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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIONPRIVATE 

	In Re:  Energy Conservation Cost Recovery

                                
	 
	)

)

)
	DOCKET NO. 930002-EG

ORDER NO. PSC-93-1333-FOF-EG 

ISSUED: 09/13/93





The following Commissioners participated in the disposition of this matter:


J. TERRY DEASON, Chairman


SUSAN F. CLARK


LUIS J. LAUREDO


ORDER APPROVING CERTAIN ENERGY


CONSERVATION COST RECOVERY

BY THE COMMISSION:

As part of the continuing fuel cost recovery, oil backout cost recovery, conservation cost recovery, and purchased gas cost recovery proceedings, hearings are held in February and August of each year in this docket and two related dockets.  Pursuant to Notice, a hearing was held in this docket and in Docket Nos. 930001-EI and 930003-GU on August 18, 1993.


Florida Power Corporation (FPC), Florida Power and Light Company (FPL), Florida Public Utilities Company (FPUC), Gulf Power Company (Gulf), Tampa Electric Company (TECO), Chesapeake Utilities Corporation, Florida Division (CUC), City Gas Company (CGC), Peoples Gas System, Inc. (PGS), St. Joe Natural Gas Company (SJNG) and West Florida Natural Gas Company (WFNG) submitted testimony and exhibits in support of their proposed net true-up amounts, projected end-of-period net true-up amounts and their conservation cost recovery factors.  At the Prehearing Conference, Staff, the Office of Public Counsel, all other intervenors and the utilities reached agreement as to the appropriate true-up amounts and recovery factors for all utilities.

Adjusted True-ups, Projected True-ups and Cost Recovery Factors

The parties stipulated to the conservation cost recovery true-up amounts for the various periods, and the appropriate factors to be applied during the October, 1993 through March, 1994 period.  We accept the stipulations as reasonable and supported by competent substantial evidence of record.


We find that the appropriate net true-up amounts for the 

period October 1992 through March, 1993 for the various utilities are as follows:

Electric Utilities:



FPC:

$ 1,080,491 underrecovery.



FPL:

$ 1,044,054 underrecovery.



FPUC:  
$ 544 underrecovery. (Marianna)


          

$ 2,938 overrecovery.  (Fernandina Beach)



GULF:

$ 2,971 overrecovery.


 
TECO:

$ 102,510 overrecovery.

Natural Gas Utilities:


     CUC:   
$ 1,352 overrecovery.


  
CGC:

$ 90,397 underrecovery.


    
PGS:

$ 119,910 underrecovery.



SJNG:

$ 6,043 underrecovery.



WFNG:

$ 124,841 overrecovery.


We find that the appropriate projected end-of-period total net true-up amounts for the period April, 1993 through March, 1994 are as follows:

Electric Utilities:



FPC: 

$ 3,845,119 underrecovery.


  
FPL: 

$ 2,165,329 underrecovery.



FPUC:  
$ 765 overrecovery.  (Marianna)



          $ 3,136 overrecovery.  (Fernandina Beach)



GULF:  
$ 2,774 underrecovery.



TECO:  
$   458,441 overrecovery.

Gas Utilities:



CUC:   
$    11,870 overrecovery.



CGC: 

$   118,009 underrecovery.



PGS:  
$   314,210 underrecovery.



SJNG:  
$    10,882 underrecovery.



WFNG:  
$   127,698 overrecovery.


With respect to the electric utilities, we find that the appropriate cost recovery factors to be charged for the period October, 1993 through March, 1994 to be as follows:


FPC:
  Rate Class




ECCR Factor


  Residential




.590 cents / Kwh



  General Svc. Non-Demand


.433 cents / Kwh



  General Svc. 100% Load Factor
.343 cents / Kwh



  General Svc. Demand


.389 cents / Kwh



  Curtailable




.316 cents / Kwh



  Interruptible




.329 cents / Kwh



  Lighting





.172 cents / Kwh


FPL:







.230 cents / Kwh


FPUC:  Marianna 




.013 cents / Kwh



  Fernandina Beach



.005 cents / Kwh


GPC:







.033 cents / Kwh


TECO:  Interruptible




.011 cents / Kwh



  Firm





.145 cents / Kwh


With respect to the natural gas utilities, we find that the appropriate cost recovery factors to be charged for the period October, 1993 through March, 1994 to be as follows:


