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June 20, 1994
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™
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FUEL AUDIT REPORT - PERIOD ENDED MARCH 31, 1994
AUDIT CONTROL NO. 93-267-4-1

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,

Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit working papers are available for review on request. There are
confidential working papers associated with this audit.
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|. Executive Summary

AUDIT PURPOSE: We have appilied the procedures described in Section

Il of this report to audit the schedules caiculating the fuel adjustment
true—up and interest provision for the tweive months ended March 31, 1984
prepared by Florida Power & Light CSmpany in suppon of Docket

930001 -ElL

SCOPE UMITATION: The a:da axii conference was held on June 10, 1994, This
report is based on confidential information which is separately filed with
the Commission Clerk.

DISCLAM PUBLIC USE: This is & mwemal accounting report prepared
after performing a limited scope audit; accordingly, this document must not
be relied on for any purpose except to assist the Commission staft in the
performance of thel cirties, Suistantial additional work would hene'.c be
performed to satisty generally accepted auditing standards and produce
audited financial statemergs for public yse.

OPINION: The scheduias calmdating tha fuel agpusiment true—up and
interest provisian for the tweke-months ended March 31, 1994 represent
Florida Power & Light books and records maintained in substantial
compliance with Commission, Directhvass: The expressed opinione extend
only to the scope of work destiited in ssction Il of this repont.




i. Audit Scope

ﬂwopilmsw»dhmkmponmbmdmmmm fescribed
helow, When used in this report COMPILED means that audit work
inchudes:

COMPILED: means that the audit stafl reconciled exhibit amounts with the
wmmmmumumg
disclosed any uniescied sor ireguiariy, of Inconsistency, a5, xcan; ge
Otherwi e nGiad ~edermd no Olher S work,

REVENUES AND EXPENSES:

Emkndmmmtmaxponmmmmmrmmmmwmdad
March 31, 1904 P_ecfrdacmvsﬁiasmmmm%musmmm
10 Schedisn A2, ?rmsd%ﬁfﬁﬁ‘mmmﬁﬂmg&.mm. Recalculateg

the depreciation exponss and feium on investment in coal cars.
mmmameemm:kma‘udmmmmmmm
Mm%‘ﬂmﬁaﬂﬁdﬁnmuhmemmfewnm
nvesiment on the Mariin Piant and Gas Pipeiine.

Reviewed Decontamination and Decommissioning paymert made to the
Deparemant (Ot Enargy per the 1552 Energy Act.
SCHEDULE ABa

QUALIFYING FACILITIES (QF) ENERGY CHARGES:

The energy payments per Schedule ABa were traced 1o the Trigl
Balance for the peroq,

Compiled energy payments and traced 1o invoices and check
requoaots for one month,




SCHEDULE ABa
QUALIFYING FACILITIES (QF) ENERGY CHARGES:

Recalculated energy payment and agre2d calculations to the
contract specifictions for the Florida Crushed Stone contract ior
the month of December, 1993.

Read contract to delenming when firm energy rate bscame effective
and agreed the calclulations 1o ihe vaucher audked.

Agreed the Solid Siaie Daiz Recehers to the Companiy’'s Interchange
Log for the Florida Crushed Sions contract.

Determined that the nwier antions selected in the contracts are
being followed.

Traced a judgmental cample oi bifing statments anid check vouchers 1o
original cancelled checks or wire transfers where appropriats.

Agreed payee, dokar amasws fram Dilling sialements and check vouchers
to cancelled checks. Deiemmined that the payes and encoreee were the
same, and that the date the check was endorsed was cicse 1o the Bsue
date.

Agreed the amaounts on the wire transfer tapes and original bank

statements 1o billing statements and check vouchers. Determinod that

the date on the wirs transfer tapes agreed with the dates on the bank
statements. Compang secz:ance numMber's from the wire transfers to the
bank statemenis. (Sagquence numbers deniis Ine mame of the company the
dolairs are transferred to.}




SCHEDULE A7a
ECONOMY SALES

Traced Economy sales amount to the General Ledger. Determined if FPL was
following Staft Advisory Bulistinn 20 to account for ecanomy sales. Tracsd

Iwo momns of economy sales (KWiH and dollars) to FPL prepared monihity
summarnes of economy interchange service which includes the numtmer of MWH,
the doiiars a which FPL sells, the SoRars & which the buyer purchaees,

the difference between Suyer and seller and the energy price. The

difference and energy prics were recaicuiated and agreed 1o the A72

schedule,

Traced ceiian days selected at random from monthly summaries 1o daily
summanes and recalculated the difference and energy price and agreed to
the A7a Scheduls.

