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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Timothy T. Devine. My business address is MFS
Communications Company, Inc. ("MFSCC"), 250 Williams St., Ste. 2200,
Atlanta, Georgia 30303.

WHAT IS YOUR POSITION WITH MFS?

I am the Senior Director of External and Regulatory Affairs for the Southern
Region for MFSCC, the indirect parent company of Metropolitan Fiber
Systems of Florida.

WHAT ARE YOUR RESPONSIBILITIES IN THAT POSITION?

I am responsible for the regulatory oversight of commission dockets and other
regulatory matters and serve as MFSCC's representative to various members
of the industry. I am also responsible for coordinating co-carrier discussions
with Local Exchange Carriers within the Southern Region.

PLEASE DESCRIBE YOUR PREVIOUS PROFESSIONAL
EXPERIENCE AND EDUCATIONAL BACKGROUND.

I have a B.S. in Political Science from Arizona State University and an M. A.
in Telecommunications Policy from George Washington University. [ began
work in the telecommunications industry in April 1982 as a sales
representative for packet switching services for Graphnet, Inc., one of the first

value-added common carriers in the United States. From 1983 until 1987, 1
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was employed at Sprint Communications Co., in sales, as a tariff analyst, as a
product manager, and as Manager of Product and Market Analysis. During
1988, I worked at Contel Corporation, a local exchange carrier, in its
telephone operations group, as the Manager of Network Marketing. 1 have
been working for MFSCC and its affiliates since January 1989. During this
time period, I have worked in product marketing and development, corporate
planning, regulatory support, and regulatory affairs. Most recently, from
August 1994 until August 1995, I have been representing MFSCC on
regulatory matters before the New York, Massachusetts, and Connecticut state
commissions and was responsible for the MFSCC Interim Co-Carrier
Agreements with NYNEX in New York and Massachusetts, as well as the
execution of a co-carrier Joint Stipulation in Connecticut.

PLEASE DESCRIBE THE OPERATIONS OF MFS
COMMUNICATIONS COMPANY, INC. AND ITS SUBSIDIARIES

MFSCC is a diversified telecommunications holding company with operations
throughout the country, as well as in Europe. MFS Telecom, Inc., an MFSCC
subsidiary, through its operating affiliates, is the largest competitive access

provider in the United States. MFS Telecom, Inc.'s subsidiaries, including



10

11

12

13

14

15

16

17

18

Direct Testimony of Timothy T. Devine
MFS Communications Company, Inc.
November 13, 1995

Page 3

19

MFS/McCourt, Inc., provide non-switched, dedicated private line and special
access services.

MFS Intelenet, Inc. ("MFSI") is another wholly owned subsidiary of
MFSCC. It causes operating subsidiaries to be incorporated on a state-by-
state basis, MFSI's operating subsidiaries collectively are authorized to
provide switched interexchange telecommunications services in 48 states and
have applications to offer such service pending in the remaining states. Where
so authorized, MFSI's operating subsidiaries offer end users a single source
for local and long distance telecommunications services with quality and
pricing levels comparable to those achieved by larger communications users.
Apart from Florida, MFSI subsidiaries have been authorized to provide
competitive local exchange service in twelve states. Since July 1993, MFS
Intelenet of New York, Inc. has offered local exchange services in competition
with New York Telephone Company. MFS Intelenet of Maryland, Inc. was
authorized to provide local exchange services in competition with Bell
Atlantic-Maryland, Inc. in April 1994 and recently has commenced
operations. On June 22, 1994, MFS Intelenet of Washington, Inc. was
authorized to provide local exchange services in competition with US West

Communications, Inc. On July 20, 1994, MFS Intelenet of Illinois, Inc. was
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certificated to provide local exchange services in competition with Illinois
Bell Telephone Company and Central Telephone Company of Illinois. MFS
Intelenet of Ohio was certificated to provide competitive local exchange
service in competition with Ohio Bell on August 3, 1995. MEFS Intelenet of
Michigan, on May 9, 1995, was certificated to provide competitive local
exchange service in competition with Ameritech-Michigan. MFS Intelenet of
Connecticut was dedicated to provide local exchange service in competition
with Southern New England Telephone Company on June 28, 1995. MFS
Intelenet of Texas, Inc. was authorized to provide local exchange service in
Texas in competition with Southwestern Bell Telephone Company by Order
signed on October 25, 1995. MFS Intelenet of Georgia, Inc. was certificated
to provide local exchange service in the Atlanta and Smyrna Exchanges in
competition with BellSouth on October 27, 1995. MFS Intelenet of
Pennsylvania, Inc. was authorized to provide local exchange service in
Pennsylvania by Order entered October 4, 1995. Finally, MFS Intelenet of
Massachusetts was certificated on March 9, 1994 10 operate as a reseller of
both interexchange and local exchange services in the Boston Metropolitan

Area in competition with New England Telephone.
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HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS
COMMISSION?

Yes. On August 14, 1995 and September 8, 1995, respectively, I filed direct
and rebuttal testimony in the universal service docket. In re: Determination
of funding for universal service and carrier of last resort responsibilities,
Docket No. 950696-TP. On September 1, 1995 and 29, respectively, 1 filed
direct and rebuttal testimony in the temporary number portability docket. {n
re; Investigation into temporary local telephone portability solution to
implement competition in local exchange telephone markets, Docket No.
950737-TP. On 15 and 29, respectively, I filed direct and rebuttal testimony
in the TCG Interconnection Petition docket. Resolution of Petition(s) to
establish nondiscriminatory rates, terms, and conditions for interconnection
involving local exchange companies and alternative local exchange
companies pursuant to Section 364.162, Florida Statutes, Docket

No. 950985A-TP.

ARE ANY OF THE PARTIES UPON WHOSE BEHALF YOU ARE
TESTIFYING CURRENTLY CERTIFICATED TO PROVIDE
SERVICE IN FLORIDA?

Yes. Metropolitan Fiber Systems of Florida, Inc., a certificated Alternative

Access Vendor ("AAV"), by letter dated July 5, 1995, notified the
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Commission of its intent to provide switched local exchange service in
Florida. The Commission acknowledged this notification on September 12,
1995.

PURP AND

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?

MFS-FL has filed its unbundling petition in this docket, as well as a
parallel petition in the interconnection docket, because its negotiations
with BellSouth (and, to date, only BellSouth) have failed to yield
acceptable co-carrier arrangements. Specifically, MFS-FL could not
come to an agreement with BellSouth because BellSouth insisted,
contrary to statute, that the universal service issue be addressed in
these negotiations. MFS-FL therefore is petitioning the Commission,
in accordance with Florida Statute Section 364.161, for BellSouth to
provide unbundled services, network features, functions or capabilities,
and specifically the unbundled local loop and the concentration of
unbundled loops.

AS A THRESHOLD MATTER, WHAT IS MEANT BY THE TERM

"CO-CARRIER ARRANGEMENTS"?
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By "co-carrier" arrangements, I refer to a variety of arrangements that will
have to be established to allow alternative local exchange carriers (“ALECs™)
and BellSouth to deal with each other on a reciprocal, non-discriminatory, and
equitable basis. Once the basic principles for such arrangements are
established by the Commission, the affected carriers should be directed to
implement specific arrangements in conformance with these principles. The
term "co-carrier” signifies both that the two carriers are providing local
exchange service within the same territory, and that the relationship between
them is intended to be equal and reciprocal—that is, neither carrier would be
treated as subordinate or inferior. The arrangements needed to implement this
co-carrier relationship will encompass, among other things, physical
connections between networks; signaling and routing arrangements for the
exchange of traffic between networks; and arrangements for joint access to
essential service platforms, such as operator and directory assistance services,
that must serve all telephone users within a geographic area.

MFS-FL believes that customers of all carriers must be assured that
they can call each other without the caller having to worry about which carrier
serves the other party. To achieve this, not only must ca;ricrs bhysically

connect their networks, but they must terminate calls for each other on a
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reciprocal basis that is both technically and economically reasonable. Traffic
exchange arrangements should be seamless and transparent from the
viewpoint of the caller. There should be no difference in how a call is dialed,
how long it takes to be completed, or how it is billed depending solely upon
the identity of the carrier serving the dialed number. In addition, customers
should have access to essential ancillary functions of the network (such as
directory listings, directory assistance, inward operator assistance, and CLASS
features, to name a few) without regard to which carrier provides their dial
tone or originates their call.

SPECIFICALLY WHAT CO-CARRIER ARRANGEMENTS ARE
REQUIRED FOR MFS-FL TO PROVIDE VIABLE COMPETITIVE
LOCAL EXCHANGE SERVICE?

MFSI-FL believes that certain co-carrier requirements should apply equally
and reciprocally to all local exchange carriers, LECs and ALECs alike. The
Florida statute have recognized the necessity for such arrangements by
requiring LECs to negotiate both interconnection and unbundling
arrangements. Fla. Stat. §§ 364.161 and 364.162. The following are the co-
carrier arrangements required by MFS-FL: 1) Number Resources; 2) Tandem

Subtending/Meet-point Billing; 3) Reciprocal Traffic Exchange and
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Reciprocal Compensation; 4) Shared Platform Arrangements; 5) Unbundling
the Local Loop; and 6) Interim Number Portability. Unbundling the local
loop will be addressed herein. The remaining arrangements will be addressed
in a separate parallel petition and testimony.

WAS THERE AGREEMENT ON ANY OF THESE CO-CARRIER
ISSUES WITH BELLSOUTH?

BeilSouth would not come to an agreement on any interconnection or
unbundling issue absent an agreement on universal service. Therefore, while
the parties appeared to be in agreement as to several issues, no formal
agreement was reached on any issue. The opportumity for an agreement on a
subset of unbundling issues was squandered by BellSouth's insistence on
including universal service.

WHY IS BELLSOUTH'S INSISTENCE ON INCLUDING THE ISSUE
OF UNIVERSAL SERVICE IN THE UNBUNDLING AND
INTERCONNECTION NEGOTIATIONS DIRECTLY CONTRARY TO
THE LEGISLATURE'S STATUTORY FRAMEWORK?

BellSouth, by including the issue of universal service in the unbundling and
interconnection negotiations, has directly contravened the intent of the

Legislature. The statute states that the parties shall “negotiate the terms,
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1L

conditions, and prices of any feasible unbundling request." Fla. Stat.

§ 364.161(1). The Legislature deliberately addressed the issue of an interim
universal service mechanism separately (Fla. Stat. § 364.125), as reflected by
the separate docket opened by the Commission. By linking universal service
with unbundling and interconnection, BellSouth is contravening the intent of
the Legislature.

UNBUNDLING OF LOCAL LOOP FACILITIES

YOU STATED ABOVE THAT THE COMMISSION SHOULD
FACILITATE COMPETITION IN THE LOCAL EXCHANGE
MARKET BY REQUIRING BELLSOUTH TO OFFER ITS LOCAL
LOOP FACILITIES ON AN UNBUNDLED BASIS. WHY IS THIS
NECESSARY?

The importance of local loop unbundling to the development of actual
competition derives directly from BellSouth’s continued control of significant
monopoly elements. Unbundled links will provide access to an essential
bottleneck facility controlled by BellSouth. MFS-FL would strongly urge the
Commission to require BellSouth to unbundle its services so that each element
of the local loop bottleneck is priced separately from other service elements.

This will allow competitors and users to pay for only those portions of the
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loop services that they want or need. Line side interconnection will allow
competing carriers to directly reach end user customers who are currently
reachable efficiently only through the BellSouth bottleneck.

BellSouth continues to have monopoly control over the "last mile" of
the telecommunications network. Service between most BellSouth customers
and the BellSouth central offices remains, and for some time to come will
apparently continue to remain, nearly the exclusive province of BellSouth.
This monopoly results from the fact that this loop network consists mostly of
transmission facilities carrying small volumes of traffic, spread over wide
geographic areas. Presently, it is economically more efficient for competitors
to purchase access to the BellSouth loops, just as long distance carriers
presently purchase access to the BellSouth distribution networks, rather than
to construct ubiquitous competing transmission and switching facilities. The
"last mile" loop network, therefore, is an essential bottleneck facility for any
potential provider of competitive local exchange service.

Given the protection of its former monopoly status, BellSouth
has constructed virtually ubiquitous loop networks that provide access
to every interexchange carrier and virtually all residentigl and business

premises in its territory. In building these networks, BellSouth had the



10

i}

12

13

14

15

16

17

18

19

Direct Testimony of Timothy T. Devine
MFS Communications Company, Inc.
November 13, 1995

Page 12

singular advantage of favorable governmental franchises, access to
rights-of-way, unique tax treatment, access to buildings on an unpaid

basis, al;ld protection against competition. Companies such as MFS-

FL that now seek to compete in the provision of local exchange service

do not share these advantages, and it would be both infeasible and
economically inefficient in most cases for them to seek to construct
duplicate loop facilities. Replication of the existing LEC loop network
(using either facilities similar to the incumbent LECs' or alternative
technologies such as wireless loops or cable television plant) would be
cost-prohibitive; moreover, competitors cannot obtain public and

private rights-of-way, franchises, or building access on the same terms

as incurnbent LECs enjoy.

WHAT SPECIFIC UNBUNDLED ELEMENTS SHOULD BE MADE
AVAILABLE?

The network access line portion of local exchange service can be represented
as being comprised of two key components: the loop, or “link,” which
provides the transmission path between the customer and the local exchange
central office, and the “port,” which represents the interface t(; the switch, and

the capability to originate and terminate calls. Unbundling the local loop
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consists of physically unbundling the link and port elements, and pricing them
on an economically viable basis.

Specifically, BellSouth should immediately unbundle all of its
Exchange services into two separate packages: the link element plus
cross-connect element and the port element plus cross-connect
element. MFS-FL seeks unbundled access and interconnection to the
following forms of unbundled links: (1) 2-wire analog voice grade,
also known as a "simple" link, which is simply a path for voice-grade
service from an end user's premises to the central office; (2) 2-wire
ISDN digital grade; and (3) 4-wire DS-1 digital grade. MFS-FL also
requests that the following forms of unbundled ports be made
available: (1) 2-wire analog line; (2) 2-wire ISDN digital line; (3) 2-
wire analog DID trunk; (4) 4-wire DS-1 digital DID trunk; and (5) 4-
wire ISDN DS-1 digital trunk.

In order for MFS-FL to efficiently offer telephone services to
end users, BellSouth should unbundle and separately price and offer
these elements such that MFS-FL will be able to lease and interconnect

to whichever of these unbundled elements MFS-FL requires and to
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combine the BellSouth-provided elements with facilities and services

that MFS-FL may provide itself.

WHAT IS THE UNBUNDLED LINK TECHNOLOGY REFERRED TO

AS DIGITAL LOOP CARRIER SYSTEMS?

MFS-FL seeks unbundled access and interconnection to the link
subelements that are resident in the modern digital loop carrier
("DLC") systems (which provide concentration) that LECs have begun
to deploy in lieu of copper pair links. These DLC systems typically
involve three main sub-elements: (1) a digital transport distribution
facility operating at 1.544 Mbps ("DS1"), or multiples thereof,
extending from the LEC end office wire center to a point somewhere
in the LEC network (this point could be a manhole, pedestal, or even a
telephone closet in a large building); (2) digital loop carrier terminal
equipment housed in the manhole, pedestal, telephone closet, etc., at
which the DS1 terminates and which derives from the DS1 facility 24
or more voice grade telephonic channels; and (3) copper pair
feeder/drop facilities (lines) extending from the DLC terminal to a

demarcation/connector block at various customers' premises.
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To the extent these or similar systems are employed in BellSouth's
network, MFS-FL should be allowed to interconnect to the unbundled
subelements of these systems, where technically feasible and where capacity
allows. This further unbundling of the links into digital distribution and voice-
grade feeder/drop sub-elements is necessary in order to ensure that the quality
of links MFS-FL leases from the BellSouth is equal to the quality of links that
BellSouth provide directly to end users.

Essentially, MFS-FL would seek to lease as one element, the DS1-rate
digital distribution facility and DLC terminal, and to lease as discrete
incremental elements individual channels on voice-grade feeder/drop
facilities. MFS-FL would expect to interconnect to the DS1 distribution
facility at the BellSouth end office (via expanded interconnection arrange-
ments offered pursuant to Substantive Rule § 23.92), but would also consider
arrangements pursuant to which it could interconnect at other points. The

generic interface for the DLC-type arrangements is described in Bellcore TR-

TSY-000008, Digital Interf: ween the
Systemn and Local Digital Switch, and TR-TSY-000303, Integrated Digital
Loop Carrier ("IDLC") Requirements, Objectives and Interface and MFS-FL's

Ericsson switch is compatible with these standards.
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IS LINK UNBUNDLING TECHNICALLY FEASIBLE?
Yes. Competitors can interconnect to the unbundled loops at the LEC central
office using the same physical collocation arrangements already in place for
special access and private line circuits.
HAVE OTHER STATES REQUIRED LOOP UNBUNDLING?
Yes. Several state public utility commissions have already determined that
unbundling of the local loop is essential for the development of local
exchange competition and in the public interest. The New York Public
Service Commission has found that the unbundling of local loops is in the best
interest of consumers because it would allow competitive carriers to expand
the market for their services, increase the utility of competitive networks and
offer all local exchange customers an alternative to the monopoly local service
provider.Y

The Illinois and Michigan Commissions have determined that
unbundling of the local loop is necessary to remove a significant barrier to

competition. The Michigan Public Service Commission found that

*Proceeding on Motion of the Commission Regarding Comparably Efficient
Interconnection Arrangements for Residential and Business Links, 152 PUR4th 193, 194 (NY
PSC 1994).
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1 "unbundled loops are vital to local exchange competition and in the public
2 interest” and are necessary to allow a competitive local exchange carrier to
3 provide service to every customer within its exchange areas.? In an Order
4 1ssued April 7, 1995, the Illinois Commerce Commission concluded that
5 "unbundling LEC networks is essential to permit the development of local
6 exchange competition and is in the public interest.?
7 On March 31, 1995, the lowa Utilities Board declared that unbundling
8 of U § West's local loop "is necessary for competition in the local exchange"
9 because new entrants "are not going to be able to provide loops to all
10 customers. Resale of unbundled facilities is the appropriate answer,"¥

“In the matter of the application of CITY SIGNAL, INC. for an order establishing and
approving interconnection arrangements with Michigan Bell Telephone Company, Case No.
U-10647, Opinion and Order at 56, 57 (MI PSC, February 23, 1995).

3See Illinois Bell Telephone Company, Proposed Introduction of a Trial of Ameritech's
Customers First Plan in Illinois, Docket Nos. 94-0096, er al., at 48 (I1l. Commerce Comm'n,
April 7, 1995). '

“In re: McLeod Telemanagement, Inc., TCU-94-4 (Towa Utilities' Bdard, March 31,
1995).
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The Maryland Public Service Commission has approved the "idea of
unbundling links" to promote local exchange competition and is conducting
further proceedings to resolve implementation and pricing issues.?

SHOULD BELLSOUTH BE REQUIRED TO OFFER COLLOCATION
FOR INTERCONNECTION TO UNBUNDLED LINKS?

Yes. Economic development and expanded competition in the provision of
local exchange services will be promoted only if MFS-FL can interconnect to
unbundled elements of the local loop. Interconnection should be achieved via
collocation arrangements MFS-FL will maintain at the wire center at which
the unbundled elements are resident. At MFS-FL’s discretion, each link or
port element should be delivered to the MEFS-FL collocation arrangement over
an individual 2-wire hand-off, in multiples of 24 over a digital DS-1 (or, if
technically feasible, higher transmission levels) hand-off in any combination
or order MFS-FL may specify, or through other technically feasible and
economically comparable hand-off arrangements requested by MFS-FL (e.g.,

SONET STS-1 hand-off). In addition, BellSouth should permit MFS-FL to

~ °Re MFS Intelenet of Maryland, Inc., 152 PUR4th 102, 117 (MD PSC 1994).
California, Massachusetts and Pennsylvania are also addressing local ioop unbundling issues in
ongoing proceedings.
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collocate remote switching modules and associated equipment in conjunction

with collocation arrangements MFS-FL maintains at BellSouth’s wire center,

for the purpose of interconnecting to unbundled link elements.
WHAT ADDITIONAL TERMS SHOULD BELLSOUTH’S
UNBUNDLED ELEMENTS BE MADE AVAILABLE TO MFS-
FL IN ORDER FOR MFS-FL TO EFFICIENTLY OFFER
SERVICES?

BellSouth should be required to apply all transport-based features,
functions, service attributes, grades-of-service, and install,
maintenance and repair intervals which apply to bundled service to
unbundled links. Likewise, BellSouth should be required to apply all
switch-based features, functions, service attributes, grades-of-service,
and install, maintenance and repair intervals which apply to bundled
service to unbundled ports.

BellSouth should permit any customer to convert its bundled
service to an unbundied service and assign such service to MFS-FL,
with no penalties, rollover, termination or conversion charges to MFS-
FL or the customer. BellSouth should also bill all unbundled facilities

purchased by MFS-FL (either directly or by previous assignment by a
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customer) on a single consolidated statement per wire center. Finally,
BellSouth should provide MFS-FL with an appropriate on-line
electronic file transfer arrangement by which MFS-FL may place,
verify and receive confirmation on orders for unbundled elements, and
issue and track trouble-ticket and repair requesfs associated with
unbundied elements.

HOW DOES BELLSOUTH’S UNBUNDLING PROPOSAL
DIFFER FROM THAT OF MFS-FL?

BellSouth proposed to provide only an unbundled 2-wire voice
grade loop and a 2-wire analog port in its initial tariff filing package.
BellSouth also proposed that ALECs should not be allowed to
combine an unbundled loop with an unbundled port when both
elements are provided by BellSouth. See Exhibit TTD-1, Latham
Letter at 2 (October 6, 1995). These proposals contravene the whole
purpose of unbundling the local loop. BellSouth should unbundle.its
services so that each element of the local loop bottleneck is priced
separately from other service elements. Specifically, BellSouth should
immediately unbundle all its Exchange services into two separate

packages: the link element plus cross-connect element and the port
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element plus cross-connect element. In addition to BellSouth’s
proposal to provide an unbundled 2-wire voice grade loop and a 2-wire
analog port, BellSouth should provide unbundled access and
interconnection to the following unbundled link and port categories:
Link Categories - (1) 2-wire ISDN digital grade, and (2) 4-wire DS-1
digital grade; Port Categories - (1) 2-wire ISDN digital line, (2) 2-wire
analog DID trunk, (3) 4-wire DS-1 digital DID trunk, and (4) 4-wire
ISDN DS-1 digital trunk. This level of unbundling will allow
competitors and users to pay for only those portions of the loop
services that they want or need, and to obtain access to the same level
of technology as BellSouth currently provides. Line side interconnec-
tion will allow competing carriers to directly reach end user customers
who are currently reachable efficiently only through the BellSouth
bottleneck.

In order for MFS-FL to efficiently offer telephone services to
end users, BellSouth should unbundle and separately price and offer
these elements such that MFS-FL will be able to lease and interconnect
to whichever of these unbundled elements MFS-FL requires and to

combine the BellSouth-provided elements with facilities and services
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that MFS-FL may provide itself. BellSouth’s proposal that MFS-FL
should not be allowed to combine an unbundled loop with an
unbundled port when both elements are provided by BellSouth would
make MFS-FL’s provision of local exchange services economically
inefficient, and contravene the Florida Legislature’s intent of
promoting local exchange competition.

In addition, the TCG Stipulation fails to address the unbundling
of the local loop. The TCG Stipulations failure to address this issue
and its proposal to close this'unbundling docket would not be
acceptable. As [ discussed above, unbundling the local loop is
absolutely necessary for local exchange competition to flourish.
ISIT IMPORTANT THAT UNBUNDLED ELEMENTS OF THE
LOCAL LOOP BE AVAILABLE TO NEW ENTRANTS AT A
REASONABLE PRICE?
Yes. The availability of loops on an unbundled basis is only half the equation.
The loops must be priced in a manner that allows carriers to offer end users a
competitively priced service. In order to discourage BellSouth from
implementing anticompetitive pricing policies that would aﬂiﬁcially depress

the demand for a competitor's service, the Commission should adopt pricing
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guidelines for unbundled loops that are premised on BellSouth’s' cost in
providing the service and that reflect this functional equivalency.

Absent any mitigating circumstances that might justify lower rates,
BellSouth's Long Run Incremental Costs (“LRIC”) should serve as the target
price and cap for unbundled loops where such loops must be employed by
competitive carriers to compete realistically and practically with the
entrenched monopoly service provider, BellSouth. LRIC is the direct
economic cost of a given facility, including cost of capital, and represents the
cost that the LEC would otherwise have avoided if it had not installed the
relevant increment of plant -- i.¢., local loops in a given region. Thus, by
leasing a loop to a competitor, an incumbent LEC would be allowed to
recover no less than the full cost it would otherwise have avoided had it not
built the increment of plant that it has made available, through loop
unbundling, for use by a competitor in serving the customer to whose
premises the loop extends. For purposes of calculating LRIC-capped rates for
unbundled loops, the LEC would be required to perform long-run incremental
cost studies for each component of the local exchange access line, including

the link, port, cross-connect element and local usage elements. In addition,
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the volume and term discounts that are offered to end users should be made

available to competitive local exchange carriers.

There is, however, an important qualification to this general
principle. LRIC is the appropriate pricing methodology only if it is
applied consistently in setting the price both for the unbundled services
provided to co-carriers and the bundled services offered by BellSouth
to its own end users. New entrants should not be subject to
discriminatory charges that BellSouth does not apply to its own end
users. Therefore, the Commission should adopt two additional pricing
guidelines to prevent such discrimination:

. First, the sum of the prices of the unbundled rate elements (link, port,
and cross-connect) must be no greater than the price of the bundled
dial tone line.

. Second, the ratio of price to LRIC for each element and for the
bundled dial tone line must be the same.

These two guidelines would require that the prices for the unbundled

dial tone line components be derived from the existing access line rates

established in BellSouth's effective tariffs. As long as those rates
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cover LRIC, the unbundled component prices determined by these

guidelines would also cover LRIC.

WHAT DO YOU THINK ABOUT BELLSOUTH’S SUGGESTION
THAT A NEW ENTRANT SIMPLY PURCHASE A PRIVATE LINE
OR SPECIAL ACCESS CHANNEL FROM BELLSOUTH'S EXISTING
TARIFF?

1t would not be economical and would not be practical from a time of
installation perspective. While there is not much physical difference between
an unbundled link and a private line or special access channel, there are
differences in technical standards as well as engineering and operational
practices. The voice-grade channels offered under the private line and special
access tariffs provide a dedicated transmission path between an end user's
premises and a LEC wire center, just as unbundled simple links would. The
major differeﬁces between these existing services and unbundled simple links
are the additional performance parameters required for private line and special
access services, beyond what is necessary to provide "POTS" (plain old
telephone service); and the methods used by LECs to install and provision the
services. Currently, installation of a private line or special access channel

typically requires special engineering by the LEC and therefore takes longer
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and costs more than installation of a "POTS" line. This special engineering
begins with a line that would be suitable for "POTS," but then adapts it to
conform to specialized performance parameters. Therefore, no single private
line service offering provided by BellSouth is likely to represent the basic co-
carrier unbundled loop facility. Private line and special access services also
include additional performance standards that are not necessary for the
delivery of "POTS" service. MFS-FL's major concern is that, in the future,
when a customer decides to replace its existing BellSouth dial tone service
with MFS-FL dial tone service, MFS-FL should be able to have the customer's
existing link facility rolled over from the BellSouth switch to an MFS-FL
expanded interconnection node in the same central office, without having the
entire link re-provisioned or engineered over different facilities. This roll-
over, including the seamless roll-over to MFS-FL when the customer is taking
advantage of number retention, should occur within the same ordering
provision interval as BellSouth provides for bundled local exchange service to
end users and with minimal service interruption to those customers.

