
ATTACHMENT B 

DOCKETS 960833/846/916-TP 


LATE FILED DEPOSITION EXHIBITS 

OF 


DAONNE CALDWELL 9/27/96 AND 10/7/96 


(2 REDACTED COPIES) 


DOCUHE T NUMBER - DATE 

I I 3 9 3 OCT 25 ~ 

FPSC-REC ROS /REPORTING 



FLORIDA 

UNBUNDLED LOOPS 

2- WIREANALOG VOICE GRADE LOOP 
4- WIRE ANALOG VOICE GRADE LOOP 
2- WIRE ISDN DIGITAL GRADE LOOP 

TSLRIC (8/I 2/96) 

CROSS R F E R N C E  
COST STUDIES WITH LATE 
FILED EXHIBIT ITEM NO. 2 



Florida - TSLRIC 2-Wire Analog Voice Grade Loop 
4-Wire Analog Voice Grade Loop 
2-Wire ISDN Digital Grade Loop 

Cost Study 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

STUDY I COST FACTOR CROSS REFERENCE 

Description 

Cover 

Contents 

Section A 

Proprietary Rationale 

Section 1 

Introduction B Overview 

Section 2 

Descriplion of Study Proc8dures 

Description of Study Procedures 

Seaion 3 

Summary of Reruns - Description 

Summary of ReouHs 

Cost Development-Rewmng 

Section 4 

Loop Cost Development Procedures 

Tab A 

LOOP X2 

LOOP n 
LOOP x2 

Tab B 

Loop x2 - Summary of Cable Invest. 

Loop X2 - Summary of Cable Invest. 

Tab C 

Exhibit 
Tab,  Paqe X 
- 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

N/A 

NIA 

NIA 

NIA 

NIA 

N/A 

N/A 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

Page 1 of 4 

DesmiDtion 



Florida - TSLRIC 2-Wire Analog Voice Grade Loop 
4-Wire Analog Voice Grade Loop 
2-Wire ISDN Digital Grade Loop 

STUDY / COST FACTOR CROSS REFERENCE (continued) 

cost  Study 

24 

25 

26 

27 

2a 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

Descrlption 

investment Conversion Description 

Investment Conversion Description 

Tab D 

Development of Installation. etc. 
In-Plant Factor - Telco 
In-Plant Factor - Engineering 
In-Plant Factor - Contractor 
In-Plant Factor ~ Exempt Material 
Right-of-way 

Continuaticn of Pg. 28 .% 
Electronic Investment Description 

Electronic Investment Description 

Diagram 

Tab E 

Loop Investment Results Loop C2 

Loop Investment Results Loop X2 

Loop Investment Results Loop C2 

Loop Investment Results Loop 12 

Loop Investment Reruns Loop X2 

Loop Investment Results Loop XZ 

Tab F 

Computation of Average Invest. 

Tab G 

Ovewiew ~ Recuning Cost 

Exhibit 
Tab. Paqe C 

Page 2 of 4 

NIA 

NIA 

NIA 

Tab J. Pg 175 
Tab J, Pg 175 
Tab J. Pg 175 
Tab J. Pg 175 
Tab J. Pg. 175 

Reference Pg. 27 

(Line 318. Column M) 
(Line 317, Column M) 
(Line 319. Column M) 
(Line 315, Column M) 
(Line 321. Column M) 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

N/A 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 



Florida - TSLRIC 2-Wire Analog Voice Grade Loop 
4-Wire Analog Voice Grade Loop 
2-Wire ISDN Digital Grade Loop 

Page 3 of 4 

STUDY I COST FACTOR CROSS REFERENCE (continued1 

Cost Study 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

54a 

55 

56 

57 

58 

59 

60 

61 

62 

Description 

Cost of Money 
Gross Receipts Tax 
All Levelization Factors 
All Annual Cost Factors 
Computer System Cost 
Distributing Frame Cost 
TiRKS Factor 

4-wire Cost Spreadsheet 
All references same as Pg. 42 except 
Distributing Frame Cast 

2-wire ISDN Cost Spreadsheet 

Tab H 

Digital Loop Carrier Investment Model 

Multiplexer Inveslmenl Model 

SONET Investment Model 

Section 5 

Nonrecurring Cost Development 

Nonrecurring Cost Development 

Nonrecurring Cost Development 

Cost Summary-Nonrecurring Cost-2 wire 

Nonrecurring Cost Development-2 wire 

Labor Rate Calculations - Florida 

Cost SummayNonrecuning Cost4-wire 

Nonrewrring Cost Development4 wire 

Cast Summary - Nmreuhng Cost-ISDN 

Nonrecurring Cost Development-ISDN 

Section 6 

Assumptions-Cost of Money 

Sectian 7 

Factors 8 Loadings Desulption 

Exhibit 
Tab, Page X 
- 

Tab K. Pg. 218 
Tab E. Pg. 141 
Tab K. Pg. 207a 

Description 

Tab A. Pg. 2a Also see Pg. 65 - TSLRIC package 
Tab G, Pg. 147 
Tab H, Pg. 158 
Tab I, Pg. 163 

Line 15 
Line 10 

Tab H. Pg. 158 

All references same as pg. 42 

Line 19 

NIA 

NIA iliuslralive Only 

N/A illustrative Only 

NIA illustrative Only 

NIA 

NIA 

N/A 

NIA 

NIA 

NIA Refers to Page 54a 

Tab P, pg. 273a 

NIA 

NIA 

NIA 

NIA 

NIA 

Tab K. Pg. 218 

NIA 

N/A 

Refers to Page 54a 

Refers to Page 54a 



Florida - TSLRIC 2-Wire Analog Voice Grade Loop 
4-Wire Analog Voice Grade Loop 
2-Wire ISDN Digital Grade Loop 

STUDY I COST FACTOR CROSS REFERENCE (continued) 

Cost Study 
Description 

63 Factors 8 Loadings 
Computer Systems Cost 
Distributing Frame Cost 
TlRKS Factor 
Sales Tax 
Gross Receipts Tax Factor 
Discounted Disconnect Factor 
Labor Rates (General) 

Customer Point of Contact 
CO Install 6 Maintenance 
Circuit Provisioning Group 
Network Admin 
Facilities Assignment 
Install 6 Mtce - Spec. Services 
Outside Plant Engineering 

CO Admin Ckt. Carrier 8 Fact 
Nelwork Planning 6 Eng 
Network Services Clerical 
Special Svc. Coord. 8 Testing 
Outside Work Group Ded Spec. 

spec. services 

Telco Engineering Inflation 
Te la  COE Inflation 

Exhibit 
Tab, Paqe X 

Page 4 of 4 

Description 

Tab G. Pg. 147 
Tab H. Pg. 158 
Tab I, Pg. 163 
Tab F. Pg. 145 
Tab E. Pg. 141 
Tab 0. Pgs. 288-292 
Tab P. Pg. 273a 
Tab P, Pg. 274 
Tab P. Pg. 275 
Tab P. Pg. 276 
Tab P. Pg. 277 
Tab P. Pg. 278 
Tab P. Pg. 279 
Tab P. Pg. 280 
Tab P, Pg. 281 
Tab P. Pg. 282 
Tab P. Pg. 283 
Tab P. Pg. 284 
Tab P. Pg. 285 
Tab P. Pg. 279 
Tab 0. Pg. 268 
Tab 0. Pg. 268 

Lines 15 and 19 
Line 10 

64 Investmad lnpiant Factors 
Exempt. Labor, Support 
Supporl(22C. F22C and 5C. F5C. etc.) 

Tab J. Pgs 175-177 
Tab N. Pg. 237 

65 1995 Annual Cost Factor Worksheet Tab A. Pg. 2a 
Capital Cost Factom 
Maintenance Facton 
Ad Valorem 6 Other Tax Factor 
Gross Receipts Tax Rats 

Tab E. Pgs. 19-52 
Tab C. Pg. 96 
Tab D. pg. 139 
Tab E. Pg. 141 



I 
I 



UNBUNDLED LOOPS I 
2-WlREANXLOG VOICE GRADE LOOP 
4-WlREANALOG VOICE GRADELOOP 
2- WIRE ISDNDlGITL GRADE LOOP 

COST STUDY 
DOCUMENTATION 

I SECTIONS A THRU 7 



SECTION A 

SECTION 1 

SECTION 2 

SECTION 3 

SECTION 4 

SECTION 5 

SECTION 6 

SECTKx( 7 

FLORJDA 

UNBUNDLED LOOPS 

COST STUDY DOCUMENTATION 

CONTENTS 

PROPRIETARY t u n o w  

INTRODUCTION AND OVERVlEW 

- 
DESCRlPTlON OF STUDY PROCEDURES 

SfJMAMYOF RESULTS 

COST ONELOPMENT - RECURRING 

COST DEVELOPMENT - NONRECURRING 

SPECIFK: STUDY ASSUMPTIONS 

FACTORS AND LOADINGS 



SECTION A 



Y 

BECTIOY A 

FLORIDA U?tBUNDLED LOOP 

PROPRIETAXY RATIONALE 

The Florida Unbundled Loop Cost Study for 2-Wire and 4-Wire Analog 
Voice Grade Loops and 2-Wire ISDN Digital Grade Loop contains 
actual unit cost information for discrete cost elements. These- 
costs reflect BellSouth's long run incremental cost of providing- 
this element on a going forvard basis. Public disclosure of this 
information would provide BellSouth's competitors with an advantage 
in that they would know the price or rate below which BellSouth 
could not provide the service. The data is valuable to competitors 
and potential competitors in formulating strategic plans for entry, 
pricing, marketing and overall business strategies concerning 
access services. This information relates to the competitive 
interests of BellSouth and disclosure would impair the competitive 
business of BellSouth. 

. .  Additionally, the study contains information which reflects vendor- 
specific prices negotiated by BellSouth. Public disclosure of this 
information would impair BellSouth's ability to contract for goods 
and/or services on favorable term. For these reasons, the' Florida 
Unbundled Loop Cost Study is considered proprietary. 
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This Long Run Incremental Coat study for Voice Grade Loops (2- 
Wire and 4-Wire) and 2-Wire ISDN Digital Loop8 is b i n g  provided 
in response to orders aet f o r t h  by the Florida Public Service 
couunireion in Dockst Ho. 950984-TP O f d u  No. PSC-96-0444-POP-TP 
(Unbundling), issued llarch 29, 1996. 

The unbundled cost elements referred to as loops (2-wire analog 
voice grade, 4-vira analog voice grade, and l - vke  ISDN digital) 
represent the cost of the physical transmission facilities (or 
channel or group of channels on such facility) vhich -and from 
the and o f f i c e  to a deaarcation point at +he cu8tomor8s 
premises, (1.0. the network intatface). The C08t O f  each 
facility is detminod by loop characteristics as follovs: 

. I  

- - 

- typa of cable(fibu or copper) - plant type (auial, buried, underground) - siae/gaug. - length - electronic aquipmurt 
Loop cost8 repre8ent both feodu and di8tribution outside plant 
in a single U n o  rasidence/aingle line kuine8s serving 
environment. Tha trarumis8ion facility tumirutes on tha main 
di8tribUtiOn fr-8 and do08 not urtu the R8llSoueh -itch. If 
the loop is s u v o d  via digital loop carriu, central oifice 
digital loop CUriU t m i M 1  iS required to convut the digital 
sfgnal t o  voice grade analog for d e l i v y  to the Altunate Local 
Exchange Carriu. 

Tha LOOP C0.t Xod.1 18 8 tool U t  hoU8.s all the 
facility ChU8ctUi8tiC8 dO8Crib.d I b o V O  urd prodUC.8 U t  aVUag0 
cost. Spreaddleet8 uo u s d  to convut the loop Fnvestaents 
into recurring cost. 

Recurring c88t8 pruurted in this study u e  dlrectly a 8 S i f l d 1  
incresental md lavolitod 80 18 to bo appropriats fo r  tho 1996 - 
1998 study puiod. Wonr.curring costa follow the s W  
convurtioa ud ripmsant 1996 - 1998 l e v e U r d  costs also. ~ h u o  

incruental loading8 and annual coat factors hsod on 13.28 Cost 
of Honey and directly assigned labor rates. 

lOng-nu! incrUUrt.1 C 0 8 t 8  U e  dOV81Oprd by U i I W  1995 hV.1 
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This aection d e s a i k s  the gcnua l  p r i n c i p l u  for  the devaloprcnt 
of coats supporting the Florida 2-wire Analog Voico Grade Lap, tho 
4-Wira Analog Voice Grade L a p ,  and the l-wire ISDN Digital  LOOP. 

A l l  costs  are developd u t i l i z ing  Long mn I n c r m a t a l  Cost- 
methodology. In  d e t d n i n g  thue costs, direct i n c r a - 1  
costing techniques are used t ha t  a r m  in accordancr vi th  accrptod 
economic theory. Direct incrammtal costs are basd on cost 
causation and include a l l  of the costs direct ly  cawed by axpanding 
production, or, a l t u n ~ t e l y ,  cost8 that wuld bo u v d  if the 
production levels  V u e  reducd. Cost8 aro forward looking in 
nature bocaw only future  costs can bo u v d .  Incraaantal coots 

t o  capture a l l  forward loddng costs affoctod by tb. k u i n q s  
d.ci8ion. m o d  and ccp.on coots uo not incr.1.nt.l and 
thuefore a r m  not included. Incrmultal coots includo both 
rocwring (capi ta l  and O p U 8 t i n g  oxponau) ud nonrocurrinq 
(suvico provisioning) coots. Inc raon ta l  coots account fot tho 
oxpoctd cbang. in coat to th. fm r u u l t i n y  f r a  a m urvico 
offuing or a c h u y m  in damand for  an oxistiny suvico. 

- 

are long nZn to -. that the t- prtiod 8tudf.d i S  S U f f i C i U i t  

D I P l t O m  0. am# 
\ 

The monthly co8- to Bo11sOuth Tel.caihunicatioru, Inc., r u u l t i n p  
frol tho capi ta l  i n v u t u n t s  nocu.ary to provido a w i c o  uo 
ca l ld  recurring am-. Rmrrriny ce8.t. includo capi ta l  and 
0p.rating coots. mi10 u p i t a l  coo- includ. &pr.ciatian, coot of 
money and inumm tuD opuating coats u. th. o i  
maintonanca and ad v a l o r u  and 0th.r taxas. -- 
contributo to tho onqoiny coot to th. company r u a c i a t d  vith th. 
i n i t i a l  upi t .1  iavubont. Rocurriny a O t 8  U. dovolopd wing 

looking vi- of  logy ud drp loyvnf .  