Tracss ihe daily MWH 10 the Power Supply Interchange logs and the monthly
dollars to the Joumal Detall Sheet.

Read he Wmerchange Contracts with Jacksonville Electric Authority and the
City of Key West.

SCHEDULE AS
Test Energy generated from Martin Unit #3

Determined it FPL was accounting for test energy generated from Martin Unit
#3 according to Staff Advisory Bulletn No. 2 and Code of Fedaral
Regulaiions, 18,CFR, 101, Traced amounts on Schedule AS and AS Revised 1o
approprigie soorce cocumesniion as folows:

Agreed MWH generated as reported on A5 and AS Revised to Fossil Steam
Generation Data and Geneiar répsit ifom Martin Plant for menths

selected. Hecalclulated FPL's formuta 1o change MWH to MCF's,  Traced
$/MCF to LFARS fuel used report. Reacalculated formula ($/MCF * MCF) to
arrive at Fuel Bumed Cost on Schedule AS.




NUCLEAR FUEL EXPENSE AND INVENTORY
Read FP&L contract with FPL Fuels, Inc. for leasing of the Nuciear Fuel.

TmodWFudmtoSWFhmwuﬂnwmd
October jor Si. Lucie 1 and 2. Recalculated Core sxponses and a sample
of Assembiy expenses for St. l.ucie 1 for the month of Octobe.

womdcmummamaomwms‘.unmmzm
SWFhmmmtoDomndEwgy([ﬂ?)mmmmm
the perceni apphcabid to bath unis.

Recalculated the DOE credit for the month of October, 1983.

GENERAL:

Wmmmmwmmwmn. 1992
. and Maich 31, 1923.

Roadmwmmmdmmmwmmamﬂwihh
the period of October 1, 1992 through March 31, 1983.

TRUE —UP CALCULATION:

mmwmamummmm September
1993 and March 1994 to determine accuracy of cufrent rus &g o st $or

U eminAn n s

the period in aud®. Tracad beginnirg true—up 1o prior aucm ad

Commission ordar. Traced intarest rates 1o Wali Sireet jouimia — 30 day
commercial rate, recaiculated average interest raie anad Nterest provision.




AUDIT DISCLOSURE NO 1

. SUBJECT:

STATEMENT OF FACTS:
Coal purchases for the aix manth pariod September 30, 1993 and March 31,
1994 were §$32 670,086 and £35,313,606, respectively.

OPINION:

Coal purchases for tw six months ended September 30, 1583 increased in the
amount of $10,779 849 from the prior six months. This increase was due to
an overall increans 17 the unit cost per tan and the uniks bunred.

Coal purchases for tha six momth Deriod ended Mt 31, 1584 increased by
$2,643,420 from $w six month period ended September 1983, This increase
was due 10 mainly i the swrease in the units purchased of 208 465, The
unit price of coai gecrezeed bt fuel INventory coets INCreased DBTaL S i)
units purchased pics increased,

Coal Cost Analysis
Units Unit Price  Fuel Inventory
Puichased Per Ton Costs

October 1992 — March 1993 517.3iC $42.3188 $21,890.237
. April 1983 - September 1993 742,541 $43.9977 $32,670,086

Difference 225201 $1.6822 $10,779.843

April 1993 — September 1993 742 541 $43.5977 §32,670.086

October 1965 ~ March 1564 951,006 $37.1328 $35,313,506

Difference 208 465 {56.8649) $2,643,420

In answer to Staif's request for the detail of change in the average uni price of coal

from (Al — Septsmbar 1993) to (October 1993 — March 1994), the company stated that
“The average unit pce of coal purchased has decreased $££.8649/ton from the

April 1993/ Santember 1983 Penad 1) to the October 1993 —-mMarch 1994 (Period 2) from
$43.9977 10 337.1328 pes '1on as indicated on the A—6 schedule.*

The company also stated that*The primary reason for the decrease in the
average piice o coal purchased was the shift to lower priced, sub—bituminous
westem coal at piat Scherer stanting in Period 2.