CUC:  Rate Class
ECCR Factor

  GS - Residential


2.050 cents / therm


  GS - Commercial 
 

 .708 cents / therm


  GS - Commercial-Large Volume  .428 cents / therm

 
  GS - Industrial 
 

 .231 cents / therm


  Firm Transportation
 
 .229 cents / therm


CGC:
  Rate Class
ECCR Factor

  RS - Residential
4.652 cents / therm


  CS - Commercial
1.555 cents / therm


PGS:
  Rate Class
ECCR Factor

  Residential




6.013 cents / therm


  Commercial - Street Lighting 
 .845 cents / therm


  Commercial - Small Volume

5.583 cents / therm


  Commercial




2.440 cents / therm


  Commercial - Large Volume 1

1.993 cents / therm


  Commercial - Large Volume 2

1.453 cents / therm


SJNG:  Rate Class
ECCR Factor
  
  Residential



2.755 cents / therm


  Commercial



4.077 cents / therm


  Commercial - Large Volume
2.445 cents / therm


WFNG:  Rate Class
ECCR Factor

  Residential



3.977 cents / therm


  Commercial 



1.483 cents / therm


  Commercial - Large Volume
1.109 cents / therm


  Industrial



.282 cents / therm


  Firm Transportation

.282 cents / therm


  Special Contract 
 

.282 cents / therm


A calculation worksheet detailing the true-up amounts and factors for the natural gas utilities is attached to this Order as Attachment A.  A calculation worksheet detailing the true-up amounts and factors for the electric utilities is attached to this Order as Attachment B.


Company-Specific Conservation Cost Recovery Issues

FPL's filing reflected $118,794 in expenses for the Commercial/Industrial Efficient Lighting Program incurred during the fall of 1992 prior to Commission approval on December   , 1992 of modifications to the program.  The issue of whether or not these expenses should be eligible for recovery was presented to the Commission.  FPL maintains that the expenses were primarily for training which FPL consolidated with training for two other recently approved programs.  FPL also states that the consolidation reduced the time and resources for training and allowed a quicker roll out of the C/I Lighting Program.  OPC opposed the recovery of any costs incurred prior to program approval.


We believe that cost‑effective conservation is in the  public interest and should be aggressively pursued.  At  the same time, we are mindful that the aggregate dollars involved are significant and growing.   While incurring actual program costs prior to Commission vote is discouraged in general, a utility should be allowed the latitude to make such decisions in the interest of best management  of the ratepayers' conservation dollars, subject, of course, to the Commission's review on a case‑by‑case  basis for prudence. 


Specifically, as to the $118,794 expended in connection with the not-yet-approved modifications C/I Efficient Light Program, we find that incurring such cost in advance of program approval was a prudent decision and should be allowed, subject to  the PSC audit, of costs and conditions involved in this instance only.  


For all future situations where a utility incurs conservation costs for a program prior to approval, the utility shall give notice to all parties of record in this docket and the Commission, at the time or prior to the costs are incurred.  Failure to do so shall result in disallowance of those expenditures.


FPL's proposed changes to the way its ECCR costs are classified and allocated to all rate classes and recovered for demand billed classes; and; the appropriateness of continuing the current treatment of TECO's interruptible customers in conservation cost allocation given the changes approved for TECO's cost of service methodology will be considered in Docket No. 930759-EG at the hearing to be held on October 11, 1993.


In consideration of the foregoing, it is 


ORDERED by the Florida Public Service Commission that the findings and stipulations set forth in the body of this Order are hereby approved.  It is further


ORDERED that the utilities named herein, except for Florida Power Corporation, are authorized to collect the conservation cost recovery amounts and utilize the factors approved herein for bills rendered for meter readings taken between October 1, 1993 through March 31, 1994.  It is further


ORDERED that Florida Power Corporation is authorized to collect the conservation cost recovery amount and utilize the factor approved herein for bills rendered for meter readings taken for the first billing cycle of November, 1993 through March 31, 1994.  It is further


ORDERED that the $118,794 expended by Florida Power and Light Company in connection with the not-yet-approved modifications C/I Efficient Light Program, shall be allowed, subject to the PSC audit.  It is further


ORDERED that in all future situations where a utility incurs conservation costs for a program prior to approval, the utility shall give notice to all parties of record in this docket and the Commission, at the time or prior to the costs are incurred.  Failure to do so shall result in disallowance of those expenditures.


By ORDER of the Florida Public Service Commission, this  13th  day of   September   ,  1993 .







STEVE TRIBBLE, Director







Division of Records and Reporting

( S E A L )

RVE


NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.59(4), Florida Statutes, to notify parties of any administrative hearing or judicial review of Commission orders that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and time limits that apply.  This notice should not be construed to mean all requests for an administrative hearing or judicial review will be granted or result in the relief sought.


Any party adversely affected by the Commission's final action in this matter may request:  1) reconsideration of the decision by filing a motion for reconsideration with the Director, Division of Records and Reporting within fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an electric, gas or telephone utility or the First District Court of Appeal in the case of a water or sewer utility by filing a notice of appeal with the Director, Division of Records and Reporting and filing a copy of the notice of appeal and the filing fee with the appropriate court.  This filing must be completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of Appellate Procedure.  The notice of appeal must be in the form specified in Rule 9.900 (a), Florida Rules of Appellate Procedure.

