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June 21, 1996 

~· 

M s Blanca S Bayo, Dtrector 
DIVtSton of Records and Report1ng 
Flonda Publtc Service CommiSSion 
:>540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms Bayo 
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Enclosed for offic1al filing 1n Docket No 960001-EI are an ong1na1 and f1fte~n cop1es 

of the follow1ng 

1 Pet1t1on of Gulf Power Company for Approval of F1na1 Fuel Cost True­
up Amounts and GPIF AdJustment for October 1995 through March 
1996, Estimated Fuel Cost True-up Amounts lor Apnl 1996 through 
September 1996, PrOJeCted Fuel Cost Recovery Amounts for October 
1996 through March 1997, Ftnal Purchased Power Capactty Co~t True-
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up Amounts for Apnl1995 through September 1995, Estimated 
Purchased Power CapaCity Cost True-up Amounts for October 1995 
through September 1996, ProJected Purchased Power Capac1ty Cost 
Recovery Amounts for October 1996 through September 1997, GPIF 
Targets and Ranges for October 1996 through Ma:c.h 1997, Estimated : ; 
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As-avatlable Avo1ded Energy Costs, and Fuel Cost Recovery Factors )~ · 
to be applted beg1nn1ng w1th the penod October 1996 through ~ .. 1arch 
1997 and Capac1ty Cost Recovery Factors to be applied ~1nntng ... 

w1th the penod October 1996 through September 1997 ,;: ' ' , ~: 

Prepared dtrect testimony and exhtbll of M F Oaks . • l' 

Prepared direct testimony and exh1b1t of G D Fonta1ne ti ~ 
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Prepared dtroct 1est1mony and exh1b1t of M W Howell 'J • {/ d..'; ~ 
v. s __ 
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Ms Blanca S Bayo 
June 21 , 1996 
Page Two 

In addition to the schedules attached to the testimony, enclosed as one copy for the 
heanng record of Schedules A 1 through A9 previously tiled with the Commission for 
the months of December 1995, January, February, March, Apnl, and May 1996 
These schedules are adenlafaed as part of M~. Cranmer's composate exhabil SDC-2 

Also enclosed ts a 3 5 tnch double stded, double denstty dtskette ccntaamng the 
Pelltton an WordPerfect for Wtndows 6 1 format as prepared on a M3-DOS based 
computer 

Sancerely, 

lw 

Enclosures 

cc Beggs and Lane 
Jeffrey A Stone Esquare 



BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

IN RE Fuel ana Purchased Power Cost 
Recovery Clause With Generatmg 
Performance 1ncent1ve Factor 

) 
) 
) Docket No 960001-EI 

_) 

CerMcate or Servfce 

I HEREBY CERTIFY that a true copy of the foregomg was fumtshed by hand delivery 
or the U S Ma1l this .d}JJ:day o: June 1996 on the follOWing 

Vtckt D Johnson. Esqutre 
FL Public Servtce Commtsston 
2540 Shumard Oak Boulevard 
Tallah<'ssee FL 323S9-0883 

Jacl< Shreve. EsqUire 
Offtce of Pubhc Counsel 
111 W Madtson St. Suite 812 
Tallahassee FL 32399-1400 

James McGee, EsqUire 
Flonda Power Corporallon 
P 0 Box 14042 
St Petersburg FL 33733-4042 

Matthew M Chtlds. Esqwe 
Steel . Hector & Dav1s 
215 South Monroe. Sutte 601 
Tallahassee FL 32301-1804 

Suzanne Brownless. Esqutre 
1311·8 Paul Russell Road 
SUitO 202 
Tallahassee FL 32301 

Joseph A McGlothlin. Esq 
McWhtner Reeves. McGlothlin 

Davtdson. R1ef & Bakas P A 
117 S Gadsden Street 
Tallahassee FL 32301 

Lee L Wtlhs Esqutro 
Jamea 0 Beasley, Esqwe 
Macfarlane Ausley Ferguson 

& McMullen 
P 0 Box 391 
Tallahassee FL 32302 

Floyd R Sell, Eaqwe 
Messer, Vtckers, Caparello. 

