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March 28, 1995 

Blanca s . Bayo, Director HAND DBLIVBRY 
Division of Recorda & Reporting 
Fl orida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399 - 0850 

Re : Docket No . 9~003-GC 
Purchased Gas Ad justment (PGA) True- up 
Request for Specified Confidential Treatment 

Dear Ms. Bayo: 

TCLC~ ti.,IN[ 1(1<\ol olt/ I 11~11 

Tt LC• n.--..-H f ¥ 14 Hll 4 r tt 

Enclosed on behalf of Chesapeake Utilities Corpor a t ion , 
Florid a Div i sion, f o r f iling i n t he above d ocket are an o riginal. 
and 10 copies of a Revised Exhibit A and revised workpapera page s 
46P17, 46Pl8 , 4 6P19, 46P20, 54P1, ~~ ~~ 2if!, and 5 4P1 of the 

6 7-1 7-2 14 14-1 
p ubl ic c opy o f the attachments thereto. These docuroenta rev ise 
Lhoae contA i ne d in Do c ument No, 12583-94. 

Pleas e a c knowledge r eceipt of the f o regoing by stamping the 
enc losed extra copy of this letter and returning same to my 
attention. Thank yo u for your assistance. 
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Beth Culpepper, Esq. 
All parties of record 
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Docket No . 940003-GU 

CHBSAPRAKE OTILITIBS CORPORATION 
FLORIDA DIVISION 

BXHIBIT "A• 

Justification for Confidentiality of portions o f audit workpapers 
resulting from a Commission audit of t .he perind October 1, 199 3 
through September 1994a 

Schedule/ 
Month Workpaper Linell l 

12/93 llf.l. 1 - 8 
3 

12/93 .till 1 - 8 
3 

12/93 H.f.l. 1 
4 

12/93 ~ 1 
4 

12/93 46P5 1 - 9 

12 / 93 46P5 1 - 9 

12/93 46P6 1 - 10 

12/93 46P6 1 - 10 

12/93 ~ 1 - 12 
1 

12/93 !2.tl 1 - 12 
1 

12/93 H.ti 1 - 8, 
1 10, 11 

12/93 46P9 1 - 9 

12/93 46P9 1 - 9 

Co lugnCa l Rationale 

Gro11 Nominated 
through Wacog 

( 1) 

Producer ( 2) 

Groll Nominated ( 1 ) 
through Wacog 

Producer ( 2) 

Groaa Amount/HHBtu ( 4 ) 
per day through City 
Gote Price 

Producer/ Supplier ( 2) 

A- G ( 4 ) 

Producer/Supplier ( 2) 

Grosa Amount , Net ( 1) 
AmoUl t, Invoice AJI\ount 

Supplier ( 2) 

Wellhead Price ( 4 ) 

Syatem Supply and 
Total Therme Purchased 

( 1) 

Through Total Cents 
Per Therm 

Purchased Prom ( 2) 

DOCU"'O• • ' I' , :·r::..- DATE 

0 3 2 5 0 Hi\R 28 ~ 
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12/93 46Pl7 Ite.~U 2 , 2a 2 

12/93 46Pl7 Items 3 tlu;ough 3w 3 

12/93 46Pl8 Items 2 through 2d 2 

12/93 46Pl8 Item 3 3 

12/93 46Pl9 Items 2 through 2c 2 

12/93 46Pl9 Items 3 through 3f 3 

12/93 46P20 Items 2 t .hrough 2c 2 

12/93 46P20 Items 3 through 3£ 3 

7/94 2i.U Items 2 through 2d 2 
6 

7/94 .ll.tl Items 3 through 3v 3 
6 

7/94 54P l Items 2 through 2b 2 
7- 1 

7/94 .iif.l Items 3 through 3j 3 
7-1 

7/94 2.ill Items 2 through 2d 2 
7-2 

7/94 2.if.l Item 3 3 
7-2 

7/94 2.if.l Item 2 2 
14 

7/94 54P1 Items 3 through 3bbb 3 
14 

7/94 .lltl lte11l8 2 tlu'ougn 2g 2 
14- 1 

7/94 llll Items 3 through 3g J 
14-1 

7/94 54P4 1 - 4 System Supply, Total 
Purchased, CoDDDodi ty 

( 1) 

