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ZE2T SOUTH CALHOQUM STRLCET
P.O. BOX 39 (2P J2302)
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August 7, 1996

HAND DELIVERED

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
allahassee, Florida 32399-0850

ACK
@ Re: Fuel and Purchased Power Cost Recovery Clause
with Generating Performance Incentive Factor;
re— FPSC Docket No. 960001-EI
CAF

Cii —Dear Ms. Bayo:

5. Enclosed for filing in the above docket are the original and
' een (15) copies of Tampa Electric Company’s Statement of Issues

C
E
L | ang Positions.
L
(
i

L - Please acknowledge receipt and filing of the above by stamping
the duplicate copy of this letter and returning same to this

writer.

l Thank you for your assistance in connection with this matter.

—

T Sincerely,

— RECEIVED & FlLED
|ﬁ;552ﬁ..,/
_ Y e

spsc¢nyn£qzﬁiﬁg¢ dames D. Beasley

JDB/pp
Enclosures

cc: All Parties of Record (w/enc.)

DOCUMENT s

=3

-DATE
UB29L4 rG-7%

"PSC-ALCOROS/REFORTING




=i i P -
L pom

i tl.‘_'

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased
Power Cost Recovery Factor
and Generating Performance
Incentive Factor.

DOCKET NO. 960001-EI
FILED: August 7, 1996

TAMPA ELECTRIC COMPANY’S
STATEMENT CF IBSUES AND POSITIONG

Tampa Electric Company ("Tampa Electric" or "the company")
hereby submits its Statement of the Issues and Positions to be
taken up at the hearing scheduled to commence on August 29, 1996 in
the above docket.
FUEL ADJUSTMENT
Issue No, 1: what is the appropriate final true-up amount for
Tampa Electric Company for the October, 1995 through March 1996
period?

Tampa Electric’s Position: An over/(under)-recovery of
($5,676,277). (Witness: Pennino)
Issus No. 2: What is the appropriate projected fuel adjustment
true-up amount for the period April 1, 1996 through September 30,
1996, based upon actual data for the period April 1, 1996 though
May 31, 1996 and revised estimates for the period June 1, 1996
through September 30, 19967

Tampa Electric’s Position: An over/(under)-recovery of
$1,157,170. (Witness: Pennino)
Iasue No, 3: What is the total fuel adjustment true-up amount to
be collected during the pericd October 1996 through March 19977
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Tampa Electric’s Position: An over/(under)-recovery of
($4,519,107). (Witness: Pennino)
Issue No. 4: What is the appropriate levelized fuel adjustment
factor for Tampa Electric to apply during the period October 1,
1996 through March 31, 19977

Tampa Electric’s Poesition: 2.491 cents per KWH before
application of the factors which adjust for variations in line

losses. (Witness: Pennino)

CAPACITY COST RECOVERY
Issue No. §: What is the final capacity cost recovery true-up

amount for the October, 1995 through March, 1996 period?
Tampa Electric’s Position: An over/(under)-recovery of

$785,067. (Witness: Pennino)
Issue No. 6: What is the estimated capacity cost recovery true-up
amount for the period April, 1996 through September, 19967

Tampa Electric’s Popition: An over/(under)-recovery of
$318,287. (Witness: Pennino)
Issue No. 7: Wwhat is the total capacity cost recovery true-up
amount to be collected during the period October, 1996 through
March, 19977

Tampa Electric’s Position: An over/(under)-recovery of
$1,103.354. (Witness: Pennino)
Issue Mo, 8: wWhat is the projected capacity cost recovery factor
for the period October, 1996 through March, 19977

Tampa Electric’s Position: .149 cents per KWH before
applying the 12 CP and 1/13 allocation methodology, and producing
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the capacity recovery factors by rate schedule. (Witness:

Pennino)

GPIF
Issue No. 9: What is the appropriate GPIF reward or penalty for

performance achieved during the period October 1995 through March,
19967

Tampa Electric’s Position: Penalty of ($104,014) (adjusted
to include regulatory assessment fee of one-twelfth of one-percent)
for performance experienced during the period October 1, 1995
through March 31, 1996. (Witness: Keselowsky)
Issue No. 10: What should the GPIF targets and ranges be for the
period October 1996 through March 19977

Tampa Electric’s Position: As set forth in Attachment "A"
attached to the Prepared Direct Testimony of George A. Keselowsky.

(Witness: Keselowsky)

REFUND CREDIT FACTOR
Issue No. 11: How should Tampa Electric be authorized to implement

the refund credit factor as agreed to in the Stipulation approved
in Docket No. 950379-EI, Order No. PSC-96-0760-S-EI?

