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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION & i

FLORIDA POWER & LIGHT COMPANY
SUPPLEMENTAL TESTIMONY OF ROSEMARY MORLEY
DOCKET NO. 960001-El

August 20, 1996

Please state your name and address.
My name is Rosemary Morley and my business address is 9250

West Flagler Street, Miami, Florida 33174.

By whom are you employed and In what capacity?
| am employed by Florida Power & Light Company (FPL) as the
acting Manager of Rates and Tariff Administration, taking the place

of Barry T. Birkett who has left FPL.

Have you previously testified In this docket?

Yes, | have.

What Is the purpose of your testimony?

The purpose of my testimony is to revise the estimated/actual true-
up amount for April 1996 through September 1996 by including
actual data for June and July 1996. | have provided revised fuel
factors for the Company's rate schedules for the period October

1996 through September 1997. These revised factors are to
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replece those filed by Barry T. Birkett on June 24, 1996 and

adopted by me on July 30, 19986.

Have you prepared any schedules that reflect these revislons?
Yes. Attachment | contains the Fuel Cost Recovery schedules that
reflect these revisions and Attachment Il contains Commission A-

Schedules for June and July 1996.

Please explain the reasons for these revisions.

The variance for June 1996 is $23 million. This variance is due
primarily to a $14.8 million increase in Jurisdictional Fuel Costs and
a $8.1 million decrease in Jurisdictional Fuel Revenues (see
Attachment |, Page 3). The increase in Total Jurisdictional Fuel
Costs is primarily due to higher than projected use of heavy oil.
Heavy oil generation was 81.4% higher than projected. This
increase was caused by lower than projected generation from
nuclear (33.1%), natural gas (5%) and coal (7%) (see Schedule A3
for the month of June 1996 provided in Attachment li). The
decreass in Jurisdictional Fuel Revenues is due to an error in the
calculation of estimated revenues for June. The mid-course
correction factor for July 1996 was inadvertently used in this

calculation.

The variance for July 1996 is $37 million. This variance is primarily
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due to a 4.3% higher than nrojected Net Energy For Load causing
more heavy oil to be burned ($20.9 million), more purchased power
to be utilized ($6.8 million) and less power sold ($6.7 million) (ses
Attachment |, Page 4). The unit cost of heavy oil was $.27 per
barrel lower than projected which slightly offset the heavy oil
variance. Gas prices were $.50 per MCF higher than projected
resulting in a $10.6 million variance that was offset by $1.1 million
because less gas than projected was used (see Schedule A3 for

the month of July 1996 provided in Attachment ll).

What is the total underrecovery included in the fuel factors for
the period October 1996 through September 19977

In the June 24, 1996 filing, FPL included a final true-up amount of
$17,175,052 for the period October 1995 through March 1986 and
an estimated/actual true-up amount of $88,480,000 for the period
April 1996 through September 1996. This $88,480,000
estimated/actual true-up amount was based on two months of
actual data for April and May 1996 and four months of revised

estimates for June through September 1996.

FPL now proposes 1o revise this estimated/actual true-up amount
to include an additional $60,555,547 underrecovery to reflect actual
data for June and July 1996, therefore using four months of actual

data for April through July 1996 and two months of estimated data
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for August and September 1996. This results in an
estimated/actual true-up amount,includinginterestof $149,035,547.
This estimated/actual underrecovery of $149,035,547 for the April
through September 1996 plus the final true-up underrecovery of
$17,157,052 for the October 1995 through September 1996 period
results in a total underrecovery of $166,192,598 to be recovered in
the October 1996 through September 1997 period (Attachment |,

Pages 7 and 8).

What Is the proposed revised levelized fuel factor for which the
Comparny requests approval?

The proposed six-month levelized fuel factor is 2.204 ¢ per kWh, as
shown on Schedule E1 (Attachment |, Page 5). Time of Use
factors are provided on Schedule E1-D (Attachment |, Page 9) and
Fuel Factors by Rate Class are provided on Schedule E1-E

(Attachment |, Page 10).