~ h o  first stop in  dovolopinq an incrauatal  study of r.curring 
costs fot th. Onkvdld Laap coots i. to do- th. forvud- 
looking M-rk rrcbit.cture. mtui.1 priw for th. ublu ud 
a s s o c i a t d  . g u i F t  uo defind. N e x t ,  account rp.cific T*l.phom 
Plant Indicu U. a p p l i d ,  vhur McU.uy, to trand invutaan- 
the basa study puiod. In-plant factors uo applied to n t u i a l  
p r i w  to dovelop installed i n v u t n u i t s  vhich include mginwing 
and ins ta l la t ion  (both tolephone company and contractor) labor. The 
deploymont p r o b a b i l i t i u  and ut i l iza t ion  factors are also 
c o n s i d u d .  

fnCrUnnt.1 m C  study 8ppliCatiOMD r.prUUltw 8 f o n d -  



Plant account spscific Investment Inflation Factors are applied to 
the installed investments to trend the base year, or study year, 
investments to levelized amounts that are valid for a three to five 
year planning period. Appropriate loadings for land, builidng and 
miscellaneous equipment, and right-of-way fees are then applied. 

Next, 199s level Florida Intrastate Incremental Annual Cost Factors 
are used to calculate the direct cost of capital( in this case, 
13.22), ongoing maintenance and other operating expenses and taxes. 
These factors (specific factor8 for each USOA FRC) are applied to 
levelized investments by account code, yielding an annual cost per --- 
account code. These costs are then divided by twelve to arrive at 
a monthly cost per cost element. 

Nonrecurring costs are none-timem coets incurred as a result of 
provisioning, installing, and disconnecting the 2-Wire Analog voice 
Grade Loop, the 4-Wire Analog Voice Grade Loop, and the 2-Wire ISDN 
Digital Loop. The first step in developing nonrecurring costs is 
to determine the cost elements related to the study. These cost ' 

elements are then described by all of the individual work functions 
required to provision the cost element. The work functions can be 
grouped into four categories. These are service - order, 
engineering, connect and test, and technician travel time. The 
work function times, identified by subject matter experts, are used 
to descrik the flow 02 work within the various work centers 
involved. Installation and provisioning costs are developed by 
multiplying the work time for each work function by the directly 
assigned labor rate for the work group.perfoming the function. 

Utilizing work functions, work times, and labor rates, disconnect 
costs are calculatad in the aame manner aa the installation costs. 
Since the labor costs will occur in the future, the current labor 
rates are inflated to that futuro period in time and then 
discounted to the present. The discounted disconnect cost is added 
to the installation cost and gross receipts tax is applied to 
develop the total nonrecurring cost. 
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This sact ion contain. a c o s t  8ummary for both racurring and 
nonrecurring c o s t  alu11ant8 8tudL.d for  tho 1996 - 1998 Unbundlad 
2-Wir. Analog Voic8 Grad. Loop, the 4-Uira Analog Voic8 Grade- 
Loop, and th. 2-Wira ISDN Digital Loop. - 
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FLORIDA UNBUNDLED LOOP 

V Y  OF RESVLTS 

Monthly 
GQRG 

$15.65 

$28.79 

$37.92 

2 Wire Analog Voice Grade Loop 

4 Wire Analog Voice Grade Loop 

2 Wire ISDN Digital Grade Loop 

C P 3  Y d )  

Cr3 li3) 

CrJg l l y  J 

Nonrecurring Cost 
Eirar Additional 

$139.91 
CP3.5 3) 

$140.85 

s.5) 
$305.15 

GJ. 57) 

- $41.27 
t p 3 . 5 3 )  - 

Private/Proprietary: 
No disclosure outside BellSouth except by written agreement 
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COOT D m O w P T r  - 
Generally, economic cost dovolopmont is outlinod ln saction 2 .  
Notwork a r c h f t m c t u r m  is dotarminad, M o  nnce8sary q u i p m u i t  is 
i d e n t i i i d ,  matuial pricos urn obtained, factors, ut i l i za t ion  and 
loading8 applied md tho raault is lovolizod Cor tho atudy 
per iod .  
to cost. 

Tho following vorkpapus show hov a typical loop cost tnvsrtaant is 
devolopod. From a11 loop invostmnts 111 avuaga loop tnvestslent is 
crnatod and than, a s  doscribd abova, uulul and monthly coat8 a r m  

Annual cost factors aro appl ied  fa convert tho invastment - - 

devO1Op.d. 
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LOOP COST DEVELOPMENT PROCEDURES 

Loop Survey Data Collected 
and Entered into t h e h p  

' hveo&nentModd 
Tab A - Sample %ey Circuit Data 

Tab B - Sample Circuit entered hto Model, 
t 

.. ....... ... 

Loop Investment Model 
CPlcul;rtions 

Tab C - Gxivemirn of d e  sheath-level investments to circuit-level investments. 
Tab D - Development od htdhtim, engineering, electronic equipment (see Tab H) 

and exempt materiaLs assodated with cable placement. 
Tab E - Sample circuit investment results. 

Computation of Average Loop 
Invatmenfr by Clam of Service 

Tab P -Overview of methodology. 
.c 

I CanvdonafLoopInvedmeala 
to Recuning Gute  I Tab G - Overview of Recurring &it spreadsheet methodology. 1 
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TAB C 

Conversion of Cable Sheath Investments to DSO-equivalent Investments 

The Loop Investment Model stores cable investments at the actual price which BellSouth 
Telecommunications currently pays for each cable type. The investments are maintained at a 
"sheath foot" level and must be converted to a circuit-level investment before loop costs 
can be developed. 

The fint step in developing a circuit-level cable investment is to determine the number of 
copper pairs or fiber strands which are typically UtdiKed for a givm cable. This is accomplished 
by applying the following utilization percentages to the cable size (# of pairs or strands): 

- - 

CableTwe Placement 

Feeder 
Distribution 
Feedm 
Distribution 

Utilition Per cent- 

1Ph 
40% 
15% 
15% 

For example: 

420 pain will typicpuYbe utilized in a 600 prir Goppcrabk when it ia p i a d  as f&. 
240 pin will Cypiauybc utili& in a600 pir opp1 CaMcwbtn it is plead as distriitioe 
45 strands will typiaUybe utilized in a 60 rmDd hkrcrbk when it is placed as f&. 

The second step in developing a circuit-level cable inv&ent is to damnine the number 

above. This is accomplished by applying the following typical DSO circuit counts to the 
number of utilized coppa pairs or fiber strands: 

of DSO-level circuits  SUP^&^ by the utilized  COP^ pairs Or fiber strands a~ determined 

CableTwc placement 

COPW Fecda 
c o p p a  Distribution 
DLC. on Copper Feeder 
DLC on Fiba ' Feeder 
DLC on Fiber Distribution 
*MT=Di&dLcqCvrier  

1 .o 
1.0 
9.6 

165.0 
6.2 

For example: 

420 pain wil l  support 420 DSO-cquivakeat circuits in a mpper feeder cable without DLC. 
420 pain will arppon 4.032 DS(kquivaknt circuits in a coppcr fcakr cable wib DLC. 
45 StMdt will ruppon 7.425 D w e n t  circuits in a fiber feeder cabk efh DLC. 

PrivatclProprietmy: No dirlorure outride Bcllsarth except by written agreement 
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The third step in developing a circuit-level cable investment is to divide the sheath foot 
investment by the DSO-equivalent count for the cable and multlply the circuit-foot inbesrmcnt 
by the number of cable feet. 

For example: 

900 pau buned copper dismbution cable: 
* of DSO-equivalent circuiu: 
Conversion horn sheach to circuit investment: 
: of cable feet: 

5 6.33 per sheah foot 
900 JO% = 160 DSO-equivalent circuits 
f 6.331360 = L Ol7J8 per circuit foot 
9 50 

Total circuit.IeveI cable investment: 950 017sa = s 16.70 

(Loop segment *32. [tern * I  in the sample circuit dau and roulu) 

60 smnd underground fiber feeder cable: 
* o f  DSO-equivrlenc circuio: 
Convenion from s h e a  (0 circuit invcnmme 

Toul circuit-level cablr invaunmt: 

5 1.69 per s h e d  foot 
60 75% 165 = 7.42s DSO-equivalent circuiu 
S I .69/7.425 = .OOO23 per CVCUII foot 

971 .OOO23 - S  .22 
o f  cable feet 971 

(Loop segmcnt-i(l, item Y I in the sample circuit dm md mula.) 
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TAB D 

Development of Installation, Engineering, Electronic Equipment 
and Exempt Material Investments Associated with Cable Placement 

After developing circuit-level cable investments, the model computes installation, engineering, 
and exempt material investments associated with cable placements. This is accomplished through 
the use of inplant factors which are state and field reporting code specific. 

For example: 

Field Code 
45c 

45c 

4sc 

45c 

2oc 

Investment Descn ‘DtiOQ InDlant Factor 
Telco Installation Labor - 
buried copper cable 
Telco Engineering Labor- 
buried copper cable 
Contractor Installation Labor- 
buried copper cable 
Exempt Material- 
buried copper cable 
Right-of-way 

Circuit-level cable investment: S 16.70 
(95oA of 900 pair copper distribution cable; Loop segment #32, item #1 
in the sample circuit data and results.) 

Calculations: 
._ 

Compute the Total Material Investment: 
S 16.70 I (l-exempt material factor) = 

S 16.70. 

Exempt Material Investment: 
Total material investment - Cable investment = 

Telco Installation Labor Investment: 
Total material investment Telco installation factor = 

Telco Engineering Labor Investment: 
Total material investment *-Telco engineering factor 

PrivW9Proprietary: No disclosure outtide BellSwth except by written agreement 

~ ~~ 
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Contractor Installation Labor Investment: 
Total material investment Contractor installation factor = 

Right-of-way Investment: 
Total material investment ROW factor = 

TOTAL INVESTMENTS FOR THIS CABLE SEGMENT: 

20c s 2.02 
45C S 127.01 

ELECTRONIC EQUIPMENT: 

Following the development of total cable xgmat investmenu. the model pulls-in electronic 
investments which have ken developed in the Fundamental Digital Loop Carria Invenment 
Model and the Fundamental Multiplexa Investment Model. Thex investments are stored 
in the model at  a DSOequivalent level and are design specific. 

A loop design number is assigned to each survey circuit as it is initidly loaded into the Loop 
Investment Model. Each nuvey circuit's design is determined by the characteristics of the 
cable segments (coppcdfiber, feederldimibutioa, pmmce of a building terminal. presence 
of intermediate rnuxing, m.) The.fourtnn possible designs are listed below: 

1 
2 

3 
4 
5 
6 
7 
8 
9 
10 

All copper loop (no electronic equipment) 
All coppa loop which terminafes in a building t e n i d  
(no electroaic equipment) 
AU fiber in the feeder mute - non-integrated digital loop carrier 
AU fiber in the feeder mute - integrated digital loop carrier 
~3 - wiih intermediate muXing 
.K4 - wi& intermediate muxing 
#3 - tenimtes  in a building terminal 
#4 - terminam in a building t u m i d  
#7 - with intermediate muxing 
#8 - with intermediate muxing 

Privatc/Proprieuq: No disclarun outride &IWuth rrccpc by written a(rwmnL 
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Design descriptiom continued 

1 1 

12 

13 
I4 

Fiber feeder to a remote terminal with copper feeder to the interface - 
non-integrated digital loop carrier 
Fiber feeder to a remote terminal with copper feeder to the interface - 
integrated digital loop carrier 
#I  I - terminates in a building terminal 
#I2 - terminates in a building terminal 

The sample circuit shown in this documentation is a design # 13. The electronic investments 
shown for this circuit in TAB E are on page #5. Segment #35 and #36. See page #4 for a 
diagram of these designs. 
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33 
P q r  : 



Y 
LOOP INVESTMEKT RESL'LTS FOR 





- . L , - A  1. 4 *- LOOP [%VESTMENT RESLITS FOR 

I INVESTMPCTSWTOTAL FOR FEEDER -Liizz 



-:..,".,. " . a \  . -1 LOOP INVESTMEST RESULTS FOR L A N W S I  
37  

?a,* . 

I 

INVESTMENT SUBTOTAL FOR OlSfRl8Ll lO~ 34459 c 
L 

I LOOP MAKEUP INVESTMENT TOTAL: [- 
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TAB F 

Computation of Average Loop Investments by Class of Service 

M e r  developing investments for each circuit in the loop survey, investment dollars are 
totaled by field reporting code for Residence and Businesa circuits separately. The totals 
are then divided by the number of survey circuits for residence and business. The results 
represent the average or typical investment for each field reporting code for a Residence 
and Business circuit. 

The weighted loop investment is developed by multiplying the average investment for 
Residence and Business by the number of Lines in serfice at the time the survey circuits 
were randomly selected for the loop survey. For example, the resulting average investment 
for aerial metallic cable (22C and 12C - feeder and distribution) is 
1oOOh non-integrated study. 

for the 2 wire 



TAB G 



TAB C 

Overview of Recurring Cost Spreadsheet Methodology - 

The following cost summary spreadsheets are developed as follows: 

I )  LRIC 100% Nonintegrated - 2 Wire 
2) LRIC I 100% Nonintegrated - 4 Wire 
3) LRIC I 100% Nonintegrated - 2 Wire ISDN 

I )  The avemge investment (Column C) by Field Repohng Code (FRC) is provided by 
the loop invement model. The average investment represents the combined feeder and 
diswibution average investment pet circuit. ThC average investment per circuit includes the 
appropriate state sales tax. - . 

2) The annual cost associated with each investment is determined by multiplying the 
average investment by the capital and operating expew annual cost facton. The total annual 
cost is divided by 12 to determine the monthly c o n  The monthly cost is multiplied by the 3-5 
year lewlized investment factor to determine the l c v e l i  monthly cost. 

3) Spreadsheets 1 and 3 provide for a Weighted Residential and Business Loop Cost ** 
and Spreadsheet 2 provides for a Business Loop Cost only. 

4 )  The total levelired monthly cost for each sp&adshcet includes loop associated cost 
additives (Le.. levelircd monthly computer system cost, distributing frame cost. and TIRKS 
cost). 

