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October 29, 1993 .

! %)
Mr. Steve Tribble, Diractor ;j i -
Director of Records and Reporting vy ==
Florida Public Service Commission 5 %
101 East Gaines Street 5
Tallahassee FL 32399-0870 e

Dear Mr. Tribble:

Re: Docket No. 930459-EQ

Enclosed are an original and two sets of the tariff sheets

for the Commission's approval. These tariff sheets are in
compliance with Commission Order No. PSC-93-1221-FOF-EG. The
tariff sheets submitted are listed on the attached page. Upon

approval of the tariff sheets, please return two conformed sets
to me.
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The tariff sheets submitted include:

New
Third Rev. Sheet No. 9.8
Third Rev. Sheet No. 9.9
Fifth Rev. Sheet No. 9.10
Original Sheet No. 9.10.1

Sixteenth Rev. Sheet No. 9.11

Third Rev. Sheet No. 9.12
Fourth Rev. Sheet No. 9.13
Fifth Rev. Sheet No. 9.14
Fourth R°v. Sheet No. 9.15
Fifth Rev. Sheet No. 9.16
Third Rev. Sheet No. 9.17
Third Rev. Sheet No. 9.1B
Third Rev. Sheet No. 9.19
Third Rev. Sheet No. 9.20
Third Rev. Sheet No. 9.21
Third Rev. Sheet No. 9.22
Third Rev. Sheet No. 9.23
Third Rev. Sheet No. 9.24
Third Rev. Sheet No. 9.25
Third Rev. Sheet No. 9.26
Third Rev. Sheet No. 9.27
Third Rev. Sheet No. 9.28
Third Rev. Sheet No. 9.29
Third Rev. Sheet No. 9.30
Third Rev. Sheet No. 9.31
Third Rev. Sheet No. 9.32
Original Sheet No. 9.32.1
Original Sheet No. 9.32.2
Original Sheet No. 9.32.3

Canceling
Second Rev. Sheet No. 9.8
Second Rev. Sheet No. 9.9
rourth Rev. Sheet No. 9.10

N/A

Fifteenth Rev. Sheet No. 9.11

Second Rev. Sheet No. 9.12
Third Rev. Sheet No. 9.13
Fourth Rev. Sheet No. 9.14
Third Rev. Sheet No. 9.15
Fourth Rev. Sheet No. 9.16
Second Rev. Sheet No. 9.17
Second Rev. Sheet No. 9.18
Second Rev. Sheet No. 9.19
Second Rev. Sheet No. 9.20
Second Rev. Sheet No. 9.21
Second Rev. Sheet No. 9.22
Second Rev. Sheet No. 9.23
Second Rev. Sheet No. 9.24
Second Rev. Sheet No. 9.25
Second Rev. Sheet No. 9.26
Second Rev. Sheet No. 9.27
Second Rev. Sheet No. 9.28
Second Rev. Sheet No. 9.29
Second Rev. Sheet No. 9.30
Second Rev. Sheet No. 9.31
Second Rev. Sheet No. 9.32

N/A

N/A

N/A
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STANDARD (FFER CONTRACT RATE FOR PURCHASE OF
FIRM CAPACITY AND ENERTY FROM SMALL
QUALIFYING FACILITIES (Less Than 75 MWl
R FROM SOLID WASTE FACILITIES
(Schedule 00G-2)

AVALLABILITY

The Company will purchase fimm capacity and energy offered by amy small Qualifying Facility (less than 75
mesjawatts), or by any solid waste facility as defined iIn FPSC Rule 25-17.091, F.A.C., lrrespective of its
location, which is either directly or indirectly interconnected with the Company under the provisions of this
schedule. The Company will negotiate and may contract with any Qualifying Facility, irrespective of (ts
location, which is either directly or indirectly interconnected with the Campany for the purchase of fim
capacity and energy pursuant to temms and conditions which deviate from this schedule where such negotiated
contracts are in the best Interest of the Company's ratepayers. The total maximm capacity avallable under this

standard of fer shall not exceed 40,000 ENW.

AFPLICABILITY

Applicable to any cogeneration or small power production Qualifying Facility (less than 75 megawatts) or to any
solld waste facility as defined in FPSC FRule 25-17.091, F.A.C., irrespective of its location, producing
capacity and enerty for sale to the Campany on a firm basis pursuant to the terms and corditions of this
schedule and the Company's “Standard Offer Contract." Fimm capacity and energy are describad by the Florida
Public Service Commission (FPSC) in Rule 25-17.0832, F.A.C., and are capac!ty and energy produced and sold by a
(ualifying Facility pursuant to a negotlated or standard offer contract and subject to certain contractual
provisions as to gquantity, time, and reliability of delivery.

CHARACTER OF SERVICE

Me character of service for purchases within the territory served by the Company shall be, at the option of
the Company, single or three phase, 60 hertz, altermating current at any avallable standard Company voltage.
e (haracter of service for purchases from outside the territory served by the Company shall be three phase,
ol hertz, alternating current at the voltage level avallable at the interchange polnt between the Company and
the utility delivering firm capacity and energy from the Qualifying Facility.

LIMITATIONS

Purchases under this schedule are subject to the Company's "General Standards for Safety and Interconnection of
Cogemeration and Small Power Production Facilities to the Electric Utility System" and to FPSC Rules 25-17.080
through 25-17.091, F.A.C., and are limited to those Qualifying Facilities which:

A.  Prior to April 1, 1995, execute the Company's "Standard Of fer Contract" feo the purchase of firm capacity amd
energy; and

#. Comut to commence deliveries of firm capacity and energy no later than June 1, 1998 and to continue such
deliveries through at least May 31, 2008.

e T T L s e ST
ISSUEDBY: EFFECTIVE:
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RATES PR PURCHASES BY THE OTMPANY

Firm capacity and energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt
hour, respectively, based an the value of Gulf's Designated Avolded Unit as described herein,

A. Fimm Capacity Rates

Four options, 1, 2, 3, and 4, as set forth below, are available conoermning payment for Elrm capacity which
is produced by the Qualifying Facility or Solid Waste Facility and delivered to the Company. The capacity
payrent will be the product of the (F's Committed Capacity and the applicable rate from the QF's chnsen
capacity poyment option, Omoe selected, an option shall remaln In effect for the term of the contract
with the Cospany. Ixesplary payment schedules, shown on sheets following this sectlon, contain ths
monthly rate per kilowatt of firm capacity the Qualifying Facility or Solid HWaste Facility has
amtra~tually committed to deliver to the Company and are based on the minimm contract term for an
sjrecment  pursuant to this standard offer rote schedule which extends ten {10) years beyond the
ant icipated in=service date of the Designated Avoided Unit (i.e., through May 31, 2008). Payment schedules
for longer contract temms will be made available by the Cospany to a Qualifying Facility or Solid Raste
Facility upon request. At a maximm, firm capacity and energy shall be deliverad for a period of time equal

to the anticipate? ;lant 1ife of the Designated Avoided Unit, coemencing with the anticipated in-service date
of the Designated Avoided Unit.

Cption 1| - Value of Deferral Capacity Payments - Value of Deferral Capacity Payments shall commence on
June 1, 1998, the anticipated in-service date of the Designated Avolded Unit, provided the Qualifying Facility
or Solid Haste Facility is delivering firm capacity and energy to the Company. Capacity payments under this
optlon shall consist of monthly payments escalating anmally of the avolded capital ani fixed operating and
milntenance expense assoclated with the Designated Avolded Unit and shall be egqual to the value of Uw
year-by-year deferral of the Designated Avolded Unit, calculated in conformance with the appllcable provisions
of FPSC Rule 25-17.0832, F.A.C.