What will be the charge for a Resldentlal customer using 1,000
kWh effective October 19967

The total residential bill, excluding taxes and franchise fees, for
1,000 kWh will be $78.82. The base bill for 1,000 kWh is $47,46,
the Fuel Cost Recovery charge from Schedule E1-E (Attachment |,
Page 10) for a residential customer is $22.09, the Conservation
charge is $2.09, the Capacity Cost Recovery charge is §6.21, the

4




Environmental Cost Recovery charge is $.17 and the Gross
Receipts Tax is $.80. A Residential Bill Comparison (1,000 kWh)

is presented in Schedule E10 (Attachment |, Page 11).

Does this conclude your testimony?

Yes, it does.
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June 1996 Fuel Variance § MILLIONS

ACTUAL ESTIMATE ¢ VAR
1 Heavy Qil ¢ 49.2 & 263 ¢ 229
2 Coal § B6 § 105 § (1.9)
3 Gas $ 63.7 ¢ 66.7 ¢ {2,0)
4 MNuclear $ 56 3 8.1 § (2.6)
& Total Cost of Generation $ 1271 & 1106 ¢ 16.6
6
7 Fusl Cost of Power Sold $ (3.0 ¢ (1.7 ¢ (1.4)
8 Fuel Cost of Purchassd Power ¢ 104 9 12.6 ¢ (2.1)
9 Qualifying Facilities $§ 148 § 9.9 § 4.9
10 Economy Purchases & 49 § 7.0 § (2.0)
11 Total Purchased Power Costs $ 271 ¢ 27.7 » (0.7)
12
13 Adjustments § 0.0 ¢ 1.0 $ {0.9)
14 Total Fuel Costs ¢ 164.2 & 139.3 ¢ 14.9
15
16 Jurisdictional Fuel Costs $ 1636 ¢ 138.7 ¢ 148
17
18 Jurisdictional Fuel Revenues $ 121.7 & 12909 & (8.1}
19
20 Underrecovery $ (31.8) & (6.8) ¢ (22.9)
21 Interest ¢ 0.7 & (0.7) ¢ {0.0)
22 Total Underrecovery $ (32.5) ¢ (9.6) & (23.0)




July 18996 Fuel Variance 4 MILLIONS

ACTUAL ESTIMATE $ VAR
1 Heavy Qil $§ 65.3 % 444 & 209
2 Coal ] 10.3 § 8.9 & 0.4
3 Gas 4 72.0 & 625 ¢ 8.6
4 Nuclear $ 6.1 § 7.8 & (1.7)
5 Total Cost of Goneration $ 163.8 & 1246 o 29.2
6
7 Fuel Cost of Power Sold $ (2.4) & 8.2) & 6.7
B Fuel Cost of Purchased Power $ 184 & 11.6 § 6.8
9 Qualifying Facilities $ 116 ¢ 11.0 § 0.7
10 Economy Purchases $ 6.1 % 7.9 % {1.8)
11 Total Cost of Purchased Power $ 33.7 & 21.3 & 12.4
12
13 Adjustments $ 06 ¢ 1.0 § {0.5)
14 Total Fuel Costs 4 1BB.0 # 146.8 ¢ 41.2
15
16 Jurisdictional Fuel Costs ¢ 187.0 & 146.2 & 40.8
17
18 Jurisdictional Fuel Revenues ¢ 1381 ¢ 146.3 # {(7.2)
19
20 Underrecovery $ (48.9) § (0.9) & (48.0)
21 Interest 8 (0.8) § (0.6) # (0.2
22 Underrecovery plus interast $ (49.8) ¢ (1.6) ¢ (48.2)
23 July 1996 Unbilled Sales 8 11.2
$ (37.0)

