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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF BARRY T. BIRKETT
DOCKET NO. 960007-El
May 20, 1996

Please state your name and address.
My name is Barry T, Birkett and my business address is 9250 West Flagler

Street, Miami, Florida, 33174.

By whom are you employed and in what capacity?
| am employed by Florida Power & Light Company (FPL) as the Manager

of Rates and Tariff Administration.

Have you previously testified in this docket?

Yes, | have.

What is the purpose of your testimony?
The purpose of my testimony is to present for Commission review and
approval the Environmental Compliance Costs associated with our

Environmental Compliance activities for the period October 1895 through
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March 1996.

Have you prepared or caused to be prepared under your direction,
supervision or control an exhibit in this proceeding?

Yes, | have. It consists of eight forms. Form 42-1A reflects the final true-
up to be carried forward 10 the October 1996 - March 1897 period, Form
42-2A consists of the final true-up calculation for the period, Form 42-3A
consists of the calculation of the Interest Provision for the period, Form 42-
4A reflects the calculation of variances between actual and projected costs
for O & M Activities, Form 42-5A presents a summary of actual monthly
costs for the period for O & M Activities, Form 42-6A reflects the
calculation of variances between actual and projected costs for Capital
Investment Projects, Form 42-7A presents a summary of actual monthly
costs for the period for Capital Investment Projects and Form 42-8A
consists of the calculation of depreciation expense and return on capital

investment.

What is the source of the data which you will present by way of
testimony or exhibits in this proceeding?

Unless otherwise indicated, the actual data is taken from the books and
records of FPL. The books and records are kept in the regular course of
our business in accordance with generally accepted accounting principles

and practices, and provisions of the Uniform System of Accounts as
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prescribed by this Commission.

What is the actual true-up amount which FPL is requesiing for the
six-month period October 1995 through March 199867
FPL has calculated and is requesting approval of an underrecovery of

$2,087,436 as the actual true-up amount for the six-month period

What Is the adjusted net true-up amount which FPL is requesting for
the October 1985 through March 1886 period which is to be carried
over and refunded in the next projection period?

FPL has calculated and is requesting approval of an undefrecovery of
$65,778 as the adjusted net true-up amount for the six-month pericd. This
adjusted net true-up amount is the difference between the actual
underrecovery of $2,087,436 for the period October 1985 through March
1996 and the estimated/actual true-up for the same period of an
underrecovery of $2,021,658, approved in FPSC Order No. PSC-986-0361-

FOF-El. This is shown on Form 42-1A.

Is this true-up calculation consistent with the true-up methodology
used for the other cost recovery clauses?

Yes, it is. The calculation of the true-up amount follows the procedures
established by this Commission as set forth on Commission Schedule A-2

“Calculation of True-Up and Interest Provisions" for the Fuel Cost
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Recovery Clause.

Are all costs listed in Forms 42-4A through 42-8A attributable to
Environmental Compliance projects approved by the Commission?

Yes they are.

How did actual expenditures for October 1995 through March 1996
compare with FPL's estimated/actual projections as presented in
previous testimony and exhibits?

Overall, costs were $139,884 higher than estimated/actual projections.
O & M Activities were $183,417 higher and Capital Investment Projects
were $43 533 lower than estimated/actual projections. Below are vanance
explanations for those O & M Activities and Capital Investment Projects
with variances greater than $30,000 All variances are provided in detail

on Forms 42-2A through 42-8A.

Significant variances by project were as follows:

% CONTINUQUS EMISSION MONITORING SYSTEMS -O & M
Project expenditures were $82,157 less than projected. This
variance was due primarily to fewer replacement parts and gases
purchased during the first quarter of 1996 than onginally

anticipated.
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MAINTENANCE OF STATIONARY ABOVE GROUND FUEL
STORAGE TANKS -0 & M
Project expenditures were $255,957 less than projected. This

variance was due to changes in the timing of the work undertaken.

MAINTENANCE OF STATIONARY ABOVE GROUND FUEL
STORAGE TANKS - SPILL ABATEMENT

Project expenditures were $225,313 more than projected. This
variance was primarily due to more soil being removed at the

Sanford Plant metering tanks than originally anticipated.

RCRA CORRECTIVE ACTION-O &M
Project expenditures were $342,654 rore than projected. This
variance was due to unanticipated clean-up required at the Fort

Myers and Sanford Plant sites

Does this conclude your testimony?