In addition, it has been MFS's experience that, in most cases,
the tariffed rate of a private line service exceeds the tariffed rate of a

bundled dial tone business or residence line. In fact, private lines or
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special access channels are typically priced at substantial premiums
today. LECs have set prices er these existing services at premium
prices, on the basis that these services require additional performance
parameters beyond what is necessary to provide POTS. As such,
applying the tariffed rate of a private line or special access channel for
unbundled loops will place MFS-FL in a *“price squeeze,” in that it
would be paying more for the unbundled loops than it would be
allowed to recover through end user retail rates. Left to its own
devices, a dominant incumbent LEC such as BellSouth, would not
tariff the unbundled loop facility at the appropriate LRIC price.
Instead, it would likely choose to continue to apply the premium rate
to an entrant like MFS-FL in order to raise an additional barrier to
competition.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.

143060. 1%
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July 19, 1995

Mr. Tom Hamby
BellSouth

125 Perimeter Center West
Atlanta, Georgia 30346

Dear Tom:

In preparation for the upcoming Co-carrier meeting between MFS and BellSouth , I have
prepared the followmg outlinc of MFS’s proposed arrnngements for the co-provision of local
exchange services.

L._Number Assignments - MFS will order its own NXX’s through the establishcd industry
guidelines, MI'S will establish rating points for these NXX's, and will list the numbers in the
appropriate industry routing and rating guides.

I, Tandem Subtending/Meet-point Billing - Under cstablished industry guidelines, MI'S will
interconnect with a BellSouth access tandem for the provision of switched access services to
intcrexchange carriers. MFS will negotiate the appropriate billing percentages for jointly
provided transport services. MFS prefers a single-bill approach for the provision of these
services. Included in this arrangement is the routing of 800 calls originated by an MFS end

. user,
UL._Igrconnection and Reciprocal Compensation - 'This defines the physical arrang
that MFS and BellSouth will configure (o exchange local and toll traffic, and the ﬁnz;g::ln
arrangements associated with such arrangements. Existing switched access charges gre not

appropriate for the termination of local traffic because these rates greatly exceed the long run

incremental cost of terminating traffic, and in many cases exceed the rctail ratz of local
calling services.

A._Interconpection of Networks - MI'S proposes that interconncction of networks be
accomplished through meet points. Each carrier will be responsible for providing
trunking to the mect point for the hand off of combined local and toll traffic, and be
responsible for completing calls to all end user on their networks at the appropriate
intcrconnection rate.
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Page 2

v

B. Shared trupk groups - Carriers will pass both tol] and local traffic over a single
trunk group. A percent local utilization factor will be used to provide the proper {ocal
vs. toll percentage, subject to audit.

C. Pricing of interconnection argapgements - MFS proposes that a Bill and Keep, or
mutual exchange, arrangement be utilized for the termination of local calls until the
long run incremental cost of terminating calls is developed, Under this arrangemcnt,
the local portion of traffic complcted by the other carrier is not billed. Toll traffic will
be billed under the apprupriate state or interstate access rates.

la « The following shared platform arrangements arc

necessary to provide the full range of necessary local exchange services. MFS would like to
explore, where possible, the ability to update appropriate databases by clectronic means,

A. Interconngction to 911 svstems - Provides for the cstablishment of trunking
between MFS and established 911 hubs for the proper routing of calls,

B. 911 database access - Provides for the update of cstabhshed ALl databa.sce for the
inclusion of new entrant customers.

_Q[M Provides that new cnimnts customers are provided the same
free initial listing in the existing Bell white and yecllow pages as they would receive as
a Bell end user.

&Mmhm_nn_d_l}shm - Provides that acw eptrant customers arc
provided the samc free service for the delivery of white pages as thcy would receive as
a Bell end user. .

E. Dircctory Assistance Database - Provides that new entrant customers are included
in the existing Bell Directory Assistance Databasc.

E. Access to the Master Suet Access Guide (MSAG) - This provides emergency
service numbers and information for the correct routing of 911 calls.

of Bys




TOSENT BY:SRIDLER & BERLIN v 7-26-35 ¢ 3:48PM SWIDLER & BERLIN- CCITT ECM:# 4

Mr, Tom [lamby
July 19, 1995
Page 3

V. Ugbupdling - Unbundling refers to the utilization of components of BeliSouth’s presently
tariffed services. MFS’s initial unbundling proposal is to begin utilization of loop facilitics
between a BellSouth central office and a customer premises. Unbundling will requu'e the
utilization of collocation for intrastate services, and the utilization of digital loop carrier
systems within the collocation sxrrangements. Loop pricing should be appropnatcly discounted
from the retail price for bundled dial tonc line services.

V1. Intcrim Number Portability - MFS proposes that 4 remotc call forwarding approach be

- utilized, with SS7 signalling to allow the utilization of certain Class features, until such a
point where full number portability is made available. No charge should be applied, with the
agreement that MFS would provide the same arrangement back to BellSouth at no charge.

1 look forward to discussing these issues with you at the meeting. Please call me at (212)
843-3056 if you would like to discuss any of these issues before hand.

Sincerely,

Gary J. Ball
Director of Regulatory Affairs
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Gary Bail - . CofOepr. Co.
MFS . Phane # Phone #
33 w\hn.h.“ SM [Fax # Fav s

New York, New York 10004

Dear Gary:

| believe our July 20th mesting was productive and provides a good basis for
further discusslons. As you requested | am responding to the points you outiined

in your July 15th letter to Tom Hamby. The following Information summarizes
the discussion we had on these issues. ‘

L.

Wi,

Number Assignments: MFS anticipates using NNX codes in & rmanner
consistent with BaliSouth’s local caifing ares definitions. BelliSouth wil work.
with MFS fo meet this intent to best assure NNX codes are conservad.

Tandem Subtending/Mest Point Biling: BST will provide tandem switching to
allmvswitnhedamummMstmmdaninhmnhango '

carrier. BeliSouth will bl its rate elements to the interaxchangs carrier and

assumes MF8 will do likewise. However, if BeliSauth and MFS cannot agree

on which rate -bimnbudishouldhil.mmmhpusbmtymatme
intem:hangqmnlerwiunotbupmpdvbﬂod.aolsmmmuld‘suggstmat »
the interexchange carrier shd MFS connect dw-m indicated that it 44 . vow
may wish to sisc have BeliSeuth provide imenmediary switching between_j v\ v 7,
MFS and other local exchange carrers. Because theae are potentally . P" 6" 5
complex arrangements, further discussion is appropiiste. LT

e B4

e
Interconnection and Recipracal Compensation: As discussad, BeliSouth ¢e
believes a diffsrentisl in compensation is appropriate until a properly defined
universal sefvice fund is implementad. With a USF, BeliSouth anticipates
comparable raies for the exchange of traffic. Uniike some other companies,
BeliSauth beileves local interconnection, toll access, caliular sccess snd
independent company intereonnection arrangefments Will be tranaitioned to 8
consistent plan ss traffic types bacome indistinguishable. [n tarms of trunking
arangements, additional discussion by engineering personne| from our
respective companies should provide solutions that are mutuslly acceptable.
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V. Shared Platform Amengemants: Cumently, the Georgia legislation requires

VL.

unbundiing of features and functions equul 1o that authorized by the FCC.

The Georgia PSC may require additions| unbundiing If it deems it to be
appropriate. While BefiSouth is st working on some of the itams suggested
by MFS, no specific lssuss exist st this time. Further wark is needed to

define prices and the detalls of sevarsl of the tems mentioned in your letter.
However, at this time, our positions seemn to be consisternt.

Unbundiing: The issue of digital loop carrier is still being investigated to
determine whether it can be technically provided. BeliSouth believes that
special access and private ne tariffs already offer an unbundied loop and
providing a comparable loop at a different price will result in tarift arbitrage.

Interim Number Portability: BeliSouth will provide remote call forwarding as
requestad by MFS at an appropriate charge. To the extent BeliSouth
purchasad remote call forwarding from MFS, it would anticipats paying
comparable rates. BeliSouth will explore how CLASS features can be -
provided using SS7 sighaling with remote call farwarding.

Hepefully, this information summarizes our July 20th discussion. | aiso look
forward to our follow up meeting schedulad for August 18th starting amund
11:00 AM. Qriginally we had planned on August 17th but a conflict arose and |-
left a message at your office moving the mesting one day. If this Is inconvenient,
please et me know so we can rescheduls.

cc. Jifi Forbes - MFS

Tom Hamby - BeliSouth
Richard Robarston - BellSouth
Nancy Sims - BellSouth -
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September 16, 1995.

R.C. Scheye

BellSouth Telecommunications
Room 11A15

675 West Peachtree Street, N.E.
Atlanta, GA 30375

Decar Bob,

Thank you for your response to the initial meeting between MFS and BellSouth. Since our
initial meeting, MFS has reorganized its regulatory group. Tim Devine is now the Senior
Director of Regulatory Affairs for the Southern Region, and will be taking over the responsibility
of negotiations for local service beginning at the August 18th meeting. As I will not be in
attendance, [ felt it appropriate to clarify some of the points of agreement and disagreement that
occurred in the first meeting. Please send me a clarifying response if any of the statements below
are not an accurate portrayal of our meeting, or of BellSouth's position on any of these issues.

L_Number Assignments - There appear to be no disagreements regarding the ability of MFS to
- obtain its own NXX codes through the established industry guidelines. _

II. Tandem Subtending/Meet-point Billing - The key area of disagreement appears to be in

which carrier will bill the residual interconnection charge (RIC). It is MFS’ position (and has
been its experience in other states) that the carrier providing the end office switching, (in this
case MFS8), is the carmier that rcecives the RIC. BellSouth disagrees, and would like to bill and
collect the RIC itself.

[1I. Interconnection and Reciprocal Compensation - Regarding physical interconnection, there
was a general agreement between the two parties to identify meet-points for the exchange of
local traffic. and that both toll and local traffic can be passed over a single trunk group utilizing a
percent local utilization factor (PLU). |n terms of the rates that carriers will pay each other for
the termination of local calls, BellSouth has suggested that its tariffed transport and local
switching rate elements will be used as a reciprocal rate between carriers, and that the RIC and
the carrier common line charge be used as an interim means of funding universal service and be
charged by BellSouth only. While MFS shares BellSouth's concern for the preservation of
universal service, it is our understanding that this issue will be separately dealt with in regulatory
proceedings in both Georgia and Florida, and thal negotiating universal service funding was not
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contemplated in either state's recently passed legislation. As such, MFS would like to focus on
the interconnection rate only, with the assumption that universal service funding will be dealt
with in the appropriate regulatory proceedings. Regarding the proposal for local switching, it is
MFS' understanding that BellSouth's currently tariffed rate for local switching is approximately
$.008 per minute of use, tandem switching is .0007, and wransport is .00004 per mile and .00036
fixed. As Georgia and Florida has flat-rate calling for both business and rcsidential customers, it
is clear that these rates are far too high to facilitate local exchange competition. Additionally, it
is widely acknowledged throughout the industry and by regulators that current switched access
rates are not cost-based, and in fact far exceed costs. For all of these reasons, MFS proposes a
bill and keep arrangement as the mast appropriate reciprocal compensation plan.

IV. Shared Platform Arrangements - There was general agreement regarding the co-provision of
911 service, although no specific arrangements relating to 911 funding have been discussed.

Regarding directory listings, BellSouth has agreed to provide a free initial listing of MFS
customers in its white and yellow pages, free listing in the directory assistance database, as well
as free publishing and delivery of books. Both parties agreed to further research issues relating
to the Master Street Address Guide (MSAG), Busy Line Verification and Interrupt. and Blllmg
Arrangements for Mass Announcement Services such as 511 service.

Y._Unbundled Local Loops - BellSouth has agreed to provide unbundled loops assummg a
MFS-provided digital loop carrier system can be utilized in a virtual collocation arrangement.

For your information, MFS will conclude a technical trial with Bell Atlantic at the end of August
which demonstrates the feasibility of utilizing unbundled loops in a virtual collocation
arrangement. Additionally, MFS is also working with Amentech on the same issue. Regarding
pricing, while MFS has not reviewed the rates in BellSouth's private line tariff, it has been MFS'
expetience that, in most cases, the tariffed rate of a private line service exceeds the tariffed rate
of a bundled dial tone business ot residence line. If this is the case, applying such rates for

_unbundled loops will place MFS in a price squeeze, in that it would be paying more for the
unbundied loops than it would be allowed to recover through end user retail rates, MFS proposes
that the rate for an unbundled loop not exceed its proportion of the total bundled dial tone rate for
a measured business line (one that does not have usage built in), until such a time as the forward
looking costs of loops are determined.

VI. Interim Number Portability - BellSouth has agreed to provide remote call forwarding

functionality as a means of providing interim number portability, and has agreed to route calls
over the same trunk groups as other traffic on an SS7 basis. Regarding the collection of
terminating access charges, BellSouth has proposed to keep the difference between toll access
charges it collects from IXCs, and the local access charges it would pay to MFS. MFS disagrees,
in that it has full rights to receive all revenues associated with its piece of provisioning switched
access services. Additionally, BeliSouth has not proposed any pricing for utilizing interim
number portability outside of its tariffed retail rate. MFS believes such pricing is inappropriate,
and proposes instead that MFS and BeliSouth reciprocally provide interim number portability to
one another without charge.

Additionally, you mentioned some possible issues relating to CLASS services in terms of
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transmitting appropriate information, such as privacy indicators, between carriers to allow the
interoperability of these services. It has been MFS' experience in other states that there are no
impediments to full CLASS interoperability between carriers.

I hope this has been an accurate assessment of our first meeting. Please call me at (212) 843 -
3056 if you would like to discuss any of these issues before the August 18th meeting.

sincerely,

74

Gary J. Ball

cc: T. Devine
A Harris
J. Forbes
D. Caruse
L. Mead
T. Hamby
N.Sims
R. Robertson
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Comments
Bob,

We enjoyed mesting with you last week. Attached, as promised, is MFS' contact list for the Co-
carrier/Local Interconnection issues, which corresponds with the BellSouth list you provided at
the meeting. As discussed, we will begin making some introductory calls to your team members
within the next several days.

Looking forward to working with you and your organization.

fy st
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= Regulatory Affairs - Tim Devine (404)224-6115

= General/Regional Implementation Loy Meade - (804)448-4825
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Directory Services

MFS Communications Company, Inc. 8/22/95
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CO-CARRIER STIPULATION
AND AGREEMENT

The Parties, each of which currently provides or intends to provide Exchange
Services over their own respective switching networks in the State of
. agree pursuant to this Stipulation and Agreement to extend certain
arrangements to one another as described and according to the terms, conditions and
pricing specified hereunder. The Parties enter into this agreement without prejudice
to any positions they have taken previously, or may take in the future in any
legislative, regulatory, ar other public forum.

1. RECITALS & PRINCIPLES

WHEREAS, universal connectivity between common carriers is the defining
characteristic of the public switched telecommunications network in which all common
carriers participate; and

WHEREAS, absent such connectivity the utility of communications services to
individuat consumers and to society as a whole would be severely and unnecessarily
diminished; and

WHEREAS, encouraging fair, efficient and reasonable connectivity of networks
has been identified as being in the public interest and as a guiding prmciple of U. S
telacommunications policy throughout this century!; and

WHEREAS, the svents of the last three decades have made it abundantly clear
that cormpetition in communications markets has been highly beneficial to consumers
and society as a whole; and

WHEREAS, it is now possible and eminently desirable to extend the benefits of
competition to the local exchange services market; and

WHEREAS, the most basic prerequisite for the mere introduction of local
exchange competition is the establishment of certain arrangements between and
among incumbent and entrant local exchange carriers; and

WHEREAS, in order that the greatest possible benefits should accrue to
consumers and society, such arrangements must: (1) allow the natural development
of full, fair, efficient and effective local exchange competition; (2} allow each carrier
to recognize and respond to competitive market incentives to configure robust, high
quality, least-cost, efficient networks, to innovate, to optimize overall operations, to
improve total customer service and customer responsiveness; and {3) ensure optimal
inter-operability and service transparency to all end users; regardiess of the carrier from
which the end user chooses to receive service; and

! Beginning at least with the "Kingsbury Commitment of 1913", whersin the Bell System,

in a bid to stave off anti-trust action, committad to the United States Attorney General to, among other
things, connect its networks with those of indepsndent talephone companiss.

Privileged & Confidential Stip 9/11/95
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CO-CARRIER STIPULATION
AND AGREEMENT

WHEREAS, in order for efficiency and fairness to uphold in these arrangements,
it is essential that each incumbent and entrant locat exchange carrier be allowed the
greatest possible flexibility and discretion to develop its own basic business strategies
-- especially with raspect to network design, technology and capital choice and

deployment, management of operating expenses, product offerings and product .

packaging -- and should take sole responsibility for, and bear all risks associated with
its own strategies and decisions in these arsas; and

WHEREAS, no carrier should be in a position to shift any burdens arising from
its own unilateral decisions and strategies in these areas onto its competitors, nor be
able to confiscate from a competitor any benefits arising from that competitor's own
unilateral decisions and strategies; and

WHEREAS, in the service of maximum inter-operability, each incumbent and
entrant local exchange carrier should be able to efficiently, flexibly, and robustly
exchange traffic and signaling with every other carrier operating in the same area at
well-defined and standardized points of mutually agreed interconnection;

NOW, THEREFORE, in consideration of the mutual provisions contained herein
and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, ELEC and ILEC hereby covenant and agree as follows:

. REFINITIONS

A. *Automatic Number Identification” or "ANI" ref_ers to the number
transmitted through the network identifying the calling party.

B. "Central Office Switch”, "Central Office” or "CO" means a switching
entity within the public switched telecommuncations network, including
but not limited to: :

"End Office Switches" which are Class 5 switches from which and.
user Exchange Services are directly connected and offered.

"Tandem Qffice Switches” which are Class 4 switches which are
used to connect and switch trunk circuits between and among
Central Office Switches.

Centrai Office Switches may be employed as combination End
Office/Tandem Office switches {combination Class 5/Class 4).

C. "CLASS Features” (also called "Vertical Features") include: Automatic
Call Back; Automatic Recall; Call Forwarding Busy Line/Don’'t Answer;
Call Forwarding Don't Answer; Call Forwarding Variable; Call Forwarding
- Busy Line; Call Trace; Call Waiting; Call Number Delivery Blocking Per

Privileged & Confidential Stip 9/11/95
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CO-CARRIER STIPULATION
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Call; Calling Number Blocking Per Line; Cancel Call Waiting; Distinctive
Ringing/Call Waiting: incoming Call Line Identification Delivery; Selective
Call Forward; Selective Call Rejection; Speed Calling; and Three Way
Calling/Call Transfer.

D. "Co-Location” or "Co-Location Arrangement” is an interconnection
architecture method in which one carrier extends network transmission
facilities to a wire center/aggregation point in the network of a second
carrier, whereby the first carrier's facilities. are terminated into equipment
installed and maintained in that wire center by or on the behalf of the
tirst carrier for the primary purpose of interconnecting the first carrier's
facilities to the facilities of the second carrier.

E. "Common Channel Signaling™ or "CCS” means a method of digitally
transmitting call set-up and network control data over a spacial network
fully separate from the public switched network that carries the actual
call.

F. "Cross Connection" means an intra-wire center channel connecting
separate pieces of equipment including equipment between separste co-
location facilities. B

G. "D8-1" is a digital signal rate of 1.544 Mbps (Mega Bit Per Second).

H. "DS-3" is a digital signal rate of 44,736 Mbps.

R "DSX panel” is a cross-connect bay/panel used for the termination of
equipment and facilities operating at digital rates. ' ‘

J. "Entrant Local Exchange Carrier” or "ELEC" means a LEC which is not the

current or former Incumbent Local Exchange Carrier in any geographic
" area.
K. "Exchange Message Interface” or "EMI" is the standard used for

exchange of telecommunications message information between local
exchange carriers and interexchange carriers. Data is provided between
companies via unique record layouts that contain customer billing
information, account summary and tracking analysis.

L. "Exchange Message Record" or "EMR" is the standard used for exchange
of telecommunications message information among Local Exchange
Carriers for billable, non-billable, sample, settlement and study data.

M.  "Exchange Service" refers to all basic access line, PBX trunk,
LCentrex/ESSX-like services, ISDN services, or any other services offered
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to end users which provide end users with a telephonic connection to,
and a unique telephone number address on, the public switched
telecommunications network, and which enable such end users to place
or receive calls to all other stations on the public switched
telecommunications network.

N. “Incumbent Local Exchange Carrier” or "ILEC" means a LEC which is
currently or was previously the exclusive LEC in a given geographic area.

0. "Interconnection” means the connection of separate pisces of equipment,
transmission facilities, etc., within, between or among networks. The
architectura of interconnection may include several methods including,
but not limited to co-location arrangements and mid-fiber meet
arrangements,

P. “interexchange Carrier” or "IXC" means a provider of stanc-alone
interexchange telecommunications services.

Q. "Interim Number Portability" or "INP" means the transparent delivery of
Local Telephone Number Portability (“LTNP") capabilities, from a
customer standpoint in terms of call completion, and from a carrier
standpoint in terms of compensation, through the use of direct inward
dial {"DID") and/or remote call forwarding ("RCF") capabilities between
netwarks. . '

R. "ISDN" means Integrated Services Digital Network; a switched network
providing end-to-end digital connectivity for the simultaneous
transmission of voice and data. Basic Rate interface-ISDN (BRI-ISON)
provides for digital transmission of two 64 Kbps bearer channeis and one
16 Kbps data channel (2B +D}. Primary Rate interface-1SDN (PRI-ISDN)
provides for digital transmission of 8 2B + D channel sets.

S. "Line Side” refers to an end office switch connection that has been
programmed to treat the circuit as an local line connected to a ordinary
telephone station set. Line side connections offer only those
transmission and signaling feutures appropriate for a connection between
an end office and an ordinary telephone station set.

T. "Link Element” or "Link"” is a component of an Exchange Service; for
purposes of general illustration, the "Link Element” is the transmissicn
facility {or channei or group of channels on such facility) which extends
from a Main Distribution Frame, DSX-panel, or functionally comparable
piece of equipment in an ILEC end office wire center, to a demarcation
or connector block in/at a customer's premises. Traditionally, links were
provisioned as 2-wire or 4-wire copper pairs running from the end office
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distribution frame to the customer premise; however, a link may be
provided via other media, including radio frequencies, as a channel on a
high capacity feeder/distribution facility which may in turn be distributed
from a node location to the customer premise via a copper or coax drop
facility, etc. Links fall into the following categories:

"2-wire analog voice grade links" will support analog transmission
of 300-3000 Hz, repeat loop start or ground start seizure and
disconnect in one direction (toward the end office switch), and
repeat ringing in the other direction {toward the end user). This
link is commonly used for iocat dial tone service,

"2-wire ISDN digital grade links™ will support digital transmission -
of two 64 Kpbs bearer channels and one 16 Kbps data channel.
This is a 2B+ D basic rate interface Integrated Services Digital
Network {BRI-ISDN) type of loop which will meet national ISDN
standards.

"4-wire DS-1 digital grade links” will support full duplex
transmission of isochronous serial data at 1.544 Mbps. This T-
1/08-1 type of loop provides the equivalent of 24 voice grade/DSO
channels.

u. "Local Exchange Carrier” or "LEC" means any carrier that provides
facility-based Exchange Services utilizing a switch it owns or
substantially controls in conjunction with unique central office codes
assigned directly to that carrier. This includes both Incumbent Local
Exchange Carriers ("ILEC") and Entrant Local Exchange Carriers ("ELEC™).

S V. "Local Telephone Number Portability” or "LTNP" means the technical
ability to anable an end user customer to utilize its teiephone number in
conjunction with any exchange service provided by any Local Exchange
Carrier operating within the geographic number plan area with which the
customer's telephone number(s) is associated, regardless of whether the
customer's Chosen Local Exchange Carrier is the carrier which originally
assigned the number to the customer, without penalty to either the
customer or its chosen local exchange carrier.

W. "Main Distribution Frame” or "MDF" is the primary point at which outside
plant facilitias terminate within a wire center, for interconnection to other
telecommunications facilities within the wire center.

X. "Mid-Fiber Meet" is an interconnection architecture method whereby two
carriers meet at a fiber spilice in a junction box.
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Y. "Network Data Mover" describes a File Transfer Protocol for
sending/receiving data files.

Z. "Numbering Plan Area” or "NPA" is also sometimes referred to as an area
code. This is the three digit indicator which is defined by the "A", "B",
and "C" digits of each 10-digit telephone number within the North
American Numbering Plan ("NANP"), Each NPA contains 800 possible
NXX Codes. There are two general categories of NPA, "Geographic
NPAs" and "Non-Geographic NPAs". A "Geographic NPA" is associated
with a defined geographic area, and all telephone numbers bearing such
NPA are associated with services provided within that geographic area.
A "Non-Geographic NPA", also known as a "Service Access Code" or
"SAC Code" is typically associated with a specialized telecomrnunications .
service which may be provided across muitipla geographic NPA areas;
800, 900, 700, nad 888 are examples of Non-Geographic NPAs.

AA. "NXX", "NXX Code", "Central Office Code™ or "CO Code" is the three
digit switch entity indicator which is defined by the "D", "E", and “F"
digits of a 10-digit telephone number within the North American
Numbering Plan ("NANP"). Each NXX Code contains 10,000 station
numbers. Historically, entire NXX code blocks have been assigned to
specific individual local exchange end office switches.

BB. "On-Line Transfer" means the transferring of an incoming call to another
telephone number without the call being disconnected.

CC. "Permanent Number Portability” or "PNP" means the use of a database
solution to provide fully transparent LTNP for all customers and all
providers without limitation.

DD. “Plain Old Telephone Service Traffic” or "POTS traffic” refers to calls
between two or more Exchange Service users, where both Exchange
Services bear NPA-NXX designations associated with the same LATA.

EE. "Port Element” or "Port” is a component of an Exchange Service; for
purposes of general illustration, the "Port” is a line card and associated
peripheral equipment on an ILEC end ofrice switch which serves as the
hardware termination for the customer'’s axchange service on that switch
and generatas dial tone and provides the customer a pathway into the
public switched telecommunications network. Each Port is typically
associated with one {or more} telephone number{s) which serves as the
customer's network address. Port categories include:

*2-wire analog line port” is a line side switch connection employed
to provide basic residential and business type Exchange Services.
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"2-wire ISDN digital line port" is a Basic Rate Interface (BRI} line
side switch connection employed to provide ISDN Exchange
Services.