. COMPANY COMMENT: No Corament




AUDIT DISCLOSURE NO 2

SUBJECT: Decontamination & Decommissioning Fund (D & D Fund)

STATEMENT OF FACTS:

In Order No. PSC — 93-1331-FOF - El page 6, the Commission approved FPL's
request to recover $2,580,000 in payments to The Departmem Of Energy (DOE) for
the cost ot decontamination and decommissioning of DOE uranum enrichment
plants through the Fuel Clause.

The actual payment to DOE was $4,333,500 instead of the $2,580,000 approved in
the Order. FPL's Fuel Clause Explanation of Total System Variance stated that
‘the higher payment was the result of a signifiantly lower domestic estimate

of Separate Work Units — (SWU) by DOE which in tum increased FPL's
proponionate shame of the D & D Fund. The DOE had their estimate reviewed by
the independent accountng firm of Peat Marwick.’

FPL's portion of the paymert is calculated as follows:

Total 1993 Assessment for D & D Fund — Per 1992 Energy Act $4,333,500
Less Florida Municipal Power Agency — (FMPA) ($62,190)
Less: Ortando Utilities Commission — (OUC)

FPL's Portion of D & D Payment $4,228,305
Times Jurisdictional Factor 99.2164%
Amount Recovered Through Fuel Clause $4,195,172

The total assessment is reduced for FMPA and OUC amounts because both FMPA and
OUC are part—owners of the St lucie Power Plant and are responsible for
paying their portion.

Company Comment: No Comment




AUD(T DISCLOSURE NO 3

SUBJECT: PRESENTATION OF TEST ENERGY ON SCHEDULE AS
SYSTEM NET GENERATION AND FUEL COST

STATEMENT OF FACTS:

Accounting for Test Energy

According to Staft Advisary Bulletin No. 2, only the *‘normal cost’ of test
energy sent to FPL grid is suppaasd to be nciuded in the fuel adjustment.
The ‘abnommal costs of fuel debivered to the grid and the total fuel

costs (normal and abnormal) sold to Independent Power Producers (IPP) are
to be kept in the work order and capitalized.

*Normmal Costs® do not include the cost of fuel sold to the IPP's nor the
abnarmal cost of tuel that went to the grid. It is only the amourm the
fuel would have cost had it not been in the testing stage.

18 CFR 101, 3A(18), Electric Plant Instructions , Eamings and Expenses
During Canainucion staes: “The eamings and exganses during
construction shall constitute a component of construction costs.’

°...8amings INClude revenues received Or eamed ...during Construction
penod and sold or used by the utility.* If power is sold to an
ndependert purchaser before ntermingling with power ganensed by
ather plants, °...the credit shall consist of the asliing pnce of the
energy.” “Where the power generated by a plant under construction is
delivered to the utility's electric system for distritasson and sale

.... the credit shall be the fair value of the energy so delivered.*

Presamadan of Test Energy on Schedule AS

A. The original AS schedules filed by FPL for Martiin Plant #3 Test Energy
included total MWH ganeration (both generation (MWH) sent to the grid plus
generation sold to Independant Power Producers (IPP)). The dolars in AS
were for the normal cost of fuel dekivered to the gnd only

FPL revised Schedule AS for the months of October, November, December, 1993
and Janwary, February, 1994 for Martin Plant #3 Test Energy. This revision

was in their filing to the Commission on May 20, 1994. The revised

schedules include only the generation (MWH) to the grid. The IPP generation

is footnated on the scheduie on the bottom as only the normal coet of fuel

to the grid goes through the fuel adjusoTer .

The Company, however, did not revise June through September, 1993
genaraion (MWH) to reflect the grid only. FPI stated that these schedules
wei@ not revised as the penod in question (Arpi through Septebmer 1993)
was already closed and recoverabile fuel costs were not impacted.




B. Both the original and revised filings report generation for the present
maonth and fuel cost for the prior month's generason. FPL peraarwel
explained that certain test energy iformation is not avadabie until the
following manth.