Yes, it does.
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Form 41-1A

Elerida Power & Light Company
Envirenmental Cost Recovery Clause
Calculation of the Final True-up for the Six Month
Period - October 1995 to March 1996

End of Period Actual True-Up for the six month period
October 1995 through March 1996 (Form 42-2A, Lines § & €) ($2,087,436)

Estimated/Actual True-Up Amounts Appreved for the Period April through
September 1996 - (Order No. PSC-96-0361-FOF-EI) (2,021,658)

Final True-Up to be refunded/(recovered) in October 1996 through
September 1997 Period 78

( ) Reflects Underrecovery




Form 42-2A
Fords Power & Light Company
Environmental Cost Hecovery Clause
Caiculstion of the Final True-up Amount for the Period
October 1096 to March 1996
End of
Line Period
Mo, October November December Jenuary February March Amour !
1 ECAC Revenues (net of Revenus Taxss) $1,455,.268 $1,377.528 $1,198.776 91,381,840 $1.225,091 91,184,202 §7,822.904
2 True-up Provision (Order No. PSC-95-1051-FOF-E1) (44,4920 144,432) (44,492) [44,4392) [44,482) (44,492) 1265.954)
3 ECAC Revenuss Applicabls tc Period (Lines 1 + 2) 1,410,794 1,333,035 1.184.284 1,337,448 1,180,559 1,130,790 7,555,950
4  Jurisdictionsl ECRC Costa
a - O&M Activities (Form 42-5A, Line §) 1,480.511 961,250 .320055 355,638 2.408.497 382,246 6,908,798
b - Capital Investment Projects (Form 42-7A, Line 9) 435.308 449,240 456,857 462,262 485,180 2,717,815
3 ¢ - Tota Jurisdictionsl ECRC Costs 1.915.819 1,410,489 1. 709045 !154"5 2,870,759 uim 9.626.613
5  Ovwver/[Under) Recovery (Line 3 - Line 4c) 1505.025) (77,454) 1615,361) 524,853 11,690,1600 292,384 12,070,863}
8 Intersst Provision (Form 42.3A, Uine 10) 423 (774} 12,238) (2,1785) (4,487 7512 18,/7T3
7  Beginning Balance True-Up & interest Provision (266,954 (727.064) (760,799 11,333.6086] (768.6386) (2,416.801) 1268,954)
8 - Delerred True-Up trom Aprll 1995 to September 1996
(Order No. PSC-36-0381-FOF-El) 682,826 583,628 583,626 583,626 683,826 583,626 $81.626
8  True-Up Collected /{Refunded) (See Lina 2) 44 492 44,492 44,492 44,492 44,492 44,492 286,954

% End of Perdod Trus-Up (Lines 6+ 6+ 7+ Ta+ 8)

10 Adjustments to Period Total True-Up Including Interest

i e i e i e e
11 End of Period Total Net True-Up (Lines 9 + 10} 18143,.428) (81772,173) {9750,280) {$183,010) 1$1,833,175) (81,503,811} (91,503,811}




Form 42-3A
Forida Powar & Uight Company
Envirorsmentsl Cost Racovery Clauss
Calculation of the Final True-up Amount for the Period
Octobar 1995 to March 1996
Interest Provision (in Do)
End of
Lins Period
Mo October November Decsmnber Janusry Feab.usry March Amaount

1 Baginning True-Up Amount

(Form 42-2A, Lines 7 + Ta + 10) $316.672 (9143,438) 77173 (#750.280) (9183,0100  (#1,833.175)  ($2.770,404}
2 Ending True-Up Amount befors Interest (143,861) {176,399) (748.042) (180,835 (1,828,678 (1,486,299) (4,574,114}

(Line 1 + Form 42-2A, Lines 5 + B8)
3 Total of Baginning & Ending True-Up [Lines 1 + 2) T wmiaEiT (8318.837 19825,218) 10831,115)  (32,011,688) (93,329,474]  (#7,344,518)
4 Aversgs Trus-Up Amount (Line 3 x 1/2) 486,406 19159,918) #462,608) ($465,558) ($1,005.844) (91,684,737 ($3,672,259
5 Interest Rate (First Day of Raporting Monti:) 5.94000% 5.81000% 5.80000% 5.81000% 5.40000% 5.33000% N/A
€  Intersat Rate (First Day of Subsequent Month) 5.81000% 5.80000% 5.81000% 5.40000% 5.33000% 5.50000% NA
7  Totsl of Beginning & Ending Interest Rates (Lines § + 6) 1.7 11.61000% 11.61000% 11.21000% 10.73000%  10.83000% N/A
8  Aversge Interest Rate [Line 7 x 1/2) 5.87500% 5.80500% §.80500% 5.60500% 5.36500% 5.41500% N/A
®  Monthly Aversge intersst Rats (Line 8 x 1/12) 0.48958% 0.48375% 0.48375% 0.46708% 0.44708% 0.45125% N/A