"2-wire analog DID trunk port" is a direct inward dialing (DID)}
trunk side switch connection employed to provide incoming trunk
type Exchange Services.

“4-wire DS-1 digital DID trunk port" is a direct inward dialihg (DID}
trunk side switch connection empioyed to provide the equivalent
of 24 analog incoming trunk type Exchange Services.

FF. "Rate Center" means a geographic area which a LEC has identified as the -
area within which it will provide Exchange Services bearing a particular
NPA-NXX designation. Rate Centers are used to rate distance sensitive
calls inbound to the Exchange Services bearing a given NPA-NXX
designation.

GG. "Rating Point” means a location which a LEC has designated on its own
network as the homing point for traffic inbound to Exchange Services
provided by the LEC which bear a certain NPA-NXX designation.
Pursuant to Beiicore Practice BR 795-100-100, the Rating Point may be
an "End Office" location, or a "LEC Consortium Point of Interconnection”.
Pursuant to that same Bellcore Practice, examples of the latter shall be
designated by a common language location identifier (CLL!) code with

~  {x}KD in positions 9, 10, 11, where (x) inay be any alphanumeric A-Z or
0-9.

HH. "Reference of Calis" referes to a process in which calls are routed to an
announcemant which states the new telephone number of an end user.

H. "Service Control Point” or "SCP” is the node in the signaling network to
which informational requests for service handling, such as routing, are
directed and processed. The SCP is a real time database system that,
based on a query from the SSP, performs subscriber or application-
specific service logic, and then sends instructions back to the SSP on
how to continue call processing.

JJ.  "Signal Transfer Point" or "STP" performs a pocket switching function
that routes signaling messages among SSPs, SCPs and other STPs in
order to set up calls and to query databases for advanced services.

KK. "Switched Access Service” means the offering of facilities for the
purpose of the origination of termination of non-POTS traffic to or from
Exchange Services offered in a given area. Switched Access Services
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include: Feature Group A, Feature Group B, Feature Group D, 800
access, and 900 access.

LL. “Trunk Side” refers to a central office switch connection that is capable
of, and has been programmed to treat the circuit as connecting to .
another switching entity, for example a private branch exchange {"PBX"}
or another central office switch. Trunk side connections offer those
transmission and signaling features appropriate for the connection of
switching entities, and can not be used for the direct connection of
ordinary telephone station sets.

MM. "Wire Canter” means a building or space within a buiiding which serves
as an aggregation point on a given carrier’s network, where transmission
facilities and circuits are connected or switched.

DEFAULT NETWORK INTERCONNECTION ARCHITECTURE

LECs shall interconnect their networks as necassary to effect the Co-Carrier
Arrangements identified in Parts V., VI., VII, and IX. Any two or more LECs
shall be free to empioy whatever natwork interconnection architecture and at
whatever points as the may mutually agree, provided that each LEC makes
available the same arrangements to each other LEC operating within the same
areas. Notwithstanding any mutual agreements which may be established
between carriers regarding the architecture of network interconnection
arrangements they may voluntarily establish between their networks, each LEC
shall minimally make available to each other LEC interconnection arrangements
conforming to the defauit network interconnection architecture defined below:

A. Each LATA within which at least one ELEC provides exchange services,
- shall be divided into one or more Default Network interconnection

Districts ("D-NID").

B. Within each D-NID, a single Default Network interconnection Point ("D-
NIP"} shall be designated and established as a point at which all LECs
operating within the corresponding D-NID may interconnect to all other
LECs operating within that D-NID.

C. Initial D-NIDs shall correspond to the geographic area served by a single
ILEC access tandemn.? Within each initial D-NID, the ILEC wire center
housing the ILEC access tandem shall be designated as an initial D-NIP,

< i.g.. an area comprised of all the exchange areas served by end office switches which

subtend a given access tandem for the provision of switched access servicas to interexchange carriers.
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D. D-NIDs and D-NiPs shall be renewed every 36 months, subject to the
following process:

1. Beginning no later than 24 months after adoption of the then-
current D-NIDs and D-NiPs, all LECs operating in a given LATA
shall meet to renew or revise the D-NID and D-NIP configuration
for that LATA, specifically with respect to number of D- Nle, D-
NiD boundaries and tocation of D-NIPs.

2. Decisions to renew or revise will require unanimous assent of all
LECs operating in the LATA. Upon reaching a unanimous decision
to renew or revise, all LECs shall implement such decision within
30 days, unless the LECs unanimously agree to implement on
some other date. '

3. In the event the LECs are unable to reach a unanimous decision to
renew or revise, or to extend discussions within 90 days of initially
opening discussions, any single LEC shall have the right to petition
the Public Utility Commission to resolve the issue.

4. The Commission shall provide notice to the parties, convene a
- hearing to recsive evidence from the interested parties, and make
a deterrmination within 90 days of receiving such petition. In
making such a determination, the Commission shall be limited to:
{1) renewing the existing D-NIDs and D-NiPs; or (2} approving and
imposing an alternate D-NID/D-NIP plan which has been sponsored
by one of the parties, and for which the Commission finds that the
weight of the record demonstrates that such plan is more
consistent with the public interast than any athers presented
during the course of its hearing. In no case however, shall the
Commission approve a plan which would create a larger number
of D-NIDs and D-NIPs than exist at the time of the hearing.
Commission decisions shall be implemented by all LECs within 30
days of issuance of the Commission's decision.

E. Where an ELEC and an ILEC interconnect at a D-NIP, ELEC shall have the
right to specify any of the following interconnection methods:

1. a mid-fiber meet at the D-NIP, or in a manhole or other appropriate
junction point near to or just outside the D-NIP;

2. a digitét cross-connection hand-off, DSX panel to DSX panel,
where both the ELEC and the ILEC maintain such factl:tlas at the
D-NIP;
Privilsged & Confidential Stip 9/11/956
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3. a co-location facility maintained by ELEC, or by a 3rd-party with
whom ELEC has contracted for such purposes, at an ILEC wire
center, where such wire center has been designated as the D-NIP;
or

4. a co-location faciliiy maintainéd by ILEC, or by a 3rd-party with
whom [ILEC has contracted for such purposes, at an ELEC wire
center, where such wire center has been designated as the D-NiP.

G. In extending network intarconnection facilities to the D-NIP, ELEC shall
have the right to extend its own facilities or to lease dark fiber facilities
or digital transport facilities from ILEC or from any 3rd-party, subject to
the following terms: '

1. Such leased facilities shall extend from any point designated by
ELEC on its own netwoark (including a co-location facility
maintained by ELEC at an ILEC wire center) to the D-NIP or
associated manhole or other appropriate junction point.

2, Where ELEC leases such facilities from ILEC, ELEC shall have the
right to lease under the most favorable tariff or contract terms
ILEC offers.

H. Where an interconnection occurs via a co-location facility, no incremental
cross-connection charges shall apply for the traffic exchange circuits.

I Upon reasonable notice, ELEC may change from one of the
interconnaction methods specified above, to one of the other methods
specified above, with no penalty, conversion, or rollover charges.

Iv. NUMBER RESQURCE ARBANGEMENTS

A. Nothing in this agreement shall be construed to in any manner limit or
otherwise adversely impact any LEC's right to request and be assigned
central office (NXX) codes pursuant to the Central Office Code
Assignment Guidelines®.

B. As contemplated by the Central Office Code Assignment Guidslines, each
LEC shall designate within the geographic NPA with which each of its
assigned NXX codes is associated, a Rate Center area within which it
intends to offer Exchange Services bearing that NPA-NXX designation.

2 Last published by the Industry Numbering Committes {"INC") on Novernber 16, 1994,
as IL-94/11.013.
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C. Each LEC will also designate a Rating Point for each assigned NXX code.
A LEC may designate one location within each Rate Center as the Rating
Point for the NPA-NXXs associated with that Rate Center; alternatively,
the LEC may designate a single location within one Rate Center to serve
as the Rating Point for all the NPA.NXXs associated with that Rate
Center and with one or more other Rate Centers served by the LEC within
the same LATA. ' ‘

D. To the extent any ILEC serves as Central Office Code Administrator for
a given region, the ILEC will support all other LEC requests related to
central office (NXX) code administration and assignments in an effective
and timely manner.

E. All LECs will comply with code administration requirements as prescribed
by the Federal Communications Commission, the Public Utilities
Commission, and accepted industry guidelines.

F. It shall be the rasponsibility of each LEC to program and update its own
switches and network systems to recognize and route traffic to each
other LEC's assigned NXX codes at all times. No party shall impose any
fees or charges whatsoever on any other carrier for such activities.

V. MEET-POINT BILLING ARRANGEMENTS
A.  Description

1. Each ELEC may at its soie option and discretion establish meet-
point billing arrangements with an ILEC in order to provide
Switched Access Services to third parties via an ILEC access
tandem switch, in accordance with the Meet-Point Billing and
Provisioning guidelines adopted by the Ordering and Billing Forum,
except as modified herein.

2. Except in instances of capacity limitations, ILEC shall allow ELEC
to sub-tend the ILEC access tandem switch{es) nearest to the
ELEC Rating Pointls) associated with the NPA-NXX(s) to/from
which the Switched Access Services are homed. In instances of
capacity limitation at a given access tandem switch, ELEC shall be
allowed to sub-tend the next-nearest ILEC access tandem switch
in which sufficient capacity is available.

3. Except in those instances where ELEC and ILEC have negotiated
mutually-agreeable  alternative  network  intarconnection
arrangements, interconnection for the meet-point arrangement
shall occur at the D-NIP nearest to the ILEC access tandem.
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4, Common channel signalling ("CCS") shall be utifized in conjunction
with meet-point billing arrangements to extent that such signaling
is resident in the ILEC access tandem switch.

S. ELEC and ILEC will use their best reasonable efforts, individually
and collectively, to maintain provisions in their respective federal
and state access tariffs, and/or provisions within the National
Exchange Carrier Association ("NECA") Tariff No. 4, or any
successor tariff, .sufficient to reflect this meet-point billing
acrangement.

6. ELEC and ILEC will in a timely fashion exchange all information
necessary to accurately, reliably and promptly bill third parties for
Switched Access Services traffic jointly handled by ELEC and ILEC
via the meet-point arrangement.’ Information shall be exchanged
in Electronic Message Interface format.

8. Caompensation

A. At ELEC's option, billing to 3rd-parties® for the Switched Access
Services jointly provided by ELEC and ILEC via the meet-point
arrangement shail be according to the single-bill/single tariff
method, single-bill/multiple-tariff method, multiple-bili/single-tariff
method, or multiple-bill/multipie-tariff mathod. -

8. Where ELEC specifies one of the single-bill methods, ILEC shall
calculate the charges to 3rd-parties utilizing the rates specified in
ELEC' and ILEC's respective federal and state access tariffs, in
conjunction with the appropriate meet-point billing percentage
factors specified for each meet-point arrangement either in those
tariffs or in the NECA No. 4 taritf. ILEC shall bill and collect from
3rd-parties, promptly remitting to ELEC the total collected maet-
point revenues associated with the jointly handled switched access
traffic, less that percentage of local transport element charges® to
which ILEC is entitled pursuant to the above-referenced tariff
provisions.

4 Including, as necessary, call detail records, interstate/intrastate/intraLATA percent of
use factors, carrier name and billing address, carrier identification codes, serving wira center
designation, etc., associated with such switched access traffic.

g inciuding any future ILEC separate interexchange subsidiaries.

8 For purposes of clarification, this does not include the interconnection charge, which

is to be remitted to the snd office provider, which in this case would be ELEC.
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VI. RECIPROCAL TRAFFIC EXCHANGE ARRANGEMENT
A. DRescriptiop

LECs shall reciprocally terminate POTS calls originating on each others’
networks. Except in those instances where two (or more) LECs have
negotiated mutually-agreeable alternative network interconnection
arrangements, reciprocal traffic exchange shall occyr as follows:

1. LECs shall make available to each other interconnection facilities
for the reciprocal exchange of POTS traffic at sach D-NIP. The
POTS reciprocal traffic exchange facilities established between any
two LECs shall be configured as two separate trunk groups,
whereby the first LEC shall utilize the first trunk group to terminate
traffic to the second LEC, and the second LEC shall utilize the
second trunk group to terminate traffic to the first LEC.

2. The connections between the interconnection trunk groups shall
be made at a DS-1 or multipie DS-1 level (including SONET) and
shall be jointly-engineered to an objective P.01 grade of ssrvice.

3. Initial connections shall be made at an aggregate network level per
D-NIP, such that a single trunk group shall be established in sach
direction between the two LEC networks at each D-NiP, uniess
otherwise agreed to by the two LECs.

In those instances where the total traffic in either direction
between the networks of two LECs (other than the ILEC with the
greatest traffic in the LATA) is less than per

for a sustained period of , the ILEC which carries the
greatest amount of traffic within the LATA shall allow those two
LECs to route traffic between their respective networks via the
aggregate traffic exchange trunk groups each LEC maintains with
the ILEC for the exchange of traffic with the ILEC. In such
instances, ILEC shall route traffic between the two LECs as if the
originating LEC network was a single switching entity within the
ILEC's own network.

4. Whenever the total traffic in either direction between discrete
switching entities in two separate LEC networks exceeds
, per for a sustained period of

, disaggregated traffic exchange trunk group paths
shail ba established between those two switching entities at the
option of either LEC. The interconnection architecture shall be the
same as that which pertained for the aggregated connections.
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5. Each party shall deliver to each other party POTS traffic addressed
to each NPA-NXX at the D-NIP associated with the D-NiD in which
the Rating Point associated with such NPA-NXX is located.

6. LECs will provide Common Channel Signalling (CCS) to one
another, where and as available, in conjunction with ali traffic
exchanged at a D-NIP. LECs will cooperate on the exchange of
TCAP messages to facilitate full inter-operability of CCS-based
features betwaen their respective networks, including all CLASS
features and functions. All CCS signalling parameters will be
provided including automatic number identification (AND,
originating line information (OL!) calling party category, charge
number, etc. All privacy indicators will be honored. For traffic for -
which CCS is not available, in-band multi-frequency {MF}, wink
start, E&M channel-associated signalling with ANl will be
forwarded. : ‘

7.  LECs shall establish company-wide CCS interconnections STP-to-
STP. Such interconnections shall be made at one or more D-NIPs,
as necessary. ’ ’

8. Either party may, upon 60 days advance written notice to the
other party, utilize a D-NIP arrangement to carry non-POTS traffic
which would otherwisa be carried to or from the same NPA-NXXs
via Feature Group D ("FGD") Switched Access Service which that
party would otherwise purchase from the other party. Ali non-
POTS traffic carriad over the traffic exchange arrangement shall be
subject to the applicable tariffed FGD Switched Access charges
which would otherwise apply to such traffic, as described beiow.

B. - Compensation

1. A POTS call handed-off at the D-NIP corresponding to the D-NID
in which the call is ultimately terminated, shall be exchanged on
an in-kind basis, with no charges applying in either direction. No
CCS-associated charges shall apply for the termination of POTS
traffic.

2. A POTS call which is routed between two LECs via the aggragate
traffic exchange trunk groups which each LEC maintains between
its own network and the network of the largest ILEC operating in
the LATA, shall be exchanged on an in-kind basis, with no charges
applying in either direction between the two LECs at either end of
the call. However, the LEC on whose network the cali originated
shall pay the ILEC the lesser of : {1} ILEC's interstate Switched
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Access Service per minute tandem switching rate element; (2)
ILEC's intrastate Switched Access Service per minute tandem
switching rate element; or {3) a per minute rate of $0.002.
Should non-POTS traffic be exchanged over such arrangements,
in either direction, such traffic will be subject to the standard
meet-point billing compensation and procedures which would
otherwise apply.

3. FGD charges for non-POTS traffic carried over a D-NIP
arrangement shall be calculated as follows:

a. FGD charges for non-POTS traftic shall be applied as if the
D-NIP is the serving wire center for the FGD service.

b. -~ Non-POTS traffic which would otherwise be subject to
originating FGD charges will be rated and billed according to
procedures which otherwise apply for the rating and billing
of originating FGD traffic. '

c. Non-POTS traffic which would otherwise be subject to
terminating FGD charges will be rated and billed according
to the procedures which otherwise apply for the rating and
billing of terminating FGD traffic, with the following
modifications: ' :

(1)  The initial written notification that non-POTS traffic
will be carried over the D-NIP arrangement shall
include percentage of use factors for POTS traffic,
intrastate non-POTS traffic, and interstate non-POTS
teaffic (the sum of which should equal 100%) the
party expects to terminate over the traffic exchange
arrangement,

(2) The initial estimated parcentages shall be employed
by the billing party to rate and biil all tratfic
terminated over the D-NIP, beginning on the date on
which non-POTS traffic is initially terminated over the
D-NIP arrangement, up to and including the last day
of the calendar quarter following the quarter in which
such terminations were initiated. '

(3) Beginning with the calendar quarter immediately
following the calendar quarter in which termination of
non-POTS traffic was jnitisted, by the 45th day of
each new calendar quarter, the actual terminating
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traffic percentages from the immediately preceding
calendar quarter shall be provided for application in
the next following calendar quarter. The party
receiving such traffic shall utilize these percentages
in calculating the terminating traffic exchange
charges, terminating intrastate FGD charges, and
terminating interstate FGD charges due from the
other party.

Vil. SHARED NETWORK PLATFQRM ARRANGEMENTS
A.  Interconnection Batween ELECs Co-Located in an ILEC Wire Center
1. Description

ILEC will enable any two ELECs to directly interconnect their
respective networks, wherea both ELECs maintain co-location
facilities at the sama ILEC wire center, by effecting a cross-
connection between those co-location facilities, as jointly directed
by the two ELECs.

2, Compensation

For cross-connections betwesn twe ELEC co-location facilities in
the same ILEC wire center, ILEC will charge each ELEC one-half
the standard tariffed special access cross-connect rate.

a.. ELEC will interconnect to the ILEC 9-1-1/E-9-1-1 hubis}
serving the areas in which ELEC provides exchange
services, for the provision of 9-1-1/£9-1-1 services and for
access to all sub-tending Public Sefety Answering Points.

b. Except in those instances where ELEC and ILEC have
negotiated  mutually-agreeable  alternative  network
interconnection arrangements, interconnection shall be
made at the D-NIP designated by ILEC for 9-1-1/E-9-1-1
interconnection.

c. ILEC and ELEC will arrange for the automated input and
daily updating of 9-1-1/E-8-1-1 database information related
to ELEC and users.

Privileged & Confidential Stip 9/11/9%
Draft for Discussion Purposes Only Dana 1R
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d. ILEC will use its best efforts to facilitate the prompt, robust,
reliable and efficient interconnection of ELEC systems to the
9-1-1/E-9-1-1 platforms.

2.  Compensation

(To be defined based on local 8-1-1 funding methodology
and arrangements with independent LECs].

c. [ ion. Servicas Bill { Collscti
1. Description

a. Except in those instances where ELEC and ILEC have
" negotiated  mutually-agreeable  alternative network
interconnection  arrangsments, ELEC shall deliver
information services traffic originated over ELEC's Exchange
Services to information services provided over (LEC's
information services platform (2.g.. 976) over the reciprocal
traffic exchange trunk groups interconnected at the D-NIP
designated by the ILEC for receipt of such traffic.

b. ILEC will at ELEC's option provide a direct real-time
electronic feed or a monthly magnetic tape in a mutually-
specified format, listing the appropriate billing listing and
effective daily rate for - each information service by
telephone number,

c. To the extent ELEC determines to provide a2 competitive
information services platform, ILEC- will cooperate with
ELEC to develop a LATA-wide NXX codels) which ELEC
may use in conjunction with such platform. Additionally,
ILEC shall route calls to such platform and ELEC will provide
billing listing/daily rate information on terms reciprocal to
those specified above.

2. Caompensation

a. ELEC will bill and collect from its end users the specific end
user calling rates |ILEC bills its own end users for such
services, unlass ELEC obtains tariff approval from the Public
Utilities Commission {"PUC") specifically permitting ELEC to
charge its end users a rate different than the rate set forth
in ILEC's tariff for such services. o

Privilaged & Confidential Stip 9/11/96
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b. ELEC will remit the full specified charges for such traffic
each month to ILEC, less $0.05 per minute, and less
uncolilectibles,

c. In the event ELEC provides an information service platform,
ILEC shall bill its end users and remit funds to ELEC on
terms reciprocal to those spacified above.

0. Di - Di Distribut
1. Description

The directory listings and distribution terms and rate specified in
this section shall apply to listings of ELEC customer numbers
talling within NXX codes directly assigned to ELEC, and to listings
of ELEC customer telephone numbers which are retained by ELEC
pursuant to Local Telephone Number Portability Arrangements
described below. _

a. ILEC will include ELEC's customers’ telephone numbers in
its "White Pages” and "Yellow Pages” directory listings and
directory assistance databases associated with the areas in
which ELEC provides services to such customers, and will
distribute such directories to such customers, in the
identical and transparent manner in which it provides those
functions for its own customers’ telephone numbers.

b. ELEC will provide ILEC with its directory listings and daily
updates to those listings in a format required by ILEC; ILEC
will provide ELEC a magnetic tape or computer disk
containing the proper format. :

c. ELEC and ILEC will accord ELEC' directory listing
information the same levei of confidentiality which ILEC
accords its own directory listing information, and ILEC shall
ensure that access to ELEC's customer proprietary
confidential directory information wiil be limited solely to
those ILEC employees who are directly invoived in the
preparation of listings.

2.  Compensation

a. ILEC shall remit to ELEC a royaity payment for sales of any
bulk directory lists to third parties, where such lists include
ELEC customer listings.

Privilaged & Confidential Stip 8/11/96
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Such royalty payments shall be in propartion to the number
of ELEC listings to ILEC listings contained in the list
purchased by the third party, less 10% which ILEC may
retain as sales commission.

€.  Rirectory Assistance (DA}
1. Description

At ELEC’ request, ILEC will:

provide to ELEC operators or to an ELEC-designated
operator bureau on-line access to ILEC's directory
assistance database, where such access is identical to the

" type of access ILEC's own directory assistance operators

utilize in order to provide directory assistance services to
iILEC end users;

provide to ELEC unbranded directory dssistance service
ELEC which is comparable in every way to the directory
assistance service ILEC makes available to its. own end
users;

provide to ELEC directory assistance service under ELEC's
brand which is comparable in every way to the directory
assistance service ILEC makes available to its own end
users;

allow ELEC or an ELEC-designated operator bureau to
liceanse ILEC's directory assistance. database for use in
providing competitive directory assistance services; and/or

in conjunction with VILE.1.b. or VII.E.1.c., above, provide
caller-optional directory assistance call completion service
which is comparable in every way to the directory
assistance call completion service ILEC makes availabie to
its own end users.

2.  Compensation
ILEC will charge ELEC:

a.

b.

$0.0__ per directory assistance database query.

$0.0_ per unbranded directory assistance call.

Privileged & Confidential
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c. $0.0_ per branded directory assistance call.

d. $ for licensing of each directory assistance database. _

e. $0.0_ per use of caller-optional directory assistance call
completion.

F.  Yellow Page Maintepance

ILEC will work cooperatively with ELEC to ensure that Yellow Page
advertisements purchased by customers who switch their service to

ELEC lincluding customers utilizing ELEC-assigned telephone numbersand =~

ELEC customers utilizing co-carrier number forwarding) are maintained
without interruption. ILEC will allow ELEC customers to purchase new
yeliow pages advertisements without discrimination, at non-
discriminatory rates, terms and conditions. ILEC and ELEC will implerment
a commission program whereby ELEC may act as a sales, billing and
collection agent for Yellow Pages advertisements purchased by ELEC's
exchange service customers. ' '

G.  Iransfer of Service Announcements

When an end user customer changes from. ILEC to ELEC, or from ELEC
to ILEC, and does not retain its original telephone numbaer, the party
formerly providing service to the end user will provide a transfer of
service announcement on the abandoned telephone number., This.
announcement will provide details on the new number to be dialed to
reach this customer. These arrangements will be provided reciprocally,
free of charge to either the other carrier or the end user customer.

H.  Coordinated Repair Calls
ELEC and ILEC will employ the following procedures for handling
misdirected repair calls:

1. ELEC and ILEC will educate their respeactive customers as to the
correct telephone numbers to call in order to access their
respective repair bureaus.

2. To the extent the correct provider can be determined, misdirected
repair calls will be referred to the proper provider of local exchange
service in a courteous manner, at no charge, and the end user will
be provided the correct contact telephone number. Extraneous

Privileged & Confidential Stip 8/11/95
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communications beyond the direct referral to the correct repair
telephone number are strictly prohibited.

ELEC and ILEC will provide their respective repair contact numbers
to one another on a reciprocal basis.

Busy Line Verificati ]

Deseripti

Each LEC shall establish procedures whereby its operator bureau
will coordinate with the operator bureaus of each other LEC
operating in the LATA in order to provide Busy Line Veritication -
{("BLV") and Busy Line Verification and Interupt ("BLVI") services
on calls between their respective respective end users. BLV and
BLVI inquiries between operator bureaus shall be routed over the
Reciprocal Traffic Exchange Trunk groups.

Compensation

Each LEC shall compensate each other LEC for BLY and BLVI
inquiries according to the following rates:

o
BLV $0.__
BLVI $0.

VHI. UNBUNDLED EXCHANGE SERVICE ARRANGEMENTS

A.  Description
ILEC shall immediately unbundle all its Exchange Services into two
separate packages: (1) link element plus cross-connect element; and (2)
port element plus cross-connect element. The following link and port
categories shall bs provided:
2-wire analog voice grade 2-wire analog line
2 wire ISDN digital grade 2-wire ISDN digital line
4-wire DS-1 digital grade 2-wire analog DID trunk
4-wire DS-1 digital DID trunk _
Privileged & Confidential Stip 9/11/96
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ILEC shall unbundle and separately price and offer these elements such
that ELEC will be able to lease and interconnect to whichever of these
unbundied elements ELEC requires, and to combine the ILEC- -provided
elements with any facilities and services that ELEC may itself provide, in
order to efficiently offer telephone servlces to end usars, pursuant to the
following terms: )

1.

Interconnection shall be achieved via co-location arrangements
ELEC shall maintain at the wire center at which the unbundied
elements are rasident.

At ELEC' discretion, each link or port element shall be delivered to
the ELEC co-location arrangement over an individual 2-wire hand-.
off, or in multiples of 24 over a digital DS-1 hand-off in any
combination ar order ELEC may specify.

All transport-based features, functions, service attributes, grades-
of-service, install, maintenance and repair intervals which apply to
the bundled service should apply to unbundled links.

All switch-based features, functions, service attributes, grades-of-
service, and install, maintenance and repair intervals which apply
to the bundled service should apply to unbundled ports.

ILEC will permit any customer to convert its bundled service to an
unbundled service and assign such service to ELEC, with no
penalties, rollover, termination or conversion charges to ELEC or
the customer,

ILEC will bill alt unbundled facilities purchased by ELEC (either
directly or by previous assignment by a customer) on a single
consolidated statement per wire center.