(ption 2 - Early Capacity Payments - Payment schedules under this option are based on an equivalent net
present value of the Value of Deferral Capacity Fayments for the Designated Avoided Unit with an in-
service date of Jupe 1, 1998, The sarliest date that Early Capacity Paywents can be received by a Qualifying
Facility or Solid Waste Facility shall be June 1, 1995. This is an appraximation of the lead time required to
ammit for marufacture, site, and construct the Designated Avolded Unit. The Qualifying Facil. .y or Solid
Waste Facility shall select the month and year in which the delivery of flrm capacity and energy to the
Company 15 Lo commence and capacity payments are to start. Early Capacity Payments shall consist of monthly
payments, escalating ammually, of the avoided capital and fixed operating and maintenance egerse associated
with the Designated Avoided Unit. Avolded capacity payments shall be calculated in conformance with the
applicable provisions of FPSC Rule 25-17.0831, F.A.C. At the option of the Qualifying Facility or Solid Waste
Facility, Early Capacity Payments may commence at any time after the specified varliest capacity payment date
and before the anticipated in-service date of the Designated Avolded Unit provided the Qualifying Facility or
Solid Wa te Facility s delivering fim capacity and energy to the Compary. Where Early Capacity Payments are
elected, the cumilative present value of the capacity payments made to the Qualifying Facility or Solid Waste
Facility over the term of the contract shall not excesd the amulative present value of the capacity payments
which would have been made to the Qualifying Facility or Solid Waste Facility had such payments been made
pursaant to Qption 1.

ISSUED BY: EFFECTIVE:




Section IX
Fifth Revised Sheet bo. 9.10

GULF POWER CWPANY Canceling Fourth Revised Sheet No. 9.10

(ption 1 - levelized Capacity Payments - Levelized Capacity Payments shall commence on the anticipated in-
service date of the Designated Avoided Unit, provided the Qualifying Facility or Solid Waste Facility is
jelivering fim capacity and energy to the Compary. The capital portion of the capacity payment under
this option shall consist of equal monthly payments over the term of the contract, calaulated In
sconrdance with the applicable provisions of FPSC Rule 25-17.0832, F.A.C. The fixed operation and
malntenanoe portion of the capacity payment shall be equal to the value of the year-by-year deferral of
flxed operation and maintenance associated with the Designated Avoided Unit. Where Levellzed Capacity
Fayments are elected, the amulative present value of the capacity payments made to the Qualifying
Facility or Solid HWaste Facility over the term of the contract shall not exceed the cmulative present
value of the capacity payments which would have been made to the Qualifying Facility or Solid Waste
Facility hal such payment been made pursuant to (ption l.

Cption 4 - Farly levelized Capacity Payments - Payment schedules under this option are based on an
equivalent net present value of the Value of Deferral Capacity Payments for the Designated Avolded Unit
with an in-service date of June 1, 1998, The earliest date that Early Levelized Capacity Payments can be
received by a Quallfying Facility or Solid Waste Facility shall be dune 1, 1995. This is an approximation of
the lead time required to commit for mamufacture, site, and construct the Designated Avolded Unit. The
capital portion of the capacity payment under this option shall consist of agual monthly payments over Uw
term of the contract, calculated in accordance with the applicable provisions of FPSC Rule 25-17.0832,
F.A.C. The fixed operation and maintensnce portion of the capacity payments shall be equal to the value
of the year-by—year deferral of fixed operation and maintenance associated with the Designated Avolded
Imit. At the option of the aiifying Facility or Solid Waste Facility, Early Levelized Capaclty Paywmmt s
shall compence at any time after the specified carliest capacity payment date and before the anticipated
in-service date of the [esignated Avoided Init provided the (uallfying Facility or Solid Waste Facllity 1is
Aelivering flrm cpacity and energy Lo the Company. The Qualifying Facility or Solid Raste Facility shall
alent Ul month and year in which the delivery of firm capacity and energy to the Company is to commence
and coagacity payments are to start. Where Early Levelized Capacity Payments are elected, the cumulative
presnt value of the capacity payments made to the Qualifying Facility or Solid Waste Facllity over the
term of the contract shall not exceed the cumilative present value of the capacity payments which would
have been made to the Qualifying Facility or Solid Waste Facllity had such payments been made pursuant Lo

(ption 1.

All mapacity payments made by the Cospany prior to June 1, 1998 are considered "Early Fayments". The owne or
operator of the qualifying facility, as designated by the Campany, shall secure its abligation to repay, wiih
interest, the acamulated amount of Early Payments to the extent that the amulative present value of the
capacity payments made to the Qualifylng Facility over the term of the omtract exosads the amulative present
value of the capacity payments which would have been made to the (ualifying Facility had such payments been
made pursuant te Option 1 or to the extent that anmual firm capacity payments made to the Quallfying Facility
in any year exceed that year's anmual value of deferring the Designated Avolded Unit in the event the
malifying facility defaults under the temms of its “seandard Offer Contract” with the Cospary. The Cospany
will provide to the QF monthly summaries of the total outstanding balance of smich security obligations. A
surmary of the types of security instruments which are generally acoeptable to the Compamy are set forth
bx Low

ISSUEDBY: EFFECTIVE:
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GULF POWER COMPANY

SURETY BOND REQUTREMENTS

FISC Rule 25-17.0832(3) (e) (8), F.A.C., raplires that when ecarly capacity payments are electod, the Quallfying
Facility sust jorovide a surety bond or equivalent assurance of repayment of early capacity payments to tw
extent that the amulative present value of the capacity payments made to the Qualifying Facility over the temm
of the contract exceeds the amulative present value of the capacity payments which would have been made to the
Quallfying Facility had such payments been made pursuant to Option 1 or to the extent that amual fimm capacity
cayments made o the (ualifying Facility in any year exoeed that year's anmual value of deferring the
Designated Avolded Unit in the event the Qualifying Facility is unable to meet the terms and conditions of its
contract. Depending on the pature of the Qualifying Facility's operation, financial health and solvency, amd
its ability to meet the terms and conditions of the Compary's “Standard Offer Contract"™ one of the following
may, at the Company's discretion, constitute an equivalent assurance of repayment:

(1) an wxonditional,, lrrevocable direct pay letter; or
{2} surety bond; or
(i) other means acceptable to the Campany.

The Cospany will cooperate with cach Qualifying Facility applying for early capacity paysments to determine the
exact form ot an “equivalent assurance of repayment” to be required based on the particular aspects of the
pualtfying Facility, The Company will endeavor to accommodate an equivalent assurance of repayment which i1s in
the best interests of both the Quallfying Facility and the Company's ratepayers.

In the case of a governmental solid waste facility, pursuant to FPSC Rule 25-17.091, F.A.C., the following will
e acoeptable to the Cogpany:

U unseoured promise of a minicipal, oounty, or state goverrment that it will repay early capacity payments
to U extent that the amulative present value of the capacity payments made to the Qualifylng Facllity over
the ters of the contract exceeds the amulative present value of the capacity payments which would have Deen
made to the Qualifying Facility had such payments been made pursuant to Option 1 or Lo the extent that arual
firm capacity payments made to the Qualifying Facility in any year exceed that year's anmal value of
deferrim the Deslgnated Avolded Unit in the event of default by the Solid Waste Facility.

IBSUED BY: EFFECTIVE:
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MONTHLY CAPRCITY PAYMENTS RATE S/KW/MONTH

Option 2 Option 4
Option 1 Early Option 3 Early

Mormal Capacily Level Lzed Level lzed

Payments Payments Payments Payments

Contract Year Beqgirning Beginning Beqg inning Beginning

From To 06/01/9 06/01/95 06/01/98 06/01/95
6/ 1/95 5/31/9% = 1.93 e 2.24
6/1/% 5/31/97 - 1.99 = .25
&/1/97 5/31/98 e 2.05 — 2.2%
u/ 1/ 8431799 3.00 2.12 3.37 .26
o/ 1/ 5/31/00 3.09 2.19 j. .26
&/1/00 5/31/01 3.19 1.26 3.39 .26
6/1/01 5731402 3.30 2.33 .39 2.27
6/ 1/02 5/31/03 1,40 .41 3.40 .27
6/1/03 5/31/04 3.51 1.48 1.40 .28
6/1/04 5/31/05 3,63 2.56 3.41 .28
&/1/05 5/31/06 .74 2.65 3.42 2.29
&/1/06 5731407 3.86 .71 i.43 2.29
6/1/07 5/31/08 3.9 2.82 3.43 2.30

The capacity payment for a given month will be alded to the energy payment for such sonth and tenderwd by the
Company to the QF as a single payment as promptly as possible, normally by the twentieth business day following
the day the meter is read.

