LOCATION TYPE PRIMARY ALTERNATE (MO/YR) STATUS
Air Products 1 Santa Rosa CoG NG -- 7/98 NC
2
3
Regional 1 N.W. Fl. SPP SW -- 1/98 NC
o Monsanto 4 Escambia coG NG LO 8/93 cpP
0o
ABBREVIATIONS: COG Cogenerator NG Natural Gas
SPP Small Power Producer SW Sclid Waste
CP Contract Pencing LO Light Qil

NC No Contract




(n

FACILITY NAME

(2)

&) 4)

UTILITY. GULF POWER COMPANY

(5) (8)

POTENTIAL EXPORT TO GRID
AT TIME OF PEAK - MW

FIRM
SUMMER WINTER
00 00
0o 00
00 00

m
00 00

(@
210 210

AS AVAILABLE
SUMMER WINTER
0o 00
Qo 00
00 00
30 300
o 100

COLUMN (3) + (5) = COLUMN (11) - (@) - (T)

COLUMN (4) + (6) = COLUMN (12) — (10) - (8)

PLANNED AND PROPOSED QUALIFYING FACILITIES

4] ®)
QF LCAD
SERVED BY
QF GENERATION
(MW)

SUMMER WINTER
s as
s a5
is is
0o 00
62.0 55.0

NOTES: (1) - Thus Regional laciity has net export capacty, but since Gulf's projected avoided cost is
relatvely low. it is assumed that this capacity will be sold to other utilites.

(2) — This faciity is assumed 10 feplace the generalion from the existing 16 MW taciity shown in form 6.4,

INGIVIDUAL UTILITY FORM 6 5
PAGE 2 OF 2

(9) (19)

PLANT AUXILARY
LOAD - Mw

(1) (12)

MAKIMUM NORMAL

GENERATOR QUTPUT
(M)
SUMMER WINTER
35 s
s as
35 as
300 300
86.0 86.0




UTILITY: GULF POWER COMPANY

INDVIDUAL UTILITY FORM 6.6
SUMMARY OF FIRM ENERGY AND CAPACITY CONTRACTS
WITH QUALIFYING FACILITIES
AS OF JANUA™Y 1, 1993
(1) (2) (3) (4) (5 (6) (1] (8 (S) (10 (1) (12)
AVOIDED UNIT
CONTRACT CAPACITY  CONTRACT ENERGY —-— -
~ONTRACT TERM . N ANTICIPATED NET SUMMER

QUALIFYING ——————————— " NETSUM NETWIN % CAP BILLING IN-SERVICE CAPABILITY

FACILITY FROMMONYAR  TO MO/YR (MW) (MW) GWH FACTOR  METHOD NAME (MONYR) (MW) NOTES

N

MONSANTO 6/1996 5/2005 21 21 166 90 % NET CcT 5/1996 B0
NOTE:

(1) ESTIMATED "AS AVAILABLE™ ENERGY ONLY SINCE THE CONTRACT DOES NOT SPECIFY ANY FIRM ENERGY AMOUNT.

NOTE: INC ZATE IN COLUMN (12) THE LOCATION OF THE QF AND THE WHEELING UTILITY, IF THE POWER IS BEING WHEELED THROUGH ANOTHER UTILITY




(n @)

NET TO GRID
SUMMER
CAPACITY
YEAR (MW)
ACTUAL:
1991 1
1992 0
FORECAST:
1993 1"
1994 1
1995 1
1996 35
1997 as
1998 65
1999 65
2000 65
2001 65
2002 65

NOTE: COL (2) IS THE CUMULATIVE SUM OF COLS (3) AND (5) OF INDIVIDUAL UTILITY FORMS 6.4 AND 6.5, PAGE 2.

COL (4) IS THE CUMULATIVE SUM OF COLS (4) AND (6) OF INDIVIDUAL UTILITY FORMS 6.4 AND 6.5, PAGE 2.

UTILITY: GULF POWER COMPANY

HISTORY AND FORECAST OF ENERGY AND CAPACITY PURCHASES
FROM QUALIFYING FAC..TIES
AS OF JANUARY 1, 1993

T 5 e o S S T .

(3) 4)
NET TO GRID
WINTER
CAPACITY
YEAR (MW)
ACTUAL:
1990 / 91 0
1991 / 92 1
FORECAST:
1992 / 93 1
1993 /| 94 1
1994 / 95 1
1995 / 96 1"
1996 |/ 97 42
1997 / 98 72
1998 / 99 72
1999 /| C 72
2000 ' 1 72
2001 ) 2 72

(5)

FORECAST:
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002

INDIVIDUAL UTILITY FORM 6.7

(7)
NET TO GRID

FIRM
ENERGY
(GWH)

(==

coocoOoOO0OO0OOoOO0OO0O

AS -AVAILABLE
ENERGY

0

0

0
111
166
166
166
166
166
166

TOTAL
ENERGY
(GWH)

w W

111

166
166
166
166
166

COLS (6) AND (7) SHOULD BE THE ENERGY WHICH UTILITIES EXPECT TO RECEIVE FROM THE QF'S REPORTED
IN THE INDIVIDUAL UTILITY FORMS 6.4 AND 6.5 RESPECTIVELY
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GULF POWER COMPANT INDIVIDUAL UTELITY FoRM 6.8
SUMMARY OF SCHEDULED OFF-SYSTEM COMTRACTS Page 2 of 3
AS OF JAMUART 1, 1993

(4} (2) £ 7] (&) (5) 8) trn
COMTRACT TERM MET CAPABILITY
PURCHAS | NG SELLING FROM T0 SUMME & WINTER
uviLeTy utiLiTy MO/ TR no/TR () (L )] DESCRIPTION
Jacksonville Gul ¢ 01/93 05/93 NIA 13 Unit Power Sales
Electric Authority 06/93 12/93 25 WA
0194 05/94 LT 21
06/%96 12/94 27 N/A
01795 05/95 LI 23
06/95 gs/10 28 8
City of
Tallahassee Gul t 01,93 15,93 W/A L1 Unit Power Sales
06/ 73 05/96 17 17
D&/% % 0595 15 35




—

(45} (2)
PURCHAS I NG SELLING
utILLTY UTILITY
Florida Power (A)
Corporation Southern

Gulf Power Company Southeastern Power

Administration

GULF POMER COMPANTY

SUMMARY OF SCHEDULED OFF-SYSTEM COMTRACTS

AS OF JANUARY 1, 1993

(L5 (4)
COMTRACT TERM
FROM 10
KO/ TR MO/ YR
01493 12/93
01/9 12/9
0193 05/%4

(A) Allocated to Southern operating companies on & peak pertod load
ratio basis. Gulf's portion is expected to be small.

(3)

&)

NET CAPABILITY

()

400
200

WINTER
()

400
200

IMDIVIDUAL UTILITY FORM &.8
Page 3 of 3

DESCRIPTION

Schedule "E* Sales

SEPA Preference Customer
Allocation and Purchases
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He

GULF POWER COMPANY
SCHEDULED OFF SYSTEM IMTERCHANGE
(OFF-STSTEM CONTRACTS)

(AS OF JAMUARY 1,1993)

INDIVIDUAL UTILITY FORM 6.9

tn {2) (3 (&) (5 (&) " 8) (9
SUMMER CAPACITY WINTER CAPACITY TOTAL EMERGY
FIRM NOM-F I RM FIRM WOM- F IRM FIRM NOM - F | RM
YEAR (M) () YEAR (wd) (M) YEAR (GMWH) (G )
Actual: Actual : Actual:
1991 (178) an 1990/91 (152 tn 991 (1132) (54)
1992 (200) oan 1991792 (174) 0 1992 (1047) (36)
Forecast: Forecast: Forecast:
1993 {193y (28) 1992/93 (200) (28) 1993 (935) (97)
1994 (194) (13) 1993/94 (200) (13 19946 (842) (48)
1995 (181) 0 1996/95 (200) 0 1995 (894 0
1994 (178) 0 1595/96 (199) 0 1996 (7T16) 0
1997 (178) 0 1996/97 (178) 0 1997 (535) 0
1998 (178) 0 1997/98 &k -H] 1] 1998 (6241 0
1999 (178) 0 1998/99 (178) 0 1999 (705) [t}
2000 (178) 0 1999/00 (178) 0 2000 (798) 1]
2001 e 0 2000/01 (178) 0 2001 (B87T9) 0
2002 (178) 0 2001702 (178 0 2002 (898) 1]

Note: Parenthesis denotes sale.




0t

INTERCHANGE
WUCLEAR
CoaL
HO - TOTAL
STEAM
cc
cr
DIESEL
Lo - TOTAL
STEAM
cc
cT
DIESEL
NG - TOTAL
STEAM
cc
(4]
DIESEL
ALT - TOTAL
STEAM
cc
cT
DIESEL
HTORO
CoG & sPP
OTHER
WEL

EEEEE €& & €

E FEEEE

gege EEEE

Gl

GhiM
Gl

Gult Power Company

History and Forecast: Interchange and Generation By Fuel Type - GWH

Individual utility
Form 7.1

Page 1 of 2
ACTUAL ACTUAL

1991 1992 1993 1994 1995 1996 1997
(&87) (982) (1,568) (45) (&6) (318) ?7)
9,176 9.821 10,514 .0 9.222 7,854 10,241
i} 0 0 0 0 1] [}

1] 0 [} ] 0 0 1]

1 1 1 1 1 1 1

1 1 1 1 1 1 1

14 9 T 10 10 14 22

14 9 7 10 10 14 22
m 188

8, 704 8,849 9,056 9,037 9,187 9,304 9,459




1€

INTERCHANGE
NUCLEAR
COAL
WO - TOTAL

STEAN

cc

cT

DIESEL
LD - TOTAL

STEAM

cc

cT

DIESEL
NG - TOTAL

STEAM

cc

4

DIESEL
ALT - TOTAL

STEAM

cc

[ ]

DIESEL

#10RO

COG & SPP

OTHER

NEL

'¥§% £PTE8E EEEEE EEEEE E B OB

Wistory and Forecast:

Gulf Power Company

Interchange and Generation By Fuel Type - GWM

1999 2000 2001 2002
(1,069) 1,109 (9553 (960) (1,671
10,482 10,584 10,625 10,759 1,349

0 0 0 0 0

0 0 0 0 0

1 1 1 1 0

1 1 . 1 0

a1 193 155 210 454

) 80 52 & 51

276

" 113 103 141 127

168 166 165 16& 1686

T 9,660 9,835 9.992 10,156 10,298

Individual Utility
form 7.1
Page 2 of 2



INTERCHANGE
NUCLEAR
COAL
Wl - TOTAL

STEAM

cc

c1

DIESEL
LD - TOTAL

STEAM

cc

cr

DIESEL
NG - TOTAL

STEAM

cc

cr

DIESEL
ALT - TOTAL

STEAM

cC

cr

DIESEL

HTORO
oG & SPP
OTHER
wEL

H oMt n LA B FLE I B o

"o

Mistory and Forecast:

Gulf Power Company

Interchange and Generation By Fuel Type - X Of GuM

Individual Utility
form 7.2

Page 1 of 2
ACTUAL ACTUAL

1991 1992 1993 1994 1995 1996 1997
(5.60) (.1 (16.19) €0.50) (0.72) (3.42) (10.2n
105.42 110.%8 116.10 100.38 100.40 1C2.06 108.27
0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.01 0.0 0.01 0.0% 0.0 0.0 0.
o.M o.m 0.0 0.0 0.01 0.0 0.0
0.16 0.10 0.08 0.1 o.n 0.15 0.23
0.16 0.10 0.08 0.1 o.n 0.15 0.23
0.00 0.00 0.00 0.00 0.00 0.00 0.00
1.19 1.7%

100. 02 100.00 100.00 100.00 100.00 100.00 100. 00




te

INTERCHANGE
WUCLEAR
CoAL
HO - TOTAL
STEAM
cc
cT
DIESEL
LO - TOTAL
STEAM
cc
cT
DIESEL
NG - TOTAL
STEAM
cc
cr
DIESEL
ALT - TOTAL
STEAM
cc
' |
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Gulf Power Company

History and Foiecast: Interchange and Generation By Fuel Type - X Of GWM

1998 1999 2000

2001 2002
(1107 (11.28) (9.56) 19.65) (16.23)
108.50 107.62 106.34 105.594 110.21
0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.60 0.00
0.01 0.0 0.01 0.0 0.00
0.0 0.01 0. o0.m 0.00
0.84 1.97 1.55% 2.07 LR
0.3 0.6 0.52 0.68 0.50
0.48 1.35 1.03 139 1.23
1.72 1.69 1.66 1.63 1.81
100.60 100.00 160.00 100.00 100.00

Individual Utility
Form 7.2
Page 2 of 2
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STANDARD OFFER CONTRACT FATE FOR PURCMASE OF
FIOM CAPACITY AND ENERGY FROM SMALL
QUALIFYING FACILITIES (Less Than 75 M)
(R FROM SOLID WASTE FACILITIES
(Schedule C0G=2)

AVAILABILITY

The Company will purchase firm capacity and energy offered by any small Qualifying Facility (less than 75
mogawatts), or by any solid waste facility as defined in FPsC Rule 25=17.091, F.ALC., Lrrespective of  Lbs
lovat fon, whiteh s eolther directly or Indirectly tnterconnected with the Company under the provisions of this
sotexhile. The Company will negotlate and may contract with any Qualifying Facility, Lrrespective of Its
location, which s either directly or indirectly interconnected with the Company for the purchase of fimm
capacity and emergy purswnt tc terms and conditions which deviate from this schodule where such negot lated
contracts are in the best interest of the Company's ratepayers. The total maximm capacity available wxler this
standard of fer shall not exoeed 40,000 KW.

APPLICABILITY

Aplicable to any cogeneration or small power production Qualifying Facility (less than 75 megawatts) or to any
solid waste facility as defined in FPSC Rule 25-17.091, F.A.C., irrespective of its location, producing
capacity and energy for salctnu:cw:umafmmumrmmtmmtma:ﬂmmumai this
sehodule and the Company's "Standard Offer Contract." Firm capaclity and energy are described by the Florida
Rublic Service Comaissien (FPSC) in Rule 25-17.0832, F.A.C., and are capacity and eneryy produced and sold by a
Qualifying Facility pursuant to a negotiated or standard offer contract and subject to certain contractual
vrovishons as to quantity, tise, and rellability of delivery.

CHARACTER OF SERVICE

The character of service for purchases within the territory served by the Cospary shall be, at the option of
the Cospany, single or three phase, 60 hertz, alternating current at any available standard Cospany voltage.
The Character of service for purchases from outside the territory served by the Compary shall be three phase,
60 hertz, altermating autent at the voltage level available at the interchange point between the lompany and
the utility delivering flrm capacity and energy from the Qualifying Facility.

LIMITATIONS
Purchases uner this schedule are subject to the Company's "General Standards for Safety ard Interconnect fon of
Cogeneration and Small Fower Production Facilities te the Electric Utility System" and to FPSC Rules 25-17.080

through 25-17.091, F.A.C., and are limited to those Qualifying Factlities which:

A.  Prior to April 1, 199, execute the Company's "Standard Ofter Contract” for the purchase of firm capacity and
energy; and

BE. Cormit to commence deliveries of fim capacity and emerry no later than June 1, 198 and to contime such
deliveries through at least May 31, 2008.

— o
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FATES POR PURCHASES BY THE COMPANY

Firm capacity and energy are purchased at a unit oost, in dollars per kilowatt per sonth and cents per kilowatt
hour, respectively, base® on the value of Qulf's Designated Avoided Unit as described herein.

A. Fim Capacity Hates

Four options, 1, 2, 3, and 4, as set forth below, are avallable concerning payment for firm capacity which
is produced by the Qualifying Facility or Solld Waste Facility and delivered to the Company. The capacity
payment will be the product of the QF's Comitted Capacity and the appliceble rate from the (F's chosen
capacity payment option. Once selected, an option shall remain in effect for the Lerm of the contract
with the Company. Exesplary payment schedhiles, shown on sheets following this sectlon, contain the
monthly rate per kilowatt of firm capacity the (ualifying Facility or Solid Waste Facility has
contractually committed to deliver to the Cospany and are based on the einimm contract term for an
agreepent  pursuant to this standard offer rate schedule which extends ten (10) years beyond  the
anticipated in-service date of the Designated Avoided Unit (i.e., through May 31, 2008). Payment schecdules
for longer contra~ luiie wiil be made avallable by the Comparmy to a Qualifying Facility or Solid Waste
Facility upon request. At a maximm, firm capacity and energy shall be delivered for a period of time oqual

to the anticipated plant life of the Designated Avoided Unit, commencing with the anticipated in-service date
I of the Designated Avolded Unit.

ption 1 = Value of Deferral Capacity Payments - Value ot Deferral Capacity Payments: shall cosmence o
Juwe 1, 199, the anticipated in-service date of the Designated Avolded Unit, provided the ualifying Facility
or Solid Haste Facility is delivering firm capacity and emergy to the Company. Capacity payments wunder this
option shall consist of monthly payments escalating amually of the avoided capital and fixed operating and
maintenance expense assoclated with the Designated Avolded nit and shall be oqual to the value of Um
pear-by-ysar deferral of the [esignated Avoidad Unlt, calaulated in conformance with the applicable provisions
of FPSC Rule 25-17.0832, F.A.C.

Option 2 - Early Capacity Payments = Payment schedules under this option are basedd on an eguiv lent net
present value of the Value of Deferral Capacity Payments for the Designated Avolded Unit witi. an in-
ervioe date of hme 1, 1998, The earliest date that Early Capacity Payments can be received by a Qualtlfying
Facility or Solid Waste Facility shall be Jme 1, 1995. This is an approximation of the lead time required to
armit for manufacture, site, and construct the Designated Avoided Unit. The Qualifying Facility or Solid
Haste Facility shall select the month and year in which the delivery of firm capacity and eneryy to the
Company is to commence and capacity payments are to start. Early Capacity Payments shall consist of monthly
payments, escalating anmally, of the avolded capital and fixed operating and maintenance Epense associatid
with the Designated Avolded Unit. Avolded capacity payments shall be calculated in conformance with Uhe
applicable provisions of FPSC Rule 25-17.0832, F.A.C. At the option of the (ualifying Facility or Solid Waste
Facility, Early Capacity Payments may commence at any time after the specified earliest capacity payment date
and before the anticipated in-service date of the [esignated Avolded Unit provided the Qualifying Facllity or
Solid Haste Faclility is delivering fimm capacity and energy to the Compary. Where Early Capacily Payments are
elected, the cumulative present value of the capacity payments made to the (ualifying Facllity or Solid Haste
Facility over the term of the contract shall not exceed the carmlative present value of the capacity payments
which would have been made to the Qualifying Facility or Solid Waste Facility had such payments been mide
pursuant to Option 1.

e e L T R
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Option 3 = levelized Capacity Payments - Levellied Capacity Payments shall commence on the anticipated in-
srpvioe date of the Designated Avoided Unit, provided the ualifying Facility or Solld Waste Facllity Is
delivering 1w capacity and epergy to the Company. The capital portion of the ocapacity payment under
this option shall consist of egqual monthly payments over the term of the oontract, calailated in
accordance with the applicable provisions of FPSC Rule 25-17.0832, F.A.C. The fixed operation and
maintenance porticn of the capacity payment shall be equal to the value of the year-by-year deferral of
fixed operation and maintenance associated with the Designated Avoided Unit, Where Levelized Capacity
Payments are elected, the cmulative present value of the capacity payments made to the Quallfying
Facility or Solid Waste Faclility over the term of the contract shall not exceed the amulative present
value of the capacity payments which would have been made to Lhe Qualifying Facility or Solld HWaste
Facility had such payment been made purssa’ to Option 1.

(ption 4 - Early levelized Capacity Payments - Payment schextules under thls optlon are based on an
equivalent net present value of the Value of Deferral Capacity Payments for the Designated Avolded Unit
with an in-service date of June 1, 1998. The earliest date that Early Levelized Capacity Payments can he
received by a Qualifying Facility or Solid Waste Facility shall be June 1, 1995. This is an approximation of
the lead time required to commit for marufacture, site, and construct the Designated Avolded Unit. The
cpital portion of the capacity payment wnder this option shall consist of equal monthly payments over the
term of the contract, calculated in accordance with the applicable provisions of FPSC Rule 25-17.0832,
F.A.C. The fixed operation and maintenance portion of the capacity payments shall be equal to the value
of the year-by-year deferral of fixed operation and maintenance assoclated with the Designatad Avolded
Unit. At the option of the Quallfying Facility or Solid Waste Facility, Early level lzed Capacity Payments
shall commmoe at any time after the specified carliest capacity payment date and before the anticipated
in-service date of the Designated Avolded Unit provided the Qualifying Facility or Solid Waste Faclility 1s
delivering firm capacity and energy to the Company. The Qualifying Facllity or Solid Waste Facility shall
select the ponth and year in which the delivery of firm capacity and eneryy to the Company s to oommenoe
and capacity payments are to start. Where EBarly levellzed Capacity Payments are electad, the amulative
presont value of the capacity payments made to the Qualifying Facility or Solid MWaste Facility over the
term of the contract shall mot exceed the cum:lative present value of the capacity payme 's which would
have boen made to the Qualifying Facility or Solid Waste Facility had such payment: been made pursuant to
ption 1.

All aymcity payments made by the Company pricr to June 1, 199 are consldered “Early Fayments". The owner or
operator of the qualifying facility, as designated by the Company, shall secure its obligation to repay, with
interest, the accumulated amount of Early Payments to the extent thal the amilative present value of the
capacity payments made to the Qualifying Facllity over the temm of the omtrac exceeds the amilative present
value of the capacity payments which would have been made to the Quallfying Facllity had such payments besm

madde purssant Lo Option | or to the extent that anmal flrm capacity paymenits made Lo the Qualifylsg Facility
i ary year excead that year's anmal value of deferring the Designated Avolded Unit in the cvent Lhir
qualifying facility defaults under the tems of its "Standard Offer Contract” with the Company. The Company

will provide to the OF monthly summaries of the total outstanding balance of such security ebligations. A
ammry of the types of security instrnuments which are generally acoeptable to the Company are sel torth

B Lom
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SURETY BOND REQUIREMENTS

PiTa Male 201700882000 (o) (H), F.ALC., mepiires that when early capacily paymmils are elovtml, the ualllylm
Factility must provide a surety bond or equivalent assurance of repayment of early capacity paysnts to e
uxtent that the amulative present value of the capacity payments made Lo the Qualifying Facility over the term
of the contract e -eeds the csmlative present value of the capacity payments which would have been made to the
Qualifying Facility had such payments been made pursuant to Option 1 or to the extent that anrwal firm capacity
payments made to the Qualifying Facility in any year exceed that year's amual value of deferring the
Designated Avoided Unit in the event the Qualifying Facility is mable to meet the terms and conditions of its
contract. Depending on the nature of the (ualifying Facility's operation, financial health and solvency, and
its ability to meet the terms and conditions of the Coampary's “Standard Offer Contract" ope of the followlng
may, at the Company's discretion, constitute an equivalent assurance of repayment:

(1) an mconditional, irrevocable direct pay letter; or
{2} surety bond; or
(4} other msans axvvplable to the Comparny .

The Company will cooperate with each Qualifying Facility applying for early capacity payments to determine the
exact form of an 'equivalent assurance of repayment”" to be required based on the particular aspects of the
pualifying Facility. The Company will endeaver to accommodate an equivalent assurance of repayment which is iIn
the best inlerests of both the Qualifying Facility and the Cospany's ratepayers.

