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March 28, 1995
Blanca S. Bayo, Director HAND DELIVERY

Division of Records & Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, FL 32399-0850

Re: Docket No. 9£ﬂﬂ°3-ﬂﬂ
Purchased Gas Adjustment (PGA) True-up
Request for Specified Confidential Treatment

Dear Ms. Bayo:

Enclosed on behalf of Chesapeake Utilities Corporation,
Florida Division, for filing in the above docket are an original
and 10 copies of a Revised Exhibit A and revised workpapers pages

46P17, 46P18, 46P19, 46P20, 54P1, 54P1, 54P1, 54Pl, and 54P1 of the
6 7-1 7=2 14 14-1
public copy of the attachments thereto. vis

Please acknowledge receipt of the foregoing by stamping the
enclosed extra copy of this letter and returning same to my
attention. Thank you for your assistance.
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cc:w/efcl.: Beth Culpepper, Esqg.
T All parties of record
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Docket No. 940003-GU

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
EXHIBIT "A"

Justification for Confidentiality of portions of audit workpapers
resulting from a Commission audit of the period October 1, 1993
through September 1994:

Schedule/

Month Workpaper Line(s) Column(s) Rationale
12/93 46P1 1-8 Gross Nominated (1)
3 through Wacog
12/93 46P1 1 -8 Producer (2)

3
12/93 46P1 1 Gross Nominated (1)
4 through Wacog
12/93 46P1 1 Producer (2)
4
12/93 46P5 1-9 Gross Amount/MMBtu (4)
per day through City
Gate Price
12/93 46P5 1 -9 Producer/Supplier (2)
12/92 46P6 1 - 10 A-G (4)
12/93 46P6 1 - 10 Producer/Supplier (2)
12/93 46P6 1 - 12 Gross Amount, Net (1)
1 Amouiit, Invoice Amount
12/93 46P6 1 - 12 Supplier (2)
1
12/93 46P6 1 - 8, Wellhead Price (4)
1 10, 11
12/93 46P9 1 -9 System Supply and (1)
Total Therms Purchased
Through Total Cents
Per Therm
12/93 46P9 1 -9 Purchased From (2)
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7/94 54P5 1-8 Producer/Supplier (2)
7/94 54P5 l1 -8 C-H (4)

(1) included in the audit workpapers are schedules which
show the quantities of gas which the Florida Division purchased
from FGT and other suppliers during the months of December 1993 and
July, 1994, together with the cost of such purchases. However,
rates for purchases of gas supplies from persons other than FGT are
currently based primarily on negotiations between the Florida
Division and third-party suppliers. Effective November 1, 1993,
FGT is no longer a merchant of gas due to their restructuring in
compliance with FERC Order No. 636. All gas supplies for the
Florida Division will be obtained from these third-party suppliers.
Purchases are made by the Florida Division at varying prices
depending upon the quantities involved and whether the purchase is
made on a firm or interruptible basis. Prices at which gas is
available to the Florida Division can vary from supplier to
supplier.

This information is contractual information which, if made
public, "would impair the efforts of [the Florida Division] to
contract for gocds or services on favorable terms." Section
366.093(3)(d), Florida Statutes. The information shows the price
or averr @ prices which the Florida Division paid to suppliers for
gas during the periods. Knowledge of the prices the Florida
Division paid to its suppliers during these periods would give
other competing suppliers information with which to potentially or

actually control the pricing of gas either by all quoting a




particular price or by adhering to a price offered by a current
supplier. Despit: the fact that this information is the price or
weighted average price paid by the Florida Division during the
involved periods, a supplier of the Florida Division which might
have been willing to sell gas at a price less than such weighted
average cost would likely refuse to do so. Such a supplier would
be less likely to make any price concessions which it might have
previously made (or might otherwise have been willing to make), and
could simply refuse to sell at a price less than such weighted
average price. The end result is reasonably likely to be increased
gas prices, and, therefore, an increased cost of gas which the
Florida Division must recover from its ratepayers.

The information regarding the number of therms nominated,
purchased, and delivered, as well as the invoice amount (commodity
coste/third party) and transportation costs (commodity
costs/pipeline and demand costs) for purchases by the Florida
Division from its suppliers are algebraic functions of the price
per therm paid to such suppliers in the column entitled, "Total
Cents Per Therm" (WACOG). Thus, the publication of these columns
together or independently on the various schedules could allow
other suppliers to derive the purchase price of gas paid by the
Florida Division tc its suppliers. Thus, this information would
permit other suppliers to determine contractual information which,
if made public, "would impair the efforts of [the Florida Division]
to contract for goods or services on favorable terms.” Section

366.093(3)(d), Florida Statutes.



(2) The information showing the identity of the Florida
Division’s suppliers is contractual and proprietary business
information which, if made public, “"would impair the efforts of
(the Florida Division] to contract for goods or services on
favorable terms." Section 366.093(3)(d) Florida Statutes.
Knowiedge of the name of the Florida Division’s suppliers would
give other competing suppliers information with which, together
with price and quantity information discussed in Rationale (1)
above, to potentially or actually control the pricing of gas, thus
impairing the competitive interests and/or ability of the Florida
Division and its current suppliers to contract for gas supply on
favorable terms.

(3) The information shown on invoices submitted to the
Florida Division for gas purchases from third party suppliers is
contractual and proprietary business information which, if made
public, "would impair the efforts of the Florida Division to
contract for goods or services on favorable terms" Section
366.093(3)(d), Florida Statutes. The invoices show the FGT
assigned points of delivery, actual quantity of gas purchased, and
the price per unit of gas purchased. Knowledge of this information
would give other competing suppliers the information with which to
potentially or actually control the pricing of gas by either all
quoting a particular price, or adhering to a price offered by the
Florida Division’s current suppliers, thus impairiny the
competitive interests and/or ability of the Florida Division and

its suppliers to contract for gas supply on favorable terms. The




end result is reasonably likely to be increased gas prices, and,
therefore, an increased cost of gas which the Florida Division must
recover from its ratepayers.

(4) The information regarding the number of MMBtu's per day
and per month purchased by the Florida Division as well as the
wellhead and city gate price per MMBtu paid by the Florida Division
to its suppliers is contractual information which, if made public,
"would impair the efforts of [the Florida Division] to contract for
goods or services on favorable terms." Section 366.093(3)(d)
Florida Statutes. Knowledge of the prices the Florida Division
paid to its suppliers during these periods would give other
competing suppliers information with which to potentially or
actually control the pricing of gas either by all quoting a
particular price or by adhering to a price offered by a current
supplier. The end result is reasonably likely to be increased gas
prices, and, therefore, an increased cost of gas which the Florida

Division must recover from its ratepayers.
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Geas Supply Invoice
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