24 Total Underrecovery




FLORIDA POWER & LIGHT COMPANY

FUEL AND PURCHASED POWER
COST RECOVERY CLAUSE CALCULATION

ESTIMATED FOR THE PERIOD: OCTOBER 1866 - MARCH 1667

G R W K -

gR=

B 3NERER

2EHER 28

Fuel Cost of System Net Generation (E3)
Nuclear Fuel Disposal Costs (E2)

Fuel Related Transactions (E2)

Fuel Cost of Sales to FKEC / CKW

TOTAL COSY OF GENERATED POWER
Fual Cost of P srchased Power (Exclssive of

Ecaonomy) (ET)
Energy Cost ol Sched C & X Econ Purch (Broker) (ES)

Energy Cost of Other Econ Purch (Non-Broker) (ES)
Energy Cost of Sched E Economy Purch (EW)
Capacity Cos! of Sched E Economy Purchases
Mission Settiement
Payments 1o Qualifying Faciitiss (EB)

TOTAL COST OF PURCHASED POWER

TOTAL AVAILABLE KWH (LINE 5 # LINE 12)

Fuel Cosl of Economy Sales (EG)

Gain on Economy Sales (EGA)

Fuel Cost of Unit Power Sales (SL2 Partpts) (E6)

Fuel Cost of Other Power Sales (E6)

TOTAL FUEL COST AND GAINS OF POWER SALES
Het Inadverient Inteichange

TOTAL FUEL & NET POWER TRANSACTIONS
(LINEGS+ 12+ 18+ 18)

Net Unbilied Sales

Company Use

T&D Losses

SYSTEM MWH SALES (Exci sakes lo FKEC / CKW)

Whotesale MyWH Sales (Excl sales to FKEC / CKW)
Junsdictional MWH Sales

Jurisdictional Loss Multiplier
Jursdictional MWH Sales Adgpusied for

Line Losses
FINAL TRUE-UP EST/ACT TRUE-UP
OCT 95 - MAR 96 APRIL 98 - SEPT 96
$17,157,052 $149,035 547
undetrecovery undemecoveny
TOTAL JURISDICTIONAL FUEL COST
Revenuse Tax Factor
Fuel Factor Adjusted for Taxes
GPIF *** reward

Fuel Factor including GPIF (Line 31 + Line 32)

SCHEDULE E1

(w) (v} (e
DOLLARS MWH ¢KWH
$460, 497 540 0,317375 1 54L8
10,952,424 11,638,000 00625
10,816,978 0 0.0000
(9,852 205) (457,184) 21548
$481,517,737 29,680,161 16128
61,207 950 3670,720 15437
20,724.900 1,481,430 16040
10,481 930 482208 2.1685
4] 0 0.0000
0 o 0 0000
5220180
56,346,004 2968817 1.8079
$160,051,054 8,903,106 1.7977
=l
(8,163 605) (301,734) 27056
(1,343,394) {301,734) 0.4452
{1.007,000) {261,225) 0.3835
] 0 0.0000
($10,514,089) (562.958) 18676
1] 4]
$831,054,702 38,200,418 1.6520
FEEEEAEEAERE TR ENSESAREREISE SEECEENENEEEN
{A1.01,129) - (1,281,578} (0 4588)
1,663,164 114,601 0.0051
41,018,556 2,483,027 01112
$531.054.702 36984368 17109
$2.017545 1re22 1.7108
$626,037 157 36,760,445 17103
- . 1.00071
$620,483,773 36,766,448 1.7
166,162,508 36,706,440 0.4520
TS 676371 26,700,448 21641
1.01609
21089
$1.947,105 36,760, 448 00053
22042
2204

FUEL FACTOR ROUNCED TO NEAREST .001 CENTS/MWH

** For Informational Purposes Ondy
**+ Caiculation Based on Jurisdictional MWH Sales




SCHEDULEE - 1A

CALCULATION OF TOTAL TRUE-UP
(PROJECTED PERIOD)
FLORIDA POWER AND LIGHT COMPANY
FOR THE PERIOD: OCTOBER 1996 THROUGH MARCH 1987