* *  The weighted residential and buineu loop investment (Column C) is developed by 
weighting the combined feeder and distribution average investment for Residence and the 
combined feeder and dhbutioa average investment for Businers by the respecdve residence or 
business n u m b  of access lina in service at the time the circuiu were randomly selected for the 
loop survey. 

NOTE: The terms "monthly" and "recurring" arc interchangeable. 
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FUNDAMENTAL DIGITAL LOOP CARRIZR IN'78STXENl' YOD8L 

The Fundamental Digital Loop carrier Investment Model 
develops the investment for digital loop carrier systems. 
Investments are calculated for the system (which includes 
the system hardwired equipment, common plug-ins, and DSX-1 - 
panel), deferrable plug-ins and housing (cabinets, huts and 
Controlled Environment Vaults). Network data is used to 
determine the vendor and system types which will be 
deployed, as well as the probability of occurrence for each 
system. Calculated investments are combined appropriately 
for the various designs specified in the Loop Investment 
Model. 

- 

IllU8tr8tiVa m-pla InVO8mOnt C.lCUl8tfOn82 
Cantr81 Office Tamin81 8n6 Ruota TaZBh.1 

$20,000.00  Material Price (Hardwire, commons, DSX-1 
Panel) 

X 1.0750 In-Plant Factor 

a $21,500.00 Installed Invastmant 
+ 200 I circuits per system 

31 $ 107.50 Per circuit Investment 
X .40 Probability of System 

a $ 43.00 Weighted Investment 
+ .70 Utilization - $ 61.43 Utilized Investment 

............................................... 

............................................... 

............................................... 

................................................ 

01uq-ia 
$ 150.00 Plug-in Haterial Price 

X 1.0900 In-Plant Factor 

i. $ 163.50 Installed Investment 
+ 7 I Channels par Plug-in 

i $ 01.75 Per Circuit Investment 
X .40 Probability of System 

I $ . 32.70 Weighted Investment 
X -1.075 Spare Stock Factor 

i $ 35.15 Plug-in Investment 

...................... 

...................... 

...................... 

...................... 

rb 
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PUXDAXZNTAL YOLTIPLEIER IWVEBTXENT YODEL 

The Fundamental Multiplexer Investment Model develops the 
investment for SONET Multiplexers deployed in the outside 
Plant loop. Investment data used to develop calculations 

developed for the hardwired equipment, common plug-ins and 
the DSl working card at the DS1 level. Network data is used 
to determine the vendor and system types which will be 
deployed, as well as the probability of occurrence for each 
system. These investments are then combined appropriately 
for the various designs specified in the Loop Investment 
Model. 

for this model are taken from the SONET Fundamental - 
Investment Model described on Page 3 of 3. Investments are - 

~llustrativo ?ixamplo Inveatmnt Caloulationsr + Cantral Ottfce and Remote Tarrinal 

+ 
+ 
+ 
+ 

- 
+ 

$250.00 Hardwire and Common Investment (per DS1) 
$200.00 DS1 Card (per DSl) 
$ 2.50 Fiber Terminal (per DS1) 
$ .50 Pigtails (per DS1) 
$ 1.00 Fiber Jumpers (per DS1) 

$454.00 Total Investment per system (per DSl) 
.50 System probability of.,occurrence 

$227.00 Weighted Investment 
.70 Utilization 

$324.29 Utilized Investment 
21 # Circuits per DS1 

S 13.51 Circuit Investment 

.......................................... 

.......................................... 

.......................................... 

.......................................... 
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The SONET Fundamental Investment Model develops investments 
for SONET lightwave multiplexing equipment, associated - 
circuit equipment, such as DSX panels, and the fiber - 
facilities connecting the SONET equipment. 

$50,000.00 Material Price 
1.01 TPI ....................... 

5 5 0 , 5 0 0 . 0 0  Current Material Price 
1.075 In-Plant Factor 

$54,287.50 Installed Investment 
....................... 

1.00 Quantity of Items ....................... 
554,287.50 Total Installed Investment 

5 27.14 Unit Investment 

s 3 3 . 9 3  Levelized Investment 

$ 48.47 Study Period Investment 

s 24.24 Total Investment 

$ 24.24 Total Investment 

s 2.67 HCELP Investment 

2,000 Unit Capacity 

1.250 Investment Inflation Factor 

........................... 

........................... 
.70 Utilization ........................... 
.50 Probability of Occurrence ............................ 

.ll HCELP Factor ---------------- 

S 24.24 Total Investment 5 24.24 Total Investment 
5 2.67 MCELP Investment + $ 2.67 MCELP Investment 

$ 26.91 $ 26.91 
---------------- ---------------- 

.0003 Land Factor X ,0013 Building Factor ---------------- ---------------- 
S .01 Land Investment = $ .03 Building Investment 
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FLORIDA VblBUNDLED LOOP 

COST D W P X E U T  - MOMRXURRINQ 

Determine the Cost Defm Work 
Elmenu to k - Functions for Each 

Dcvelopal Category of Service 

Nonrecurring costs are one-time costs incurred as a result of 
provisioning, installing, disconnecting and completion of orders 
initiated by a customer request for the Unbundled Analog Loops. The : 
Nonrecurring Cost Study is performed to determine the service 
order, provisioning and disconnect costs associated with the cost 
element listed above. Calculations for the nonrecurring costs are 
included in this section. 

Figure 5-1 shows a generalized flow of the steps necessary for ' 

developing nonrecurring costs. Each part of this flow will ba 
explained in more detail in this section. 

- 
Figure 5-1 

Generalized Flow Diagram for Developing Nonrecurring Costs 

Establish Work Flows - 

- Develop Directly 
Assigned Labor Costa 

D m i n e  Work for Each Work 
Tima for Each 

x Work Time) Work Function - Function (Labor Rate _I 

Accumulate Work 
Function Costa to 

Dccaminc the Total 
Nonrecurring Costs 

for Each Cost 
Elcment 

The first step in developing nonrecurring costs is to determine the 
cost elements to be studied. Each cost element is then described 
by all of the individual work functions required to provision the 
element. An example of a work function is the designing of a 
Circuit in the Circuit Provisioning Group. 



The work functions required to provide the Unbundled Analog Loops 
can be grouped into four categories. These are: 

1) Service Order 
2 )  Engineering 
3) Connect and Test 
4) Technician Travel Time 

work functions included in these categories range from clerical - 
activities to installation activities. - 
The next step in developing nonrecurring costs requires that 
Company subject matter experts identify the work functions involved 
in the provisioning of the unbundled Analog Loops (an example of a 
work function is making a cross-connect in the central office). 
These work functions are then used to describe the flow of work 
within the various work centers involved in provisioning the 
element. 

The next step in the development of nonrecurring costs is to 
determine work times for each vork function associated with the 
nonrecurring costs of the Unbundled Analog Loops. The work times of 
the various work groups are detennined from Subject Matter Exp%rt 
inputs. Each work time estimate is made by a subject matter expert 
who thoroughly understands how each activity is done. 

A spreadsheet model is used to incorporate tho specific work 
functions and labor rates. In order to arrive at the nonrecurring 
cost for tho element studied, the vork times for each vork function 
required is multiplied by the appropriate labor rate. The labor 
inflation factors (LIF) are used to bring the labor rate to the 
study period. The levelized labor rate is expressed on a per 
minute basis, as are th8 worktimes. The labor rates and the labor 
inflation factors are shovn in Section 7. Next, the individual work 
function costs are accumulated into the total cost for the cost 
element studied. 

To recognize cost reductions on orders with loops, costs are 
calculated soparably for tho first and additional system and/or 
interface. nPlrata refers to the first item on a service order. 
wAdditional~ coats are the incremental costs of  providing one or 
more duplicates .of the item on the same service order at the same 
time am tho first. 

The basic process by which nonrecurring costs are calculated 
consists of combining unit work times with hourly costs of each 
specific service category. These work times, and service order 
related work times, are multiplied by the directly assigned labor 
rates for the vork groups performing the activities. 

Utilizing vork functions, work times, and labor rates, disconnect 
coats are calculated in the same manner as the installation costs. 
Since the labor costs will occur in the future, the current labor 



5.1 

rates are inflated to that future perid in time and then 
discounted tQ the present. The discounted disconnect cost is added 
to the installation cost and gross receipts tax is applied to 
develop the total nonrecurring cost. 

The following workpapers reflsct the cost development. 



SUMMARY OF NONRECURRING COSTS 

2 WIRE ANALOG VOICE GRADE LOOP 

(1996-1998 Level Incremental Cojts) 

STATE: 
WORKPAPER: 
PAGE: 
DATE: 

1 DESCRIPTION SOURCE - FIRST 
2 
3 Service Order 
4 

WP750 C d  (3 LN8 

5 Engineering 
6 
7 Conned & Teat 

WP750 C d  G LN10 and LN12 

WP7sO C d  0 IN14 thN IN1 8 
8 
9 Technician Travel Time 

10 
11 
12 Total Nonrecuning Coat 
13 
14 
15 
16 
17 
18 
19 
20 

WP750 C d  0 LN20 

Sum of L3, L5, L7, LQ $139.91 

FLORIDA 
700 

1 OF 1 
AUQ-96 

ADDTL 

$41 27 

PrivatdProprietary: No disclosure outside BellSouth except by wMen agreement. 



DEsCRIPTLt34 

STATE: R o R l O A  
WMKPAPER: 750 
P A S :  l f f l  
O N E :  MJ- 

W a n 

$13891 $4127 



1 FLORID* gfiFiENGR)4 
2 BASE 1995 DIRECTLY ASSIGNED M O R  RATES 
3 
I )  

5 
g FQRCE~GROUPWORK CENTER TYPE/ 
7 FAClLTlES ASSIGNMENT (FACS) 
8 SPEC SVCS DlSP 6 ADMIN CTR (SSDAC) 
9 INSTALL 6 MAINT CTR (IhMC) 

10 INSTALL 6 MTCE - SPEC SVCS (SSIM) 
11 OUTSIDE PLANT ENGINEERING (FG3O) 
12 CO ADMIN-CURCUIT. CARRIER 6 FAC (NTEC) 
13 CO INSTALL 6 MTCE . CIRCUIT 6 FAC (NTEL) 
14 CIRCUIT PROVISIONING CENTER (CPC) 
15 SPECW SERVICES CENTER (SSC) 
16 NETWORK PLANWING 6 ENG (FOX) - (PIGS) 
17 NETWORK PLANNING 6 ENG (FG20) - (ENG) 
18 CO ADMIN-CURCUIT. CARRIER 6 FAC (FMAC) 
19 CUSTOMER POINT OF CONTACT. ICSC 
20 CUSTOMER POINT OF CONTACT - ICSC 
21 SOP79EOMPTROLLERS CLERICAL 
22 BUSINESS MARKETING WM SALES COMP 
23 ISC TEAM MEMBER (NETWORK PAY BAND 561 
24 ISC CLERICAL SUPPORT (NETWORK WG 10) 
25 AVERAGE NTEWSSC (COFS) 
26 AVERAGE NTEUSSC (CO C W )  
27 AVERAGE ISC 
28 AVERAGE SSDACllMC (NICS) 
29 BUSlNESS SERWE CENTER (BSC) 
30 CO INSTALL. MTCE 6 ADMIN-SOFTWARE 
31 FRAME CONTROL CENTER (FCC) 
32 POTS INST.6 MAINT: FIELD (I 6 MF) 
33 OUTSIDE PLANT PLANNING (OSPP) 
34 NETWORK 6 CENTRAL OFFICE (FG20) 
35 MKTG. SERVICE CONSULTANT 
36 WORK MANAGEMENT CENTER WAC) 

1995 1995 19% 
JFCW EM ILE 

400X 33280.5213 1.032 
401X 33.72 0.5620 1.032 
401X 33.72 0.5620 1.032 
411X U 0 . 6 9 0 8  1.032 
3 W  45.26 0.7543 1.034 
434X 36.05 0.6008 1.032 
431X JUlg 0.6515 1.032 
470X a 0.5735 1.032 
471X 36.41 0.6068 1.032 
34XX 41.65 0.6942 1.034 

434X 36.05 0.6008 1.032 
23w 38.30 0.6383 1.032 
23w 0.6383, 1.032 
1240 33.76 0.5627 1.032 

53.51 0.8918 1.032 
,reg* 39.49 0.6582 1.032 
wrn 29.54 0.4923 1.032 
hw!a 36.23 0.6038 1.032 
formula 36.23 0.6038 1.032 
formuls 34.52 0.5753 1.032 

401X 33.72 0.5620 1.032 
2850 31.96 0.5327 1.032 
432X 37.38 0.6230 1.032 
434X 36.05 0.6008 1032 
410X 38.94 0.6490 1032 
3 W  45.26 0.7543 1.034 
34XX 5461 09102 1.034 

W 3 6  40.18 0.6697 1.032 
4WXX 32890.5482 1.032 

3 4 ~ ~  54.61 0.9102 1.034 

r 

1996 19% 
B PM 
32.28 05380 
34.80 0.5800 
34.80 0.5800 
42.78 0.7129 
46.80 0.7800 
37.20 0.6201 
40.34 06723 
35.51 0.5919 
37.58 0.6263 
43.07 0.7178 
56.47 0.9411 
37.20 0.6201 
39.53 0.6568 
39.53 0.6588 
34.84 0.5807 
55.22 0.9204 
40.75 0.6792 
30.49 0.5081 
37.39 0.6232 
37.39 0.6232 
35.62 0.5937 
34.80 0.5800 
32.98 0.5497 
38.58 0.6429 
37.20 0.6201 
40.19 0.66911 
46.80 0.7800 
56.47 0.9411 
41.47 06911 
33.94 0.5657 
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1997 
- LIF 
1.035 
1.035 
1.035 
1.035 
1.038 
1.035 
1.035 
1.035 
1.035 
1.038 
1.038 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.035 
1.038 
1.038 
1.035 
1.035 

1997 
!B 
3341 
36.02 
36.02 
44.27 
48.58 
38.51 
41.75 
36.75 
38.89 
44.70 
58.61 
36 51 
40.91 
40.91 
36.06 
57.16 
42.18 
31.55 
38.70 
38 70 
36.87 
36 02 
34.14 
39.93 
38.51 
41.59 
48.58 
58.61 
42.92 
35.13 