C. There are aiso other dfferences which will be explained below along
with the ones mentioned above.

MONTH GENERATION DOLLARS

—_———— e = — — ——— e —— o ——— — — —— o — —

Source documentation shows that there was 278 MWH sent to the
gnd in June which were not reported on the AS schedule.

JULY JULY June $ for grid

gnd estimated July

IPP estimate $ for grid
AUGUST AUG Adjustment

gnd and IPP for July estimate

gnd only

SEPTEMBER SEPT No dollars

gnd and IPP reponed

August dollars are reported in November at November $/MCF.

REVISED
OCTOBER OCTOBER Gnd September $
only grid only

The information presented for October on AS for generation to the gnd is
based on a calendar month, but the dollars are reported on a fiscal

month. The amoum reported to the grid should be the fiscal amount of
50,005 instead of 49,249,

REVISED
NOVEMBER NOVEMBER grid October $
grid only.
only August
adjustment
costed out at NOV.
$/MCF

grid only

=0




The information presented for November on AS for generation to the grid
is based on a calendar month, but the dollars are reported on a fiscal
month. The amount reported to the grid should be the fiscal amount of
45,113 instead of 49,897.

The information presented for November on AS for generation to the grid
is based on a calendar month, but the dollars are reported on a fiscal

month. The amount reported to the grid should be the fiscal amount of
45,113 instead of 49,897

REVISED DECEMBER grid November $
DECEMBER ONLY grid only
REVISED January gnd December $
JANUARY gnid only
REVISED FEBRUARY gnd Janaury $
FEBRUARY February Commercial grid only
in Service February $
Commercial
In service
MARCH MARCH Commercial March $ in
in service service.
Adjustment for Feb,
test dollars to
grid. Part priced out
at March $/MCF.

FPL prepared a schedule reflecting the generation 1o the grid only and the
matching dollars for the same month. The schedule follows this Disclosure.

FPL's schedule shows thai, as noied above, the generatian adjusamerit for
the month ol/ \ugust was accoianiad jor in Novernber and nrced out at
November $/MCF. Pent of e adjustment for generation in March for
February was priced out at March §/MCF.

OPINION:

Schedules AS and A5 Reviead dp not match the generation and the
comesponding fuel cust in the same month.




The schedule prepared by FPL for this Disclosure shows that the $/MCF
applied to the August and February 94 generation was for November 93 and
March 94 respedively.

MONTH MWH MCF $/mct
PER FPL SCHEDULE
NOV 996 7171 1.754441 12.581.10
ADJUSTED TO REFLECT CORRECT $/mcf
AUG 996 7171 2.229559 15.988.17
(3.407.07)
PER FPL SCHEDULE
MAR 3186 22040 2065175 47.375.11
ADJUSTED TO REFLECT CORRECT $/mct
FEB 3186 22940 2.21502 50,812.56
(3.437.44)
TOTAL ADJUSTMENT TO SCHEDULE AS
AMOUNT THAT WAS NOT PUT THROUGH (6.844.52)
FUEL ADJUSTMENT AS EXENSE. PSR o o T 4

The above computation shows that fuel expanse charged through the fuel
adjustment was undersiated by $6,844.52.

RECOMMENDATION:

FPL should prepare specific intemal guidelines to account for future test energy

that would ensure the proper matching of generation (MWH) and costs reported on

Schedule AS. The guidelines should also include instructons for the use of the
$/MCF applicable to the month the MWH were generated.

COMPANY COMMENTS:

Intemal guidelines will be developed to ensure the proper matching of
generation (MWH) and applicable $/MCF.