French and Madtson 
P. 0 . Box 1876 
Tallal)assee FL 32302-1876 

John W McWhtner Jr . Esq 
McWhtner. Reeves McGlothlin 

DaVIdson. Rtef & Bakas. P A 
P 0 Box 3350 
Tampa FL 33601-3350 

JEFFREY A STONE 
Flonda Bar No 325953 
RUSSELL A BADDERS 
Flonda Bar No 0007455 
BEGGS & LANE 
P 0 Box 12950 
Pensacola FL 32576 
(904) 432-2451 
Attomeys for Gulf Power Company 



BEFORE THE FLORlDA PUBLIC SERVICE COMMISSION 

IN RE Fuel and Purchased Power 
Cost Recovery Clauses and 
Generating Performance 
Incentive Factor 

) 
) 
) 
) ______________________ ) 

Docket No 96000 l-EI 
Filed June 24, 1996 

PETITION OF GULF POWER COMPANY FOR APPROVAL OF 
FINAL FUEL COST TRUE-UP AMOUNTS AND CPIF ADJUSTMENT 

FOR OCTOBER 1995 THROUGH MARCH 1996; 
ESTIMATED FUEL COST TRUE-UP AMOUNTS 
FOR APRU.1996 THROUGH SEP'TEMBER 1996: 

PROJECTED FUEL COST RECOVERY AMOUNTS 
FOR OCfODER 1996 THROUGH MARCH 1997; 

Flli/AL PURCHASED POWER CAPAOTY COST TRUE-UP AMOUNTS 
FOR APRIL 1995 THROUGH SEPTEMBER 1995; 

ESTIMATED PURCHASED POWER CAPACIT\' COST TRUE-UP AMOUNTS 
FOR OCTOBER 1995 TR.ROUGH SEPTEMBER 1996; 

PROJECTED PURCHASER POWER CAPACITY COST RECOVERY AMOUNTS 
FOR OCTOBER 1996 THROUGH SEPTEMBER 1997; 

GPIF TARGETS AND RANGES FOR OCTOBER 1996 THROUGIJ MARCH 1997; 
ESTIMATED AS-AVAILABLE AVOIDED ENERGY COSTS AND FUEL COST 
RECOVERY FACTORS TO BE APPLIED BEGINNING WITH THE PERIOD 

O CTOBER 1996 THROUGH MARC H 1997; CAPACITY COST RECOVERY FACTORS 
TO BE APPLJED BEGINNING WITH THE PERIOD OCTOBER 1996 THROUGH 

SEPTEMBER 1997. 

GULF POWER COMPANY ("GulfPowcr", "Gulf'. or "the Company"), by and through 

it~ undcrs1gned counsel. hereb)' petitions this Commission for approval of the Company's finaJ fuel 

cost true-up amounts and GPfF adjustment for the period October 199S through March 1996, for 

approval of1ts estimated fuel cost true-up amounts for the period Apnl 1996 through September 

1996. for approval ofns prOJected fuel cost recovery amounts for the penod October 1996 

through March 1997. for approval of its final purchased power capacity cost true-up amounts for 

chr pcnod April 199S through September 199S, for approval ofiu estin,ated purchased power 

capa"IY cost true-up amounu for the period October 1995 throu,gh September 1996. for approval 

of us projected pJrchased power capacity cost recovery amounts for the period October 1996 
OOCUMi'.,. ' ... f!l-Ot.H 
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Amounts spent b~ the Company for fuel and p4.1rchued energy are ruso~le and prudent, and 

the Companv makes every effon to ~ure the most favorable priu for all of the fuelu purchases 

and for us energy purchases 

GPIF ADJUSTMENT 

(3) On May 19, 1996, Gulf filed the testimony and exhibit ofG 0 Fontaine 

containing the Company's actual operating results for the period October 1995 through March 

19Q6 Basecl on the actual operating results for the period October I 995 through March 1996 as 

adJusted. Gulf should receive a GPIF penalty in the amount ofS44.234 The methodology used 

by Gulf in determining the various factors required to compute the GPIF IS in accordance with the 

requirements of the Commission 

ESTIMATED FVEL COST TRUE-liP 

(4) Gulf has calculated us estimated fuel cost true-up amo.;nt for the period Apnl 

tnrough September 1996 Based on two months actual experience and four months projected 

data, the Company's estimated fuel cost true-up amount !'or the current period (April 1996 

lhrCJugh September 1996) is $2,727. 188 under recovery. The supponing data is provided in the 

t est1mom and schedules of S 0 Cranmer filed herewith The estimated fuel cost true-up for the 

current penod is combined with the net final fuel adjustment true-up for the period ending March 