In the case of a goverrmental solid waste facility, pursuant to FPSC Rule 25-17.091, F.A.C., the following will
be acceptable to the Cospany:

the wmseaired promise of a mmicipal, camty, or state govermment that it will repay early capacily payments
Lo the extent that the amulative present value of the capacity payments made Lo the Quallfying Facllity over
the term of the contract excesds the amulative present value of e capacity payments which would have baxmn
made to the Qualifying Facility had such payments been made pursuant to Option 1 or to the extent that anmal
firm capacity payments made to the Qualifying Facility in any year exoeed that year's amual value of
deferring the Deslgnated Avoided Unit in the event of default by the Solid Waste Facllity.

i—
IBSUED BY: EFFECTIVE:
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MONTHLY CAPACITY PAYMENTS RATE S/KW/MONTH

Option 2 Option 4
Option 1 Early Option 3 Early
Normal Capacity Levelized Levelized
Payments Payments Payments Payments
Contract Year Beg Lrning Beginning Beginning Beginning
From To 06/01/98 06/01/95 06/01/% 06/01/95
6/1/95 5/31/9% - 1.93 s .24
&/1/% 5/31/97 - 1.99 o 2.25
6/1/97 5/31/9 i 2.05 — 2.25
&/1/98 5/31/99 3.00 .12 .37 2.26
&/1/9% 5/31/00 3.09 2.19 3.38 .26
&/1/00 5/31/01 3.19 2.26 3.39 2.i6
6/1/01 5/31/02 3.30 2,33 3.3 2.27
6/1/02 5/31/03 3.40 2.41 3.40 2.27
6/1/03 5/31/04 3.51 2.48 3.40 1.18
6/1/04 5/31/05 3.63 1.5 3.41 2.28
&6/1/05 5/31/06 3.74 2.65 j.a2 2.29
6/ 1./06 5/31/07 3.Bo .73 3.43 2.29
u/1/07 5/31/08 .99 2.82 3.43 2.30

The capacity payrent for a given month will be alded to the energy payment for such month and tenderod by the
Cocpany to the QF as a single payment as promptly as possible, normally by the twentieth business day following
the day the meter is read.

B. Energy Rates

Payments Starting On June 1, 1998: The OF shall be pald at the avolded energy rate for all energy
deliveral to the Company during periods in which the Company has requested the OF to operate as though it
wore part of the Company's Designated Avolded Unit. During all other hours of QF operation, the QF will
be pald for the energy which it delivers to the Company at the Company's as-available energy rate as
describad in Schedule C0G-1, Sheet 9.3.

All purchases shall be adjusted for losses from the point of metering to the point of interconnect lof.

Paments Prior To June 1, 1998: The as-avallable energy rate will apply to all energy deliversd by the
OF to the Cospany prior to June 1, 19%.

The mlailation of as-avallable payments to the Quallfying Facility shall be based on the sum, over
all hours of the billing pericd in which the (F is not called on by the Company, of the product of
cach hour's avolded energy cost uimes the purchases by the Company for that hour,

All purchases shall be adjusted for losses from the “oint of metering to the point of Intercotrect lon.

ISSUED BY: EFFECTIVE:
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PERFURMANCE CRITERIA

Payments for flm capacity are conditioned on the Qualifying Facility's ability to maintain the following
performance criteria:

(Al Commercial In-Service Date

Capacity payments shall not commence until the Quallfying Facility has attained and doemonstrated,
armercial in-service status. The cmmerclal in-service date of a Qualifying Facility shall b defined
as the first day of the month following the sucoessful cospletion of a test In which the (ualltylmg
Facility maintains an hourly kilowatt (KW) output, as seterad at the point of interconnection with the
Company, oapal to or greater than the Quallfylng Facility's Committed Capacity under its “Standard Otfer
Contract® for an entire test period. A (ualifying Facility shall coordinate the selection of the test
period with the Company to ensure that the performance of its facility during this period is reflective
of the anticipated day to day operation of the Qualifying Facility during a period the Company is likely
to call upon the (ualifying Facility to operate as though it were part of the Company's Designated
Avolded Undt.

(B) QF Availability Repr—weat

Payments for flrm capacity shall be made monthly in accordance with the capacity paysent rate optlon
I selected by the qualifying facility, subject to the conditlon that, beginning June 1, 199 and continuing
through the remainder of the contract term, the quallfying facility maintains a minimm avallability factor
of %% during the requested operation periods for each 12 month period ending August 31. Fallure to satisfy
this avallability requirement shall result in an cbligation for repayment by the qualifying facllity to the
Compary. The amount of such repayment shall be equal to the payments received for fim capacity during that
12 month period, plus interest. For the year 198, the repayment obligation shall be determined as above
exapt that the period for which the avallability requirement applies and which s subject to repaymmt shall
be e thuee ponths ending August, 1996,

In addition te the forejoing, when early capacity payments have been elected and received, i =2 fallure of
the qualifying facility to satisfy the availability requirement set forth above shall also result in an
abligation for additicnal repayments by the qualifying facility to the Company. The amount of such
aitional repayment shall be equal to the difference between: (1) what the qualifying facility would
have been pald during the previous twelve months ending August 31 had it plocted the normal payment
option; and (2) what it was pald pursuant to the payment option selected. The latter amomt 1is thes
amount the qualifying facility would have been entitled to retain for the previous twelve months ending
Moqust 31 had it satisfied the minimm availability factor performance criteria. For the year 19, the
additional repayment cbligation shall be determined as above excepl that the period for which the availability
requirement applies and which is subject to repayment shall be the three months ending Auqust, 199,

DETERMINATION OF THE AVAILABILITY FACTUR

In October of each year of this Contract, the Cospany will calculate the availability of the QF over the most
recnt twelve month period ending August 31. For purposes of this Schedule, availability means the ratio of
Mswerage capacity from the facility delivered during the period of requested operationis]™ to "ommittad
Capacity”. The term “roquested operation(s)" refers to a specific roguest by the Company that the QF operate
tts gemerat fon constituting the Committed Capacity for a particular period. S50 long as the availability of
thae F is evual Lo or greater than 96%, then the QF will be eatitled to the capacity payments due under this
standard offer rate schedule. When there have been requested operations, if the QF falls to porform at an
wailabllity factor of 98\ or higher, then the Compaury may deem U OF to be in non-performane ot its
ol tment. and thereby invoke the provislons of Section 8 of the standand of fer contract.

s
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PH

L&}

o}

Availability Factor Caloulation

Each COctcber during the term of this contract the Coppany will caloulate the QF's avallahility factor
during the previous twelve mponth pericd ending Augqust 31. The fornula to be wiwed for this calaulation

15 as follows:

Avallability = ( Sum [PH, * .\Clll P * OC ) where,

Lotal

part cular Requested Cperatlon event

Achioved Capacity
Atual average capacity delivered from the facility during hours of Requested Operation
caloulated by ssming the lesser of (C or the actual integrated 15-mirute KW output for

each 15-pimute metering interval ocourring durlig a Fequested Operation event, ard dividing the result by
the total mmber of 15-minute metering intervals ocourring during the Fequested Operation event.

Period Hours
Nurber of hotirs for each Reqquested Cperat ion event {including froct fons
thereof) the facility was called upon for service by thwe Comysarry (Rowpueestesd
Operation).

» Total Durlad Hours

The total mmeber of hours (including  fractions  therof] the facility was called
upon for service by the Compary (Requested Operations) during the 12 month
periad ending August 3l.

Committed Capacily
The capacity from the facility cocemitted by the OF for the purposes of this Agreement as
sot forth in Section 4.2.2.

"Integrated 15-minute KW output” means the Kilowatthours jer hour of clectric energy or load flow from the
facility, as measurad at the point of lnterconnection with the Company, amq‘aqud over a period of 15 minutes.

Additional Criteria

(1)

21

(3)

{4)
[5)

&)

\
The Qualifying Facility shall provide monthly generation estimates by October 1 tor the
next calendar yoar; and
The (uallfying Facility shall promptly update its yearly generation schedule When any
changes are determined necessary; and
The Qualifying Facility shall agree to reduce generation or take other oppropriste action
as requested by the Cospany for safety reasons or to preserve system integrity; and
The (ualifying Facility shall coordinate scheduled outages with the Compary; and
The Qualifying Facility shall comply with the reasonable requests of the Company regarding
daily or hourly commmications.
The (ualifying Facility sust preeptly notify the Company of 1ts inability to sygply  any
portion of its full Coamitted Capacity from e facility. Fallure of the OF to rotity the
Comuany of a kwsn derating or inability to met its Committed Capacity <bligation from the
taciltty may, at  the sole discretion ot the Company, result in a determination of non-

peer { ormance.
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DELIVERY VOLTAGE ADJUSTMENT

Eeryy payments to Qualifying Facilitles within the Comary's service territory shall be adjusted according
to the delivery voltage by the following sultipllers:

Transmission Voltage Delivery L.01801e
Substation Voltage Delivery 10320888
Primary Voltage Dellvery 105862848
Socondary Voltage Delivery 1 .085Teesss
E Any Qualifying Facility interconnected at a voltage of 46 KV or above.
2= Any Qualifying Factlity interconnected it a voltage on the low side of a substation below 4b KV and

above & EV. This substation, where the Qualifying Facility takes electricity on the low side, shall
have transmission voltage on the high side (115, 63, or 46 KV and distritution voltage on the low
side (2%, 12, or 4 KV).

ERd Any Qualifvint Follaoy interconnected at a distribution voltage, 4 to 25 KV inclusive.

EEE Any Qualifyisg Facllity interconnected at a voltage below 4 KV.

METERING REQUTREMENTS

(ualitying Facilities within the territory served by the Campany shall pay the Company for moters roquired
hereunder. Hourly demand recording meters shall be required for each individual generalor unit coeprising a
facility with a total installed capacity of 100 KW or more. Where the total installed copacity of e facility
is less than 100 KW, the Qualifying Facility may select [rue elther hourly demand recording meters, dual
kilowatt=tour register  tise-of=day meters or standard  kilowati-hour  meters. Meters shall b
{nstal led to measure the energy production from each generating unit of the facility as well as met delivervd
eneryy al the point of interconpection. Purchases from Qualifying Facllities outside tle tervitory served by
the Company shall be measured as the quantities schauled for interchange Lo the Cospany by the uttlity
delivering fim capacity and energy to the Company.

BILLING OPTIONS

The Qualifying Facility may elect to make either simltanecus purchases amd sales or et sales. The declslon
to change billing methods can be made onoe every twelve (12) months colnciding with the next Fuel amd Purchased
Poser Cast Hecovery Factor billing periad providing the Company 15 given at least thirty days Written not Loe
before the change is to take place. In addition, allowance must be made for the installation or alteratlon of
neoded metering or intercormection equipment for which the (Qualifying Facility must pay; and sach  putchases
ard/or sales mist ot abrogate ary provisions of the tarlff or contract with the Comgeiy.

A cdatement covering the chsamges and payments due the Qualitylng Facllity is rendered monthly, and payment
pormal Iy 15 made by the twentieth business day following the end of the billing period.

e e i
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CHARGES TO QUALIFYING FACILITY

IAl

(B}

(o

Customer Charges

Monthly customer charges for meter reading, billing and other applicable aministrative costs shall be
oqual to the aistomer charge applicable to a customer recelving retail service under similar load
characterist ics and are as fol lows:

RS § 8.07 ST $ 11.10
@& 10.09 BT 13.11
D 40,35 QBT 45.80
Lp 226,989 LFT 426.98
i 8 575,01 PXT 575.01

Interconnect ton Charge for Non-Variable Utility Expenses

The (ualifying feciiiwy, in accordance with Rule 25-17.087, F.A.C., shall bear the cost required for
intercommect lon including the cost of metering and the cost of acoelerating constructlon of any transmission
or distribution system lsprovements required in order Lo aocommodste the location chosen by the (ualifylng
Facility for its facility. The Qualifying Facility shall have the option of paymenit in full for
{nteroomnect ion or making equal monthly installment payments over a thirty-six (36) moath period together with
interest at the rate then prevaillng for thirty (30) days highest grade coomercial papar; such rate Is ‘o be
Aetermined by the Company Lhirty (30) days prior to the date of each payment.

Intercomect lon Charge for Variable Utility Expenses

The (ualifying Facility shall be billed monthly for the cost of variable utility ogenses agsociated with
the operation and malntenance of the interconnection. These include (a) the Company's inspections <f tLhe
{nteroemect lon; and (b)) malntenance of any equipment beyond that which would be required to provide
normal electric service to the (ualifying Facility if no sales to the Coepany were involved.

Taxes and Assessments

The (ualifying Facility shall hold the Cospany and its general body of ratepayers hamless from Uhe
effects of any additional taxes, assessments or other lmpositions that arise as a result of the purchase
of energy or capacity from the Quallfying Facility in lleu of other energy or capacity. Aoy savings in
regards to taxes or assessments shall be included In the avolded cost payments made to the Qualifying
Facllity to the extent permitted by lav. In the event the Company becomes  1iable for additional taxes,
aspesseents or ispositions arising out of its transactions with the (ualifying Facility under this tarciff
schocile or any related interconnection agreement, or due to changes in laws affecting the Compauwy's
purchases of energy or capacity from the Qualifying Facility coaurring after the execution of an agreement
under this tariff schedule, and for which the Company would not have been llable 1f it had produced the
ey anl/or constructed facilities sufficlent to provide the capacily contemplated under such agroomet
itself, the Company may bI11 the (ualifying Facllity monthly for such additional wogenses or may offael
e against amamts due the (Quallfying Facility from the Company. Any savings In taxes, assedsmnits or
irpositions that accrue to the Cospany as a result of its purchase of energy and capacity under this
tariff schedule that are not already reflected in the avolded energy or avolded capacily payments made to
the Qualifying Faciiity beremder, shall be passed on o the Qualliying Facillty tu the extent permittod
by Ll without omsegquential penally of lass of smuch lenefit to thwe Comy Aty .

ISSUED BY: EFFEC TIVE:
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TERS OF SERVICE

(1) It shall be the Qualifying Facility's responsibility to inform the Company of any change in its alectric
generation capablility.

{2) Any elec ~ic service delivered by the Campany to the (ualltyling Facility shall be metered s.ep.:.rnuliy and
billed under the applicable retall rate schedule and the Lerms and conditions of the applicable rate
schawiile shall pertain.

{31 A security deposit will be required in accordance with FPSC Rules 25=17.082 (%) amd 25-0.097, F.A.C. and
the following:

A. Iu twe first year of operation, the security deposit shall be based upon the singular month in which
the Qualifying Factlity's projected purchases from the Company exoeed, by the greatest amomt, the
Company's estimated purchases from the (ualifying Facility. The security deposit should be oqual to
twice the amount of the difference estimated for that month. The deposit shall be required igon
interomnect ion.

B. For c..ii year thereafter, a review of the actual sales and purchases between the Qualltying Factlity
and the Company shall be conducted to determine the actual sonth of maximm Alfference.  The security
deposit shall be adjusted to equal twice the greatest amount by which the actual monthly purchases by
the Qualifying Facility exoead the actual sales to the Company in that month.

(4) The Cospany shall specify the point of interconnection and voltage level.

{5) (ualiiying Facilities within the territory served by the Cospary shall be required to sign the Company's
filed Standard Intercornection Agreement in order to be permitted to engage in parallel operatlons with
the Company. The (ualifying Facility shall recognize tnat its generation facility may exhibit unicgue
interamnect ion requirements which will be separately evaluated, modifying the Company's General Standards
for Safety and Interconnection where applicable.

(8] Service under this Schedule is subject to the rules and regulations of the Company and the Flortda Public
Service Commlssion as well as other applicable federal and state legislation or regulations.

SPECIAL PROVISICNS

{1} Special contracts deviatlg frae the sbove Schedule are al Lowable provided they are agreed to by the
Compary and apjroved by the Florida Ablic Service Conmisslon.

{21 A Quallfying Facility located within the Campany's service tenitory may sell flrm capacity and cnergy Lo
s utility other than the Company. Where such agrewments exist, the Company will provide Uransmission
wheeling service o deliver the {uallfyim Facility's power to the purchasing utility or to an
tntermediate utility. In addition, the Campany will provide ‘ransmission wheellng service through 1its
territory for a (ualifying Factlity located outside the Company's service territory, for delivery of the
Qualifying Facility's power to the purchasing utility or to an intermediate utility. In eithor ocoase,
where oxisting Company transmission capacity exists, the Coopany will lmpose a chame tor whee] 195)
Qualifying Facility capacity and energy, measured at the point of delivery Lo the Comparny.

Mee Qualifylng Facility shall be responsible for all oosts assoclated with such wheeling including:

A. Wheeling charges;
B, Line losses incurred by the Company; and
C. Inadvertent energy flows mesulting from such wheeling.

R o
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fhergy delivered to the Cospany shall be adjusted before delivery to another utility.

The following estimate of charges intended to allow the Company to recover the cost of displaced capacity
for wheeling service based on capacity most for service pormally supplied by the Company, are set forth

weredn for informational purposes only:

Interstate Wheeling Estimated Charge ($/KW-Month)
Transmission Voltage Delivery 0,99
Substat fon Voltage Delivery 1.71
Primary Distribution Voltage Dellivery 3.51

Interstate transactions are defined as those determined to be in the jurisdiction of the Federal Energy
Requlatory Commission.

Capacity delivered to the Company shall be adjusted before delivery to amother utility. The following
est imated adjustment factors are supplied for informational purposés only:

Cualifying Facility Melfver; Vultage Adjustment Factor
Trapsmission Voltage Dellivery 0.%758
Substat ion Voltage Delivery 0.%4103
Primary Distribution Voltage Delivery 0.91001

All charges and adjustments for wheeling will be determined on a case-py-case basis.

Where wheeling power produced by a Qualifying Facility for delivery within the Company's territory or to
anothor utility will ispair the Company's ability to give adequate gervice to the rest of the Cospany's
custamers or place an undue burden on the Company, the Company may petition the FPSC for a waiver of this
Special provision No. 2 or require the OF to pay for the nocessary transmission system lmprovesents in
acoordance with the National Energy Policy Act of 1992.

As a means of protecting the Company's ratepayers from the possibility of a (F project pot coming on line
as provided for under an executed standard offer contract and in order to provide the Cospany with
additional and ismediately available funds for its use to secure replacement and reserve power in the
event that the OF fails to sucoessfully complete construction and come on line in accord with the executed
standard offer contract, the Cospany requires that a cash coepletion security deposit equal to S20 per kw
of Anticipated Coemitted Capacity be delivered to the Company at the time the Cospany's standard offer
contract is executed by the (F. At the election of the (F, the completion securli.y deposit may be phased
in such that one half of the total deposit due is pald at contract execution and the remainder within 12
months after contract exeaution.

Depending on the nature of the (F's operation, financial health and solvency, and its ability to meet Lhe
terms and conditions of the Cospany's standard offer contract, one of the following, at the Coepany's
discretion, may be used as an altermative to a cash deposit as a4 means of securing the ampletion of the
UF's profect in accord with the oxecuted standand af fer contract :

{a) an uxconditional, irrevocable direct pay letter; or

{p) surety bond; or

() other means acceptable to the Company.

i
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The Company will cooperate with each (F seexing an alternative to a cash seaurity deposit as an acceptable
mans of securing the oospletion of the OF's facllitles in accord with an executed  standard  offer
cmtract, The Company will emdeavor in goad falth to accommodate an equivalent to a cash security deposit

Whilch 14 in Un best interests of both the QF and the Company's ratepayers.

In the case of . govermmental solid waste facility, pursuant to FPSC Rule 25-17.091, F.ALC., the following
will be acceptable to the Company:

e wnseaured promise of a mmicipal, county, or state goverrment that it will pay the actual damages
incurred by the Coagpany because the governmental faclility falls to come on line prior to the plamed
in-servioe date for the Designated Avoided Unit.

s
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GULE POWER COMPANY

STANWD OFFER (UNTRACT FUR THE PURTHASE OF

FIFM CAPACIT AND ENERGY FROM A SMALL QUALIFYING FACILITY (LESS THAN 75 M)

(R FAOM A SOLID WASTE FACILITY

THIS AGREIMENT s made and entered into this day of g == by and belween

, hereinafter referred to as the "OFY; and Gulf Fower Coopany, o

viporat Lo, hereipafter reforred to as the "Company”. The OF and the Company shall collectively be referred to

herein as the "Parties".

WITNESSETH:

WHEREAS, the (F desires to sell, and the Company desires to paurchase, electricity to be gererated by
the (F, such sale an' purchase to be consistent with Florida Public Service Commission (FPSC) Rules 25-17.080
through 25-17.09]1 and Order No. 23623, Uocket No. B831049-BJ; and

WHEREAS, the (F, in accordance with Rule 25-17.087, FAC, has entered into an intercomectiocn agreemoent
with f(or sigmad and submitted the substantial equivalent of the Company's Form 12 = Applic tion for
Intercornection of Custcmer-Owned Generation to) the utility in whose service territory Uw QF's generating
facility is located, attached hereto as Appendix A; and

WHEREAS, the FPSC has approved the following standard contract for use in ocormection with the
accrptance of the Company's standard offer for the purchase of firm capacity and energy from small quallifying
facilitios (less than 75 megawatts) or from solld waste facilities as defined in Rule 25-17.091, F.A.C.;

NOW THEREFURE, for mutual consideration the Partles ajree as fol lows:
1. Fm.:tllt[

The (F elther contemplates installing and operating or has installed and Ls operating a facility

comprised in whole or in part of the following generator units located at

-- e
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Initial KVA Fuel Source
Description In-Service Mameplate KW Qutput
de (Types) Date Rating Rating Primary Secordary

Tt entire facility, whether oomprised in whole or in part of the generator units set forth above,
is designed to produce a maximm of kilowatts (KW) (total amounmt not to egual or  exoowd
75,000 kilowatts) of electric power at an 85 power factor. Herelnafter, the deslgnated generator

l wilts llsted above and related equipment will be collectively referred to as "facility."

2. Term of the Agreement

This Agreement shall begin lmmedistely upon its execution and the contesporanecus paymsent by the OF
to the Company of a security deposit in the amount of $20.00 times each KW of anticlpated Commltted _apacily
as described in Section 4.2.1 of this Agreement. This Agreement shall end at 12:01 AM., _ '
20 (date specified shall be no carlier than June 1, 2008).

MNotwithstanding the foregoing, Lf coostruction and coemercial operation of the facility are not
accomplished by the OF before June 1, 1998, the Caspany's abligations to the (F under this Agreement shall be
cutisfdered to be of no foroe and effect.  The Company shall be entitled to retailn and use the funds required by
the Comparry as a completion security deposit under this section of the Agreement.

At the election of the QF, the se-urity deposit may be phased in such that one half of the total
doposit due 1s pald upon contract execution and the remainder ls to be pald within 12 months after contract
execution. If the (F elects to phase In payment of the security deposit due under this paragraph, Lhe
ef fect ive date of the contract shall be the date of execution; provided however, that the Company shall have
no Further cbligation to the QF if either installment of the security deposit is not timely nacelved by the

Cogmgaary .

- = —rm o
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Deperding on the nature of the (F's operation, financial health and solvency, and its ability to meet the
terms and conditions of this Agreement, one of the following, at the Company's discretion in accordanoe with the
provisions of Schedule UNG-2, say be usal as an altemative to a cash deposit as a means of securing the coepletion
of the OF's project in accord with this Agreement:

(a)  an uoonditional, Lrrevocable direct pay letter; or

(b} surety bond; or

(e} other means acceptable to the Compary .

