MEMORANDUM

June 20, 1994

TO: DIVISION OF RECORDS AND REPORTIN

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYS1S (VANDIVER) 8)5

RE: DOCKET NO. 940001-BI -- FLORIDA POWER AND LIGHT COMPANY
OIL BACKOUT AUDIT REPORT - PERIOD ENDED MARCH 31, 1994
Auhl.l uomvu “O "?3 2 -'"!4'3

.............................................................................

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commisszion rule or order,
Staff Accounting Builetin and generally accepted accounting principles. Audit
disclosures show information that =ay ;rfluence the decision process.

The audit was prepsared using a micro computer and has been recorded on one
diskette. The disketts may be reviewed using IBM compatible equipment and

LOTUS 1-2-3 software. There are confidential werking papers associated with
this audit

Please forward a cemplste copy of thig report to:

Florida Power and i.ight Company
Bill Walker

810 First Florida Bank Bullding
215 $Youth Monrece Street
Tailahassee, FL 32Z301-185%
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Commissioner Johnson
Commissionsr Lauredc
Commissioner Kiesiing
Mary Andrews Bane, Deputy Executive Director/Technical
legsl Services
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EXECUTIVE SUMMARY

AUDIT FURPOSE: We have applied the procedures described in
Section Il of this repon to the appended Oil Backout and

Cost Recovery Exhibiis filad by Florida Powar and

Light Company in support of Dacket 930001 - El for the twelve
months ended March 21, 1224 w0 determina thut exhibts
represent utiity DOOKS, ial 7055 records ane maiuaned n
compiiance with Commission directives; and that tacts which
may infuence the CommiEsamn JecHOon Ocess & disClosed.

SCOPE LIMITATION: The exi conterance was Neld on June 10, 1594,

DISCLAIM PUBLIC USE: This is an intemal accoynting report
prepared after performing a wnited scope audit; accordingly.
this document must not e relied on for any MNPOose except to
assist the Commission staff in the pedormance of their duties
and responsibiiities. Substantia! additional work would have
to be perfcied (G satisty generaly accdapted auding
standards which must be folioxed to produce audited financial
state/nents for pubic uss.

OPINION: Subject 10 ihe procedures described in Section I,
the appended Oil Backout Cost Recovery Schedules for the
twelve month pedocd scced March 31, 1994, represant utilty
pooks and records mantainsd in eubstantial compliance with
Commission dinectives.




AUDIT SCOPE

mmumammmmmm
below. mmuaedhmasscfa:dmerepm
COMPILED defines complatad aucte work as:
COMPILED: means that the aud sta¥f reconciled
emmmmm;mbﬂ-ﬁn%;
&mammmgmw
Swrioned any unmsched airor, reguianity ¢
mn;ﬁwm.emarmmﬁm
Gther guachit wary,

COST RECOVERY REVENUES: Compiled Ravenues from the
Revanue and Rate Flepon and reconciled o company's

fiing. Verified that theromzay is G the

proper recovery facior per-roleted Commiesion Order,

REVENUE REQUIREMENTS; Recomputed Retum on
Iivestmant, Income Taxes cuivent and Defermed income
Taxas. Compiled Tawss othar than incosms Taxss.
Reconciled Operas: g and Maintenance E5penses io the
General Ledger by use o Audh Anatvzer.

JURISDICTIONAL FACTOR:

Recalculated the Juisdictional portien of
total KWH galas by using the Revenus and
Rasefennnt,

TOTAL NET TRUE ~UP CAL CULATION: Recalcy tnua-up
andHintersstornvdsion | truced Nieresi rases 1o the

Wall Streetdoumal 30 - day commercial rate. Traced
Beginning True —up 1o prics filing and Prior Period

True —up Provision to proper Cammission Orda:.




. EXHIBITS




FLORIDA POWER & LIGHT COMPANY
OiL BACKOUT COST RECOVERY CLAUSE
REVENUE REQUIREMENTS
ACTUAL FOR APRIL 1993 - SEPTEMBER 1993

Apdl May June July Avgus Seolember " Total
1 Straight Line Depraciation (a) $ 0 0 0 0 0 o 0
2 RAsturn on Investment (b) $ 485,39 480,311 4T5,249 &bz 333 452,570 447,602 Z,803,547
3 Taxas Other Than Income Taxes $ 218,750 218,750 218,750 218,750 218,750 218,756 1.312,500
4, incoma Taxes - Currant (¢) 1 (347,834) (348,857) (349,893) (359,800) (479,922) (382,483) (2,268.799)
5.  Delerred Incoma Taxes $ 498,561 498,020 497,676 501,131 502,230 502,829 3,000, 245
6. O & M Expenses s 55,436 40,7586 47,104 2. M 16,354 75,817 258,258
7. Total Revanue Ragulrements
(Lines 14243+ 4+54§) 3 910,292 aas, 981 B8R, 584 84S 427 709,992 842,375 5,105,750
EESSEESIESS  SESESSaiSSS GENSISNUSES  SESSSSSSSSS EESSSESSESE ISESSSSSEE  SSSSsssUEen

Straighi-line depreciation is zere since the capital investment for ihe project was fully recevarad in October 1989,
g e

Effective July 13, 1993, the Return on Equity (ROE) was revised from 12.8%6 to 12.0% per FPSC Order No. PSC-83-1024-FOF-Ei, Docket
No. 930612-El. For July 1993, a weighted average ROE of 12.31% was used.