3 I. 1996. to reach the total fuel cost true-up to be addressed m the factors for :he next fuel cos.t 

recovery perind The pre posed leveliud fuel factor of 2 317i/K W1 I reflects the collection of thu 

total true-up amount, $10,018,778, dunng the period ofOctober 1996 through March 1997 
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PROJECJ'EO FUEl COST RECOVERY AMOUNTS 

(5) Gulf has calculated its projected fuel cost recovery amounts for the months 

October 1996 through March 1997 for fuel and purchased energy an accordance wnh the 

procedures set out in this Commission's Order Nos 6357, 7890, 7501, and 9273 of Docket No 

74680-EI and with the orders entered in thi1 docket The computations thereof are attached as 

Schedule E-1 of the exhibit to the testimony of S D Cral'mer filed hertw~th Included within the 

Company's proJected cost recovery 1S the 1peaal contract 1 ecovery amount ofS 123.125 

determmed in accordance with this Corruniuion'' Order Nos 19613 and 25148, as shov.n on 

Schedule E- 12 The supporting data prepared in accordance with the Commission Staff~ 

sugges1ed procedure~ and format is attached as· Schedules E-1 through E-ll and H-1 of the 

e>.h1b11 to the tesumony of S 0 Cranmer fi~ed herC\Oo1th Said schedules are by reference made a 

pan hereof The proposed amounts and supporting data have been prepued an accordance "'1th 

the uniform system of accounts as applicable to the Cor.1pany's fuel cost projection procedures 

ond fa1rl} pre~ent the Company's best esttmate of fuel and purchased energy expense for the 

prOJ<:Ctt'd penod Amounts projected by the Company for fuel and purchased energy are 

reasonable ana prudent and the Company continues to make e' el) effon to secure the moM 

favorable price for all or the fuel it purchases and for its purcha~~ed energy 

FINAL PURCHASED POWER CAPACITY COST TBliE-llP 

(6) By vote of the Commission at the August 1995 hearings. estimated purctwed 

po" c1 capac II\ cost true-up amounts wen. approved by the CommiSSIOn, subJeCt to estabhshang 

the actual purchased power capac11y cost true-up amounts Accordang to the data tiled by Gulf 

for the penod endmg September 31, I 99<, the ae1ual purchased power capacity cost INc:· up 
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amount for the subject ~ix months should be an over recovery of $600,870 anstead of the 

estimated over recoyery amount of S 190,16S u approved pre\1ously by this Comrrussaon The 

difference between these t.,.,o amount.,, S410,70S, is submitted for approval by the Commm.1on to 

be collected an the next penod The supporting data hu been prepared in accordance With the 

unifonn system Qf accounts and fairly presents the Company's purchased capacity expenses for the 

penod Amounts spent by the Company for purchased capacity are reasonable and prudent. and 

in the best long-term anterests of Gulf~ general bod} ofratepavers 

ESTIMATED PURCHASED PQ\\ER CAPACIJY CQSTTRU[-UP 

(7) <J.Jifhas calculated ats estimated purchued power capacity co~t true-up amount 

for the penod October 1995 through September 1996 Based on eight months actual and four 

months prOJ«:ted data, the Company's esti11Jated capacaty cost true-up amount for the current 

penod (October 199S through September 1996) as $374, i 56 over recovery The estimated 

capac1t\ cost true-up for the current period as combined with the net final capacll) cos• true-up 

for the penod ending September 31, 19?6, to reach the total capacat) cost true-up to be addressed 

an the factors for the next cost recovery penod The proposed capacuy cost recovery factors 

renect the refund ofthas total capacity cost true-up amount. $784,861. during the penod of 

October 1996 through September 1997 

PRQ.Jt:CU:D P\IRCUAS£0 POWER CAPACITY COST RECOVER\' AMOllNTS 

(81 Gulf has calculated its projected purchased poy,.~r capacaty cost rtcO\ery amount< 

for the months Octcber 1996 through September 1997 in accordance wnh the procedures set out 

an this Commission's Order No 2S773 and Order No PSC-95-1 089-fOF·El Gulr s proposed 

factors rencct the recoo,.er) of the net capaclloy cost recovery amount of S I :!,118,320 projected for 



the period October 1996 through September 1997 The computations and supporting data for 

the Company's purchased power capacity cost recovery factors ue liet fonh on Schedules CCE·I 

(mcludmg CCE-Ia and CCE-Ib) and CCE-2, attached as pan of the exhibit to the testimon} ofS 

D Cranmer filed herewith Additional A:pporting data for the purchased power c.apacny cost 

recovery factors is provided in the testimony and exhibits of M W Howell also filed herewuh 