In the case of a ogovernmental solid waste facility, pursuant to FPSC PRule 25-17.091,
F.A.C., the followirm w!ll i acceptable to the Company: the unsecured promise of a mnlcipal,
cmmty, or state govertment to pay the actuwal damages incurred by the Cospany because e
goverrmental facility fails to come on line prior to June 1, 199,

The specific completion security vehicle agreed upon by the parties is:

{IN OFDER FOR m:smwmmummmmmmmmm‘ssrmlmmkur
OTHER THAN A GOVERNMENTAL SOLID WASTE FACILITY, THE ABWE LINE MUST SPECIFY CASY! DEPOSIT IN THE APPROPRIATE

mmmgrmmmmmmmmﬂmmmwmmmnrmmmuuumm

SECIRITY VEHICLE.)

i, sale of Electricity by the OF

The Company agrees to purchase electric power generated at the facility and transmitted to the Loepany
by the OF. The purchase and sale of electricity pursuant to this Agresment shall be in accordance with the
fol lowing billing methodology (cloose ane):

() Mt BLlling Arrangomeml; or

{ ) Similtaneous Purchase and Sales Artangement.

e e e e
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The billing methodology chosen sbove may not be changed except i accordance with and subject to the following

provisions of Rules 25-17.082 and 25-17.0832 F.A.C.:

{a) when a qualifying facility selling as-available energy euters into a negotlated comtract or
standa: ' of fer contract for the sale of firm capacity amd energy; or

(bl when a firm capacity and energy contract explres or 1Is lawfully temminated by either the
qualifying facility or the purchasing utility; or

(¢) when the qualifying facility is selling as-available energy and has not changed billing methods
within the last twelwe months; and

(d) upon at least thirty days advance written notice to the Compary;

{e) upon the installation of any additional metering equipment reasonably required to effect the
change in billing and upon payment by the OF Lo such metering equipment and its instal lationg

(f) upon completion and approval of any alterations to the intercomnnection reasonably required to
of fect the change in billing and upon payment by the OF for such alterations; and

lg) where the election to change billing methods will not contravene the provisions of Rule l5-
17.0832 or the tariff under which the facility recelves electrical servioe, or any previously
aqreod upon contractual provision between Lhe OF and the Cospany.

4. Payment for Electricity Produced by the QF
4.1 Energy

The Company agrees to pay the QF for energy produced by the facility and delivered for sale to the
Company by the (F. The purchasce and sale of energy jpursuant to this Agreement shall be in accordance with the
rates and proosdures contained in Schedule 00G-2 as it exists at the time this Agreement is properly submitted by
the OF to the Company as tendered acceptance of the Corpany's standard offer, ‘The QF will be paid for energy 1t
delivers to the Coepany from the facility based on the Company's avoided eneryy costs associated with the
Company's avolded capacity at those times that the OF is called on by the Cospany to operate as if it werc

it of L Company s avoldal cgacity  (cosbust Lan turbrine with an initial fneservice date of Jue 1, 1w, ]

S -
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For all other energy delivered by the OF to the Campany, the QF shall be paid pursuant to the Company's
as-available enercy rate as outlined in the Company's Schedule 0XG-1 contained in the Company's Tariff for Retail
Flect ric Service on file with the Florida Public Service Commission, as sald schedule may be amended from time to
time with Camission approval. All purchases of energy by the Company shall be adjusted for losses from the point
of metering to the oint of intercomection. The calculation of as-avallable payments due to the OF shall be based
on the s, over all hours of the billing periods during which the (F is not called on by the Company to operate
the facility, of the product of each tour's as-available energy price times the quantity of energy deliversd to the

Compaury for that hour.

4.2 Capacity
4.2.1 Anticipated Caomitted Capacity. The (F expects to sell approximately kilowatts of
capacity, beginning on or about 19 . (Bmount specified may not exceed 40,000 KEW. Date

specified may not be later than June 1, 19%.,)

The OF may finallze its Committed Capacity (CC) after initial facility testing, and specify
when capacity payments are to begin, by cospleting Paragragh 4.2.2 at a date subsequent to the execution of
this Agreement by the parties. However, the OF must complete Paragraph 4.2.2 before June 1, 1998 in order to be
entitled to any capacity payments pursuant to this Agreement, The final Committed Capacity set orth in
Paragraph 4.2.2 shall not exceed plus or minus ten percent of the above estimate. The date specifled in
Paragraph 4.2.2 as the date on which capacity payments shall begin shall te no ecarller than the date
secifled above, nor any later than June 1, 1998,

4.2.2 Actual Committed Capacity. The capacity committed by the OF (Committed Capacity or (C)

for the juposes of this Agroement is kilowatts beginning ’ - The (F
15 committing this amount of capacity based on LLs agreement and commitment that this capacily
will be available at least 969% of the Uime when called for service bty the Company (Requested Oporation.] The
rexpicsted operations will be based on the economic dispatch of a combustion turbine fueled by natural gas and/or
oil pursuant to the Campany's participation in economic dispatch oi the Southern electric system. The OF colects
to receive, and the Company agrees Lo oommsice ealoulat ing, capacity payments in accordance with this Agroement

starting with the first bllling month following the date specified in this paragraph as the date on which

W.., -
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4.2.3 Capacity Payments. The QF chooses to receive capacity payments from the Company under Option

as described in the Company's Schedule (0G-2, Sheets 9.9 and 9.10 of the Company Tariff for Retall
Flectric Service as they exist at the time this Agreement is properly sutmitted by the QF to the Cospany as
tendered acceptance of the Cempany standard offer. The Company agreds it will pay the QF a capacity payment.
This capacity payment will be the product of the OF's Cammitted Capacity and the applicable rate from the QF's
chosen capacity payment option contained in Schedule G-2, Sheet Mo. 2.11 as It exists at the time this
Agnesant bn progerly sdmitied by the OF o the Compary as  Lendorsd acceptance of  the Coegany's  standard
offer. In the event either: (1) the date specified in Section 2 of this Agreement ls later than June 1, 2008; or
(2] the date specified in Paragraph 4.2.2 as the date capacity payments are to begin is one other than the two
standing dates shown on Sheet No. 9.11, a payment schedule will be calculated by the Comparny and attached to this
agreement as Exhibit D. Under those ciramstances, the payment schedule set forth in Pxhibit D will be used in the
caleulation of capacity payments pursuant to this paragraph. The capacity payment for a given month will be added
to the energy payment for such month and tendered by the Company to the QF as a single payment as promptly as
passible, normally by the twentieth business day following the day the meter is read.

In October of each year of this Contract, the Cospany will calculate the avallability of the (F over
the most recent twelve month period ending August 31. For purposes of this Agreement, avallability means the
ratio of "average capacity from the facility deliversd during the period of requested operatlon” to "Committed
Capacity." If the availability of the (F is not equal to or greater than 0.98 (38%), then the Company mdy doem
the OF to be in non-performance of its commitment and thereby invoke the provisions of Section 8 of this

il ract.
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Te formula to be used for the availability calculation 1s as fol lows:
Avallability = (Sum II'!Hl L m:ln ! "'H"tutal ® ) wiere,
1 = particoular Requested Operation event

W = Achieved Capacity
Actusl average capacity dellvered from the facility during hours of Requested Operation caloulated
by msming the lesser of (C or the actual integrated lS-minute KW output for each 15-mimute metering
interval ooauring during a Requested Operation event, and dividing the result by the total msber
of 15-minute motering Intervals ccarring during the Requested Operation event.

P = Period Hours
Mumber of hours for each Requested “peration event (including fractions thereof] the facilily was

cal led upon for service by the Cospany (Requested Operation.)

Total Period Hours
The total nmoer of hours (including fractlons thereof] the facility was called upon for service by

the Company (Requested Operations) during the 12 month perial ending August i1,

P‘Il“__"ﬁ!a

e = Comitted Capacity
The capacity from the facility committed by the QF for the purposes of this Agreement as set farth
In Section 4.2.2.

“Integrated 15-minute KW output” means the kilowatt hours per hour of electric ewrgy or load flow from the
facility, as measured at the polnt of intercommection with the Cospany, averaged over a periad of 15 mimites.

5. Metering Requirements

Hourly demand recording meters shall be required for each individual generator unit cosprisiig o
factlity with a total installed capacity of 100 kilowatts or more. Where the total install 1 capacity of the
facility is less than 100 kilowatts, the QF may select any ane of the following options (choose one) :

{ ) honirly demand recording meter(s)

{ ) dual Kkilowatt-hour register time-of-day seter(s); or

( } standard kilowatt-hour meter(s).

Inless special clramstances warrant, meters shall be read at monthly intervals on the approximate

corresponding day of each meter reading period.

ISSUED BY: EFFECTIVE:
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E. Electricity Production Schedule

Durlng the term of this Agreement, the QF agrees to:

{a) Aljust reactive power flow In the interconnection so as to pemain within the range of B5%
leading to B5% lagging power factor;

(h) Provide the Company, prior to October 1 of each calendar year (Janwary through Deocomber), an
est imate of the amount of electricity to be generated by the facility and dellvered Lo the Cospany for cach
month of the following calendar year, including the time, duration and magnitude of any plamned outages or
reduct ions In capacity;

{c) FPromptly update the yearly generation schrdule and maintenance schedule as and when any changes
may be determinad necessary;

{d) Coordinate its scheduled facllity ocutages with the Company;

(e} Comply with reasonsble requirements of the Compary regarding day-to-day or hour-by-hour
ammmications between the parties relative to the performance of this Agreement; and

() Promptly notify the Company of the (F's inability to supply any portion of its Committed
Capacity from the facility. (Fatlure of the QF to notify the Company of a knowm derating or lnability to
apply its full Committed Capacity from the facility may, at the sole discretion of the Company, result in a

determination of non-per formance. )
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7. The QF's (bligation if the QF Receives Early Capacity Payments

The QF's payment option choloe pursuant to paragraph 4.2.3 may result in payment by the Company for
capacity del: ered prior to June 1, 1998. The parties recognize that capacity payments recelved for any pericd
through May 31, 199, are in the nature of “early payment" for a future capacity benefit to the Cospany. To
ensure that the Company will recelve a capacity henefit for which early capacity payments have been made, or
alternat {vely, that the QF will repay the amount of early payments received to the extent the capacity benef Lt
has mot been conferred, the following provisions will apply:

The Campany shall establish a Capacity Account. Amounts shall be added to the Capacity hocoount for
each month through May, 1998, in the amount of the Cospany's capacity payments made to the F pursuant to the
OF's chosen payment oplion from Schedule 00G-2 or Exhibit D if applicable. The monthly balance i the Capacity
Acconmt shall aocrue interest at the rate then prevailing for thirty (30) days highest grade commercial paper;
axt rate 1s Lo be determined by the Cospany thirty days prior to the date of each payment or posting of interest
to the account. Commencing an June 1, 198, there shall be deducted from the Capacity Acoount an Early Payment
(ffoet Amoamt to roduce the balance in the Capacity Account. Such Early Payment Offset Amamt shall be oqual to
that ammunt which the Company would have pald for capacity in that month 1f the capacity payment had been
calculated pursuant to Option 1 in Schedula COG-2 and the QF had clected Lo begin recriving payment on June 1,
1998 mims the monthly capacity payment the Cospany makes to the QF pursuant to the capacity payment oftlon
chosen by the QF in paragraph 4.2.3.

The OF shall owe the Company and be llable for the outstanding balance in the Capacity Acommt. The
Commny ogrees to notify the (F monthly as to the current Capacity Acoomt balance. Prior to recelpt of
early capacity payments, the QF shall execute a promise to “vpay any mutstanding balanoe tn the Caacity
Avamit In e event the QF defaults pursuant to this Agresment. Such pramise shall be socured by “Ewsans
mitually acceptable to the Parties and in acoordance with the provislons of Schedule X2, The speciiic

repayment assurance selected for purposes of this Agreement 1s: o

Any outstanding balance In the Capacity Account shall irmediately become due and payable, in full, In (350
mwmt of efoult by the QF or at the conclusion of the term of this Agreement. The QF's obligatlon to juy

the balance in the Capacity Accownt shall survivwe termisatlon of this Aqreement.

e
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H. lon-Performance Provisions

-

The QF shall be entitled to recelve a complete refund of the security deposit described 1n Sectlon 2 of
this contract (or in the event an alternative cospletion security vehicle is In effect, release of that
capletion seaurity) upon achieving aemercial in-service status (which, lor purposes of this [qreement, shall
Laclude the demonstration of capability to perform by actual delivery of electricity to the Company), provided
that this ooours prior to June 1, 1998 and that said commercial in-service status is maintalned from the date of
initia! demonstration to, through and including June 1, 1998. The QF shall not be entitled to any of its security
deposit if it falls to achieve commercial in-service status prior to June 1, 1998 and maintaln that status to,
through and including -aid date. Additionally, once construction has commenoed, of the facility or any additions
necessary for the QF to have the capability to deliver the anticipated ammitted capacity amd energy to the Company
from the facility, the QF will allow Company representatives to review quarterly the construction progress to
provide the Cospany with a level of assurance that the QF will be capable of dellivering the anticipated coemnd tted
capacity fram the facility on or before June 1, 1998.

The QF shall mot be entitled to receive or retain capacity payments during any twelve month pericd endlieg
August 31 during the existenoe of this contract that its availability over that same pericd caloulated pursuant
to the provisions of Paragraph 4.2.3 of this Agreement, does not equal or exoced 9. To the extent that
capacity payments may have already been made to the OF during a period when Its minimm avallability
requirement was not met, the QF shall refund such payments, plus interest, to the Company for that entire
twelve month period within 30 days of notice and request for sald repayment made by the Company. Interest for
cach month's copacity repayment will be charged at the rate prevalling for thirty (30) days highest grade
cormercial paper; such rate is to be determined by the Company contesporancous with the request for repayment.

In addition to the foregoing, beginning with the 12 month period ending August 31, 1996, Lf the QF falls
to achieve its minimm availability requirement during any twelve month period ending August 31, and the gF has
received capacity payments for pericds prior to June 1, 1998, the QF shall be liable for and shall pay the Cospany
s amomt equal Lo the Early Payment Offset Amount for that peried. Any payments thus required of the QF shall e

separately involoed by the Compary to the QF after such determinants of non-performance for which such repayment 1s

e e b
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due and shall be paid by the (F within 20 days after receipt of such invoice by the OF. PRepayment under this
paragraph shall not be construed as a limitation of the Company's right to pursue a claim agalnst the QF in any
appropriate court or forum for the actual damages the Company incurs as a result of the OF's non-performance or

default.

Failure of the OF to motify the Company of a known derating or tnability to supply its full Committed
Capacity from the facility may, at the sole discretion of the Company, result in a determination of non-
performance.  Upon such determination by the Company, capacity payments to the F shall be suspended for a
period of time equal to the time of the known derating or tnability to supply the full Committed Capacity from

+he facility or six months, whichever shall be longer.

2 Defeult

9,1 Mandatory Default. The OF shall be in default under this Agresment if: (1) (F either
voluntarily declares bankruptcy or becomes subject to involuntary bankruptcy proceedings; or (2) OF ocases all
electric generation for elther of the Company's peak generation plannirg perlods (sumser or winter] ooccurring
in a consecutive 12 month period. For purposes of this Agreement, the Company's summer peak generation
planning pericd shall be May through Septesber and the Company's winter peak generation p!wning period shall
te Decxmber through February. The months Included in the Copany's peak generation plannlng periads may Lo
changed, at the sole discretion of the Company, upon 12 months prior notioe to the (F.

9.2 (ptional Default. The Company may declare the QF to be in default if: (1) at any time prior to
June 1, 1998 and after capacity payments have bequm, the Cospany has sufficient reason to belleve that the QF is
able to deliver its Committed Capacity from the facility; {2) after June 1, 1998, the QF falls to malntain a “&%
avallability factor over amy twenly-four amsecut ive month perled; (1) because of a OF's refusal, inability or
ant icipatory breach of obligation to deliver its Comitted Capacity after June 1, 1996; or (4) the Company has made

three or more determinations of non performance due to the fallure of the QF *o notify the Company of a known

gerat ing or tnabllity to supply Committed Capacity durime any eighteen month pericd.

S
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10. General Provisions

0.1 Fermits. Twe QF hereby agrees to seek to obtain any amd all govermmental  permits,
certifications, or other authority the OF i required to cbtain as a prerequisite to engaging in the activities
provided for in this Agreement. The Company hereby agrees to seek to obtain any and all govermmental permits,
certifications or other authority the Comparny is required to cbtain as a prerequisite to engaging In the
activities provided for in this Agreement.

10,2 Indesmification. The OF agrees o Indemnify sl save hammless the Cospany, 1. submidlaries or
affilistes, and their respective employees, officers, and directors, agalnst any and all ltability, loss,
Amage, S Of uapmes silch the Company, its subsidlaries, affiliates, and their respective employees,
officers, and directors may hereafter incur, suffer or be required to pay by reason of negligence on the part
of the (F in performing its cbligations pursuant to this Agreement or the OF's failure to abide by the
provisions of this Agreement. The Cospany agrees to indemnify and save harmless ‘he (F against any and all
1iability, loss, damage, cost or expense which the (F may hereafter incur, suffer or be required to pay by
roason of neqligenoe on the part of the Company in performing its cbligations pursuant to this Agreement or Uw
Cospany's failure Lo abide by the provisions of this Agreement. The (F agrees Lo Include the Cospany as an
adMtional named insured in any ldability insurance policy or policles the QF cbtains to protect the OF's
Interests with respect to the QF's indemity and hold harmless assurances to parties contained in this Section.

The QF shall deliver to the Company at least fifteen days prior to the delivery of any capacity or crengy
wder this Agreement, & certificate of insurance certifying the (F's coverage under a liability Linsurance
policy Issued by a reputable lnsurance company authorized to do business in the State of Florida, protecting
and indemifying the OF and the Company as an additional named Insured, thelr officers, rmployees, and
representat ives, against all liabllity and epense on account of claims and sults for injuries or damages to
persons or property arising out of the QOF's performwnce under or fallure to ablde by the terss of this
Agreemmt, including without limitation any claims, damages or injuries cmused by operation of any of the (F's
cquipment or by the QF's fallure to maintaln the facility's equijment in satisfactory and safe operating
conditlons, or otherwise arising out of the performance by the QF of the duties and abligations arising under

ther Lormes and amdit lons of this Agreessnt.
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The palicy providing such coverage shall provide comprehensive general 1iability insurance, inclsding
property damage, with limits in an amount not less than $1,000,000 for each ocourrence. In addition, the above
required policy shall be endorsed with a provision whereby the insurance company will notify the Company within
thirty days prior to the effective date of cancellation or a material change in the policy. The QF shall pay all
premiums and other cha. jes required or due in order to maintain such coverage as raquired under this section in
force during the entire periad of this Agreement beginning with the initial delivery of capacity or energy to the

Comgrauy .

10.3 Taxes or Assessments. It is the intent of the parties under this provision that the OF hold

the Company and its general body of ratepayers hammless from the effects of any additional taxes, assessments
or other lmpositions that arise as a result of the purchase of energy or capacity from the (F in lleu of
other energy or capacity and that any savings In regards to taxes or assessments be included in the avolded
cost payments made to the QF to the extent permitted by law. In the event the Comparny becomes llable for
additional taxes, assessments or imposition arising out of its transaction with the OF under clther this
agreement or any related interconnection agresment, or due to changes in laws affecting the Comany's
purchases of energy or capacity from the QF ocourring after the execution of this agreement, and for which
the Company would not have been liable If it had produced the eneryy andfor constructed facilities sufficient
Lo provide the capacity contemplated under this agreement itself, the Compary may bill the (F momthly for
such additional expenses or may offset them against amounts due the (F from the Company. Any savings in
taxes, assessments or Impositions that accrue to the Company as a result of its purchase of energy amd
capacity under this agreement that are not already reflected in the avolded emergy or avolded capacity
payments made to the (F hereunder, shall be passed on to Uw (F to the extent permitted by law without

ansequent 1al penalty or loss of such benefit to the Cospany .

e
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0.4 Renegotiation Due to Requlatory Changes. [The following provision 1s included within this

Agreement pesding the ultimate outcome of the case pending on sppeal to the Florida Supreme Court under case
nmber 79,338, If the Florida Public Service Commission's decision ot to allow "regulatory out" provisions in
standard offer contracts is mot reversed by the ocourts or changed by the Commission, the following provision
shall have no foroe or effect.]

Anything in this Agreement to the contrary notwithstanding, should the Company at any time during the
term of this Agreement fail to obtain or be denied the authorization of the Florida Fublic Service Cammisslon, or
the authorization of any other requlatory body which now has or in the future may have jurisdiction over the
Comgany's rates and charges, 'o isc.ews from its customers all of the payments required to be made to the QF
umder the terss of this Agresment or any subsequent amendment to this Agreement, the partles agree that, at the
Company's option, they shall renegotiate this Agreement or any applicable amendment. If the Company exerclses
such option to remegotiate, the Company shall not thereafter be required to make such payments to the extent the
Compuany's authorization to recover them from its custamers is not cbtained or is denled. The Company's exercise
of this option to rencgotiate shall not relieve the OF of its cbligation to repay the balance in the Capacity
Account. It is the intent of the parties that the Company's payment cbligations under this Contract or any
aerdrent hereto are conditioned upon the Campany being fully reimbursed for such payments through the Fuel an
Purchased Power Cost Recovery Clause or other authorized rates or charges. Any amounts initially recovered by
the Company from its ratepayers but for which recovery is subsequently disallowed by the FPSC ar other regulatory
body and charged back to the Company may be offset or credited agalnst sulsequent payments made for purchases

from the OF, or alternatively, shall be repaid by the QF.

s e e
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10.5 Force Majeure., If elther party shall be unable, by reason of roroe majeure, to carry out lts
sbligations under this Agreement, either wholly or in part, the party so failing shall glve written notlce and
full particulars of such cause or causes Lo the other party as scon as possible after the coaurrenoe of any such
cause; ard such obligations shall be suspended during the antimance of such hindrance, which, however, shall be
extended for such period as may be necessary for the purpose of making good any suspension so caused. The temm
“force majeure” shall be taken to mean acts of God, strikes, lockouts or other industrial disturbances, wars,
blockades, insurrections, riots, arrests and restraints of rules and people, envirommental constralnts lawfully
irposed by federal, state or local government bodies, explosions, fires, floods, 1lightning, wind, perils of the
m,m@ummtarmhmorsmw ocaurrences; provided, however, that no ooourrences may b
claimed to be a foroe majeure ecourtence if it 1s caused by the negligence or lack of due diligence on the | ot
of the party aluaspting Lo make such claim. The OF agrees to pay the costs necessary to reactivate the facility
and/or the Interconnection with the Campany's system if the same are rendered inoperable due to actions of the
(F, its agents, or force majeire events affecting the facility or the interconnection with the Company. The
Company agrees to reactivate at its oWm st the interconnection with the facility in clramstances where any
internuptions to such intercawections are caused by the Company or its agents.

10.6 Assignment. The QF shall have the right to assign 1ts benefits under this Agreammt, Dut the
OF shall not have the right to assign its cbligations and dutles without the Company's prior written
Aproval.

10.7 Disclaimer. In executing this Agresment, the Company does mot, nor should it be construed, to
extend its credit or financial support for the benefit of any third parties lending money to or having other

transactions with the QF or any assignee of this Agreessnt .

i
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10,8 Motification. For purposes of making any and all non-emergency oral and written notices,
payments or the llke required under the provisions of this Agreement, the parties designate the following to be
motified or to whom payment shall be sent until such time as either party furnishes the other party written

instructions to contact another individual.

For QF: For Gulf Power Comparny:
Mr. Jack L. Haskins
Asnistant Secretary
Gult Power Comparny
500 Payfront Parkway
Fost Office Box 1151
Pensacola, Florida 32520-0770

10.9 Applicable Law. This Agreement shall be governed by and construed in accordance with the laws of
the State of Florida.

10,10 Severability. If any part of this Agreement, for any reason, be declared invalid, or
wenforceable by a public authority of appropriate jurisdiction, then such decision shall not af fect the
validity of the remainder of the Agreement, which remainder shall remain in foroe and effect as if this
Agreement had been executed without the invalid or unenforoeable portion.

10.11 Complete Agreement and Amendments. All previous commmications or agreements between the
parties, whether verbal or written, with reference to the subject matter of this Agreement are hereby
abrogated. Mo amendsent or modification to this Agreement shall be binding unless it shall be set forth Lo
writing and duly executed by both partles to this Agreement and, Lf required, approved by the FPSC.

10.12 Incorporation of Schedule. The partles agree that this Agreesent shall be subject to all of
the provisions contained 1o the Cospany's published Schedule (UG-2 as approved and on file with the FPSC, as
the Schedule xists at the time this Agreement is properly sulmitted by the OF to the Compary as tendered

accuptance of the Company's standard of fer.

—
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authorized of ficers.

10,13 Survival of Agreement. This Agreement as may be amended [rom time to time, shall be binding and

insure to the temefit of the Pnitles' respective suoessors-in-interest and legal representatives.