(¢)  Current Income Tax Expense for August 1993 has been adjusted by ($99,628) 1o reflect the impact of the change in the Income Tax Rate
from 34% lo 35%, retroactive to January 1, 1993. The adjustment rsfiecte the impact of the change from January through juiy 1993.

NOTE: Columns and rows may nol add due to rounding.




1. Jurisdictional Sales kKWh
2, Satas for Resale kWh
kwh

a Total Sales

4 Jurisdictional Portion of
Tota! kWh Salss (Lineé 1/ LIne 3)

NOTE: Columns and rows may nol add due 10 rounding.

W

FLOAIDA POWER & LIGHT COMPANY
OIL BACKOUT COST RECOVERY CLAUSE
CALCULATIONO! F JURIRDICTMONAL $0WA4 CAL ES
ACTUAL FOR APAIL - SEPTEMBER 1922

Aodl May HJune ity Aot o UL, Total
5,076,792,107 5,069,206,266 6,130,938,743 &, 817,467,980 7,191,007,352 (948 77¢,55% 57,258,755, 54
57,449,915 51,805,451 55,860,088 112,697,314 134,899,238 122,199,257 551,911,219
5,134,262,022 5,121,011,697 6,186,796,829 6,930,365.294 7,325,907 028 7 107,975,375 37,800, kve, 125
0.98881044 0.98988375 0.99097108 0.98373842 0.9m1%8s00 0.9805 1545



FLORIDA POWER & LIGHT COMPANY
il BACKOUT COST RECOVERY CLAUSE
CALCULATION OF FINAL TALIE-LP AMCY

ACTUAL FOR APRIL, 1993 - SEPTEMEER 1923

2

Apdl May June oty Avusl So0leTVS L.t ]
1. Oll -Backout Cost Recovery Revenue
{Me! At Revenue Taxes) H 669,252 651,635 806,300 T99, 447 934,372 90,484 &, 773,470
2 Adiustinand nod A ably
to [his Period (Prior True-up) 5 3,49 31,494 31,494 31,494 1,40 37,400 158,961
3 O#-Backout Revanue Applicable
to this Period s 700, 746 683,129 837,79 830,941 967, BAS 947,955 4,962,432
4 Oll-Backout Cost Recovery
Authorized 3 910,292 888,981 888_684 845,427 709,992 862,375 5,105,750
5. Jurisdictional Portion ol
Tota! SWh Sal D.98881044 0.98988375 0.99097108  0.98373842  (.OR1S8&00 O _JR0L144S
6. Jurisdictional Oli-Backout Cost
Recovery Avinorized {(Line 4XS) s 900, 106 879,987 880, 660 831,679 696,918 BLS, 487 5,034,857
- i
7. True-up Provision for Month
OvariUndnr) Coltection (Linss 3-6) $ €199, 360) (194,858) (42,846) (738) 270,944 08,448 (72,405)
8. interest Provision for Month
5 (520) (1,11n (1,540) (1,683) (1,400} (1,015 (7,2TH
8 True-up & Interest Provision
Beginning of Month - 188,941 (62,613) (271,882) (347,782} (381 497) (143,603 185, 567
10. Deferrad Tree-up
Beglnning ! Perlcd $ (272,190) (272,190) (272, 190) (272,190} (272,190; (27, 13%) (272, 790)
11.  Prigf Period True-up Provision -
Collected/(Ref:nded) s (31,480) (31,496) (31,49) (31,4943 (31,494) (31,494 (188,701)
12.  End oi period Net Yrue-up - Overi{Under)
Recovery (Lines 7+803<10471) $ (314,603) (544,072) (619,972) (653,887 (415,833) (351,847 (351,57
EEZInSSaan sss=nunmul EszzndSwA R EsganewETd sERsusiIcen EEsEJthamr sserihnusc

NOTE: Columns and rows may not aad dya 10 rounding.