1. Estimated over/(under) recovery $(149,035,547)
(4 months actual, 2 months estimated period)
{(Schedule E1-B)

2. Final True-Up (6 months actual period) $ (17,157,052)
3.Total over/{under) recovery (Lines 1 + 2) $(166,192,5699)
To be included in 6 month projected period
{Schedule E1, Line 29)

2. TOTAL JURISDICTIONAL SALES (MWH) 36,766,446
{Projected period)

3. True-Up Factor (Lines 3/4) c/kWh: (0.4520)




JCALCURATION OF EXTIMATEINACTUAL TRUE-UP AMOUNT
COMFANY  FLORIDA FOWER & LIGHT COMP ANY
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Y CLAUSE

FLORIDA POWER & LIGHT COMPANY

T CALCULATION OF ESTIMATEINACTUAL VARIANCE

FOFR. THE PERIOD APRIL THROUGH SEFTEMBER 1996

[ a 0) )
LINE "‘ﬂ'dm. v
NO. ACTUAL *
1]a |Fuel Cost of System Net Generation $ TIN50 |8 S 837,090 (3 110431040 307
b |Nuclcar Fucl Disposal Costs 5,494,835 9,868,29 (373,451) (3.5) %|
¢ [Coul Cans Depreciation & Retum TABABAD 2,593,691 (168 549) (43) %)
d |Gas Pipelines Depreciation & Return 1,835,691 1,830,741 4950 03 %
¢ |DOE Decontamination & Decommissioning Fund Payment [] ] 0 N/A
2| |Fuel Cost of Power Sold (21,996,751) (18,845,43)) (3,147318) 167 %
3|a |Fuel Cost of Purchased Powsr 76,341,258 2,531,680 (16,209422)]  (175) %
b |Energy Payments to Qualifying Facilktics 66,020,049 46,151,965 10,666,084 190 %
4| |Energy Cost of Economy Purchases 38226498 37,880,270 46228 — 09 %)
5| |Total Fuel Costs & Net Power Transactions T Il 3013582 8 746,867,001 [3 164,633 381 20 %
6] |Adjustments to Fuel Cost:
s [Sales 10 Fia Keys Elect Coop (FREC) & City of Key West (CRW) $  (i0,841 881)]8 (10,659.440)[3 — (782.420) 73 %
b |Inventory Adjustments 27,738 0 1,738 N/A
¢ |Non Recoverable Oil/Tank Botioma 227918 [] 127918 NA
d |Modifications to Generating Units 0 0 0 NA
71 [Adjusted Total Fuel Costs & Net Power Transactions ! ; 23 %
1] [Jerisdictional KWh Sales 4002258172 | 404W9,121,000 | (BA6SEIRIR)| (11) %)
21 [Sale for Resale 195,679,204 210,108,000 (14428706  (69) ™
3| [ Total Sales (Excluding RTF Incremental) (861,288,334 i) %
4| [Turisdictional Sales % of Toial KWh Sales (Line B-6) WA WA WA NA
1] |Jurisdictional Fuel Revenues (Net of Revenue Taxes) § #52297,691 (3 831,208,081 [§ 20999609 | 15 %
s |Prior Period Truc-up Provision (97,684,026) (97,684,006) ] 00 %
b [Generation Performance Incentive Factor Net (B) “(2,134,901) [2,124,501) 0 00 %
¢ |Ohl Backout Revenues, Net of revenos Taxes 4,084 [] 4084 WA
3| |Turisdictionsl Fuel Revenues Applicable 1o Pericd T AL (8 200,80 v W
4| |Adjusted Total Foel Costs & Net Power Transactions (Line A-7) 23
b [Nuclcar Fuel Expense - 100% Retall 94,509 [1] 04,909 N/A
¢ |RTP Incremenial Fuel -100% Retall 68,689 [1] 68,649 NA
d |D&D Fund Payments -100% Retall (Line A | ¢) [1] 0 [1] N/A
¢ |Adj. Total Fuel Costs & Net Power Traassctions - Dxcluding 100 Retall 900,753,056 736,807,361 163.945.3338 23 %
ltems {Dds-D4b-Dic-Did)
6| |lurisdictionsl Total Fucl Costs & Net Power Transactions 3 A a7 N
7| | True-up Provision for the Period- Over/(Under) Recovery (Line D - Line
D6) S (144,732,399)(8 O (144,732399) NA
3| |interest Provision for the Month (4,303,148) . (4,303,148} A
9 | True-up & Intcrest Provision Beg. of Period - Over/{Under) Recovery
(97.684,026) (97,684,026) 0 00 %
a | Deferred True-up Begianing of Period - OverA Under) Recovery (17.157,633) 0 {17.137.,6%3) A
10| |Prior Period True-up Collecied/(Refunded) This Period 97,884,006 U964 026 0 00 %
11| |End of Period Net Truc-up Amount Over/{Under) Recovery (Lines D7
through D10) - $ (1661 $ (OIS (166,192,59%) N/A
(z) Per Schedele E-2, filed Jansary 21, 1996,

