HEMORANDUMN
May 24, 1996

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER) C)u}

b
RE: DOCKET NO. 9N0001-EI -- FLORIDA POWER A¥D LIGHT COMPANY
OIL BACKOUT AUDIT REPORT - PERIOD ENDED SEPTEMBER 30, 1995
AUDIT CONTROL NO. 95-298-4-2
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The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decision process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers associated

with this audit,
Please forward a complete copy of this repert to:

Florida Power and Light Company
Bill Walker

215 South Morroe Street, Sulte B10
Tallahassee, FL 32301-1859

DNV /sp
Attachment
ce:  Chalrman Clark
Commissioner Deason
Commissioner Johnson
Commissioner Kiesling
Commissioner Garcia
Mary Andrews Bane, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)
Division of Electric and Gas (Dudley)
Miami District Office (Welch)

Research and Regulatory Review (Harvey)
o0ffice of Public Counsel
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EXECUTIVE SUMMARY

AUDIT PURPOSE: We have applied the procedures described
in Section II of this report to the appended Oil Backout and
Cost Recovery Exhibits filed by Florida Power and Light
Company in support of Docket 950001-EI for the six months
ended September 30, 1995 to determine that exhibits represent
utility books, that those records are maintained in compliance
with Commission directives; and that facts which may influence
the Commission decision process are disclosed.

SCOPE LIMITATION: The exit conference was waived by the
company.

DISCLAIM PUBLIC USE: This is an internal accounting
report prepared after performing a limited scope audit;
accordingly, this document must not be relied on for any
purpose except to assist the Commission staff in the
performance of their duties and responsibilities. Substantial
additional work would have to be performed to satisfy generally
accepted auditing standards which must be followed to produce
audited financial statements for public use.

OPINION: Subject to the procedures described in Section II,
the appended Oil Backout Cost Recovery Schedules for the six
month period ended September 30, 1995, represent utility books
and records maintained in substantial compliance with
Commmission directives,




AUDIT SCOPE

This report is based on the audit work described below. When
used in this section of the report COMPILED defines
completed audit work as:

COMPILED: means that the audit staff reconciled exhibit
amounts with the general ledger; visually scanned accounts for
error or inconsistency; disclosed any unresolved error,
irregularity or inconsistency; and, except as noted performed no
other audit work.

COST RECOVERY REVENUES: Compiled Revenues from the
Revenue and Rate Report and reconciled to company’s filing.
Verified that the company is billing the proper recovery factor
per related Commission Order.

REVENUE REQUIREMENTS: Recomputed Return on
Investment, Income T'axes Current and Deferred Income Taxes.
Compiled Taxes other than Income Taxes. Reconciled
Operating and Maintenance Expenses to the General Ledger by
use of Audit Analyzer.

JURISDICTIONAL FACTOR:
Recalculated the jurisdictional portion of total KWH sales by
using the Revenue and Rate Report.

TOTAL NET TRUE-UP CALCULATION: Recalculated true-up
and interest provision ; traced interest rates to the Wall Street
Journal 30-day commercial rate. Traced Beginning True-up ‘o
prior filing and Prior Period True-up Provision to proper
Commission Order.




III. EXHIBITS




2 Sales for Resale

- 8 Total Salkes kvWh

4 Jurisdicional Portion of
Total KWh Sales (Line 1/ Lina 3)

NOTE: Columns and rows may not add due to rounding.

FLORICA POWER & UGHT COMPANY
OfL BACKOUT COST RECOVERY CLAUSE
CALCULATION OF JURISDICTIONAL KWH SALES
ACTUAL FOR APRIL - SEPTEMBER 1085

Aprd May dune Ady Aygurd September Tomdl
5332 504, 081 8,278.411,058 7.280,533,482 1218227 588 7,128,767, 301 7417200829 40,708,837 038
80,163,507 100,532,163 151,53.5N 13823746 158611820 161,844,307 802.218,133
54T 762,188 s3m202e 7,432,087 053 7.356,481,331 T8 37,1 75m820,28 41,509,158.171

058352505 os841837 09Tes1084 088120821 097810051 09Te64528 -




FLORIDA POWER & LIGHT COMPANY
OiL BACKOUT COST RECOVERY CLAUSE

ACTUAL FOR APRIL - SEPTEMBER 1895

At May An Aty A Septernoey Totd
Straight Line Depreciation (a) 17 1] ] 0 1] 0 1] o
Retun on knvestrment (b) H) 28,015 I 4490 316,068 N227s 307 589 30,088 1,887,374
Taxes Other Than income Taxes 5 2,083 083 a0l 318,083 18,083 naosy 1,818, 40
income Taxss - Curent s (417240 (418.944) (422840) (a23,451) (28,573 (21,749 (2.537,206)
Dederred income Toms : ] S01290 S00.80C S00.244 502 424 504,018 S00.740 3,015,567
O 1 M Expernes $ 15,483 »ar 168 2812 21,00 100,340 X 662
Total Revenus Requirements
(Uines 1+2+3+4+5+8) ] 701,841 2216 748,50 733,203 T24318 w7 s 4,417,705
" . el v kil
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FLORIDA POWER & LIGHT COMPANY
Oil BACKOUT COST RECOVERY CLAUSE
RUE-UP CALCULATION
ACTUAL FOR APRIL - SEPT -