Where ILEC utilizes digital loop carrier ("DLC")? technology to
provision the link element of an bundled Exchange Service to an
end user customer who subsaquently determines to assign the link
element to ELEC and receive Exchange Service from ELEC via such
link, ILEC shall deliver such link to ELEC on an unintagrated basis,
pursuant to ELEC' chosen hand-off architecture, without a
degradation of end user service or feature availability.

7 Sae, Bellcore TR-TSY-000008, Digits/ Interface Between the SLC-96 Digitsl Loop Carrier
System and Local Digital Switch and TR-TSY-000303, integrated D:gnal Loop Carrier {IDLC)
Requirernents, Objectivas, and intaerface.
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IX.

8. ILEC will permit ELEC to co-locate remote switching modules and
associated equipment in conjunction with co-loecation
arrangements ELEC maintains at an ILEC wire center, for the
purpose of interconnecting to unbundled link elements.

8. Compensation

ILEC shall provide links and ports to ELEC at the foilowing monthly
fecurrmg rates

Price, each when delivered gver:
an individual . a digital
2-wire analog voice grade link $ $
2 wire ISDN digital grade link $ $
4-wire DS-1 digital grade link $—nia $ .
2-wire analog line port e e
2-wire ISDN digital line port $_ $
2-wire analog DID trunk port $. $
4-wire DS-1 digital DID trunk port $__nla $

LOCAL TELEPHONE NUMBER PORTABILITY ARRANGEMENTS
A.  Qescription

ILEC and ELEC will provide Local Telephone Numbar Portability ("LTNP")
on a reciprocal basis between their networks to enable each of their end
user customers to utilize telephone numbers associated with an Exchange
Service provided by one carrier, in conjunction an Exchange Service

e To be provided as a Speciai Access or Private Line DS-1 Channel Termination/Local

Distribution Channel, subject to the most favorable tariff or contract terms for which ELEC is
eligibie,excapt in thase situstions whers:

-

The ILEC offers its own end user customers a bundled DS-1 digital grade Exchange Service at
a bundied rate which is lass than the sum of the unbundled 4-wire DS-1 digital DID trunk port
rate and the most favorable Channel Termination/Local Distribution Channel rate for which
ELEC is eligible. In such instances, the ILEC shall provide 4-wire DS-1 digital grade links to
ELEC at a rate less than or equal to the price of the bundisd DS-1 digital grade Exchange
Service less the unbundied 4-wire DS-1 digital DID trunk port rate, for ELEC's use in the
provision of DS-1 digital grade Exchange Services.
and/or

The ILEC offers its own end user customers a bundled D5-1 digital grade Exchange Service
with pertormance specifications (including, but nat limited to, instaitation intervals, service
imervals, service priority, bit-error rates, interruption/availability rates, quality or conditioning)
superior 10 that provided for Specisl Access or Private Line Channel Terminations/Locel
Distribution Channels. In such instances, the ILEC shall provide the same or better performance
characteristics to ELEC for all DS-1 ELEC purchases for uss in the provision of DS-1 digital
grade ExchangeServices.
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provided by the other carrier, upon the coordinated or simultaneous
termination of the first Exchange Service and activation of the second
Exchange Service.

1. ELEC and ILEC will provide reciprocal LTNP immediately upon
execution of this agresment via Interim Number Portability {"INP"}
measures. ILEC and ELEC will migrate from INP to a database-
driven Permanent Number Portability ("PNP") arrangement as soon
as practically possible, without interruption of service to their
respective customers.

2. INP shall operate as follows:

a. A customer of Carrier A elects to become a customer of
Carrier B. The customer elects to utilize the o iginal
telephone number(s} corresponding to the Excnange
Service(s) it previously received from Carrier A, in
conjunction with the Exchange Servicel(s) it will now receive
from Carrier B. Upon receipt of a signed letter of agency
from the customer assigning the number to Carrier B,
Carrier A will implement one of the following arrangements:

{n For the portability of telephone numbers which are
pot part of a DID number block, Carrier A will
implement an arrangement whereby all calis to the
original telephone number(s) will be forwarded to a
new telephone number(s) designated by Carrier B.
Carrier A will route the forwarded traffic to Carrier B
via the mutual traffic exchange arrangements, as if
the calt had originated from the originai telephone
number and terminated to the new telephone
number.

{2)  For the portability ¢f telephone numbers which are
part of a DID number block, Carrier A will provide
Carrier B an aggregated, digital DS-1 or higher grade
DID trunk group at each D-NIP (interface to be
achieved in the samc manner as the traffic exchange
trunk groups at each D-NIP), such that all inbound
traffic to ported DID numbers will be delivered to
Carrier B over this digital DID trunk facility. In order
for a customer to port its DID numbers from Carrier
A to Carrier B, the customer will be required to
assign entire 20-number DID blocks to Carrier B.
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b. Carrier B will become the customer of record for the original
Carrier A telephone numbers subject to the INP
arrangements. Carrier A will provide Carrier B a single
consolidated master billing statement sach month for all
collect and 3rd-number billed calls associated with those
numbers, with sub-account detail by retained number.

C. Carrier A will update its Line Information Database ("LIDB"} .
listings for retained numbers, and rastrict or cancel calling
cards associated with those forwarded numbers, as directed
by Carrier B.

d. Within two (2) business days of receiving notification from .
the customer, Carrier B shall notify Carrier A of the
* customer's termination of service with Carrier B, and shall
further notify Carrier A as to the Customer's instructions
regarding its telephone number(s). Carrier A will cancel the
INP arrangements for the customer's telephone number(s).
If the Customer has chosen to retain its telephone
numbaer(s} for use in conjunction with Exchange Services
provided by Carrier A or by another LEC which participates
in INP arrangements with Carrier A, Carrier A will
simultaneously transition the number(s) to the customer's
preferred carrier. | | :

3. Under egither an INP or PNP arrangement, ELEC and ILEC wiil
deliver consolidated billing statements to one another in magnetic
tape formats which are compatible with their respective systems
in order to re-bill their end users for collect, calling card and 3rd-
number billed calls. Additionally, ELEC and ILEC will implemaent a
process to coordinate LTNP cut-overs with Unbundled Link
conversions (as described in Paragraph VIIl., above). ELEC and
ILEC pledge to use their best efforts to ensure that LTNP
arrangements will not be utilized in instances where a customer
changes locations and would otherwise be unable to retain its
number without subscribing to foreign exchange service.

B. Compepsation

1. ELEC and ILEC shall provide LTNP {either INP or PNP)
arrangements to one another at no charge, except for authorized
collect, calling card and 3rd-number billed calls bilied to the
retained numbers. However, for all traffic forwarded between
ELEC and ILEC in the manner described above, reciprocal
compensation charges (pursuant to paragraph Vi., above) and
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Switched Access charges {pursuant to each carrier's respective
access taritfs), for POTS traffic and non-POTS traffic, respectively,
shall be passed through as if the caller had directly dialed the new
telephone number.

2. In INP arrangements, in order to effect this pass-through of
reciprocal compensation and Switched Access charges to which
each carrier would otherwise have been entitled if the parted
tratfic had been directly dialed to the new number, each carrier will
be required to classify and include ported traffic in its quarterly
percenitage of use reports as POTS, intrastate non-POTS, or
interstate non-POTS.

X.  BRESPONSIBILITIES OF YHE PARTIES

A. ILEC and ELEC agree to treat sach other fairly, non-discriminatorily, and
equally for all items included in this agreement, or related to the support
of items included in this agreement.

B. ELEC and ILEC will work cooperatively td minimize fraud associated with
3rd-number billed calls, calling card calis, or any other services related to
this agreement.

C. ELEC and ILEC agree to promptly exchange all necessary records for the
proper billing of all traffic.

D. For network expansion, ELEC and ILEC will review engineering
requirements on a quarterly basis and establish forecasts for trunk
utilization. New trunk groups will be implemented as dictated by
engineering requirements for both ILEC and ELEC. ILEC and ELEC are
required to provide each other the proper call information (i.e. originated
call party number and destination call party number, CIC, OZZ, etc.) to
enable each company to bill accordingly.

E. There will be no re-arrangement, reconfiguration, disconnect, or other
non-recurring fees associated with the initial reconfiguration of each
‘carrier's traffic exchange arrangements upon execution of this
agreement, other than the cost of establishing a new co-location
arrangement where ons does not aiready exist.

F. ILEC shall assess no cross-connect fee on ELEC where ELEC establishes
a meet-point billing connection, a D-NIP interconnection, or accesses a
911 or E911 port through a co-location arrangement at a ILEC wire
center. '
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Xk

XN,

X,

XV,

IEBM

ELEC and ILEC agree to provide service to each other on the terms defined in
this agreement for a period of years from the date of execution
of this agreement, or until standard arrangements are approved by the Public
Utilities Commission, whichever occurs first. By mutual agreement, ELEC and
iLEC may amend this agreement to extend the term of this agresment. ‘Also by
mutual agreement, ILEC and ELEC may jointly petition the appropriate regulatory

~ bodies for permission to have this agreement supersede any future standard:zed

agreements or rules such regulators might adopt or approve.

INSTALLATION

ILEC and ELEC shall effectuate all the terms of this agreement by

—

NETWORK MAINTENANCE AND MANAGEMENT

ELEC and ILEC will work cooperatively to install and maintain a reliable natwork.
ELEC and ILEC will exchange appropriate information {8.g,, maintenance contact
numbers, network information, information required to comply with law
enforcement and other security agencies of the Government, etc. ) to achieve
this desired reliability.

ELEC and ILEC will work cooperativety to apply sound network management
principles by invoking network management controls to alleviate or to prevent
congestion.

OPTION TO ELECT OTHER TERMS

if, at any time while this agreement is in effect, either of the parties to this
agreement provides arrangements similar to those described herein to a third
party operating within the same LATAs as for which this agreement applies, on
terms different frorn those available under this agreement (provided that the
third party is authorized to provide iocal exchange services), then the other
party to this agreement may opt to adopt the rates, terms, and conditions
offered to the third party for its own reciprocal arrangements with the first
party. This option may be exercised by delivering written notice to the first
party. The party exercising its option under this paragraph must continue to
provide services to the first party as required by this agreement, subject either
to the rates, terms, and conditions applicable to the third party or to the rates,
terms, and conditions of this agreement, whichever is more favorable to the first

party.
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BELLSOUTH

TELECOMMUNICATIONS ©
g;?. Sctl;eye e & Room 11A15
ior Director S R 675 West Pcachtree Street, N.E,
Strategy Development Core Business Atlanta, Georgia 30375
(404) 420-8327

September 19, 1995

Mr. Tim Devine

MFS i i €
250 Williams Street i E s W BA
Suite 2200

Inforum Building
Atlanta, GA 30303

Dear Tim:

As we discussed, BellSouth is working toward filing local interconnection and
unbundling tariffs in both Georgia and Florida later this year. The attached
worksheet lists items and price ranges that could be included in these filings.
We are requesting your input of demand forecasts for each of these items. This
information is intended for tariff filing purposes only and your company
data will not be identified uniquely. Further, this information will not be
used for any other purposes by BeliScuth,

We request that you keep this document confidential within your company and
not share it outside your company for any reason. Please contact me at your
convenience if you have any questions or concemns.

NOfE: Please provide data for Georgia and Florida separately. Simply write in
Florida (where Georgia is shown) on the attachment if you are providing

information for that state.

This entire document is intended to be confidential between BellSouth and MFS.




STATE: GEORGIA

DATE: 09-12.95
UNBUNDLED PRODUCTS AND SERVICES
EXISTING AND NEW INDIVIDUAL STATE
SERVICE RATE ELEMENTS APPROXIMATE RATE LEVEL RANGE DEMAND
- NON-
RECURRING /PER RECURRING /PER YR. 1 YR. 2 YR. 3
Inbundled Exchange Line
Volce Grade Special Local Channei - Per Point of Termination
Access Seorvice = Voice - 2W $25.00 /month-pt. of term. $275.00 /Fist/ LC
Private Line Service Local Channel - Per Point of Termination $110.00 / Add1/LC
- Type 2230 $25.00 /month-pt. of term. $345.00 / First Term
$115.00 7 Add) Term
nbundled Exchange Port Port - Residence new $1.75 - $4.00 imonth - -
Fort - Businees T $4.00 - $11.00 /month -
Pott « Usage new $0.02 feall -
$0.02 /minute -
terdm Number Portabliity-RCF  |Residence $1.25 - $4.00 /month $15.00 - $25.00
Business $1.25 - $5.00 /month $25.00 - $40.00
ocal Interconnection Per Terminating Minute $.020-3.045 -
ignaling Port $350.00 /month -
Link $150.00 /month -
Usage (Surrogate) new $250,00 /month - link
lumber Services DA Branding / per call new $0.05 /call -
OACG / per call new $0.20 /caX -
" DA Intercept / per call new $0.30 feall -
1A Access Service ‘-; DA Servica Call $0.25 - $0.35 Jeall -
Directory Transport
« Switched Common $0.00030 /DA acc.eve.call -
- Switched Common '$0.00004 /DA acc.sve.call mil. -
- Access Tandem Switching $0.00055 /DA acc.ave.call -
DA, Interconnection $.00269 - $.00338 /DA sco.sve.call -
20 Database Service OLEC STP Cormqi:'og to BST Regionat STP $.0035 - $.0045 /query -
OLEC SSP Equipped Switch Connecting to
BST Local 8TP $.0035 - $.0045 /query -

‘ST is neither obligated to provide thesa services nor 1o offer them st the rates Indicated. '
his Information is for negotiating purposes only and shall be kept confidential. Itemmtb.modbyc&tmnﬁthmmmwmedlng
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STATE: GEORGIA

UNBUNDLED

PRODUCTS AND SERVICES

EXISTING AND NEW

DATE:

09-12-95

INDIVIDUAL STATE ]

SERVICE RATE ELEMENTS APPROXIMATE RATE LEVEL RANGE DEMAND
RECURRING /PER RECURRING  /PER YR, 1 YR.2 YR. 3
Operator Services Operator Cali Handfing
« Live Operator Assisted new $1.50 /work minute -
~ Fully Automated new $0.25 /attempt ' -
Operator Transler Service $0.35 -
Inward Operstor Sefvices
- Verification $0.90 /ea. occurrence -
- Emergency Interrupt $1.95 /en. occurtence -
Collocation Application Fes (per location) - $2,848.30
Cabie Installation Charge (per cabie) - $2,750.00
Cable Support Structure (per cabie) $13.35 -
Cross Connect Per DS1 $7.50 $155.00 /First
$14.00 / Addt
Cross Connect Per DS3 $56.25 $151.00 /First
$11.83 /Add1
Floor Space
- per Square Foot $£.20 -
Power
~per Ampere $3.48 -
Tralning, per Traines
- Living Expenses, per Day - $138.67
) = Labor Rate, st 1/2hr, & es. add1 1/2 or
M fraction : - $36.40 - $40.00
i - Alr Fare/Travel Expenss, per Trip - $555.00
1 Securlty Escort
- Basic Time, normatly sched, work hours - $25.00 - $41.00
- OT, outside of normally sched, work hours .
on a sched. work day - $30.00 - $48.00
0 = Premium Time, outelde of ached. work day = '$35.00 - $55.00

BST Is nelther obligated 1o provide thess services nor 10 offer them at the rates indicated. .
This Information Is for negotiating purposes only and shail be kept confidential, it ennno; be used by elther party in any evidentlary proceeding.
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STATE: GEORGIA

-

DATE: 09-12.95
UNBUNDLED PRODUCTS AND SERVICES
~ EXISTING AND NEW : INDIVIDUAL STATE
SERVICE RATE ELEMENTS APPROXIMATE RATE LEVEL RANGE DEMAND
NON
RECURRING /PER RECURRING /PER YR. 1 YR. 2 YR.3

Non-Sent Pald Report System  |Per Cafl $.05-85.15 /caf -
LIDB Validation Service LIDB Access PLU Basad

CCS7 Signaling Terminations PLU+ $150.00 /month -

CCS7 Signaling Terminations ﬂPLlh $355.00 /month -

LIDB Common Traneport $0.00030 AIDS query -

LIDB Validation $0.03600 LIDB query -

NOTE: the PLU will be applied 1o the termination

rates based on the percent of local usage.
White Page Listings One per Customer UNo Charge -
Centraitzed M Message Distribution $0.004 /message -
Distribution Service (CMDS)  |Data Transmission $0.001 /message -
Unhundied Loop Concentration Under Development
911 Service Under Development
i3

BST Is nelther obligated to provide these services nof to offer them at the rates indicated,
This information is for negotiating purposes only and shail be kept confidential, Rcamqtbauudbyonmrpaﬂyhmywldenuaryplweodlng
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BELLSOUTH
STRATEGIC DEVELOPMENT CORE BUSINESS
11A15 Southern Bell Center
675 W. Peachtree Street, NE
Atlanta, GA 30375

Date: s "?J' qS

Number of pages includeing cover sheet / 3

WGE TO: Phone #: Fax #:
[im @Qm'yg‘ _ A3H- 606D
FROM:

Bob Scheye

Michelle Brightwell  Lydia Hurnlen David Meyers
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Stipulation and Agreement

: This Stipulation and Agmem:ni xs entered into by and between the undcrsigr;ed parties
to Dci;cket No. 950696-TP, addressing the establishment of an interim universal Qewicelcuﬁer
of la;;t resort recovery mechanism pursuant to Section 364.025, Ploridn‘s:amtes; Docket No.
950737-TP, addsessing a temporary telephone murber portability pursuant to Section 364.16(),
Florifda Statutes; Docket Né. 950984-TP, addressing unbundling and resale of local exchange
telemf:mmun-icaﬁons company network fétures, functions and capabilities pursuant to Section
364.161, Florida Sututes; and Docket No. 950985-TP, addressing the establishment of
nondiisctiminatory rates, terms and conditions for local Mnmcﬁon pumant.to Section
364.162, Florida Statutes. | |

It is the undersigned parties’ infeation and agreement that this éomprehmive Stipulation
and af&grcemm will establish the prices, terms, conditions and mechanisms necessary to facilitate
the irlinroducﬁon and developm of local exchange competition, 8s required by Chapter Law
95403, and will dispose of all outstanding issucs in the sforcmentioned dockets. This
Stipu;:lalion apd Apreement also sets forth the undersigned parties’ agreement with respect to
matters which relate to the introduction of lecal competition but which are not addressed in

Chlpter law 95-403 or in any-of the Commission’s docketed proceedings.
| .

)
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] , .
| The undersigned parties agree that the issues addressed in the afbremendoned
p,rocéﬁings, avhich have been framed in response o the requirements of Chapter Law 95403,
shallibe resolved as follows:

A, Unimsal Service/Carrier of Last Resort - Docket No. 950696-TP

l
E Section 364.025, Florida Statutes, requires the Commission to esublish an interim
umw.i:rsal service/carrier of last resort ("US/COLR") recovery mechanism by January 1, 1996.
This interim raechanisn is to be applied in 2 manaer that ensures that each alternative Jocal
exchénge company (*ALEC") contributes its fair share of the local exchange lae_lecommmications
comgany’s ("LEC's") recovery of investment in fulfiing its carrier of last resort obligations and
the I:mimzname of universal service objectives. The stamte forther provides that the
Comi;:nissionsh_al.l enmethatmeinteﬂmmzchanisni,wmchismmminineffeﬁunﬁlmtlawr |
than January 1, 2000, does not impede the developmens of residential consumer choice or create
an u::ﬁ'usonable barrier to competition.

I ! The mders:gnedpuﬁessnpuhtemdagreetothe interim universal semcelcamcr of last
resort (USICOLR) recovery mechanism proposed by BeliSouth (Alternative 1) in the direst
wstm!muy and associated exhibits of BellSouth’s witnesses Alphonso J. Varner and Peter F.
Mm:;n. dated August 14, 1995, in this docket. In the event this BellSouth-proposed US/COLR

I
'
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|
mo#cry mechanism is adopted and implemented by the Commission, each ALEC payment will
be bgsad‘ updn its proportionate share of applicable revenues.! The undersigned parties agree
for g]urposes of determining payments for the period January 1, 1996 through December 31,
1997‘ the applicable revemues will be zero and no payments will be due. Thereafter, each
ALEC will be billed under the BellSouth-proposed US/COLR recovety mechanism. The
undcmgned parties agree that for the period after December 31, 1997 the parties may
renegotme the foregoing provnsxon o the extent permitied by Flonda law and Commission rules.

| The undersigned parties agree to use their best efforts to persuade the Commission to
adopt BellSouth's proposed interim US/COLR recovery mecbanism - Alieruative 1, which efforts
will 3iuslude the undersigned parties, other than BellSouth, withdrawing their zesﬂmony and
amending their prebearing statemeats t the extent such testimony and prebearing StEments are
mco::smn with this Stipulation and Agreement.

: mundemzmdpamcs further stipulate and agree that, except as prov1ded for in Section
364.;025(3). Florida Statutes, this interimn US/COLR recovery mechanism shall remain in force
and c:iffect.ui!ﬁl the Florida Legislature establishes a permanent US/COLR recovery mechanism,

but tiot later than Jagmary 1, 2000. The undersigned parties also agree to use their best efforts
)

P Applicable revenues means revenues associated with the
‘ ALEC's provision ©f basic local exchange services and their
assdciated vertical or ancillary services, Mihuttobet iudasts s
COres:

' 3
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\
to persuade the Commission and the Legislature to establish a permanent US/COLR recovery

l
mecl;zmsm at the earliest possible date.

B. | Temporary Telephone Number Portability - Docket No. 9S0737-TP

] At the 'Comission's regular ageada confereace held on September 12, 1995, the
Com.mws:on approved the St:pulauon and Agreement of the parties o Docket No. 950737-TP,
wmch addressed every xssue relating to the implementation of a temporary telephone rmumber
pom:bxhty solution, except the pnce 10 be charged for the temporary telephone mumber
pom!bility soludon. The undersigned partics agree that the Commission-approved Stipulation
and Agreemem shall be incorporated berein by reference and be attached to this Supulauon and‘
Agreemcnt 2s Attachment A. ‘

‘ With mgardtothepncewbepudformotecauforwudmg whmhxstheagreed-upon
tempumy telephone sumber portability solution, the undemgned parties agree to pay $1. per
line, ;per month, plus a nom-recurring setup charge of $____ per line equipped with, and §____
per erer for, remote call forwarding used for service proﬁder telephone m:mber poruability.
For a;ddiﬁoml paths, the undersigned parties agree to pay $1.__ per month, per additional path,
plus 'a non-recurring set-up charge of $____ per additional pathand §_____ per order. To the
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extelln location portability is involved, i.c., movement of the customer to a different location,

the rlanes appiicable to end users for remote call forwarding would be charged.

|
!
C. | Unbundiing and Resale of Local Exchange Telecommunications Company Network
I Festures, Functions and Capabilities - Docket No. 950984-TP
I
| Section 364.161, Florida Sttutes, requircs cach LEC, upon request, to unbundle each
I
of its network features, functions and eapabilities, inchuding access to signaling data bases, -
systerns and routing process, and offer them to any other telecommunications provider requesting
such featum fuactions or capabilities for rmle to the extent technically and economically
fusibleandatpmes that are not below cost. mmmﬂmmummtthepm first

negotiate the terms, conditions and prices of any feasible unbundling request. If the parties

- cannot reach 3 satisfactory resolution within 60 days, either party may petition the Commission
to ari:_itrate the dispute and the Commission shall make a determination within 120 days.

| The undersigned parties have now satisfactorily resolved the terms, conditions and prices
of those tetwork feaml;cs, functions and capabilities that are technically and economically

- feasible of unbundling, including the following:
- Local Telephone Number Portability

- Centralized Message Distriburion Service (CMDS)

- Ditectory Assistance (DA)

. —— —— L ———— § . o 7. 1
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- Access to Emergency Services (911)

» Access to 300 DataBase

._
L]

- Access 1o Operator Services'

D= White Page Listings and Directories

i - Signaling

[ - Access to0 Numbers

. . Line Identification DATABASE Service (LIDB)
|« Exchange Lines and Ports

- Access to Poles, Ducts and Conduits

Local Interconuection - Docket No. 950985-TP
! Section 364. 162 Florida Statutes, provides that an ALEC shall have until August 31,
S, or sixty (60) days, to negotiate with the LEC mutually acceptable prices, terms and
oondinons of interconnection asd for the resals of services and facilities. The stahute 2lso
prov;des um if the parties are pot able 1o negotiate a price by August 31, 1995, or within sixty.
days. either putjr may petition the Commission 1o establish non-discriminatory rates, terms and

condi tions of interconnection and for the resale of services and facilities. Whether set by

——= = -.—..._p--_a-.__
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l
nzgomnon or by the Commission, mtcrconnecﬁon and resale prices, rates, terms and conditions

shall. be filed with the Commission before then' effective date.

