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HANP PELIVER£0 

Ms . Blanca s. Bayo , Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Cai nes Str eet 
Tallahassee , Florida 3~399-0850 
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Oh 

Tallahassee 

Ro : Fuel and Purchased Power Cost Recovery Clause 
with Generating Performance Incentive Factor; 

FPSC Doc ket No. 950001-EI 

Dear ~I s . Oayo : 

Enclosed f or (!ling in the above docket arc fifteen (15) 

copies of e a ch of the following: 

1. 

I __:../ 

Revised Prepar ed Direct Testimony of w. N. Cantrell which 
wo would ask that you substitute for tho tes t imony filed 

on January 17, 1995 . [ NOTE: The only change i s a 

correction to Mr. Cantrell's employment history wi th 

Tam~a Elect r ic.) . , 
r . r 
( .. , 
c 
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~.c..~........:. , 

<!'* J) rl 

Re vi sed page 8 of the Prepared Direct Testimony of Mary 

Jo Pennino whic h we would ask that you insert in the 

testimony filed o n January 17, 1995 . (NOT£ : The o nly 

c h a nge is to substitute "Big Bend Units 1 - 4 " in pl ace o! 

" Big Bond Units 1-3. " ) 
( '(",._. ,. 

/ 
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, .-1 Pl eas e acknowledge receipt and filing of tho above by 
~ ""t:lnr duplicate copy o f t hi s letter and returning same 

_ wti.te r . 

stamping 
t o thi s 
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Thunk yo u for your assistance in connection with this 

nr::.c 
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Sincere ly, 

o~-~~~ 
~~- Beasley 
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Re: Levelized Oil Backout Cost Recovury Factor 
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DOCL&T ao . 950001 · BI 
'l'AIIPA ~C'l'JUC COMPANY 
OIL BAQOOT 
SOBMafl&D FOR FILXNQ 01/17/95 
..vlS&D 02/09/95 

BBPORB TH1 VLOaiDA ~LXC SKRVXCK COMMISSION 

l'aBPARBD DXllZC'l' ftS'l'XXOWT 

or 

". • • CAJft'a.ELL 

Please state your name, address and occupation. 

My name is William N. Cantrell. My mailing address :s 

P. o. Box 111, Tampa, Florida 33601, and my bus1ness 

10 address is 6820 South T&llliami Trail , North Ruskin . Flcrida 
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33570. I am Vice Prelident-Bnergy Supply ot Tampa Electric 

Compa.Jy. 

Please l•Jrniah a briet outline ot your educat :c!!a: 

background and buainoaa experi ence. 

I was educated in the public schools ot Tampa, Flortda and 

received ~ Bachelor ot Science du~rce in Electr:cal 

Engineering trom the Georgia :tnstitute of Technology :n 

1974 . I am a regiatered Protesaional Engineer li~enseo 1n 

t he State ot Florida. X also received a Masler of Business 

Administration degree in 1979 trom the University of Tampa. 

I have been em{loyed at Tampa Blectric Company s1nce June 

1975. Since ~hat time I have served as Manager o t 

2~ Generation Planning, Assistant Director, Budgtts and 
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Director of FUels. In 198?, 1 was e1eceed v ice Presiden~ 

of the companY. 
In 1994, I vas elected to my current 

position as vice President-snergy supply . 

Will you describe sOII\8 of the responsibilities of your 

6 present position? 

7 

8 A. 
As Vice president • sn.ergy supply, I am responsible for th" 

P.ngineering, operation, maintenance , and construc~ 1on oE 

the power production facilitie• including safety of 9 

11 personnel and equipmene , security. training, con~rol of 

12 costs, and various personnel and adlllinistrative functions . 

10 

13 1 am also responsible tor environmental matters and fuel 

14 procuremen~. 

:s 
16 o. 

Mr. cantrell, what is the oojective of your testimony? 

17 

18 JL 
The objective of my testimOnY is to present the cost 

associated with the conversion of four of Tampa Elcctn.c 

20 company's g~nerating unite from oil to coal. In addition , 
19 

l will opon~or the calculation of the operat ion and 
21 
22 maintenance expense differential and the determinatlon or 

23 fuel savings for the projectio~ period and the proJec~ed 

24 patoff per!o1. 

25 

A. 

2 

~~. Elizabeth Townes 1 • calculat1on s sponsoring the over•ll 

of the company's Oil Backout COst Recovery Pac t or tor che 

period April 1995 1995, a a well as the September 

estimated payoff 98riod for the total project. In these 

calculations, Me . Townes develope the b.tsic i revenue 

requ rements of the project using the actual cost of the 

conversion assets d ' an my projection of the operation and 

maintenanc " expense diff erential and the fuel 
re 1 1 savings 

su t ng fron the conversion. Kilowatt -hour sales and 

fuel costs are coneistent i w t.h those used in the f 1 company's 

ue adjust.ment: f :.ting. 

16 Q . 

17 

Have you prepared documents in support of your testimony? 

18 A. 

19 

Yes. I have prepared portions ot documents which are 

included i n a composite Kxhibit: No. (WNC/ BAT· 2) titled 

•e-...,....._.... •• , Aa o ..... _,.. ..... .f """" "~ 1 
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R.BVISED 0 2 /09/95 

The converaion o f Gannon unite 1 t hrough 4 from 011 to coal 

is complete. The unite were placed into comme rcial service 

as follows: 

Unit 1 

Unit 2 

Unit 3 

Unit 4 

October 6, 19 8 5 

May 23. 1985 

July 12. 19 84 

November 7 , 1983 

What i s the cost of the Oil B&ckout a sset s which are 

included in the coat recovery computat ion in this 

prcceeding? 

The total cost o f the conversion proj e c t to t~ re~overed 

through the Clause is $140.5 mill i on. No addu;.1onal 

expenditures are anticipated. 

What are t he projected fuel savings which will oc~ur a s a 

result of t he operation of the converted Ga nnon units 

during the projection period? 

22 A. As shown on Line 4 of Document 1. total r uel sav~ngs 

23 resulting rrom th' project for the period April 19~ ~ · 

2 4 

25 

September 1995 are expected to be $266, 530. This amount u 

based upo n t he difference in fuel expenses from product~on 
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1 cosc.ing rui18 which simulate dispatch of all generat:J.ng 

2 units with and without. the conversion of the Cannon units. 

3 Tbe assumption• for ,sales, unit ratings, heat :aces. coal 

4 and No. 6 oil prices and availabil ity factors are 
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consistent with those used by the company in i Ls fuel 

adjustment filing in this docker.. 

Have you calculated t.he projected operating and maJ.ntenanc~ 

expense differential of the project for April 1995 

September 1995? 

Yel! , I have calculated tlle operatic..! and maintenance 

expense differential for this period :o be $2,057,435 as 

shown on line 9 of Document 1. 

Please explain how the operation and maintenance expense 

differential was calculated. 

The operation and maintenance differential cons ists of the 

oil/non-oil operating expense differential and other 

projected colts re1ulting fran the Oil Backout proJect. 

This differential waa calculated by applying a percentage 

representing the i .1crea1ed operac.ion and maintenance costs 

associated wic.h coat-firing co total projecc.ed operation 

and maintenance expense• pertaining to the converte-1 Gannon 

5 
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is bas ed on long· term fuel· price and ene rgy projections 

prepared in conjunction with tbie current f uel adj ustment 

c l ause t iling. 

Does this conclude your testimony? 

Yes. 
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