1997 

0.5568 
0.6003 
0.6003 
0 7379 
0 80% 
0.6418 
0 6959 
0.6126 
0.6482 
0.7450 
0 9769 
OM18 
0.6818 
0.6818 
0.6010 
0.9526 
0.7030 
0.5259 
0.6454 
0.6450 
06144 
0 6003 
0.5690 
0.6654 
06418 
0.6932 
0.8096 
0.9769 
0.7153 
0.5855 

PM 

Od-% 

1998 

1034 
1.034 
1.034 
1.034 
1.036 
1.034 
1.034 
1.034 
1034 
1.036 
1.036 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.034 
1.036 
1.036 
1.034 
1.034 

UE 
1998 1998 
HR PM 
3455  05158 
37 24 0 6207 
37.24 0.6207 
45 78 0.7630 
50.33 0.8388 
39.81 0.6636 
43.17 0.7195 
38.00 0.6334 
40.21 06702 
46.31 0.7719 
60.72 10120 
39.81 0.6636 
42.30 0 7050 
42.30 0.7050 
37.29 06214 
59.10 0.9850 
43.61 0.7269 
32.63 0.5438 
40.01 0,6669 
40.01 06669 
38.12 0.6353 
37.24 06207 
35.30 05883 
41.28 0.6881 
39.81 06636 
43.01 0.7168 
50.33 0.8388 
60.72 1.0120 
4438 0.7396 
36.32 06054 

19% 

32 28 
34.80 
34.80 
42.78 
46 80 
37.20 
40.34 
35.51 
37.58 
43.07 
56.47 
37.20 
39.53 
39.53 
34.84 
55.22 
40.75 
30.49 
37.39 
37.39 
35.62 
34.80 
32 98 
38.58 
37.20 
40.19 
46.80 
56.47 
41.47 
33 94 

HR 
1997 
- HR 

33 41 
36.02 
36 02 
44 27 
48 58 
38.51 
41.75 
36 75 
38.89 
4470 
58.61 
38.51 
40 91 
40.91 
36.06 
57.16 
42.18 
31 55 
38.70 
38 70 
36 87 
36.02 
34.14 
39 93 
38.51 
41 59 
48 58 
58.61 
42.92 
35.13 

1998 
HR 

34 55 
37.24 
37.24 
45 78 
50.33 
39.81 
43.17 
38.00 
40.21 
46.31 
60.72 
39 81 
42.30 
42.30 
37.29 
59 10 
43.61 
32.63 
40.01 
40 01 
38.12 
37.24 
35.30 
41.28 
39.81 
43.01 
50.33 
M) 72 
44 38 
36.32 

COM 13 2% 
1 1 DEMAN 1 

L V U D  1996 1997 1998 L V U D  

&I&?-O5380 05568 0.5758 0.5553 
35.92 0.5800 0 6003 0 6207 0.5986 
35.92 0 5800 0 6003 0,6207 0.5986 a 0.7129 0 7379 0.7630 0.7359 
48.42 0 7800 0 80% 0 8388 0.8070 
38.40 0.6201 0.6418 0.6636 0.Mw 

0.6123 0.6959 0.7195 0.6940 - 36.65 05919 0.6126 0.6334 0.6109 
38.78 0.6263 0.6482 0.6702 0.6464 
44.56 0.7178 0.7450 0.7719 0.7427 
58.43 0.9411 09769 1.0120 0.9738 
38.40 0.6201 OM18 06636 0.6400 
40.80 0.6588 0.6818 0.7050 0.6800 
.4QM.O.6588 06818 0.7050 0.6800 
35.96 0.5807 06010 0.6214 0.5994 
51.00 0.9204 0.9526 0.9850 0.95~30 
42.06 0.6792 0.7030 0.7269 0.7011 
31.47 0.5081 0 5259 0.5438 0.5244 
38.59 0 6232 0 6450 0 6669 0.6432 
38.59 0.6232 O M 5 0  06669 0.6432 
36.77 0.5937 06144 0.6353 0.6128 
35.92 0.5800 0.6003 06207 0.5986 
34.04 0.5497 05690 0.5883 0.5674 
39.82 0.M29 06654 06881 0.6636 
38.40 0.6201 0.6418 06636 0.6400 
4j.48 0,6698 0.6932 07168 0.6913 
48.42 0.7800 0.8096 0 8388 0.8070 
58.43 0,9411 0.9769 1.0120 0.9738 
42.80 0.6911 0.7153 0.7396 0.7133 - 35.03 0 5657 0.5855 0 6054 0.5839 

trR PM PM PM PM 



SUMMARY OF NONRECURRING COSTS 

4 WIRE ANALOG VOICE GRADE LOOP 

(1998-1998 Level Incremental Cojts) 

1 DESCRIPTION SOURCE 
2 
3 Service Order 
4 
5 Engineering 
6 
7 Conned &Test 
8 
9 Technician Travel Time W P 8 5 0 C d Q W  

10 
11 
12 Total Nonrecurrlng Cost 
13 
14 
15 
16 
17 
18 
19 
20 

WP850 C d  0 LN8 

WP850 C d  0 L N l O  and LN12 

WP850 C d  Q LNl4 thN IN18 

Sum of L3, U, L7, L9 

STATE: 
WORKPAPER: 
PAGE: 
DATE 

- FIRST 

W40.W 

FLORIDA 
800 

1 O F 1  
AUg-98 

ADDTL 

$4259 



DlRCCRY AsSKfED 

STATE 
WORBAPER: 
PAQE: 
Mrr: 



SUMMARY OF NONRECURRING COSTS STATE: 
WORKPAPER: 
PAGE: 
OATE: 

FLORIDA 
410 

10f1 
JUl-96 

2 WIRE ISDN UNBUNDLED LOOP 

(1996-1998 Level Incremental Costs) 

1 DESCRIPTION SOURCE FIRST ADOTL Z 
2 

4 
3 Servica Order 

5 Engineering 

w a 5 0  COL G LE THRU LIO 

w a s 0  COL G LIZ THRU LIS 
6 
7 Connect h Teat 
8 

10 
11 

13 
14 
.1s 
16 
17 
18 
19 
20 

WP850 COL G L18 THRU K 6  

9 Technician Travel Time 

12 Total Nonrecurring Cost L3*CS+L7+L9 

w a 5 0  COL G ~8 

$305.1 5 $282.76 

PtivatdProprietarj: NO diSdorure outside WSouth except by M e n  agrcament 
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SECTIOY 6 

FLORIDA UNBUNDLED LOOP 

SPECIFIC STUDY ABSrmPTLOH6 

The cost study for the Unbundled Loops for the state of Florida is 
based on incremental economic theory and assumptions, plus specific 
Network deployment strategies, first choice provisioning 
guidelines, and equipment purchasing information. 

cost study assumptions are as follows. 

1. Forward-looking technology is represented in the following 
manner: 

. for all loops up to 12,000 feet, the feeder sections will 

. for all loops greater than 12,000 feet, the feeder 

. all distribution sections of tho loop will include a mix 

- - 

be copper placements 

sections will be fiber placements 

of 22, 24, 26 gauge copper cable 

2.  Utilization of cable segments is applied as follows: 

cable Pair/Strand 
Utilization 

coppor (SLC) 70t utilization 
coppr (foodor) 708 utilization 
coppr (dist'n) 40% utilization 
f i k r  ( foodor)  75u utilization 
f i k r  (dist'n) 75t utilization 

Study period of 1996 to 1998 based on 1995 investments 
and factors 

3 .  

4 .  Tho cost of money applied is 



SECTION 7 



Folloving ara the incr-ental annual cost factors, misceUanroue 
loadings and labor rate. used in the 2-Wire Analog Voice Grade 
LOOP, ma 4-Uira Analog Voice Grade Loop, and tho 2-Wire ISDN - Digital bop.  - 



Florid. Unbund1.d Loop 

Factor8 and LO.ding8 

Miscellaneous Loadings (see attached database worksheet) 

Computer Regional Monthly Systems Cost 

Distributing Frame Weighted Monthly Cost 

TIRKS Regional Annual Expense Factor 

Sales Tax 

Annual Cost Factors: 

Gross Receipts Tax Factor 

S.18 T u b  G,pg .  1’47 

5.21 (2-wire) T Q b f f , p j  158 
$. 42 (4-wire) - 3 - 

.06 

(see attached spreadsheet) 

T e b F  pj .  I‘L.5 

Discounted Disconnect Factor 
2-Wire Analog Voice Grade Loop 
4-Wire Analog Voice Grade Loop 
2-Wire ISDN Digital Grade Loop 

0.9080- T a b  Q 8 P3*a? , 

l s j b  .89W) 0.8961- Ttcb Q , f a .  am 
0.8014 - Tub Qh PJ am 

113f )  (s*m-y) 1995 Directly Assigned Hourly Labor Rates _3 Tab p, P 3  

Customer Point of Contact (IC%) 
CO Install & Maintenance (NTEL) 
Circuit provisioning Group (CPG) 
Network Admin 
Facilties Assignment (FACS) 
Install & Mtce - Spec Svcs (SSIM) 
Outside Plant Engineering 
Spec Svcs (NICS) 
CO Admin Ckt, Carrier C Fact (NTEC) 
Network Planning L Eng (PICS) 
Network Servic.8 Clerical 
Special Svc Coord & Testing (SSC) 
Outside Work Group Ded Spec (DSS) 

Labor Inflation 

Talco Eng 
Year 1 
Year 2 
Year 3 

Year 1 
Year 2 
Year 3 

Telco COE 

$38.30 - 
$39.09 - 
$34.41 
$32.89 - 
$31.28 - 
$41.45 - 
545.26 - ~- 
533.72 - 
$36.05 - 
$41.65 - 
$30.21 - 
$36.41 - 
$41.45 - 
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100 
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110 U N O  
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Item 

BELLSOUTH TELECOMMUNICATIONS, INC. 
DOCKET NO. 960833-TP ~~~ 

DEPOSITION OF DAONNE CALDWELL ~~~~~~~~~~ ~~ ~ ~ 

LATE FILE DEPOSITION EXHIBIT 
ITEM NO. 2 - 

No. 2: Need detailed information (inputs snd outputs including - 
vintage, sources of data, actual numbers used to 
calculate along with how each is applied to investment 
for each study) for ALL factors, loadings, TPIs, labor 
rates, disconnect factors, computer costs, TIRKS factor, 
MDF expense. 

Response : See the attached pages. 

Anformation provided by: Lynn Moore - 
Manager 
South S3C1, 3535 Colonnade Parkway 
Birmingham, AL 35243 
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ANNUAL COST FACTORS 

Annual cost factors are translators used to determine the amount of 
recurring cost for one year associated with acquiring and using a 
particular piece of investment. 
each category of plant investment for each state and basically are a 
ratio of expense to investment for individual types of plant investment; 
When the dollar amount for a particular piece of investment is multi- 
plied by the annual cost factor for that particular category of plant 
investment, the product yielded reflects the annual recurring cost 
incurred by the company for that particular piece of investment when 
it is used in company operations. 

There are basically two types of cost associated with investment: 
capital-related costs (depreciation, income tax, and cost of money) 
and operating/revenue-related costs (maintenance, ad valorem/other 
taxes, and gross receipts tax). Capital-related costs are the costs 
incurred merely because an investment item was acquired, unrelated to 
whether the plant is used. For instance, depreciation, the cost of 
funds invested (whether debt or equity), and income taxes are incurred 
whenever plant is acquired regardless of whether or not it is used. 
)n the other hand, maintenance costs are incurred only when the plant 
is used for company operations. 
related factor components are calculated for each category of plant. 
The total annual cost factor is the sum of all applicable capital- 
related and operating/revenue-related factor components (see attached 
list and definition of the individual components of the annual cost 
factors). 

Annual cost factors are developed for 

Capital-related and operating/revenue- 



'a 

COMPONENTS OF INCREMENTAL ANNUAL COST FACTORS - 

DEPRECIATION - is the equal allocation of the initial plant over the 
years of service provided by the plant. 
the total investment, less net salvage, divided by the estimated life 
of the plant. - 
COST OF MONEY - is the annual cost to the firm of the debt and equity 
on capital invested in the business. This annual cost is determined in 
the financial market as it represents the investors' expected return on 
their investment and may differ considerably from the actual earnings a 
firm generates. 

INCOME TAX - is the composite of income taxes paid to the Federal and 
State governments based on the taxable net income of the company. 

MAINTENANCE EXPENSE - is all of the work required to keep existing 
telephone plant, circuits, and service up to standards. This includes 
testing, trouble clearing, rearrangements, and replacing defective 
elements. 

AD VALOREM AND OTHER TAX - is tax levied by the  city and county govern- 
ments based on the assessed value of property. 
taxes, capital stock taxes, and other taxes. 

Depreciation is determined by 

This includes property 

GROSS RECEIPTS TAX - is tax levied by state and city governments on 
revenue received by the company. 
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DEVELOPMENT OF CAPITAL COSTS 

The capital cost components, including depreciation expense, cost of 
money, and income tax expense, are developed by using a computer model, 
which considers various plant survivor character k 5 f i c s ,  the cost of 
debt vs. the cost of equity, the debt ratio, in ome tax rates, and 
accelerated tax depreciation procedures. 
calculation of capital costs, the inputs and resulting capital cost 
factors, and the data sources. 

Attached is a sample 



SAHPLE CALCULiiTION OF INCREMENTAL CAPITAL COSTS 

The following example has been developed to demonstrate the 
calculations that are required to produce the incremental 
capital cost components of our annual cost factors. 

This example was developed to be representative of a plant 
account with investments forecasted to be placed during a 
ten year interval beginning with 1988. 

Example input data: 

RYEAR = 1988 (Reference Year) 

PLNPER = 10 (10 Year Planning Period) 

SYEAR 1988 (study Year same as Reference Year) 

KCONV - MDY (Mid Year Convention) 
RHO = .13 (cost of Money) 

INT = .097 (Cost of Debt) 

DELTA = .38 (Debt Ratio) 

TO = .3763 (Composite State and Federal Income Tax Rate) 

FVINT = 1988 (First Vintage) 

NVINT = 10 (Number of Vintages) 

BRATE = 1.04820 (Tax to Book Depreciation Base Ratio) 

AVEL = 20.3 (Average Life) 

C = 1.0374803 \ 
G = -.73009918 - (Survivor Curve Parameters) 
S = .023925805 / 

DEMAND = 7 0 5 7 i 7 2 1 1 ~ 7 3 3 1 i 7 4 0 3 i ~ 4 4 9 ~ ~ 4 4 5 i 7 5 1 3 i 7 5 8 2 ~ 7 6 5 l i 7 7 2 2  

UCOST = 100,100,100,100,100,100,100,100,100,100,100 

GSP = .12 (Salvage) 

CRP = 0 (Cost of Removal) 

TAXLFE = 15 (Tax Life) 

PRlVATEPROPRl ETARY 
----wmu?lmn. 

y.rd ~.udr- -n. w.-.. 