10 Interest Provislon for the Month (Line 4 x Line 8) $423 (8774} $2,238) 1#2,175] (#4,457) 97.512) (916.773)




Form 42-4A
Florida Power & Light Company
Envirenmental Cost Recovery Ciause
Calculation of the Final True-Up Amount for the Period
October 1995 - March 1896
Variance Report of O&M Activities
(in Dollars)
(1) (2) (3) (4)
Estimated Variance
Line Actual Actual Amount Percent
1 Descriplion of O&8M Activities
1 Air Operating Permit Fees-O&M $ 1842766 §$ 1862170 § (19,404) -1.0%
3a Continuous Emission Monitoring Systems-O&M 284,782 366,930 (82,157) -22 4%
4a Clean Closure Equivalency-O&M 74,813 70,054 4,769 6.8%
5a Maintenance of Stationary Above Ground Fuel 205,045 461,002 (255,857) -55 5%
Storage Tanks-O&M
Sc Maintenance of Stationary Above Ground Fuel 1,102,532 877,219 225,313 25 7%
Storage Tanks-Spill Abatement

8a Oil Spill Cleanup/Response Equipment-O&M 5,200 26,500 (21.291) -80.3%
Bc QOil Spill Cleanup/Response Equipment-Revenue 1] 0 0 0 0%
9 Low-Level Radivactive Wasle Access Fees-O8M 7.318 7.318 0 00%
13 RCRA Corrective Action-O&M 3.430.807 3,088,153 342,654 11 1%
14 NPDES Permit Fees-O8M 128,863 139,363 (10.500) -7 5%
2 Total O&M Activities $ 7082135 $6898718 $ 183,417 27¢

3 Recoverable Costs Allocated lo Energy § 2.140,075

4 Recoverable Costs Allocated to Demand $ < 642,060

Notes.
Column(1) is the End of Period Totals on Form 42-5A

Column(2) is the approved Estimated/Actual amount in accordance with

FPSC Order No PSC-96-0361-FOF-EI
Column{3) = Column{1) - Column(2)
Column(4) = Column(3) 7 Column(2)




Form 42-54
Elorida Power & Light Company Y
Environmental Cost Recovery Clouse =
Calcutation of the Final True-Up Amount for the Period
October 1995 - March 1596
O&M Acinvities
{in Doftars)
End
ol Period Method of Classification
Line OoCT NOV DEC JAN FEB MAR Tolai Demand Energy
1 Descnption of D&M Activites
1 Ak Operating Permd Fees-O8M s 4773 § 4650 § 4940 3 (S5253) § 1820404 § 13252 § 1842766 - $ 1842786
Ja Continuous Emession Monitonng Systems-OSM 83178 124513 19222 14,439 47 536 15,496 284,782 - 284,782
43 Clean Closure Equivalency-0SM 589235 5616 16,850 (1,792) (15,370) 95712 74813 74813 .
5a Maintenance of Stationary Above Ground Fuel 2405 27057 102634 6,225 301 41,713 205,045 205045 -
Storage Tanks-O&M
Sc Maintenance of Stationary Above Ground Fuel 545354 140,825 326,972 (14,376) 100597 2118 1,102,532 1,102,532 -
Storage Tanks-Spill Abatement
8a Od Spill Cleanup/Response Equipment-O&M 1.252 4348 1,434 (4,580) 1,202 1,513 5209 - 5,209
o Bc Od Spill CleanupRe | snse Equepoent-hevenue 1] ] ] ] 1] 0 0 - -
9 Low-Level Rachoactive Wasle Access Fees-08M 0 1] 70148 0 0 0 7318 - 7318
13 RCRA Corrective Action-O&M 811,982 671,67 878,223 28044 501,885 09,022 3,430 807 3,430 807 S
14 NPDES Permit Fees-OAM 7667 7667 0 112,800 62 ] 128 863 128,863 -
2 Total of OSM Actrabes $ 1521594 § w7029 $ 1357594 § 365627 § 2457564 § D92.727 5 TOB213S § 4942060 § 2140075
3 Recoverable Costs Allocaled to Energy s 69201 § 133511 § 32914 § 4526 § 1869542 § 30281 § 2140075
4 Recoverablie Costs Alocated to Cemand § 1452393 § 853518 § 1324680 § 361001 § 588022 § 362445 § 4942080
5 Retail Energy Junsdictional Factor 8823871% S8238T1% S623871% G823 7%  9823871% 98.23871%
6 Retal Demand Junsdctional Factor 97.25530% 97 25530% 97.25530% 9725530%  O7 25530% 97.25530%
7 Junsdichional Energy Recoverable Costs (A) 5 67982 § 11159 § 24 S 4545 § 1836614 § 29748 § 2102382
8 Junsaictional Demand Recoverable Costs (B) $ 1412529 § B30091 § 1288322 § 351093 § S7T1883 § 352458 $ 4805416
9 Tolal Junschicthional Recoveiable Cosis for O8M
Activiies $ 1480511 § 961250 § 1320656 § 355638 § 2408497 § 1382246 § 6906,798