H. Ewrgy Rates

Payments Starting On June 1, 1998: The (F shall be pald at the avolded energy rate for all energy
deliverad to the Cospany during periods in which the Company has requested the (F to operate as though it
were part of the Company's Designated Avolided Unit. During all other hours of QF operatlon, the QF will
be pald for the energy which it delivers to the Coampany at the Company's as-avallable en gy rate as
described in Schedule 00G-1, Steet 9.3.

All purchases shall be adjusted for lesses from the point of metering to the point of interconnectiod.

Payments Prior To June 1, 1998: The as-avallable energy rate will agply to all energy deliveryd by e
UF to the Compary prior to June 1, 199,

The mlaulation of as-available payments to the Qualifying Facility shall be hased on the =am, over
all hours of the bllling peried in which the OF (s nol called on by the Company, of the product of
vach hour's avwided energy cost times the purchases by the Company for that hour.

All purchases shall be adjusted for losses from the polnt of metering to the point of Interconnection.

SRR
ISSUED BY: EFFECTIVE:
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FERFURMANCE CRITERIA

(&)

(H)

Payments for flrm capacity are conditionad on the (ualifying Facility's abllity to msaintain the following
per formanoe criterias

Commercial In-Service Date

Caucity payments shall not cosmence until the Qualifying Facility has attained and demonstrated,
ammercial in-service status. The comserclal in-service date of a Quallfying Facility shall be defined
a5 the first day of the month following the successful cospletion of a test In which the alifying
Facility mai tains an hourly kilowatt (KW} output, as metered at the point of Intercommection with the
Company, equal to or greater than the Qualifying Facility's Committed Capacity under its “Standard Offer
Contract" for an entire test period. A Qualifying Facility shall coordinate the selection of the test
period with the Company to ensure that the performance of its facility during this pericd is ref lect ive
of the anticipated day to day operation of the Qualifying Facility during a period the Company is likely
to call upon the Qualifying Facility to operate as though It were part of the Company's Designated
Avoided Unit.

JF Availability Requirement

Payments for firm capacity shall be made monthly in accordance with the capacity payment rate option
selocted by the qualifying facility, subject to Lhe conditlon that, beginning June 1, 199 and contimiirg
through the remainder of the contract term, Lthe quallfying facility maintains a minimm availabi)ity factor
of 98% during L requested operation periods for each 12 month period ending August 31. Failure to satisfy
this availability requirement shall result in an cbligation for repayment !y the qualifying facility to the
Compary. The amount of such repayment shall be equal to the payments recelved for fim capacity during that
12 month periad, plus interest. For the year 1998, twe repayment obligation shal. be determinad as above
excopt that the period for which the availability requirement applies and which {5 subject to repayment shall
e the three months ending August, 199%.

In addition to the foregoing, when early capacity payments have been elected and roceived, the fallure of
the quallfying facility to satisfy the availability requirement set forth above shall also result in an
obligation for additional repayments by the quallfying facility to the Company. The amsamt of such
ablit tonal repayment shall be equal to the difference between: {1) what the quallfying facility would
have been pald during the previous twelve months ending August 31 had it elected the no wal  payment
option; and (2) what it was paid pursuant to the payment option selected. The latter amount 1s the
amount the qualifying facility would have been entitled to retain for the previos twelve months ending
August 31 had it satisfied the minimm availability factor performance criteria. For the year 199, the
additional repayment obligation shall be determined as above except that the pericd for which the avallability
requirement applies and which 1s subject to repayment shall be the three sonths ending Auqust, 198,

DETERMINATION OF THE AVAILABILITY FACTOR

its

In Ovtaer of each year of this Contract, the Company will calculate the avallability of rhe QF over the most
pecent twelve month period ending August 31. For purposes of this Schedule, availabllity means the ratio of
"sverage capacity from the facility delivered during the period of requested operation(s)" to "Committed
Capacity". The term "requested operationis)” refers to a specific request by the Cospany that the (F operate
generation constituting the Camitted Capacity for a particular periad. 50 long as the avallability of
OF 15 equal to or greater than 9%, then the QF will be entitled to the capacity payments due under this
standard offer rate schedule. When there have been requested operations, if the (F fails te perform at an
availability factor of 9% or higher, then the Company may deem the (F to be in non~performance of LS
oommitment and thereby invoke the provisions of Section 8 of the standard offer contract.

N T i
ISSUED BY: EFFECTIVE:
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c
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Avallability Factor Calculation
Each Octaber during the term of this contract the Company will caloulate the (F's avallability factor

during the previous twelve month period ending Auqust 31, The formila to be used for this calailation
1s as follows:

Availability = ( Sum EPHI - .RCI]I' /UPH o *CC)  where,
= particular Requested Operation event

= Achieved Capacity
Atual average capacity delivered from the facility during hours of Requested  (peration
caloulated by semming the lesser of (U or the actual integrated 1S-mlmute KW oulgait  for
each 15-mimute metering interval ocourring during a Kequested Operation event, and dividing the result by
the total nmber of 15-mimute metering intervals ocourring during the Requested Operation event.

= Period Hours
Mumber of hours for cach Requested Operation event (including fractions
thereot) the facility was called upon for service by the Cospany (Fexquestod

Operation).

Pty g 41 = Total Perlod Hours

The total mmber of  hours (including  fractions  thereof) the facility was  called
ujon for service by the  Company (Requested  Operatlons) during the 12 month
periad ending August 31.

= Committed Capacity
The capacity from the facility committed by the QF for the purposes of this Agreement s
set forth in Section 4.2.2.

“Integrated 15-mirute KW output" means the kilowatthours per hour of electric eneryy or load flow from the
facility, as measured at the point of interconnection with the Company, averagad over a periad of 15 mimites,

Additional Criteria

(1) The Qualifying Facility shall provide monthly generation estimates by October |1 for the
next calendar year; and

(2] T Qualifying Facility shall prowptly update ks yearly gemeration  schexdule  when oy
changes are determined necessary; and

{3) The Qualifying Facility shall agree to redice generation or take other appropriate action
as requested by the Cospany for safety reasons or to preserve systam integrity; and

(4) The Qualifying Facility shall coordinate scheduled cutages with the Cospany; and

(5] The Qualifying Facility shall oomply with the reasonable requests of the Company regarding
daily or hourly casamications.

() The Qualifying Facility must promptly notify the Company of Its inabillty to supply any
portion of its full Comitted Capacity from the facility. Fallure of the QF to notify the
Company of a kmown derating or inability to meet lts Cosmitted Capacity oblligatiun from the
facility may, at the sole dlscretlion of the Cospany, reult in a  determination ot nons

A formanoe.

ISSUED BY: EFFECTIVE:
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DELIVERY VOLTAGE ADJUSTMENT

ergy payments to Qualifying Facilities within the Campany's service territory shall be adjusted according
to the delivery voltage by the following multipliers:

Transmission Voltage Delivery 1.01801%
Substat ion Voltage Delivery 1.03306888
Primary Voltage Dellvery 1.05862888
Secondary V ltage Delivery 1.08576c8a58
] Arry Qualifying Facility Intercomwctod at a voltage of & KV or above.
LT Any Qualifying Facility intercomnected at a voltage on the low side of a substation below 46 KV and

above 4 KV. This substation, where the Qualifying Facility takes electricity o the low side, shall
have transmission voltage on the high side (115, 69, or 46 KV} and distribution wvoltage on the low
s1de (25, 12, or 4 KV).

aEE Any Qualifying Facility intercomnected at a distribution voltage, 4 to 25 KV inclusive.

saam Any Qualifying Facility interconnected at a voltage below 4 KV.