DEMAND 

The first column shown in the CAPCOST example output report 
is the year. Capital costs are developed for this specific 
account based on the forecasted growth characteristics from 
1988 through 1997, or €or the next 10 years. - 
The second column is the demand. This forward looking demand 
was taken from an October 1987 commitment view of forecasted 
investment for each plant account starting with 1988 and 
ending with 1997. The initial demand beginning with 1988 was 
$705,730,000 and ending in 1997 with $772,152,000. 

The demand has been rounded down from 705730000 to 7051  in 
order to be accepted by our computet model. 
value is not important as long as all inputs are rounded the 
same so that the percent change each year does not change. 

The following is the demand input for this account: 

The absolute 

Year 

1988 
1989 
1990 
1991 

- 

-. ~ - 
1992 
1993 
1994 
1995 
1996 
1997 

7057 
7211  
7 3 3 1  
7403 
7449 
7445 
7513 
7582 
7651  
7722 
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AVERAGE PLANT IN-SERVICE 

The last column in our CAPCOST printout example is average 
plant in-service. 
taking the end of year'demand times the unit cost to - 
determine the end of year investment. 
service is the average investment that was in service 
throughout the year. 

Average plant in-service is calculated by 

The average plantin 

The unit cost used in this example is $100.00, and is chosen 
as a matter of convenience so that all outputs can be divided 
by 100 to obtain a cost per $1.00 of investment. 

Investment equals demand times unit cost. 

Unit 
Year Demand cost 
1988 7057 x 100 = 705700 

The average plant in service for the first year of our 
calculations is developed by dividing the end of year plant 
in service by 2 .  705700 / 2 = 352050 

1989 7211  x 100 = 721100 

End of year plant in service 

The average plant in service for the second year is developed 
by averaging the plant in service at the end of the previous 
year (beginning of this year) and the plant in service at the 
end of the year. (705700 + 721100)  / 2 = 713400 

The calculations follow: 

Year 

1988 
1989 
1990 
1 9 9 1  
1992 
1993 
1994 
1995 
1996 
1997 

Unit 
Demand Cost 

7057 x 100 = 
7211 x 100 = 
7331 x 100 = 
7403 x 100 = 
7449 x 100 = 
7445 x 100 = 
7513 x 100 = 
7582 x 100 = 
7651 x 100 = 
7722 x 100 = 

End of year 
In Service 

705700 705700 / 2= 
721100 (721100 + 705700) 
733100 (733100 + 721100) 
740300 (740300 + 733100) 
744900 (744900 + 740300) 
744500 (744500 + 744900) 
751300 (751300 + 744500) 
758200 (758200 + 751300) 
765100 (765100 + 758200) 
772200 (772200 + 765100) 

Average Plant 
In Service 

352850 
/ 2 = 713400 
/ 2 = 727100 
/ 2 = 736700 
/ 2 = 742600 
/ 2 = 744700 
/ 2 = 747900 
/ 2 - 754750 
/ 2 = 761650 
/ 2 = 768650 

ur 
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PRESENT WORTH 

The sum of the present worths of the average plant in service 
is determined by moving the average plant in service from the 
mid-point of each year to the beginning of 1988 and then 
summing. Year 1988 is moved 112 a year, year 1989 is m w e d  
1.5 years etc. 

Years 
Moved 

Year Back 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Present 
Worth 
Pornla 

.5 1.13 
1.5 1.13 
2.5 1.13 
3.5 1.13 
4.5 1.13 
5.5 1.13 
6.5 1.13 
7.5 1.13 
8.5 1.13 
9.5 1.13 

-0.5 power = 
-1.5 power = 
-2.5 power = 
-3.5 power = 
-4.5 power = 
-5.5 power = 
-6.5 power = 
-7.5 power = 
-0.5 power = 
-9.5 power - 

Present Average 

Factor Service Worth 
Worth Plant in Present 

-940120 x 352850 

-736122 x 121100 

m576961 x 142600 
.510585 x 144700 
-451845 X 747900 

,832496 x 713400 

.651966 x 736700 

,399063 x 754150 
.353861 x 761650 
.313151 x 168650 

= 331933 - 593903 
= 535611 - 480304 
= 428452 
= 380233 
= 331935 
= 301191 
= 269519 - 240104 

Present Worth Total 3900451 

PRlVATElPROPRlETARY 



BOOK DEPRECIATION 

The third column in our CAPCOST example iS book depreciation 
expense. 
multiplying the average plant in service for each year by the 
depreciation rate. 
the following fOnUUla. 

Book depreciation expense is developed by 

The depreciation rate is developed from 

investment - (salvage - cost of removal) ........................................ 
average life Depreciation I 

Depreciation rate = .88 / 20.3 = .043349 

The book depreciation expense is calculated as follows: 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Average plant 
In Service 

352850 X 
' 713400 X 

727100 X 
736100 X 
742600,  X 
144700 X 
741900 X 
754750 X 
761650 X 
768650 X 

Depreciation 
Rate 

.043349 
04 3.34 9 

.043349 

.043349 

.Q43349 
,043349 
,043349 
,043349 
.043349 
-043349 

Depreciation 
Amount 

= 15296 
= 30926 
= 31520 - 31936 
= 32192 
= 32283 - 32421 
= 32718 
= 33017 
= 33321 

The sum of the present worths is found in the same manner as 
for the average plant in service. 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1 9 9 5  
1996 
1 9 9 7  

Depreciation Present 
Amount Worth factors 

15296 X -940720 I 

30926 X .E32496 = 
31520 X .736722 I 

31936 X .651966 = 
32192 X .576961 I 

32283 X .510585 = 
32421 X . 4  51845 t 

32718 X .399863 I 

33017 X .353861 = 
3 3 3 2 1  X .313151 - 

Present worth total 
- 

Present 
Worth 

14389 
25746 
23221 
20821 
18573 
16483 
14649 
13083 
1 1 6 8 4  
10434 

169084 
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COST OF MONEY 

Thz fourth column in our example is Post Tax Income (Cost of 
Money) - 
cost of money calculations are done every 6 months or twice 
for each year. The plant in service during the first 6 
months is the plant that is in service at the end of the 
previous year. The plant in service during the second 6 
months is the plant that is in senrice at the end of the 
year. 

The plant in-service for each half year follows: 

First Second 
Year 6 months 6 months 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

0 
705700 
721100 
733100 
740300 
744900 
744500 
751300 
758200 
765100 

705700 
721100 
733100 
740300 
744900 
744500 
751300 
758200 
765100 
172200 

cost of money calculations are done on net plant in service 
less any deferred tar reserve. Net plant, is Plant in 
service less book depreciation sesame. 
reserve is the accumulated book depreciation less retirements 
plus the net salvage. Deferred tax  reserve has the effect of 
being money in the bank. If you owe money and pay interest 
and, at the same time, have some money in the bank, the net 
interest that you pay i s  the interest paid on the loan less 
the interest earned from money in a savings account. The 
subtraction of the deferred tax reserve from net plant has 
the same effect on our company's cost of capital funds. 

Retirements are developed from the survivor curves that are 
specific to each account. Only the calculations for the 
first year are included in this example. 

The end of year survivor fraction is developed by the 
survivor curves and is an input from the company's 
depreciation engineer organization. 

Book depreciation 
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to 

The end of year survivor fraction for the first year is 
.9963763952. 

1 - .9963763952 9 .0036236048 

The end of year demand of 705700 divided by .9963763952 a 
708266. 

708266 must be placed the first year in order to end the year 
with 705700. 

708266 - 705700 2566 

2566 will be retired the first year due to the survivor 
characteristics of the account. 

The salvage is 122 of the retirements, in our example. 

Book depreciation reserve is calculated as follows: 

Book Book 
Deprec- Retire- Depreciation 

Year iation ments Salvage Reserve 

1988 15296 
1989 30926 
1990 31520 
1991 31936 
1992 32192 
1993 32283 
1994 32421 
1995 32718 
1996 33017 
1997 33321 

- 2566 + - 6384 + - 8147 + - 9945 + - 11762 + - 13582 + - 15423 + - 17301 + - 19,184 + - 21062 + 

308 
766 
978 

1193 
1411 
1630 
1851 
2076 
2302 
2527 

- 13037 - 38345 - 62695 - 85879 - 107720 - 128050 
146900 - 164393 

* 180529 - 195315 

Book depreciation reserve is cumulative (1988+1989+1990, etc.) 



To continue with the Cost of Money calculations the T ~ X  
Reserve must be determined. 

Tax reserve is calculated as follows: 
First year investment before retirements = 708266 - 

Tax to book tax ratio - 1.04820 
108266 X 1.04820 - 742405 Pirot year investment before 
retirements (tax basis) 

Retirements 2566 X 1.04820 - 2690 retirements (tax basis) 

Tax basis investment in service of 742405 - tax basis 
retirements of 2690 = tax basis end of year investment in 
service of 139115. . 

739115 x .05 (first year tax depreciation rate) = 36986 tax 
depreciation amount. 

Net salvage of 308 - Tax basis retirements of 2690 = gain of 
-2382. (In this example, we actually have a loss or negative 
gain.) 

Deferred tax reserve - Tax rate X ( tax depreciation - book 
tax depreciation - gain) 
Deferred tax reserve = .3763 X ( 36986 - 16134 - (-2382)) 

e3163 X ( 36986 - 16134 + 2382) - .3763 X 23234 

= 0143 . 
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I t  

Half 
Year 

1st 
2nd 
1st 
2nd 
1st 
2nd 
1st  
2nd 
1st 
2nd 
1st  
2nd 
1st 
2nd 
1st  
2nd 
1st 
2nd 
1st  
2nd 

Half 
Year 

1st 
2nd 
1 s t  
2nd 
1st 
2nd 
1st 
2nd 
1st  
2nd 
1st 
2nd 
1st  
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 

Year 

1988 
1988 
1989 
1989 
1990 
1990 
1991 
1991 
1992 
1992 
1993 
1993 
1994 
1994 
1995 
1995 
1996 
1996 
1997 
1997 

Year 

1988 
1988 
1989 
1989 
1990 
1990 
1991 
1991 
1992 
1992 
1993 
1993 
1994 
1994 
1995 
1995 
1996 
1996 
1997 
1997 

In  Depreciation 
Service 

0 
705700 - 
705700 - 
721100 - 
721100 - 
733100 - 
733100 - 
740300 - 
740300 - 
744900 - 
744900 - 
744500 - 
744500 - 
751300 - 
751300 - 
758200 - 
758200 - 
765100 - 
765100 - 
772200 - 

Net 
Capital 

0 
683920 X 
683920 X 
657546 X 
657546 X 
630792 X 
630792 X 
602400 I 
602400 X 
574611 X 
574611 I 
545138 I 
545138 X 
525165 X 
525165 I 
506564 X 
506564 X 
489291 X 
489291 X 
473605 X 

Reserve 

0 
13037 
13037 
38345 
38345 
62695 
62695 
85879 
85879 

107720 
107720 
128050 
128050 
146900 
146900 
164393 
164393 
180529 
180529 
195315 

con 
Rate 

0 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 
.063014 = 

Net Tax Net 
Investr~cnt Reserve Capital 

0 
692663 
692663 
682755 
682755 
670405 
670405 
654421 
654421 
637180 
637180 
616450 
616450 
604400 
604400 
593807 
593807 

. '584571 
584571 
576885 

0 - 8763 - 8743 - 25209 - 25209 - 39613 - 39613 - 52021 - 52021 - 62569 - 62569 - 71312 - 71312 - 79235 - 79235 - 87243 - 87243 - 95280 - 95280 - 103280 

0 
= 683920 - 683920- 
= 657546 
= 657546 - 630792 - 630792 - 602400 
= 602400 - 574611 - 574611 
= 545138 - 545138 
= 525165 
= 525165 
= 506564 - 506564 
= 489291 
= 489291 - 374605 

cost of PI0 Hid-Yr. 
Koney Factor Amount 

0 
43097 
43097 
41435 
41435 
39749 
39749 
37960 
37960 
36209 
36209 
34352 
34352 
33093 
33093 
31921 
3 192 1 
30832 
30832 
29844 

0 
X .94072 
x 1  
X .94072 
X I  
X .94072 
X I  
X .94072 
X I  
X .94072 
X I  
X .O4072 
X I  
X .04072 
X I  
X ,04072 
X I  
X .Oh072 
x 1  
X .04072 

PRlVATElPROPRlETARY 

0 
40542 
43097 
38979 
41435 
37393 
39749 
35710 
37960 
34062 
36209 
32315 
34352 
31131 
33093 
30029 
31921 
29005 
30832 
28075 
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Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

First 
Half 
Year 

0 
43097 
41435 
39749 
37960 
36209 
34352 
33093 
31921 
30832 

+ 
+ 
+ 
+ 
+ 
+ 
+ + + 
+ 

Second 
Half 
Year 

40542 
38979 
37393 
357 10  
34062 
32315 
31131 
30029 
29005 
28075 

Present 
cost of Worth 
Money Factors 

40542 
82076 
78828 
75459 
12022 
68524 
65483 
63122 
60926 
58907 

X .940720 - 
X .E32496 - 
X .136722 - 
X .651966 - 
X .576961 - 
X .510585 = 
X .451845 - 
X .399863 - 
X .353861 - 
X .313151 - 

Present worth total 

Present 
worth 
Amount 

38139 
68328- 
58074 
49191 
41554 
34907 
29588 
25240 
21559 
18447 

385113 

INCOME TAX EXPENSE 

In order to calculate income tax the Debt Interest, return to 
equity, and the Book Depreciation to Book Tax Depreciation ratio 
must be developed. 