IN WITHESS WHESEDF, the parties hereto have caused this Agreement to be executed by their duly

ATTEST: GILF POWER COMPANY
BY
Vice Presidet
e = TITLE o
Secretary
| DATE
ATTEST: oF
BY
N TITLE
Witness as to QF Official Capacity
DATE
Witness as to QF
e
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Section IX
Sesond-Revised Sheet No. 9.8

GULF POWER COMPANY C:nceling First-Revised Sheet No. 9.8

STANDAED OFFER CONTRACT RATE FOR PURCHASE OF
FIEM CAPACITY AND ENFRGY TFRON SNALL
QUALIFYING FACILITIES (Less Than 75 NW)
OF FROM SOLID WASTE FACILITIES
{Schedule C0G-2)

AVATLABILITY

The Company will purchase Firm €apacity and Energy offered by any seall Qualifying Facility (less than 75

megavatts), or by any solid waste facility as defined in FPSC Rule 25-17.091, F.A.C., irrespective of its

location, which is either directly or indirectly interconnected with the Company under the provisions of this
schedule.  The Company will negotiate aid may contract with any Qualifying Facility, irrespective of its I
location, which is either directly or indirectly interconnected uith the Company for the purchase of Firm
€ipacity and Energy pursuant to terms and cornditions which deviate from this schedule where such neqotiated
contracts are in the best interest of the Conpany's ratepayers.

APELICABILIT

hpplicable to any cogeneration or small pover production Qualifying Facility (less than 75 megavatts) or to any
solid waste facility as defined in FPSC Rule 25-17.091, F.A.C., irrespective of its lecation, producing
capacity and energy for sale to the Company on 2 firm basis pursuant to the terms and conditions of this
schedule and the Company's "Standard Offer Contract." Firm €apacity and Energy are described by the Florida
Public Service Commission (FPSC) in Rule 25-17.0832, F.A.C., and are capacity and energy produced and sold by a
Qualifying Facility pursuant to a negotiated or standard offer contract and subject to certain contractual
provisions as to quantity, time, and reliability of delivery.

CHARACTER OF SERVICE

The character of service for purchases within the territory served by the Company shall be. at the option of
the Company, single or three phase, 60 hert:z, alternating current at any available standar Company voltage.
The Character of service for purchases from outside the territory served by the Company shall be three phase,
60 hert:z, alternating current at the voltage level available at the interchange point betseen the Company and
the utility delivering Firm €apacity and Energy from the Qualifying Facility.

LIMITATIONS

Purchases under this schedule are subject to the Company's "General Standards for Safety and Interconnection of
Cogeneration and Small Power Production Facilities to the Electric Utility System® and to FPSC Rules 25-17.080
through 25-17.091, F.A.C., and are limited to those Qualifying Facilities which:

A. Execute a—Company "Standard Offer Contract" prier-4o-dume-i;-3992-for the €ompanys—purchase of Firm
€apacity and Energy; and

B. Commit to compence deliveries of Firm €apacity and Energy no later than June 1, 1995 and to continue _uch
deliveries through at least May 31, 2005,

e e

e e ¥ St T
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A

Firn €apacity and Enerqy are purchased at & unit cost, in dollars per kilesatt per month and cents per kilowatt
hour, respectively, based on the value of Gulf's aveided--unit-cost--of-{ooatt-stesn-production- plamt—as
described herein.

b e

Four optivas, 1, 2, 3, and 4, as set forth belos, are available for payment-of-Firm €zpacity shich is
produced by the Qualifying Facility or Solid Waste Facility and delivered to the Compiny. Once selected,
an option shall remain in effect for the ters of the contract with the Company. FExesplary payment
schedules, shown on sheets folloving this section, contain the monthly rate per kilowatt of Firm €apacity
the Qualifying Facility or Solid Waste Facility his contractually committed to deliver to the Company and
are based on a-pinisum contract term whick extends ten (10) years beyond the anticipated in-service date
of the Designated Avoided Unit (i.e., through May 31, 2005). Payment schedules for longer contract terms
#ill be pade available to a Qualifying Facility or Solid Waste Facility upon request. At 2 maxisum, Firm
€apacity and Energy shall be delivered for a period of time equal to the anticipated plant life of the
Designated Avoided Unit, comsencing with the anticipated in-service date of the Designated Avoided Unit.

Option 1 - Value of Deferral Capacity Payments - Value of Deferral Capacity Payments shall commence on
June 1, 1995, the anticipited in-service date of the Designated Avoided Unit, provided the Qualifying

Facility or Solid Waste Facility is delivering Firm €apacity and Energy to the Company, Capacity payments
under this option shall consist of monthly payments escalating annually of the avoided capital and fixed
operating and maintenance expense associated with the Designated Avoided Unit ind shall be equal to the
value of the year-by-year deferral of the Designated Avoided Unit, calculated in conformance with the

applicable provisions of FPSC Rule 25-17.0832, F.A.C.

Optjon 2 - Early Capacity Payments - Payment schedules under this option are bised on an equivalent net

present value of the Value of Deferral Capacity Payments for the Designated ivoided Unit with an in-
service date of June 1, 1995. The earliest date that Early Capacity Payments can be received by 2
Qualifying Facility or Solid Waste Facility shall be June 1, 1992. This is an :pproxipstion of the lead
time required to commit for manufacture, site, and construct the Designated Avoided wnit. The Qualifying
Facility or Solid Waste Facility shall select the sonth and year in which the delivery of Firm €apacity
and Energy to the Company is to commence and capacity payments are to start. Early Caj city Payments
shall consist of monthly payments, escalating annually, of the avoided capital and fixed operating and
paintenance expense associdted with the Designated Avoided Unit. Avoided capacity payments shall be
calculated in conformance with the applicable provisions of FPSC Rule 25-17.0832, F.A.C. At the option of
the Qualifying Facility or Solid Waste Facility, Early Capacity Payments may commence at any time after
the specified earliest capacity payment date and before the anticipated in-service date of the Designated
Avoided Unit provided the Qualifying Facility or Solid Waste Facility is delivering Firm €apacity and
Energy to the Company. Where Early Capacity Payments are elected, the cumulative present value of the
capacity payments made to the Qualifying Facility or Solid Waste Facility over the term of the contract
shall not exceed the cumulative present value of the capacity payments vhich would have been made to the
Qualifying Facility or Solid Waste Facility had such payments been made pursuant to Option 1.

Option 3 - Levelized Capacity Payments - Levelized Capacity Payments shall commence on the anticipated in-
service date of the Designated Avoided Unit, provided the (ualifying Facility or Solid Waste Facility is
delivering Firm €apacity and Energy to the Company. Tne capital portion of the capacity paywent under
this option shall consist of equal monthly payments over the term of the cortract, calculated in
accordance with the applicable provisions of FPSC Rule 25-17.0832, F.A.C. The fixed operation and
paintenance portion of the capacity payment shall be equal to the value of the year-by-year deferral of
fized operation and maintenance associated with the Designated Avoided Unit. here Levelized Capacity
Paypents are elected, the cusulative present value of the capacity payments made to the Qualifying
Facility or Solid Waste Facility over the term

e e i e
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of the contract shall not exceed the cumulative present value of the capacity payments which vould have
been mide to the Qualifying Facility or Solid Waste Facility had such payeent been made pursuant to Option

1.
Option 4 - farly levelized Capacity Payments - Esriy-{eveHeed-Capaeity-Payment schedules under this

option are bised on an equivalent net present value of the Value of Deferral Capacity Payments for the
Designated Avoided Unit vith an in-service date of June 1, 1995. The earliest date that [arly Levelized
Capacity Payments can be received by a Qualifying Facility or Solid Waste Facility shall be June 1, 1992.
This is an approximation of the lead time required to commit for manufacture, site, and construct the
Designated Avoided Unit. The capital portion of the capacity payment under this option shall consist of
equal vonthly payments over the term of the contract, calculated in accordance with the applicable
provisions of FPSC Rule 25-17.0832, F.A.C. The fixed operation and maintenance portion of the capacity
payoents shall be equal to the wvalue of the year-by-year deferral of fixed operation and maintenance
L zssociated with the Designated Avoided Unit. At the option of the Qualifying Facility or Solid Waste
Facility, Early Levelized Capacity Payments shall comsence at any time after the specified earliest
capacity paysent date and before the anticipated in-service date of the Designated Avoided Unit provided
the Qualilying faciiity or Solid Waste Facility is delivering Firm €apacity and Energy to the Company.
The Qualifying Facility or Solid Waste Facility shall select the month and year in which the delivery of
Firm €apacity and Energy te the Company is to commence and capacity payments are to start, where Early
Levelized Capacity Payments are elected, the cumulative present valve of the capacity payments made to the
Qualifying Facility or Solid Waste Facility over the term of the contract shall not exceed the cumulative
present value of the capacity payments which would have been made to the Qualifying Facility or Solid
Waste Facility had such payeents been made pursuant to Option 1.

All capacity payments made by the Company prior to Jume 1, 1995 are considered "Early Payments". The
ouner or operator of the qualifying facility, as designated by the Company, shall secure its obligation to
repay, =ith interest, the accusulative amount of Early €apaetty—Payments in the event the qualifying
facility defaults under the terms of its "Standard Offer Contract" with the Company. The Company will
provide to the QF ponthly sumearies of the lotal outstanding balance of such security obligations. A
sumpary of the types of security instruments which are generally acceptable to the Company are set forth
belos.

FPSC Rule 25-17.0832(3)(e)(8), F.A.C., requires that when early capacity payments are elected, the Qualifying
Facility wust provide a surety bond or equivalent assurance of repayment of early capacity payments in the
event the Qualifying Facility is unable to meet the terms and conditions of its contract. Depending on the
nature of the Qualifying Facility's operation, financial health and solvency, and its ability to meet the terms
and conditions of the Company's "Standard Offer Contract” one of the following may at the Company's discretion
constitute an equivalent assurance of repayment:

(1)-—frrevocable letter-ef-evedit;
(2) Surety bond;
{3) 6&ther peans acceptable to the Company.

The Company will cooperate with each Qualifying Facility applying for early capacity payments to determine the
exact form of an "equivalent assurance of repaysent" to be required based on the particular aspects of the
Qualifying Facility. The Company will endeavor to accommodate an equivalent assurance of repayment which is in
the best interests of both the Qualifying Facility and the Company's ratepayers.

In the case of a governmental solid vaste facility, pursuant to FPSC Rule 25-17.091, F.A.C., en-unsecured
promise by-a municipal, county, or state government te-repay early rapacity payments in the event of default te

sssure-that-eariy-capacity-payments-are-repaid-viii-be-aceeptabie-to-the-Company:
e
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MONTHLY CAPACITY PAYKENTS RATE §/KW/MONTH

. Option 2 Option 4

Option 1 Early Option 3 Early

Normal Capacity Levelized Levelized

Paypents Payments Payments Payments
Contract Year Beginning Beginning Beqinning Beginning
Erom Io 06/01/95 06/01/92 06/01/9% 06/01/92
6/1/92  5/31/93 == 2118 - 2767
6/1/93 9/31/% = 2371 - FRLY
6/1/9 5/31/9% =2 7332 - 2168
6/1/95 57319 3:39 2:44 LR 2168
6/1/9  5/31/9% 3356 2155 LR 2178
6/1/9%  5/31/98 374 2169 4718 274
6/1/98 5/31/99 3:43 2783 hrif P71
6/1/9%  5/31/08 413 7799 4:13 2:72
6/1/08  5/31/0% =34 3=43 414 2:¥3
6/1/08  5/31/02 456 3=28 4315 2274
6/1/02  5/31/03 4=868 3:45 4:16 2:75
6/1/09  5/31/04 S:84 3:63 4:18 #=76
il 04 5/31/08 5736 64 448 2177
B. [Energy Rateg

(1) Payments Starting On June 1, 1995: The QF shall be paid for 2ll energy delivered *o the Company

during periods in which the Company has requested the QF to operate im-idew-of the Coz.any's evoided
unit-st-the-ayoided-enerqy-rate:  During all other hours of QF operation, the QF will be paid for the
energy 4m=vhich it delivers to the Company at the Coppanj’s as-available energy rate as described in
Schedule COG-1, Sheet 9.3.

A11 purchases shall be adjusted for losses from the point of metering to the point of interconnection.

(2) Paysents Prior To June 1, 1995: The as-available energy rate will apply to all energy delivered by
the QF to the Company prior to Jume 1, 1995.

The calculation of as-available payments to the Qualifying Facility shall be based on the sum, over
all hours of the billing period in which the QF is not called on by the Company, of the product of
each hour's avoided energy cost times the purchases by the Company for that hour. All purchases shall
be adjusted for losses from the point of metering to the point of interconnection.

ISSUED BY: EFFECTIVE:
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§ PERFORMANCE CRITERIA

Payments for Fire capacity are conditioned on the Qualifying Facility's ability to maintain the folloving
performance criteria:

(%) Commerci ~Servi t

T Capacity payments shall not commence until the Qualifying Facility has attained and demonstrated,
comsercial in-service status. The cosmercial in-service date of a Qualifying Facility shall be defined
35 the first day of the month following the successful completion ef-the Qualifying Facility maintainimg
an hourly kilowatt (KW) output, as metered at the point of interconnection with the Company, equal to or
greater than the Qualifying Facility's Committed Capacity under its "Standard Offer Contract" for an
entire pesk-period-es-described-under - the- Hetering fequirenents-section-of - thia-tartff. A Qualifying
Facility shall coordinate the selection of time-for--operation-of-its-fecHity <durimy-this-test period
sith the vompany to ensure that the performance of its facility during this period is reflective of the
anticipated day to day operation of the Qualifying Facility.

(B) QF Availability Requirepent

Epon--sehiering - comperchrt-- in-service--abatus;-paypents for firm capacity shall be made ponthly in
accordance with the capicity payment rate option selected by the gualifying facility emd-—subject to the
l provision-that the qualifying facility maintains 2 minimum equivatent-availability of 981 during the pesk

hour--periods - described - in--the - Hetering--Requirenents- section -of--this-4ariff.  Failure to sehieve—this
availability requirement shall result in the qualifying facility ferfeiting—payments for firm capacity
during that 12 month period--ss-<determined-by--the--Company--in - October-of - -each-year-of--the--contraet;
inmediately-fotloving - the-period - in-vhiclr-sueh-{eiivre--socurs ---shere-early capacity payments have been
elected;--starting - with -the--sonth-of--dune--1995;-failure of the qualifying facility to msintain--2-964
equivaient-availebidity-foctor<ainieun) during - the- peak- pertode-of -the-previous-12- eontir pe “hod-shall also
result in repayments by the qualifying facility to the Company. The amount of such payment shall be equal to
the difference between: (1) what the qualifying facility would have been paid had it elected the normal
paysent option-starting-omr-Jume-1;-4995; and {2) what it was paid pursuant to the Eardy-Payment éption and
had it matntatned-its-minimun availability factor performance criteria.

DETEEXINATION OF THE EGEIVARENT-AVAILABILITY FACTOR

In October of each year of this Contract, the Company will calculate the equivaient-availability of the QF
over the most recent twelve month period. #f-the equivalent-availability of the QF is 981-of-the-time-during
the-peak-perieds- deseribed- in- Seetionr 5 of- the Contraot:- therr the Compatry +rHh~sqree -to -pay -the-GF -2 -eapacity
paysent-that-vili-be-the product-of -the -4F ta-Connitted- Capacity-and- the- apphicebie rate from-the Gf la chosen
eapacity--payment - option - conteined - in--Sehedule--006-2:---4f the QF fails to perform at an equivaient
availability of 981 or higher, then the Company witi-deem the QF to be in non-performance of its commitment
and witi-fail-under-the provisions of Section 8 of the contract.

Fhe-eapacily-paysent-for-a-qiven pontir i be sdded 4o the energy papment -for such -sonth -and -tendered by -the
EoRpany-40 - the- (F -a3-+-single- piynent - as- prosptly - as--posaible - norwaiiy--by - the--tvent e th- tusiness-day
totioving-the-day-the-peter-is-read:
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(D)

e ——

Fquivaiemt-Availability Calculation

fach October during tne term of this contract the Company will calculate the (F's equivaient
availability during the pesk-periods--of-the-previous tvelve months. The formula to be used for this
-alculation is as follows:

Equivaient-Availability-=--{AR---{EEDH-+- EPDH-+-ESEDH}{-/-PH---4---166----vhere;

A----- —dvatisble-Hours
Sum-of- -2k -Service- flours,--Reserve - Shutdovir flours - -Pusping - flours- - #id -Synehronsus - Condensing
Hours:

P~ ——ereme e e een e e —Equivalent-Planned-Derated-Hours

Frodust-of--the - Planned- Derated -Hours - end--the -Siee - of - Peduction -divided- by--the -Net- #arimm
€zpacity-tNHEYs

£5EBH--—Equivalent-Seisanal-Berated-Hours
NHE-1ess-1he Het- Dependabie Copacity (DG tines -the -hrakbable-Houra-{ARY; - and-dH yided-by-the
NHE:

T g g s e e ~Equivaient-tnpianned-berated- Hours
Produst-sf-the-Enpianned-berated-Hours-and-the-Site-of - Reduetion;-divided-by-the-KKE:

FH-==-- —Ferind-Hours
Nupber-of-houra-a-unit-yas-in-the-setive-states

\oditionsl Criteri

i1) The Qualifying Facility shall provide monthly generation estimates by October 1 for the next
calendar year; and

(2) The Qualifying Facility shall promptly update its yearly generation schedule uhen any chai es are
determined necessary; and

{3) The Qualifying Facility shall agree to reduce generation or take other appropriate action as
requested by the Company for safety reasons or to preserve systes integrity; and

(4) Tne Qualifying Facility shall coordinate scheduled outages with the Company; and

(5) The Qu lilying Facility shall comply with the reasonable requests of the Company regarding daily or
hourly communications.

(6] Sin-hours-prior-40-+ -peakt-period;-a3-defined-inthe Hetering -Pequirepents section-of -this-teriff;
the Qualifying Facility must notify the Company of its inability to supply any portion of its full
Committed Capacity-during--that-peried. Failure of the QF to se-notify the Company of & known
derating or inability to meet its Committed Capacity obligation may result in a determination of
non-perforsance.

DELIVERY VOLTACE ADJUSTNMENT

Energy payments to Qualifying Facilities within the Company's service territory shall be adjusted according
to the delivery voltage by the following multipliers:

Transmission Voltage Delivery 1.018014
Substation Voltage Delivery 1.0320881
Primary Voltage Delivery 1.05862111
Secondary Voltage Delivery 1.085760 111

ISSUED BY: EFFECTIVE:
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I

! Any Qualifying Facility interconnected at a voltage of 46 KV or above.

] iny Qualifying Tacility interconnected at 2 voltage on the low side of a substation belod 46 KV and
ibove 4 KV. This substation, vhere the Qualifying Facility takes electricity on the lov side, shall
have transmission voltage on the high side (115, 6%, or 46 KV) and distribution voltage on the lov
side (25, 12, or 4 KV).

i Any Qualifying Facility interconmected at a distribution voltage, 4 to 25 KV inclusive.

Hii iny Qualifying Facility interconnected at a voltage below 4 KV.

METERING REQUIEEMENTS

Qualifying Facilities within the territory served by the Company shall be-required-te-purehase-{res-the Company
hourty-recording-neters to measure their energy production. Purchases from Qualifying Facilities outside the

territory served by the Company shall be peasured as the quantities scheduled for interchange to the Company by
the utility delivering firm capacity and emergy to the Company.

Bebermination- of-the On-Pesk -Periods-- Fhe on-peait -period-for-caiendar- sonths Aprit through -Setober-1s-defined
23- ot -those - hours- betyeerr - 12160 - noom- 30t -9 168 - pr - --Central- Dephight- -Fime fCentrat - Standard- Five;--Nondey
throogh-Frideys

The- on-paak- period- {or-the oriendsr -nonths -Novenber -throwgh-Nareh- 13- defined- 2o being those hours betveen-6100
420: - k- 00 <@ - 3k -batvean - 6466 - 2t 0200 -pon- - Eentral- Standerd FiwerCentrat Dayhoht ‘Froe; -Konday
thraugh-Friday:

&Mﬁwe--ﬂmm-'tnel-uded-tlme-un&-ﬂi-how&-oi--the-ebatrud-hﬂidﬂfa-d
Noy- 4estla -Bay - Homoriad- i3y - - independence- Day,--brbor - Day; - Fhankeqiving -~ and- Christpes are -1n- 4t ot f-peat
pertrod:

BLLLING OPTIONS

The Cualifying Facility may elect to make either simultaneous purchises and sales or net sales. The decision
to change billing methods can be made once every twelve (12) months coinciding with the next Fuel and Purchased
power Cost Recovery Factor billing perivd providing the Company is given at least thirty days vritten notice
before the change is to take place. In addition, allovance must be made for the installation or alteration of
needed metering or interconnection equipment for which the Qualifying Facility must pay: and such purchases
and/or sales pust not abrogate any provisions of the tariff or contract with the Company.

L statesent covering the charges and payments due the Qualifying Facility is rendered monthly, and payment
porpally is made by the twentieth business day following the end of the billing period.

ISSUED BY: EFFECTIVE:




Section IX
Fhird-Revised Sheet No. 9.15
Canceling Secomnd-Fevised Sheet No. 9.15

G ULF POWER COMPANY

(&)

(B)

(C)

(D)

CRARGES TO QUALTFYING FACILITY

Custoner Charges

onthly customer chirges for meter reading, billing and other applicable administrative costs shall be
aqual to the customer charge applicable to & customer receiving retail service under similar load

characteristics and are as follows:

kS 5 8.07 kST $11.10

G5 10.09 GST 13.11

(] 40.35 GSDT 45.80

LP 226.98 LPT 226.98

P¥ 575.01 PAT 575.01
Interconnection thayge ror Non-Varjable Utiljty Expenses

The Qualifying Facility shall bear the cost required for intercomnection including the cost of metering
and the cost of accelerating construction of any eeai-transmission system improvements required in order
to accommodate the location chosen by the Qualifying Facility for its facility. The Qualifying Facility
shall have the option of payment in full for interconnection or making equal monthly installpent payments
over z thirty-six (36) month period together with interest at the rate then prevailing for thirty (30)
days highest grade comsercial paper; such rate is to be determined by the Company thirty (30) days prior
to the date of each payment.

The Qualifying Facility shall be billed monthly for the cost of variable utility expenses associated with
the operation and maintenznce of the interconnection. These include (a) the Company's inspections of the
interconnection; and (b) maintenance of any equipment beyond that which would be required to provide
norpal electric service to the Qualifying Facility if no sales to the Company swere involv 1.

Taxes and Assessments

The Qualifying Facility shall hold the Company and its general body of ratepayers harmless from the
effects of any additional taxes, assessments or other impositions that arise as a result of the purchise
of energy or capacity from the Qualifying Facility in lieu of other energy or capacity. Any savings in
regards to taxes or assessments shall be included in the avoided cosl payments made to the Qualifying
Ficility to the extent permitted by law. In the event the Company becomes liable for additional taxes,
assessments or ispositions arising out of its transactions with the Qualifying Facility under this tariff
schedule or any related interconnection agreement, or due to changes in laws affecting the Company's
purchases of energy or capacity from the Qualifying Pacility occurring after the execution of an agreesent
under this tariff schedule, and for vhich the Company would not have been liable if it had produced the
energy and/or constructed facilities sufficient to provide the capacity contemplated under such agreesent
itself, the Company may bill the Qualifying Facility monthly for such additional expenses or may offset
them aqgainst amounts due the Qualifying Facility from the Company. Any savings in taxes, assessments or
impositions that accrue to the Company as a result of its purchase of energy and capacity under this
tariff schedule that are not already reflected .n the avoided energy or avoided capacity payments made to
the Qualifying Facility hereunder, shall be passed on to the Qualifying Facility to the extent permitted
by law without consequential penalty or loss of such benefit to the Company.

ISSUED BY:
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TERNS OF SERVICE

(1) It shall be the Qualifying Facility's responsibility to inform the Company of any change in its electric
generation capability.