(b) Generation Performance Incentive Factor Reward (Per Order No. PSC-36-043.FOF-El)

of $2,159,086 / 6 Mos. x 984167 % Revenue Tas Factor = 354,150, |




FLORIDA POWER & LIGHT COMPANY SCHEDULEE - 1D

DETERMINATION OF FUEL RECOVERY FACTOR
TIME OF USE RATE SCHEDULES

OCTOBER 1986 - MARCH 1887

NET ENERGY FOR LOAD (%)
FUEL COST (%)
ON PEAK 26.00 30.20
OFF PEAK 72.00 60.80
100.00 100.00
FUEL RECOVERY CALCULATION

TOTAL ON-PEAK OFF-PEAK

1 TOTAL FUEL & NET POWER TRANS $631,054,702 $190,578,520 $440,476,182
2 MWH SALES 36,884,367 10,327,623 26,556,744
3 COST PER KWH SOLD 1.7108 1.8453 1.6588
4 JURISDICTIONAL LOSS FACTOR 1.00071 1.00071 1.00071
5 JURISDICTIONAL FUEL FACTOR 1.71121 1,8466 1.6508
6 TRUE-UP 0.4520 0.4520 0.4520
7
8 TOTAL 2.1641 2.2086 21118
9 REVENUE TAX FACTOR 1.01608 1.01609 1.01608
10 RECOVERY FACTOR 2.1989 23356 2.1458
11 GPIF 0.0053 0.0053 0.0053
12 RECOVERY FACTOR including GPIF 2.2042 2.3409 21511
13 RECOVERY FACTOR ROUNDED 2.204 2341 2.151
TO NEAREST .001 o/KWH
HOURS: ON-PEAK 2330 %

OFF-PEAK 76.70 %




FLORIDA POWER & LIGHT COMPANY

FUEL RECOVERY FACTORS - BY RATE GROUP

(ADJUSTED FOR LINE/TRANSFORMATION LOSSES)