Tappa Electric’s Position: The Commission should approve a
refund credit factor to refund $25,000,000 plus interest over a one
year period. All customer bills beginning with the new fuel
adjustment charge in October 1996 should reflect a refund credit.
The company has calculated that the retail average refund credit

factor beginning in October 1996 is 0.173 cents per kwh before




application of the factors which adjust for variations in line
losses. Tampa Electric proposes to reflect the refund credit as a

line item credit on customers’ bills. (Witness: Pennino)
OPC’S GENERIC ISSBUE REGARDING OFF-SYSTEM SBALES

Issue No. 12: Should an electric utility be permitted to include,
for retail fuel cost recovery purposes, fuel costs of generation at
any of its units which exceed, on a cents-per-kilowatt-hour basis,
the average fuel cost of total generation (wholesale plus retail)
out of those same units?

Tampa Electric’s Position: The issue is unclear and easily
misunderstood as it is worded. However, based on the Office of
Public Counsel’s Prehearing Statement from the February 1996 fuel
hearing, discussions with OPC and OPC witness Larkin’s testimony,
mampa Electric has come to realize that the intent of OPC’s issue
is to question whether it is appropriate to price off-system sales
at incremental cost.

Tampa Electric believes that wholesale sales at incremental
cost are in the best interest of retail customer, so long as there
are overall system benefits. For example, the pricing of economy
broker transactions throughout the state is based on incremental
cost. OPC’s contrary view fails to consider the entire eccnomic
benefit from off-system sales on retail customers and is based on
an erroneous and artificial distinction between short-term sales

and longer term separated off-system salss.




In point of fact, the Commission has previously specifically
reviewed and approved Tampa Electric’s use of incremental fuel cost
in off-system sales transactions in prior fuel adjustment
proceedings. In addition, the Commission reviewed the overall
treatment of Tampa Electric’s wholesale sales in the company’s last
rate case.

Based on the foregoinag and the other considerations discussed
in the direct and rebuttal testimony of Tampa Electric witness, Mr.
John B. Ramil, OPC’s position on this issue, as set forth in the

testimony of witness Larkin, should be rejected. (Witness: Ramil)

DATED this 2'ﬁ day of August, 1996.
Respectfully submitted,

L el _,

L L. WILLIS e

JAMES D. BEASLEY

Ausley & McMullen

Post Office Box 391
Tallahassee, Florida 32302
(904) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of the foregoing Statement
of Issues and Positions, filed on behalf of Tampa Electric Compa
has been furnished by U. S. Mail or hand delivery (*) on this zig
day of August, 1996 to the following:

Ms. Martha C. Brown*

Ms. Mary Elizabeth Culpepper
Division of Legal Services
Florida Public Service Comm’n.
101 East Gaines Street
Tallahassee, FL 32399-0863

Mr. James A. McGee

Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, FL 33733

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas

117 S. Gadsden Street

Tallahassee, FL 32301

Mr. Jack Shreve

office of Public Counsel
Room B12

111 West Madison Street
Tallahassee, FL 32399-1400

Mr. Matthew M. Childs
Steel Hector & Davis
Suite 601

215 South Monroe Street
Tallahassee, FL 32301

Mr. John W. McWhirter

McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas

Post Office Box 3350

Tampa, FL 33601

Ms. Suzanne Brownless
Suzanne Brownless P.A.
1311-B Paul Russell Road #202
Tallahassee, FL 32301

Mr. David M. Kleppinger
McNees, Wallace & Nurick
Post Office Box 1166
Harrisburg, PA 17108-1166

Mr. Floyd R. Self

Messer, Caparello, Madsen,
Goldman & Metz

Post Office Box 1876

Tallahassee, FL 32301-1876

Mr, G. Edison Holland, Jr.
Beggs & Lane

Post Office Box 12950
Pensacola, FL 32576

Mr. Barry Huddleston

Destec Energy

2500 Citywest Blvd., Suite 150
Houston, TX 77042

Mr. Eugene M. Trisko
Post Office Box 596
Berkeley Springs, WV 25411

Mr. Roger Yott
Air Products & Chemicals, Inc.
7540 Windsor Drive, Suite 301
Allentown, PA 18195

Mr. Peter J. P. Brickfield
Brickfield, Burchette & Ritts
1025 Thomas Jefferson St. N.W.
Eighth Floor, West Tower
Washington, D.C. 20007-0805

Mr. Stephen R. Yurek
Dahlen, Berg & Co.

2150 Dain Bosworth Plaza
60 South Sixth Street
Minneapolis, MN 55402
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