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January 22. 1996 

Ms. Blanca S. Bayo, Director 
Drvisron of Records and Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 
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Enclosed for official filing in Docket No. 960007·El are an original and frfteen copres of the 
followmg: 

Petition of Gulf Power Company for Approval of Final Environmental Cost Recovery 
True-up Amounts for April1995 through September 1995; Eshmated Environmental 
Cost Recovery True~up Amounts for October 1995 through March 1996: Projected 
Envrronmental Cost Recovery Amounts for April1996 through September 1996; and 
Envrronmental Cost Recovery Factors to be Applied Beginning wrth the Period 
Apnl1996 through September 1996. 

00 
701' 1~ 2. Prepared direct testimony of J 0 . Vick 

(JO 
710

, 1~ 3 Prepared direct testimony of M L Gilchnst 

00 
?fl-1 ~ 4 Prepared direct testimony and exhibrt of S. D. Cranmer. 

f ":< """:' Also enclosed is a 3.5 rnch double srded, double density diskette contarnrng the Petitron in 
Q:)\ WordPerfect for Windows 6 .1 format as prepared on a MS-DOS based corr1puter 

t _ _. Srncerely. 
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cc Beggs and Lane 
Jeffrey A. Stone, Esqurre 
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BEfO[(£ THE FLORIDA PUBLIC SERVICE COMMISSION 

In :·~= t:nv1ronmcnlal Cost Recovery 
<.:!,.use Docket No. 960007-El 

Cert1f1catc of Service 

I HEREBY CERTIFY that a copy of the !orcgoi~g has been 

fUll• 1 shed this ):4} day of Janu.:J r.y 1996, by U.S. t-l;ul or hand 

oe11Vcry LO the follow1ng: 

V1ck1 D. Johnson, Esquire 
Sta!1 Counsel 
fL Public Scrv1ce Corr.rnlSSlOn 
2~40 Shumar J Oak Boulevard 
Tallahassee ~L 32399-0863 

Matthew M. Ch1lds, Esqu1re 
SU:!• l , !lector £. Davis 
21! Jt.h 1-lonr ,c, SUJ LC 601 
Tco1 I ,dt,oSS•~~ FL 32 301 -1 804 

lolln Ro';}Cr Howe, Esquire 
Otf1ce of Public Counsel 
c/o The Flonda Legislature 
111 w. Mad1 son St., Room 812 

Tallahassee FL 12399-1400 

Lc~ L. Wi ll.5 , Esqu1re 
:-:acl.Hlanc, Au Icy, Ferguson 

P . 0 . Box 391 
Tis~! iillaSSC•~ FL 32302 

Joseph A. McGlothlin, ~&qulrl 

McWhirter, Reeves, McGlcthl .n, 
Davidson, Rict & BaJ.:a.,, i .!\. 

117 s. Gadsden SLrccL 
Tallahassee ~L 32301 

John W. McWhirter, Fsq1nrc 
McWhirter, Reeves, McGlothJ1n , 

D<lVldson, R1et '· l!al·;,s, f'.A. 

P. (.. Box 3350 
Tampa FL 33601-3350 

Suzanne Brownlcs~, F.squ1:c 
1311-B Paul Rust~ 1 Road 
Suite 202 
Tallahassee FL 1230 1 

~f-b~~(~ 
Florida BarN . 3259~3 

RUSSr 1 L /\, j3A1)DERS 

Florida Bat No. 000745~ 

Bcqg~ t. Ll.lne 
P. o. 13ox 129!.>0 
Pcnsc~colu ~L 3257o 
90<1 432-24!)1 
Attorneys for Gulf Po~er Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I <I 

DOCKET NO. 960007-EI 

PREPARED DIRECT TESTIMONY 
OF 

M. L. GILCHRIST 

ENVIRONMENTAL COST RECOVERY CLAUSE 

APRIL 1996 - SEPTEMBER 1996 

JANUARY 22, 1996 

--- GULF POWER ...\ 

0 0 7 I 0 JAN 22 ~ 

FPSC-' f C Jh~S/REPORT IHG 



I 
I GULF POWER COMPANY 

I 
:! Before the Florida Public Service Commission 

Prepared Cirect Testimony of 

3 M. L Gilchrist 

I 
Docket No. 960007 -EI 

4 Date of Filing January 22, 1996 

I s 

I 
6 Q. Please state your name and business address. 

