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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIONPRIVATE 

	In Re:  Order Establishing 1994 Price Index for Water and Wastewater Utilities and Closing Docket.

                                
	 
	)

)

)

)

)
	DOCKET NO. 940005-WS

ORDER NO. PSC-94-0384-FOF-WS

ISSUED:  3/31/94





The following Commissioners participated in the disposition of this matter:


J. TERRY DEASON, Chairman


JULIA L. JOHNSON


DIANE K. KEISLING


ORDER ESTABLISHING 1994 PRICE INDEX FOR


WATER AND WASTEWATER UTILITIES AND CLOSING DOCKET

BY THE COMMISSION:


Pursuant to Section 376.081(4)(a), Florida Statutes, this Commission is required to set a price increase or decrease index for major categories of operating costs on or before March 31st of each year.  By Proposed Agency Action Order No. PSC-94-0127-FOF-WS, issued February 2, 1994, this Commission proposed to use the change in the Gross Domestic Product (GDP) Implicit Price Deflator Index to determine the 1994 water and wastewater utility price index.  Order No. PSC-94-0127-FOF-WS was to become final and effective on February 24, 1994, unless an appropriate petition for a formal proceeding was received by the Director, Division of Records and Reporting, by the close of business on February 23, 1994.  No petition was received; therefore, Order No. PSC-94-0127-FOF-WS became final and effective on February 24, 1994.


Since the GDP Implicit Price Deflator Index generally is not published until March of each year by the U.S. Department of Commerce, Bureau of Economic Analysis, by Order No. PSC-94-0127-FOF-WS, we determined that we would establish the method by which we intended to derive the 1994 price index.  Once the change in the GDP Implicit Price Deflator Index for 1993, for use in the 1994 price index, is published as 2.56 percent, then the 1994 price index for water and wastewater utilities is appropriately established as 2.56 percent.


According to Rule 25-30.420(2), Florida Administrative Code, "any utility seeking to increase or decrease its rates based upon the application of the indices . . . shall file a notice of intention with the Commission at least 60 days prior to the effective date of the increase or decrease."  Based on our adoption of the 1994 price index, utilities giving notice of intention to increase or decrease rates based on application of the price index on or after March 31, 1994, must apply the 1994 price index figure to 1993 operation and maintenance expenses. 


Attached to this Order as Appendix "A" is the notice form to be used to increase or decrease rates based on the 1994 price index.  Attached as Appendix "B" are the suggested format and guidelines for the calculation of annualized revenues.  


Also attached to this Order for the utilities' information are Appendix "C", "Price Index Adjustment in Rates," and "Pass-Through Rate Adjustments."  These appendices contain the applicable statutory and rule provisions, as well as sample affidavits and sample customer notices, which should be used when a utility seeks to change or adjust its rates through the index or pass-through methods, and a waiver form to be used if the utility wishes to implement an index and pass-through increase together.  Any utility seeking to increase or decrease rates by applying the price index established in this Order must file six copies of the notice and accompanying documents, (see Rule 25-30.420(2), Florida Administrative Code), directly with the Commission's Division of Water and Wastewater.


It is, therefore,


ORDERED by the Florida Public Service Commission that the 1994 price index is 2.56 percent, as set forth in the body of this Order.  It is further


ORDERED that water and wastewater utilities notifying the Commission on or after March 31, 1994, of their intent to use the price index to increase or decrease rates shall apply the 1994 index to 1993 operation and maintenance expenses.  It is further


ORDERED that utilities using the 1994 price index to increase or decrease rates shall use the notice form attached as Appendix "A" and the suggested format and guidelines for calculation of annualized revenues attached as Appendix "B."  It is further


ORDERED that all attachments referred to in the body of this Order are expressly incorporated by reference.  It is further


ORDERED that this docket is closed.


By ORDER of the Florida Public Service Commission, this 31st day of March, 1994.







STEVE TRIBBLE, Acting Director






Division of Records and Reporting







by:                             






Chief, Bureau of Records

( S E A L )

MO


NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.59(4), Florida Statutes, to notify parties of any administrative hearing or judicial review of Commission orders that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and time limits that apply.  This notice should not be construed to mean all requests for an administrative hearing or judicial review will be granted or result in the relief sought.