Notes
(A)Line 3 x Line 5
(B) Line 4 x Line §




Environmental Cost Recovery Clause
Calculation of the Final True-Up Amount for the Perind
October 1995 - March 1996

Variance Report of Capital Investment Projects-Recoverable Costs

(in Dollars)

Line
1 Description of Investment Projects
2 Low NOx Burner Technology-Capital
3b Continuous Emission Monitoring Systems-Capital
4b Clean Closure Equivalency-Capital
5b Maintenance of Stationary Above Ground Fuel
Storage Tanks-Capital
7 Relocate Turbine Lube Oil Underground Piping
to Above Ground-Capital
Bb Oil Spill Cleanup/Response Equipment-Capial
10 Ralocate Storm Water Runofi-Capital
11 SO2 Aliowances-Negative Return on Investment
12 Scherer Discharge Pipeline-Capital
15 St Lucie Plant Turtle Nets-Capital

2 Total Investment Projects-Recoverable Costs

3 Recoverable Costs Allocated lo Energy
4 Recoverable Costs Allocated to Demand

Notes:
Column(1) is the End of Period Totals on Form 42-7TA

Form 42-8A
(1) (2) (3) (4)
Estimated Variance
Actual Actual Amount Percent
$ 1347404 § 1,370,837 § (23,433) -1 7%
1,011,377 1,011,369 8 0 0%
4,202 4,202 0 0 0%
312,143 316.278 (4.135) -13%
2,115 2,115 1] 0 0%
50,682 69,064 19,382) -13 6%
7.884 7,884 0 0.0%
(40.893) (40,993) 0 0 0%
59,000 58,998 2 00%
7,614 14,507 (6,583) -45 4%
$ 2770728 $ 2814281 $§ (43.,533) -1 5%
$ 2,352,629
$ 418,089

Column(2) is the approved Estimated/Actual amount in accordance with

FPSC Order No. PSC-06-0361-FOF-EI
Column{3) = Column(1) - Column(2)
Column{4) = Celumn(3) / Column(2)




Form 42-TA -~
Elorida Power & Light Company
Environmental Cost Recovery Clause
Cailcutation of the Final True-Up Amount for the Period
October 1995 -March 1996
Capdtal Investment Projects-Recoverabie Costs
{n Doltars)
Eng
of Period Method of Classification
Line oCT NOV DEC JAN FEB MAR Total Demand Energy
1 Cescnphion of Investment Projects (A)
2 Low NOx Burner Technoiogy Caodal $217.307 $217 502 $221,686 $229.253 $211.017 $230438  $1,347.404 - $1,347 404
b Continuous Ermmssion Mondoring Systems-Capdal 168211 172 464 168,46 167,896 167 452 167,008 $1.011377 - $1.011,3717
4b Ciean Closure Equivalency-Capital 703 703 ™ 701 658 696 $4.202 3879 L]
Sb Maintenance of Stationary Above Ground Fuel 42 658 52,570 5213t 53312 54,974 56.458 $312.143 288,132 $24 011
Storage Tanks-Capital
7 Reiocate Turbine Lube O Underground Piping 354 54 52 353 351 - $2,115 1.852 5163
to Above Ground-Capial
Bb O Spil Cleanup/Response Equipment-Capdal 10,083 10,041 9879 9919 8.856 9,794 $59 682 55091 $4 591
10 Relocale Storm Water Runof!-Capital 1.318 1,318 1.5 1.214 1. 1,308 $7.884 1.278 606
- NA SO2 Allowances-Negative Retumn on Investmant 6.833) i6.832) 6.832) (6.832) {6.832) (6,832) ($40.997) . ($40,893)
12 Scherer Discharge Pipeline-Capial 9,863 9.866 9.846 9829 9,803 9,788 355,000 54 452 34,538
15 St Lucie Plant Turtle Nets-Cagpital 0 0 ] ] 2651 5263 57914 7,305 3609
2 Total invesiment Projects - Recoverable Costs 3 443714 3 4575986 § 4ST724 3§ AB5745 § 4AT1286 § 474273 $2,770,728 $418.099 $2,352,629
3 Recowerable Costs Allocated lo Energy 5 IBILAT § 388892 $ IEHI17 § 396119 $ /T TE4 § 397050 § 2352829
4 Recoverable Costs Allocated to Demand s 80027 § 69094 § 68607 § 69626 § nsn s T1.223 § 418,009
S Retad Energy Jurnsdsctional Faclor S8 2M7T1% 98 23871% 88.23871%  98.2287T1% 96 23871% 68 22871%
6 Retad Demand Jursdictronal Factor 97 25530% 97 25530% 87 25530% 97 25530% 87 25530% 97.25530%
7 Jursdgictional Energy Recoverable Costs (B) $ 376929 § 382042 § 382264 § 389142 § 30758 § 390,057 § 2311192
8 Junsdictional Demand Recoverable Costs (C) $ 58379 § 67188 § 66724 $ 67715 $ 71504 § 75103 $ 406623
9 Total Junsdictional Recoverable Costs for
Investment Projects s 435308 § 440240 § 448588 § 456857 § 462&'5‘2 s ws.j*;m $ 2717815