(2) Any electric service delivered by the Company to the Qualifying Facility shall be metered separately and
billed under the applicable retail rate schedule and the terms and conditions of the applicable rate

schedule shall pertain.

(3) A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C. and
the follo..ing:

A. In the first year of operation, the security deposit shall be based upon the singular month in which
the Qualifying Facility’s projected purchases from the Company exceed, by the greatest amount, the
Conpany's estisated purchases from the Qualifying Facility. The security deposit should be equal to
tyice the amount of the difference estimated for that month. The deposit shall be required upon
interconnection.

B. For each year thereafter, a review of the actual sales and purchases betueen the Qualifying Facility
and the Company shall be conducted to determine the actual month of maximue difference. The security
deposit shall be adjusted to equal tvice the greatest amount by which the actual wonthly purchases by
the Qualifying Facility exceed the actual sales to the Company in that sonth.

’ (4) The Company shall specify the point of interconnection and voltage level.

(%) m-mnf-ﬁii;-m{&mﬂ-ﬂ&&m;-rm'weﬂn-aqmemt-fith-!he-ﬁuaiifrinq-Fucikity
wpon-the-Conpany‘s filed Standard Agreement fer-Parallel Speration Betveen-the-guaiifying-facility-end-the
Coppany. The Qualifying Facility shall recognize that its generation facility may exhibit unique
interconnection requirements which vill be separately evaluated, sodifying the Company's General Standards
for Safety and Interconnection where applicable.

I (6) Service under this Schedule is subject to the rules and requlations of the Company and the Floridy Public
Service Commission as well as other applicable federal and state legislation or requlations.

SPECIAL PROVISTONS

(1) Special contracts devisting from the above Schedule are 2llosable provided they are agreed to by the
Company and approved by the Florida Public Service Commission.

(2] A Qualifying Facility located within the Company's service territory may sell Firm €apacity and Energy to
a utility other than the Company. Where such agreements exist, the Company will provide transmission
sheeling service to deliver the Qualifying Facility's pover to the purchasing utility or to an
intermediate utility. In addition, the Company will provide transmission wheeling service through its
territory for 2 Qualifying Facility located outside the Company's service territory, for delivery of the
Qualifying Facility's pover to the purchasing utility or to an intermediate utility. In either case,
Jhere existing Company tramsmission capacity exists, the Company will ispose 3 charge for wheeling
Qualifying Facility capacity and emergy, measured at the point of delivery to the Company.

The Qualifying Facility shall be responsible for all costs associated with such vheeling including:

A. Wheeling charges;
B. Line losses incurred by the Company; and
C. Inadvertent energy flovs resulting from such wheeling. -Energy--delivered - 40 -the - Conpaty--shakl-be

adjusted-before-deiivery-to-another-utiiity-as-fodiovss

ISSUED BY: EFFECTIVE:
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For-inforsstion-purposes-omy;-the folloving estinmated charges based on capacity cost for service normally
supplied by the Company,-wiii--rtiow-the-Coppeny-+o-recover-the-cost--of-dispiaced-capioty--for-vheeling
servrce:
i erstate wheelj Estipated Charge (§/Kw-Nonth)
Transmission Voltage Delivery 0.99
Substation Voltage Delivery 1.71
Pripa.y Distribution Voltage Delivery 1.51
Interstate transactions are defined as those determined to be in the jurisdiction of the Federal Enmergy
kequlatory Commission.
I Capacity delivered to the Company shall be adjusted before delivery to another utility-as-feiiews:
Adjusteent Factor

Transmission Voltage Delivery 0.96758
Substation Voltage Delivery 0.94103
Primary Distribution Voltage Delivery 0.51001
where wheeling pover produced by a Qualifying Facility to another utility will ispair the Company's
ability to give adequate service to the rest of the Company's customers or place an undue burden on the
Company, the Company may petition the FPSC for a waiver of this Special provision No. 2 or require the QF
to pay for the necessary transmission systea improvements.

(3) As a means of protecting the Cowpany's ratepayers from the possibility of a QF project not coming on line
as provided for under an executed standard offer contract and in order to provide the Company with
additional and imsediately available funds for its use to secure replacement and reserve pover in the

standard offer contract, the Company requires that a cash cospletion security deposit equal to $20 per kv
of Committed Capacity be delivered to the Company at the time the Company's standard offer contract is
executed by the QF. At the election of the QF, the completion security deposit may be phased 1 such that
one half of the total deposit due is paid at contract execution and the remainder vithin 12 months after

contract execution.

| event that the QF fails to successfully complete construction and come on line in accord with the executed

Depending on the nature of the QF's operation, financial health and solvency, and its ability to meet the

teres and conditions of the Company's standard offer contract, one of the following, at the Company's

| discretion, may be used as an alternative to a cash deposit as a means of securing the completion of the
QF's project in accord with the executed standard offer contract:

(a) an unconditional, irrevocable direct pay letter; or

(b} surety bond; or

{c) other means acceptable to the Company.

The Company will cocperate with each QF seeking an alternative to a cash security deposit as an acceptable
means of securing the completion of the QF's facilities in accord with an executed standard offer

contract. The Company will endeavor in good faith to accommodate an equivalent to a cash security deposit
which is in the best interests of both the QF and the Company's ratepayers.

ISSUED BY: EFFECTIVE:
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In the case of 2 governmental solid waste facility, pursuant to FPSC Pule 25-17.091, F.A.C., am—unsecured
promise by-2 sunicipal, county, or state government te-pay the actual damages incurred by the Company because
the governmental facility fails to come on line prior to the planned in-service date for the designated avoided
nit--y1ii-be-seceptabie-te-the-Conpany.

ISSUED BY: EFFECTIVE:
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GULF FORER COMPANY
STANDARD (FTER CONTRACT FOR THE PURCHASE OF

FIRY ENERGY AND CAPACTTY FROM A SMALL QUALIFYING FACILITY (LESS THAN 75 M)

OR FROM A SOLID WASTE FACILITY

THIS AGUEIMINT (s made end entered Intc this day of i by and between

¢+ bereinafter referred to as the “QF"; and Guif Fower Cogpany, a

corporation, hereinafter referred to as the "Company™. The (F and the Campary shall collectively be referred to

bherein as the "Parties".

WITHESSETH:

WHEREAS, the OF desires to sell, and the Campany desires to purchase, electricity to be generated by the
F cmsistent with Florids Ruiblic Service Camission (FPSC) Rules 25-17.080 through 25-17.091 and Order No. 23613,
Docket No. B91049-E0; and

WHEFEAS, the (F has either signed an Interconnection Agreement or the substantial equivalent of the
Compary's Form 12 — Application for Intercomection of Customer—Owned Generation vith the utility in wiose
service territory the (F's generating facility is located, attached hereto as Agpendix Aj and

WHEREAS, the FPSC has spgmoved the following standard contract for the purchase of Firm Bnergy aad
Capacity from OPs;

N THEREFURE, for sutual consideration the Parties agree as follows:

1. Facility
The (F omtesplates installis; and cpersting & B generator located at
. The generator is designed to produce & maximm
of ecgawatis (MW) , or Kllowatts (MW) of electric prwer at an 85 power factar, such

euipment being bereinafter referred to as "Facility.”

A e e

ISSUED BY: p. L. McCrary EFFECTIVE: September 20, 1991
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L

L8 Ters of the Aqreement

This Agreasent shall begin {moediately upon its execution and the contemporanecus payeent by the OF to

the Company of a seaurity deposit in the asonmt of $20.00 times each KW of Committed Capacity as described in

Section 4.2.]1 of this Agreement. This Agreement shall end at 12:01 A.M., 5 =

Hotwithstanding the foregoing, if omstruction and commercial operation of the facility are ot
accomplished by the (F before June 1, 199, the Company's cbligations to the OF under this Agreement shall be
amsidered to be of no foroe and effect. The Campany shall be entitled to retain and use the funds required by
the Company as a cospletion security deposit under this section of the Agreenent.

At the election of the (F, the security deposit may be phased in such that coe half of the total deposit
due upon contract execution and Lbe resainder within 12 months after contract execution. If the (F elects to
phase in payoent of the security deposit due under this paragraph, the effective date of the contract shall be the
date of execution provided however that the Company shall have o further cbligation to the OF if elther
installmmt of the security deposit is pot tisely received by the Cospany.

Depending on the nature of the (F's operation, financial health and solvency, and its ability to meet
the temms and conditions of this Agreement, one of the following, at the Cospany's discretion in sccordance with
the provisions of Schedule (OG-, may be used as an altermative to & cash deposit &s a means of secuoing the
axpletion of the OF's project in acoord with this Agreement:

(a) an unconditional, irrevocable direct pay letter; or

) surety bond; eor

(c) other means acoeptable to the Company.

In the case of & governmental solid waste facility, pursuant to FPSC Rule 25-17.091, F.AC., &=
unsecured promise by 8 mmicipal, county, or state govermment Lo pay the actual dmsages incurred by the Company
becmise the goverrmental facility fails to come on line prior to the-planned —ln-eervios -dele for-Lhe—designated-
avoided-unit—will-be -acceptable-to-the- Gompany .

The specific cmpletion security vehicle agreed upon by the parties is:

ISSUEDBY: p, L. McCrary EFFECTIVE: September 20, 1991
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3. Sale of Flectricity by the (F

The Cocpany agrees to puchase ali-of—the electric power generated st the Facility amd trans=ittsd to the
Company by the (F. Mpmu-ﬂmedelmmumumummmmm*n | Het
Billin, Arrangement or ( ) Simultaneous Purchase and Sales Arrangesent. The billing methodology may be changed sk
the option of the-gF, sibject Lo the following provisions of Rules 25-17.082 and 25-17.0832 F.A.C:

{a) when a qualifying facility selling as-available energy enters into a negotiated contract or standard

offer contract for the sale of firs cxpacity and energyj or

(b) when a firm capacity and energy contracl eglies or 1s lawfully terminated by elther the quallfying

facility or the purchasing utility; or

{c) when the gualifying facility is selling as-available energy and has ot changed billing methods within

the last twelwe manths; and

(4) wupon st least thirty days advance written notice to the Cospany;

{e) 1pon the installation of any additional metering equipment reasonatly required to effect the change in

billing and upon payment by the OF for such metering eguimment and its installation;

(£) wmmpleuqu:mﬂo!thmtmwth intercomnect ian reascnably required to ef fect the

change in billing and upon payment by the OF for such alteraticns; and

{g) where the election to change billing methods will pot contravene the movisiors of Rule 25-17.0832 or the

tarif{ unsder which the Facility receives slectrical service, or &y previcusly agreed pon contractual

jrovision between the QF and the Cospany.

4. Payment for Bmltz&“gh!
4.1 Energy
The Company agrees mmmﬁwmmmmmu;mmuqmwmm
mmmnmmnumwmmmmz,ﬂuqmu-u
e mwnnmmmhﬂdmmm'tmmmmnu_mmtmw

is called an Lo cperate as if llnnmm:‘smlﬂﬂllmmummml. All other heemre—in

m—th-—ﬂ'dﬂimmwmu-mvt&hpmuﬂ--u-cqufl as-evailable energy rate.

e i
ISSUEDBY: [, L. McCrary EFFECTIVE: September 20, 1991
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4.2 Capacity
4.2.1 Mnticipated Comitted Capacity. The (F cxpects to sell spproximately Wior

KW of capacity, begimning on or about ’ .
The OF may finalize its Comitted Capacity after i(nitial Facility testing, and specify when

capacity payments are to begin, by completing Paragraph 4.2.2 at a later—time, However, the (F must axmplete

Paragraph 4.2.2 before June 1, 1995 in order to be entitled to any capacity payments pursuant to this Agreement.

4.2.2 Actual Committed Capacity. The Capacity Comitted by the (F for the purposes of this
Agreemnit is e aaalLs O kilowatts., The OF is committing this swount of capacity based on its

agreement and coemitment that this (F ospacity will be available 96V of the time during the peak pericds
described—in—Bection—5-of —this—ocontrast. The (F elects to receive, and the Capany agrees to coomence

calculating, capacity payments in accordance with this Agreement starting with the first billing month following

4.2.3 Capecity Payments. The (F chooses to receive cmpacity payments from the Coopany under

option of Schedule (0G-1.
In Octaber of each year of this Cantract, the Campany will calculate the equivalent svailability
of the OF over the most recemt twelve month period. 3f-the-equivalemt-evaiiabilityof-the OF-is greater-than-56%-
-of the-time during the poak-pertods described in Sectian 5 belowy then the Company will egrecto pay -the F 4—
capaci Ly -payment -that -wi 1 i -be-the-produst-of -the-{F 's-Camit Led -Capaai ty —and -the-2ppl icable -rate -fras the (F's.
choset, capacity —paysect —oplicn —contalned Lo Sobedule 0G~J. If the OF falls to periems L a6 -apivalent
availability of 96% es—highes, then the Company wdll deem the (F to be in non—performance of its commitment and

will-fall-undes the provisions of Section 8 of this contract.

cau e S —
ISSUEDBY: Dp. L. McCrary EFFECTIVE: September 20, 1991
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The—copackty—poysent —for—a-glven sonth-vill-be-added (o -Uhe—mnergy—payment—for—such sonth—and-
W-mwww%murm;yw-mm-mm
day fo' lowing {he-day-the meter 43 read,

The formuls (o be used for the equtvelent availability calculation is as follows:

Eqqrivnient-hvaiiablitty—=—{—{AH~(BEH -+ EOH-+ ESEHH- /B X 100— where,

M ——Mnt lebie Hoaaw
fam of-all-BH RS, PuEping-Houors j-and -Byncironous -Condens Lng -Hours.,

FFH——Bpiveient—Flanned-Dereted -Hours
Frodrt -of -the Flarmed Derated Hours-and -the Else of -feduct ion,-divided by -the NLC.

SEHH — Hpivalent Beasonal-Deraled-Hore
R jess-the NOC;—times - the -Avatisble-Hours {AH—and -divided-by-the -NE.

HIH - pivalent Unplanned Deroted Hours
Product -of e -Unplanned Derated Hours -and-the-5ise-of -Reduct an, divided by the NC.

—#H— —Fertod-Homs
Hmber of -bours -a Unil was -in the active States

5. Metering Requirements

Hourly demand recording meters shall be required for Qualifying-Facilities with an installed ogacity
of 100 kilowatts or sore. MWmre the installed ompacity is less than 100 kilowatts, the funlifying Facility may
select any one of the following options: (el as bourly demand recording meteg, (b} & dual kilowatt-hour register
time-of day meter, or (o) -» standard kilowatt-hour meter. Unless special clramstances warrant, meters shall be

read at monthly iotervals on the spproximate corTesponding day of each meter reading period.

—il
ISSUEDBY: p, L. McCrary EFFECTIVE: sSeptember 20, 1991
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{wterminalion of -the Gv-Feak Ferlod-

oo peck-perted —for-eaiendar-sonths -Aprii-through-Gctcber -1 - def ined a3 being —those howrs—brtweer
12400-n0an-30d -9 100-pm.—Central-Dayl 1ght -Time/Cantral-Standard-Time, Honday -through-Frider.

fhe or peek- pertod —for - the—calendar sunths -Novesber tUirough March s delined a5 belng those - houss-
petveen £100-a.5 — aud— 10100 3.8, —andbe w600 5. and - 10:00 p.a. Central -Standasd Tise/Cantral -Daylight

Fime - Honday -through-Friday .

fetery inatian-of -the O i=Foak Ferled

- ALl bours-not—incl uked -above —and -al 1-bouss—of the cbserved bolidiys of Mew Year's Dejp, Mesorial Dey,

Indereraluse gy iLabor Doy - Thanks] Lving-ad Qi lstaas -aie -t of (qesh periad.

€. Electricity Production Schedule

During the ters of this Agresment, Lhe (F agrees to:

(a) itovide the Camany, prior to Octaber 1 of each calendar year, an estisate of Lhe asamt of
electricity gencrated by the Facility and delivered to the Cospany for each mnth of the fol lowing calendar year,
including the tise, diration and sagnitude of any plamed cutages or reductions in capacity)

() FProsptly update the yearly generation schedule and maintenance schedul as and when amy changes
way be determined Decessary;

(c) Coardinate its scheduled Facility cutages with the Campany;

(4) Camply with reasonable requirements of the Company reganding day-to-day or bour-by-hoo
cmmnicat ions bebween the partiss relative to the performance of this Agreement; and

{e) 6in-hours-prior-to any peak period-es-deseribed-hereiny notify the Campany of the OF's inability
to prodxe any portion of its Cassitted Capacity. Failure of the (F to motify the Cospany of a known dersting or

1nabillity to supply its full Cossitted Capacily may result in s determination of non-perforsanos .

B e
ISSUED BY: p, L, McCrary EFFECTIVE: September 20, 1991
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7. The QF's bligation 1f the QF Receives Farly Capacity Payments

The OF's payment cption choloe pursuant to paragraph 4.2.3 may result in payment by the Campany for
capacity delivered prior to June 1, 1999, The parties recognize that capacity payments -patd- through May 31,
199, are ‘n the pature of "early payment” for a future capacity benefit to the Caspany. To ensure that the
Comparny will recelve a cspacity benefit for wvhich early capacity paysents have been made, or allematively, that
the OF will repay the asount of early paysents recelved to the extent the capacity benefit has not been
conferred, the folloving provisions will spply:

The Coopary shall establish a Capacity Acoount. Asounts shall be eredited to the Capacity Acommnt each
mxnith through May, 1995, in the amount of the Cospany's oapacity payments made Lo the (F parsuant to the OF's
chosen payment option from Schecule (0G-2. The smonthly balance in the Capacity Acooant shall accue interest.
Comencing oo dune 1, 1995, there shall be debited from the Capacity Account an Early Payment Offset Asount to
redoe the balance in the Capacity Account. Such Early Payment Offset ‘sount shall be equal to that ascunt which
the Campany would have patd for capacity in that month If capacity payment had been calculated pursuant to
Option 1 in Schedule (OG-2 and the OF had elected to begin receiving paysent on June 1, 199 minus the sonthly
capacity payment the Coopany makes to the (F pursuant to the capacity payment cption chosen by the QF in
paragraph 4.2.3.

The OF shall owe the Cospary and be llable for the ewwdid balance in the Capacity Accomt. The Company
agrees to rotify the (F monthly as to the agrent Capacity Account balance. Prior to receipt of advance capacity
payments the OF shall execute a promise to repay any ewedit balance in the Capacity Account Iin the event the OF
defmilts pursuant to this Agresment. Such promise shall be seaued by means sutually acoeptable to the Parties

and in accordance with the [rovisions of Schedule (0G-1., The specific repaysent assurance selected for puposes

of this Agreement 1s:

The total Capacity Acount shall issmediately become due and payable in the event of default by the OF. The OF's

abligation to pay the credit balince in the Capacity Account shall survive termination of this Agreessnt.

e M e e s
ISSUEDBY: p, L, McCrary EFFECTIVE: September 20, 1991
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B. Hom=-Performance Provisions

The OF shall be entitled to receive a cmplete refund of the security deposit described in Section 2 of
this contract upon achieving coemercial in-service status, provided that this occurs prior to June 1, 1998, The
OF shall ot be entitled to any of its security deposit if it falls to achleve commercial in-service status prior
to Jupe 1, 1995, Additionally, once construction ef—the—facility has comwnosd, the (F will allow Coopany
rojresental ives to review qQuarterly the construction progress Lo provide the Company with a level of assurance
that suocessful -coapletion-of the facility will be-achieved:

Tie (F shall not be entitled to receive or retain capacity payments during amy twelve mooth period
during the existence of this contract that its -equivalent availability owver that same pericd did not egual or
exored 9% as-defined in Schedule-(0G-2. To the extent that cmpacity payments may have already bwen pade to the
OF during a period when {ts minim=s avallability requiremssnt was pot met, the OF shall refund such payments, plus
interest, to the Company for that entire twelwe month pariod.

In addition to the foregolng, if-for-anmy twelve month periods after—Jme-i,-1995, the (F falls to
achieve its minimm availability requirement and the (F has recelved capacity payments prior tc Jupe 1, 199%, the
(F shall be liable for and shall pay the Campany 4n an ssount egual to the Farly Payment Offset Asount for that
period. Any payments thus required of the (F shall be separately invoiced by the Caspany to the (QF after such
determinants of non-performance for which such repayment is Aue and shall be pald by the OF within 20 days after
receipt of such inmvoloe by the (F. Such repayment shall be debited from the capacity acoount as an .arly Paymeni
Offset Aaaunt. 1o no event shall Ue (F repay to the Company for non-performance under the provisions of this
paragragh in such ssounts which would excesd the auTent cwdit balance In Ue oapacity acoount. Repaysent under
this paragraph shall pot be construed as a limitation of the Cospany's right to pursue a clais sgainst the QF in

any sppropriate court or fonm for the actual damages the Campany incurs as a result of the (F's noo—performance

ar default.

—cam——. e
ISSUEDBY: p, L. McCrary EFFECTIVE: September 20, 1991
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9. D fault

9.1 HMandatary Default. The (F shall be in default under this Agreement if: (1) the OF elther
voluntarily declares bankruptcy or becomes subject to involuntary bankruptcy proceedings; or (1) the (F ceases
all electric generation for elther of the twe peak pericds (m=mer or winter) described in Gection-5-of -this-
antract.

9.2 Optional Default. The Cospany may declare the (F to be in default: (1) &£ at ary time prior to
June 1, 1995 and after capacity payments have bogun that the Corpmmy has suf ficlent reason to believe that the OF
is unable to deliver its Comitted Capacity, or (2) after Jme 1, 1995 the (F fails to maintain a 96\ equivalent
availlabllity factor over any twenty-four consecutive month period, -or (3) because of a OF's refusal, insbility or

anticipatory breach of cbligation Lo deliver its Camitted Capacity after June 1, 199%.

A 10. General Provisions

10.1 Fermits. The QF hereby ogrees to seek to cbtain ay and all governmental permits,
certifications, or other authority the (F is required to cbtain as a prerequisite to engaging in the activities
provided for in this Agreement. The Campany hereby agrees to seek to cbtaln any and all goverimental permits,
certifications or other authority the Cospany is required to obtain as & prerequisite to engaging in the
activities provided for in this Agreement.

10.2 Indermification. The OF agrees to indemnify and save barmless the Company, its subsidiaries or
affiliates, and their respective esployves, of ficers, and directors, against any and all lisbility, loss, demage,
st or expense vhich the Coopany, its subsidiaries, affiliates, and their respective employees, of ficers, and
directors may bereafter inour, suffer or be reguired to pay by reason of negligence on the part of the OF in
performing its cbligations pursuant to this Agreement or the (F's fallure to abide by the provisions of this
Agreement. The Company agrees to indemnify and save barmless the F against any and all lisbility, loss, dssage,
cost or expense vhich the OF may bereafter incur, suffer or be required to pay by reason of pegligence oo the
part of the Company in performing its cbligations pursuant to this Agreesent or the Cospany's fallure to abide by

the provisions of this Agreement. The (F agrees to include the Company as an additional nased insured in any

ISSUED BY: p. L. McCrary EFFECTIVE: September 20, 1991
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lability insursnce policy or policies the QF cbtains to protect the (F's interests with respect to the OF's
indeenity and hold harmless assurances to parties contained in this Section.

The QF shall deliver to the Company at least fifteen days prior to the delivery of any capacity or
energy under this Agreem.mt, a certificate of insurance certifying the (F's coverage under a liability insursmce
policy issued by a reputable insurance company authorized to do business in the State of Florida, protecting and
Indenifying the (OF amd the Cogpany as an additional named insured, thelr officers, eployess, am
representatives, against all liability and epense on account of claims and suits for injuries or damages to
persons or property arising out of the (F's performance under or failure to abide by the terms of this Agreement,
including without limitation any claims, dssages or injuries omused by operation of any of the OF's equiiment or
by the (F's fallure to maintain the Facility's equijment in satisfactory and safe operating conditicos, or
otherwise arising out of the performance by the OF of the duties and cbligations arising under the ters and
anditions of this Agreement.