Any party adversely affected by the Commission's final action in this matter may request:  1) reconsideration of the decision by filing a motion for reconsideration with the Director, Division of Records and Reporting within fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an electric, gas or telephone utility or the First District Court of Appeal in the case of a water or sewer utility by filing a notice of appeal with the Director, Division of Records and Reporting and filing a copy of the notice of appeal and the filing fee with the appropriate court.  This filing must be completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of Civil Procedure.  The notice of appeal must be in the form specified in Rule 9.900 (a), Florida Rules of Appellate Procedure.
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APPENDIX 'A'

1994 PRICE INDEX APPLICATION


TEST YEAR ENDED DECEMBER 31, 1993

DEP PWS ID NO. _______________                     WATER          SEWER   DEP WWTP ID NO. ________________
*1993 Operation and Maintenance Expenses        $              $         

LESS:

    (a)  Pass-through Items:

         (1)  Purchased Power

         (2)  Purchased Water

         (3)  Purchased Sewage Treatment

      ** (4)  DEP Required Water Testing

     *** (5)  DEP Required Wastewater Testing

    (b)  Rate Case Expense Included in

         1993 Expenses

    (c)  Adjustments to O & M Expenses from

         last rate case, if applicable:

         (1)

         (2)                                                                     

Costs to be Indexed                            $              $

Multiply by change in GDP Implicit

  Price Deflator Index                              .0256          .0256
Indexed Costs                                  $              $

****Add Pass-Through Items:

    (1)

    (2)

Divide Index and Pass-Through Sum by

  Expansion Factor for Regulatory

  Assessment Fees                                    .955           .955
Increase in Revenue                            $              $     

*****Divide by 1993 Revenue                                             
Percentage Increase in Rates                             %              %

                                                =========      =========


EXPLANATORY NOTES APPEAR ON THE FOLLOWING PAGE
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*      This amount must match 1993 annual report.

** 
 Testing for volatile organic and unregulated contaminants per      
 DEP Rule 17-550.590, F.A.C. and lead and copper testing per DEP


 Rule 17-551.450, F.A.C.

***    Routine daily, weekly, or monthly testing required by the                 Department of Environmental Protection (DEP) not currently included         in the utility's rates.

****   This may include an increase in purchased power, purchased water,         purchased sewage treatment, required DEP testing, and ad valorem          taxes, providing that those increases have been incurred within the         12 month period prior to the submission of the pass-through               application.  DEP water and wastewater testing pass-throughs              require invoices.  See Chapter 25-30.425 F.A.C. (included in this         order) for more information.

*****  If rates changed after January 1, 1993, the book revenues must be  adjusted to show the changes and an explanation of the calculation   should be attached to this form.  See Appendix 'B' for instructions   and a sample format.


 APPENDIX 'B'

Have the rates charged for customer services changed since January 1, 1993?

( )
If no, the utility should use actual revenues.  This form may be disregarded.

( )
If yes, the utility must annualize its revenues.  Read the remainder of this form.


Annualizing calculates the revenues the utility would have earned based upon 1993 customer consumption at the most current rates in effect.  To complete this calculation, the utility will need consumption data for 1993 to apply to the existing rate schedule.  Below is a sample format which may be used.


CALCULATION OF ANNUALIZED REVENUES*

Consumption Data for 1993

                            Number of       Current    Annualized

                          Bill/Gal. Sold  X  Rates      Revenues
Residential Service:

Bills:  5/8"x3/4" meters  ..............    .......    ...........

               1" meters  ..............    .......    ...........

           1  1/2" meters ..............    .......    ...........     

               2" meters  ..............    .......    ...........   

            Gallons Sold  ..............    .......    ...........     

General Service:

Bills:  5/8"x3/4" meters  ..............    .......    ...........

               1" meters  ..............    .......    ...........

          1  1/2" meters  ..............    .......    ...........

               2" meters  ..............    .......    ...........

               3" meters  ..............    .......    ...........

               4" meters  ..............    .......    ...........

               6" meters  ..............    .......    ...........


      Gallons Sold  ..............    .......                   

Total Annualized Revenues for 1993                    $            

*
Annualized revenues must be calculated separately if the utility consists of both a water system and a wastewater system.  This form is designed specifically for utilities using a base facility charge rate structure.  If annualized revenues must be calculated and further assistance is needed, contact the Commission Staff at (904) 488-8482.