I The parties were unable to negotiate mutually acceptable prices, terms and condirions of
intertonnection by August 31, 1995, or within sixty days, and ome party, Telepon
Communications Group (*TCG"), has filed a petition with the Commission to establish the rates,
tcrmis and conditions of local imterconmection, After ﬁm‘.her‘ negotiations, however, the

undcmgncd parties now agree to the following pnces terms and condmons of local

mtcrronnecuon

| 1. Local interconnecsion is defined as the delivery of local taffic t0 be terminated
on each company’s local setwork. The delivery of local traffic shall be reciprocal
! and compessation will be mumal. EachALElelpayBellSoutb and vice
versa. For purposes of charging for local Momnon, BellSouth will eraploy
! _ its intrastats switched network access service traffic scusitive rate elements on a
per minute of use basis for terminating local traffic. Eachu.nde:signédALEC
: will have rates that are 00 higher than those charged by BeliSouth.
‘ 2. In order to mitigate the potential adverse impact on a local exch:.nge provider
(i.c., BellSouth or an ALEC)-which might occur because of an imbalance of

terminating Jocal traffic between the local exchange providers, no local exchange
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provider will be required to compensate the other local exchange provider for
* more than one-hundred-ten percent (110%) of the minutes of use of the local
exchange provider with the lower minutes of use in the same month, .For
example, if in a given month BellSouth has 10,000 minutes of local traffic
terminated on an ALEC’s local exchange network and the ALEC has 15,000
mimutes of local raffic terminated in BeliSouth’s local exchange network, the
ALEC would be required to compensate BellSouth for local interconnection on
the basis of 11,000 iermina'tingminutes (l0,000-mim. X110% = Il,ObO mins.}.
‘BellSouth will provide intermediary tindem switching and Wn to connect the
end user of an ALEC to the end user of another ALEC, a LEC other than
BeliSouth, or wireless telecommunications s&vice provider for the purpose of
making a local call. Whea BeliSouth provides this intermediary function, it wil
bill 2 $.002 per minute charge over and above its local interconnection charge
that applics when & BellSouth end user is involved.
When BellSouth provides intermediary functions for network access, 1e between
an IXC and an ALEC, the ALEC and BellSouth will each provide their own

network access service clements ona meet-point basis. Each carrier will bill its
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|

|

i

| own network access service rate elements 1o the IXC. BeliSouth, however, will

| bill the residual intercomnection charge ("RIC") to the IXC. |

5.  Whenever BellSouth delivers traffic to an ALEC for termination on the ALEC"s
network, if BellSouth cannot determine whether the waffic will be local ot toll

because of the manner in which the ALEC uses NNX codes, BelliSouth will not
compensate the ALEC for local interconnection but will, instead, charge the
! ALEC ongmanngmmt:networkaccess service charges unless theALECcan
: pravide BellSouth wnh sufficient information to make a determination as ©
; whether the traffic is local or toll.

| Becanse the undersigned parties lack suffcient data With respect 1o the vohumes of local
term;natxng traffic being delivered to each LEC and ALEC, the prices, terms and conditions of
locaimtcrconnacuonagreedtoheremaredeemedm:onaludmtorcmamineﬁ'ectfora
- two gz)year period ending December 31, 1997, andthzundersignedpmes agree to renegotiate
thepnca,tcrmsandcondmonspnmmtheendofth:two(‘l)ywpcmd based on specific
t:afﬁc data. Thxspenodcan;lmuded forupto six months nf%wlemgqm
busmess because the ALECJsunableto obuin trunks, NNXs, etc. from BellSouth in a timely

fashxlon.

|
|
'
i
1
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1
| It is further understood and agreed that TCG will dismiss its petition filed with the
H

Cominission in this docket.
|
} Other Issues and Matters
; In addition to the issues and matters relating to the introduction of local exchange
cornpeumn addressed in Chapter Law 95-403, and identified in the afomenuoned proceedings
esuh'hshedbytheCommmmn. there are other technical, an_dopenuonal issues and matters
relating to the introduction of Iocﬂ exchange competition which the undersigned parties are
currénﬂy negotiating.
]
F. : Resolution of Disputes _ |
! The undersigned parties agree that if any dispute arises as to the interpretation of any
prov:f'ision of this Stipulation and Agreement or as to the prbpcr impléinenuﬁon of 30y of the
mmé:rs agreed to in this Stipulation and Agreement the parties will petition the Commission for
1
a res,lolul:ion of the dispute.
i
G. | Liability for Damages _
Nothing contained in this Stipulation and Agreement shall make any undersigned party

- —

liabl:e for money dzmages nor shall this Stipulation and Agreement give rise to any actjon for
| .

g 10
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; |
the r;ecovcry of monsy damages from any undersigned party whether such action is brought by
anod;letundersignedpmyorbyami:dpmy. There are nointendedorunimendedthird-pany‘ |
hené;t'lciaﬁcs to this Stipulation and Agreement.

H. ' Duration

|
| |
1 This Stipulation and Agreement takes effect on September _, 1995, and remains in effect
untilieach of the matters and issues addressed herein has been implemented or resolved as
contémph:ed by the undersigned Mﬁ, or until Jaruary 1, 2000 whichever occufs Jater,
i Representations |

' Each .person signing this Stipulation and Agreemem trepresents that he or she has the
requ‘asue authority to bind the party on whose behalf ths person is signin#. By signing this
Stipt!:hﬁon and Agresment, each undersigned party represents that it agrees to each of the
stipulations and agreements set forth herein, In the event there arc partics to the aforemeationad
docliets that do not sign this Stipulation and Agreeiuent, the comprehensive resojution of the
1ssu¢|:s set forth in this Stipulation and Agresment shall, nonetheless, be bindi;lg upon the
undcj:rsigned parties. Each undersigned party commits to use its best efforts 10 persuade the
Conf;nﬁssion. prior to and during the hearings scheduled in the aforementioned dockets, to accept

tha stipulations agreed to by the undersigned parties.

11
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H
H
]

|
J. i Limitation of Use

' The undersigned parties understand and agree that this Stipulation and Agreement was _
cmzried into to resolve issyes and matters which are unique to the State of Florida because of
regulatory precedent and legislative requirements. The undersigned parties therefore sgres that
none,iof the agreements and stipulations contained herein shall be proffered by an undersigned
pmy; in another jurisdiction as evideace of any concession or as s waiver 6! any position taken

by atiothcr undersigned party in that jurisdiction or for any other purpose.

12
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TELECOMMUNICATIONS ©

South ESH
3535 Colonnade Parkway
Birmingham, Alabama 35243

October 6, 1995

Tim Devine

MFS Communications Company, Inc.
250 Williams Street

Suite 2200

Atlanta, GA 30303

Dear Tim,

Bob Scheye asked me to scnd you our thoughts on the major issues concerning your
proposed stipulation agreement. The attached comments are designed to provide
clarification on BST’s positions on the major points you listed, but may not mclude all of

BST’s concerns with youndocument

After you have had a chan‘ce to review the attached, please give Bob Scheye a call to
discuss in more detail. If you need to contact me, I can be reached at 205-977-2213.

Manager - Local Interconnection
Interconnection Markenng

Attachment



Issues for MFS Response

Definitions

It should be noted that BST’s interim number portability offering is not designed to
provide service transparency.

Initially, BST plans to provide a 2-w1rc voice grade unbundled loop and a 2-wire
voice grade unbundlcd port. '

Default Network Intercannection A[ghigggmr_g‘

BST plans to intercompect with all ELECs at the BST tandem and/or wire center level
for the purpose of originating/terminating local traffic to/from ELECs within a
LATA. We are uncertain how a D-NID and a D-NIP correspond to BST’s wire
centers, tandems, LATAs, etc. and would prefer to use cxlsnng terminology to
describe the interconmnection arrangement.

BST has no plans to offer a mid-fiber meet with any interconnector.

BST does not plan to waive charges for the cross-connection of collocation faciliues.
Nomnal tariff charges should apply for rearrangements, conversions, rollovers, etc..

Meet-Point Billing Arrangements

BST does not plan to use the OBF guidelines for OLEC interconnection and proposes
a new document that is designed specifically for OLEC arrangements.

BST would exchange:records with OLECs using Exchange Message Record (EMR)
format as opposed to Electronic Message Interface (EMI) format.

BST plans to offer mufitiple bill, single tariff billing.

Paragraph B.B. on page 12 should be deleted in its entirety.

Footnate 6 on page 12 refers to the interconnection charge being remitted to the end
office company. It is BST's intention to bill this as the tandem provider.

BST does not support a bill-and-keep arrangement for local traffic exchange with
OLECs and would expect to be compensated separately when it performs an
intermediary function..

BST and the OLEC would each provide a trunk for terminating local traffic to each
other. Additional tmunks would be required from the OLEC to BST for ¢
provisioning of other types of traffic such as Operator Services, IXC, etc..

When BST provides: an intermediary function between an OLEC and aw
company for the putposes of completing local calls, BST proposes to charge T

local interconnection tharges plus an additional intermediary fee to the ori'

entity.

10/6/95
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Issues for MFS Response

¢ BST plans to offer signaling interconnection at a tariffed rate to all interconnectors.
This will include link and port elements. The port charge would initially be a
fiat-rated surrogate until BST could develop and bill a usage-sensitive charge.

¢ BST plans to charge the OLEC originating FGD access charges for non-local calls
that are passed to the OLEC from a BST end-user that is located within the local -
calling arca.

o Normal tariffed rates would apply for each interconnector that utilizes a collocation
arrangement. _

s BST does not offer [nformation Services Billing and Collections today and does not
expect to offer this to the OLECs as a part of our unbundled taniff.

¢ BST does not plan to pay a royalty on the sale of directory listings.

o BST proposes to provnde Busy Line Verification and Interrupt services via its existing
tariffs.

¢ BST will provide an wnbundled 2-wire voice grade loop and a 2-wire analog port in
its initial tariff filing package.

¢ BST proposes that an. ELEC will not be allowed to combine an unbundied loop with
an unbundled port when both elements are provided by BST.

o BST will interface with the OLECs at a DS-1 level for the purposes of delwermg
~ unbundied loops and ports to the OLEC’s facilities.

o BST will work coogeratively to provide unbundled loops to the OLECs on an
unintegrated basis where practicable. However, BST would hke to better understand
| what MFS means by *“unintegrated”,

¢ BST’s collocation tar¥f does not allow collocators to place switching equipment in a
collocation space. .

o BST will provide Remote Call Forwarding (RCF) and/or Direct Inward Dialing (DID)
technology at a tariffed rate for OLECs wishing to port numbers from BST’s network
to the OLEC. BST will pay & terminating interconnection charge to the OLEC for
these calls but will retain the switched access charges on interLATA calls that
terminate through ths 8ST network using RCF or DID.

10/6/95
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' This Stipulation and Agreement is entered into by and between the under;igned Mu
to Dockct No. 950985-TP, addressing the estsblishment, on an mtenm basis, of
nondmcnmmatory rates, terms and conditions for local interconnection pursuant to Sccuon
364. 162 Florida Statutes; Docket No. 950696-TP, addrming the establishment of an interim
universal service/cartier of last mon recovery mechamsm pumm to Seotwn M. 025 Florida

| Statutes, Docket No. 950737-TP, addressing  temporary telephone murmber pombxhty solution,

e. g..;Rcmote Call Forwarding pursuant to Section 364.16(4), Florida Statutes; and Docket No.
950984-TP, addressing unbundling and resale of local exchange telecommunications company

_ nctwi:rk features, functions and capabilities pursuant to Section 364. 161, Florida Statutes.

It is the undcrsigned partics’ intention and understanding lgwemm that thisl |
T Stipulation and Agreement will establish the intetim prices, terms, conditions and
mécﬂ,anisms necessary to facilitate the introduction and development of local exchange
com;.;ﬁtioh. as required by the above-referenced sections of Florida Chapter Law 95-403, and
will gdlspose of all outstanding issues in the aforementioned dockets. This Stii:ulation and
Agreemant also sets forth tho undersigned parties’ agreemem with respect 10 other nmters which
relate to the Petition filed by Teleport Commumcauons Group, Inc. (TCG) in Docket No.
950985
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. The undersigned parties agree that the issues sddressed in the aforemenuoncd
proccedmgs.-whnch have been framed in response to the requlremnu of the above-refcrenwd

secnons of Florida Chapter Law 95403, shall dbe resolved as follows:

A. Local Interconnection - Docket No. 950985-TP .

_ Section 364.162, Florida Statutes, provides that an ALEC shall have untll August 31,
1995} or sixty (60) days, to negotiate with the LEC mutually acceptable prices, terms and
condjiﬁons of interconnection and for the resale of aervices. and fa.cilir.ies. 'n:e @utuue also
providcs that if the parties are not able to negotiate 2 price by August 31, 1995, c;r within sixty
days, either party may petition the Commission to emblnh non-discnmmtory ra:es, terms and
condztxons of interconnection and for the resale of services and facﬂitlea Whether set by
negouauon or by the Commission, :me:comwcuon and resale prices, rates, terms and conditions
shall-be filed with the Commission before their effective date. | :

. The parties were unable to negotiate mutually acceptable prices, terms and. conditions of
Mmmtxon by August 31, 1995, or wxﬂun gixty days, and one party Teleport
Commumcanons Group ("TCG"), has filed 2 petition with the Commission to estahlish the rates,
terms and conditions for interconnection and the exchange of traffic with Bal.lSouth After
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further negotiations, however, the undersigned partics now agree to the following interg price,

terms and coaditions for interconnection and the exchange of traffic:

;1.

Local interconnection is defined as the delivery of local traffic to bc terminated

an each company’s local network. The delivery of local traffic shall be reciprocal

‘and compensation will be mutual. Each ALEC will pay BellSouth, and vice

verss, unless it is mutually agresd that the adaministrative costs sjociated with
local interconnection are gremr than the net monies exchanged, in which case the
parties will exchange local tra_fﬁc on aﬁ in-kind basis; foregoing co;:i:pé_nsation in_
the form of cash or a cash equivalent. Intheabsemot‘aniﬁ-kindtraffw
exchange, the parties will compensatc each other pursuant to BellSouth's intrestate

switched network acoess rate clernents. fss.asm_mﬂmmwm

mm by reference,) For purposes of charging for local mtemonnecuon.

BenSouth will employ its intrastate swilched network access aervme affie

sensitive rate clements { the Residual Interco ien Charge and t
Carrier Common Line Charge - on a per minute of use basis for terminating local
traffic. EachundersigmdALBCwﬂlhavemesthztmnohighérthmthose

charged by BeliSouth.
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In order to mitigate the potential adverse impact on & local emmge provider

* (i.e., BellSouth or an ALEC) which might occur because of an imbalance of

terminating local traffic between the local exchange providers, and to reflect the
fect that terminating costs are sssociated with peak period demand, no local

‘exchange provider will be reqmred to compensate the other local exchange
. provider for more than one-hundred-ten percent (110%) of the mini:te of use of

the local exchange provider with the lower m_inuws of use in the same month.
For example, if in . given month BellSouth bas 10,000 minutes of local traffic
terminated on an ALEC's local exclunse network and the ALEC has 15, ,000
minutes of local traffic terminated on BellSouth’s local exchmge network, the
ALEC would be required to compensate BeliSouth for local mrgonmcuon on
the basis of 11,000 terminating minutes (10,000 mins. x 110% = 11000 mins.).
Bél_lSoum will provide intermediary tandem switching and transport to connect the
end user of an ALEC to the end user of another ALEC, a LEC other than
BellSouth, or wireless telecommunic#tions service provider for the purpose of
making a local call. When BellSouth provides this intermediary fu;\ction. it will
bill a $.002 per minute charge over and above its local mrconnecuon charge

that applles when & BellSouth end user is involved.
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When BellSouth or an ALEC provides intermediary functions for network access,

* i.e., between an IXC and an ALEC, the ALEC and BellSouth will each provide

their own network access service elements on a8 meet-point basis. ' Each carrier

will bill its own network access service rate elements to ths IXC. Fer-meesme

 traffie~howevery BellSouth or the ALEC will bill the residual interconnection

charge ("RIC") to the IXC when ecither provides the intermediary_tandem
Whenever BellSouth delivers traffic 1o an ALEC for lermination of the ALEC's
network, if BellSouth cannot determyine whether the traffic will be local or toll
because of the manner in which the ALEC uses NNX codes, Béll$oi:th will not
compensate the ALEC for local intezconnection but wiﬁ. insteu;l. charge the
ALEC originating intrastate network access service charges uﬁlm the ALEC can
provide BellSouth with sufﬁcient information to make 8 detem;:imtion as (o
whether the traffic is local or toll. Provided, however, that the ALEC has access

to a sufficient quantity of numbering sources. Jo the event the ALEC cannot

i
i
!
i
]
i
i
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6. BellSouth has proposed an interim universal service/carrier of last resort
* mechanism in testimony and exhibits submitted by A.J. Vamer a.rx!;P.F. Martin,
dated August 14, 1995, in Docket No. 950696-TP. The adaption of -A.lternativlc
1, as described i the testimony and exhibits, would allow BeliSouth to eliminate
the carrier common line and residusl interconnection rate elements from intrastate
switched access rates (and imerstte if the same plan were adopted by the FCC
i for Florida).! The rates for local intérconpection and tcnmmtm; switched
‘ network access associsted with intrastate toll calls (and intmme.if adopted by
the FCC) would be identical and the undersigned parties could terminate o
_ potentialis)-waffic at the same rates mwmgmmmn
Statutes. However, if BellSouth's proposed Aliernative 1 1s not adopied by the
Commission snd the intrastate terminating switched access rates consequently

differ from the local interconnection rates, the parties recognize that the local

interconnection arrangements agreed to herein gre may not be am:hw and are

zull and void, In that event, the parties will begin to negotiate different local
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Stipulation and Agreement

This Stipulation and Agresment is entered into by aad between the undersigned parti
to Docket No. 950985-TP, sddressing the establishment, on an. interim besis,
MWWWS.WMMOM&MWNMLOW
364. isz Florida Surutes; Dockst No. 950696-TP, addressing the establishment of an mﬁm}.
umvérsal service/carrier of last ruort recovery mechalsm pucsuans to Section 3644, 025 Flond:
) Statutu, Docket No. 950737-TP, addressing a temporary izlephone sumber portability solution,
e.3.. Remots Call Forwarding pursuant to Section 364 16(4), Florida Statutes; and Dockct No
950984~‘I‘P addressing unbundling snd reu!e of local exclungc telewmmumuﬁons company
network features, functions and uptbﬂiues pursuant to Secﬂon 364 161, Florida Statutes. |
. §numzundmnmmu intcation and upderstarding sgreement that this)
| comprehensive Sifpulstion and Agreeme will estblish the [neri prices, terms, conditions and|
ruechl.mlm necessary to facilitate the inn'oducnon and development of local exchange
compennon. as required by the above-referenced sections of Plorida Chapter Law 95-403,
will :lupose of all outstanding issues in the sforementioned dockets. This Stipulation

Agreemem also sets forth the undersigned parties’ agreemenlw:mrespect 1o other matters whlcﬂ
relate to the Petition filed by Teleport Conunumcmom Group, Ine. (TCG) in Dockst No:.
950985-'1'?

:
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. The undessigned partics agree that the issues addressed in the aforementioned
procéedinga.-vvhich have been framed in response to the requiremem of the above-referenne& _
sections of Florida Chapter Law 95403, shall be resoived a3 follows: -

A Local Interconnection - Docket No. 950985-TP
- Section 364.162, Florida Statutes, provides that an ALEC shall have unti) August 31}
1995%. or sixty (60) days, to negotiate with the LEC mutually acceptable prices, terms mﬁ
conditions of interconnection l.nd for the tasale‘ of. services aad fl'.cilitiu. The mm:e alse
provl:du that if the parties ars not able to negotiate s price by August 31, 1995, ot within sixty
days) either party may petition the Commission to establish rion-discriminatory rates, terms and
conditons of intercomneetion and for (he resale of services and facilities. Whether set b
negonmonorby the Commuston. mmdonmdrmtepmu, rates, tcnmmdcondiuom |
shall:be filed with the Commission before their eftective date.
The parties werembletomgommmutunllqumblepnm temslndcondluom&

inurgomecuon by August 31, 1995, or within eixty days, and ops party, Telepo
Comfmunicatious Group ("TCG"), has filed & petition with the Commission to establish the n
terms and conditions for interconnection and the exchange of traffic with BellSouth, Afer
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fun.her negodstions however, thcundemgned pmesmagmwﬂtefouowia;mmeaﬁ
tcrmsandcondxmnsformu:comacmnmdthemofm e

1. Mmmmudeﬁmumedemryomwmﬁcmumqu

j on each company’s local petwork. 'l'hcdeliveryoflocalmﬂiclhallbeteclpma}l |
: ‘and compemution will be mutusl. Esch ALEC will pay BelSouth, and vice)
verss, unless xtilmumllyazmdthmtheadmlnimﬁve costs associated withy
!owmwmmmonmmmmﬂwmmomum:hmged mwhxchcasuhd

pmws will exchange local tnt!'sc on an in-kind buis foregoing compen.unon ﬂ:l
thefomofcashoncubequmleﬂ. Inunabunceofmm-kinduafﬁ:
exchange, the pardes will eompemuemh othze pursusnt to BellSouth's intrastate]
switched network access rate elements. MMLWM

EEM_M For purposes of charging for local m:emmmonl.'
Msmmmloy:umwmhedmorkmmm

| Cartier Common Line Charge - on a per minute of use basis for terminating loca!.
traffic. Eschum,!enignchLBCwinhavermsdmuemhigheﬂhmm
charged by BeliSouth, |
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! 2. In order to mitigate the potential adverse impact on a local exchai:ge Drovides

* (i.e., BeliSouth or an ALEC) which might occur because of an imbatance of

"exchange provider will be requird to compensate the other ocal exchange
. provider for more than one-tundred-ten petcent (110%) of the minutes of use of

terminating local traffic between the local exchange providers, and to reflect the
fact that terminsting costs are associated with peak period demand, no locs)

the local exchange provider with the lower mimutes of use in the same month|

Fot example if in a given month BenSoumm 10,000 minutes of léczl
terminated on an ALEC's local exchange network and the ALEC has 15,
mimutes of local traffic terminated onl BellSouth’s local exchange network,
ALEC would be required to compensate BeﬁSou:h for local intetconnecuon
the basis of 11,000 terminating mirutes (10,000 mins. x 110% = 11,000 mins.) |
BellSouth will provide intermediary andem switching and transport to connect the
end user of an ALEC to the end user of another ALEC, a LEC other
BellSouth, or wireless telecommunications service provider for the purpose «
:ming 2 local call. When BeliSouth provides this intermediary function, it wt#
bill a $.002 per minute charge over aad above its local interconnection chargd
that applies whe a BellSouth end user is involved.
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When BeliSouth of an ALEC provides intermediary functions for network access,

their own network access secvice slements on @ meet-point basis. ﬁuhcardr

will bill its own network access service rate elements wthelKC.I _
tRaffier-howeves; BellSouth of the ALEC will bill the residual interconn
charge (*RIC") w0 the IXC wheg
Whenever BellSouth delivers traffic to an ALEC for termination onmeAL.Bés»
Detwork, ifseummammmwhm:memmewmbe_mm&
because of the manner in which the ALEC uses NNX codes, BellSouth will pit
compensate the ALEC for local inwrcon'mtion but will, instead, charge tl!l-.
ALEC originating intrastate network accesy service charges unless the ALEC csh
provide BellSouth with sufficient information to make a determination s
whether the traffic is local ot toll. Provided, however, that the ALEC has access
to a sufficient quantity of umbering sources. In the cvent the ALEC cannat
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| 6. BellSouth has proposed an interim universsl -service/carrier of [ast resomt

" mechanism in testimony snd exhibits submitted by A.J. Varner and P.F. Martisl,

dated August 14, 1995, in Docket No. 950696-TP. The adoption of Alternativk
1, as descrided in the testimony and exhwbits, would allow BellSouth to eliminate

‘the carrier common line and residual interconnection rte elements fromivuuu_I
FC

switched access rates (and interstate if the same plan were adopted by the
for Florida).' The rates for local interconnection and terminating switched
Detwork access associated with intrastate 101l calls (and interstate, if adopted by
the FCC) would be identical and the undersignad puﬁucouldtemﬂnn?;f
- st of i frixtic
muﬁaﬂﬂ-m#ﬁunh:émnm ‘
Statutes. However, if BellSouth’s proposed Alt:mﬂve_ 1 is not adopted by rh?
Commission and the intrastate terminating switched access rates consequembr
differ from the local interconnection rates, the partles recognize that the local

b -

i

interconnection arrangements agreed to herein a7 may not be appropyiate and 3 -‘
mull and void. In that ovent, the parties will begin to negotiate different lo

Even with )

tched ne
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inlerconnection arrangements as expeditiously as possible. These nsgotiatior
« should include some interim arrangemests that could become effective on Ilm::[ |

1, 1996, while further pegotistions or Commission proceedings, If necessary

. Because the undersigned parties. hcksm:icnzda:ammmpemomcvomms of loca
termimnug traffic being delivered to each LEC and ALEC, the prices, terms andcondmom of
local;mnemnnecuon agreed to herein are deemed transitional and are to remain in effect for 4
two (2) year period ending December 31, 1997, and the indisigned parties agree to ienegoﬁlitﬂ
the prices, tems and conditions prior to the end of the two G)erﬁ'lod.' bagedon‘weciﬁf

because the ALEC is unable to obtain the necessary local interconnection arrangements, NNXs
etc. from BellSouth in a timely fashion. | ;

The undersigned parties stipulate and agree that the local mmonnuuog and mfﬁq
anwanmmmmMMnmu.MIMMJw 1, 1997, shal
commence negotistions with regard to the werms, conditions and prices of inssrconnectiog

smangements 1o be effective beginning January 1, 1998. If the pacties are umable tJ




PRELIMINARY DRAFT

FOR DISCUSSION |
PURPOSES ONLY
! PRIVILEGED AND CONFIDENTIAL

L 10/9/98 SUBJECT TO THE ATTORNEY-CLIENT
; PRIVILEGE AND WORX FRODUCT DOCTRINE

saﬁatéxctoﬁly negotiate new intercormection terms, conditions and prices within S0 days, unyJ
W may petition the Comynission to establish appropﬂt:c ‘imcmonmuon arrangements. Thei .
pames will encoursge the Commission to issue its order by not later than Deceraber 31 1997J
Int.hceventmcc:ommxmondoumtume its order prior to January 1, 1998, or if the partieg
conﬂmetoncgoummeimenomuonmmgmmuyondlmm 1, 1998.thepamq
supulm:ndagm that the terms, condmonnndpncesulﬂmmlyordezedbytheCommmvz::J

or negouawd by the pmes. will be effective retroactive to January I, 1998. Until the re
intercomcuon mngemem.s become effective, ths parties shall continue to exchange traffic

. It is further understood and agreed that TCG will dismiss without pmjudxca its penuonq
filed! with the Commission in this docket.

B. ' Unbundling and Resale of Local Exchange Telecomumunications Conlpany Network
. Features, Functions and Capsbilities - Docket No. 950984-TP

' Section 364.161, Florida Statutes, requires esch LEC, upon requese, to unbundle eaci:i
of it.;s network feanures, ‘mnctions and capabilities, including access to signaling data-bases,
symim and routing process, and offer them to any other wleeomnniuuomprov:d:r requesting
mchéfeatum. functions or capibilitiu for resale to the extent technically and economically|
fusii:!c:ndatpﬁmthatmmtbdowcost. The stainte also requires that the parties finst
nczopm the terms, conditions and prices of any feasible unbundling request. If the pmiuﬁ
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cannot reach a satisfactory resolution within 60 days, either party may petition the Commission
10 ariiime the dispute and the Commission shall make a determination within 120 days.

The undersigned parties have now unsfnctonly resoived the terms, conditions an:l pncesJ |
of those network feamres, functions and capabilities that are technically and econom:call)L

fe:s:Ple of unbundling as set forth in Attachment B which is mcorpomad herein by ufetcnu

C. | Universal Service/Carrier of Last Resurt - Docket No. 950696-1'?
| Section 364.025, Florida Statutes, requires the Commmon to embllsh an m'.'erim
umversal service/carrier of last resort ("US/COLR") recovery mechanism by January 1, 1996 |
Thx.v,'mtenmmechamsm is t0 be appliédinamnﬁerthatenmm that each alternative loca]
m company ("ALEC") contributes its fair share of the local exchange ﬁelecomuniauom
comfbmy;s ("LBC's") recovery of investment in fulfilling its carrier of last resort obligations n'j

the mmmme of universal service objectives. The statute further provides that
Coimission shall ensure that the interim mechanism, which is to remain in cffect until thé
impi,ementation of & permanent mechanism, but not later than Januwary 1, 2000, ensures the
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meintenence of unjversal service through a carrier of fast ras;:n. but does not | impede tbs
dwe:lt;pmem'ot' residential consumer choice or creste an unreasonsble barrier to competitipnl

" ‘The undersigned parties stipulate and agres that the interim universal service/carrier of
fast resort (US/COLR) recovery mechanism proposed by BeliSouth (Alternative 1) in the direc
te:umony and associated exhidits of BellSouth's witnesses Alphonso J. Varner and Pet.er F
Marun. dated August 14, 1995, will meet the requirements of Florida law concerning the interim
US/COLR mechanism. Nommmnding the fongomg. the parm are entering this Supullnon
and Agreement as a result ofnegor.iations and compmmise and for the purpose of facilitating th
deve!opment of local exchange competition as intended by the Plorida Legislature. Accordmg!y

the parties in no way waive their right to petition dw-Commusloq pursuant to Sectio_

364, '025(3). Florida Statutes. In the event the BellSouth-proposed USICOLR reco
mec.lmusm Altenative 1 - is adopted and unpl:mmted by the Commission, each ALEq

payment required thereby will be based upon its proportionste share of assessable revemea.