The policy providing such coverage shall provide comprehensive genernl liability insurance, including
property da=age, with limits in an amant ot less than $1,000,000 for each conurence. In addition, the above
required policy shall be endorsed with a provision whereby the insurance company will notify the Cospany within
thirty days priar to the effective date of cancellation or a material change in the policy. The (F shall pay all
preziuss and other charges required or due in arder to maintain such coverage as required under this section in

force during the entire pericd of this Agreement begimning with the initial delivery of capacity or « =Igy to the

Company .

e e
ISSUED BY: D. L. McCrary EFFECTIVE: September 20, 1991
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part of the party attaspting to make such claim. The (F agrees to pay the costs pecessary Lo reactivate the
Facility and/ar the intercomnection with the Cospany's system if the same are rendered inoperable due to actions of
the OF, its agents, or force majeure events affecting the Facility or the intercomection with the Cospany. The
Cocpany & “ees to reactivate at its om cost the intercormection with the Facility in clramstances where aoy
internptions to such intercormecticns are caused by the Company ar its agents.

10;5 Assignment. The (F shall have the right to assign its benefits under this Agreement, but the OF
shall pot have the right to assign its cbligations and duties without the Company's prior written approval.

106 Disclaimer. In executing th's Agreement, the Company does mot, nor should it be construed, to
extend its crwilt or financial smgport for the benefit of any third parties lending money (o or having other
transactions with the (F or ary assignee of this Agreement.

T 10,7 Motification. For puposes of making any and all non-emergency oral and written rotices, payments ar
the 1ike required under the provisions of this Agreement, the parties designate the following to be notified or to
v payment shall be sent until such time as either party furnishes the other party writtem instructions to

contact another individual.

For QF: For Gulf Power Compary:
Mr. Jack L. Haskins
Assistant Secretary
Gulf Fower Campany
500 Bayfront Parkwsy
Post Of floe Box 1151
Persacola, Florida 32530-0770

e S e RS S — T
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10.3 Taxes of Assessments. It is the intent of the parties under this provision that the OF lold the

Coopany and its general body of ratepayers harmless fron the effects of any additional taxes, assessments or other
ispositions that arise as a result of the puchase of enalgy or ampacity from the OF in lieu of other energy o
capacity and that any savings in regards to tawes or assessments be included in the svolded cost paysents sade to

the OF to the extent permitted by law. In the event the Company becomes lisble for additional taxes, assessments
or imposition arising out of 1la trosaction with the (F under elther this agreement or oy
related Intercomection agreecent, or duwe to changes in laws affecting the Cagpany's purchases of energy or
capacity from the (F oocowrring after the execution of this agreement, and for which the Company would pot have
been lisble 1f it had produced the eneryy and/or constructed facilities sufficient to provide the capacity
contesplated under this agreement itself, the Conpany may bill QF moothly for such additional expenses ar oay
of fset them agalnst —oius due the OF from the Cumpany. Any savings in taxes, assessments or impositions that
axrue to the Compuny as 2 result of its purchase of energy and cepacity under this agTeement that are not
already reflectsd in the avolded energy or avolded capacity payments made to the OF hereunder, shall be passed on
to the OF to the extent permitted by law without consequential penalty or loss of such benefit to the Coepany.
104 Force Majeure. If either party shall be unable, by reason of force majeure, to carty out its
cbligations under this Agreement, either wholly or in part, the party so falling shall give written totice amd
full particulars of such cause or causes to the other party as soon as possible after the ccourrence oi any such
cause; and such cbligaticns shall be suspended dAuring the contimance of such hindrance, which, however, shall be
medied with all possible dlspaton) and the abligations, terms and-conditions of - this -Agreement —shall—be
exlended for sudh period as-may be—peoessary -for—Lhe- papose —of -saking good -aiy —suspernsion so omsed. The ters
"force majeure™ shall be taken to mean acts of God, strikes, lockouts or other industrial distirbances,
wars, blockades, insurrections, riots, arrests and restraints of rules and pecple, ewiroomental coostraints
lawfully impose’ by federal, state or local government bodies, eplosions, fires, £ » Ughtning, wind, perils
of the sea, accidents to equipsent or machinery or similar ocoourTences; provided, however, that oo ccooTences

la;rltchj.ldlnhtllmnﬂgmﬂlth“ﬂmwuwwhﬂdﬁﬁummm
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10.& Applicable Law. This Agressent shall be governed by and construed in accondance with the laws of

the State of Florida.

109 Seversptlity. If amy part of this Ajreement, for any reason, be declared imalid, ar
wenforoeable by a public authority of sppropriate jurisdiction, then such decisian shall not affect the validity
of the remainder of the Agreement, which remainder shall resain in force and effect as if this Agreement had been
executed withast the invalid or unenforoeable portion.

10.16 Coeplete Agreement and Asendoents. All previous coommications or agredmenis between the

parties, wiwther vertal or written, with reference to the subject matter of this Agreement are hereby abrogated.
Mo amendment or eodification to this Agreement shall be binding unless it shall be set forth in writing and duly
executed by both rartlie w uUils Agreement and, 1f required, approved by the FPSC.

10.11 Incwporation of Schedule. The parties agree that this Agrecwnt shall be subject to all of the

w [rovisions contained in the Company's published Schedule (OG- as approved and on file with the FPSC. fhe

Schedule -As-incorporatad herein-by reference,

10.32 Survival of Agreement. This Agreement as may be asended from time to time, shall be binding and

insure to Lhe benefit of the Parties' respective mccessors-in-interest and legal representatives.

ISSUED BY: D. L. HMcCrary IFFEC“W: Septeh'bt.r 20. 1991
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be exscuted by their Auly

aithorized of ficers.

ATTEST: GILF PORER COMPANY

BY
Vice President

TITLE

Secretary

. DATE

ATTEST: oF
BY
TITLE

Hitness as to (F Official Capacity
DATE

Hitness as to QF

ESUED BY: D. L. HcCrlry EFFECﬂu: Septeabll' 20. 199]
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STANDARD OFFER COWTRACT RATE FOR PURCHASE OF
FIRM CAPACITY AND ENEFGY FHOM SMALL
QUALIFYING FACILITIES (Less Than 75 M)
(R FROM SOLID WASTE FACILITIES
(Schedule COG-2]

AVAILABILITY

The Company will purchase fimm capac.ty and energy offered by any small Quallfying Facility [(less than 75
megawatts), or by amy solid waste facility as defined In FPSC Rule 25=17.091, F.A.C., Lrrespective of Its
location, which is either directly or indirectly interconnected with the Company under the provisions cof this
schexbile. The Company will negotiate and may contract with any Qualifying Facility, Lirrespective of its
locatfon, which LS either directly or indirectly interconnected with the Company for the purchase of firm
capacity and energy pursuant to terms and conditions which deviate from this schedule where such nejotiated
ntracts are in the best interest of the Company's ratepayers. The total maximm capacity available under this
Standard of fer shall not exceed 40,000 KW.

Applicable to any cogenerstion or small power production Qualifying Facility (less than 75 megaatts) or o any
solld waste facility as defined in FPSC FRule 25-17.091, F.A.C., irrespective of its location, producing
capacity and energy for sale to the Campany on a flrm basls pursuant to the terms and conditions of this
ctestule and the Cocpany's "Stadard Offer Contract." Firm capacity and energy are described by the Florida
Pkl —vice Commtssion (FPSC) in Pule 25-17.0832, F.A.C., and are capecity and energy produced ard sold by a
ual.. . .y Facillty pursuant to a negotiated or standard offer contract and subject to certaln oontractual
provisions as te quantity, time, and reliabllity of dellvery.

Tie character of service for purchases within the territory served by the Compary shall be, at the option o
the Corpany, single or three phase, 60 hertz, altermating current at amy available standard Joepany voltage.
The (haracter of service for purchases from outside the territory served by the Company shall be three phase,
il berts, alternating current at the voltage level avallable at the intercharge point between the Corpany and
the utility delivering firm capacity and energy fram the Qualifying Facility.

LIMITATICNS
Prchases under this schedule are subject to the Cospany's "General Standards for Safety and Interconnection of
Cospmerat ion and Small Power Production Facilities to the Electric Utility System" and to ¥PSC Rules J5-17..5

through 25-17.091, F.A.C., amd are limited to those Qualifying Facilitles which:

A. Prior to April 1, 1995, execute the Company's “Standard (ffer Contract" for the purchase of firm capacity and
energy; and

B. Comit to commence doliveries of flrm capacity and energy no later than June 1, 198 ard to st inoe
deliveries through at least May 31, JO08.

= e
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FATES FOR PURCHASES BY THE COMPANY

firs capacity and energy are purchased at a unit oost, in dollars per kilowatt per month and cents per kilowatt
hour, respectively, based on the value of Gulf's Designated Avcided Unit as described herein.

A, Firm Capacity Rates

Four options, l, 2, 3, and 4, as set forth below, are available conceming payment for Elrm capacity wWhich
is produced by the (Qualifying Facility or Solid Waste Facility and deliverod to the Company. The capacity
payment will be the product of the QF's Committed Capacity and the applicable rate from the QF's chosen
capacity payment option. Once selected, an optlon shall remain in effect for the term of the contract
with the Coepany. Exemplary payment schedules, shown on sheels following this section, contaln the
aoithly rate per kilowatt of flrm  capacity the Qualifying Facllity or Solid Waste Facility has
contractually committed to deliver to the Cospany and are based on the minimm contract tem for an
agreement  pursuant  to this  standard offer rate schedule which extends ten (10) jyears lwyord the
ant icipated in-service date of the Designated Avolded Unit (i.e., through May 31, 2008), Payment schecules
for lanjer contract terms will be made available by the Cospary to a Qualifying Facility or Solid Waste
Facility upen repiest . AC a maximm, firm capacity and energy shall be delivered for a pericd of time ajual
to the anticipated plant life of the Designated Avolded Unit, comremcing with the anticipated in=service e
of the Designsted Avoided Unit.

1 (ption | = Value of Deferral Capacity Fayments - Value of Deferral Capacity Payments shall commence on
Jiswe 1, 199, the ant lcipated in-service date of the Designated Avolded Unit, provided the Qualifying Facility
or Solid Waste Facility is delivering firm capacity anld energy to the Campany. Capacity paymemts wander this
option shall consist of monthly payments escalating anmually of the avoided capital amd fixed operating el
maintenance expense associated with the Designated Avoided Unit and shall be equal to the value ot *he
year-by-year deferral of the Designated Avolded Unit, calculated in conformance with the applicable provisiors
uf FPSC Rule 25-17,0832, F.A.C,

Option 2 - Early Capacity Payments - Payment schedules under this optlon are based on an aquivalent cat
present value of the Value of Deferral Capacity Payments for the [Designated Avoided Unit with an in-
sorvice date of June 1, 199. The earliest date that Early Capacity Payments can be recelved by a {ualifying
Facility or Solid Waste Fm::lllty shall be June 1, 1995, This is an approximation of the Isad time roquired to
cmmit for manufacture, site, and construct the Designated Avolded Unit. The Quallfyls, Facility or >olid
Waste Facility snall select the month and year in which the delivery of flrm capacity and eperyy to ‘'he
Company 15 Lo commence and capacity payments are to start. Early Capacity Fayments shall consist of monthily
payments, escalating anmially, of the avoided capital and fixed operating and maintenance expefie assoctated
with the [esignated Avolded Unit. Avolded capacity payments shall be calailated in oonformance with tlha
applicable provisions of FPSC Rule 15-17.0832, F.A.C. AL the option of the Qualifylm Facllity or Solid maste
Facility, Early Capacity Payments may commerce at anmy time after Lhe specifled earliest capacity payment Ll
and before the anticipated in-service date of the Designated Avolded Unit provided the Qualifying Facilit
50114 Waste Facility is delivering flrm capacity ard energy to the Comparny. Where Early Capacity Fayments are
elected, the camulative present value of the capacity payments made to the Qualifying Facllity or Solld maste
Facllity over the term of the contract shall not exceed the amulative present value of the mapacily [ay™wrts
which would have been made Lo the Qualifying Facility or Solid Waste Facility had such payments teon fide
pursuant to Option 1.

e —
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(ption 3 - Levelized Capacity Payments - Levelized Capacity Fayments shall commence on the anticijated in-
service date of the Designated Avolded Unit, provided the Qualifying Facility or Solid Waste Facility is
delivering flrm capacity and energy to the Compary. The capital portion of the capacity jpayment .nder
this option shall consist of equal monthly payments over the term of the contract, calaulated in
accordance with the applicable provisions of FPSC Rule 25-17.0832, F.A.C. The fixed operation and
maintenance portior of the capacity payment shall be equal to the value of the year-by-year deferral of
fixed cperation and maintenance associated with the Designated Avolded Unit. Where levelized Cajacity
Poymerits  are elected, the amulative present value of the capacity payments sade to the ualifying
Facility or Solid Waste Facility over the term of the contract shall not exceed the amulative present
value of the capacity payments which would have been made to the Quallfying Facility or Solid Waste
Facility had such payment been sade pursuant to Option 1.

iption 4 - Farly levellzed Capacity Payments - Payment schedules under this option are based ofi AR
i=piivalent net present value of the Value of Deferral Capacity Payments for the Designated Avolded init
with an in—service date of June 1, 1998. The earliest date that Early levelized Capacity Payments can be
received by a Qualifying Facility or Solid Waste Facility shall be June 1, 1995. This is an approximation of
the lead time required to cosmit for manufacture, site, and construct the Designated Avolded (mit. The
capital portion of the capacity payment under this option shall consist of equal monthly payments over the
term of the contrutl, cuesssated in accordance with the applicable provisions of FPSC Rule 25-17.083,
F.A.C. The fixed operation and maintenance portion of the capacity payments shall be equal to the value
of the year-by-year deferval of fixed operation and maintenance associated with the [esignated Avolded
Init. At the option of the Qualifying Facility or Solid Waste Facility, Early levelized Capacity Payments
shall oemence at any time after the specified earliest capacity payment date and before the anticijated
in-service date of the Designated Avolded Unit provided the Qualifying Facility or Solid! HWaste Facility is
elivering firm capacity and energy to the Comparny. The Qualifying Facility or Solid Waste Facility shall
select the month and year in which the dellvery of firm capacity and energy to the Company is to compence
and capacity payments are to start., Where Early Levelized Capacity _Paynenu are electad, the cumilative
present value of the capacity payments made to the Qualifying Factlity or Solid Waste Facility over the
term of the contract shall not excead the csulative present value of the capacity payments wiuch would
have been made to the Qualifying Facllity or Solid Waste Facility had such payments been made pursuant
optian 1.

All cgmcity payments made by the Company prior to June 1, 199 are considersd "Early Payments". The owmer oo
gerator of the qualliying facility, as designated by the Company, shall secure 1is abligation to repay, with
interest, the acamulated amount of Early Payments to the extent that the amulative present value of the
capacity payments made to the Qualifying Facility over the temm of the contract excewds the amulative present
value of the capacity payments which would have been made to the Qualifying Facility had such payments been
sade pursuant to Option | or to the extent that anmual firm ts made to the 1ifying Facility
in any year exoeed that year's anmual value of deferring the Designated Avoided Unit L the event the
malifying facility defaults under the terms of its “Standard Offer Contract™ with the Company. The Company
will provide to the (F monthly sumaries of the total outstanding balance of such security abligatlons. A
sumary of the types of security instnments which are generally acoeptable to the Campary ame set forth

bariom,
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SURETY HND REQUIREMENTS

FPC Rule 29-17.0832(3) (e} (8), F.A.C., requires that when early capacity payments are elected, the Qualifying
Facility .ust provide a surety bond or equivalent assurance of repayment of early capacity payments to the
extenit that the amil.iive present value of the capacity payments made Lo the Qualifying Facility over the term
1 the ontract exoveds the amulative present value of the capacity payments which would have been made to the
(ualifying Factlity had such payments been made pursuant to Option | or to the extent that anmual firm capacity
cayments made to the Qualifying Facility in any year exceed that year's anmual value of deferring the
Designated Avoided Unit in the event the Qualifying Facility is unable to meet the terss and conditions of its
contract. Depending of the nature of the Quallifying Facility's operation, financial health and sclvency, and
its ability to meet the terms and conditions of the Company's "Standard Offer Contract”™ one of the following
may, at the Cosgany's discretion, constitute an equivalent asswrance of repayment:

(1) an wwonditional, irrevocable direct pay letter; or

(2} surety bond; or
(3} other means acovptable to the Comparny.

The Campany will cooperate with each Qualifying Facility applying for early capacity payments 1o determine the
exact form of an "equivalent assurance of repayment” to be required based on the particular aspects of the
q uwalitytng Facility, The Company will endeavor to acooemodate an egquivalent assurance of repayment which 1s Lo
the best interests of both the Qualifying Facility and the Cospany's ratepayers.

In the case of a goverrmental solld waste facility, pursuant to FPSC Rule 25-17.091, F.A.C., the following will
te acoeptable to the Company:

the unsecured promise of a municipal, county, or state govermment that it will repay early capacity payments

to the extent that the amulative t value of the it ts made to the 1if Facility over
the term of the contract exceeds the agmlative present value of the capacity payments which would have been
pade to the 1if Facility had such ts been made t to Option | or to the exten! that anmial

flm capacity paymonts made to the Qualifylng Facility Ln any jyear excesd that year's annal value of
deferring the Designated Avolded Unit in the event of default by the Solid Waste Facllity.

e ————————— e e ———— e S it
IBSUED BY: EFFECTIVE:




Section IX
Sixteenth Revised Sheet No. %.11

. GULF PO_VLER CQMPANY Canceling Fifteenth Revised Sheet Mo, 9.11

i1

(2}

The capacity payment for a given month will be added to the energy payment for such month and tendered
Company to the QF as a aingle paymmt as promptly as possible, normally by the twentleth business day fo
the day the meter 1S read.

MWONTHLY CARACITY PAYMENTS RATE S/KW/MNTH

Option 4 tion 4
Option 1 Early Option 3 Early
Normal Capacity levelized Levelized
Paymernits Payments Payments Payments
“onitract Year Beginning Beginning Beginning Heginning
From To 06/01/9%8 06/01/95 06/01/98 06/01/95
e/ l/% 5/ 31/% - 1.93 - .24
6/ l/9% 5/31/97 - 1.9 - 2,25
bl LI97 5/31/% e 2.05 i 2.45
o/1/98 S/3L/99 1.00 2.12 .37 2.6
aflie 5/31/00 3.09 2.9 .36 2.26
el 1/00 5/11/0) .19 2:26 3.39 2.
&/1/01 5/31/02 3.30 2.33 3,39 2.27
6/1/02 5/31/03 3.40 2.41 31.40 2.27
&/1/03 5/3L/04 1.51 .48 j.40 .28
6/1/04 5/31/05 3.63 2.5 1.41 1.28
n/1/05 5/31/06 .74 2.65% .42 .29
&/ 1/06 5/31/07 3.86 .13 i.43 .19
&/1/07 5/31/08 3.9 Z.82 3.4 2.30

e

B, Energy Rates

Payments Starting On Jure 1, 19%: The QF shall be pald at the avolded energy rate for all eferyy
delivered to the Cospany during periads in which the Company has requested the QF to operate x5 fhoagh it

were part of the Conpany's Designated Avolded Unit. During all other hours of OF operation, the (F «w1ll

be paid for the emergy which it delivers to the Cospany at the Company's as=-a. iilable energy rate as
described in Schedile 00G-1, Sheet 9.3.

All purchases shall be adjusted for losses from the point of setering to the point of Interconnoect ion.

Payments Prior To June 1, 1996: The as-avallable energy rate vill apply to all emergy deliveros! by 'he
UF to the Company prior to June 1, 1998.

The calculation of as-available payments to the (uallfying Factlity shall be based on the @m, wver
all hours of the billing period in which the QF is not called on by the Company, of the proeduct of
pach hour's avolded energy cost times the purchases by the Cospany for that hour.

— .

All purchases shall be adjusted for losses from the point of metering to the polnt of intercocroection.

e S e S

—
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FERPURMANCE CRITERIA

Payments for firm capacity are conditioned on the Qualifying Facility's abllity to maintain the following
PEriormanoe criteria:

(2] Commercial In=Service Date

Capacity payments shall not commence until the Qualifying Facility has attained and demonstrated,
armmercial in-service status. The commercial in-service date of a Qualifying Faclility shall be defined
as the first day of the month following the successful coepletion of a test in which the Qualifying
Facility maintains an hourly kilowatt (KWl outjut, as metersd at the point of intercomnection with the
Corpany, equal to of greater than the Qualifying Facility's Committed Capacity under its "Stantand Utter
Contract" for an entire test period. A Qualifying Facility shall coordinate the selection of the test
period with the Company to ensure that the performance of its facility during this period is reflective
of the anticipated day to day operation of the Qualifying Facility during a period the Cospany 1s likely
to call upon the Qualifying Facility to operate as though it were part of the Campany's [esignated
Avolded Unit.

(B) QF Availabflity Requirement

Payments tor firm capacity shall be made monthly in acoordance with the capacity payment rate option
selected by the gualifying facility, subject to the condition that, Legluning June 1, 19M and continuiig
through the remainder of the contract term, the qualifying facility maintains a minimm availability factor
of 9\ during the requested operation periods for each 12 month period ending Aucust 31. Failure to satisfy

this availability requirement shall result in an cbligation for repayment by the quall.fyw facility to the
Compary. The amount of such repayment shall be equal to the payments recelved for fim capacity during that

12 month period, plus interest. For the year 1958, the repayment obligation shall be determined as abwve
excrpt that the period for which the availability requirement applies and which is subject to repayment shall
e the three months ending August, 1998.

In addition to the foregoing, when early capacity payments have been elected and received, the fallure
the qualifying facility to satisfy the availability requirement set forth above shall also result

cblication for additional repayments by the qualifying facility to the Company. T v amount of sucn
additional repayment shall be equal to the difference between: (1) what Lhe qualifylrg facility would
have been paid during the previous twelve months ending August 31 had it elected the normal ayment
aption; amd (3) what It was pald pursuant to the payment option selected. The latter aammt 15 tne

amont the qualifying facility would have been entitled to retain for the previous twelve mooths enling

August 31 had it satisfied the minimm availabllity factor performance criteria. For thw year '.--0-.

additional repayment cbligation shall be determined as above except that the period for which the avail ;
{rement iles and which is sub to t shall be the three zonths t, 1998,

DETERMINATION OF THE AVAILABILITY FACTCR

In Octcber of each year of this Contract, the Cospany will calculate the availability of the QF over the =ost
recent twelve gonth period ending August 31. For purposes of this Schedule, avallabllity means the ratic -t
"sverage capacity from the facllity delivered during the pericd of requested operationis)" to "Cormutted
Capacity”. The term “requested oyeration(s)" refers to a specific request by the Company that the F jerate
its generation constituting the Committed Capacity for a particulas period. So long ag the avaliabiiity o
the OF is equal te or greater than 98%, then the (F will be entitled to the capacity payments fue aubet 'hio
standard offer rate schedule. Whon there have been requested operations, if the QF falls to perfors at o
availabllity factor of 8% or higher, then the Company may deem the (F to be In non=performance of L
cmmitment and therdby invoke the provisions of Section 5 of U standard offer contract.

ISSUED BY: EFFECTIVE:
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avallability Factor Calculation

Each October MEIng the term of this contract the Company will calaulate the OF's availability factor
during the previous twelve month period ending August 31. The formula to be used for this calaulation
is as follows:

Avallability = ( .m [F‘Hl " .\C‘IJ / "H'I‘ruul *C ) where,

= particular Requested Operation event

Achieved Capacity

e
: actual  average capacity delivered from the facility during hours of Requested COperation

calculated by suming the lesser of CC aor the actual integrated 1S-mimute KW output  for
£ach 15-minute metering interval ocourring during a Fequested Operation ewent, and dividing the result b
the total nmber of 15-mimite metering intervals ocourring during the Requested Cperation event,

PH, = Period Hours
Npber of hours for esach Requested Operation ovent Iincluding fract lons
thereof) the facility was called wupon  for service by the Cospany (Requestaxd
Operation). -

Fﬂ(ntal = Total Period Hours

The  Lotal mmber  of hours (including ! fractions thereof) the facility was called
upon  for service by the Company (Requested  Operations) during the 12 month
pericd ending August 31.