FLORIDA POWER & LIGHT COMPANY

OIL BACKOUT COST BECOVERY CLAUSBE
CALCULATION OF INTEREST PROVISIGN

ACTUAL FORAPRIL 1962 - SEPTEMBER 1093

Apeil May June July Augivst Seplember Total
1. Beginning True-up Amount s (83,229) (314,5603) (544,072) (619,972) (453 ,887) (615,833)  (2,631,59¢)
2. Ending True-up Amount
Belora Inlargst $ (314,083) (542,955) (618,432) (652,204) (414 ,433) (350,856) (2,892,963
3 Tota! Beainning & Ending 4 ‘
True-up Amouriiiines 1+2) $ (397,312) (857,558) (1,162,504) (1,272,176) (1,068, 320) (766,689) (5,524,559
4 Average Tron-up Amount
(50% viLine ) 5 (198,436) (428, 779) (581,252) (636, 088) (534, 140) (383,345) (2,762,280)
5, Inlerest Rats - Figi gay of
Repdsiling Business tonth 0.0%i52 0.03090 0.03160 0.03200 0.03150 0.03140
T 8 Intersst Rata - Firet day of
Subssguent Businessatonih 0,035 0.03160 0.03200 0.03150 0.03140 0.031%0
7 Tolad intsreet Rais
(Unes 5+€) 0.0628 0.0625 0.0636 0.0635 0.0629 0.0633
8 Averags \ntergal File
{50 % of Line 7) 0.03140000 0.03125000 0.03180000 0.03175000 0.03145000 0.03145000 .o
9. Monthily Average interest Rale
(1120t 5) 0.00261667 0.00240417 0.00245000 0.00264583 0.00262083 0.00263750
0. Interest Provisice j
(Lined Xiling5; $ 1525 (1,1n (1,540) (1,683) (1,400) {1,011) (7,21)

EEEREEINEES NEEREZERERS EEATEREEES SzwsTETsEz EREIFRScSE EEGTEREERS BEBIEETETS T

NOTE: Columns ang iows may not add due to rounding.




1. Siraight Line Depreciation (a)

2 Return on Invesiment (b)

3 Taxes Other Than Income Taxes
4 Income Taxes - Current

S. Deferred Income Taxes

6. O & M Expenses

7. Total Revenue Requirements
(Lines 142+ 3+4+546)

NOTE: Columns and rows may not add due to rounding.

REVENUE REQUIREMENTS

ACTUAL FOR OCTOBER 1993 - MARCH 1934

R E R ECERERERESN R}

FLORIDA POWER & LIGHT COMPANY
OiL BACKOUT COST RECOVERY CLAUSE

(a)  Straight-line depreciation Is zero since the capital investment for the project was fully recovered in October 1989.
®) Includes return on equity of 12.0%.

Oclober Ngupmber  December  January February March Total

0 0 0 0 0 0 0

421,89 417,157 412,441 407,733 403,028 398,319 2,460,570
218,750 218,750 362,750 230,750 230,750 230, 750 1,492,500
(392,424) (391,873) (392,507) (393,629) (395,518) (397,224) (2,363,175)
502,075 500, 142 499,354 499,036 499,456 499,699 2,999,762
38,917 6,617 81,953 (576) 56,633 21,261 202,805
789,208 748,593 963,991 743,314 79,550 752,806 4,792,463
SEESESENEIEER SESESSSEEEES SESAESSEAASS SSSEESREESS SEEEESINESE SEEESEEEEES SEESEESEERS



1. Jurisdictional Sales XwWh
2. Satas lor Resale kKwh
3. Total Sales kWh

4. Jurisdictional Portion of
Tolal kWhS alos (Line 1/ Line 3)

NOTE: Columns and rows may nol add due 10 rounding.

FLORIDA POWER & LIGHT COMPANY
Ol BACKOUT COST RECOVERY CLAUSE
CALCULATION OF JURISDICTIONAL KWH SALES
ACTUAL FOR OCTOBER 1993 - MARCH 1904

October November  Decamber  ,January Esbryary March Total
6,408,442, 428 s 804,709,304 S,535,782,543 5,344,100,7%2 5,172,854,67 §5,226,011,456 33,495,901,1%4
118,200,031 a3 T 71,549,754 45,453 846 467,933,048 71,206,704 478,855,290
6,526,642,459 $5,559,020,421 $,607,332,297 5,411,754,358 5,240,788,617 5,297,218,252 33,972,754, 404
0.98188%941 0.98548334 0.98723997 8.95785832 0.08703744 0.98655770 .