METERING RELXUITREMENTS

(ualifying Facilitles within the territory served by the Company shall pay the Company for meters roquired
heramnder.  Hourly demand recording meters shall be required for each individual generator unit comprising a
facility with a total installed capacity of 100 KW or more. khere the total installed capacity of the tacllity
{5 less than 100 KW, the Quallfying Facility may select from either hourly demand recording meters, dual
kilowatt-hour register time-of-day meters or standard  kilowatt-hour  melers. Meters shall be
installed Lo measure the epergy production from each generating unit of the facility as well as net delivered
energy at the point of interconnection. Purchases from Quallifyling Facilities outside the territory served by
the Company shall be measured as the quantities scheduled for interchange Lo the Company by the utility

delivering fim capacity and energy to the Compary.

BILLING OPTIONS

The Quallfying Facility may elect to make either sizultancous jurchases and sales or net sales. The declsion
to chamge billing methods can be made once every twelve (12) months coinciding with the next Puel and Puchased

Fower Cost Recovery Factor billing period providing the Company is glven at least thirty days written notice
bofore the change Is to take place. In addition, allowance must be made for the installation or alteration of

needd metering or interconnection equipment for which the Quallfying Facility must pay; and such purdhases
andfor sales must mot abrogate any provisions of the tariff or antract with the Coepaurty -

A statement covering the charges and payments due the (uallifylng Facility is rendered monthly, and payment
normally 1s made by the twentieth business day following the end of the bllling period.

ISSUED BY: EFFECTIVE:
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(A)

(8

)

()

QWARES TO ALIFYING FACTLITY

Customer Charges

Mmthly customer charges for meter reading, billing and other applicable administrative costs shall be
eual to the custamer charge applicable to a custamer receiving retail service under similar load
characteristics and are as follows:

B S5 B.07 RST § 11.10
G 10.09 BT 13.11
B0 40.35 GsOT 45.80
Ly 236, 1 2264
FX 575.01 PxT 575.01

Interconmnect ton (harge for Non=Variable Utility Expenses

The Quallfying Facility, in acocordance with Rule 25-17.087, F.A.C., shall bear the st roequired for
interconnection including the cost of metering and the cost of acorlerating constructlion of any transmission
or distribution system improvements required in order to accommodate the locatlion chosen by the Qualifying
Facility for its facility. 'The Qualifying Facility shall have the opticn of payment In full for
interamnect ion or making equal monthly installment payments over a thirty-six (36) sonth period together with
interest at the rate then prevailing for thirty (30) days highest grade commercial paper; such rate is to 30
determined by the Cospany thirty (30) days prior to the date of each paiment.

Interconnection Charge for Variable Utility Expenses

The (ualifylng Facility shall be billed monthly for the cost of variable utllity expenses associated with
the operation and mailntenance of the Interconnection. These Include (a) the Company's  lnspectlons of e
interconnection; and (b) maintenance of any equipment beyond that which would be required to provide
nommal electric service to the Qualifying Facility if no sales to the Company were lnvolved.

Taxes and Assesssenls

The Quallfying Facility shall hold the Company and Its general body of ratepayers hammless from the
effects of any additional taxes, assessments or other Ispositions that arlse as a result of the purchase
of energy or capacity from the Qualifying Facility in lleu of other emergy or capacity. Any savings in
reqands to taxes or assessments shall be included in the avolded cost payments made to the Quallfying
Factlity to the extent permitted by law. In the event the Company becomes llable for additional Laxes,
assessments or ispositions arising out of i(ts transactions with the Qualifylng Facility under this taritf
schixdule or any related intercommection agreement, or due to changes in laws affecting the Campany's
purchases of energy or capacity from the Qualifying Facility ococourring after the execution of an agresment
nder this tariff schedule, and for which Uw Campany would not have been llable If 1t had producsd the
energy anb/or constructed faclilities sufficient to provide the capacity contamplated under such agrowsent
{tself, the Cospany may bill the Qualifying Facility monthly for such additional expenses or may of fset
them against amounts due the Qualifying Facility from the Company. Any savings in taxes, Assessmenls or
tmpositions that aocTue to the Company as a result of its purchase of energy and capacity under Lhis
tariff sclwxhile that ame ot already reflected in the avelded energy or avolded capacity payments made Lo
the Qualifying Facility heremder, shall be passed on Lo the Qualltylig Facility to the extent permiitod
by la’ without consequential penalty or lass of such benefit to the Cospany.

ISSUED BY: EFFECTIVE:
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e

(2

(3]

(8)

(5)

(i)

TERMS OF SERVICE

e

[t shall be the Qualifying Facility's responsibility to inform the Company of any change Ln Lts electric
peneration capabllity.

Ay electric service deliversd by the Company to the (ualifying Factlity shall be meterad separately amd
billed wmsder the applicable retall rate schedule and the terms and conditions of the applicable rate
schedule shal pertain.

A security deposit will be required in accordance with FPSC Rules 15-17.08215) and 25-6.097, F.A.C. amd
the fol lowing:

A. In the first year of operation, the security deposit shall be based upon the singular month in which
the Qualifying Facility's projected purchases from the Company exceed, by the greatest asomt, the
Company’s estimated purchases from the Qualifying Facllity. The security deposit should be equal to
twlcw the amamt of the difference estimated for that month. The deposit shall be required upon
it esrovnmest Lon.

B, For each year thereafter, a review of the actual sales and purchases between the Qualifylng Facility
and the Company shall be conducted to determine the actual month of maximusm difference. The security
deposie shall e adjusted to equal twioe the greatest amount by which the actual sonthly purchases by
the Qualifying Pacility exceed the actual sales to the Compary ln that month,

The Company shall specify the point of interconnection and voltage level

(uallfying Facilities within the territory served by the Compary shall be pamiired to slgn the Company’ 3
f1ld Standard  Intercomnect fon Agressent In order to be permitted to engage in parallel operatlons with
the Company. The Qualifying Facility shall recognize that its generatlon facility may oxhibit unigque
interconriect lon requirements which will be separately evaluated, modifying the Company's General Standards
for Safety and Interoomection where applicable.

Service wwker this Schedule 1s subject to the rules and regulations of the Company and e Florida IRTIEI R TS
Service Cammission as well as other applicable federal and state leglslation or regulaticns.

SPECIAL PROVISICNS

Spectal contracts deviating from the above Schedule are allowable provided they are agreed to by the
Compary and aspproved by the Florida Public Service Commlssion.

A Quallfylng Facility located within the Compary's service territory may sell flrm capacity and energy to
a utility other than the Company., HWhere such agreements exist, the Cospamy will provide Uransmlssion
whoeling serviee to deliver the Quallfylng Facility's power to Uw  purchasing utility or to an
intermediate utility. In addition, the Cospany will provide transmission wheellng servioe through  1ts
terzitory for a Qualifying Facility located outside Uw Campany's service territory, for delivery of the
Qualifying Factlity's power to the purchasing utility or to an intermediate utility. In either case,
where axisting Company transmission capacity exists, the Cospany will impose a charge for wheeling
(ualifying Facillity capacity and energy, seasurad at the goint of delivery to the Compeiry .

The (ualifying Facility shall be responsible for all costs assoclated with such wheeling including:

A,  Wheelin] chames;
B, Line losses ineurred by the Company; and
(. Inatvertent emergy flows resulting from such wheellng.
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fhergy deliversd to the Company shall be adjusted before delivery to another utility.