Committed Capacity

The capacity from the facility oommitted by the (OF for the purposes of this Ajresment o
set forth in Section 4.2.2,

"Inteqrated l5-mimute KW output” means the Kilowatthours per hour of electric energy or load flow from the

facility, as measurad at the point of interconnection with the Company, averaged over a period of 15 mimtes.

1o}

Additional Criteria

(1) The Qualifying Facility shall provide monthly generation estimates by Octcber 1 for ‘he
next calendar year; and

(2} The Qualifying Facility shall prosptly update its yearly ogeneration schedule when Ay
changes are determined necessary; and

(31 The Qualifying Facility shall agree to reduce generation or take other appropriate &
a5 requested by the Company for safety reasons or to preserve system lntequity; and

{3) The Quallfying Facility shall ooordinate scheduled outages with the Company; and

150 Ta Qualifying Facility shall ocomply with the reasonable roquests of the Company rogarting
dally or hourly commmnications.

(6) The Qualifying Facllity must prosptly notify the Company of 1ts inabllity to  supply  any
portion of its full Comitted Capacity from the facility. Fallure of the QF to notify the
Company of a nown derating or (nability to meet {ts Coomitted Capacity obligation from the
tacility may, at the sole discretion of the Company, result In a  determination of  rwr-
performance.

—p
Lol
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DELIVERY VOLTAGE ADJUSTMENT

Energy payments to Qualifying Facilitles within the Compary's service territory shall be adjusted according
to the delivery voltage by the following sultipliers:

Tramsmission Voltage Delivery 1.01801=
admtat ton Vi tage Delivery 1.0 Enw
Primary Voltage Delivery 1.058c 888
Secondary Voltage Delivery 1.0857cRass
L Any wualltying Facility interconnected at a voltage of 46 KV or sbove.
-+ Any Quallfying Facility intercomnected at a voltage on the low side of a substation belw 46 KV and

sove 4 KV, This substation, where the ( alifying Facility takes electricity on the low side, shall

have transmission voltage on the high side (115, 69, or 46 KV) and distribution voltage on the low
side 125, 12, or 4 KV).

E= ) Any Qualifying Facility interconnected at a distribut ion voltage, 4 to 25 KV inclusive.
e Ay Quallfying Facility interconmected at a voltage below 4 KV,

METERING REQUIREMENTS

rowt
it

(ualifying Facilities within the territory served by the Compary shall pay the Companmy for meters requir
nereunder.  Hourly demand recording meters shall be required for each indivicual generator it comprisisd
factlity with a total lnstalled capacity of 100 KW or more. Where the total installed cspacity of e :'-u:lil'.':-'“
5 less than 100 KW, the Qualifying Facility may seloct from either hourly demand recording meters, chual
kilowatt-hour register time—of-day meters or standard kilowatt-hour meters. Meters shall  be
installedt to measure the epergy production from each generating unit of the facility as well as net delivers!
anergy at the point of interconnect lom. Pirchases from Qualifying Facllitles outside the territory served b
the Company  shall e measursd as e gquant itles schevtuled for interchange to the Compamy by the utility

delivering fim capacity and energy to the Cospany.

BILLING OIT1OMS

The Qualifying Facility may elect to make either similtanecus purchases and sales or net sales. The Jecision
to change billing methods can be made once every twelve (12) months coinciding with the next Fuel and Purchased
Power Cost Recovery Factor billing period providing the Company is given at least thirty days written notice
before the change is to take place. In addition, allowance must be made for the lnstallation oip alteratlon ot
bl metering or Intercormection equipment for which the ualifying Facility must pay; and such jurciases
and/or sales must ot abrogate any provisions of the tariff or contract with the Comparry «

A4 statement covering the charges and payments due the (Quallfying Facility is rendered monthly, and payment
normally is made by the twentieth business day following the erd of the bllling pericd.

ISSUEDBY: EFFECTIVE:
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WA T QUALLFYING FACILITY

Customer Charges

Monthly customer charges for meter reading, billing and other applicable administrative costs shall be
egual to the Qustamer charge applicatle to a customer recelvirg retail service under similar load
characteristics and are as follows:

-] 5 8.07 KT $ 11.10

e 3 10.09 G5T 13.11

B0 40,135 80T 45.80

wp 226.98 LFT 226,

P 575.01 FXT 575.01
Interconmect ton Ch for Non-Variable Utilit

Tree (ualifying Factlity, in accordance with Rule J5-17.087, F.A.C.p shall bear the omst roguire? for
intercomect ion including the cost of metering and the cost of accelerating oonstruction of any transmission

or distribution system improvements required in order to acoommodate the locatlon chosen by the Qualifying

Facility for its facility. The Qualifying Facility shall have the option of payment in full for
{ntercormection or making equal monthly installment payments over a thirty-six (36) month pericd together with
interest at the rate then prevailing for thirty (30} days highest grade commercial paper; such rate 1s to b
determined by the Company thirty (30) days prior to the date of each payment.

Interconmection for Variable Urilit 5

Me Qualitying Facllity shall be billed monthly for the cost of variable utility exgenses associated <1'5L
tw operation and maintenance of the interconnection. These include (al the Company's inspections of e
interconnection; and (b) saintenance of any equipeent beyond that which would be required Lo prov.de

normal electric service to the Qualifying Facility if no sales to the Cospany were Llnvolved.
Taxes and Assessments

The Qualifying Facility shall hold the Compary and 1its general body of ratepayers harmless from e
effects of any additional taxes, assessments or other impositions that arise as a result of the jpurchase
of energy or capacity from the Qualifying Facility in lleu of other energy or capacity. Any savings
regards to taxes or assessments shall be Included in the avolded cost payments made to the (ualifylrg
Facility to the extent permitted by law, In the event the Company becomes liable for additicnal taxes,
assessments or impositions arising out of its transactions with the Qualifying Facility under this tariis
schedule or any related interconnection agreement, or due to changes in laws affectirg the Compaany '3
surchases of energy or capacity from the Qualifying Facility ocauring after the exscution of an agresrest
miwr Lals tariff schedule, and for which the Company wouid not have been llable if 1t had prochioest the
wneryy and/or constructed facilities sufficient to provide the capacity contemplated wnder such o
itself, the Company may bill the Qualifying Facility monthly for such additional eqenses or may sfiset
them against amounts due the Qualifying Facility from the Compary. Any savings In taxes, assessmwnts of
ispositions that accrue to the Company as a result of its purchase of eneryy and capacity mler
tariff schodule that are not alread reflected in the avoided energy or avolded capacity payments made &
the (uallfying Facility hereunder, shall be passed on to the Cualifying Facility to the extent permitied
by law without consequential penalty or lmss of such benefit to the Compary.

s
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(4)

(5)

(8}

(2)

THMS OF SERVICE

It shall be the Qualifying Facility's responsibility to inform the Company of any change in Its electric
Freration capablility.

Ay electric service deliversd by the Cospany to the Qualifying Facility shall be motered separately and
billed under the applicable retail rate schedule and the terms and conditions of the applicable rate
schedile shall pertain.

A security deposit will be required in acoordance with FPSC Rules 25-17.082(5) amd 25=6.097, F.A.C. and
tie fol lowing:

A. In the first year of operation, the security deposit shall be based upon the singular month in which
the Qualifying Facility's projected purctases from the Company exceed, by the greatest amount, the
Company's estimated purchases from the Qualifying Facility. The security deposit should be equal to
twice the amomnt of the difference estimated for that month. The deposit shall be required igon
Interanmect lon.

B. For sach yea  thersafter, a review of the actual sales and purchases between the (ualifying Facllity
and the Company shall be conducted to determine the actual month of maxime difference. The security
deposit shall be adjusted to equal twice the greatest amount by which the actual monthly purchases by
the Qualifying Facility exoeed the actual sales to the Company in that sonth.

The Coopany shall specify the point of interconnection and veitage level.

ualifying Facilities within the territory served by the Comparny shall be required to sign the Coppany s
fllad Standard Interconnection Agroement ln order to be permitted to engage in parallel operations w<itn
the Company. The Qualifying Factlity shall recognize that its generation facility may exhlbit wnlgue
interconnection requirements which will be separately evalusted, modifying the Company's General stamlant
for Safety and Intercormection where applicable.

Service under this Schedule 1s subject to the rules and requlations of the Company and the Florids 2.0
Service Cammission as well as other appllicable federal and state leglslation or requlations.

SPECIAL PROVISIONS

Special conlracts deviating from the above Schedule are allowable provided they are agreed to Ly Ue
Compary and approved by the Florida Public Service Cammission.

A (ualifying Facility located within the Company's service territory may sell firm capacity and o1
a ulility other than the Company. Where such agreements exist, the Company will provide tras

wheellng  service o deliver the Quallfyling Facility's power to the jpurchasing utility or ! An
intermediate utility. In addition, the Company will provide transmission wiwellng service throudah
territory for a Qualifying Facility located ocutside the Companry's service tertitory, tor delivery or e

Qualifying Facility's power to the purchasing utility or to an intermediate utility. In elther cue,
where existing Company transmission capacity exists, the Company will ispose a charge for Wla<.lns
Qualifying Facility capacity and energy, measurad at the point of delivery to the Compary .

The Qualifying Facility shall be responsible for all costs assoclated with such wheel lng  Ancluding:

A. Wheelling charmges;
B. Line losses inourred by the Company; and
Inatvertent energy flows resulting from such wheellng.

ISSUED BY: EFFECTIVE:
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—
fnergy delivered to the Company shall be adjusted before delivery to another utility.
The following estimate of charges intended to allew the Company to recover the cost of displaced capacity

for wheeling service based on capacity cost for service normally supplied by the Cospany, are set forth
herein for informational purpases only:

Interstate Whes:11mng Est imated Charge (5/KW=Month)
Transmission Voltage Delivery 0.99
Substation Voltage Delivery Ll
Primary Distribution Voltage Delivery 3.51

Interstate transactions are defined as those determined to be in the jurisdiction of the Federal Bnergy
Fespulatory Cammission.

Cagacity deliversd to the Company shall be adjusted tefore dollvery to another utility., The fol lowig

st Unatad adjustment factors are Hirl.inl for informational purposes only:

Wualifying Facility Delivery Voltage Adjustment Factor
Transmission Voltage Delivery 0. % 758
Substation Voltage Delivery 0.94103
Primary Distribution Voltage Delivery 0.91001

All charges and adjustments for wheeling will be determined on a case-by-case basis,

Where wheeling power produced by a Qualifying Facility for delivery within the Company's territory or t

amother utility will ispair the Company's ability to give adequate service to the rest of the Compary's
custamers or place an undue burden on the Company, the Company may petition the FPSC for a watver of this
Special provision No. 1 or require the (F to pay for the necessary transmission system improvesents in
acoordance with the National inergy Policy Act of 1992,

As 4 means of protecting the Company's ratepayers from the posaibility of a QF project mot ooming on Line
as provided for under an executed standard offer contract and in order to provide the Coopany =1tk
additional and immediately available funds for its use to secure replacsment and reserve power in the
evenit that the OF fails to suocoessfully complete constructlion and come on line In accord with the exis=ites!
standard offer contract, the Caspany requires that & cash completion security deposit equal to 520 jor ww
of pnticipated Committed Capacity be delivered to the Company at the time the Company's standard of fer
contract 1s executed by the OF. At the election of the QF, the completion security deposit may b [hosesd
in such that one half of the total deposit due s pald at contract execution and the remainder within ..
months after contract execution.

b

{eperiing on the nature of the (F's operation, financial health and solvercy, and its abllity to mewt tha
terms and conditions of the Company's standard offer contract, one of the following, at the Company's
discretion, may be used as an altemative to a cash deposit as a means of securing the coepletion of tha
OF's project in accord with the executed standam of for contract

{al  an uconditional, irrevecable Airect pay letter; or

b}  surety bond; or

©l other means acoeptable to the Company.

s
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The Company will cooperate with each OF seeking an altemmative to a cash security deposil as an acceptable
means of securing the oompletion of the QF's facilities in accord with an executed standard offer
contract. The Company will endeavor in good faith to accommodate an equivalent to a cash security deposit
which is in the best interests of both the (F and the Company's ratepayers.

In the case of 4 govermmental solld waste facility, pursuant to FPSC Fule 25-17.091, F.A.C., the followity

will he acoeptable to the Compary:

A
damages

The msecured promise of 4 sunicipal, county, or state goverrment that it will pay the actual
planned

incrred by the Cc:pu:y-tu:m:se the goverrmental facility fails to come on line prior to the
in-servioe date for the Designated Avolded Unit.

-
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GILF POWER CCMPANY

STANDARD OFFER CONTRACT FOR THE PURCHASE OF

FIRM CAPACITY AND ENERGY FROM A SMALL QUALIFYING FACILITY (LESS THAN 75 MW

OR FROM A SOLID WASTE FACILITY

THIS AFRFEMINT s made and entered into this day of i by and betwesa

, hereinafter referred to as the "OF'; and Gulf Fower Company, a

corporation, hereinafter referred to as the "Cogpany”. The OF and the Company shall collectively be referred to

herein as the "Parties".

WITNESSETH:

WHEFEAS, the F desires to sell, and the Company desires to purchase, electricity to be generated by

the QF, such sale and purchase to be conslstent with Florida Public Service Cammission (FPSC) Rules J5=17.00

through 25-17.091 and Order No. 23623, Docket No. B9l049%-EL; and

W{EREAS, the (F, in accordance with Rule 25-17.087, FAC, has entered into an Interconnect lon AgTeererl

with f(or sigead and submitted the substantial egquivalent of the Company's Form 12 == MApplication fur

Interarnection of Customer-Owned Generation Lol the utility in whose service territary the QF's gererating

facility is located, attached hereto as Appendix A; and

(447

WHEREAS, the FPSC has approved the following standard contract for use in connection with

acceptance of the M's standard offer for the purchase of firm capacity and energy from small qualifying

tactlities (less than 75 megawatts) or fram solid waste factlitios as defined in Rule 25-17.091, F.A.U.¢

NOW THEREFURE, for mutual consideration the Parties agree as follows:

1. Facility

The OF elther contemplates installing and operating or has installed and is operating a baciiity

oeprised in whole or in part of the following generator units located at —

e e
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Inttial EVA Fuel Source
[esicription In=5ervice Hameplate KW Qutput
it Type) Late Rating Ratirg Primary Secondary

The entire facility, whether comprised in wtwle or in part of the generator units set forth above,

15 designed to produce 4 maximm  of kilowatts (KW) (total amount not to egqual or  exoood

75,000 kilowatts! ol wieeisic power at an 85% power factor, |Hereirafter, the designated generator

wmits listad above and related equijpment will be collectively referred to as "facility."

2 Term of the Agressent

This Agreement shall begin fmmediately upon its execution and the contemporaneous payment Ly the o
to the Company of a security deposit in the amount of 520.00 times each KW of anticipated Cammitted Capacity
as described in Section 4.1.1 of this Agreement. This Agreement shall end at 12:01 AM.. o

20 (date specified shall be no earlier than June 1, JOOB).

Motwithstanding the foregoing, If construction and commercial operation of the facility are ot
aooeplished by the (F before June 1, 1998, the Company's cbligations to the OF under this Agreement shall e
ansidered to be of no foroe and effect. The Campany shall be entitled to retain and use the funds required by
tlee Company as a completion security deposit under this section of the Agreement.

At e electlon of the QF, the security deposit may be phased in such that one half of the totad

yposit due is pald upon contract execution and the remainder is to be paid within 12 sonths after contract
oxecution. If the OF elects to phase in payment of the security deposit due under this paragraph, U
effective date of the contract shall be the date of executionj provided however, that the Campany shall lave

o further cbligation to the OF if eithor Installment of the security deposit is not timely recelved by

OEpRAITY .

———— —
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Depending on the nature of the QF's cperation, financial health and solvency, and its ability to meet the
vorms ard conditions of this Agreement, one of the following at the Compary's discretion in acoordance with the
provisiors of Schedule (0G-2, may be used &5 an alternative to a cash deposit as a means of securing the aepletion
fee F's progest in acord with this Agreement:

la] an unconditional, irrevocable direct pay letter; or
(bl surety bond; or
(¢)] other means acoeptable to the Company.

In the case of a governmental solid waste facllity, pursuant to FPSC  Rule 25-17.0%1,

F.ALC., the following will be acceptable to the Company: the nsecured promise of a mmnicipal,

coumty, ©f State govermpment to pay the actual damages incuwrred by the (ompamy because  Lhe
soverrmental facility faills to come on line prior to June 1, 1798,

The specitic coepletion security vehicle aqread upon by the parties 1s:

§

lm\ﬁ‘mmanu'smwwmn.ssmmmmmmmmmmm’ssrmmmﬁ_i

YHER THAN A GOVERNMENTAL SULID WASTE FACILITY, THE ABOVE LINE MUST SPECIFY CASH DERGSIT IN THE APFRCIEIATT

AHOUNT INLESS THE OF HAS SHOURED THE FRICR WRITTEN ONSENT FROM THE COMPANY TO AN ALTERMATIVE COMFLET:

'.‘T._‘l'l.ll-llﬂ VEMICLE. )

i, Sale of Electricity by the oF

The Camparny agrees to purchase electric power generated at the facility and transmitted to the cepeAny

by the QF. The purchase and sale of electricity pursuant to this Agreament shall be in accordance With

following billing methodology (choose anel:

{1 Net Billing Arrangement; or

| 1 Simultanecus Purchase and Sales Arrangement.

e et e TS ST Sl S
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The Billing methodelogy chosen above may not be chapged exorpi in scoordance with and subject to the tollowirg
provisions of Rules 25-17,082 and 25-17.0832 F.A.C.:
{a] when a qualifying facility selling as-available eneryy enters into a negotlated contract or
standard of fer contract for the sale of firm capacity and energy; or
(b) when a firs capacity and energy contract explres or Is lawfully terminated by either e
mallfying facility or the purchasing utility; or
le] wien the qualifying facility is selling as-available energy and has not charged billing metiods
within the last twelw months; and
(d] wupon at least thirty days advance written notice to the Company;
{e] upon the installation of any additional metering equipment reasonably required to effect Uwe
change 1n billing and upon payment by the OF for such metering equijment and its instal lation;
(f] wupon completion and approval of any alterations to the interconnecticn reascnably required to
effect the change in billing and upon payment by the (F for such alterations; and
(q) where the election to chamge billing methods will not contravene the provislions of Fiae .

17.0832 or the tariff under which the facility recelves electrical service, or any previc=iy

agreed upon contractual provision tetwsn the OF and the Company.

. Pa t for Electricity Produced the OF
§.1 Energy

The Company ogrees to pay the OF for emergy produced by the facility and delivered for sale to the

‘ompany by the OF. The purchase and sale of emergy pursuant to this Agreement shall be in acoordance with tia

geesenit Ls P prly sutmitte? Ly

rates and procedures amtained Ln Schedule OG-2 as It exists at the time this

the OF to the Campany as terdered acceptance of the Company's standard offer. The OF will be pald for energy it

Wllvers Lo e Cospany from the facility based on the Company’s avolded eonergy oosts assoclatad with tle

Coopany 's avolded capacity at those times that the OF Is called on by the Cospany to operate as If it <o

part of the Company's avolded capacity (combustian turbine with an tnitial in-service date of Jume 1, 1¥%.)

e i
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For all otwr energy delivered by the QF to the Company, the OF shall be pald purssant to the Company's

as=avallable energy rate as outlined in the Campany's Scheshule O0G-1 contained in the Campany's Tarlff for Retail

Electric Service on ELle with the Florida Public Service Commission, as sald schedule may be amended from Uime Lo

time with Camission approval. All purchases of energy by the Company shall be adjusted for losses from the jolnit

of metering to the point of Interammection. The calculation of as-avallable payments duir to the QF stall e basod

v the sum, over all hours of the billing periods during which the (F 15 not called on by the Coopany to operate

the facility, of the product of each hour's as~available energy prioe tipes the quantity of enernjy deliverdad to the
i ¥ Y

Corgaarty for that hour.

4.2 Capacity
4.2.1 Anticipated Committed Capacity. The OF expects to sell approximately _ Rilowatts of
capacity, beginning on or about : 19 . lAmount specified may not exceed 40,000 KW,  [ate

specified may not be later than Jume 1, 1998.)

The OF may finalize its Comsitted Capecity (OC) after initial facility testing, amd Seeialy

when capacity payments are to begin, by completing Paragraph 4.2.1 at a date subsequent to e execution of

this Agroeamsent by the parties. However, the QF must cosplete Paragraph 4...2 before Jutie 1, 178 in order to pee

entitled to any capacity payments pursuant to this Agresment. The final Coppitied Capacity sel forth b

Paragraph 4.2.2 shall not exceed plus or minus ten percent of the above estimate. e date specifloed L

Paragraph 4.2.7 as the date on which capacity payments shall begin shall e no ecarlier than the date

specifiad above, nor any later than June 1, 1959,

[ ]

4.J.2 Actual Committed Capacity. The capacity committed by the (F |Committed Capacity of

tor U  purposes of  this  Agreement  1s _ Kilowatls  besplonidie] foe . The L

s cemitting this amount of capacity based on Its agreement and coomibment that  this  capacity

will ter avallable at least 9% of the time when called for service by the Company (Requested peratfon.] e

requested operations will be hased on the econamic dispatch of & combustian turbine fueled by natural gas and/of

oil pursuan to the Company's participation in econamic dispatch of the Southemn electric system, The OF clwcts

to recelve, and tw Compary agiess to commmoe caloulat sy, capacity jayments In aswrdance with this LS TELE = Tl

starting with the first billing month following the date specifled In thls paragragh as the date on i

gsales under this i will besjin.
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4.2.3 Capacity Payments. The (F chooses Lo recelve capacity payments fram the Company under Option

h e

____as described in the C:q)any‘a Schidhile O0G-2, Shweets 9.9 and 9,10 of the Compary Tariff for Retail

Plectric Service as they exist at Lhe time this Agresment s properly sutmitted by the OF to the Cosgpany as

terdered acooptance of the Company standard offer. The Compary agrees 1t will pay the OF 3 cagacity jayment.

This capacity payment will be the product of the QF's Comitted Capacity and the applicable rate from the oF's

hosen capacity payment option contalned in Schedule (0G-4, Sheet Mo. 9.11 as it exists at the tome Lhis

Agrecsent  Ls properly submitted by the QF to the Campary as tendered acceptance of the Company's  stantard

tter. o the event either: (1) the date specified in Section 2 of this Aqroammt is later than Jaow |, J#; or

{2) the date specified in Paragraph 4.2.2 as the date capacily payments are to begin is one other than the two

standing dates slowii wi olewt Bo. 9.11, a payment schextule will be calculated by the Company and attachesd to this

agreenent as Bxhibit D, Under those clromstances, the payment schahile set forth in Exhiibit D will be used in the

calaulation of capacity payments pursuant to this paragraph. The capacity payment for a given month will be adkied

to the eneryy peyment for such month and tendered by the Copany to the OF as a single payment as jprorptly o

pessible, normally by the twentleth business day following the day the meter 1s read.

In Oetober of each year of this Contract, the Cospany will calculate the availlability of the ([t

U momt recent twelve month period ending August 31. For purposes of this Agresment, avallabillity =oans the

ratlc of “average capacity from the facility delivermd during the period of requested cperatic " Lo "Committes

Capacity."  If the availability of the OF is not equal to or jreater than 0,98 (%%, then the Copguiy pay e

the (F to be in non-performance of its commitment ard thereby invoke the provisions of Sectlonm A of
atract.
S ——— A i FR—— R —
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The formula to be used for the availabllity caloaulation 1s as fol lowu:

Avallability = (Sum [PHy * AC 1) 7 (P * CC) where,

i = particular Requested Operation event

A = Achieved Capacity

Actual average capacity deliversd from the facility during hours of Requested Operation caloulated
by seming the lesser of (C or the actual integrated lS-mimite KW output for each 15-minute metering
interval oocurring during 4 Requested Operaticn event, and dividing the result by the total meber
of l5-mimite metering intervals ocourring during the Fequested Cperation event.