Debt interest is a portion of the Cost of Money and can be 
developed for our example as follows: 

Debt Equity ratio 30% Debt and 62% Equity 

Composite cost of money 13% 

Cost of debt 9.7% 

Cost of money .13000 
.38  x .091 = .03686 (debt cost) 
.03686 / .13000 - .2835 or 28.35% (percent debt interest) 

100% - 28.35% = 71.658 (return to equity) 

In t h i s  example 71.65% of the cost of money is considered to 
be return to equit . In the actual calculations the return 
to equity is 71.43 r of the cost of money. This is a 
difference of 3/10 of 1% or ,003. The extensive calculations 
required to develop the precise value would add very little 
t o  this document. 
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The book depreciation to book tax depreciation ratio is an 
input to our calculations developed by the tax experts in the 
company. .Our calculations are based on a resulting book 
depreciation to tax depreciation ratio of 1.0548. 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

cost of 
Money 

40542 X 
82016 X 
18828 X 
15459 X 
12022 x 
68524 X 
65483 X 
63122 X 
60926 X 
58907 X 

Equity 
Ratio 

.7143 = 
-1143  = 
.7143 = 
.7143 = 
,7243 = 
-1143  
.7143 = 
.7143 = 
.7143 = 
.7143 = 

Return to 
Equity 

28959 
58627 
56301 
53900 
51445 
48941 
46115 
45088 
43519 
42911 

Book 
Deprec. Ratio 

15296 X 1.0548 
30926 X 1.0548 
31520 X 1.0548 
31936 X 1.0548 

32203 X 1.0548 
32192 X 1.0548 

32421 X 1.0548 
32118 X 1.0548 
33011 X 1.0548 
33321 X 1.0548 

- Book Tax 
Deprec . 

= 16134 
= 32620 
= 33246 
= 33685 - 
= 33955 
= 34051 
= 34197 
= 34510 
= 34826 
= 35146 

The formula for determining the income tax expense from the 
taxable income is as follows: 

Taxable income X Tax rate 
1 - Tax rate 

Taxable income X .3163 
1 - .3163 

X .3763 
;62ft 

X .60334 

Year 

1988 
1989 
1990 
1 9 9 1  
1992 
1993 
1994 
1995 
1996 
1997 

Book 
Deprec. 

15296 + 
30926 + 
31520 + 
31936 + 
32192 + 
32283 + 
32421 + 
32718 + 
33017 + 
33321 + 

Return to 
Equity 

28959 - 
58627 - 
56301 - 
53900 - 
51445 - 
48941 - 
46115 - 
45088 - 
43519 - 
42077 - 

Book Tax 
Deprec. 

16134 = 
32620 = 
33246 = 
33685 = 
33955 - 
34051 = 
34191 = 
34510 = 
34826 = 
3 5 1 4 6  = 

Taxable 
Income 

28121 x 
56933 X 
54581 X 
52151 X 
49682 X 
41119 X 
44999 x 
43296 X 
41110 X 
40252 X 

Income 
Ratio Tax 

.60334 = 16967 

.60334 = 34350 
,60334 = 32931 
.60334 - 31465 
.60334 - 29975 
.60334 = 28465 
.60334 - 27149 
.60334 = 26122 
.60334 - 25166 
.60334 - 24286 



Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Note: 

Present Present 
Income Tax Worth Factors Worth Amount 

16967 X 
34350 X 
32931 X 
31465 X 
29975 X 
28465 X 
27149 X _ _  
26122 X 
25166 X 
24286 X 

.940720 
,832496 

.651966 

.510585 

136722 

e576961 

-451845 
-399863 
353861 

.313151 

I 15961 
I 28596 - 
I 20514 
I 17295 
I 14534 
R 12267 
I 10445 
= 8905 
I 7605 

24261 - .. 

Present worth total 160383 

160383 VI 160381 slight difference due to rounding. 

The unit ($1 .00 )  book depreciation equals the sum of the 
present worth of the book depreciation expense divided by the 
sum of the present worth of the average plant in-service. 

169084 / 3900415 - .a43349 

The unit ($1 .00 )  cost of money equals the sum of the present 
north of the cost of money divided by the sum of the present 
worth of the average plant in-service. 

385113 / 3900415 - .098736 

The unit ($1.00) income tax expense equals the sum of the 
present worth of the income tax expense divided by the sum of 
the present worth of the average plant in-service. 

160381 / 3900415 - .041119 
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*** CAPXTAL COST ANALYSIS SYSTEH - PC =ION 2.0 *** 
(Results are Based on Hid Year Convention) 

CAPCOST EWIPLE OUTPUT REPORT 

Demand, Capital Costs, Reserves and Average Plant 

Book Depr Post T u  Inc T u  Total Average Avg P l a n  
Year Demand Expense Income Expease Capcost Bereroe In Serv 

1988 7057 
1989 7211 
1990 7331 
1991 7403 
1992 7449 
1993 7445 
1994 7513 
1995 7582 
1996 7651 
1997 1722 
Pres Vorth 
PVIPP Unit 

15296 
30926 
31520 
31936 
32192 
32283 
32421 
32718 
33017 
33321 
169084 
4.33 

40542 
82076 
78828 
75459 
72022 
68524 
65483 
63122 
60926 
58907 
385113 
9.87 

16967 
34349 
32930 
31464 
29975 
2’8464 
27149 
26122 
25165 
24286 

4.11 
160381 

72805 
147351 
143277 
138859 
134189 
129271 
125053 
121962 
119108 
116514 
714578 
18.32 

10890 352850 
42667 713400 
82931 727100 
120104 736700 
154095 742600 
184826 744700 
212749 747900 
238886 754750 
263723 761650 
287202 768650 
743355 3900451 
19.06 100.00 



17 

DEFINITIONS OF CAPCOST INPUTS 

RYEAR 

PLNPER 

KCONV 

OUTFIL 

RRO 

I NT 

DELTA 

TO 

CATNAH 

FVINT 

NVINT 

BRATE 

NCURV 

N 

~eferonco Year - serves as reference point for- 
calculations. 

Planning Period - the rtudy period for tho purpores of 
computing the present worth and levelizod amounts. 

Convention - HDY ic mid-year plant placomont. 
output rile - filenamo croatad by cost analyrt for 
holding procesred result8 until printing. 

cost-of-Money - tho ovorall composito cost-of-money rate 
u8.d. Thic is tho long-rango prorpoctivo cost-of-money. 

Cost of Dobt - interort rat0 on dobt financing. This is 
tho long-range prorpoctive intorost rate. 

Dobt Ratio - the long-range prorpectivo dobt to equity 
ratio. 

Comporito Incomo Tax Rat0 - composite of fodoral and 
rtato incomo tax ratos. 

Category Namo - namo asrignod by cost analyrt used by 
modo1 to lab01 all Output8 rolated to that catogory of 
plant. 

rirrt Vintage Yoar - dofaults to R Y W .  

Numbor of Vintagor in thir Catogory - for annual coat 
factor development tho number of vintagor is the came as 
tho numbor of years in tho rtudy poriod. 

Tax to Book Ratio - refloctr the ratio of tho 
deprociable tax bar0 of invertmontr to tho dopreciable 
book bare of invertmontr. The B-TE ir dovolopod by 
BellSouth Corporation Tax Dopartmat. 

Lifo Curvo Numbor - Whon C, 0 ,  and S input8 are ured, 
NCUllV should be .qual to zoro. ?or land, NCURV-9 is 
urod in conjunction with N-98 to rofloct the fact that 
land doer not depreciate. 

Year to Total Retirement - Used only for land as A W L  
variable overrides N. N-98 and NCURV-9 are used for 
land runs to indicate that land door not depreciate. 



AVEL 

C 
G 
S 

DEXhND 

UCOST 

GSP 

CRP 

ELGYR 

TAXL?E 

Avoragq ~ i f o  - the average ltfo of a now piece of 
oquipront placed. 
in doprociation studies. 

Figures used here are those developed - 
- 

C, G I  and S aro Gomportz-Uakeham Formula Parameters used 
in tho actuarial formula to conrtruct rurvlvor curves. 
C, G, and S and AVtL work togothor. ?igurer usrd here 
are thore developed in doprociation rtudior. 

Units of Domand - Thir is the domand for units in 
sorvico at the ond of a vintago yoar. Account average 
incroaror in invortmont amount8 a10 used a8 a surrogate 
fo r  units of domand for annual C08t factor dovelopment. 

Cost Pot unit - In annual cost factor dovolopment, we 
use 100 80 that tho rosult lr a percontage o f  
invortment. 

GrOS8 salvago - tho percont of invortmont oxpoctod to be 
ralvagad at the and of tho plant's life. 

Cost of Ra8oval - the percont of invortmont that would 
be oxpendod to ramovo any plant which is ralvaged. 

Equal Lifo Group Y o u  - derignator tho firrt yoar in 
which Equal L i f e  Group doprociation is to be urod. 

Tax Life - Tax l i f o  for U C R S  doprociation as dofinod in 
IRS Coder. 

Several of tho inputs do little more that control tho format and 
level o f  dotail providod. The following inputs do not impact 
actual calculation8 in factor dovolopmontr 

SYEAR 
KRBO 
TXCR 
KPDATA 
KPDEM 
KPDTL 
KEXPO 
KSRPT 
KDEP 
ACRSYRF 
ACRSYRL 
ROPTAX 
ITCYRF 
ITCYRF 
RDYEAR 
KRECAP 
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RY EAR=19 9 5 
PLNPERs98 
.-TAR= 19 9 5 
. NV=MDY 

=.1320 

DELTA=. 4 0 
TO=. 3 872 
XRHO=l 
KPDATA= 1 
XPDEM=O 
KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=BS 95 LAND 
FVINT=1995 
NVINT=10 
BRATE=l. 0 
NCURVEa9 
AVEL=98 
N=98 
DEMAND=100 
UCOST= 100 
GSP=. 9999 
cRP=o. 00 
ELGYR=9999 
XSRPT=l 
KDEP=A 
ACRSYRF=1986 
- 'SYRIP9999 
. .LFE=3 1.5 
. .'TAX=l 
ITCYRF=1981 
ITCYRL=1991 
RDYEAR=1983 
KRECAP=O 

1 lu.r=. o 8 9 



06-20-1995 

YEAR 

---- 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
‘ ‘1 

2 
L -3 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 95 LAND 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
DEMAND BOOK DEPR 

EXPENSE ------ --------- 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 

POST TAX 
INCOME 

597 
1226 
1210 
1195 
1180 
1165 
1149 
1134 
1119 
1104 
1089 
1073 
1058 
1043 
1028 
1012 
997 
982 
967 
952 
936 
921 
906 
891 
875 
860 
845 
830 
814 
799 
784 
769 
761 
761 
761 
761 
761 
761 
761 

--------- 
INC TAX 
EXPENSE 

275 
563 
556 
549 
542 
535 
528 
521 
514 
507 
500 
493 
486 
479 
472 
4 65 
458 
451 
444 
437 
430 
423 
416 
4 09 
402 
395 
388 
381 
374 
3 67 
360 
353 
350 
350 
350 
350 
350 
350 
350 

--------- 
TOTAL 
CAPCOST - - - - - - - - 

872 
1789 
1767 
1745 
1722 
1700 
1678 
1656 
1634 
1611 
1589 
1567 
1545 
1522 
1500 
1478 
1456 
1433 
1411 
1389 
1367 
1345 
1322 
1300 
1278 
1256 
1233 
1211 
1189 
1167 
1144 
1122 
1111 
1111 
1111 
1111 
1111 
1111 
1111 

AVERAGE 
RESERVE --------- 

31 
123 
246 
368 
491 
614 
737 
859 
982 
1105 
1228 
1350 
1473 
1596 
1719 
1841 
1964 
2087 
2210 
2332 
2455 
2578 
2701 
2823 
2946 
3069 
3192 
3314 
3437 
3560 
3683 
3805 
3867 
3867 
3867 
3867 
3867 
3867 
3867 

AVG PLANT 
IN SERV 

5000 
10000 
10a00 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



06-20-1995 

YEAR 
---- 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
2045 
2046 
2047 
2048 
2049 
,- ‘ 0  

1 
L a2 
2053 
2054 
2055 
2056 
2057 
2058 
2059 
2060 
2061 
2062 
2063 
2064 
2065 
2066 
2067 
2068 
2069 
2070 
2071 
2072 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 95 LAND 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 . 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

BOOK DEPR 
EXPENSE --------- 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

POST TAX 
INCOME 

761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 

. 761 
761 
761 
761 
761 
761 

--------- 
INC TAX 
EXPENSE 

350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 

--------- 
TOTAL 
CAPCOST 

1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 

--------- 
AVERAGE 
RESERVE 

3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 

- - - - - - - - 
AVG PLANT 
IN SERV 

10000 
10000 
100-00 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 95 LAND 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
YEAR DEMAND 
-_-- ------ 
2073 100 
2074 100 
2075 100 
2076 100 
2077 100 
2078 100 
2079 100 
2080 100 
2081 100 
2082 100 
2083 100 
2084 100 
2005 100 
2086 100 
2007 100 
2088 100 

'9 100 
'0 100 ~ 

& ,1 100 
2092 100 
PRES WORTH 
PW/PW UNIT 

BOOK DEPR 
EXPENSE --------- 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0.00 

POST TAX 
INCOME 

761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 
761 

8486 
11.18 

--------- 
INC TAX 
EXPENSE 

350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 
350 

3901 
5.14 

--------- 
TOTAL 
CAPCOST 

1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 
1111 

--------- 

1111 
1111 

12387 
16.32 

AVERAGE 
RESERVE --------- 

3867 
3867 
3867 
3867 
3867 
3867 
3067 
3867 
3067 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3867 
3067 
3867 
3867 
7374 
9.72 

AVG PLANT 
IN SERV 

10000 
10000 
10600 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
75903 
100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



a3 

RYEAR=199 5 
PLNPER=4 5 
‘“9AR=19 9 5 

JNV=MDY 
I = .  1320 

INT=. 089 
DELTA=. 4 0 
TO=. 3 872 
KRHO=1 
KPDATA- 1 
KPD EM= 0 
KPDTL=3 
KEXPO=O , 1 , 0 , 0 , 0 
CATNAM=BS 95 BUILDINGS 
FVINT=1995 
NVINT=10 
BRATE-1.0081820 
NCURVE=2 
AVEL=45 
c=o 
G=O 
s=o 
DEMAND=100 
UCOST=100 
GSP-. 04 
CRP-0.00 
ELGYR=1984 
KSRPT=l 

:P=A 
‘SYRF=1986 

a- .<SYRL=9999 
TAXLFE=31.5 
KOPTAX=l 
ITCYRF=1981 
ITCYRL=1991 
RDYEAR=1983 
KRECAP=O 



06-20-1995 

YEAR 
---- 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 - ‘1 

2 
L -3 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 95 BUILDINGS 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND BOOK DEPR 
EXPENSE ------ --------- 

