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I • EXECUTIVE SlJ'ID!AitY 

AODIT PURPOSB 1 We have applied t he procedures described 
in Section II of this report and have recalculated the 
true-up and interest exhibits tiled by West Florida 
Natural Gas Company, Inc. in support of Docket 950003-GU 
for the twelve month period ended September 30, 1995, to 
determine that the exhibits represent the utilit y's books 
and records and those books and records are maintained in 
compliance with Conmission directives and that facts 
which may influence the Corrmission • s decision proceso are 
disclosed. 

SCOPE LIMITATION: An audit exit conference was held 
December 21, 1995 . There are no confidential documents 
associated with the audit report . 

DISCLAIX PUBLIC USB 1 This is an internal accounting 
report prepared after performing a limited scope audit , 
accordingly, this document must not be relied on tor any 
purpose except to assist the Conwnission staft in the 
performance ot their duties . Substantial additional work 
would have to be performed to satisfy generally accepted 
audit standards and produce audited financial statements 
tor public use. 

OPINION: The Purchased Gas Adjustment exhibit tor the 
twelve months period ended September 30, 1995 represent 
West Florida Natural cas Company' a books and records 
maintained in substantial compliance with conmiasion 
directives. The expressed opinions extend only to the 
scope of work described in Section II of this report. 
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II. AUDIT SCOPE 

This report is based on the audit work described below. When 
compiled is used in this report, it defines completed audit work as 
follows: 

COMPILBDa The audit staff reconciled exhibit amounts 
with the general ledger; visually scanned accounts for 
error or inconsistency; disclosed any unresolved error, 
irregularity, or inconsistency; and, except as noted, 
performed no other audit work. 

SCOPE OP WOR~ PBRPORHBD 

R.EVENC'BS: Compiled the Purchased Gas Adjustment revenue account to 
determine that the Company has: used the approved PGA factor 
including taxes as set forth in Commission Orders No . PSC-94-0385-
FOP-GU and PSC-95-0350-POF-GU; Calculated revenues per therm usage 
and compared those calculated dollar amounts to the actual dollar 
amounts listed within the sales journal and general ledger; 
Analyzed all billing cycle days in the month of July 1995 (per 
sales journal) f or the therm usage of Residential, Commercial, 
Large Commercial, Industrials firm, and Industrial interruptible at 
Panama City & Ocala and compared the revenues aosociated with those 
th~rm units sold tc the data contained within the utility's Billing 
List. 

BLPENSBSt Recalculated PGA Transportation and Purchase Gas cost 
for the audit period; Reconciled hand-bills and supporting 
documents to the general ledger; and Traced general ledger account 
balances to subsidiary ledgers. 

OTHER: Recomputed Company true-up and interest provision; Verified 
the correct beginning true-up; Verified that the correct interest 
rates were applied to under or over recovered amounts for the 
twelve months ended September 30, 1995. 
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CommlJ.siooen: 
SUSAN F. CLARK, CHAIRMAN 
J. TERRY DEASON 
JULIA L. JOHNSON 
DIANE K. KIBSUNO 
JOE GARCIA 

Ms. Patti Smith 
West Florida Natural Gas Company 
Post Office Box 1460 
Panama City, Florida 32402· 1460 

Dear Ms. Smith: 

&ate of Florida 

January 2, 1996 

DTVISION OP RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
,~) 413-6770 

RE: Docket No. 960003·GU •• West Florida Natural Gas Company 
PGA Audit Repon • Period Ended September 30, 1995 
Audit Comrol 195-233+2 

The enclosed audit repon is forwarded for your rev lew. Any company response filed with this 

office within ten (10) work days of the above date will be forwarded for consideration by the staff 

analyst in the preparation of a recommendation for this case. 

KF/mas 
Enclosure 
cc: Public Counsel 

Messer Law Finn 

Sincerely, 

~~"~ 
Kay Flynn 
Ch.ief, Bureau of Records 

CAPITAL CIRCLE OFFICE CENTER • U40SHUMARD OAK BLVD • TALLAHASSEE. FL Jl399-08.'i0 
AA ~~ AcllCiftll!qull Opponunlly ~., 