The following estimate of charges intended to allow the Campany to recover the cost of displaced capacity
for wheeling service hased on capacity cost for service normally supplied by the Company, are set forth
terein for informational purposes only:

Interstate Wheeling Estimated Charge (5/KR-Month)
Transmission Voltage Delivery 0.99
Substation Voltage Dellvery 1.71
Primary Distribution Voltage [Dellivery 3.51

Interstate transactions are defined as those determined to be in the jurlsdictlon of the Federal Energy
Requlatory Commission.

Capacity delivered to the Company shall be adjusted before delivery to another utility. The following
est imated adjustment factors are supplied for informational purposes only:

Qualifying Facility Delivery Voltage Adjustment Factor
Transmissicn Voliage belivery 0.9 754
Substation Voltage Delivery 0.9%4103
Primary Distribution Voltage Delivery 0.91001

All charges and adjustments for wheeling will be determined on a case-by-case basis,

re wheeling power produced by a Qualifying Facility for delivery within the Campany's territory or to
another utility will impalr the Compary's ability to give adequate service to the rest of the Company's
customers or place an undue burden on the Company, the Company may petition the FPSC for a walver of this
Spectal provision No. 2 or require the (F to pay for the necessary transaission system improvements in
acoordance with the National Energy Policy Act of 1992.

As a mears of protecting the Campany's ratepayers from the possiblility of a QF project mot coming on !ine
as provided for under an executed standard offer contract and In order to provide t » Company with
sdditional and inmedistely available funds for its use to secure replacement and reserve power in the
event that the OF falls to sucoessfully complete construction and come on line in accord with the executed
standard offer contract, the Company requires that a cash completion security deposit equal to 520 per kv
of Anticipated Coemitted Capacity be delivered to the Cospany at the Lime Lhe Company's standard offer
contract 15 executed by the (F. At the election of the QF, the complellon security deposit may be phased
in such that one half of the total deposit due is pald at contract execution and the remainder within 12
months after contract execution.

(eqending on the nature of the QF's operation, financial health and solvency, and lts abllity to moet the
terms and conditions of the Company's standard offer contract, ome of the following, at the Company's

discretion, may be used as an altemative to a cash deposit as a means of securing the completion of the
QF's project in accord with the executed standard of fer contract:

fa) an wxonditional, lrrevocable direct pay letter; or
(b) surety bond; or

{c] other means acceptable to the Company.

b AR SRS LR e D e e e e
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The Company will cooperate with each QF seeking an altermative to a cash security deposit as an acceptable
mans of sccuring s coepletion of the (F's iacilities 1in accord with an executed standard offer
contract. The Coepany will endeavor in good faith to accommodate an equivalent to a cash security deposit
whicn 15 in the best Interests of both the OF and the Company's ratepayers.

In the case of a governmental solid waste facility, pursuant to FPSC Rule 25-17.091, F.A.C., the followirg
will be acceptable to the Company:

The ursecured promise of a municipal, county, or state government that it will pay the actual damages
inarred by the Company because the goverrmental facility fails to come on line prior to the plammed
in-service date for the Designated Avoided Unit.
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GULF POWER CTMPANY

STANDARD CFFER CONTRACT FUR THE PURCHASE OF

FIRM CAPACITY AND ENERGY FROM A SMALL QUALIFYING FACILITY (LESS THAN 75 M)

R FROM A SOLID WASTE FACILITY

THIS AGREIMENT Is made and entered into this day of ’ by and between

hereinafter referred to as the "QFY; and Gulf Power Coampary, a

corporation, hereinafter referred to as the "Coepany”. The (F and the Company shall oollectively be referred to

herein as the "Parties".

WITHESSETH:
WHEREAS, the (F desires to sell, and the Compary desires to purchase, electricity to be generated by
the F, such sale and purchase to be consistent with Florida Public Service Coemission (FPSC) Rules 25-17.080
through 25-17.091 and Order No. 23023, Docket Mo, B91049-EU; and
WEREAS, the (F, in accordance with Rule 25-17.087, FAC, has entered into an interconnect lon agrevment

with (or signed and submitted the substantial equivalent of the Coppany's Form 12 == Application for

Interoomection of Customer-Owned Generation to) the utility in whose service territory the QF's generating

facility is located, attached bereto as Appendix A; and

WHEREAS, the FPSC has approved the following standard contract for use in comnection with the
woptance of the Coampany's standard offer for the purchase of flrm capacity and evergy from small qualifylng
fa-ilities (less than 75 megawatts) or from solid waste facilities as defined in Rule 25-17.091, F.A.C.;

NOW THEFEFORE, for mutual amsideration the Parties agree as follows:
L. Factlity
rating or has installed and 1s operating a facility

The (F either contemplates installing and ope

coeprised ip whole or in part of the following generator units loor ted at e

e S
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Initial KVA Fuel Source
Ixscript ion [n-Service Nameplate KW Output
Unat (Typee) Date Rating Rating Primary Secondary

Te entire facility, whether comprised in whole or in part of the geperator wnits set forth above,

15 designad Lo produce a maximm  of kilowatts (KW) (t.tal amount mnot to equal or exored
75,000 kilowatts) of electric power at an 853 power factor. Hereinafter, the designated generator

mits listed above and related equipment will be collectively referred to as "factlity."

1. Term of the Agreement

This Ajreement shall begin lmmsdiately tpon its execution and the contemporancous payment by the QF
to the Company of a security deposit in the amount of 520.00 times each KW of ant!cipated Comitted Capacity
as described in Section 4.2.1 of this Agreement. This Agreement shall end at 12:01 A.M., i
0 (date specified shall be no earlier than June 1, 2008).

Notwithstanding the foregoing, 1f construction and commercial operation of the Facility are mot
wovmpl kstend by e OF before o 1, LF#E, the Company"s abligations to the OF under this Agreesent shall be
arsidered to be of no force and effect. The Caspany shall be entitled to retain and use the funds requiret by
the Cospany as a completion security deposit under this section of the Agreament.

At the election of the (F, the searity deposit may be phased in such that ope half of the total
deposit due is paild upon contract execution and the remainder s to be pald within 12 months arter contract
esul o, 10 the OF elects to phase in payment of the security deposit due under this paragraph, the
cffect tve date of the contract shall be the date of execution; provided however, that the Company shall have

no further obligation to the QF If either installment of the security deposit is not timely recelved by the

oy .

e R
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The billing methodology chosen above may not be changed except L accordance with and subject to the following
provisions of Rules 25-17.082 and 25-17.0832 F.A.C.:
(a) when a quallfying facillty sellinj as-avatlable cnerjy enters into a negotlated contract or
standard of fer contract for the sale of firm capacity and energy; or
() when a firm capacity and energy contract expires or s lawfully temminated by either the
qualifying facility or the purchasing utility; or
() when the qualifying facility is selling as-available energy and has not changed billing methods
within the last twelw months; and
{d) upon at least thirty days advance written notice to the Comparry;
le) upon the installation of amy additional metering equipment reasonably required to effect the
chan~ in Bi11iny and upon payment by the OF for such metering equipment and its Lnstallatlon;
(f} gon aepletion and approval of any alterations to the interconnection reasonably required to
effect the change in billing and upon payment by the OF for such alterations; and
[g) where the election to change billing methods will not contravene Lhe provisions of Rule J5%=
7.0832 or the tartff under which the facility receives electrical service, or any previcualy

agreed upon contractual provision between the OF and the Compary.