! Aseessable revenues means revenues agsociated with ¢
ALEC's provision of basic local telecommunications gervices - a
defined in Section 364.02(2), Florida Statutes - and thel
- associlated vertical or ancillary services and network acces
services. Asagessable revenues do ot include ALEC revenue
received from basic local telecommunicatione services offered at
price comparable to the incumbent LEC’s or Lifeline service or fr
local interconnection and network access services.

10
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- The undersigned parties agree for puzposes of determining payments w |
for the period Jamuary 1, 1996 through December 31, 1997, the assctsable eppiieable revea
will .be zero and oo payments will be due. Thoreafter, eaéh ALEC will be billed und:mI
| Bell.éouth—proposed USICOLR recovery mechnnim‘. The understgned partics agree that for the

pe.nad after December 31, 1997, the parties may renegotiate the foregoing provisions to nb
exrzat permitted by Plorida law and Commission rules.

. The undersigned parties agree to use their best efforts to persuade the Commission:
adopt BellSouth's proposed interim US/COLR recovery mechanism - Aliernative 1.
undemgned parties also agree to use theirbesteffqrtstopetmde'tl_:z(:ommissionahdﬂn
. Légifslam:e to establish a permanent US/COLR recovery mechanism at the earlicst possibie da{i

D. Temporary Telephone Number Portability « Docket No. 950737-TP .

: At the Commission’s regular agenda conference held on September 12, 1995, the
Commuaion approved thc Stipulation and Agreement of the parties to Docket No. 950737-‘1'3
wh:c.h addressed every lssue relating to the implementation of a temporary telephone purnbey
pmt;bﬂxty solution, except the price to be charged for the temporary telepbone unmber

11
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pom;bility solution and the advantages and disadvantages of Remote Call Forwarding. THe
undemgned parties sgree that the Commnsuon-:ppmed Snpulum and Agreement shall ke
mmmdmwmmmummmsupmmmmes
Atiachment C. '

With regard to the price to be paid forreméucail forwarding, which is the temp
tclepime mmber portability solution to be implemented January 1, 1996, the undersi
parﬁ@a agree to pay $1.50 pet line, per month, plus a"non'-mlnz c&ge _of no more thau
32500 per order for remote cal] fomrding used between carriers. For additional paths, b
undeislgned parties agree to pay S.75 pet month, per sdditionsl path, Plus 2 mon-recurring
cha:ge of oo more than $25.00 per order. To the extent 1ocatwn portability is involved, i.ef
movement of the customer to a different locmon,thsumapphcablctoendusers forremm
call forwarding would be charged. | |

' In the event that an ALEC and mhx&mh;ngemnhwdmm’(i.n.
nasénSoummemumved)rorm mfﬁcexceptformminsﬁngmfﬁcthmughmdl
forwardlns (necessitating the inclusion of & BellSouth tandem), then thé access revemaT
assocntedwuhtheaecdhmﬂbedueto the ALEC.
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E. Resolution of Disputes .

, mm&mmmagmmuwdispumﬁmammemrp:emﬁonofmﬁ -
| prov;ision of this Stipulation and Agreement or as to the proper implementation of any of the
mtt;:n agreed to in this Stipulation and Agreement the partics will petition the Co'mmlssionfﬁq |
a resolution of the dispute. However, each undcrsigned party reserves any rights it may bavel
1o seek judicial review of ény ruling made by the Commission concemning this Stipulation -.:4
Agreement.

F. . Duration
This Stipulation and Agreement takes effect on Se‘btember_. 19§$. and remains in effect

until each of the matiers and issues addressed heein has been mplenentsd or resoived a8

contemplated by the undersigned parties. | 13

G. _ Representations |

. Bach person signing this Stipulation tad Agreement represents that he or she has ﬂwﬂ
requi:sitc suthority to bind the party on whose behalf the person is signing. By signing thi:
Stipulation and Agreement, each undersigned party represants that it agrees 1 each of the
stipuiatiohsmdamemmts set forth herein. In the event there are parties to:hcafomneaﬁonbg!

dockets that do not siga this Stipylation and Agreement, the comprehensive resolution of the)q

13
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issues set forth in this Stipulation and Agreement shall, nopetheless, be binding upon the
undersigned pasties. Each undersigned party commits 10 use its best efforts to persuade thb-
Commission, prior 10 and during the hearings scheduled in the aforementionsd dockets, to w:eé
the stipulations agreed to by the undersigned parties. The undersigned partics further agree thal,
in the event the Commission does not adopt this SﬂwhﬁonaﬁAgmmminitsenﬁmy, the
S&pﬁhﬁnn and Agreement shall, nonetheless, be binding upon the parﬁea 28 if it had beeh
adopted by the Commmn. excapt as set forth MW
hm:ae The undersigned parties also sﬁpuhte and agree that the Cmm.usion ahall, immediatel;

-—

upan approval of this Stipulation and Agreement, closg Docket Nos. 950737-TP, 950984.TP ang
950985-TP. The undersigned partics further agres that the Commission shall keep open Docke}
No. 950696-TP solely for the purpose of: (1) implementiag the adoption of BellSouth’s pmp'qsu
intetim US/COLR recovery mechanism - Alternative 1; and (2) for purposes of satisfying the
Legislature's mandate .to the Commission ‘to research the issue of a permanent USICOI.-R
mechanism and to determine and recommend 2 reasonsble and fair mechanism for providiag td
the gm:est mumber of customers basic local exchinge telecommunications sprvice at ag

affordable price.

14
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H.  Limitation of Use _

‘ The uhdersigned parties understand and agree that this Stipuistion and Agreement was
entered into to resolve issues and matters which are unique to the State of Florida' b-ecause qf |
regulatory precedent and legislative requirements. The undersigned parties therefore agree that
none of the agreements and stipulations contained herein shall be proffersd by an undersigned
panf in another jurisdiction as evidence of any concession or as 3 waiver df any position taken.
by another undersigned party in that jurisdiction or f_or any other purpose. |

L Waivers |

. Any failure by any undersigned party to insist upon the strict performance by any other
entity of any of the provisions of this Stipulation and Agreement shall not be deemed a waives
of any of the provisions of this Stipulation and Agreement, ‘and cach undersigned party,
 ootwitistanding such failure, shall have the right thereafier to insist upon the specifio
performance of sny and all of the provisions of this Stipulation and Agreement.

J.  Governlug Law

" This Stipulation and Agreement shall be governed by, andcomuuedmdenforcedin:
accordance with, the laﬁn of the Sute of Florida, wnhou! regard to its conflict of laws
principles.

15
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K. | Purpotes |

The vhdersigned parties acknowledge that this Supuhuon and Agreement is being emrec*
into .for the purposes of complying with the requircments of Florida Chapter an 95-403 with
Tespect to negotiating the matters at issue in Docket Nos. 950737-TP, 950984-TP and 950985

'IP.andmordertoavondtheexpeasemdumemmmheren:mt:mlvmgthcmmat‘

in D_ocket No. 95696-TP. Neither this Stipulation and Agreement nor any action taken to ;
etfémw or further this s&fsuhﬁonand Agreement may be construed a3, or may be used a5
admission by or agsinst any party. 'mﬁmm«m@w.sﬁmmw
or a.ny asgotiations o proceedings related thereto, shall not in any event be construed ai, og
daemed to be evidence of, an adm:sswnorconmsinnby lny ofmeundmgrbdpaiﬁes or u:
be a wuver of apy applicable ¢laim or defense. otherwise amlab!e not does :t indicate that amf

p;lmf other than BellSouth belicves that ¢ universs! service "subsidy" exiss or is _ |
beyond v}hat-'has historically been recognized as a _'toll-to;local" sub:idy- inthe awltcm

clmée rate design.

L. Arm's Length Negotiations

' msumuaﬁonmAgmmmmmdaﬂum slmgthnegomnmbctweeuthu
“unde.nigned parties and reflects the conclusion of the undersigned that this Stipnlation a.nn‘
Amentumthebutmmmofantheundm:gmdpmies '

16




PRELIMINARY DRAFT ]

FOR DISCUSSION
PURPOSES ONLY
| FRIVILEGED AND CONFIDENTIAL
10/9/95 SUBJECT TO THE ATTORNEY-CLIENT

PRIVILEGE AND WORK PRODUCT DOCTRINE

M. Joint Drahing

‘ Iheundemgmdpumspuuc:pmdpmﬂymmednﬂmgofm&lpulaﬁonmd
Agreemant and :hmfore the terms of this Stipulation and Agreement are not innended to be
construed against any undersignad party by virtue of draftsmanship. |

N. . Single Instrument
| This Stipulaton 414 Agreement msy be exscuied inseveral countecpat, each of which,
when executed, ahznconsﬁmwanorxginﬂ.mdnﬂofwhlchﬂullcommbmmandtbe_
same instrument, |
IN WITNBSS WHEREOF, this Stipulation and Agreément has been executed as of the
__dayof __ , 1995, by the undersigned representatives for the parties bereto,
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ATTACEMENT A
BELLSOUTH FLORIDA - INTRASTATE
SWITCHED ACCESS

Proposed
11/04/98

Facility
Residual Interconnection
Switched Common Transport
per mimte of use per mile
Facilities Termination per MOU
Access Tandem Switching

| Locat Switching 2

! Assumptions:
- Tandem Connection with Common Transport - ‘ ¢
- No Collocation
- DS! !ocalchmml@m:nmuuspcrmomhmd%voweznde equivalents

(914 BellSouth s Alternative 1 proposal is adopted by the Florida Public Service Comumission, this|
will also be the local interconnection rate,
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ATTACHMENT B
*  UNBUNDLED NETWORK FEATURES, FUNCTIONS

AND CAPARILITIES

The parties to the Stipulation and Agreement have pegotiated the following tem:‘.
conduiom and prices relating to unbundied network features, functions and capsblhues

| (1)  Access to 9LI/E911 Emergency Network, |
For basic 911 service, BellSouth will proﬁdé a list comlmng of each
municipality In Florida that subseribes to Basic S11 service. The list will elsp
provide the E911 conversion date and for network routing purposes 2 ten-dight
directory oumber representing the appropriats emergency answering poskion i
each municipality subscribing to 911 service. mwmumm«j

911 calls fmm its customers ia municipalities that subscribe to Basic 911 setvice
and transiate the 911 cafl to the appropriate 10-digit directory sumber as stated
onthaﬁupmvidedbysenSouthandrouteMcalltoBelISGuthatthc
appxopﬁaunndémbtendofﬁee. When a municipality converss to ES11 ncrvice&
the ALEC shall discontinue the Basic 911 procedures and begin the ES1
procedures. |
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For E911 setvice, the ALEC will connect the necessary trunks to the appropriate

- 'E911 tandem, including the designated secondsry tandemn. Ifa municxpalxty bak -
converted to E911 service, the ALEC will forward 911 calls 10 the :ppropria.te
ES11 primary tandem, along with ANT, based upon the current E911 end office
o tandem homing arrangement as provided by BellSouth. If the primary tandeny
trunks are not evailable, the ALEC will aliernate route the call o the designated
sccondary 3911 tandem If the seconda'y tandzm trunks are not availadle, the
ALEC will aternate. route the call to the sppropriste Traffic Opecator pouuo&
Syltem (TOPS) tandem.

In order to ensure the proper working of_:bc system, alqng‘w'ith sccuratg |
customer data, the ALEC will provide daily updates to the E91] dm-bise_
BellScuth will work cooperatively with th ALEC 1o defins record layovuts, medi
requirements, and procedures for this process. 5
In some instances BellSouth is responsible for maintenance of the E911 data-basq
and is compensated for performing these functions by either the municipality oz
the ALEC - for maintaining the ALEC’s information. In no eveat, however
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@

)

" BellSouth will include ALEC's customers” primary listings in the white page

~ cocperatively with the ALBC: on issues conuming lezd dmc timeliness, format,

FRIVILEGE AND WORK PRODUCT DOCTRINE

shall BeliSouth be entitled to compenzstion from both parties for the samg
function. | -

Directory Listings and Directory Distribution.

(residence and l;uainm listings) and yellow page (bnunm listings) directories,)
uweuuthedmwmlsumedm ulangutheALECprowdﬁ
information to BellSouth in 2 manner compatible with BellSouth’s opemiomi
systems. BellSouth will not charge the ALECs to (3) prm their cunmnerl
primary listings in the white pages and yellow page directories; (b) distribute]
directory books 1o their customers; (c) wcl?mircuswmm’ directory books;
and (d) maintain the Directory Assistance data-base. BellSouth will %ﬂﬁ

and content of listing information.

IntralLATA 800 Traffic.
BellSouth will compensate ALECs for the origination of 800 traffic terminated uT
BellSouth pussuant to the ALEC"s originating switched access charges, including]
the dats-base query The ALEC will provide to BellSouth the appropriate records.

3
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()

* standard ASR format for a fes of $0.015 per record. AtmhumennnALEC.

PRIVILEGE AND WORK PRODUCT DOCTRINE
necessary for BellSouth to bill its customers. The records will be provided in a)

elects to provide 800 scmcu. the ALEC will reciprocate this mnsmnt
Should BeliSouth be permitted to provide intetLATA 800 services prioe to the
expiration of this Stipulation and Agreement, BellSouth will be responsible for
compensating the ALEC for the origination of such traffic as well on the same
terms and conditions as described above,

Number Resource Admlnl.smtion." ) |
So long as BellSouth continues to -& a'l"tha‘ local administrator of the North
Asuerican Numbering Plan, BellSouth will assign and administer Central Office
Codes (NNX/NXX) consistent with the industry developed *Central Office Codé
mwxmxmmanmeumm mudocumemwulutpubhshedby
Bellcore on November 16, 1994 IL-94111-013

Busy Line Vu'iﬁcaﬂonmmerm Interrupt Services,
BellSouth and the ALECs shall mutually provide each other busy line verification

and emergency interrupt services pursuant to tariff.

R

-y g3 YT R




PRELIMINARY DRAFT | |

FOR DISCUSSION
PURPOSES ONLY
PRIVILEGED AND CONFIDENTIAL
10/9/98 SUBJECT TO THE ATTORNEY-CLIENT
FRIVILEGE AND WORK PRODUCT DOCTRINE
(6)  Network Design and Manam

* BellSouth and the ALECs will work cooperatively to install and muntmn relnb!c

- changes that impact services to the local service provider, maintenance contack

mtarconnected telecommumcauom networks. A cooperative en'on wxl.l mcludql
but not be lLimited to, the exchange of appropriate informstion concerning actwork ,

numbers and escalation procedures. The interconneetion of all networks will bé
based upon.aceepad industrylnation:! guidelines for mmiuion standards and
traffic hlocidng criteria. BeliSouth and the ALECa will work cooperaﬂvely u
apply sound network managerent pnnclples by invoking appropriate networﬁ
mansgement controls, i.c., call gappmg. to lllevi_ate or prevent natworT
congestion. It is BeliSouth’s lntention not to c&rge tesrrangement
reconfiguration, disconnect, or other non-recurring fees associated with the umui
reconfiguration of each carrier’s interconnection arrangements, However, eac

ALEC's interconnection reconfigurations will have to be considered mdmd::lj

as to the application of & charge. .

CLASS Interoperability.
BeliSouth and the ALECs will provids LEC-to-LEC Common Channel Signailing
(CCS) to one another, where available, in conjunction with all traffic in order tc

S
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* parameters will be provided including automatic number identification (ANT),

cooperate on the exchange of Transactlonal Capebilities Application Past (TCAP)

PRIVILEGE AND WORK PRODUCT DOCTRINE

enable full interoperability of CLASS features and functions. All CCS sigmlllga

originsting line information (OLI) calling party category, charpe number, ekc.
All privacy indicators will be bonored, and BellSouth and the ALECs wAll

messages w facilicate full inter-cperability of Ccs-bned features between dﬁ:
respective networks

Network Expansion,

For network expansion, BellSouth aad the ALECs will review i
renjukemem on a quarterly basis and establish forécaﬁ for trunk utilization.
New trunk groups wmbeimpxemwadim_byengmm‘mqum#
for both BellSouth and the ALEC. BeliSouth and the ALEC are required
provide each other the proper call information (i.e., originated call party numbur
and destination call party mumber, CIC, QZZ, eic.) to ensble cach compaoy 9

bill accordingly.
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(9  Signaling.
" In addition to CLASS interopetability, s discussed above, BellSouth will offdr

use of its signaling nerwork on an unbundled basls at tariffed rates Sim
functiopality will be dvailable with both A-link and B-link connectivity.

© A v b ———— - — -
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EXHIBIT TTD-2

OF T

I, Timothy T. Devine, do Lereby swear as follows:

At approximately 4:15 p.m. on Monday, October 30, 1995 [ received a voice mail

message from Robert C. Scheye, Senior Director, BellSouth Telecommunications, Inc. which
stated as follows:

Tim, tkis is Bob Scheye from BellSouth returning your call. If you want to
make an aliernate proposal for Florida, I'd certainly be willing to talk to you
about it. Obviously, you know we’re not going to be willing to agree to
something that deviates 2 huge amount from that, but I don’t know that we
have to foreclose discussions. That agreement is predicated upon the universal
service fund plan. If for some reason that plan doesn’t go into effect, we’re
going to have to reconsider anyhow because that’s the way it's written, so if
you’ve got an alternaie proposal that you'd like to put in the hopper that’s at
least in line with that thing to some degree, [ think we ought to talk about it. I
don’t have any problem discussing it, so give me a call at your convenience at
420-8237. g

Based on this voice mail, and conversations [ have had with Mr. Scheye, it is my

understanding at this date that BellSouth will require that its universal service proposal be a
part of any interconnection or unbundling agreement with MFS-FL in Floride Docket
95-0985-TP or Florida Docket 95-0984-TP. Because MFS-FL does not believe that the
inclusion of universal service issues is appropriate in either of these dockets, I have come to
the conclusion at this date that MFS-FL and BellSouth will not reach a negotiated settlement
in either of these dockets.

Dated: Novernber 10, 1995 W

1492721

Timothy T. Devine

Senior Director, Extemal and
Regulatory Affairs

MFS Communications Company, Inc.
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EXHIBIT TTD-3

CO-CARRIER NUMBER FORWARDING ARRANGEMENTS

Description Dominant Local Exchange Company ("DLEC") and Compatitive Local
Exchange Company ("CLEC") will pravide Co-Carrier Number Forwarding (“CCNF")
arrangements to one another on a reciprocal basis, as an interim measure to emulate true
local number portabillty. The arrangement shall operate as follows:

- A customer of Carrier A elects to become a customer of Carrier B. The customer

- elects to utilize the original telephone number(s) corresponding to the exchange
service(s) it previously received from Carrier A, in conjunction with the exchange
service(s) it will now receive from Carrier B. Upon recelpt of a signed letter of
agency from the customer assigning the number to Carrier B, Carrier A will
implement an arrangement, whersby all calls to the original telephone number(s)
will be forwarded to a new telephone number(s) designated by Carrier B. Carrier
A will route the forwarded traffic to Carrier B, via the mutual traffic exchange
arrangements, as if the call had originated from the origlnal telephone number and
terminated to the new telephone number.

-~ Carrier B will become the customer of record for the original Carrier A telephone
numbers subject to this arrangement, and will recelve a single consolidated master
billing statement each month for all collect and 3rd-number billed calls associated
with those numbers, with sub-account detail by retained number. Carriar A will
update its LIDB listings for retained numbers, and restrict or cancei calling cards
associated with those forwarded numbers, as directed by Carrier B.

CLEC and DLEC will deliver consalidated billing statements to one another in magnetic
tape formats which are compatible with their respective systems in order to re-bill their end
users for collect, calling card and 3rd-number billed calls. Additionally, CLEC and DLEC
will implement a process to coordinate CONF cut-overs with Unbundled Link conversions
(as described in Paragraph 1E., above). CLEC and DLEC pledge to use their bast efforts
to ensure that CCNF arrangements will not be utilized In instances where a customer
changes locations and would otherwise be unable to retain its number without subscribing
to foreign exchange service.

Compensation CLEC and DLEC shall provide this arrangement to one another at no
charge, except for authorized collect, calling card and 3rd-number billed calls billed to the
retained numbers. However, for all traffic forwarded by Carier A to Carrier B via the
method described above, Carrier A will compensate Carrier B as if the caller had dirsctly
dialed the new telephone number, as follows: (1) for CCNF'ed traffic from iong distance
carriers, Carrier A will pass through to Carrier B the full access revenues collected from
interexchange carriers for such traffic; (2) for CCNF'ed POTS iraffic, Carrier A will
compensate Carrier B under the standard POTS reciprocal compensation plan which
applies to non-CCNF'ed traffic. Carrier A will be required to classify and include forwarded
traffic in its quarterly percentage of use reports as POTS, intrastate non-POTS, or
interstate non-POTS.

200 £1016Tu88Y IOH$IR 080€ €8 TIZ IVL TZ:60 INJ 9g8/81/%0
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FLORIDA CO-CARRIER STIPULATION
AND AGREEMENT

EXHIBIT TTD-4

The Parties, each ot which currently provides or intends to provide Exchange
Services over their own respective switching networks in the State of Florida, agree
pursuant to this Stipulation and Agreement to extend certain arrangements to one
another as described and according to the terms, conditions and pricing specified
hereunder. The Parties enter into this agresment without prejudice to any positions -
they have taken previously, or may take in the future in any legislative, regulatory, or
other publlc forum.

L RECITALS & PRINCIPLES

WHEREAS, universal connectivity between common carriers is the defining
characteristic of the public switched telecommunications network irn which all cammon
carriers participate; and

WHEREAS, abseant such connectivity the utility of communications services to
individual consumers and to society as a whole would be severely and unnecessarily
diminished; and

WHEREAS, encouraging fair, efficient and reasonable connactivity of networks
has been identified as being in the public interest and as a guiding prmcipia of U.S.
telecommunications policy throughout this century'; and '

WHEREAS, the events of the last three decades have made it abundantly clear
that competition in communications markets has bean highly beneficial to consumers
and society as a whole; and

WHEREAS, it is now possible and eminently desirable to extend the benefits of
cormpetition to the local exchange services market; and

WHEREAS, the most basic prerequisite for the mere introduction of local
exchange competition is the establishment of certain arrangements betweaen and
among incumbent and entrant local exchange carriers; and

WHEREAS, in order that the greatest possible benefits should accrue to
consumers and society, such arrangements must: (1) allow the natural development
of full, fair, efficient and effective iocal exchange compstition; {2) allow each carrier
to recognize and respond to competitive market incentives to configure robust, high
quality, least-cost, efficient natworks, to innovate, to optimize overall operations, to
improve total customer service and customer responsiveness; and (3) ensure optimal
inter-operability and service transparency to all end users, regardless of the carrier from
which the end user chooses to receive service; and

' Beginning at least with the "Kingsbury Commitment of 1913", wherein the Bell System,
in a bid to stave off anti-trust action, committed to the United States Attorney General to, among other
things. connect its networks with those of indeperdent telephone companies.

Privileged & Confldential 11/8/96
Page 1
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FLORIDA CO-CARRIER STIPULATION
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WHEREAS, in order for efficiency and fairness to uphold in these arrangemnents,
it is essential that each incumbent and entrant local exchange carrier be allowed the
greatest possible flexibility and discretion to develop its own basic business strategies
-- especially with respect to network design, technology and capital choice and
deployment, management of operating expenses, product offerings and product
packaging -- and should take sole responsibility for, and bear all risks associated with
its own strategies and decisions in these areas; and

WHEREAS, no carrier should be in a position to shift any burdens arising from
its own unilateral decisions and strategies in these areas onto its competitors, nor be
able to confiscate from a competitor any benefits arising from that competitor's own
unilateral decisions and strategies; and

WHEREAS, in the service of maximum inter-operability, each incurmbent and
entrant local exchange carrier should be able to efficiently, flexibly, and robustly
exchange traffic and signaling with every other carrier operating in the same area at
well-defined and standardized points of mutually agreed interconnection;

NOW, THEREFORE, in consideration of the mutual provisions cantained herein
and other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, ELEC and ILEC hareby covenant and agree as foliows:

U.  DEFINITIONS

A.  "Automatic Number Identification® or "ANI" refers to the number
transmitted through the network identifying the caliing party.

B. "Central Office Switch”, "Central Otffice™ or "CO" means a switching
entity within the public switched telecommunications network, including
but not limited to:

"End Office Switches” Which are Class b switches from which end
user Exchange Services are directly connected and offered.

"Tandem Office Switches” which are Class 4 switches which are
used to connect and switch trunk circuits between and among
Central Office Switches.

Central Office Switches may be employed as combination End
Office/Tandem Office switches (combination Class 5/Class 4).

C. "CLASS Features"” (also called "Vertical Features") include: Automatic
Call Back; Automatic Recall; Call Forwarding Busy Line/Don't Answer;
Call Forwarding Don't Answer; Call Forwarding Variable; Call Forwarding
- Busy Line; Call Trace; Call Waiting; Call Number Delivery Blocking Per

Privileged & Confidential 11/8/9b6
Page 2
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AND AGREEMENT

Call; Calling Number Blacking Per Line; Cancel Call Waiting; Distinctive
Ringing/Call Waiting; Incoming Call Line Identification Delivery; Selective
Call Forward; Selective Call Rejection; Speed Calling; and Three Way
Calling/Cali Transfer.

"Co-Location” or "Co-Location Arrangement” is an interconnection

architecture method in which one carrier extends network transmission

facilities to a wire center/aggregation point in the network of a second
carrier, wheraeby the first carriec’s tacilities are terminated into equipment
installed and maintained in that wire center by or on the behalf of the
first carrier for the primary purpose of interconnecting the first carrier's
facilities to the facilitias of the second carrier. :

"Commigsion” means the Florida Public Service Commission (PSC).

“Common Channel Signaling” or "CCS8" means a method of digitally
transmitting call set-up and network control data aver a special network
fully separate from the public switched network that carries the actual
call. : :

"Cross Connection™ means an intra-wire center channel connecting
separate pieces of telecommunications equipment including equipment
between seperatas co-location facilities.

"DID" means direct inward dialing.
"DS-1" is a digital signal rate of 1.544 Mbps {Mega Bit Per Second).
"DS-3" is a digital signal rate of 44.736 Mbps.

'DSX panel” is a cross-connect bay/panel used for the termination of
equipment and facilitieas operating at digital rates,

"Electronic File Transfer” refers to any system/procass which utilizes an
electronic format and protocol to send/receive data files.

"Entrant Local Exchange Carrier” or "ELEC" means a LEC which is not the
current or former Incumbent Local Exchange Carrier in any geegraphic
area.