Cost, Demand Cost, 
Total Cents Per Therm 

7/9 4 54P4 1 - 4 Purchued Prom ( 2) 

2 



7/94 

7/94 

54PS 

54PS 

1 - 8 

1 - 8 

Producer/Supplier 

C - H 

( 2) 

(4) 

(1) lncluded in the audit workpapers are schedules which 

show the quantities of gas which the Florida Division purchased 

from FGT and other suppliers during the months of December 1993 and 

July, 1994, together with the cost of such purchases . However, 

rates for purchases of gas supplies from persons other than FGT are 

currently based primArily on negotiations between the Florida 

Division and third-party suppliers. Effective November 1, 1993, 

FGT is no longer a merchant of gas due to their restructuring in 

compliance with PBRC Order No. 6 36. All gas supplies for the 

Florida Division will be obtained from these third-party suppliers. 

Purchases are made by the Florida Diviaion at varying prices 

depending upon the qua.ntities involved and whether the purchase is 

made on a firm or interruptible basis. Prices at which gas is 

avEu .lable to tha Florida Division can vary from supplier to 

uupplier . 

This information is contractual information which, if made 

public, "would impair the efforts of [the Florida Division] to 

contract for goods or services on favorable terms. • Section 

366.093(3)(d), Florida Statutes . The information s hows the price 

or averr e prices \lhich the Florida Division paid to suppliers for 

gas during the periods. JC.nowledge of the prices the Florida 

Division paid to its suppliers dl!ring these periods would give 

other competing suppliers information with which to potentially or 

ac tually control the pricing of gas either by all quoting a 

3 



particular price or by adhering to a price offered by a current 

supplier. Despit•l the fe.ct that this information is the price or 

weighted average price paid by the Florida Division during the 

involved periods, a supplier of the Florida Division which might 

have been willing to sell gas at a price less than such weighted 

average cost would likely refuse to do •o· Such a supplier would 

be less likely to make any price concessione which it might have 

previously made (or might otherwise have been willing to make), a.nd 

could simply refuse t o sell at a price lees than such weighted 

average price. The end result is reasonably likely to be increased 

gas prices, and, ther·efore, an increased cost of gas which the 

Florida Division must recover from ita ratepayers. 

The information regarding th.e number of therms nominated, 

purchased, and delivered, as well as the i nvoice amount (commodity 

costs/third party) and transportation coste~ (co.mmodity 

costs/pipeline and demand costs) for purchases by the Florida 

Division from its suppliers are algebraic functions of the price 

per therm paid to such suppliers in the column entitled, "Total 

Cents Per Therm• (WACOG). Thus, the publication of these columns 

toge ther or independently on the various schedules could allow 

other suppliers to derive the purchase price of gas paid by the 

Florida Division t o its suppli&rs . Thus, this information would 

permit other suppliers to determine contractual information which, 

i f made public, •would impair the eflorte of [the Florid~ Division) 

to contract for goodo or services on favorable terms. " Section 

366.093(3)(d), Florida Statutes . 

4 



(2) The information ehowin; the identity of the Florida 

Divisio n' s suppliers is contractual and proprietary business 

i n formation which, if made public, •would impair the efforts o f 

(the Florida Division) to contract for goods or services on 

favorable terms. • Section 366 . 093(3)(d) Florida Statutes. 

Know~edge of the nama of the Florida Divisio n 's suppliers wo uld 

give o ther competing suppliers infoDilatio n with whic h, together 

with price and quantity information discussed in Rationale ( 1) 

above, t o potentially or actually control the pricing o f gas, thus 

impairi ng the competitive interests and/or ability of the Flo r ida 

Division and its current suppliers to contract f o r gas supply o n 

favorable terms . 