(M
GROUP
A
A-1*

B

c

OCTOBER 1986 - MARCH 1097

SCHEDULEE - 1E

(2 (3) (4) (5)
RATE AVERAGE FUEL RECOVERY  FUEL RECOVERY
SCHEDULF FACTOR  LOSS MULTIPLIER FACTOR
RS-1, GS-1, SL-2 2.204 1.00201 2.200
SL-1, OL-1 2.181 1.00201 2.185
GSD-1 2.204 1.00200 2,209
GSLD-1 & CS-1 2.204 1.00173 2.208
GSLD-2, CS-2, 08-2 2.204 0.99640 2.106
& MET
GSLD-3&CS-3 2.204 0.96150 2.120
RST-1, GST-1 ON-PEAK 2.341 1.00201 2.346
OFF-PEAK 2.151 100201 2.155
GSDT-1 ON-PEAK 2.341 1.00200 2.346
CILC-1(G)  OFF-PEAK 2.151 1.00200 2.155
GSLDT-1 & ON-PEAK 2.341 1.00173 2.345
CST-14 OFF-PEAK 2.151 1.00173 2.155
GSLDT-2 & ON-PEAK 2.341 0.99640 2.332
CST-2 OFF-PEAK 2.151 0.99640 2.143
GSLDT-3,CST-3, ON-PEAK 2.341 0.96150 2.251
CILC -1(D OFF-PEAK 2.151 0.96159 2.068
& ISST-1(T)
CILC -1(D) & ON-PEAK 2.341 0.99814 2.337
ISST-1(D) OFF-PEAK 2.151 0.99814 2.147
. WEIGHTED AVERAGE 18% ON-PEAK AND 84% OFF-PEAK

10
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COMPANY: FLORIDA POWER & LIGHT COMPANY

JULY 98 - SEPT 96 QCT 96 - MARCH 87
BASE $47.48 $47.46
FUEL $22.05 $22.09
CONSERVATION $2.09 $2.09
CAPACITY PAYMENT $4.42 $6.21
ENVIRONMENTAL $0.15 $0.17
SUBTOTAL $76.17 $78.02
GROSS RECEIPTS TAX $0.78 $0.80
TOTAL $76.95 $78.82

DIFFERENCE
$ %
0.00 0.00%
0.04 0.18%
0.00 0.00%
1.79 40.50%
0.02 13.33%
1.85 2.43%
002 2.56%
$1.87 2.43%

SCHEDULE E10
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CURRENT MONTH FERIOD TO DATE ——1 ]
DXFFERENCE | DXFPERENCE

1{[* HEAVY GIL #2717 0180 nesEr| 3 104,801,370 [TF LR 13.933.0%] FLY!
3 LIGHT OIL 81 5% 17,430 31,208 HA 173,983 124,177 31,308 [
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CERTIFICATE OF SERVICE
DOCKET NO. 960001-EX

~ I HEREBY CERTIFY that a true and correct copy of Florida Power
& Light Company's Supplemental Testimony of Rosemary Morely has
been furnished by Hand Delivery,** or U.S. Mail this 20th day of

August, 1996, to the following:

Vicki D. Johnson, Esg.**
Division of Legal Services
FPSC

2540 Shumard Oak Blvd. Rm.370
Tallahassee, FL 32399-0850

Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.
Mcwhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas, P.A.
117 South Gadsden Street
Tallahassee, FL 32301

G. Edison Holland, Esq.
Jeffrey A, Stone, Esq.
Beggs and Lane

P, 0. Box 12950
Pensacola, FL 32576

Norman Horton, Jr.,Esqg.
Messer, Caparello,

Madsen, Goldman & Metz

P. 0. Box 1876
Tallahassee, FL 32302-1876

Suzanne Brownless, P.A.
1311-B Paul Russell Road
Suite 202

Tallahassee, Florida 32301

John Roger Howe, Esq.
Office of Public Counsel
111 West Madison Street
Room B12

Tallahassee, FL 32399

Lee L. Willis, Esq.
James D. Beasley, Esq.
Ausley & McMullen

227 §. Calhoun Street
P. 0. Box 391
Tallahassee, FL 32302

James A. McGee, Esq.
Florida Power Corporation
P. 0. Box 14042

St. Petersburg, FL 33733

John W. McwWhirter, Jr., Esq.
McWhirter, Reeves,McGlothlin,
Davidson, Rief & Bakas, P.A.
Post Office Box 3350

Tampa, Florida 33601-3350

/4;/4%/,4/ ="

Matthew M, Childs,