"Exchange Message Record” or "EMR" is the standard used for exchange
of telecormmmunications message information among Local Exchange
Carriers for billable, non-billable, sample, settlament and study data.
EMR format is contained in BR-010-200-010 CR/S Exchange Message

Privileged & Confidential 11/8/9%

Page 3
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FLORIDA CO-CARRIER STIPULATION
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Record, a Bellcore document which defines industry standards for
exchange message records.

0. "Exchange Service" refers to all basic access line, PBX trunk,
Centrex/ESSX-like services, ISDN services, or any other services offered
to end users which provide end users with a telephonic connection to,
and a unique telephone number address on, the public switched
telecommunications network, and which enable such end users to place
or receive calls to all other stations on the pubiic switched
telecommunications network.

P. "incumbent Local Exchange Carrier” or "ILEC” means a LEC which is
currently or was previously the exclusive LEC in a given geographic area.

Q. "interconnection” means the connection of separate pieces of equipment,
transmission facilities, etc., within, between or among networks. The
architecture of interconnection may include several methods including,
but not limited to co-location arrangements and mid-fiber meet
arrangements. '

R. "Interexchange Carrier” or "IXC" means a provider of stand-alone
interexchange tefecommunications services.

S. “Interim Number Portability” or "INP" means the transparent delivery of
Local Telephone Number Portability ("LTNP") capabilities, from a
customer standpeoint in terms of call completion, and from a carrier
standpoint in terms of compensation, through the use of existing and
available call routing, forwarding, and addressing capabilities.

T. "ISDN" means Integrated Services Digital Network; a switched network

| service providing end-to-end digital connectivity for the simultaneous

transmission of voice and data. Basic Rate Interface-ISDN (BRI-ISDN}

provides for digital transmission of two 64 Kbps bearer channels and one

16 Kbps data channel (2B+ D). Primary Hate Interface-ISDN (PRI-ISDN)

provides for digital transmission of twenty-three {23) 64 Kbps bearer
channels and one 16 Kbps data channel (23 B+D}.

u. "Line Side" refers to an end office switch connection that has been
programmed fo treat the circuit as a local line connected to a ordinary
telephone station set. Line side connections offer only those
transmission and signaling features appropriate for a connection between
an end office and an ordinary 1elephone station set.

V. "Link Element” or "Link" is a component of an Exchange Service; for
purposes of general illustration, the "Link Element” is the transmission

Privileged & Confidential 11/8/96
Page 4
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facility (or channel or group of channeis on such faciiity) which extends
from a Main Distribution Frame, DSX-panel, or functionally comparable
piece of equipment in an ILEC end office wire caenter, to a demarcation
or connector block in/at a customer’s premises. Traditionally, links were
provisioned as 2-wire or 4-wire copper pairs running from the end office
distribution frame to the customer premise; however, a link may be
provided via other media, inciuding radio frequencies, as a channal on 8
high capacity feeder/distribution facility which may in turn be distributad
from a node location to the customer premise via a copper or coax drop
facility, etc. Links fall into the following categories: '

" 2-wire analog voice grade links" will support analog transmission
of 300-3000 Hz, repeat loop start or ground start seizure and
disconnect in one diraction {toward the end office switch}, and
repeat ringing in the other direction (toward the end user). This
link is commonly used for local dial tone service.

" 2-wire ISDN digital grade links" will support digital transmission
of two 64 Kbps bearer channels and one 16 Kbps data channel.
This is a 2B+ D basic rate interface Integrated Services Digital
Network (BRI-ISDN} type of loop which will meet national ISDN
standards.

"4-wire DS-1 digital grade links” will support full duplex
transmission of isochronous serial data at 1.544 Mbps. This T-
1/D$-1 type of ioop provides the equivalent of 24 voice grade/DS0O
channels.

W. "Local Exchange Carrier" or "LEC" means any carrier that provides
facility-based Exchange Services utilizing a switch it owns or
substantislly controls in conjunction with unique central office codes
assigned directly to that carrier. This includes both Incumbent Local
Exchange Carriers ("ILEC"} and Entrant Locat Exchange Carriers ("ELEC").

X. "Local Telephone Number Portability” or "LTNP" means the tachnical
abllity to enable an end user customer to utilize its telephone number in
conjunction with any exchange service provided by any Local Exchange
Carrier operating within the geographic number plan area with which the
customer's telephone number(s) is associated, regardless of whether the
customer's Chosen Local Exchange Carrier is the carrier which originally
assigned the number to the customer, without penalty to either the
customer or its chosen local exchange carrier,

Privileged & Confidentiol 11/8/195
Page 5
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Y. "Main Distribution Frame” or "MDF" is the primary point at which outside
plant facilities terminate within a wire center, for interconnection to other
telecommunications facilities within the wire center.

Z. "Meet-Point Billing” or "MPB" refers to an arrangement whereby two
LECs jointly provide the transport element of a switched access service
to one of the LEC's end office switches, with each LEC receiving an
appropriate share of the transport element revenues as defined by their
effective access tariffs.

AA. "MECAB" refers to the Multiple Exchange Carrler Access Billing (MECAB)
document prepared by the Billing Committee of the Ordering and Billing
Forum (OBF), which functions under the auspices of the Carrier Liaison
Committes (CLC} of the Alliance for Telecommunications Industry
Solutions (ATIS). The MECAB document, published by Bellcore as
Special Report SR-BDS-000983, contains the recommended guidelines
for the billing of an access service provided by two or more LECs, or by
one LEC in two or more states within a single LATA.

BB. "MECOD" refers to the Mu/tiple Exchange Carriers Ordering and Design
MECOD) Guidelines for Access Services - Industry Support Interface, a
document developed by the Ordering/Provisioning Committee under the
auspices of the Ordering and Billing Forum {OBF}, which functions under
the auspices of the Carrier Liaison Committee (CLC) of the Alliance for
Talecommunications Industry Solutions (ATIS). The MECOD document,
published by Bellcore as Special Report SR STS-002643, establish
methods for processing orders for access service which is to be provided
by two or more LECs.

CC. "Mid-Fiber Meet" is an interconnection architecture method whereby two
' carriers meet at a fiber splice in a junction box.

DD. "NANP" means the "North American Numbering Plan”, the system of
telephone numbering employed in the United States, Canada, and the
Caribbean countries which employ NPA 809, '

EE. “Numbering Plan Arsa” or "NPA" is also sometimes referred to as an area
code. This is the three digit indicator which is defined by the "A", "B",
and "C" digits of each 10-digit telephone number within the North
American Numbering Plan ("NANP"). Each NPA contains 800 possible
NXX Codes. There are two general categories of NPA, "Geographic
NPAs" and "Non-Geographic NPAs”. A "Geographic NPA" is associatad
with a defined geographic area, and all telephone numbers bearing such
NPA are associated with services provided within that geographic area.
A "Non-Geographic NPA", also known as a “Service Access Code" or

Privileged & Confidential 11/8/95
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"SAC Code" is typically associated with a specialized telecommunications
service which may be provided across multiple geographic NPA areas;
800, 800, 700, and 888 are examples of Non-Geographic NPAs.

FF.  "NXX", "NXX Code", "Central Office Code™ or "CO Code" is the three
digit switch entity indicator which is defined by the "D", "E", and "F"
digits of a 10-digit telephone number within the North American"
Numbering Plan ("NANP"). Each NXX Code contains 10,000 station
numbers. . Historically, entire NXX code blocks have been assigned to
specific individual local exchange end office switches. '

GG. "On-Line Transfer” means the transfening of an incoming calt to another
telephone number without the cail being disconnected.

HH. “Permanent Number Portability” or "PNP" means the use of a database
solution to provide fully transparent LTNP for all customers and ail
providers without limitation.

. "Plain Old Telephone Service Traffic® or "POTS traffic” refers to calls
between two or more Exchangs Service users, where both Exchange
Services bear NPA-NXX designations associated with the same LATA or -
other authorized area {e.g., Extended Area Service Zones in adjacent
LATAs). PQTS traffic includes the traffic types that have been
traditionally referred to as “local calling”, as "extended area service
(EAS)”, and as "intraLATA toii".

JJ.  “Port Element" or "Port" is a component of an Exchange Service; for
purposes of general illustration, the "Port” is a line card and associated
peripheral equipment on an |LEC end office switch which serves as the
hardware termination for the customer's exchange service on that switch

. and generates dial tone and provides the customer a pathway into the
public switched telecommunications network. Each Port is typically
associated with one (or more) telephone number(s) which serves as the
customer's network address. Port categories include: '

"2-wire analog line port" is a line side switch connection amployed
to provide basic residential and business type Exchange Services.

“2-wire ISDN digital line port” is a Basic Rate Interface (BRI} line
side switch connection employed to provide ISDN Exchange
Services.

"2-wire analog DID trunk port" is a direct inward dialing (DID)
trunk side switch connection employed to provide incoming trunk
type Exchange Services.

Privileged & Confidential ' 11/8/95
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"4-wire DS-1 digital DID trunk port” is a direct inward dialing {DID)
trunk side switch connection empioyed to provide the aquivalent
of 24 analog incoming trunk type Exchange Services.

"4-wire ISDN digital DS-1 trunk port” is a Primary Rate Interface
{PRI) trunk side switch connection employed to provide the ISDN
Exchange Services.

KK. "Rate Center” means the specific geographic point and corresponding
geographic area which have been identified by a given LEC as being
associated with a particular NPA-NXX code which has been assigned to
the LEC for its provision of Exchange Services. The "rate centar point”
is the finite geographic point identified by a specific V&M coordinate,
which is used to measure distance-sensitive anduser traffic to/from
Exchange Services bearing the particular NPA-NXX designation
associated with the specific Rate Center. The "rate center area” is the
exclusive geographic area which the LEC has identified as the area within
which it will provide Exchange Services beaaring the particuiar NPA-NXX
designation associated with the specific Rate Center. The Rate Center
point must be located within the Rate Center area.

LL. “"Rating Point", sometimes also referred to as "Routing Point"” means a
iocation which a LEC has designated on its own network as the homing
{routing) point for traffic inbound to Exchange Services provided by the
LEC which bear a certain NPA-NXX designation. Pursuant to Bellcore
Practice BR 795-100-100, the Rating Point may be an "End Office”
location, or a "LEC Consortium Point of Interconnection”., Pursuant to
that same Bellcore Practice, examples of the latter shall be designated by
a common language location identifier {CLLI) code with {(x}KD in positions
9, 10, 11, where (x) may be any alphanumeric A-Z or 0-9. The Rating
Point/Routing Point nead not. be the same as the Rate Center Foint, nor
must it be located within the Rate Ceanter Area.

MM. T“Reference of Calls" refers to a procass in which calls are routed to an
announcement which states the new telephone number of an end user,

NN. "Service Control Point” or "SCP" is the node in the signaling network to
which informational requests for service handling, such as routing, are
diracted and processed. The SCP is a real time database systemn that,
based on a query from the SSP, performs subscriber or application-
specific service logic, and then sends instructions back to the SSP on
how to continue call processing.

Privilaged & Confidentiaf 11/8/95
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00. "Signal Transfer Point™ or "STP" performs a packet switching function
that routes signaling messages among S8Ps, SCPs and other STPs in
order to set up calls and to query databases for advanced services.

PP.  "Synchronous Optical Network" or "SONET" means ...

QQ. "Switched Access Service" means the offaring of facilities for the
purpose of the origination or termination of non-POTS traffic to or from
Exchange Services offered in a given area. Switched Access Services
include: Feature Group A, Feature Group B, Feature Group D, 80O
access, and 900 access.

RR. "Trunk Side" refers to a central office switch connection that is capable
of, and has been programmed to treat the circuit as, connecting to
another switching entity, for example a private branch exchange ("PBX")
or another central office switch. Trunk side connections offer those
transmission and signaling features appropriate for the connection of
switching entities, and can not be used for the direct connection of
ordinary telephone station sets.

SS8. "Wire Center” maans a building or space within a building which serves
as an aggregation point on a given carrier's network, where transmission
facilities and circuits are connected or switched.

.  DEFAULT NETWORK INTERCONNECTION ARCHITECTURE

LECs shall interconnect their networks as necessary to effect the Co-Carrier
Arrangements identified in Parts V., V1., VIi,, and iIX. Any two or more LECs
shall be free to employ whatever network interconnection architecture and at
whatever points as the may mutually agree, provided that each LEC makes
available the same arrangements to each other LEC operating within the same
areas. Notwithstending any mutual agreements which may be established
between carriers regarding the architecture of network interconnaction
arrangements they may voluntarily establish between their networks, each LEC
shall, upon request by any other LEC, minimally make available to that LEC
interconnection arrangements conforming to the default network interconnection
architecture defined bslow:

A. In each LATA within which at least one ELEC provides Exchange Service,
the ILEC wire center housing the ILEC tandem switch with the greatest
traffic volume in the LATA shall be designated as the Default Network
Interconnection Point ("D-NIP"). The D-NIP shail be the point at which
all LECs providing Exchange Services within the LATA shail have the right
to interconnect 1o all other LECs providing Exchange Services within the

LATA.

Privileged & Confidential 11/8/986
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B. Whaere an ELEC and an ILEC interconnect at a D-NIP, ELEC shall have the
right to specify any of the following interconnection methods;

1. a mid-fiber meet at the D-NIP, or in a manhole or other appropriate
junction point near to or just outside the D-NIP;

2. a digital crogs-connection hand-off, DSX pane! to DSX panel,
where both the ELEC and the ILEC maintain such facilities at the
D-NIP; ' ‘

3. a co-location facility maintained by ELEC, or by a 3rd-party with
whom ELEC has contracted for such purposes, at an ILEC wire
center, where such wire center has been designated as the D-NIP;
or

4. a co-location facility maintained by ILEC, or by a 3rd-party with
whom ILEC has contracted for such purposes, at an ELEC wire
center, where such wire center has been designated as the D-NIP.

C. In extending network interconnection facilitias to the D-NIP, ELEC shatt
have the right to extend its own facilities or 1o lease dark fiber facilities -
or digital transport facilities from ILEC or from any 3rd-party, subject to
the following terms:

1. Such leased facilities shall extend from any point designated by
ELEC on its own network {including a co-location facility
maintained by ELEC at an ILEC wire center) to the D-NIP or
associated manhole or other appropriate junction point.

2,  Where ELEC Jeases such facilities from ILEC, ELEC shall have the
right to lease under the most favorable taritf or contract terms

ILEC offers.

D. Wheres an interconnection occurs via a co-location facility, no incremental
cross-connection charges shall apply for the circuits required by this
agresment,

E. Upon reasonable notice, ELEC may change from one of the

interconnection methods specified above, to one of the other methods
specified above, with no penalty, conversion, or rollover chargas.

IV. NUMBER RESQURCE ARRANGEMENTS

A. Nothing in this agreement shall be construed to in any manner limit or
otherwise adversely impact any LEC's right to employ or to request and

Privileged & Confidential 11/8/98
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be assigned any NANP number resources including, but not limited to,
central office (NXX| codes pursuant to the Central Qffice Code
Assignment Guidelines?.

B. As contemplated by the Central Office Code Assignment Guidelines, sach
LEC shall designate within the geographic NPA with which sach of its
aseigned NXX codes is associated, a Rate Center area within which it
intends to offer Exchange Services bearing that NPA-NXX designation,
and a Rate Centar point to serve as the measurement paint for distance-
sensitive traffic to/from the Exchange Ssarvices bearing that NPA-NXX
designation.

C. Each LEC will also designate a Rating Point for sach assigned NXX code.
A LEC may designate one location within each Rate Center as the Rating
Point for the NPA-NXXs associated with that Rate Center; alternatively,
the LEC may designate a single location within one Rate Center to serve
as the Rating Point for all the NPA-NXXs associated with that Rate
Center and with one or more other Rate Centers served by the LEC within
the same LATA.

D. To the extent any ILEC serves as Central Office Code Administrator for
a given region, the ILEC wil! support all other LEC requests related to
central office INXX) code administration and assignments in an effective
and timaly manner.

E. All LECs will comply with code administration requirements as prescribed
by the Federsl Communications Commission, the Pubfic Service
Commission, and accepted industry guidelines.

F. It shall be the responsibility of each LEC to program and update its own
switches and network systems to recognize and route traffic to each
other LEC's assigned NXX codes at all times. No LEC shall impose any
fees or charges whatsoever on any other LEC for such activities.

V.  MEET-POINT BILLING ARRANGEMENTS
A.  Description

1. Each ELEC may at its sole option and discretion establish mest-
point billing arrangements with an ILEC in order to provide
Switched Access Services to third parties via an ILEC access
tandem e¢witch, in accordance with the Maeaet-Point Billing

= Last published by tha ndustry Mumbering Committee {(“INC") as INC 95-0407-(}08

Revision 4/7/95, formerly ICCF 93-0729-010,
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guldelines adopted by, and contained in the Ordaring and Billing
Forum's MECAB and MECOD documents, except as modified
herein.

2. Except in instances of capacity limitations, ILEC shall permit and
enable ELEC to sub-tend the ILEC access tandem switch(es}
nearest to the ELEC Rating Pointls) associated with the NPA-
NXX(s) to/from which the Switched Access Services are homed.
in instances of capacity limitation at a given access tandem -
switch, ELEC shall be aliowed to sub-tend the next-nearest ILEC
access tandem switch in which sufficient capacity is available.

3. Except in those instances where ELEC and ILEC have negotiated
mutually-agreeable alternative network interconnection
arrangements, interconnection for the meet-point arrangement
shall occur &t the D-NiP.

4. Common channel signalling ("CCS"} shall be utilized in conjunction
with meet-point billing arrangements to the extent such signaling
is resident in the ILEC access tandem switch.

5. ELEC and ILEC will use their bast reasonable efforts, individually
and collectively, to maintain provisions in their respective federal
and state access tariffs, and/or provisions within the National
Exchange Carrier Association ("NECA") Tariff No. 4, or any
successor tariff, sufficient to reflect this meet-point billing
arrangement, including meet-point billing percentages.

8. As detailed in the MECAB docurmnent, ELEC and ILEC will in a
timely fashion exchange all information necessary to accurately,
reliably and promptly bill third parties for Switched Access
Services traffic jointly handled by ELEC and ILEC via the meet-
point arrangement.® infarmation shall be exchanged in Electronic
Message Record ("EMR") format, on magnetic tape or via a
mutually acceptable electronic file transfer protocol.

7. ELEC and ILEC shall employ the calendar month billing period for
mest-point bifling, and shall provide each other, at no charge, the
Usage Data.

3 Including, &5 necessary, call detail recards, interstate/intrastate/intralATA percent of

use factors, carrier name and billing address, carrier identification codes, sarving wire center
designation, atc., associated with such switched access tratfic.

Privilaged & Confidential 11/8/86
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B.  Compensation

1. At ELEC's option, billing to 3rd-parties® for the Switched Access
Services jointly provided by ELEC =snd ILEC via the meet-point
arrangement shall be according to the single-bill/singie tariff -
method, single-bili/muttiple-tariff method, multlple-bllllsmgle tanff
method, or multiple-bili/multiple-tariff method.

2. Switched Access charges to 3rd-parties shall be calculated utilizing .
the rates specified in ELEC's and ILEC's respective federal and .
state access tariffs, in conjunction with the appropriate meet-point
billing factors specified for each meet-point arrangemant sither in
those tariffs or in the NECA No. 4 tariff.

3. ELEC shall bas entitied to the balance of the switched access
charge revenues associated with the jointly handled switched
access traffic, less the amount of transport slement charge
revenues® to which ILEC is entitled pursuant to the above-
referenced tariff provisions.

4.  Where ELEC specifias one of the single-bill methods, ILEC shall bill-
and collsct from 3rd parties, promptly remitting to ELEC the total
coliected switched access charge revenues associated with the
jointly-handled switched access traffic, less only the amount of
transport alement charge revenues to which ILEC is otherwise
entitied.

5. MPB will apply for all traffic bearing the 800, 888, or any other
non-geographic NPA which may be likewise designated for such
traffic in the future, where the responsible party is an IXC. In
those situations where the responsible party for such trafflc is a
LEC, full switched access rates will apply.

vi. RECIPROCAL TRAFFIC EXCHANGE ARRANGEMENT
A. Description

LECs shall reciprocally terminate POTS calls originating on each others’
networks. Except in those instances where two (or more} LECs have

4 Including any future ILEC separate interexchange subsidiaries.

5 - For purpases of clarification, this does not include the interconnection charge, which
is to be ramitted to the and office provider, which in this ease would be ELEC.

Privileged & Confidential 11/8/95
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negotiated mutually-agreeable alternative network interconnection
arrangements, reciprocal traffic exchange shall occeur as foliows:

1. LECs shall make available to each other interconnection facilities
for the reciprocal exchange of POTS traffic at the D-NIP. The
POTS reciprocal traffic exchange facllities sstablished between any
two LECs shall be configured as two separate trunk groups,
whereby the first LEC shall utilize the first trunk group to terminate
traffic to the second LEC, and the second LEC shall utilize the

-second trunk group to terminate traffic to the first LEC. '

2. The connections between the interconnection trunk groups shall
be made at a PS-1 or multiple DS-1 level {inciuding SONET} and
shall be jointly-engineered to an objective P.01 grade of service.

3. initial connections shall be made at an aggregate network levai par
D-NIP, such that a single trunk group shall be established in each
direction between the two LEC networks, unless otherwise agreed
to by the two LECs. :

In those instances where the total traffic in either direction
between the networks of two LECs {other than the ILEC with the
greatest traffic in the LATA) is less then 2,000,000 per month for
a sustained period of six (8) months, the ILEC which carries the
greataest amount of traffic within the LATA shall allow those two
LECs to route tratfic betwesn their respective networks via the
aggregate traffic exchange trunk groups each LEC maintains with
the ILEC for the exchange of traffic with the [LEC. In such
instances, ILEC shall route traffic between the two LECs as if the
originating LEC network was a single switching entity within the
ILEC's own network. .

4. Whenever the total traffic in either direction between discrete
switching entities in two separate LEC networks exceeds
2,000,000, per month for a sustained period of three {3) months,
disaggregated traffic exchange trunk group paths shall be
established between those two switching entities at the option of
either LEC. The interconnection architecture shal! be the same as
that which pertained for the aggregated connections.

5. Each party shall deliver to @ach other party POTS traffic at the D-
NIP associated with the LATA in which the POTS traftic oceurs.

6. LECs will provide Common Channel Signalling (CCS) to one
another, where and as available, in conjunction with all traffic

Privileged & Confidential 11/8/95
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exchanged at the D-NIP. LECs will cooperate on the exchange of
Transactional Capabllities Application Part {TCAP) messages to
facilitate full inter-operability of CCS-based features between their
respective networks, including all CLASS features and functions.
All CCS signaliing parameters will be provided including automatic
number identification (AN, criginating line information (OLi}
calling party category, charge number, etc. All privacy indicators.
will be honored. Network signalling information such as Carrier
identification Parameter {CCS platform} and CtC/Q22 information
(non-CCS anvironment} will be provided wherever such information
is needed for call routing or billing. -For traffic for which CCS is
not available, in-band multi-frequency {MF), wink start, E&M
channel-associated signalling with ANI will be forwarded.

7. LECs shall estabiish company-wide CCS interconnections STP-to-
STP. Such interconnections shall be made at the D-NIP, as
necessary.

8. Where any two LECs exchange traffic at the D-NIP, cne LEC may
request, and the second LEC shall provide within 60 days of
receiving such request, a separated trunk group from the D-NIP to
a specific end office or tandem switching entity in the network of
the second LEC, in that the first LEC may utilize such separated
trunk group in order to both terminate POTS traffic to points
subtending that spscific switch, and terminate and ocriginate to
such points non-POTS which would otherwise be terminated or
originated to such switch via Feature Group ("FGD") Switched
Access Servicas which the first LEC wouid otherwise purchase
from the second LEC., All POTS traffic carried over such trunk
group shall be subject solely to the compensation arrangaments
specified below for POTS traffic. All non-POTS traffic carried over
such trunk group shall be subject solely to the applicable tariffed
FGD Switched Access charges which would otherwise apply to
such traffic, as described below,

B.  Compensation

1. A POTS call handed-off at the D-NIP corresponding to the LATA
in which the call occurs, shall be exchanged on an in-kind basis,
with no charges, including CCS charges, applying in either
direction.

2. A PQTS call which is routed between two LECs via the aggregate
traffic exchange trunk groups which each LEC maintains between
its own network and the network of the largest ILEC operating in

Privileged & Confidential 11/8/96
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the LATA, shall be exchanged on an in-kind basis, with no charges
applying in either direction between the two LECs at either and of
the call. However, the LEC on whose network the call originated
shall pay the ILEC the lesser of : (1) ILEC's interstate Switched
Access Service per minute tandem switching rate element; (2)
ILEC's intrastate Switched Access Service per minute tandem
switching rate slement; or {3) a per minute rate of $0.002.
Should non-POTS traffic be exchanged over such arrangements,
in either direction, such traffic will be subject 1o the standard
meet-point billing compensation and procedures which would
otherwise apply.

3. FGD charges for non-POTS traffic carried together ‘with POTS
traffic over a separated trunk group shall be caiculated as follows:

a. FGD charges for non-POTS traffic shall be applied as if the
D-NIP is the serving wire center for the FGD service.

b. Non-POTS traffic which would otherwise be subject to
originating FGD charges will be rated and billed according to
procedures which otherwise apply for the rating and billing .
of originating FGD traffic.

c. Non-POTS traffic which would otherwise be subject to
terminating FGD charges will be rated and billed according
to the procedures which otherwise apply for the rating and
billing of terminating FGD traffic, with the following
modifications: '

(1)  The initial written request for separated trunk groups
to a specific switching entity shall include percentage
of use factors for POTS traffic, intrastate non-POTS
traffic, and interstate non-POTS traffic {the sum of
which should equal 100%) the requesting {first) LEC
expects to terminate over the separated trunk group.

{2) The initial estimated percentages shall be employed
by the second LEC to rate and bill all traffic
terminated over the separated trunk group, beginning
on the date on which non-POTS traffic is initially
terminated over over such trunk group, up to and
including the last day of the calendar quarter
following the quartar in which such terminations
were initiated.

Privileged & Confidential 11/8/86
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(3) Beginning with the calendar quarter immediately
following the calendar quarter in which termination of
non-POTS traffic was initiated, the first LEC shall by
the 45th day of each new calendar quarter provide to
the second LEC the actual terminating traffic
percentages from the immediately preceding calendar
quarter shall be provided for application in the next

following calendar quarter. The second LEC shall . .

utilize these percentages in calculating the
terminating traffic exchange charges, terminating
intrastate FGD charges, and terminating interstate
FGD charges due from the first LEC.

vii. SHARED NETWORK PLATFORM ARRANGEMENTS

A. ) - 1 ir enter

1. Description

ILEC will enable any two ELECs to directly interconnect their
respective networks, where both ELECs maintain co-location.
facilities at the same ILEC wire center, by effecting a cross-
connection batween those co-location facilities, as ]omtiy directed
by the two ELECs.