PH = Period Hours
Teber of hours for each Requested Operation event (including fractions thereof] the facility was

called upon for service by the Company (Requested Operation.)

Py pa)® Total Pertod Hours
The total number of hours (including fractions thereof] the facility was called upon for service by
the Company ( ed atlons) during the LI month period en t 3l.

c = Comeitted Capacity
The capacity from the facility committed by the QF for the purposes of this Agreessnt as set forth

An Section 4.2.3.

“Inteqrated 1S-mimute KW output™ means the kilowatt hours per hour of electric energy or load flew from the
facility, as measured at the point of intercormection with the Company, averaged over a period of 15 mimutes.

5. Metering Requiresents

Hourly demand recording meters shall be required for each individual generator unit ocoegirioiied o

factlity with a total installed capacity of 100 kilowatts or more, Where the total installed capacity of the
facility is less than 100 kilowatts, the QF may select ary ane of the following optlons (croose anel:

() hourly demand recording meter(s);

1) mual kilowatt-towr register time-uf-day meter{s)j or

{ ) standard kilowatt-hour meter(s).

— —

trnless special clramstances warrant, meters shall be read at monthly intervals on e yyroxisate

corresponding day of each meter reading period.

e ——
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L E‘tru‘ny Product lon Schihile

During the term of this Agreement, the QF agrees to:

fa) Adjust reactive power flow in the interconnection so as to remain within the range of H85%

feading to 85% lagging power faltor;

) Provide the Comgany, prior to Octeber 1 of each calendar year (Jamuary through [ecmmber), an

estimate of the amount of electricity to be generated by the facility and delivered Lo the Cospany lor cach
awonth of the following calendar year, Including the time, duration and magnitude of any plamed ocutages or
reciuctions in capacity;

li’ Proeptly update the yearly generation schedule and maintenance schechile as and when any charges
my be determinal necessary;

{d) Coordinate its scheduled facllity outages with the Compamy;

:1 Coeply with reasonable rmequirements of the Company regarding day-today or hour-by-hour
armmications botween the parties relative to the performance of this Agreement; and

{f) Promptly notify the Company of the OF's inability to syply any portion of its Comitted

Capacity from the facility.  (Fallure of the (F to notify the Company of a known derating or imabllity to

sgply its full Comitted Capacity from the facility may, at the sole discretion of the Company, result in a

yterminat ion of non-performance. )

e e e e M B T =
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7. The OF's (bligation if the QF Receives Early Capacity Payments

M OF's payment option choloe pursuant to paragraph 4.2.3 may result in payment by the Campany for

capacity delivered prior to June 1, 1998. The parties recognize that capacity payments recelved for any period

-

through May 31, 1998, are in the nature of "early payment" for a future capacity benefit to the Campany. To
ensure that the Company will receive a capacity benefit for which early capacity paymemts have been sade, or
altermatively, that the (F will repay the amount of early payments received to the extent the capacity bepefit
hs ot twen conferred, the following provisions will apply:

The Coopany shall establish a Capacity Accuunt. Amounts shall be added to the Capacity Acoount for
each month through May, 199, in the amount of the Company's capacity payments made to the OF pursuant to the

JF's chosen payment option from Schedule C0G-2 or Exhibit D if applicable. The monthly balance in the Capacity

Acommt shall accrue interest at the rate then prevalling for thirty (30) days highest grade commercial paper;

st rate is to be determined by the Company thirty days prior to the date of each payment or posting of interest

to the acommt. Comeencing on June 1, .‘:“-.:i. there shall be deducted from the Capaclty Accomit an Early Payment
ffeet Amount to reduce the halance in the Capacity Acoount. Such Early Payment Offset Amount shall be eual ¢
that smamt whilch tw Company would have paid for capacity in that sonth (f the capacity payment had Deen
calculated pursuant to Option 1 in Schedule COG-2 and the (F had electad to begln recelving payment oo g

19% mimus the monthly capacity payment the Company makes to the (QF pursuant to the capacity payment optics

chosen by the OF in paragraph 4...3.

The

The OF shall owe the Company and be llable for the outstanding balance in the Capacity Acoounit.
Company agrees to potify the OF monthly as to the current Capacity Acoount balance. Prior to recetpt of
rearly capacity payments, the (F shall execute a promise to repay any outstanuing balanoe in the [agacit)
Accrmt in the event the OF defaults pursuant to this Agreement. Such promise shall be secured by mears

mtually acceptable to the Parties and In acoordance with the provislons of Schedule (OG-2, The spescific

repayment assurance selected for purposes of this Agreement is:

Any outstanding balance in the Capacity Account shall immediately become due and payable, in full, i

ewent of default by the OF or at the conclusion of the term of this Agreement. The OF's abligation to jay

the balance in the Capacity Account shall survive termination of this Agreement.

e ——
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H. Non-Performance Provisiocns

The JF shall be entitled to recelve a amplete refund of the security deposit described In Sectlon & of

this contract (or in the event an alternative oospletion security vehicle 1s in effect, release of that

copilet ton security] upon achieving commercial in-service status (which, for purposes of this Agreeswnt, shall

include the demonstration of capability to perform by actual delivery of electricity to the Campany), provided

that this occurs prior to June 1, 199 and that said commercial in-service status is maintained from the date of

tnitial demonstration to, through and including June 1, 1938, The OF shall not be entitled to any of its securlity

deposit 1f it falls to achieve commercial in-service status prior to June 1, 1998 and maintain that status to,

Lthrough and including said date. Additlonally, once construction has commenced, of the facility or any additions

necessary for the OF Lo e Ue capability to deliver the anticipated committed capacity and energy to the Coepany

from the facility, the QF will allow Company representatives to review quarterly the constructlon progress fo

provide the Company with a level of assurance that the QF will be capable of delivering the anticipated coemitted

capacity from the facility on or before June 1, 19%.

The OF shall not be entitled to receive or retain capacity payments during any twelve month period ofaling
August 31 during the existence of this contract that its availability over that same period caloulated pursint

to the provisions of Paragraph 4.2.3 of this Agreement, does not equal or exceed %N, To the extent that

capacity payments may have alroady been sade to the OF during a period when 1ts minkma  avallabiiity
requirement was not met, the QF shall refund such payments, plus interest, to the Company for trat entire

twelve month period within 30 days of notice and request for sald repayment made by the Company. Interest tor

sach month's capacity repayment will be charged at the rate prevalling for thirty (30) days highest csrale

comercial paper; such rate is to be determined by the Company contesporanecus with the request for repayment.

In atlition to the foreqolng, beglnning with the 12 month pericd ending Auqust 31, 1%, il tw JF fatls

to achieve its minimm availability requirement during any twelve month pericd ending August 31, and the OF has

receivad capacity payments for periods prior to June 1, 1998, the OF shall be liable for and shall pay the Corgaany
an amount equal Lo the Early Payment Offset Amount for that poriad. Any payments thus required of the JF ahall le

separately involced by the Cospary to the QF after such determinants of non-performance for which such repayTent is

=
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#ue and shall be paid by the OF within 20 days after receipt of such invelce by the QF. Repayment under this
paragraph shall not be construed as a limitation of the Company's right to pursue a clais against the QF in any

appropriate court or forum for the actual damages the Company incurs as a result of the OF's non-performance or

Jefault.

Failure of the (F to notify the Company of a lmown derating or inabllity to supply its full Committed

Capacity from the facility may, at the sole discretion of the Campary, result in a determination of non-

performance.  Upon such determination by the Campany, capacity payments Lo the (F shall be suspended for a

period of time equal to the time of the known derating or tnability to supply the full Committed Capacity from

the tacility or six months, whichever shall be longor.

9. Default

9.1 Mandatory Default. The OF shall be in default under this Agreement Lf: (1) QF elther

volintarily declares bankruptcy or becomes subject to involuntary bankruptcy proceedings; or (2 QF ceases

OOOUrTing

electric generation for either of the Campany's peak generation plamning periods (summer or winter]

in a consecutive 12 month period. For purposes of this Agreement, the Campany's sumper peax generation

planning periad shall be May through September and the Company's winter peak generation planning pericd rall

tee [woxmber through February, The sonths included in the Company's poak generation plamning perials =y

changed, at the sole discretion of the Company, upon 12 months prior notloe to the QF.

9.2 Optional Default. The Campany may declare the OF to be in default if: (1) at any tise pricr

June 1, 199 and after capacity payments have tequn, the Company has sufflclent reason to believe that the JF |
o,

nable to deliver its Committed Capacity from the facility; (1) after June 1, 193, the OF fails to maintain a

avatlability factor ever any twenty=four oconsecutive month period; (1) because of a OF's refusal, inability o

anticipatory breach of obligation to deliver its Committed Capacity after June 1, 19%; or (4) the Cospany has —abe

three or more determinations of non-performance due to the fallure of the QF to notify the Company of a wuam

derating or lnability to supply Committed Capacity during any eighteen month period.

S i
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10, General Provisions
10.1 Permits. The QF bereby agrees to seex Lo cbtain any and all goverrmental permits,
certifications, or other authority the QF is required to cbtaln as a prerequlsite Lo engaging ln the activitles

provided for In this Agreement, The Company hereby agrees Lo seex to cbtain any and all goverrmental permits,

cwrt LEleat fons or otler aithority the Comany 15 tequired to obtadn as o prequisite Lo etaig  in e

activities provided for in this Agreament.

10.7 Indeenification. The (F agrees to indemnify and save harmless the Company, its subsldlaries of
affiliates, and their respective esployees, officers, and directors, against any and all liability, loss,
dmmage, cost or expense which the Company, its subsidiaries, affiliates, and thelr respective employees,
of ficers, and directors may hereafter incur, suffer or be required to pay by reason of negligence on the cart
of the (F in performing its cbligations pursuant to this Agresment or the QF's failure to ablde by the

provisions of this Agreement. The Campany agrees to indernify and save hammless the QF against any and all

liability, loss, damage, cost or expense which the OF may hereafter incur, suffer or be required Lo jay by

E

reason of negligence on the part of the Campany in performing its abligations pursuant to this Agreement or tle

Company's fallure to abide by the provisions of this Agreement. The QF agrees Lo include the Coepany i an

12

additional named insured in any liability insurance policy or policles the OF obtains to protect the [F's

interests with respect to the OF's Indesmity and hold harmless assurances to partles ontained in this Section.

Ma OF shall deliver to the Company at least tifteen days prior to the dellvery of any capacity ol
under this; Agreement, a certificate of insurance certifying the QF's coverage under a liability insuranoe

policy tssucd by a4 reputable insurance company authorized to do business in the State of Florida, protectisg

and indermifying the QF and the Company as an additiondl rnamed insured, their officers, oaployees, U

representat ives, against all liability and expense on acommt of claims and suits for injuries or damages

jersons or property  arlsing out of the OF's performance under or fatlure to ablde by the terms of  Lhis

Agreement, including without limitati.n any claims, damages or Injurles cmised by operation of any of the F's

muipment or by the OF's fallure to maintain the facility's equipment In satisfactory and safe oferating
conditions, or otherwise arising out of the performance by the (F of the dutles and cbliqations arising -owder

the terms and conditions of this Agreement.

e
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The policy providing such coverage shall provide comprehensive general llability insurance, including
property damage, with limits in an amsount mot less than §1,000,000 for each ocourrence. In addition, the above
required pollcy shall be endorsed with a provision whereby the insurance coepany will notify the Company within
thirty days prior to the effective date of cancellation or a material change In the policy. The QF shall pay all
premiums and other charyes required or due in order to maintain such coverage as required under Uils sectlion in
forme during the entire periad of this Agreement beginning with the tnitial delivery of capacity or energy to the

Uiy .

10.1 Taxes or Assessments. It 1s the intent of the parties under this provision that the QF hold

the Company and its general body of ratepayers harmless from the effects of any additional taxes, assessments
or other Lmpositions that arise as a result of the purchase of energy or capacity from the QF in lleu of
other energy or capacity and that any savings in regards to taxes or assessments be included in the avolded
cost payments made to the QF to the extent permitted by law. In the event the Conpany becomes llable for
alditional taxes, assessments or isposition arising out of Lts transaction with the (F under elther this
agreement or any related interconnection agreement, or due to changes In laws affecting the Corpary'
purchases of energy or capacity from the QF ocouring after the execution of this agreement, and for which
the Company would not have been lisble if it had produced the energy and/or constructed facilities sufficient
ta provide the capacity contemplated under this agreement itself, the Company may bill the QOF monthly for
sch additional expenses or may offset them against amounts due the QF from the Company. Any savings in
taxes, assessments or impositions that accrue to the Compary as a result of its purchase of energy and
agacity under this agreement that are not already reflocted tn the avolded erergy or avolded Cagacity

poyments made to the (F hereunder, shall be passed on to the QF to the extent permitted by law without

wnsequent 1al penalty or lass of such bemefit to the Compary.
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10.4 FRenegotiation Due to Requlatory Changes. [The following provision is included within this

Agresment pending the ultimate outcome of the case pending on appeal to the Florida Supreme Court under case

mmber 79,13, If the Florida Public Service Comission's decision not to allow "requlatory out" provisions in

standard of fer contracts is not reversed the courts or slo0

shall have no force or effect.)

Anything in this Agreement to the contrary notwithstanding, should the Company at any time during the

term of this Agreement fall to obtain or be denied the authorization of the Florida Public Service Commlssion, or

the authorization of any other requlatory body which now has or in the future may have jurisdictlon over the

Cospany's rates and charges, to recover from its custamers all of the payments required to be made to the OF

under the terms of this Agreement or any subsequent amendment to this Agreement, Lhe partles agree that, at the

Coepany's option, they shall renegotiate this Agreement or any applicable amendment. If the Company exercises

such optlon to renegotiate, the Company shall not thereafter be required to mike ouch payments to the extent the

Company’s authorization to recover them from its custamers is not obtained or is denied. The Company's exercise

of this option to remegotiate shall not relieve the OF of its obligation to repay the balance Ln the Lyacity

Avount. It is the intent of the parties that the Cospany's payment obligations under this Comtract or iy

smendment. hereto are conditioned upon the Cospany being fully reimbursed for such payments thrmugh the Puel and

Purchased Power Cost Recovery Clause or other authorized rates or charjes. Any amounts initially recoverwd by

the Cospany from its ratepayers but for which recovery ls subsequently disallowed by the FPSC or other regulatory

body and charged back to the Company may be offset or credited against subsequent payments made for purchase

fram the QF, or alternatively, shall be repaid by the QF.
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10.5 Force Majeure. [f elther party shall be unable, by reason of foroe majeure, to CAITY out its
abligations under this Agreement, either wholly or in part, the party so failing shall give written notice and
full particulars of such Cause or causes to the other party as soon as possible after the ooqurrence of any such
cause; ant such obligations shall be suspended during the aont Lmuance of such hindrance, which, however, shall be

extended for such period as may be necessary for the purpose of making good any suspension so caused. The term

"force majeure” shall be taken to mean acts of God, strikes, lockouts or other idustrial disturtances, «&ars,
biockades, treurrections, riots, arrests and restraints of rules and people, envirormental constraints lawfully
umposed by federal, state or local goverrment bodies, explosions, fires, floads, lightning, wind, perils of the
sea, accidents to equipment or machinery or similar oocurrences; provided, however, that no oCOurTences may Do
claimed to be a force majeure oOoCUITENOR {f it 1s caused by the negligence or lack of due diligence on the part
of the party attempting to make such claim. The OF agrees to pay the costs necessary to reactivate the facility
and/or the !nierconnection with the Coppany's system Lf the same are rendered inoperable due to actions of the
CF, its agents, or foroe majeure events affecting the facility or the interconnection with the Company. e
Company agrees to reactivate at its own cost the interconnection with the facility in clroumstances whore any
interpuptions to such interconnect ions are caused by the Company or its agents.

10.6 Assigrment. The QF shall have the right to assign its penefits under this Agreement, but the
OF shall not have the right to assign its cbligations and duties without the Company's prior written
approval.

10,7 Disclaimer. In executing this Agreement, the Company does not, nor should it be construet, to

extend {ts comit or financial support for the penefit of amy third parties lending money to or having

transactions with the QF or any assignee of this Agreement.

#—-——_—
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10.8 MNotification. For purpeses of making any and all non-emergency oral and written notices,

payments or the like required under the provisions of this Agreement, the parties designate the following to be
motified or to whom payment shall be sent until such time as either pany furnishes the other party written
tnstructions to contact another individual.

For QF: For Gulf Power Compamy:

Mr. Jack L. Haskins
Assistant Secretary

Gulf Power Campany

500 Bayfront Parkway

Post Office Box 1151
Pensacola, Florida 32520-0770

10,2 Applicable law. This Agreement shall be governed by and construed in acoordance with the laws of
the State of Florida.

10.10 Severability. [f any part of this Agreement, for any reason, be declared invalid, or
uenforceable by a public authority of appropriate jurisdiction, then such decision shall not affect the
validity of the remainder of the Agreement, which remainder shall remain in force and effect as Lf thils
AsTeement had been executed without the invalid or wenforceable portion.

10,11 Complete Agreement and Amendiments. All previous commmications or agreemmts betweer te

parties, whether verbal or written, with reference to the subject metter of this Agreement are hereby
abrogated.  No amendment or modification to this Agreament shall be binding unless it shall Le set forth in
writing and duly exeauited by both parties to this Agreement and, if required, &pproved by the FPSC.

10,12 Incorporation of Schedule. The parties agree that this Agreement shall be subject to all of
the provisions contained in the Company's published Schedule 00G-2 as approved and on file with the FISC, a5

_t_._.*r:‘-d:ed.lleu!.sts at the time this Agreement ls properly sutmitted by the OF to the Company as tendered

acorptance of the Company's standard of fer.

ISSUED BY: EFFECTIVE:




gection IX
Original Sheet No. 9.31.3

GULF POWER COMPANY _

10.13 Survival of Agreement. Thls Agreement as may be amended from time to time, shall be binding and
—
ireure to the tenefit of the Parties' respective sucoessors-in=interest and legal representatives.
N WITMESS WHEREDF, the parties hereto have caused this Agreement to be emecuted by their Auly
withorizal offloers.
ATTEST: GULF FOWER COMPANY
BY e
Vice President
S—— TITLE
mcrelary
DATE
ATTEST: QF
BY
TITLE
Witness as to OF Official Capacity
S DATE
Witiwms as to OF
- s
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re:

Petition of Gulf Power Company )

to establish its new standard offer )

for the purchase of firm capacity and

) Docket No. 93 -EQ

energy from small QFs (under 75 MW) or )

from solid waste facilities.

)
)

Certificate of Service

1 HEREBY CERTIFY that a copy of the foregoing has been

furnished this
delivery to the following:

Fama, Esquire
South

James P.

3201 34th Street,

P. 0. Box 14042

St. Petersburg, FL 32314

Mike Peacock

Florida Public Utilities Company

pP. 0. Box 610

Marianna, FL 32446

James Beacley, Esquire

Lee Willis, Esquire

Ausley, McMullen, McGehee,
Carothers and Proctor

P. 0. Box 391

Tallahassee, FL 32301

Quincy Municipal Electric
Light Department

404 W. Jefferson Street

Quincy, FL 32351

Matthew Childs, Esquire
Charles Guyton, Esquire
Steel, Hector & Davis
215 S. Monroe, Suite 601
Tallahassee, FL 32301

Alabama Electric Cooperative
P. 0. Box 550

andalusia, AL 37320

Florida Keys Electric Coop.
ATTN: E. M. Grant
P. 0. Box 377

Tavernier, FL 33070

day of May 1993 by U.S. Mail or hand

Richard D. Melson, Esquire
Hopping, Boyd, Green & Sams
P. O. Box 6526
Tallahassee, FL 32314

Ms. Ann Carlin, Esquire
Gainesville Regional Utilities
P. O. Box 490, Station 52
Gainesville, FL 32602

Edward C. Tannen

Assistant Ccunsel

Jacksonville Electric Authority

1300 City Hall

Jacksonville, FL 32202

Frederick M. Bryant, Esquire

William J. Peebles, Esquire

P. 0. Box 1169

Tallahassee, FL 32302

City of Chattahoochee

ATTN: Superintendent

P. O. Drawer 188

Chattachoochee, FL 12324

Ray Maxwell

Reedy Creek Utilities Company

P. 0. Box 40

Lake Buena Vista, FL 32830

Roy Young, Esquire

Young, Van Assenderp, Vanadoes
and Benton, P.A.

P. O. Box 1833

Tallahassee, FL. 32302-1833




Gail P. Fels, Esquire

Dade County Attorney's Office
Suite 2810, Metro-Dade Center
111 N. W. First Street

Miami, FL 3312B-1993

FL Rural Electric Cooperatives
ATTN: Yvonne Gsteiger

P. 0. Box 590
Tallahassee, FL 32302

Susan Delegal

Broward County General Counsel
115 S. Andrew Avenue, Room 406
Ft. Lauderdale, FL 33301

Vicki Gordon Kaufman, Esquire

Lawson, McWhirter, Grandoff
and Reeves

315 §. Calhoun St., Suite 716

Tallahassee, FL 32301

Barney L. Capehart
1601 N. W. 35LL way
Gainesville, FL 32605

Richard A. Zambo
598 S.W. Hidden River Avenue
Palm City FL 34990

Suzanne Brownless, Esq.
2546 Blairstone Pines Drive
Tallahassee FL 32301

Bram D. E. Canter

Paul H. Amundsen

Haben, Culpepper, Dunbar &
French, P.A.

306 N. Monroe Street

Tallahassee FL 32301

Gary Hoover, Vice-President
Tenaska, Inc.

407 N. 117th Street

Omaha NE 68154

pavid Bruce May, Jr., Esq.

Richard B. Stephens, Jr., Esq.
Holland & Knight
P. 0. Drawer 810
Tallahassee FL 32302

Seminole Electric Cooperatives

ATTN: Gary Tipps
P. O. Box 272000
Tampa, FL 33688-2000

Jack Shreve, Esquire

office of the Public Counsel
c/o House of Representatives
The Capitol
Tallahassee, FL 32399-1300
Cogeneration Program Manager
Governor's Energy Office

301 Bryant Building

Tallahassee, FL 32301
John Blackburn

P. 0. Box 405
Maitland, FL 32751

Patrick K. Wiggins, Esq.
Wiggins and Villacorta
P. O. Box 1657
Tallahassee FL 32302
Michael A, Palecki, Esq.

FL Public Service Commission
101 East Gaines Street
Tallahassee FL 32399-0861

Kenneth Hoffman, Esq.
P. O. Box 1876
Tallahassee FL 32302
Sanford Schneider, Esq.
Kraft & McManimon

Barnett Centre - 4th Floor
625 N. Flagler Drive

West Palm Beach FL 33401




Roger Yott, P.E.

Manager, Power Sales Contracts
2 Windsor Plaza

2 Windsor Drive

Allentown PA 18195

John R. Marks, 11I

Katz, Kutter, Haigler, Alderman,
pavis, Marks, Rutledge, P.A.
215 5. Monroe, Suite 400

Tallahassee FL 32301

Mr. Thomas L. Nestor, Il

Manager, Governmental and
Regulatory Affairs

P. O. Box 945100

Maitland FL 32794-5100

Barry N. P. Huddleston
Public Affairs Specialist
Destec Enerqgy, Inc.

2500 CityWest Blvd., Ste.l150
Houston TX 77210-4411

C. Everett Boyd, Jr.

Ervin, Varn, Jacobs, Odom
& Ervin

P. O. Drawer 1170

Tallahassee FL 32302

"H L = O Yo

G. EDISON HOLLAND ,) JR.

Florida Bar No. 26])599
JEFFREY A. STONE
Florida Bar No.
Beggs & Lane

P. 0. Box 12950
Pensacola, FL
(904) 432-2451
Attorneys for Gulf Power Company

325953

32576
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