Notes:

(A) Each project’s Total System Recoverable Expenses on Form 42-8A, Line 9
(B) Line 3x Line 5

(Cilinedx Line B




Form 42-8A
Page 1 of 10
Borida Power & Light Company
Environmental Cost Recovery Clause
For the Perlod October 1995 through March 1896
Ratum on Capital investments, Depreciation and Taxes
Eor Prosect. Low NOx Burmner Technology (Promct Mo, 21
(i Doflars)
Beginning End
ol Period of Period
Line Amount October November December January February March Amount
Y. investments
». Expenditures/Additiona
b. Clesrings to Plant 950.686 1825.331) 837,807 $379.792 $11.009 $378 91,254,430
¢. Retirements
d. Other (A)
2. Plant-in-Service/Depracistion Bass $16.388,145 16,438,831 16,413,500 17,261,307 17,631,098 17,642,197 17,642,575 ns
3. Less: Accumulated Depreciation (B) 20,548 65,703 116,238 216,845 307,837 377,705 447,893 n's
4. CWIP - Non interest Bearing 0 [+] 0 0 0 ] 0 0
5. Net investment (Lines 2-3 + 4) $16.367.589 $16.373,128 16,207,262 $17.034,4681 $17,323,561 #17,264,492 17,194 882 n/a
6. Average Nat Investment (F) 16,370,363 18.335,19% 16,650,827 17,179,011 17,284.027 17,229,587
7. Return on Average Met investment (G)
8. Equity Component grossed up lor taxes (C) 106,073 108,568 108,529 112,073 112,823 112,403 658,468
b. Debt Component (Line 6 x 3.3325% x 1/12) 45,714 45,364 46,199 47,708 48,027 47.848 280,860
B. Investment Expenses
8. Deprecistion (D) 65.520 65.570 67.160 69,472 70,167 70.188 408.078
b. Amortization
c. Dismantiemant
d. Property Expsnses
8. Other (E)
9. Totsl System Recoverable Expenses (Lines 7 & B) _mm—“mmmm
Notas:
1Al N/A

(B} Reserve was sdjusted by [#20,383) for Cest of Removal in October; ($15,035 for Cost of Removal in November; $33,447 for Cost of Remaval in December; $21,220 in January.

(C) The gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component of 4.B087% reflects a 12% retumn on squity.

(D) Depreciation expense is calculated using the appropriate site and account rates. Half month depreciation is calculated on additions closing to Plant In Sarvice during tha manth,
Depreciation and return are calculated and recorded on a one month lag due to the timing of the manth and closing. The amounts recorded and shown above apply to the prior month.

(E) N/A

(F} December includes a credit of $15,035 to correct remaval costs improperly recorded in November.

(G) December's return includes adjustments of ($98B) and ($42), respectively, for aquity and debt, resuiting from corrections of removal cost related to November.




Form 42-8A e
Page 2 of 10
Environmental Cost Recovery Clause
For the Pevod October 1995 through March 1996
on Capital investments, Depreciation and Taxes
Beginning End
of Period of Period
Line Amount October November December January February March Amount
T. Invesiments
2. Expenditures/Additions
b. Clearings to Plant 847 185 41,082 (31,804) 8235 30 40 $46,888
c. Retirements
d. Other (A)
2. Plant-in-Service/Depreciation Base $13,472.616 13,519,781 13,520.873 13,519.269 13,519,504 13,519,504 13,519,604 n/a
3. Less: Accumulated Depreciation (B} 433,394 480,708 532,129 §79.899 827.867 675,436 723,204 n/a
4. CWIP - Non Interest Bearing 0 0 [¢] Q 0 0 0 0
5. Netinvestment (Lines2-3 + 4) 13,039,221 13,039,075 12,988,744 12,939,389 12,891,837 12,844,068 12,796.300 n/a
6. Average Net Investment 13,039,147 13,013,909 12,964,057 12,915,603 12,867,953 12,820,184
7. Return on Average Net Investment
a. Equity Component grossed up for taxes (C) 84,488 84,900 84,675 84,259 83,948 83,636 505,807
; b. Debt Component (Line & x 3.3325% x 1/12) 38.412 36,141 38,002 35,868 35,735 35,603 215,761
8. Investment Expenses
a. Depreciation (D) 47.311 51.423 47,770 47,768 47.768 47,768 289,809
b.  Amorization
¢. Dismantlement
d. Property Expenses
e. Other (E)
9. Total System Recoverable Expenses (Lines 7 & B) $168.271 177,363 ¥T68. 346 $167.895 ¥167.352 ¥167.008 §1.077.377
Notes:
(A) N/A
B) N/A

{C) The gross-up factor lor taxes uses 0.61425, which refiects the Federal Income Tax Rate of 35%: the monthly Equity Component of 4.00B7% reflects a 12% return on equity.