100 207 
100 370 
100 345 
100 326 
100 3 12 
100 301 
100 292 
100 204 
100 277 
100 271 
99 264 
98 255 
97 248 
96 240 
95 233 
94 226 
93 220 
92 2 14 
91 207 
90 201 
89 195 
88 190 
86 184 
85 179 
84 173 
82 168 
81 163 
80 158 
78 153 
77 14 8 
75 143 
74 138 
72 133 
71 129 
69 124 
68 120 
66 116 
64 111 
63 107 

POST TAX 
INCOME 

590 
1198 
1159 
1123 
1087 
1054 
1021 
990 
959 
930 
896 
858 
821 
785 
749 
714 
680 
646 
613 
581 
550 
519 
489 
460 
432 
404 
377 
351 
326 
301 
277 
254 
237 
226 
216 
205 
195 
186 
177 

--------- 
INC TAX 
EXPENSE 

270 
549 
531 
514 
490 
483 
460 
453 
439 
426 
411 
393 
376 
359 
343 
327 
311 
296 
201 
266 
252 
238 
224 
211 
197 
105 
172 
160 
149 
138 
127 
116 
108 
103 
98 
94 
89 
85 
81 

-------- 
TOTAL 
CAPCOST 

1068 
2125 
2035 
1963 
1898 
1838 
1781 
1727 
1676 
1626 
1570 
1507 
1445 
1384 
1325 
1267 
1211 
1156 
1102 
1049 
997 
946 
897 
849 
802 
757 
7 12 
669 
627 
586 
547 

. 509 
479 
458 
438 
419 
400 
382 
365 

- --------- 
AVERAGE 
RESERVE --------- 

92 
347 
661 
957 
1239 
1511 
1773 
2027 
2273 
2511 
2741 
2961 
3172 
3373 
3565 . 
3748 
3921 
4085 
4239 
4384 
4520 
4646 
4764 
4872 
4971 
5060 
5141 
5212 
5274 
5327 
5372 
5407 
5392 
5328 
5259 
5184 
5105 
5021 
4932 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9959 
9074 
9706 
9694 
9590 
9499 
9395 
9289 
9178 
9065 
8947 
8827 
8703 
8576 
8446 
8312 
8176 
0037 
7895 
7751 
7604 
7455 
7303 
7150 
6994 
6837 
6678 
6518 
6357 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



06-20-1995 
*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3 . 2  *** 

(Results Are Based On Mid Year Convention) 
BellSouth Telecommunications 

BS 9 5  BUILDINGS 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
YEAR DEMAND 

---- ------ 
2034 6 1  
2035 5 9  
2036 58  
2037 5 6  
2038 55  
2039 53 

PRES WORTH 
PW/PW UNIT 

BOOK DEPR 
EXPENSE - - - - - - - - - 

103  
9 9  
9 5  
9 1  
8 8  
8 4  

2 2 2 5  
3 . 0 2  

POST TAX 
INCOME 

1 6 8  
1 6 0  
1 5 2  
144 
1 3 7  
1 3 0  

7 2 7 5  
9 . 8 6  

--------- 
INC TAX TOTAL 
EXPENSE CAPCOST --------- --------- 

7 7  348  
7 3  332  
69  317  
6 6  302 
63  287 
59  273 

3 3 3 3  12833 
4 . 5 2  1 7 . 4 0  

AVERAGE 
RESERVE 

4 8 4 0  
4743 
4643 
4539 
4433 
4324 

14996  
2 0 . 3 3  

--------- 
AVG PLANT 
IN SERV 

6194 
60-3 1 
5867 
5702 
5537 
5372 

73750 
100 .00  

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RY EAR= 19 9 5 
PLNPER= 10 
--'EAR= 1995 

3NV=MDY 
I=. 1320 

DELTA=. 4 0 
TO=. 3 872 
KRHO=l 
KPDATA= 1 
KPDEM=O 

. KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=95 BS DIG CKT PR GN 
FVINT=1995 
NVINT=10 
BRATE-1.0067850 
NCURVE=4 
AVEL=9.4 
c=o 
G=O 
s=o 
DEMAND= 10 0 
UCOST=lO 0 
GSP=.Ol 
CRP=. 00 
ELGYR=198 3 
KSRPTPl 

FP=A 
?SYRF=1986 - :syRL=9999 

TAXLFE=5 
KOPTAX=l 
ITCYRF=1981 
ITCYRL-199 1 
RDY EAR-19 83 
KRECAP=O 

iIv,r=. 0890 



a7 

06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 ***  
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS DIG CXT PR GN 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- --------- --------- --------- --------- --------- 

1995 100 646 531 241 1419 583 
1996 100 1239 978 444 2662 2146 
1997 100 1192 770 349 2310 3817 
1998 100 1149 622 281 2052 5006 
1999 100 1110 505 228 1843 5941 
2000 100 1074 4 18 188 1680 6639 
2001 100 1044 375 168 1586 6982 
2002 100 1020 3 64 163 1547 7064 
2003 100 1007 374 168 1549 6980 
2004 100 1006 404 181 1591 6737 
PRES WORTH 5963 3345 1512 10821 25543 
PW/PW UNIT 11.34 6.36 2.88 20.58 48.58 

AVG PLANT 
IN SERV 

5000 
10q00 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
52575 

100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement 



RY EAR=19 9 5 
P LN P ER= 3 4 
c*'-~=19 95 
. NV=MDY 

=. 1320 
11vJ?=. 0890 
DELTA=. 4 0 
TO=. 3 872 
XRHO=l 
KPDATA= 1 
KPDEM=O 

, KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=95 BS POLES 
FVINT=1995 
NVINT=10 
BRATE=1.0337110 
NCURVE=2 
AVEG-3 3.6 
c-0 
C=O 
sa0 
DEM?iND=100 
UCOST=lO 0 
GSP=. 00 
CP.P=. 65 
ELGYR=1982 
KSRPT=l 

. sYRF~1986 . .SYRL=9999 
TAXLFE=15 
KOPTAX=l 
ITCYRF=198 1 
ITCYRL=1991 
RDY EAR= 19 8 3 
KRECAP-0 

'P=A 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3 . 2  *** 
(Results w e  Based On Mid Year Convention) 

YEAR 

---- 
1995 
1996 
1997 
1998 
1999 
2000 
2 0 0 1  
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

1.1 
. 2  - -3 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2 0 2 1  
2022 
2023 
2024 
2025 
2026 
2027 
2028 

BellSouth Telecommunications 
9 5  BS POLES 

DEMAND, CAPITAL COSTS, RESERVES AND 

DEMAND 
------ 

1 0 0  
100 
100 
1 0 0  
100 
100 
100 
1 0 0  
1 0 0  
1 0 0  

9 9  
9 7  
9 6  
94  
9 3  
9 1  
9 0  
8 8  
8 6  
04  
8 2  
8 0  
7 8  
7 6  
74  
7 2  
7 0  
68  
65  
63  
6 1  
5 9  
5 6  
54 

BOOK DEPR 
EXPENSE --------- 

497 
843  
7 6 6  
7 2 1  
688  
662 
6 4 0  
622  
6 0 5  
5 9 1  
5 7 1  
548  
5 2 7  
5 0 6  
487  
4 6 8  
4 5 0  
4 3 2  
414  
390  
3 0 1  
3 6 5  
3 5 0  
3 3 5  
3 2 0  
3 0 5  
2 9 1  
2 7 7  
264  
2 5 1  
2 3 8  
2 2 6  
214  
2 0 2  

POST TAX 
INCOME 

5 7 3  
1 1 3 3  
1 0 3 6  

9 5 0  
8 7 2  
8 0 1  
7 3 6  
6 7 4  
6 1 5  
5 5 8  
4 9 7  
4 3 0  
3 6 6  
3 05 
2 4 7  
197 
1 6 2  
1 3 5  
110 

0 7  
66 
4 6  
2 8  
1 2  
-3 

-16 
-28  
-38 
-48  
-56  
-63 
-69  
-75  
-79 

--------- 
INC TAX 
EXPENSE 

257 
5 1 0  
467  
4 2 8  
392  
3 6 0  
3 3 0  
302  
275  
249 
2 2 1  
1 9  1 
162  
134 
107  

8 5  
6 9  
57 
4 5  
35  
25  
17 

9 
1 

-5 
-11 
-16 
- 2 1  
-25  
-29 
-32 
-35  
-37 
-3 9 

--------- 

AVERAGE PLANT - 
TOTAL 
CAPCOST 

1327  
2486  
2269 
2099 
1953  
1023  
1706  
1 5 9 8  
1495  
1398  
1 2 8 9  
1 1 6 9  
1055 

9 4 5  
8 4 1  
7 5 0  
6 8 0  
624 
5 7 0  
5 2 0  
473 
428 
387  
348  
3 12  
278 
247 
2 1 8  
1 9 1  
1 6 6  
14 3 
1 2  1 
102  

84  

--------- 
AVERAGE 
RESERVE --------- 

235 
882 

1657  
2 3 5 1  
2979  
3550  
4077  
4575 
5 0 5 1  
5507  
5939  
6343 
6717  
7 0 6 2  
7 3 7 8 '  
7 6 1 8  
7734 
7 7 7 8  
7 8 0 1  
7004 
7788  
7753 
7699  
7627  
7538  
7433 
7313  
7 1 8 1  
7037  
6882 
6717  
6542 
6359  
6168  

AVG PLANT 
IN SERV 

5000 
10000 
lobo0 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

9935 
9802 
9662 
9516 
9363 
9203 
9038 
8066 
8689 
8506 
8317 
8124 
7925 
7722 
7515 
7305 
7090  
6873 
6653 
6 4 3 1  
6207 
5982 
5755 
5529 

--------- 

PRES WORTH 4 8 5 1  5 2 3 0  234b 12436  29978 7 2 2 8 1  
PWjPW UNIT 6 . 7 1  7 . 2 5  3 . 2 5  1 7 . 2 0  41 .47  100.00  

NOTICE: Not for use or disclosure outside of Bellsouth 
or any of its subsidiaries except under written agreement. 



30 

RYEAR=19 9 5 
PLNPER= 14 
S Y EAR= 1 9 9 5 

NV=MDY 
a = .  1320 

iIr~r=.0890 
DELTA=. 4 0 
TO=. 3 872 
KRHO=1 
KPDATA= 1 
KPDEM=O 
KPDTL-3 
KEXPO=O, 1,0,0,0 
CATNAM=95 BS AER CAB MET 
FVINT-1995 
NVINT-10 
BRATE=1.0539020 
NCURVE=3 
AVEL=14 
c=o 
G=O 
s-0 
DEMAND=100 
UCOST-100 
GSP=. 00 
cRP=. 12 
ELGYR=1982 
KSRPT-1 
KnYP=A 

SYRF=1906 . .SYW9999 
TAXLFE=15 
KOPTAXPl 
ITCYRF=198 1 
ITCYRL- 1991 
RDY EAR=19 8 3 
KRECAP=O 
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06-20-1995 
*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 

(Results Are Based On Mid Year Convention) 
BellSouth Telecommunications 

95 BS AER CAB MET 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
YEAR DEMAND 

---- 
1995 100 
1996 100 
1997 100 
1998 100 
1999 100 
2000 100 
2001 100 
2002 100 
2003 100 
2004 100 
2005 94 
2006 88 
2007 82 
2008 74 
PRES WORTH 
PWIPW UNIT 

BOOK DEPR 
EXPENSE --------- 

562 
1053 
999 
956 
919 
886 
857 
833 
8 12 
795 
751 
680 
610 
542 

5566 
9.17 

POST TAX 
INCOME 

569 
1117 
1003 
901 
812 
734 
667 
609 
561 
522 
461 
375 
298 
230 

4834 
7.97 

--------- 
INC TAX 
EXPENSE 

245 
482 
431 
385 
345 
310 
280 
255 
233 
216 
189 
152 
118 
89 

2053 
3.38 

--------- 
TOTAL 
CAPCOST 

1376 
2652 
2432 
2242 
2075 
1930 
1804 
1697 
1606 
1533 
1400 
1206 
1026 
861 

12454 
20.52 

AVERAGE 
RESERVE --------- 

263 
1011 
1929 
2747 
3469 
4096 
4635 
5096 
5484 
5797 
6020 
6125 
6101 
5955 

21638 
35.66 

AVG PLANT 
IN SERV 

5000 
10000 
l O ' O O 0  
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9721 
9134 
8493 
7804 
60681 
100.00 

- - - - - - - - - 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



31 

RY EAR=19 9 5 
PLNPER=2 0 

?AR= 19 9 5 
~ JNV=MDY 

=. 1320 
INT=. 0890 
DELTA=. 4 0 
TO=.3872 
KRHO=l 
KPDATA= 1 
KPDEM=O 

KEXPO=O,1,0,0,0 
CATNAM-95 BS AER CAB FIB 
FVINT=1995 
NVINT=10 
BRATE=1.0366070 
NCURVE=3 
AVE-20 
c=o 
G= 0 
SI0 
DEMAND=100 
UCOST=10 0 
GSP=. 00 
CRP=. 14 
ELGYR=19 8 4 
WCRPT=l 

: 'SYRF=1986 
t- ..SYRL39999 
TAXLFE=lS 
KOPTAX=l 
ITCYRF11981 
ITCYRL=1991 
RDYEAR=19 8 3 
KRECAPrO 

KPDTLF~ 

'5P-A 
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06-20-1995 

YEAR 

---- 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

I1 
2 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3 . 2  *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS AER CAB FIB 

- DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ------ --------- --------- --------- --------- --------- 

100 405 575 256 1236 218 
100 7 6 5  1138 507 2410 843 
100 733 1 0 4 1  4 64 2237 1622 
100 708 953 424 2085 2 3 3 1  
100 687 873 387 1947 2975 
100 667 800  354 1822 3557 
100 650 735 325 1709 4086 
100 633 674 297 1605 4574 
100 619 618 272 1508 5025 
100 605 567 248 1420 5439 

97 583 505 220 1308 5808 
95  5 5 1  433 1 8 8  1172 6120 
9 1  520  365 157 1 0 4 1  6368 
88 488 301 12  8 917 6 5 5 1  
84 456 242 102 799 6667 
8 0  424 192 8 0  696 6676 
7 6  392 157 64 614 6544 
7 1  3 6 1  1 3 0  53 544 6320 

c -3 67 
2014 62 

PRES WORTH 
PW/PW UNIT 

~~ 

330  
300 

4467 
6 .67  

~~ 

107 
8 6  

5 2 5 1  
7 .84  

42 
33 

2323 
3 .47  

479 
419 

12041  
17 .98  

. ~ ~ .  