The methodology used by Gulf in determining the amounl5 to include in these fa::tors and the 

allocauon to rate classes, based I 2/1 3th on demand and I /13th on energy, is in accordance With 

the requirements of the Comrniss.ion as set forth tn Order No 2S773 The amounts mcluded tn 

the factors are based on reasonable projections of the capacity transactions that are expected to 

occur during the period October 1996 through September 1997 The proposed factors and 

supponmg data ha'r been prepared m accordance w11h the urufonn system of accounts and fatrl} 
~ 

present the Company's best esunute of purchased power capacitv costs for the projected penod 

Amounts proJected by the Company for purchased capacity are re.uonable and prudent, and m the 

best long-term mterests of Gulrs general body of ratepayers 

~STI~fATED AS-AVAILABLE AVOIDED ENERGY COSJS 

(9) Pursuant to Order 13247 (entered May I, 1984) m Docket No 830377-ElanJ 

Order No 19548 (entered June 21, 1988) in Docket No 880001-EI. Gulf has calculated 

estimates of as-available avoided energy costs for QF's in accordance with the procedures 

requ~red m satd orders The resultant c sts are attached to the testimony of S D Cranmer as 

Schedule E- I I and by reference made a pan hereof Gulf Power requests that the Cornnussion 

aprruvr the cst•mates for these costs set fonh on Schedule E· II 
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GPIF' TARGETS AND .BANGES 

(I 0) Gulf also seeks approval of the GPJF targm and ranges for the period October 

1996 through March 1997 set forth below 

Unit EAF POF EUOF But Jlltc 

Crist 6 90.2 <4.9 so 10,710 

Crist 7 81 9 49 13 3 10 626 

Smith I 92 2 4 9 29 10.269 

Smith 2 91 8 4 9 3.3 I 0.3 54 

Daniel I 61 0 2SJ 13.9 10 38S 

Daniel2 79 9 137 65 10. 141 

.. 
EAF c Equivalent Ava1lab•l~y Factor 
POF .. Planned Outage Factor 
EUOF .. Equ1valent Unplanned Outage Factor 
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•Th( reco'el') fac1or apphcable 10 customers laking SCI"'ice under Ra1e Schedule SBS •s d(lerm•ned 

as follows customers wnh a Contract Demand in the range of I 00 to 499 KW will use the recovery 

factor applicable to Group A, customers with a Contract Demand in the range of500 to 7,499 KW 

"''"use the recovery factor applicable to Group 8, and customers with a Contract Demand OHr 

7.1199 K W w1ll use the recoverv factor aoolicable to Grouo C 

8 

CAPACln' COST RECOV[RY FACTQRS 

( 12) The proposed purchased power capacity cost recovery factors by rate clbs herem 

requested, mcludmg true-up, are: 

CAPACITY COST 
RATE RECOVERY 

cuss• FACTORS 
tiKWH 

~S. RST . 167 

GS,GST 161 

GSD GSDT 121 

LP, LPT 110 

PX.PXT.RTP 091 

OSI, OSII 
, 

040 

OS Ill 096 

OS IV 203 

SBS .114 
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. -.. 
WHEREFORE, Gui:-Power Company respectfully requests the Comrruss•on to approve 

the final fuel costtrve-up amounts for the period October 1995 through March 1996, the GPIF 

adJustment for the period October 1995 through March 1996, the estimated fuel cost trve-up 

amount~ for the period April 1996 throuih September 1996, the projected fuel cost recovel)' 

amounts for the period October 1996 through March 1997; the final purchued power capacity 

cost true-up amounts for the period Aprili99S through September 1995, the estimated pureha~d 

power capacny cost recovery trve-up amounts for the penod October 1995 throuah September 

1990. the GPIF targets and ranges for the period October J996through March 1997, the 

projected purchased power capacity cost recovery amounts for the period October 1996 through 

September 1997, the fuel cost recovery fllctors 'to be applied beginning With the period October 

1?96 through March 1997, and the capacit>:_ cost recovery factors to be applied beginning ~o~.ith the 

period October 1996 through September 1997 

Dated the.lJJl day of June, 1996 

JEFFREY A. STONE 
Florida Bar No 325953 
RUSSELL A. BADDERS 
Aorida Bar No 7455 
Beep & Lane 
P. 0 Box 12950 
Pensacola. FL 32576-2950 
(904) 432-245 I 
Aetomeya ror GuJr Power Company 
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