The $6844.52 under recovery of fuel coets is immaterial and therefore, no
adjustment IS necessay.

sV




PMG-TEST.XLS gmu

[FLORIDA POWER & LIGHT COMPANY [ i oy e | _ [ ==

NIT | 1

MARTIN UNIT €3 TEST ENERGY | | | . o

B t t

L i [ |
GENERATION FROM MARTIN UNIT #3

Total mWh Off-system mWh
Generated Sales |
Jun-93 2,43 2,161
Juk-93! 4,968 2,411
Aug-93 2,036 1,04 |
Sep-93 38.89¢ 38,548 |
Oct-93 180,654 140,59 |
Nov-93 79.0 33,945 45,113 |
| Dec-93 99 878 74 41 25,268
Jan-94 210,999 163,055 47,944
Feb-94 257,029 84,7784 162,251]
Mar-94 284,544 0 284,544 1 ‘
1,170,304 550,945 619,359 [

Page 1




PMG-TEST.XLS
| 1 1 | E |
Z . | % s =] I
[CALCULATION OF FUEL EXPENSE TO BE RECOVERED THROUGH THE FUEL COST RECOVERY CLAUSE
- + — e T — - —— ' .
‘ s _ e T Month ~ Amount Amount
) EnegymWh | Comresponding l e ~ $mWh | Charged to Shown on
[ | Expensed | MCF ! SMCF | Calculated | FuelExpense  Schedule AS
Jun-93 | 20 $0
r Juk93 278 2002] 2.226833June | $4.458
2917 21002 2.306944 July $48.450
[ 3.195] 1 E= o [ $52.909 | $52,908 |
Aug-93 -360 -2592 2.306944 July ! ($5.980)
0 $0
[ ~-360] o - S | ($5.980)] ($5.980))
Sep-93/ 0/ 0 | | 0
0 — 1 ) $0 |
- 9] ] =D 0] 0
Oct-93 353 2542 2.144773 Sep ~ $5.452
0 | $0
[ 353 1 — N $5.452 | $5.452
Nov-93 996 71| 1.754441Nov (707 7 $12,581
50,055 380396 2.29116 Ot $825,725 -
[ 51,051] f [ $838.306 | $838.306
Dec-93 45113 324814, ~1.754441 Nov. $569,887 ]
0 $0
I 45.113] _ _ = [ $569.867 | $569,867 |
Jan-94| 25,268/ 181931/ 1.841887 Dec $335,093
' 0 1 [ $0
I 5,268] | [ $335,003 | $335,003
Feb-94] 47,944 345197 2417752 Jan | _$834,601
- 82,440 588199* 2.215102|Feb-Comm $1,302,921 N e d
130,384 f bl | $2,137,522 | $2.137,522
Mar-94 3,188 22040, 2.085175 Mar-Comm= 12 $47,375 o
L 264,544 2039862 2.085175 Mar-Comm _$4.212,872
76,625 ~ 551700 2.215102 Feb $1,222.072 | -y
| 364,355 | 5482.119 $5.482,119
l ; | ] ]
TOTAL |- 619,350 4445164 $0.415,287 | $9.415,287
| Page2 | ' -
J ') rf . ;‘/"-f r, f Qr_[a_--’) 'Y, ’f} g, sl ™ " ™ -y "/ ;v- . ""(
e/t Siay F¥l A h/JJ 2 Teor Lefmst ¢ c " .‘Jwv.‘,, iy ed o't o
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Fuel Con’ of Sysiem Net Generaban (A

Nuclear Fuel Duaposel Coste (A)D)

Cosl Cot Wrventment

DOE Deconmamneton end Decommusmnng Cost
Gos Pipebna Enharcemanis

Adpatmants 1o Fuel Cost A2, page 1)

TOTAL COST OF OENERATED POWER

Energy Cost of Sohad C & X Econ Purch (Broker) [AB)
Eneergy Cont of Othar Econ Purch (Non Brokes) (AB)
Energy Cont of Schead E Economy Puch (AB)
Copacity Cont of Sched £ Economy Pucheses (A2)
Eneigy Payments 10 Queblyng Fackies (Al
TOTAL COST OF PURCHASEID POWIR

TOTAL AVARLABLE MWH (LINE 6 + LiINE 12

Fuel Cost of Economy Seles (A7)

Gasn on Economy Sales [ATe)

Fusl Cost of Uit Power Seles (512 Peripia) (A7)
Fusl Cost of Other Powar Sales (A7)

TOTAL FUEL COST AND QAINS OF POWER SALES
Net inedvertent interchangs (A10)

ADJUSTED TOTAL FUEL & NET POWER
TRANSACTIONS (LINES + 12 + 18 + 19)

Net Unbiled Seley (Ad)
Compeny Use |A4)

T & D Losses (A4)