(D) Depreciation expense is calculated using the appropriate site and account rates. Hall month depieciation is calculated on additions closing to Plant In Service during the month.

Depreciation and return are calculated and recorded on a one month lag due to the twmeng of the month end closing. The amounts recorded and shown above apply to the prior month.

(€} N/A
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Form 42-8BA T
Page 3 of 10
Horida Power & Light Company
Environmental Cost Recovery Clause
For the Period October 1985 tivough March 1996
Return on Capital Investments, Depreciation and Taxes
Eot Proiect: Clean Closure Equivalency (Project No, 4)
{in Dollars)
Beginning End
of Period of Period
Amount October November December January February March Amount

1 Investments

2. Expendntures/Additions

b. Clearings to Plant $0 $0 $0 $0 $0 10 80

¢. Retrements

d. Other (A)
2. Plant-in-Service/Depieciation Base $58,866 58,866 58,866 58,886 58.866 58.866 58,868 nia
3. Less: Accumulated Depreciation (B) 3,160 3248 3,638 3,724 3,912 4,099 4,267 nis
4. CWIP - Non interest Bearing 0 [} 0 0 0 0 0 0
5.  Net Investment (Lines 2 -3 & 4) 855,705 $55,518 $55,330 $55,142 $54.954 $54.767 $54.579 nia
6. Average Net Investment 55,612 55,424 55,236 55,048 54,861 54,673
7. Return on Average Net Investment

a. Equity Component grossed up for taxes (C) 160 g2 360 359 358 357 2,166

b. Debt Component (Line 6 x 3.3325% x 1/12) 155 154 163 153 152 182 920
B. Investment Expenses

8  Depreciation (D) 188 188 188 188 188 188 1,127

b. Amortization

c. Dismantlement

d. Property Expenses

e. Other (E)
9. Total System Recoverable Expenses (Lines 7 & 8) ¥703 703 707 Y707 ¥695 Y696 94,207

Notes:

(A) N/A

(8) N/A

{C] The gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the menthly Equity Component of 4.8087% reflects a 12% return on equity.

(D} Depreciation expense is calculated using the appropnate site and account rates. Hall month depreciation is calculated on additions closing to Plant In Service during the month.
Depreciation and return are calculated and recorded on a one month lag due to the iming of the month end closing. The amounts recorded and shown above apply to the prior montl.

(E} N/A
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Form 42-8A . i
Page 4 of 10
Borida Power & Light Comoany
Environmental Cost Recovery Clause
For the Period October 1985 through March 1996
Raturn on Capital Investments, Depreciation and Tax
st N ai 1 0 - FOLING (3 AA [ T
(:n Dollars)
Beginning End
of Period of Period
Line Amount October November December January February March Amount
!_ Investimeants
a. Expenditures/Additions
b. Clearings to Plant $5689.111 $534,187 ($15.741) #228.728 $64,630 ($1,936} #1,378.979
c. Retirements
d. Other (A)
2. Pant-in-Service/Depreciation Base $3,181,177 3,760,288 4,284,475 4,268,733 4,497 462 4,562,092 4,560,156 n'a
3. Less: Accumulated Depreciation (B) 80,067 91,425 107,558 120,674 134,707 148,869 {102,587) n/a
4. CWIP - Non Interest Bearing 0 0 0 0 0 o 0 0
5. WNet Investment (Lines 2-3 + 4) $3,101,110 $3,658,863 $4,176.919 $4,147,750 #$4,382.755 44,413,223 §4,662,752 n/a
6. Average Net Investment 3,379,987 3,917,891 4,162,339 4,255,257 4,387,989 4,537,988
7. Return on Average Net Invesiment
= Equity Component grossed up for taxes {C) 21,901 25,560 27,154 27.760 28,628 29,605 160,607
b. Debt Component (Line B8 x 3.3325% x 1/12) 9,439 10,880 11,559 11,817 12,188 12,602 68,483
8. investment Expenses
a. Depreciation (D) 11,368 16,131 13.418 13,733 14,162 14,251 B83.062
b. Amonization
c. Dismantlement
d. Property Expensas
e. Other (B)
9. Total System Recoverable Expenses (Lines 7 & B) T $4Z7,B98  §52.,5/0 952,137 963,312  §54.97%  §5B,358  SaTZ2. 143
Notes:
M) NIA

(B) Reserve was sdjusted by ($285,715.78) tor Cost of Removal in March.

#C) The gross-up factor for taxes uses 0.61425, which reflects the Federal income Tax Rate of 35%; the monthly Equity Component of 4.8087% reflects a 12% return on equity.