Apd May .t Judy August Sephember Total
1. O#-Backout Cost Rocovery Revenus
(Mel of Revenus Tems) s &£3.370 T41. 497 80N 852 827 B41.974 are T3 4 804 811

2 Adustmeni not Applcabie

1o this Period (Prior True-up) 3 (85.908) (85,968) (85.988) (85.988) (65,908, (65.969) (515.829)
3 OdBackou Revenus Appicable "y

1o this Period 3 547,382 655,509 773,083 TeE 8 7559048 790,084 4,268 882
4 Od-Backout Cost Recovery

Authorized 5 TO01. 841 Ti2.26 748523 733,200 T24.3189 797,503 4. 417,705
5 Juriadictional Porbon of

Total kKvWh Sales 09852505 0898419371 097551084 0.98120a21 0.97810051 097864638 -
[ Jurisdictional Od-Backout Cost

Recovery Authartzed (Line 4X5) £ 690,377 700,958 T33261 18,426 708 459 TBD 4T3 4,332 954
7 True-up Provision for Month

Over/{Under) Collection (Lines 3-6) s (142.995) (45,449) »s2 7413 52 611 (44,072)

Interes! Provision for Month 4 (2.799) (2,643 (2.443) (1.767) (1,087) (530 (11.477)

True-up & Inlerest Provislon

Beginning of Mcnth $ (515.929) (575.735) (538,009) (414672) (263,008) (150,610) (515.929)
10.  Deforred True-up

Beginning of Period $ (8,647) {6.647) {6,647 (6.647) (8,847) (8.847) {8.647)
1" Prior Period True-up Provision -

Colected/{Refunded) % 85,988 85988 £5,988 BS 988 85968 85980 515,829

12 End of period Net T - |
Recovery (Lines T+8+8+10+11) $ (582,382) {544 656) (421, 215) (289 685) (157,257 i =
NOTE: Cohumns and rovs may not add due 1o
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10.

Beginning True-wp Amount

Ending Trus-up Amount
Bafora interest

Total Beginning & Ending
True-up Amount {Lines 1+2)

Average True-up Amount
(S0%ollined)

Inleres! Rate - Firs! day of
Reporting Business Month

Inlerest Rate - First day of
Subsequent Businias Month

Total interest Rale
(Lines 5+8 )

Average inlerest Rais
(D%cllimaT)

Monthly Average interes! Rale
(1120clLinaB)

Interest Provision
{Line 4 X Line 9 )

FLORIDA POWER 8 LIGHT COMPANY
OiL BACKOUT COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
ACTUAL FOR APRIL - SEPTEMBER 1695

Aped May Ay Sy Augest Segptemoer
$ (522,578) (582,382) (544.686) (21,318 (269,635) (157,257)
5 (579,533) {541,843) (418,876} (287.918) {158.170) {81.657)
3 {1.102,158) {1,124 ,225) (961,560 (708.237) (445 B55) 18914)
] (551,080) (562,113) (481,781) (354.619) (222 808) {109.457)
006120 0.08070 0.08070 006100 0.05880 005840
0.06070 0.05070 0.08100 0.05860 0.05840 005940
01219 0.1214 01217 01196 0.1170 0.1178
006095000 0.0507T0000 0.06085000 005560000 0.05850000 0.05860000
0.00507917 0.00505833 0.00507083 0.004883%3 0.00487500 000400833
s (2.799) 2.84) (R.443) (1.767) (1.087) (s37)

B0 R8T KEYPUHCH

(2.517.905)

(2.046,047)

(4,563.952)

(2.291.976)

(11.477)




Fionda Power & Light Somgarsy
08 Backout Cost Recovery Clmme

Reconciation of Monihly True-up Calculstions

Dederred Expanses - Accl. 568950

REVENUE TAXES

Gross Receipts Tax on Gross Rev(Ln.1 015}
Reg Asssssmeni Foe on Net Rev(Line 3 * 000833)
Dederred Gross Receipts Tex (Line 2* .015)
Total hevenue Texss

INCOME TAXES
Income Tmees - Currend & Defermed
Excess Dadorred Incoma Tams

MNet Operating Income

interes! Expesse

Hal Incoma (Loss) Avadable o Group
NET INCOME RECONCILIATION
Return par OBO Schedules
Inlarest, nal of e

Dederred GRT

RAF on Deferved Fovenues

Prior Period 2-justmant

Het Income (Loss) Avadable o Group

CHECK (Difference should be < 2)

M137

A Sy
872,801 808, 547
(1] 0
0 0
ar2man 668,547
nie 22872
Jig 023 318,083
»Brse 41,556
0.97951084 098120821
344,000 055%
123,367 131,604
13,053 12,998
trij >m
na na
13820 13720
52,065 80,551
(12,380) (12.360)
31,908 307,482
152,004 150,624
158,013 158,568
157513 155,453
1.501 1,085
158,013 156,568
© 0

BS5.510

5518

21,10
38083
30,184
097810351
81,758
12408

12833
M3

13,545
68,540
(12,320)
01,819

148,237
153,382

152718

Septarmber
&00,167

890,167

100,340

318,053

418422
097864538

400,430

13,353
[

14,004

(12.360)

148,102
150,844

150515
0

|

150,845
m