2. Compensation

For cross-connections between two ELEC co-location facilities in
the same ILEC wire center, ILEC will charge each ELEC one-half
the standard tariffed special access cross-connect rate.

a. ELEC will interconnect to the ILEC 9-1-1/E-9-1-1 selective
routers/911 tandems which serve the areas in which ELEC
provides exchange services, for the provision of 9-1-1/E9-1-
1 services and for access to all sub-tending Public Safety
Answering Points {"PSAP"). ILEC will provide ELEC with
the appropriate CLLI codes and specifications of the tandem
serving area.

Privileged & Confidential 11/8/95
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b. Except in those instances where ELEC and ILEC have
negotiated  mutually-agreeable  alternative  network
interconnection arrangements, interconnection shall be
made at the D-NIP.

c. ILEC and ELEC will arrange for the automated input and
daily updating of 9-1-1/E-9-1-1 database information related
to ELEC end users. ILEC will provide ELEC with the Master
Street Address Guide (MSAG) so that ELEC can ensure the -
accuracy of the data transfer. Additionally, ILEC shall
provide to ELEC the ten-digit POTS number for each PSAP
that sub-tends each ILEC selective router/9-1-1 tandem to
which ELEC is interconnectad.

d. ILEC will use its best efforts to facilitate the prompt, robust,
reliable and efficient interconnection of ELEC systems to the
89-1-1/E-9-1-1 piatforms.

2.  Compensation

No charges shall apply for the provision of 911/E911
services between ILECs and ELECs.

C. Information Services Billing and Collection
1.  Description

a. Except in those instances where ELEC and ILEC have
neqotiated - mutually-agreeable  alternstive  network
interconnection arrangements, ELEC shall deliver
information services traffic originated over ELEC's Exchange
Services to information services provided over ILEC's
information services platform (g.g.. 978} over the reciprocal
traffic exchange trunk groups interconnected at the D-NIP
designated by the ILEC for receipt of such traffic.

b, ILEC will at ELEC's option provide a direct real-time
electronic feed or a daily or monthly magnetic tape in a
mutually-specified format, listing the appropriate billing
listing and effective daily rate for each information service
by telephone number.

c. To the extent ELEC determines to provide a compstitive
information services platform, ILEC will cooperate with
ELEC to develop a LATA-wide NXX code(s) which ELEC

Privileged & Confidantial ‘ 11/8/95
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may use in conjunction with such platform. Additionally,
ILEC shall route calls to such piatform and ELEC will provide
billing listing/daily rate information on terms reciprocal to
those specified above.

2.  Compensation

a. ELEC will bill and coliect from its end users the specific end
user calling rates ILEC bilis its own end users for such
services, unless ELEC obtains tariff approval from the Public
Service Commission {"PSC") spacifically permitting ELEC to
charge its end users a rate different than the rate set forth
in ILEC's tariff for such services.

b. ELEC will remit the full specified charges for such traffic
sach month to ILEC, less $0.05 per minute, and less
uncollectibles.

c. In the evant ELEC provides an information service platform,
ILEC shall bill its end users -and remit funds to ELEC on
terms reciprocal to those specified above.

D. ir isti i istribyti
1.  Description

The directory listings and distribution terms and rate specified in
this section shall apply to listings of ELEC customer numbers
falling within NXX codes directly assigned to ELEC, and to listings
of ELEC customer telephone numbers which. are retained by ELEC
pursuant to Local Telephone Number Portability Arrangements
described below. '

a. ILEC will include ELEC's customers' telephone numbers in
its "White Pages” and "Yellow Pages"” directory listings and
directory assistance databases associated with the areas in
which ELEC provides services 10 such customers, and will
distribute such directories to such customers, in the
identical and transparent manner in which it provides those
functions for its own customers' telephone numbers.

b. ELEC will provide ILEC with its directory listings and daily
updates to those listings in in an industry-accepted format;
ILEC will provide ELEC a magnetic tape or computer digk
containing the proper format.

Privileged & Confidential 11/8/95
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c. ELEC and I(LEC will accord ELEC' directory listing
information the same level of confidentiality which ILEC
accords its own directory listing information, and ILEC shali
ensure that access to ELEC's customer proprietary
confidential dirsctory information will be fimited solely to
those ILEC empiloyees who are directly involved in the
preparation of listings.

2. Compensation

- a. ILEC shall remit to ELEC a royalty payment for sales of any
bulk directory lists to third parties, whare such lists include
ELEC customer listings.

b. Such royalty payments shall be in proportion to the number
of ELEC listings to ILEC listings contained in the list
purchased by the third party, less 10% which ILEC may
retain as sales commission.

E.  Directory Agsigtance {DA)
1.  Description
At ELEC' request, ILEC will:

a. provide to ELEC opaerators or to an ELEC-designated
operator bureau on-line access to ILEC's directory
assistance database, where such access is identical to the -
type of access ILEC's own directory assistance operators
dtilize in order to provide directory assistance services to
ILEC end users;

b. provide to ELEC unbranded directory assistance service
ELEC which is comparable in every way to the directory
assistance service |LEC makes avajlable to its own end
usars;

c. provide to ELEC directory assistance service under ELEC's
brand which is comparable in every way to the directory
assistance service ILEC makes available to its own end
LISers,;

d. allow ELEC or an ELEC-designated operator bureau to
license ILEC's directory assistance database for use in
providing competitive directory assistance services; and/jor

Privileged & Confidential 11/8/95
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e. in conjunction with VILE.1.b. or VIL.E.1.c., above, provide
caller-optional directory assistance call completion service
which is comparable in every way to the directory
assistance call completion service ILEC makes available to
its own end users.

2. Compensation

ILEC will charge ELEC Long Run Incremental Cost (LRIC}--based
rates for the following functionality:

a. $0.0__ per directory assisténce database query.

b. $0.0_ per unbranded directory assistance call.

c. $0.0_per branded directory assistance call.

d. $____ for licensing of each directory assistance database.

e. $0.0  per use of calier-aptional directory assistance call
completion. (ILEC will provide calling and billing detail to
ELEC in an acceptable format to ELEC for customer billing.

Yellow Page Maintenance

ILEC will work cooperatively with ELEC to ensure that Yeliow Page
advertisements purchased by customers who switch their service to
ELEC (including customers utilizing ELEC-assigned telephone numbers and
ELEC customers utilizing co-carrier number forwarding) are maintained
without interruption. ILEC will allow ELEC custorers to purchase new
vellow pages advertisements without discrimination, at non-
discriminatory rates, terms and conditions. ILEC and ELEC will implement
a commission program whereby ELEC may, at ELEC’s sole discretion, act
as a sales, billing and collection agent for Yellow Pages advertisements
purchased by ELEC's exchange service customers.

Transfer of Service Announcsments

When an end user customer changes from ILEC to ELEC, or from ELEC
to ILEC, and does not retain its original telephone number, the party
formerly providing service to the end user will provide a transfer of
sarvice announcement on the abandoned telephone number. This
announcement will provide details on the new number tc be. dialed to

Privileged & Confidential 11/8/95
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reach this customer. These arrangements will be provided reciprocally,
free of charge to aither the other carrier or the end user customer.

H.  Cogrdinated Repair Calls

ELEC and ILEC will employ the f'ollowing procedures for handling
misdirected rapair calls:

1. ELEC and ILEC will educate their respective customers as to the
correct telephone numbers to call in order to access their
respective repair bureaus.

2. To the extent the correct provider can be dater_mined,' misdirected
repair calls will be referred to the proper provider of local exchange
service in a courteous manner, at no charge, and the end user will
be provided the correct contact telephone number. Extranecus
communications beyond the direct referral to the correct repair
telephone number are strictly prohibited.

3. ELEC and ILEC will provide their reépective repair contact numbers
to one another on a reciprocal basis.

I Busy Lij rification

1. Description

Each LEC shall establish procedures whereby its operator bureau
will coordinate with the operator bureaus of each other LEC
operating in the LATA in order to provide Busy Line Verlification
("BLV"} and Busy Line Verification and Interrupt ("BLVI") services
on calls between their respective end users. BLV and BLVI
inquiries between operator bureaus shall be routed over the
Reciprocal Traffic Exchange Trunk groups.

2.  Compensation

Each LEC shall equally and reciprocally compensate each other LEC
for BLV and BLV! inquiries according to the following LRIC-based

rates:
per inguiry
BLV $0.__
BLVI $0.
Privileged & Confidential 11/8/96
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Informatign Pages

ILEC will include in the "Information Pages" or comparable section of its
White Pages Directories for areas served by ELEC, listings provided by
ELEC for ELEC's installation, repair and customer service and other
information. Such listings shall appear in the manner and likenesses as
such information appears for subscribers of the ILEC and other LECs.

QOper n

ILEC will provide the ELEC with monthly updates of the ILEC’s Operator
Reference Database {ORDB) in electronic format at no charge to enable
ELECs to promptly respond to amergency .agencies (i.e. fire, police, etc)
in an timely fashion when emergencies occur.

ILEC sheil immediately unbundle all its Exchange Services into two
separate packages: (1) link element plus cross-connect element; and (2)
port element plus cross-connect element. The following link and port
categories shall be provided:

Link C . Port Ca .

2-wire analog voice grade 2-wire analog line

2 wire ISDN digital grade 2-wire ISDN digital line

4-wire DS-1 digital grade 2-wire analog DID trunk
4-wire DS-1 digital DID trunk
4-wire ISDN DS-1 digital trunk

ILEC ghall unbundle and separatealy price and offer these elements such
that ELEC will be able to lease and interconnect to whichever of these
unbundled elements ELEC requires, and to combine the ILEC-provided
elements with any facilities and services that ELEC may itself provide, in
order to efficlently offer telephone services to end users, pursuant to the
following terms:

1. interconnection shall be achieved via co-location arrangements
ELEC shall maintain at the wire center at which the unbundled
elements are resident.

2. At ELEC' discretion, each link or port element shali be delivered to
the ELEC co-location arrangement over an individual 2-wire hand-

Privileged & Confrdential 11/8/96
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off, in multiples of 24 over a digital DS-1 hand-off in any
combination or order ELEC may specify, or through other
technically feasible and economically comparable hand-off
arrangements requested by ELEC (e.g., SONET STS-1 hand-off).

3. All transport-based features, functions, service attributes, grades-
of-service, install, maintenance and repair intervals which apply to
the bundled service should apply to unbundied links.

4. All switch-based features, functions, service attributes, grades-of- .
service, and install, maintenance and repair intervals which apply
to the bundled service should apply to unbundisd ports.

5. ILEC will permit any customer to convert its bundied service to an
unbundled service and assign such service to ELEC, with no
penalties, roliover, termination or conversion charges to ELEC or
the customer.

6. ILEC will bill all unbundled facilities purchased by ELEC (either
directly or by previous assignment by a customsr) on a single
consolidated statement per wire center. : _

7. Where ILEC utilizes digital loop carrier ("DLC")® technology to
provision the link slement of an bundled Exchange Service to an
end user customer who subsequently determines to assign the link
slement to ELEC and receive Exchange Service from ELEC via such
link, ILEC shall deliver such link to ELEC on an unintegrated basis,
pursuant to ELEC' chosen hand-off erchitecture, without a
degradation of end user service or feature availability.

8. ILEC will permit ELEC to co-locate remote switching modules and
associated equipment in conjunction with co-location
arrangements ELEC maintaing at an ILEC wire center, for the
purpose of interconnecting to unbundled link elements.

9. ILEC shall provide ELEC with an appropriate on-line electronic file
transfer arrangement by which ELEC may place, verify and receive
confirmation on orders for unbundled elements, and issue and
track troubie-ticket and repair requests associated with unbundled
elements.

6 See, Bellgore TR-TSY-000008, Digital Interface Serween the SLC-96 Digital Loop Carrier
Systems and Local Digital Switch and TR-TSY-000303, Integrated Digital Loop Csrrier (IDLC)
Requirernents, Obfectives, and interfacea.

Privileged & Confidential 11/8/96
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B.  Compensation

Prices for unbundied elements should be based on long run service
incremental cost, should depart from cost in equal proportions, and
should be imputed into the bundled service rates, such that the
following pricing formulae are satisfied:

Pa/Cs = PL/CL = Pp/CP = Pc/CcC

and
Pe = PL + PP + PC
Where:
PB = Price of the bundied service (including all
applicable discounts).
Ce = Long-run service incramental cost {"LRSIC") of
the bundled service.
PL = Price of the unbundlad link element.
CL = LRSIC of the unbundied link elemeant.
Pr - Price of the unbundied port alement.
Ccr = LRSIC of the unbundied port element.
Pc - Price of the unbundled cross-connect element.
Cc = LRSIC of the unbundled c¢ross-connect

alement.

ILEC shall provide links and ports to ELEC at the following monthly
recurring rates: '

Pri | : i .
an individual adigital
2-wire analog voice grade link

$
2 wire ISDN digital grade link $
4-wire DS-1 digital grade link $

8
S .
$

—nla ?

Y To be provided as & Special Access or Private Line DS-1 Channel Termination/Local

Distribution Channel, subject to tha most favorable tarift or contract terms for which ELEC is eligibte,

sxcept in those situetions whers:

- The ILEC offers its own end user customers a bundied DS-1 digital grade Exchange Service at
a bundled rate which is less than tha sum of the unbundled 4-wire DS-1 digital DID trunk port
rate and the most favorable Channel Termination/Local Distribution Channel rate for which
ELEC is eligible. In such instances, the ILEC shall provide 4-wire DS-1 digital grade links ta
ELEC at a rate less than or equal to the price of the bundied DS-1 digital grade Exchange
Service less the unbundied 4-wire DS-1 digitai DID trunk port rate, for ELEC's use in the
provision of DS-1 digital grade Exchange Services,

: and/or :
-- The ILEC offers its own end user customers a bundled DS-1 digital grade Exchange Sarvice
(continued...)
Privileged & Confidential 11/8/95

Page 25




Li- i 8 PRIy B AU amt DJUU MIDe aliarNla, wa [FIRVIS L T

FLORIDA CO-CARRIER STIPULATION
AND AGREEMENT

2-wire analog line port $ §
2-wire ISDN digital line port $ $
2-wire analog DID trunk port $ $
4-wire DS-1 digital DID trunk port $ nla __ $
4-wire ISDN-PRI digital trunk port $ )

C. enti

In the event that an ELEC identifies a new essential facility or function
that would facilitate its provision of a competitive basic local exchange
service offering, it shail submit a written request to the Commission and
the appropriate ILEC for the provision of that essential facllity or function.
This request shall contain the name of the requasting entity, the date of
the request, and the specific type of unbundling requested. The ILEC
shall file a tariff providing the new essential facility or function service
offering within 60 days, or within 30 days it should file a staterment with
the Commission indicating why it would not be technologically practicable
to provide the component as a separate service offering. Any provider
whose request for the provision of an essential facility or function is
denied or not acted upon in & timely manner may flie a compla:nt in
accordance with current Commission rules. : ,

ILEC and ELEC will provide Local Telephone Number Portability ("LTNP")
on a reciprocal basis between their networks to enable each of their end
user customers to utilize telephone numbers associated with an Exchange
Service provided by one carrier, in conjunction an Exchange Service
provided by the other carrier, upon the coordinated or simultaneous
termination of the first Exchange Service and activation of the second
Exchange Service.

1. ELEC and ILEC will provide reciprocai LTNP immediately upon
execution of this agreement via Interim Number Portability ("INP")
measures. ILEC and ELEC will migrate from INP to a database-
driven Permanent Number Portability {"PNP") arrangement as soon

7 {...continued)

with performance specifications (including, bui not limited to, instzllation Intervals, service
intervals, service priority, bit-error rates, interruption/availability rates. quality or conditioning)
superior 1o that provided for Special Access or Private Line Channel Terminations/Local
Distribution Channels. In such instances, the ILEC shali provide the sama or better performance
characteristics to ELEC for all DS-1 digital grade links ELEC purchases for use in the provision
of DS-1 digital grade Exchange Services.

Privileged & Confidential 11/8/96
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as practically possible, without interruption of service to their
respective customers.

2. INP shall operate as follows:

a. A customer of Carrier A elects to become a customer of
Carrier B. The customer elects to utilize the original .
telephone number(s] corresponding to the Exchange
Service(s) it previously received from Carrier A, in
conjunction with the Exchange Service(s) it will now recaive
from Carrier B. Upon receipt of a signed letter of agency
from the customer assigning the number to Carrier B,
Carrier A will implement one of the following arrangements:

[1)  For the portability of telephone numbers which are
pot part of a DID number block, Carrier A wifl
implement an arrangement whereby all calls to the
atiginal telephone number(s) will be forwarded to a
new telephone number(s) designated by Carrier B.
Carrier A will route the forwarded tratffic to Carrier B
via the mutual traffic exchange arrangements, as if
the call had originated from the original telaphone
number and terminated to the new telephone
number.

{2)  For the portability of telephone numbers which are
part of a DID number block, Carrier A will provide
Carriar B an aggregated, digital DS-1 or higher grade -
DID trunk group at each D-NIP (interface to be
achieved in the same manner as the traffic exchange
trunk groups at each D-NIP), such that all inbound
traffic to ported DID numbers will be delivered to
Carrier B over this digital DID trunk facility. in order
for a customer to port its DID numbars from Carrier
A to Carrier B, the customer will be required to
assign entire 20-number DID blocks to Carrier B.

b. Carrier B will become the customer of record for the original
Carrier A telephone numbers subject to the INP
arrangements. Carrier A will provide Carrier B a single
consolidated master hilling statement for all collect, calling
card, and 3rd-number billed calls associated with those
numbers, with sub-account detail by retained number. At
Carrier B's sole discretion, such billing statement shall be

Privileged & Confidential 11/8/95
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delivered in real time via an agreed-upon electronic data
transfer, or via daily or monthly magnetic tape.

c. Carrier A will update its Line Information Database ("LIDB")
listings for retained numbers, and restrict or cancel calling
cards associsted with those forwarded numbers, as directed
by Carrier B.

d. Within two {2) business days of receiving notification from -
the customer, Carrier B shall notify Carrier A of the
customer’s termination of service with Carrier B, and shall
further notify Carrier A as to the Customer's instructions
regarding its telaphone number(s). Carrigr A will cancel the
INP arrangements for the customer’s telephone number(s).
If the Customer has chosen to retain Its telephone
number(s) for use in conjunction with Exchange Services
provided by Carrier A or by another LEC which participates
in INP arrangements with Carrier A, Carrier A will
simultaneously transition the number(s) to the customer's
preferred carrier. : ' :

3. Under either an INP or PNP arrangement, ELEC and ILEC will
implement a process to coordinate LTNP cut-overs with
Unbundled Link conversions (as described in Paragraph VI,
above). ELEC and ILEC pledge to use their best efforts to ensure
that LTNP arrangsments will not -be utilized in instances where a
customer changes locations and would otherwise be unable to
retain its number without subscribing to foreign exchange service.

B.  Compensation

1. ELEC and ILEC shall provide LTNP ({either INP or PNP}
arrangements to one another at no charge, except for authorized
coilect, calling card and 3rd-number billed calls billed to the
retained numbers. Howaver, for all traffic forwarded between
ELEC and ILEC in the manner described above, reciprocal
compensation charges (pursuant to paragraph Vi., above) and
Switched Access charges (pursuant to each carrier's respective
access tariffs), for FOTS traffic and non-POTS traffic, respectively,
shall be passed through as if the caller had directly dialed the new
telephone number.

2. in INP arrangements, in order to effect this pass-through of
reciprocal compansation and Switched Access charges to which
each carrier would otherwise have been entitled if the ported

Privileged & Confidential 11/8/85
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traffic had been directly dialed to the new number, each carrier will
be required to classify and include ported traffic in its quarterly
percentage of use reports as POTS, intrastate non-POTS, or
interstate non-POTS.

X.  BESPONSIBILITIES OF THE PARTIES

A. ILEC and ELEC agree to treat each other fairly, non-discriminatorily, and
equally for all items included in this agreement, or related to the support
of items included in this agreement. |

B. ELEC and ILEC will work cooperatively to minimize fraud associated with
3rd-number bilted calls, calling card calls, or any other services realated to
this agreement.

C. ELEC and ILEC agree to promptly exchange all necessary records for the
proper billing of all traffic.

D. For network expansion, ELEC and ILEC will review engineering
requirements on a quarterly basis and establish forecasts for trunk
utilization. New trunk groups will be implemented as dictated by
engineering requiraments for both ILEC and ELEC. ILEC and ELEC are
required to provide each other the proper call information {e.g., originated
call party number and destination call party number, CIC, OZZ, etc.) to
enable sach company to bill in a complete and timely fashion.

E. There will be no re-arrangement, reconfiguration, disconnect, or other
non-recurring fees associated with the initial reconfiguration of each-
carrier's traffic exchange arrangements upon execution of this
agreement, other than the cost of establishing a new co-location
arrangement where one does not already exist.

F. ILEC shall assess no cross-connect fee on ELEC where ELEC establishes
a meet-point billing connection, a D-NIP interconnection, or accesses a
811 or E911 port through a co-location arrangement at a ILEC wire
center.

Xl. IERM

ELEC and ILEC agree to provide sarvice to each other on the terms defined in
this agreement until superseded by another agreement or until standard
arrangements are approved by the Public Service Commission, whichever occurs
first. By mutual agreement, ELEC and ILEC may amend this agresment to
extend the term of this agreement. Also by mutual agreement, ILEC and ELEC
may jointly petition the appropriate regulatory bodies for permission to have

Privileged & Confidential 11/8/95
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this agreement supersede any future standardized agreements or rules such
regulators might adopt or approve.

Xil. INSTALLATION

ILEC and ELEC shall effectuate all the terms of this agreement by within 80
days upon execution of this agreement.

Xll. NETWORK MAINTENANCE AND MANAGEMENT

ELEC and ILEC will work cooperatively to install and maintain a reliable network.
ELEC and ILEC will exchange appropriate information {g.g., maintenance contact
numbers, network information, information required to comply with law
enforcement and other security agencies of the Government, ¢tc.) to achieve
this desired raliability.

ELEC and ILEC will work cooperatively to apply sound network management
principles by invoking network management controls to alleviate or to prevent
congestion, |

Xiv. OPTION 7O ELECT OTHER TERMS

If, at any time while this agreement is in effect, either of the parties to this
agreement provides arrangements similar to those described herein to a third
party operating within the same LATAs (including associated Extended Area
Service Zones in adjacent LATAs) as for which this agreement applies, on terms
different from those available under this agreement {provided that the third party
is authorized to provide local exchange services), then the other party to this
agreement may opt to adopt the rates, terms, and conditions offered to the third
party for its own reciprocal arrangements with the first party. This option may
be exercised by dalivering written notice to the first party. The party exercising
its option under this paragraph must continue to provide services to the first
party as required by this agreement, subject either to the rates, terms, and
conditions applicable to the third party or to the rates, terms, and conditions of
this agresment, whichever is more favorable to the first party.

XV.

Neither ELEC nor ILEC shall impose cancellation charges upon each other.

XVi. EORCE MA.JEURE

[to be inserted]

Privileged & Confidential 11/8/95
Page 30



et v PRV - TE omet DU MALCOh AldeR oA 2A FUrR YT FEET % Y

FLORIDA CO-CARRIER STIPULATION
AND AGREEMENT

XVI. LIMITATION OF LIABILITY

[to be inserted]

¥ B B B O E X H B N W R E KW

Each of the signatories below agree to abide by the terms of this stipulation and
agreement. | : -

Bell South Telacommunications Date

Metropolitan Fiber Systems of Florida, Inc. Date
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Ms. Laura Wilson Peter Dunbar, Esq.

Florida Cable Telecommunications Assoc., Pennington Law Firm

Inc. 215 South Monroe Street

310 North Monroe Street Suite 200

Tallahassee, Florida 32302 P.O. Box 10095 (zip 32301)

Tallahassee, Florida 32301
Richard Melson, Esq.

Hopping Law Firm Jodie Donovan-May, Esq.
123 South Calhoun Street Teleport Communication Group -
P.O. Box 6526 (zip 32314) Washington, D.C.
Tallahassee, Florida 32301 2 LaFayette Center
1133 Twenty-First Street, N.W.
Kenneth Hoftman, Esq. Suite 400
Rutledge, Ecenia, Washington, D.C. 20036
Underwood, Purnell & Hoffman
P.O. Box 551 Ms. Jill Butler
215 South Monroe Street Time Warner Communications
Suite 420 2773 Red Maple Ridge, Ste. 301
Tallahassee, Florida 32302 , Tallahassee, Florida 32301
Mr. Michael J. Henry Patrick Wiggins, Esq.
MCI Telecommunications Corporation Wiggins Law Firm
(T1731) 501 East Tennessee Street
780 Johnson Ferry Road, Ste. 700 Suite B
Atlanta, Georgia 30342 P.O. Drawer 1657 (zip 32302)

Tallahassee, Florida 32308
Floyd Self, Esq.

Messer [Law Firm Lee L. Willis, Esq.

215 South Monroe Street J. Jeffrey Wahlen, Esq.
Suite 701 McFarlane, Ausley, et al.
P.O. Box 1876 (zip 32302) 227 South Calhoun Street

Tallahassee. Florida 32301 Tallahassee, Florida 32301




Anthony P. Gillman, Esq.

Kimberly Caswell, Esq.

GTE Florida Incorporated, FLTC0007
201 North Franklin Street

Tampa, Florida 33602

Charles W. Murphy, Esq.
Pennington Law Firm

215 South Monroe Street, 2nd Floor
Tallahassee, Florida 32302

Charles Beck, Esq.

Deputy Public Counsel

Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399-1400

Clay Phillips

Utilities & Telecommunications
House Office Building, Room 410
Tallahassee, Florida 32399

Nels Roseland

Executive Office of the Governor
Office of Planning and Budget
The Capital, Room 1502
Tallahassee, Florida 32399-0001

Greg Krasovsky

Commerce & Economic Opportunities
Senate Office Building, Room 426
Tallahassee, Florida 32399

H. W. Goodall

Continental Fiber Technologies, Inc.
4455 BayMeadows Road
Jacksonvilie, Florida 32217-4716

Steven D. Shannon

MCI Metro Access
Transmission Services, Inc.

2250 Lakeside Boulevard

Richardson, Texas 75082

Leslie Carter

Digital Media Partners

1 Prestige Place, Suite 255
Clearwater, Florida 34619-1098

Leo I. George
Winstar Wireless
of Florida, Inc.
1146 19th Street, N.W., Ste. 200
Washington, D.C. 20036

Patricia Kurlin
Intermedia Communications

of Florida, Inc. .
9280 Bay Plaza Blvd. Suite 720
Tampa, Florida 33619-4453

David Erwin, Esq.

Young Law Firm

P.C. Box 1833

225 South Adams Street
Tallahassee, Florida 32302-1833

Graham A. Taylor

TCG South Florida

1001 West Cypress Creek Road
Suite 209

Ft. Lauderdale, Florida 33309-1949

John Murray

Payphone Consultants, Inc.

3431 N.W. 55th Street

Ft. Lauderdale, Florida 33309-6308

Richard A. Gerstemeier
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Maitland, Florida 32751-7023

Gary T. Lawrence
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Marsha Rule, Esq.
Wiggins & Villacorta
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Southern Bell Telephone
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