( 3) The i nformation shown on invoic es submitted to t he 

Florida Division f o r gas purchases from third party suppliers is 

contractual and proprietary business information which, if made 

public, •would impair the efforts of the Flori da Division to 

contract for goods o r services on favorable terms• Section 

366 . 093(3) (d), Florida Statutes. The invoices show the PGT 

assigned points of delivery, actual quantity of gas purc has ed, and 

the price pe r unit of gas purc hased. Knowledge of this i n formation 

would give other competing auppliers the information with which ~o 

potentially or a c tually control the pricing o f gas by either all 

quoting a particular price, or adhering to a price offered by the 

Flor ida Division's current suppliers, thus impair iny the 

competitive interests and/or ability of t he Florida Division and 

ita suppl ier s t o contract for gas s upply on favorabl e terms. The 

5 



end result is reasonably likely to be increased gae prices, and, 

therefore, an inc:reased coat of qae which the Florida Division must 

recover from its ratepayers. 

(4 ) The information regarding the number of KMBtu's per day 

and per month purchased by the Florida Division as well as the 

wellhead and city gate price per MMBtu paid by t he Florida Division 

to its suppliers ie contractual information which, if made public , 

•would impair the efforts of (the Florida Division] to contract for 

goods or services on favorable terma.• Section 366.093(3)(d) 

Florida Statutes. Knowledge of the prices the Flori da Divis i on 

paid to its suppliers during t .heae periods would give other 

competing suppliers information with which to potent ially or 

actually control the pricing of gas either by all quoting a 

particular price or by adhering to a price offered by a current 

supplier. The end result is reasonably likely to be inc reased gas 

prices, and, therefore, an increased coat of gas whic h the Flori da 

Division must recover from its ratepayers. 

6 
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Ches.!po•nkc Utili tie& Cc=7oz:t;:!c~ 

Atce:1 : T.J. Hol1. 

a 0 nox 61~ 
Do~e:, 0~ 15503-0E!S 

C•111e<:- ~lo . : 

locati o:"I·ID · 

Invoice tio.: 

Data : 
Dabs D~.:e: 
~ . ~ . 
• , toWICIZ:. 

it.07 
ct:ct 
lf)JJ 
0!/06/lS~t. 

10 
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Uelivori~: en: FLORIDA GAS i?~~S~!SS JON 
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[ 
DEC 
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NeT~. 

10 

1~:~1 ~ I 
L..:. --- -----l, ( 

Ch~sapeakc UtilitiRs Co r po r a t ion 

A~TN : Phil i p Ba r e foo t · 

Flo r ida Div i sion 
P . O. Box 960 
Wi nter H~ven , FL 33882-0960 

F.EMIT TO ~b 
IN CtO 

Texns Conr;J•! < •· f;,JnY. 

P .O . Bo:~ 7.0C9l5 
Hous:on . TX 77216-0SlS 

Acct . llo . : OOlOOZ9355P 

Wi r e Instruc t ions : 
Texas Comme r ce Bank , Houstor. 

ABA No. : 

00162~199 3 17. 

I I 

Acct. No. 

Pa yment due a ccordi ng to cont r ac t tP.:--i71s. 

In t erest ~o·ill be charged on l a t e pc::Oilent! . 

CliR REf~ ~!ONTti JR.l..N S!-CT!Or\S 

C ommod .l.t v ] 
1 953 fGT- .5306 

A-'ll () 1-
~ r,, " 

3 \! 3a... 3b 

lSSJ fcT 25~ 12 

I 
I 

3c..- ; 3d. 3e.. 

Amoun t Due : 3f 

·' 

for q urstions regarding this accoun t please c on tac t: a~ 

1-\Cc I ( c-
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~?:~e~: ~~~,=~~=~in~ :c ~=~tr~=t t~=n~ . 
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TO: 

( 

Chesap~ake Utili~ies Cor por ation 
ATTN : Philip Oare!oot 
Florida Divisio!l 
P . O. Bux 960 
Winter ~aven. FL 33882-0960 

·. -."jc~~ 110 I 00126 Al99407 

REMIT TO: ;J. b 
IN CIO 

Texas Comme~ce Eonk 
P.O . Box 200915 
Houston, TX 77216-0915 
Acct. No.: 00101435502 

Wire ~ns~ruction s: 
Texas Comm~rce Bank. lln•J:>ton 
AS~ No.: 
Acct . No. 

I~·-· ·. ; n;;voc:o 
Pavment du~ on 08 / 13/94 
Interest ~ill b~ r.harged on late pa~ents . 