7 A. My name Is M. L. Gilchrist, and my business address is 500 Bayfront 

I 8 Parkway, Pensacola. Florida, 32520-0328. 

9 

I 10 Q. By whom are you employed and In what capacity? 

11 A. I am Manager of Fuel and Environmental Affairs for Gulf Power Company. 

I 12 

I 13 Q. Mr. Gilchrist, will you please describe your education and experience? 

14 A. I graduated from Auburn Universrty in 1958 wrth a Bachelor of Science 

I IS Degree in Electrical Engineering. I joined Gulf Power Company In 1961 

''"' 
as a Field Engineer. Since then, I have held various positions with the 

I 17 Company, including Power Sales Engineer, Division Sales Supervisor, 

I 
18 Division Engineer, Supervisor of Fuel Supply, Assistant Plant Manager at 

19 Crist Electric Generating Plant. and Manager of lnterctlange and Fuel 

I 20 Supply. I was promoted to my present position June 1. 1989 

21 

I 22 Q. What are you; duties as Manager of Fuel and Envrronmental Affairs? 

I 
2J A. I manage the fuel supply and environmental compliance activities of the 

24 Company. My responsrbilrtres rnclude fuel procurement. fuel contract 

I 25 administration, and fuel budgeting. In addition, I serve as the Comnany's 

I 
I 
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Alternate Designated Representative for the Clean Air Act (CAA) and the 

I l Alternate Authorized Account Representative (AAAR) for CAA SO, 

I 
) t~mlssion allowance administration. 

4 

I s a. Are you the same Lane Gilchrist who has previously test1fied before th1s 

6 Commission on various fuel matters? 

I 7 A. Yes. 

I 
8 

9 a. Mr. Gilchrist, wh&t is the purpose of your testimony in this docket? 

I 10 A. The purpose of my testimony Is to support Gulf Power Company's 

II projection of CAA emiss1on allowances expended during the period 

I 12 April 1, 1995 to September 30, 1996 and to be available to answer any 

13 questions that may occur concerning the Company's CAA.. allowance 

I 14 administration. 

I 
IS 

16 a. Has the Company Included expenditures for emission allowances in its 

I 17 proJection for this filing? 

18 A. Yes. Phase I of the CAA oecame effective January 1, 1995, therefore, 

I 19 this projection Includes an estimate of the cost of allowances to be 

I 
20 expended during the period. 

21 

I 22 a. How is the number of allowances expected to be used projected? 

23 A. The sane fuel budget model that predicts the coal burn In un1ts offected 

I 24 by CAA Phase I also forecasts the number of tons of sulfur In the coal 

I 
lS burned, which is readily converted to tons of SOa. 

I 
I 
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a. How was the cost of allowances to be expended determined for the 

forecast? 

A. The projected cost of allowances was determined by a method very 

similar to fuel inventory as spec1fied by FERC procedures. In other 

words. allowances are held win stock" at cost and are "issued" at the 

projected cost of allowances which Is based on anticipated allowances 

granted net of allowance sales. purchases. and transfers. 

a. Did the Company project the purchase or sale of allowances during the 

forecast period? 

A. No. The only transactions projected are the Inventory adjustments for 

allowances surrendered to the EPA for 1996 emissions and the 1996 

allowances allocated from the EPA. 

a. Mr. Gilchrist, does this conclude your testimony? 

A. Yes. 
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AFFIDAVIT 

STATE OF FLORIDA Docket No. 960007-EI 

COUNTY OF ESCAMBIA 

Before me the unders1gned authonty, personally appeared M. L. Gilchrist, who be1ng 

ftrst duly sworn, dE'poses, and says that he is the Manager of Fuel and Environmental 

Affairs of Gulf Power Company, a Ma.ne corporation, and that the foregoing IS true and 

correct to the best of his knowledge, information, and belief. He is personally known to 

me. 

Manager of Fuel and Environmental Affa1rs 

Sworn to and subscribed before me this 19th day of January, 1996 

Q~;QMu..U 
Notary Public, State of Flonda at Large 
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