FLORIDA POWER & UGHT COMPANY
OIL BACKOUT COST RECOVERY CLAUSE
TRUE-UP CALCULATION
ACTUAL FOR OCTOBER 1993 - MARCH 1984

Qclober November  December  Janyary Fedruary -March T
1. Oll-Backout Cost Recavery Revenue
(Net of Revenue Taxes) s 1,000,284 914,616 874,206 844,413 815,133 829,411 5,277,863
2. Mfus!monl not licable
to {his Period (Prlor True-up) $ (90,541) (90,561) (90,561) (90,561) (90,561) (90,538) (563,263)
k§ Oil-Backout Revenue Applicable
to this Period $ 909,743 823,875 783,665 753,872 726,592 738,873 6,734,620
4. Oil-Backout Cost Recovery
Authorized $ 789,208 748,593 963,991 763,314 794,550 752,806 6,792,463
5. Jurisdictional Portion of
Total kWh Sales 0.98188961 0.98568334 0.98723997 0.98786832 0.98703766 0.98655770
6. Jurisdictional Oil-Backout Cost
Recovery Authorized (Line 4X5) 3 776,915 737,876 951,691 734,296 784,251 762,686 6,725,715
s e
7. True-up Provision for Month
Over(Under) Collection (Lines 3-6) £ 134,828 85,999 (168,026) 19,576 (59,659) (3,813) 8,905
8. Interest Provision lor Month
$ (631) €102) 29 n 269 470 107
9. True-up & Interest Provision
Beginning of Month $ (563,243) (318,505) (162,067) (219,523) (109,33¢) (78,183) (543,243)
10. Deterred True-up
Beginning ol Period $ 191,376 191,376 191,376 191,376 191,376 191,376 191,376
1. Prior Period True-up Provision -
Collected/(Relunded) $ 90,561 90,541 90,561 90,561 90,561 90,538 563,243
12. End of period Net True-up - OverAUnder)
Recovery (Lines 7+8+9¢10+11) $ (127,129) 49,309 (28,147) 82,042 113,193 200,388 200,388
SEEEEEEEESE SESEEESSES SSESESEEEES SESESBESSESE GEsSEsIneEes SSESEEEEES SESESEESEEES

NOTE: Columns and rows may not add due to rounding.




FLORIDA POWER & LIGHT COMPANY

OIL BACKOUT COST RECOVERY CLAUSE

CALCULATION OF INTEREST PROVISION
ACTUAL FOR OCTOBER 1993 - MARCH 1994

Octover November  Decamber  Jgnuary February " March Tota!
1. Baginning True-up Amount 3 (351,847) (121, 129) 49,309 (28,147) 82,042 113,193 (262,599)
3 Ending Treo-up Amount
Belora Inigrest 1 (126,498) 49,411 {28,378) 61,970 iic, 924 199,918 289,549
3 Total Beginning & Endling —
True-up Amount (Linas 1+2) s £478,345) (77, 718) 21,133 53,023 104,066 313,111 24,950
4. Average True-up Amount
(50% of Line 3) $ (239,183) {34, 859) 10,847 26,912 97,483 136,556 13,473
5. interast Rate - First day of
Reporting Business Month 0.03190 0.03140 0.03150 0.03340 0.03100 0.03520
— 6. Interest Rals - First day of
Subssquent Businass Month 0.03140 0.03150 0.03340 0.03100 0.03520 0.03690 .- i
Total Interest Rate
{ Lings 5+8) 0.0433 0.0629 0.0649 0.0644 0.0662 .02 e
8. Avarage interest Rate
(50 % ol Line 7) 0.03145000 0.03145000 0.03245000 0.03220000 0.03310000 0.03505000
9. Monthly Average Interes! Rate
(1120/Line B) 0.00263754 ©.00262083 0.00270417 0.00268333 0.00275433 VL I004 17 .-
10.  Interest Provision
jLine4 XLine9) $ (631) (102) 2 269 7 07
asssrewdan Er e 22 2 d ] FESSREEEES EEEFEERESS BABARAREESS ENEESERNATS SQeETEEEES

NOTE: Columns and rows may nol add due to rounding.




Commissioners:

J. TERRY DEASON, CHAIRMAN
SUSAN F. CLARK

JULIA L. JOHNSON

DIANE K. KIESLING

State of Florida

DIVISION OF RECORDS &
REPORTING

BLANCA S. BAYO
DIRECTOR

(KM) 488-K37]

Public Serbice Commigsion

June 21, 1994

Mr. Bill Walker

Florida Power and Light Company
810 First Florida Bank Building
215 South Monroe Street
Tallahassee, FL 32301-1859

Dear Mr. Walker:

RE: Docket No. 940001-El - Florida Power & Light Company
0il Backout Audit Report - Period Ended March 31, 1994

The enclosed audit report is forwarded for vour review. Any company
response filed with this office within ten (10) work days of the above date will
be forwarded for consideration by the staff analvst in the preparation of a
recommendation for this case.

Thank you for your cooperation.

Sincerely,

anca S. Bayo
BSB/kes
Enclosure

cc: Public Counsel
Matthew Childs

FLETCHER BUILDING o 1tH EAST GAINES STREET @ TALLAHANSEE, FL 32300085

An Athrmatine Action L guat Opportunsty 1 mployer