(D)} Depreciation expense is calculated using the appropriate site and account rates. Half month depreciation is calculated on additions closing to Plant in Service during the month.
Depreciation and return are calculated and recorded on a ane month lag due to the timing of the month end clasing. The amounts recorded and shown above apply to the prior month.

£ N/A
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Form 42-BA il .
Prge 5 of 10
Environmental Cost Recovery Clause
For the Period October 1595 through March 1986
turn on Capita! Investments, Depreciation and Taxes
ect. Relocate . ) p
(in Doliars)
Beginning End
of Period of Period

Line Amount October MNovember December  January February March Amount
T.  Investments

a. Expenditures/Additons

b. Clearings 1o Plant 0 $0 30 30 40 $0 $0

c. Retirements

d. Other (A)
2. Pant-in-Service/Depreciation Base $31.030 31.030 31.030 31,030 31.030 31,030 31,030 nia
3. Less: Accumulated Depreciation (B) 2,302 2.330 2,478 2,566 2,654 2,742 2,830 nia
4. CWIP - Non Interest Bearing 0 0 £ 0 0 0 0 0
5. Net Investment (Lines 2 - 3 + 4) $28,728 $28,640 $28,652 $28,464 828,376 $28,288 §28,200 n/a
8. Average Net Investment 28.684 28,596 28,508 28,420 28,332 28,244
7. Return on Average Net Investment

a. Equity Component grossed up for texes (C) 186 187 186 185 185 184 1,113

b. Debt Component (Line B8 x 3.3325% x 1/12) 80 79 79 79 79 78 475
B. Investment Expenses

a. Depreciation (D) 88 a8 es B8 88 88 528

b. Amortization

c. Dismantlement

d. Property Expenses

a. Other (E)
9. Total System Recoverable Expenses {(Lines 7 & 8) EEEL] ¥354 ¥a52 ¥353 ¥3571 Ll ¥2.775

Notes:

(A) N/A

B) N/A

(C} The gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%; the monthly Equity Component of 4.8087% reflects a 12% return on equity.
ID) Depreciation expense is calculated using the appropriate site and account rates. Hall month depreciation is calculated on additions closing to Plant In Service during the month.

Depreciation and return are calculated and recorded on a one month lag due 1o the trming of the month end closing. The amounts recorded and shown above apply to the prior month.
[E) N/A
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Form 42-8A .
Page 6 of 10
Herda Power & Light Company
Environmental Cost Recovery Clause
For the Period October 1995 through March 1996
Return on Capital Investments, Depreciation and Taxes
Enr Project: Qi Soill Cleanup/Responss Equipment (Project No. 8)
{in Dallars)
Beginning End
of Penod of Peniod
Line Amount October November December  January February March Amount
T, Investments
8. Expendituies/Additions
b. Clearings 1o Piant $0 0 80 0 $0 30 30
c. Retirements
d. Other {A)
2. Pianmt-In-Service/Depieciation Base $536.899 536.899 536,899 530,899 536,899 536,899 536,899 n/a
3. Less: Accumulated Depreciation (B) 162.215 168,865 175,514 182,164 188,813 185,462 202,112 nja
4. CWIP - Non interest Bearing 0 [*] 0 0 0 0 0 0
5. Net Investment (Lines2 -3 + 4) $374,684 $368,034 $361,385 $354,735 §$348.086 $341,437 $334,787 n/a
6. Awverage Net Invesiment 371,368 364,709 358,060 351,411 344,761 338,112
7. Return on Average Net Investment
8. Equity Component grossed up o taxes (C) 2,406 2,379 2,336 2,293 2,249 2,208 13,869
b. Debt Component (Line 6 x 3.3325% x 1/12) 1,037 1,013 394 978 857 939 5.917
8. Investment Expenses
a. Depreciation (D) 6.649 6.649 6.648 6.649 6,649 6,649 39,896
b. Amaortization
c. Dismantlement
d. Property Expenses
e. Other (E}
9. Total System Recoverable Expenses (Lines 7 & B) ST0.093 TTO.CAT 79,979 ¥O.OTy V9,855 ¥9.79% ¥59.687
Notes:
(A) N/A
B) N/A

IC) The gross-up factor for taxes uses 0.61425, which rellects the Federal Income Tax Rate of 35%; the monthly Equity Component of 4.8087% reflects a 12% return on equity.
(D) Depreciation expense is calculated using the appropriate site and account rates. Hall month depreciation is calculated on additions closing to Plant In Service during the month.

