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June 24, 1996 otk :

SN AH
Blanca S. Bayd, Director .o
Divisien of Records and Reporting
Florida Public Service Commission
4075 Esplanade Way, Room 110
Tallahassee, FL 32399-0850

RE: DOCKET NO. 960001-EI

Dear Ms. Bayd:

Enclosed for filing please find the original and fifteen
(15) copies of Florida Power & Light Company's Petition For
Approval of its Levelized Fuel Cost Recovery Factors, Capacity

Cost Recovery Factors and GPIF Targets in the above-referenced
docket .

Also enclosed please find the original and fifteen (15)

copies of the Testimony of B.T. Birkett, R. S5ilva, C. Villard
and R.L. Wade.

ij:j:gn_w__ Very truly yours,
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Matthew M, Childs, P.A.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Investigation of Fuel Cost ) DOCKET NO. 960001-EI
Recovery Clauses Of Electric ) FILED: JUNE 24, 1996
Companies )

Unf{nth

FILE £opy
PETITION OF FLORIDA POWER & LIGHT COMPANY
FOR APPROVAL OF ITS LEVELIZED FUEL COST RECOVERY FACTORS,
CAPACITY COST RECOVERY FACTORS, AND GPIF TARGETS

Florida Power & Light Company ("FPL"), pursuant to Order No.
9273 in Docket No. 74680-CI, Order No. 10093 in Docket No. 810001-
EU, and Commission Directives of April 24 and April 30, 1980,
together with Commission Rule 25-17.16, hereby petitions this
Commission to approve 2.037 as its levelized fuel cost recovery
charge for non-time differentiated rates and 2.174 cents per kWh
and 1.984 cents per kWh as its levelized fuel recovery charges for
the on-peak and off-peak periods respectively as its time
differentiated rates for the period October 1996 through March 1997
billing period, and to approve the capacity cost recovery factors
submitted as Attachment I to this Petition for the October 1996
through September 1997 billing period. All charges are to become
effactive starting with meter readings scheduled to be read on or
after Cycle Day 3, and to continue these charges in effect until
modified by subsequent order of this Commission. FPL also requests

this Commission to approve the propoced Generation Performance
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Incentive Factor (GPIF) targets of

82.0% for weighted system equivalent availability and 9762 BTU/kwWh
for weighted system average net operating heat rate for the period
October 1, 1996 through September 30, 1997. In support of this
Petition, FPL states:

1. The calculations of fuel costs for the period October 1996
through March 1997, are contained in Commission Schedules EI
through E10 and Schedule Hl (designated Minimum Filing Requirements
by the Commission's April 24, 1989, Directive), which schedules are
attached as Appendix II to the prepared written testimony of FPL
witness B. T. Birkett filed in Docket No. 960001-EI, and are
incorporated herein by reference.

2. The fuel factors developed and proposed by FPL tor the
period October 1996 through March 1997, reflect a final $17,157, 052
underrecovery for the October 1995 through March 1996 period and an
estimated/actnal $88,486,000 underrecovery for the April 1996
through September 1996 period.

3. FPL is requesting recovery of the depreciation and return
on investment associated with the thermal power uprate of Turkey
Point Units 3 and 4 which will increase the output of each nuclear
unit by approximately 31 megawatts electric. The cost of this
thermal uprate project is estimated to be approximately $10
million. The Company has estimated that this uprate will yield
fuel savings on a net present value basis in excess of $88 million.
FPL has included $1,463,620 in the projected recovery factor for

the upcoming period.




4. The capacity cost recovery factors for the period October
1996 through September 1997 are included as Attachment I to this
Petition. FPL is proposing that the Capacity Cost Recovery Clause
filing be made on an annual basis rather than the current semi-
annual basis.

5. The GPIF targets for the period October 1996 through
September 1997, are calculated in accordance with the methodology
which is contained in the Generating Performance Incentive Factor
Implementation Manual adopted by Order No. 10168 in Docket No.
810001-EU and as revised by Order No. 10912 entered in Docket No.
820001-EU on June 22, 1982. FPL is proposing that the Generating
Performance Incentive Factor be filed on an annual basis instead of
the current six-month period filing.

6. A residential bill for 1,000 kwWwh for the period October
1996 through March 1997, will be $77.12. The 1,000 kWh residential
bill includes a base rate charge of $47.46, a fuel recovery charge
of $20.41, a conservation charge of $2.09, a capacity cost recovery
charge of $6.21, an environmental cost recovery charge of $.17, and

Gross Receipt Tax of $.78.

WHEREFORE, FPL respectfully requests this Commission to
approve the fuel and purchased power cost recovery charges for the
period October 1996 through March 1997, and the capacity cost
recovery charges for the period October 1996 through September 1997
reguested herein for its billing period effective starting with

scheduled meter readings to be read on or after Cycle Day 3, and to




continue these charges until modified by subsequent order of this
Commission, to approve the recovery of the depreciation and return
on invescment associated with the Turkey Point thermal power uprate
through the Fuel Cost Recovery Clause, to approve the proposal to
file the Capacity C»nst Recovery filing on an annual basis, and to
approve the proposed GPIF targets of B2.0% for weighted system
equivalent availability and 9762 BTU/kWh for weighted system
average net operating heat rate for the period October 1, 1996
through September 30, 1997, and to approve the proposal to file the
GPIF on an annual basis.
DATED this 24th day of June 1996.

Respectfully submitted,

STEEL HECTOR & DAVIS LLP

215 South Monroe Street

Suite 601

Tallahassee, FL 32301-1804

Attorneys for Florida Power
& Light Company

By: ,a4?§§:r1§§;915a¢>¢ﬁ5

Matthew M. Childs, P.A.