F!F~E 

I -1 
CU?.~:::l~ MONTH lR.?..NS.~.CT!ONS 

CornmoaltV ] I 
!99? FGT- 25306 
1994 fGT iS4!2 
199~ FGT i5J09 

I 

\J 

3p 

I Fi"ICE I TGoA!.. 

~~s ~ 

"3d "3<.. . 3" ) "3'-' 

I -

, 1.) r' 
r { 

I 
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W!.nte :.- E~ ... ,c~.~ F~ 3;es1 
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l:w:::.ce lie .: 
!ieee: 
!)eys Due : 
P.o 1\t.!raoc:=: 

(' ~d( ( \ ,,!:-, 

c \\..• .c.t r. ~· (' 
f·:V L·J - I 

PeL C) e. I r I 
7t.Oi 
CUCl 
l~~'?f 
(•8/0£/l ~~L 
11) 
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\ ( 

Gas Supply lnvotce 

Customer 

CHESAPEAKE UTILITIES 
P.O. Box !?60 
Winter I-aven, Florida 33882-0960 

At1ent1on: Sam Sessa 

Production month oi· July. i99~ / 

/ / 
/ 

I 
' ' ; 

( 

Zone Volume Unit Price I 
I 

i=GT 
Usa~e Demand Tot~l F::c" 

, 
2 
3 I 

3t 

3LA. 
3v 
3w 

3>< 
· · ~ 

~--r-1 ·c ~ - -- ,_ 

:-J f' I 
_:_;.--
tY·I 

3~ 

:{ VI'L ~ 
/'f· t ~r 

PLEASE REMIT lU: ~ -PENINSULA ENF.RGY SEn VICES CO 
DIVISION OF CHESAPEAKE UTILJTti:S 
P. 0. SOX 1769 
DOVER. DELAWARE 1!?903- 1769 

3.ltl 
~e. ~ 
lff 0.'' 

• 
. . 

, 

PA':'ABL!: UPOi: Rl::CLtPT 
PAST DUE AFTcn At:~l. 

Diroct Billing InqUire~ Tc 
Che!lOJpcokc Uuht•c~ .,

1 
r I 

P.O. Box !!GO fo( 
1 

Winter H:~vcn. F•oud:~ :l:l• e:?-O:mv 
(813)293 -661 2 
Ann: Cu~torncr Ac::ountlng 

~~ 
3ii 

3jj 

I I 

I 
.. "'!) .. c .... 0 

"~. •-::-
J. 
:h~ . 

'3o..-...o­
~'*b 



c 

INVOIC E 

--
Central Florida Gas Company 
P.O. Box !<60 
Winter Haven. Florida 33882-0950 
Aun: Sam Sessa 

Jnvo1ce No. FP1006S5 I Invoice Do=;: 2 1 July g.: 
G~:!: Do=:: 1£ ;..cg ~.: 

I 

De!ivery 
0 <:.:: I 

I 
Vclume I Des;;:iptlon I 

I I -- -· 3 ~· 

3()... :--::.:-!: 

/" p y 
~ . . I 

.. ....................... ......... ... ........ ....... ......... . 
' FLOR lOA G,\S TR,\NSM ISSION • J 

········ ······ · · ················ ······ · ·· · ···· ·· · · · 
3b TOTAL 

~ 14 

Special lns:rvctions: 

Please Make Check F;;yable To· 

:<b 
I 

I F.emit by M<:ll to: 
1 c/o 

t 
;<c 

Con;r;;;c: 
Frice 

3c '1\H.t=:t:.: (0rJ/ 
=-::- · =:sar:c::sc:: · 
~TE-; t:!ccr 
7~r. r.esc:v~u:on 
G"l Derr.ar.d 
G"l Vclume!ric 
ftC A 
TC;:.: Usa!;!! 

Subtotal 

Total 

----. ·-·· 
.GcCO 
.00i2 
.occ:: 
.002: 
.o::;:o 

.505 

3cl 

Telephone Contact: 

FAX#: 

l 
I ' 

I 

~( 
I • 
I u I 

Amocr.: 
Due 

~ ' \ 
:3t I 

1 
.r 

. r.' 1 , 

I 
I 
I 

,· \ ! 
\.. . 
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