Depreciation and return are calculated and recorded on a one month lag due to the timing of the month end closing. The amounts recorded and shown above apply to the prior month
T3 N/A
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Form 42-8A
Page 7 of 10
Blorida Powaer & Light Company
Environmental Cost Recovery Clause
Calculation of the Projected Period Amount
For the Period Getober 1996 through March 1996
on Capital investments, Depreciation and Taxes
' fin Dollars) -
Beginning End
of Period of Period

Line Amount October November December January February March Amount
T, Investments

a. Expenditures/Additions

b. Clearings to Plam 0 0 0 0 $0 $0 0

c. Retirements

d. Other (A)
2. Plant-in-Service/Depreciation Base $117,794 117,764 117,794 117,794 117,794 117,794 117,784 na
3. Less: Accumulated Depreciation (B) 4,871 4,941 5,211 5,481 6,751 8,021 8,292 n/a
4. CWIP - Non Interest Bearing 0 0 0 0 0 0 0 [*]
5. Net investment (Lines 2-3 + 4) $113,123 $112,853 $112,583 $112,313 $112,043 #111,773  $111,502 n/a
6. Average Net Investment 112,988 112,718 112,448 112,178 111,908 111,638
7. Retuwn on Average Net Investment

a. Equity Component grossed up for taxes (C) 732 735 734 732 730 728 4,391

b. Debt Component (Line 8 x 3.3325% x 1/12) 318 313 312 312 amn 310 1.873
8. Investment Expenses

a. Depreciation (D) 270 270 270 273 270 270 1.821

b. Amortization

¢. Dismantiemnent

d. Propenty Expensss

&. Other (E)
9. Total System Recoverable Expenses (Lines 7 & B)

Notes:

(A} N/A

(B) N/A

(C) The gross-up factor for taxes uses 0.61425, which reflects the Federal Income Tax Rate of 35%: the monthly Equity Component of 4.B087% reflects a 12% return on equity.
(D) Depreciation expense is calculated using the appropriate site and account rates. Half month depreciation is calculated on additions closing to Plant In Service during the month.

Depraciation and return are calculated and recorded on a one month lag due to the timing of the month end closing, The amounts recorded and shown above apply 10 the prior month.
(E) N/A
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Form 42-6A
Page B of 10
Berida Power & Light Compeny
Environmental Cost Recovery Clause
For the Period October 1935 through Maech 1996
Return on Capital Investments, Depreciation and Taxes
Eor Prosect: Scherer Discharge Pipsline (Proiect No, 121
(in Doilars)
Begiunning End
of Penod of Period
Line Amount October November December January February March Amount
T Investments
a. Expenditures/Additions
b. Clearings 1o Plant 8125) $104 $132 $10 $69 0 #1580
c. Retwements
d. Other (A)
2. Plant-In-Service/Depreciation Base $864.140 864,015 864,119 864,251 864,261 B64,330 864.330 n/a
3. Less: Accumulated Depreciation (B) 35,353 37.542 39,731 41,920 44,110 46,300 48,490 n/a
4. CWIP - Non Interest Bearing 0 0 0 0 0 0 0 0
5. Netinvestment (Lines 2 -3 + 4) 828,787 $826,472 $824,3868 $822,330 $820,150 818,030 $815,839 n'a
6.  Average Nat investment 827,630 825,430 823,359 821,240 819,090 816,935
7. Return on Average Net Investment
a. Equity Component grossed up for taxes (C) 5,363 §.385% 53N 5,358 5,344 5.330 32,150
b. Debt Component (Line 6 x 3.3325% x 1/12) 2.3 2.292 2,287 2,281 2,275 2.269 13,714
B. Invesiment Expenses
a. Depreciation (D) 2,189 2,189 2,189 2,190 2,180 2,150 13,136
b. Amortization
c. Dismantlement
d. Property Expenses
. Other (E)
9. Total System Recoverable Expenses (Lines 7 & 8) ¥9.867 ¥9.566 ¥U. 53T ¥9.879 79,808 ¥9.768 §59,000
Notes:
(A) N/A
(B) N/A

(C} The gross-up factor for taxes uses 0.61425, which refiects the Federal Income Tax Rate of 35%: the monthly Equity Companent of 4.8087% reflects a 12% return on equity

(D} Depreciation expense is calculated using the appropriate site and account rates, Hall month depreciation is caiculated on additions c.0sing to Plant In Service dunng the month,
Depreciation and return are calculated and recorded on a one month lag due to the timing of the month end closing. The amounts recorded and shown abave apply to the prior month.

(E} N/A




Form 42
Page 10
13 Allowesnces
$h March 1596
Actual Actual Actual Actual
December  January February March Total
50

($734,501) ($734,501) (9734,501) ($734,501)

(8734.501) ($734,501) ($734,601) ($734,501) n/a
(4,792) (4,792) (4,792) 14,792) (28,750
(2.040)  (2,040)  (2.040) (2,040) 112.239)

($6,832) (86,832)  (46,832) ($6,832) ($40,893)/

e ol 35%: the monthly Equity Component of 4.8087% reflects a 12% re

issions allowances as a regulatory liability. Thus schedule reflects the rel