APPENDIX 'C'


PRICE INDEX ADJUSTMENTS IN RATES
Section 367.081(4)(a), (c), (d), and (e), Florida Statutes

Rule 25-30.420, Florida Administrative Code

Sample Affirmation Affidavit

Notice to Customers

Sections 367.081(4)(a), (c), (d), and (e), Florida Statutes

(for full language, see original order in docket file)

Rule 25-30.420, Florida Administrative Code

(for full language, see original order in docket file)

Rule 25-30.420, F.A.C., cont.

(for full language, see original order in docket file)


AFFIRMATION

I,                                      , hereby affirm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the change will not cause  
                                to exceed the range of its 

last authorized rate of return, which is                 . 


This affirmation is made pursuant to my request for a 

1994 price index and/or pass-through rate increase, in 

conformance with Section 367.081(4)(c), Florida Statutes.

                          Signature:                                                    Title:


Sworn to and subscribed before me this                   

day of                      , 19   .

My Commission expires:

          (SEAL) 

                                                                                        Notary Public

                          State of Florida


NOTICE TO CUSTOMERS


In July of 1980, the Florida Legislature adopted 

provisions permitting water and wastewater utilities to 

adjust, twice a year, the rates and charges to its customers 

without those customers bearing the additional expense of a 

public hearing.  These adjustments in rates would depend on 

increases or decreases in noncontrollable expenses subject to 

inflationary pressures such as chemicals, and other general 

operation and maintenance costs.


On                    ,                                 
               (date)               (name of company)

filed its notice of intention with the Florida Public Service 

Commission to increase water and wastewater rates in              

            County as a result of this legislation.  If 

acknowledged by the Commission, water rates will increase by 

approximately          % and wastewater rates by          %.  

These rates should be reflected on your                      

                                              (date)

bill.


If you should have any questions, please contact your 

local utility office.  Be sure to have your account number 

handy for quick reference.


APPENDIX 'C'


PASS-THROUGH RATE ADJUSTMENTS
Section 367.081(4)(b), Florida Statutes

Rule 25-30.425, Florida Administrative Code

Waiver Form

Sample Affirmation Affidavit

Notice to Customers

Section 367.081(4)(b), Florida Statutes

(for full language, see original order in docket file)

Rule 25-30.425, Florida Administrative Code

(for full language, see original order in docket file)

Rule 25-30.425, F.A.C., cont.

(for full language, see original order in docket file)


WAIVER

                                            hereby waives the 

right to implement a pass-through rate increase within 45 days 

of filing, as provided by Section 367.081(4)(b), Florida 

Statutes, in order that the pass-through and index rate 

increase may both be implemented together 60 days after the 

official filing date of this notice of intention.

                        Signature:                                                    Title:

(To be used if an index and pass-through rate increase are 

requested jointly.)


AFFIRMATION

I,                                      , hereby affirm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the change will not cause  
                                to exceed the range of its 

last authorized rate of return, which is                 . 


This affirmation is made pursuant to my request for a 

1994 price index and/or pass-through rate increase, in 

conformance with Section 367.081(4)(c), Florida Statutes.

                          Signature:                                                    Title:


Sworn to and subscribed before me this                   

day of                      , 19   .

My Commission expires:

          (SEAL) 

                                                                                        Notary Public

                          State of Florida


NOTICE TO CUSTOMERS


In July of 1980, with subsequent amendments, the Florida 

Legislature passed a law permitting water and wastewater  

utilities to pass through, without a public hearing, a change 

in rates resulting from: an increase or decrease in rates 

charged for utility services received from a governmental 

agency or another regulated utility and which services were 

redistributed by the utility to its customers;  an increase or 

decrease in the rates that it is charged for electric power, 

the amount of ad valorem taxes assessed against its used and 

useful property, or the regulatory assessment fees imposed 

upon it by the Commission;  and costs incurred for water 

quality or wastewater quality testing required by the 

Department of Environmental Protection.


On                    ,                                 
               (date)               (name of company)

filed its notice of intention with the Florida Public Service 

Commission to increase water and wastewater rates in         

County as a result of this legislation.  If acknowledged by 

the Commission, water rates will increase by approximately    

         % and wastewater rates by          %.  These rates 

should be reflected on your                      bill.

                                   (date)


If you should have any questions, please contact your 

local utility office.  Be sure to have your account number 

handy for quick reference.