4. Payment for Electricity Produced by the OF

4.1 Epergy

e Company agrees Lo pay the OF for energy produced by the facility and delivered for sale to the
Company by the QF. The purchase and sale of energy pursuant to thls Agreement shall be in acoordance with the
rates and jroosiures amtained in Schedule OXG-2 as it exists at the time this Agreement 1s properly sulmitted by
the UF Lo the Company as tendered acoeptance of the Company's standard of fer. The OF will be mid for energy it
wlivers to the Campany from the facility based on the Company's avolded epergy costs assoclated with tie
cepary's avolded axpacily at those times that the OF is called on by the Company to operale as 1f it were

cart of the Cospany's avoided capacity (cosbustion turbine with an initial in-service date of June 1, 199.]

—————
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For all other emergy delivered by the OF to the Campany, the (F shall be pald pursuant to the Company's
as-availsble energy rate as outlined in the Company's Schedule (0G-1 contained in the Compary's Tariff for Retall
Flectric Service on file with the Florida Public Service Commission, as sajd schedule may be amended from Lime to
time with Commission approval. All purchases of energy by the Cospany shall be adjusted for losses from the point
of metering to the point of intercomection. The calculation of as-available payments due Lo the OF shall be based
o the sm, over all hours of the billing periods during which the OF is not called on by the Company to operate
the facility, of the product of each hour's as-avallable energy price times the quantity of energy deliveral to the
Cengrany for that hour.

4.2 Capacity

4.2.1 Anticipated Compitted Capacity. The OF exgpects to sell approximately kilowatts of

capacity, begimning on or about ;19 . (Amount specified may not exosed 40,000 KW. [ate

specified may not be later than June 1, 1998.)

The QF may finalize its Committed Capacity (CC) after Linitial facility testing, and specliy
wien capacity payments are to begin, by cospleting Paragraph 4.2.2 at a date sulsoquent to the oxeaution of
this Agresment by Lhe parties. However, the OF must coaplete Paragraph 4.21.2 before June 1, 1998 in order to be
entitled to any capacity payments pursuant to this Agreement. The final Comitted Capacity set forth in
Paragraph 4.2.2 shall not exceed plus or mimus ten percemt of the above estimate. The date specificd in
Puragraph 4.J.7 as the date on which capacity payments shall begin shall be no earlier than the date

Feciflad above, nor any later than June 1, 199%.

4.1.2 Actual Committed Capacity. The capacity cosmitted by the OF (Committed Capacity or CCl
tor  the  paurposes of this  Ajrossent s kilowatls beginning I & The F

{5 oemitting this amount of ocapacity based on  its agreement and cemiteent  that  this apacity
“il]l te avallable at least 9% of the time when called for service by the Company (Requested Operation.) The
requested operations will be hased on the economic dispatch of a cosbustlion turblne fueled by natural gas and/or
oll pursaant to the Company's participation in econcmic dispatch of the Southern electric system. The OF elects
L pevwive, and the Company ajrees to commence caloulating, capacity payments in accordanoe with this AJresment

starting with the first billing month followlng the date specifla) In this paragraph as the Sate on whicnh

—
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4.2.3 Capacity Payments. The OF chooses to recelve capacity payments from the Cospany under Option

as described In the Company's Schedule (0G-1, Sheets 9.9 and 9.10 of the Campany Tariff for Retall
Electric Servioe as they exist at the time this Agreement is properly sutmitted by the OF to the Company as
tendered acoeptance of the Company standard offer. The Cempany agrees it will pay the OF a capacity payment.
This capacity payment will be the product of the JF's Committed Capacity and the applicable rate from the oF's
chosm cyacity payment option contained in Schedule (0G-2, Steet No. 9.11 as it exists at the time this
Agreszent is properly submitted by the (F to the Company as tendered acceptance of the Company's standard
offer. In the event either: (1) the date specified in Section 2 of this Agreement. is later than June 1, 2008; or
(2) the date specified in Paragraph 4.2.2 as the date capacity payments are to begin 1s one other than the two
standing dates shown on Sheet No. 9.11, a payment sctwxhile will be caloulated by the Company amd attachcd to thils

agrecment as Exhibit Do Under those ciramstances, the payment schecile set forth in Bxhibit D will be used in the

caloulation of capacity payments pursuant to this paragraph. The capacity payment for a given month will be added

to the mergy payment for such month and tendered by the Campany to the (F as a single payment as proeptly as
jamsible, normally by the twentleth business day following the day the meter is read.

In October of sach year of this Contract, the Company will calaulate the avallability of the (F over
the most recent twelve month period ending August 31. For purposes of this Agreement, availability means the
ratto of “average capacity from the facility delivered during the period of requested oper tion” to "Coompui t test
Capacity.” If the availability of the QF is not equal to or greater than 0.9 (%), then the Company may deem

the (F to be in non-performance of 1ts commitment and thereby invoke the provisions of Section B of this

contract.

e e e
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The formula to be used for the avallability calculation is as follows:
Availability = (Su [PH, * AC,)) / (P, ) * CC) were,

particular Requested Operation event

-
]

AC = Achleved Capacity

of 15-mirute metering intervals ocamring during the Requested Operation event.
PH = Period Hours

called upon for service by the Cospany (Requested Operation.)
pﬂluml; Total Periocd Hours

the Company (Requested Operations) during the 12 month periad ending August 3l.

oc Committed Capacity

ln Section 4 7.2

5 Metering Requirements

[ 1 hourly demand recording meter(s);
{ ] dual kilowatt=-hour register time—of-day meteris); or
{ ) standard kilowatt-hour meter(s).
Inless special clromstanoes warrant, meters shall be read at monthly intervals

corresypondlng day of eadh meter reading period.

Actual average capacity delivered fram the facility during hours of Requested Operation caloulated
by sumaing the lesser of (C or the actual integrated 15-mimute KW output for oach 15=mimite metering
interval courring during a Requested Operation event, and dividing the result by the total mmber

tmber of hours for each Hequested Operation event [(including fractions thereof) the facility was

The total mmber of hours (including fractions therec[] the facility was called upon for service by

The capacity from the facility committed by the QF for the purpeses of this Agreement as set forth

"Integrated 15-mimite Ks output" means the kilowatt hours per hour of electric energy or load flow from the
facility, as measured at the point of intercomnection with the Company, averaged over a period of 15 mimites.

Hourly demand recording meters shall be required for each individual generator unit comprising a
tacility with a total installed capacity of 100 kilowatts or more. Where the total installed capacity of the

facility is less than 100 kilowatts, the QF may select any one of the fol lowing options (choose onel:

oii the approximate

R
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6. Electricity Production Schedule

During the term of this Agreement, the QF agrees to:

(a) Adjust reactive power flow in the interconnection so as Lo remaln within the range of H5%
leading to B5% la 1ing power factor;

(b} Provide the Company, prior to Octaber 1 of ecach calendar year (Jamnuary through Decmber), an
est imate of the amount of electricity to be generated by the facility and deliversd to the Company for each
math of the following calendar year, including the time, duration and magnitude of any planmed outages or
rechict fons in capacity;

{c) Prosptly wpdate the yearly generation schedule and maintenance schidhile as and when any changes
may be determined necessary;

(d) Coordinate its scheduled facility outages with the Cospany;

{¢) Comply with reasonable requirements of the Cospany reganding day-to—~day or hour-by-hour
commmloat fonis betwsen the partles relative Lo the performanoe of this Agresssent j and

(f} Promptly notify the Company of the (F's inabllity to supply any portion of its Committed
Capacity from the factility. (Fallure of the QF to notify the Company of a known derating or Inabllity to
supply 1ts full Committed Capacity from the facility may, at the sole discretlon of the Company, result ln a

determination of non-performance. )

R e S e e —
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7. The QF's Mligation Lf the JF Recedves Earl ity Payments

The OF's payment option choice pursuant to parajcaph 4.2.3 may result in payment by the Company for
capacity delivered prior to June 1, 1998, The parties recognize that capacity payments received for any period
through May 31, 1998, are in the nature of "early payment" for a future capacity benefit to the Cospany. To
vrsure that the Company will receive 4 capacity benefit for which early capacity payments have been made, or
alternat ively, that the QF will repay the amount of early payments received to the extent the capacity benef it
has ot been conferred, the following provisions will apply:

The Company hall establish a Capacity Acoount. Amounts shall be added to the Capacity Acoount for
sach month through May, 1998, in the amount of the Company's capacity payments made to the QF pursuant to the
OF's chosen payment optlon frem Schedule C0G-2 or Exhibit D if applicable. The monthly balance in the Capacity
Acammt shall accrue interest at the rate then prevailing for thirty (30] days highest grade coemercial paper;
sxh rate Ls to be dtermined by the Comparny thirty days prier to the date of each payment or posting of interest
to the account. Comssmncing on June 1, 1998, there shall be deducted frum the Capacity Acoount an Early Payment
Of fset Amowunt to recduce the balance in the Capacity Acoount. Such Early Payment Offset Amount shall be oqual to
that amount which the Company would have pald for capacity in that month if the capacity payment had been
calculated pursuant to Option 1 in Schedule 00G-2 and the QF had elected to begin receiving payment on June |,
19% minus the monthly capacity payment the Company makes to the (F pursuant to the capacity payment option
chosen by the OF In paragraph 4.2.3.