FLORIDA POWER & LIGHT COMPANY
CALCULATION OF CAPACITY PAYMENT RECOVERY FACTOR
OCTOBER 1096 THROUGH SEPTEMBER 1997

(1 @ @3 i4) (&3]
Percedtage Energy Demand Total
Rate Class ofSalesal ofDerandat  Relaled Cost Retated Cost Capacty
Ganaration Generaticn Costs
(%) (%) [+ 1] %) (%)

RS1 53 20547 6085585% $17EXI036 $242021 941 S259.654 577
GS1 6 2557% 6.43277T% $2074 555 $25.582.08 §27.657.473
GSDt 22 TI0E5% 18 53047T% §7.546 611 $71.850,181 81 306 792
052 0 02810% 00eT% %8 650 $76638 $65 286
GSLD1CSY 9 25007T% 7 S4518% $2.065 602 £ 537 724 $34663 226
GSLDCS2 2011203% 1 69629% 5666 583 $4 745 000 7412673
GSLDACS] 0 92582% 0 Te005% $306 830 £3.143 358 $3.450.185
ISSTID 0 00264% 0.00105% 5874 AT $5.150
SSTi7T 0.12588% DATT44% 1718 $TOS6T3 747,300
S5TiD 0.08925% 0 04248% $/S5Te 5168942 $198.51
ciLCOCiC G 320613% 2.2T092% $1.062.556 £9.067, 168 $10129.724
cucrT t 366065% 055114% $453.0%0 $3,782653 $4.235 683
MET 0 10805% 0.10733% $35.809 5426848 $462 657
OL1/5LY 055815% 0 06645% 5184379 5254 269 £44G 248
502 0 Da320% 0 06402% $30 883 5258185 $289.073
TOTAL $23.141 200 357 696,750 $420838.159

Note There are curmently N customers taling senvice on Schedule ISST1(T) Should any customer begin
uurqmmmwmmmmrmmmmmhlssnnﬁm

(1) Obtained from Document No. 2

(2) Obtaned from Document No. 2

{3) {Total Capacity Costs/13) * Col (1)

{4) (Total Capacity Costs/13* 12)* Cal (2)

(5) Col (J) + Col (4)

5) Progected kkwh sales for the penod October 155G thiough September 1597

(7) {1255 KWh sakes [ B760 hours)({avg customer NCPNETED hours))

{(8) Col (8)/ ([T} *TI0) For GSD-1. only B3 265% of KW are tefked due to 10 KW exemption
(9] Col (5)/( B)

(10) Col (5) / (6)

) 1] &) ] {(10)
Progected Bdling KW Prowected Capactty Capaciy
Sakes Load Factor Blled KW Recovery Recovery
Metet ot Mater Factor Factor
{owt) (%) {iowr) {Sw) ($0atr)
41 807,749,293 - 0 00821
4518,750,248 . . . 000562
17 893 046 558 53 TR1B4% 37547 945 214 :
20,950,421 ‘ . - 0 00407
7270483 851 £1 64408% 16 155 331 215 .
1,587 641,754 4 31206% 3,381 669 219 .
758 060,128 64 63867% 1.807.2711 218 -
2313412 86 46049% 3665 i .
103,066,640 10 6527%% 132533 i .
71104720 79 3801 2% 122705 ot
2528505648 75 60046'% 4508100 22
1419271028 79 TESET% 1922190 220
B6.779.554 59 38085% 200,154 2N i
438 580084 2 P - 000102
b Bee Ples - 000395
78,679,547,000 67.248.412
CAPACITY RECOVERY FACTORS FOR STANDEY RATES
Im
Demand = 1 2
Charge (RDC) 12 months
Sum of Dady
Demand = Total col SYDoc 2. Total ool TV ongeak days) (Dog 2. col 4)
Charge (SDDY 12 months
CAPACITY RECOVERY FACTOR
RDC SO0
- (S .
ISST1 (D) s02a 5013
S5T1(T) 0 5013
SST1(D) 5028 13
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CERTIFICATE OF SERVICE

DOCEET NO.

360001-EI

I HEREBY CERTIFY that a true and correct copy of Florida Power
&% Light Company's Petition For Approval of Its Levelized Fuel Cost
Recovery Factors, Capacity Cost Recovery Factors and GPIF Targets
and Testimony of B.T. Birkett, R, Silva, C. Villard and R.L. Wade
have been furnished by Hand Delivery,** or U.S. Mail this 24th day

of June, 1996, to the following:

Vicki D. Johnson, Esqg.**
Division of Legal Services
FPSC

2540 Shumard Oak Blvd. Fm.370
Tallahassee, FL 32399-0850

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.
Beggs and Lane

P. 0. Box 12850
Pensacola, FL 32576

Morman Horton, Jr.,Esq.
Messer, Caparello,

Madsen, Goldman & Metz

P. O. Box 1876
Tallahassee, FL 32302-1876

Suzanne Brownless, FP.A.
1311-B Paul Russell Road
Suite 202

Tallahassee, Tlorida 32301

John Roger Howe, Esq.
Office of Public Counsel
111 West Madison Street
Room 812

Tallahassee, FL 32399

Lee L, Willis, Esq.

James D. Beasley, Esq.

Macfarlane Ausley Ferguson
E McMullen

P. O. Box 391

Tallahassee, FL 32302

James A. McGee, Esq.
Florida Power Corporation
P. O. Box 14042

St. Petersburg, FL 33733

John W. McWhirter, Jr.,Esq.
McwWhirter, Reeves,McGlothiin,
Davidson, Rief & Bakas,P.A.
Post Office Box 3350

Tampa, Florida 33601-3350

1)

Matthew M. Childs, P.A.