SYSTEM KWH SALFS(EXCL FKEC & CKW AZ,52)
Wholessle KWH Selesif XCL FKEC & CEW A2,p2)
har dde 1on 80 KWH Sales

Jurmdcronel Loss Mulipler

Jurmdc rons! KWH Seles Adpsted lo
Line Lowses

TRUE Up **

TOTAL JURISDICTIONAL FUEL COST

Revenus Tax Factor

Fuel Factor Adpmied lor Teres

aPF **

Fuel Factor Adpeted lor Taxes

FUEL FAC ROUNDED TO NEAREST 001 CENTS/KWH

" For intormetonsl Puposes Oy
** Colcudavon Besed on Jhurndctions! KW Seles

Fusl Cont of Purchased Power (E schusive ol Economy) (AB)

ACTuA
88,437,173
(ALK H
190,879
i in
1,685 500

'l LR IR

608, 904,28
120,858 )62
12,447,108
1831, 201

o

o

20,54 541

[ 184 177 302

117,883,763
(65.534, 164
1492 006
Y IR
131,732 308
0
730.003.210

23,071,721
1,728,708
46,080 301
730,803,319
3,882,708
78,380,821

734 800 840

41000014
770,881,184

1.920,178

COMPARISON OF ESTIMATED AND ACTUAL

FULL AND PURCHASID POWIER COST RECOVERY FACTOR

DOLLANS

ISTHAATED
san 708 111
18,717,000
192,819
1,580 000
___Bso.ame
(13.0v8.074
576, 89 938
164 128,800
18,417,000
i’ &5, )OO
]

o
21,087,700
138, 2010 300

(LN ELN ]
12,138,310
11,236, 100
11 487 400
113.008.8201

]
182,684 610

46,22061) *
2,372,029 *
32,081,172 *
792,664,618
2,200,843
780,162,822

780,420,228

4,000,014
034,200,020

4,070,176

MONTH OF AP

DUTTRINCE
AbaHin T

70,929 062
[LLFLA AL ]
4 060
1818 11

1 008 301
4872082
30, 888 420
137,471 A28
12,089 842y
(24,029 409
o

o

B4 168
6,072,908

|10, 208, 862}
13, 396.8004)

331314
Satk4 11
119,775 san)

4]
3861 1N

(21,248 782

14 #98 '83
163,061, 108

1,186,982
54 807 _181)

154,028 780)

o
{64,026, 708)

~
[ ]
;dllp"
F) ‘j
l‘:ll
1ar. ?
(= 8 ]
- ’:.
22 m)
L R
w7 0
NA |
HI‘|
|2 8§
78 4

149 %
1689
127 n
04 2
l_” i

oo
1o 8

[+ X-]

ACTUAL
34,326,200
® 345 444
]
o
0
0
34,3726, 200
6613038
749,087
180,010
o
[*]
1,102,823
8,644 748
42,969 982
1660.818)
(660.818)
1134, 9004
(266,877
(1,041,322)

o
4. 02060

1,260,282
07,020
2,084,182
37,434,276, 401
170,990,088
37,284,208.648

17,764,206 840

37,154,306 648
37,264,206 640

27,264,306 648

1993 THRU SEPTEMBER 198)

MW

ESTIMATED
30 950.98)
8,718,810
4]

0
]
0

30,980,861
8. 681 %00
#60, 200
1,212,300
0

[
1,130,500
11,766,900
42,747 862
{239,900
1239,900)
1187,600)
{60,600}
{466,000}

0
42,202,981

2,412,636
126,840
1,708,943
27,734,828,000
114,118,000
37,620, 708,000

37,820,709,000

37,820, 708,000
37,020, 709,000

37,820, 709,000

DWFLALNCE
AMOUNT

3,334 248 |
(174 468
0

0

0
3,334,246
(1,960,862
{101,130
(1,032 1.21}
0

0
{27,071
(3,112,164)
222,050
411,916
|n|_ne|‘
32870
(196,877)
(676,225
0
(364.232)

(1,082, 204)

as, IH (il
1368,323, 484}

1306.32).454)

{368,323, 464)
1300,323,484)

(386,323, 464)

% ‘ ACTUAL |
1on ‘ . ueg:
ll’ll l 00918
NA | oooool
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