The QF shall owe the Compary and be 1iable for the ocutstanding balance in the (apacity Accoumt. T
Company ogrees to ootify the QF monthly as to the current Capacity Account balance. Prior to recelipt of
early capacity payments, the (F shall execute a promise to repay any outstanding balance in the Capacity
fooount in the event the QF defaults pursuant to this Agreement. oSuch promise shall be secured by means
mitually aasptable to the Partles and In accordanoe with the provisions of Schedule (0G=1, The specific

repaysent assurance selected for purposes of this Agreement Ls:

Any outstanding balance in the Capacity Account shall imsedlately tecome due amd payable, in full, in the
event of default by the QF or at the conclusion of the term of this Agreement. The QF's abligatioe to pay

the balance in the Capacity Account shall survive termination of this Agreement.

ISSUED BY: EFFECTIVE:
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8. Non-Performance Provisions

The QF shall be entitled to receive a coeplete refund of the security deposit described In Sectlon 2 of
this contract (or in the event an altermative completion security vehicle is in effect, release of that
completion security) upon achieving commercial in-service status (vhich, for purposes of this Agreement, shall
include the demonstration of capability to perform by actual delivery of electricity to the Cospany), provided
that this cocurs prior to June 1, 1998 and that said cosmercial in-service status is maintained from the date of
initial dmmonstratlon to, through and Including June 1, 198, The OF shall not be entitled Lo any of Ils securlty
deposit Lf it fails to achieve commerclal in-service status prior to June 1, 1998 and maintain that status to,
through and including said date, Additionally, once construction has commenced, of the facility or any additions
pecessary for the (F to have the capabllity to deliver the anticipated cmmitted capacity aml energy to the Company
from the facility, the QF will allow Company representatives to review quarterly the construction progress to
provide the Company with a level of assurance that the OF will be capable of delivering tie anticipated cosmitted
capacity from the facility on or before June 1, 199.

The OF shall not be entitled to recelve or retain capacity payments during any twelve month periad endlng
August 31 during the existence of this contract that {ts avallability over that same pericd calaulated pursuant
to the provisions of Paragraph 4.2.3 of this Agreement, does not aqual or exceed 98%. To the extent that
capacity payments may have already been made to the (F during a period when 1ts minimm avallability
requiremont was not met, the QF shall refund such payments, plus Interest, to the Compaiy for that entire
twelve month period within 30 days of notice and request for sald repayment made by the Company. [nterest for
each month's capacity repayment will be charged at the rate prevailing for thirty (30) days highest grade
cammerclal paper; such rate is to be determined by the Company contemporaneous with the request for repayment.

In addition to the foregoing, beginning with the 12 month period ending Augqust 31, 199, L the OF falls
to achleve its minimm avallability requirement during any twelve month perlod endlng Auqust il, and the QF has
received capacity payments for periods prior to June 1, 199, the QF shall be liable for and shall pay the Cospany
an anount equal to the Early Payment Offset Amount for that pericd. Any payments thus required of e OF shall ba

separately involced by the Compary to the (F after such determinants of nonperfarmance for which such repayment s

—
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gue and shall be paid by the (F within 20 days after recelpt of such involce by the QF. Repayment under this
paragraph shall not be construed as a limitation of the Compary's right to pursue a claim against the QF in any

appropriate court or fonm for the actual damages the Campany Lnours as a result of the QF's non-performance or
default.

Fallure of the QF to notify the Campany of a known derating or inability to supply its full Committed
Capacity from the facility may, at the sole discretion of the Company, result in a determination of non-
performance.  Upon such determination by the Company, capacity payments to the QF shall be suspended for a
period of time equal to the time of the known derating or inability to supply the full Committed Capacity from

the facility or six months, whichever shall be longer.

O
.

Default
9.1  Mandatory Default.  The QF shall be In default under thls Agreement if: (1) OF elther
voluntarily declares bankruptcy or becomes subject to involuntary bankruptcy proceedings; or (2) QF ceases all
electric generation for either of the Campany's peak generation plarmning perleds (susmer or winter) ooourring
in a consecutive 12 month peried. For purposes of this Agreement, the Company's summer peak gencration
planning pericd shall be May through September and the Company's winter peak generation plamning period shall
e Dewveleer thpoesgh Febmuary. The months included in the Cospany's peak generalbon plargdmg poerieds may e
changed, at the sole discretion of the Company, upon 12 months prior notlice to the QF.

9.1 Optional Default., The Company may declare the QF to be in defsult if: (1) at any time prior to
June 1, 1998 and after capacity payments have bequn, the Company has sufficient reason to belleve that the QF is
mable to deliver its Coammitted Capacity from the facility; (2) after June 1, 1998, the OF fails to maintain a %%
avallabllity factor over amny twenty-four consecutive month period; (3) because of a (OF's refusal, inability or
ant icipatory breach of obligation to deliver its Committed Capacity after June 1, 19%; or (4) the Company has made
three or @ee determinations of non-performance due to the fallure of the QF to notify the Company of a loowm

Aerat img or inabllity to agply Comsitted Capacity during any elghteen month perlod.

R T R B S —
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10. General Provisions

10.1 Pemmits. The (F bhereby agress to ek to obtain any and all goverrmental permits,
certifications, or other authority the QOF is required to cbtain as a prerequisite to engaging in the activities
provided for in this Agreement. The Company hereby agress Lo soek to obtain any and all governmental permits,
certifications or other authority the Company is required to cbtain as a prerequisite to enjaging in the
activities provided for in this Agreement.

0.2 Indamification. The QF agrees to indesnify and save hamless the Coepany, (ts subsidlaries or
affiliates, and their respective employees, officers, and directors, against any and all liability, loss,
dmsge, st or expense which the Company, (ts subsidlaries, afflillates, and thelr respective esployees,
of floers, and directors may hereafter incur, suffer or be required to pay by reason of negligence on the part
of the (F in performing {ts cbligations pursuant to this Agreement or ‘'%e QF's fallure to abide by the
provisions of this Agreement. The Company agrees to indemnify and save hammless the QF agalnst any and all
liability, loss, damage, cost or epense which the (F miy hereafter Lincur, suffer or be required to pay by
reason of negligence on the part of the Cospany in performing its abligations puu=asant to this Agreement or thee
Company's failure to abide by the provisions of this Agrvement. The (F agrees to include the Company as an
additional named lnsured in any liabllity insurance policy or policies the (F obtains to protect the F's
interests with respect to the QF's indesnity and hold harmless assurances to partles axitained in this Section.

The QF shall deliver to the Company at least fifteen days prior to the delivery of an capacity or eneryy
under this Agrecment, a certificate of insurance certifying the (F's coverage under a llability insurance
policy issued by a reputable insurance company suthorized to do business in the State of Florida, protecting
and indesmifying the OF and the Cospany as an additional named insured, thelr officers, oployees, and
representat ives, against all liability and expense o acoount of clalms and sults for injuries or damages to
persons or property arising out of the QF's performance nder or fallure to ablde by the terms of this
Aqreement, including without limitation any clailms, damages or injurles cmsed by operation of any of the OF's
equipment or by the (F's failure to maintain the facility's equipment in satisfactory amd sate operating
conditions, or otherwise arising out of the performance by the QF of the dutles and cbligations arising under

the cerms and conditions of this Agreement.
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The policy providing such coverage shall provide ceprehensive general liability insurance, including
property damage, with limits in an amount not less than $1,000,000 for each occurrence. In addition, the above
required policy shall be endorsed with a provision wherchy the insurcnce coepany will notify the Company within
thirty days prior to the effective date of cancellation or a material change in the policy. The OF shall pay all
premiums and other charges required or due in order to maintain such coverage as required under this section in
foree during the entire pericd of this Agreement beginning with the initial delivery of capacity or energy to the
Corpany .

10.3 Taxes or Assessments. It is the intent of the parties wunder this provision that the QF hold
the Compuany and its general body of ratepayers harmless from the effects of any additional taxes, assessments
or cther impositions that arise as a result of the purchase of epergy or capacity from the QF in lieu of
other emergy or capacity and that any savings in regards (o taxes or assessments be included in the avolded
cost payments made *~ ‘lw 4 to the extent permitted by law. In the event the Company becomes 1lable for
additicnal taxes, .ssessments or imposition arising out of its transaction with the OF under clther this
sqrovsment or any  related  interconnection sgreement, or due to changes In  laws affecting the Company's
purchases of energy or capacity from the (F eccurring after the execution of this agreement, and for which
the Company would not have been liable Lf it had produced the energy anl/or constructed facilities sufficient
to provide the capacity contemplated under this agreement itself, the Cospany may bill the QF monthly for
such additional expenses or may offset them against amounts due the QF from the Company. Am savings In
tanes, assessments or impositions that accrue to the Company as a result of its purchase of energy and
capacity under this agreement that are not already reflected in the avolded energy or avolded capactity
payments made to the (F hereunder, shall be passed on to the QF to the extent permitted by law without

consequent Llal penalty or loss of such benefit to the Coopany .
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10.4 Fenegotiation Due to Requlatory Changes. [The following provision is included within this

Agreement pending the ultimate cutcome of the case pending an appeal to the Florids Sypreme Court under case
jepbor 79,338,  1f the Florida Public Service Comaission's decision mot to allow "regulatory out" provisions in
standard offer contracts is not reversed by the courts or changed by the Commission, the following provision
shall have no foro ar effect.]

Anything in this Agreement to the contrary notwithstanding, should the Company at any time during the
term of this Agreement fail to cbtain or be denied the authorization of the Florida Rublic Service Commission, or
the authorization of any other regulatory body which now has or in the future may have jurisdiction over the
Company's rates and charges, to recover from its customers all of the payments required to be made to the oF
under the terms of this Agresment or any subsequent amendment to this Agreement, the parties agree that, at the
Company's opticn, they shall renegotiate this Agreement or any applicable amendment. If the Company exercises
such optim to renegotiate, the Company shall not thersafter be required to make such payments to the extent the
Company's authorization to recover them from its customers is not obtained or is denled. The Cempany's axercise
of this optien to renegotiate shall not relieve the QF of its cbligation to repay the balance in the Capacity
Account. It is the intent of the parties that the Company's payment cbligations under this Contract or any
aendment lereto are conditionsd upon the Coampany being fully relsbursed for such payments through the Puel and
Purchased Power Cost Fecovery Clause or other authorized rates or charges. Any amoamts initially recovered by
the Company fram its ratepayers but for which recovery is subsequently disallowed by the FPSC or ot °T regulatory
body and charged back to the Company may be offset or credited against subsequent payments made for purchases

from the OF, or alternatively, shall be repald by the QF.

e T
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10.5 Force Majeure. If either party shall be unable, by reason of foroe majeure, to carry out its
nbligations under this Agreement, elther wiolly or in part, the party so falling shall give written notice and
full part iculars of such cause or causes to the other party as soon as possible after the oocurrence of amy such
cause; and such abligations shall be suspended during the cmtimance of such hindrance, which, however, shall be
extended for such per!ad as may be necessary for the purpose of making good any suspension so caused. The term
"force majeure” shall be taken to mean acts of God, strikes, lockouts or other industrial disturbances, wars,
blockades, insurrections, riots, arrests and restraints of rules and people, envirormental constraints lawfully
imposed by federal, state or local goverrment bodies, explosions, fires, floods, lightning, wind, perils of the
sea, accidents to equipment or machinery or similar cocurrences; provided, however, that no occQUTences say be
claimed to be a foroe n}ﬂmrrmultumwmemqllmmmufdndlllmmmm
of the party attagpting to make such claim. The (F agrees to pay the costs necessary to react ivate the facility
and/or the interconnection with the Comparny's system if the same are rendered inoperable due to actions of the
(F, its agents, or force majeure events affecting the facility or the interconnection with the Cospany. The
Coepany agrees to reactivate at its own cost the interconnection with the facility in clramstances where any
internuptions to such interconnections are caused by the Company or its agents.

10.6 Assignment. The OF shall have the right to assign its benefits under this Agreement, but the
OF shall not have the right to assign its dbligations and dutles without the Company"s  prior written
approval.

10.7 Disclaimer. In executing this Agreement, the Company does not, nor should it !e construed, to
extend its credit or financial support for the benefit of any third parties lending money to or having other

transact fons with the QF or any assignee of this Agreement.

— e e e et E—
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10.8 Motification. For purposes of making any and all non-emergency oral and written notices,
payments or the 1ike required under the provisions of this Ajreement, the parties designate the following to be
motified or to whom payment shall be sent until such time as either party furnishes the other party written

instrsct lors to amtact another individual.

For QF: For Gulf Power Company:
Mr. Jack L. Haskins
Assistant Secretary
Gulf Power Comparny
500 Bayfront Parkway
Post Office Bax 1151
Pensacola, Florida 32520-0770

10.9 Applicable law. This Agreement siall be governed by and construed in accordance with the liws of
the State of Florida.

10.10 Severability. If any part of this Agreement, for amy reason, be declared invalid, or
unenforoeable by a public authority of appropriate jurisdiction, them such declsion shall mot affect the
valldity of the remainder of the Agreament, which resainder shall remain in force ard effect as if this
Agrevment had been executed without the invalid or unenforceable portion.

10.11 Complete Agreement and Amendments. All previous commmications or agrevments belween thw

part Less, whother verbal or written, with reference to the subject matter of this Agreement are hereby
abrogated. No amendment or modification to this Agreement shall be binding unless it shall be set fort™ in
writing and duly executed by toth parties to this Agreement and, if required, approved by the FPSC.

10.12 Incorporation of Schedule. The parties agree that this Agreement shall be subject to all of

the provisions contained in the Company's published Schedule O0G-2 as approved and o flle with the FPSC, as

U Schedile exists at the time this Agreement is properly sulmitted by the QF to the Coppary as tenderad

acceptance of the Company's standard of fer.
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10.13 Survival of Agreement.

authorized ofL.oers.

ATTEST:

Secretary

ATTEST:

Witrwss as to OF

Witness as to QF

This Agreement as may be amended from time to time, shall be binding and

in<ure to the benefit of the Parties' respective successoos-in=interest and legal representatives.

IN WITMESS WHEREDF, the parties bhereto have caused this Agreement to be executed by thelr duly

FILF POWER COMPANY

BY

Vice President

TITLE

DATE

TITLE =
Ufficlal Capaclity

DATE _
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