6054 
5748 

24566 
36 .68  

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

9871  
9600 
9298 
8967 
8607 
8219 
7806 
7368 
6911 
6436 

66972 
100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 
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RYEAR51995 
PLNP ER= 12 

?AR=19 9 5 
. JNV=MDY 

)=. 1320 
id?=. 0890 
DELTA=. 40 
TO=. 3872 
KRHo=1 
KPDATA= 1 
KPDEM=O 
KPDTk3 
KEXPO=O,l,O,O,O 
CATNAM=95 BS UG CAB MET 
FVINT-199 5 
NVINT-10 
BRATE=1.0522800 
NCURVE=3 
AVEIr 12 
c=o 
G=O 
s=o 
DEMAND=100 
UCOST=100 
GSP=. 00 
cRP=. 09 
ELGYR=1982 
KSRPT-1 

:P=A 
. -?SYRF=1986 

.!SYRL=9999 
TAXLFEtl5 
KOPTAX=l 
ITCYRF=1981 
ITCYRL=1991 
RDY EAR= 19 8 3 
KRECAP=O 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS UG CAB MET 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
YEAR DEMAND 
-_-- ------ 
1995 100 
1996 100 
1997 100 
1998 100 
1999 100 
2000 100 
2001 100 
2002 100 
2003 100 
2004 100 
2005 92 
2006 84 
PRES WORTH 
PWfPW UNIT 

BOOK DEPR 
EXPENSE --------- 

635 
1185 
1117 
1064 
1018 
979 
945 
9 18 
897 
883 
825 
727 

5935 
10.36 

POST TAX , 

INCOME 

567 
1108 
987 
881 
789 
711 
648 
597 
558 
531 
472 
378 

4660 
8.13 

--------- 
INC TAX 
EXPENSE 

241 
473 
420 
373 
332 
297 
269 
247 
229 
217 
192 
152 

1963 
3.42 

--------- 
TOTAL 
CAPCOST 

1443 
2766 
2524 
2317 
2139 
1988 
1863 
1762 
1685 
1631 
1488 
1256 

12558 
21.91 

- - - - - - - - - 
AVERAGE 
RESERVE --------- 

284 
1085 
2060 
2915 
3653 
4274 
4784 
5194 
5507 
5725 
5828 
5781 
19663 
34.31 

AVG PLANT 
IN SERV 

5000 

10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9616 
8815 

57309 
100.00 

--------- 
10p00 

NOTICE: Not for use or dlsclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 
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RY EAR= 19 9 5 
PLNPER=20 
'FAR=19 9 5 
NV=MDY 
)=.1320 

laT=. 0890 
DELTA=. 4 0 
T0=.3872 
KRHO=l 
XPDATA= 1 
XPDEM=O 
XPDTLP3 
XEXPO=O,lfO,O,O 
CATNAMr95 BS UG CAB FIB 
€VINT=1995 
NVINTo 10 
BRATEol.0273170 
NCURVEr3 
AVE-2 0 
c=o 
G=O 
s=o 
DEMAND=100 
UCOST=100 
GSP=. 00 
CRP=. 07 
ELGYRa19 8 2 
KSRPT=l 

SP-A 
.SYRF=1986 - .ISYRL=9999 

TAXLFEml5 
XOPTAXal 
ITCYRFa1981 
ITCYRL=1991 
RDY EAR=198 3 
XRECAP=O 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 ***  
(Results Are Based On Mid Year Convention) 

95 BS UG CAB FIB 
BellSouth Telecommunications 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR 
---- 

* 1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
-011 

2 - -3 
2014 

DEMAND 

------ 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
97 
95 
91 
88 
84 
80 
76 
71 
67 

BOOK DEPR 
EXPENSE --------- 

380 
718 
688 
665 
644 
626 
610 
594 
58 1 
568 
547 
517 
488 
458 
428 
398 
368 
339 
310 

POST TAX 
INCOME 

576 
1141 
1048 
963 
886 
816 
753 
694 
640 
591 
531 
460 
392 
329 
270 
221 
186 
158 
134 

--------- 
INC TAX 
EXPENSE 

259 
513 
471 
432 
397 
365 
336 
310 
285 
262 
235 
203 
173 
144 
117 
95 
79 
67 
56 

--------- 
TOTAL 
CAPCOST 

1214 
2372 
2206 
2059 
1927 
1807 
1699 
1599 
1506 
1421 
1313 
1180 
1053 
931 
816 
714 
633 
564 
500 

--------- 
- 

AVERAGE 
RESERVE --------- 

210 
814 
1565 
2249 
2869 
3431 
3940 
4410 
4845 
5245 
5601 
5903 
6143 
6320 
6434 
6443 
6313 
6096 
5837 

AVG PLANT 
IN SERV 

5000 
10000 
loo00 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9871 
9600 
9298 

8607 
8219 
7806 
7368 
6911 

- - - - - - - - - 

8967 

_.. . _ _  
62 281 111 47 439 5541 6436 

PRES WORTH 4192 5359 2396 11947 23695 66972 
PW/PW UNIT 6.26 8 . 0 0  3.58 17.84 35.38 100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=1995 
PLNP ER= 14 
@“EAR= 19 9 5 

)NV=MDY 
=.1320 

wr=.  0890 
DELTA=. 4 0 
TO=. 3 872 
KRHO=l  
XPDATA= 1 
KPDEM=O 
KPDTb3 
KEXPO=O,1,0,0,0 
CATNAM=95 BS BURIED CAB MET 
FVINTS1995 
NVINT=10 
BRATE~1.0356630 
NCURVE=3 
AVEL=14 
c-0 
G=O 
s=o 
DEMAND= 10 0 
UCOST=100 
GSP=. 00 
CRP=.07 
ELGYR11982 
KSRPT=l 

SP=A 
?SYRF=198 6 

L :syRL=9999 
TAXLFEol5 
KOPTAX=l 
ITCYRF=1981 
ITCYRL=1991 
RDYEAR=l983 
KRECAP=O 
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06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS BURIED CAB MET 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- ------ --------- --------- --------- --------- --------- 

1995 100 537 570 251 1358 256 
1996 100 1006 1121 494 2621 983 
1997 100 954 1010 444 2408 1875 
1998 100 913 911 400 2224 2669 
1999 100 878 824 360 2062 3371 
2000 100 846 748 326 1921 3980 
2001 100 8 19 683 297 1799 4503 
2002 100 795 627 272 1694 4952 
2003 100 776 580 250 1606 5329 
2004 100 759 542 233 1535 5634 
2005 94 7 17 482 206 1405 5850 
2006 88 649 396 168 1214 5953 
2007 82 583 3 19 134 1036 5930 
2008 74 518 251 104 073 5789 

PRES WORTH 5318 4910 2145 12373 21026. 
PWIPW UNIT 8.76 8.09 3.54 20.39 34.65 

AVG PLANT 
IN SERV --------- 

5000 
10000 
lOD00 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9721 
9134 
8493 
7804 
60681 

100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 
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RYEAR=1995 
PLNPER=20 
-“EAR= 1995 
ONV=MDY 
I= .  1320 

1r*.P=. 0890 
DELTA=. 4 0 
T0=.3872 
KRHO=l 
KPDATA= 1 
KPDEM-0 
KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=95 BS BUR CAB FIB 
FVINT=1995 
NVINT=10 
BRATE-1.0223550 
NCURVE=3 
AVEL=20 
c=o 
G=O 
s-0 
DEMAND=100 
UCOST=100 
GSP=. 00 
cRP=.oo 
ELGYRa1983 
KSRPT=l 

EP=A 
PSYRF=1986 

. :SYRL=9999 
TAXLFE=15 
KOPTAX=l 
ITCYRF=1981 
ITCYRL=l991 
RDYEAR=1983 
KRECAP=O 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS BUR CAB FIB 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 

RESERVE EXPENSE INCOME EXPENSE CAPCOST ---- ------ --------- --------- --------- --------- --------- 
1995 100 355 577 260 1192 203 
1996 100 671 1145 5 17 2333 785 
1997 100 643 1055 476 2173 1509 
1998 100 621 973 439 2032 2168 
1999 100 602 899 405 1905 2766 
2000 100 585 831 374 1791 3306 
2001 100 57 0 771 346 1687 3796 
2002 100 556 714 321 1591 4248 
2003 100 54 3 662 297 1502 4668 
2004 100 531 614 275 1420 5053 
2005 97 511 556 248 1316 5397 
2006 95 483 486 2 17 1186 5689 
2007 91 456 420 187 1062 5922 
2008 88 428 3 57 158 943 6094 
2009 84 400 299 132 831 6205 
2010 80 372 249 109 731 6214 
‘ 1  76 344 214 93 651 6087 
. 2  71 3 17 186 81 583 5875 
c -3 67 290 160 70 519 5623 
2014 62 263 137 59 459 5336 
PRES WORTH . 3918 5465 2457 11840 22838 
wipn UNIT 5.85 8.16 3.67 17.68 34.10 

AVG PLANT 
IN SERV 

5000 
10000 
lOQ00 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9871 
9600 
9298 
8967 
8607 
8219 
7806 
7368 
6911 
6436 

66972 
100.00 

- - - - - - - - - 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RY EAR=19 95 
PLNPER=14 
'€AR=1995 
3NV=MDY 
1=.1320 

11r.r=. 0890 
DELTA=. 4 0 
TO=. 3 87 2 
M O =  1 
KPDATA= 1 
KPDF.M=O 

. KPDTL-3 
KEXPO=OiliOiOiO 
CATNAM=95 BS SUB CAB MET 
FVINT=1995 
NVINT=10 
BRATE=1.0162940 
NCURVE=3 
A V E b  14 
c=o 
G=O 
S=O 
DEMAND=100 
UCOST=10 0 
GSP=. 00 
CRP=. 05 
ELGYRa1982 
KSRPT-1 

, ?SYRF=1986 . ..SYRL=9999 
TAXLFE=15 
KOPTAX=l 
ITCYRFE1981 
ITCYRIi.19 9 1 
RDY EAR=19 8 3 
KRECAP=O 

9P=A 
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06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS SUB CAB MET 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND 

---- ------ 
1995 100 
1996 100 
1997 100 
1998 100 
1999 100 
2000 100 
2001 100 
2002 100 
2003 100 
2004 100 
2005 94 
2006 88 
2007 02 
2008 74 
PRES WORTH 
PW/PW UNIT 

BOOX DEPR 
EXPENSE --------- 

527 
988 
936 
896 
861 
831 
804 
781 
761 
745 
704 
637 
572 
508 

5218 
8.60 

POST TAX 
INCOME 

571 
1122 
1012 
915 
829 
754 
690 
634 
588 
551 
490 
405 
328 
260 

4941 
8.14 

---..----- 
INC TAX 
EXPENSE 

257 
506 
456 
4 12 
373 
338 
309 
284 
263 
246 
219 
180 
14 5 
114 

2220 
3.66 

--------- 
TOTAL 
CAPCOST 

1355 
2616 
2405 
2223 
2062 
1923 
1802 
1699 
1612 
1542 
1413 
1222 
1045 
882 

12379 
20.40 

--------- - 
- 

AVERAGE 
RESERVE .-------- 

253 
971 

1852 
2638 
3330 
3932 
4450 
4893 
5266 
5566 
5780 
5881 
5858 
5719 

20776 
34.24 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9721 
9134 
8493 
7804 
60681 

100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 
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RYEAR=1995 
PLNPER= 14 

%R=1995 
JNV=MDY 
'a. 1320 

IfiT=. 0890 
DELTA=. 4 0 

KRHO=l 
KPDATA= 1 
KPD EM= 0 

, KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=95 BS SUB CAB FIB 
FVINT=1995 
NVINT=lO 
BRATE~1.0366080 
NCURVE=3 
AVEL= 14 
c=o 
G=O 
S I 0  
DEMAND= 10 0 
UCOST=100 
GSP=. 00 
CRP=. 05 
ELGYRs1982 
KSRPTtl 

TO=. 3872 

'P=A 
i ?SYRF=1986 
. :syRL=9 9 9 9 

TAXLFE=15 
KOPTAX-1 
ITCYRF=1981 
ITCYRL=199 1 
RDY EAR019 8 3 
KRECAP=O 

' 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS SUB CAB FIB 

- DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE -_-- -----_ --------- --------- --------- --------- --------- 

1995 100 527 571 251 1348 253 
1996 100 988 1122 494 2604 971 
1997 100 936 1012 445 2393 1853 
1998 100 896 915 401 2212 2639 
1999 100 861 829 362 2052 3332 
2000 100 831 754 328 1913 3934 
2001 100 804 689 299 1792 4451 
2002 100 781 634 274 1689 4895 
2003 100 761 588 253 1602 5268 
2004 100 745 550 237 1532 5569 
2005 94 704 490 2 10 1403 5784 
2006 88 637 404 172 1213 5886 
2007 82 572 327 138 1037 5864 
2008 74 508 259 108 875 5725 
PRES WORTH 5218 4939 2156 12314 20786 
PW/PW UNIT 8.60 8.14 3.55 20.29 34.26 

AVG PLANT 
IN SERV 

5000 
10000 

10000 
10000 
10000 
10000 
10000 
10000 
10000 
9721 
9134 
8493 
7804 
60681 
100.00 

- - - - - - - - - 
iooao 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=l995 
IPLNPER=20 

:AF+1995 
. AW=MDY 

=. 1320 

DELTA=. 4 0 
TO=. 3 87 2 
KRHO=l 
XPDATA= 1 
KPDF.M=O 
KPDTh3 
KEXPO=O,1,0,0,0 
CATNAM=95 BS INTBLDG NW M E 3  
FVINT=1995 

-UVINT=10 
BRATE=1.0564220 
NCWRVE=3 

c=o 
G=O 
s=o 
DEMANDIlOO 
UCOST=10 0 
GSP=. 00 
CRP=. 13 
ELGYR11982 
KSRPT4 

1N'P=. 0890 

-AVEL=2O 

:P=A 
',SYRF=19 8 6 . ..SYRL=9999 

TAXLFE= 15 
KOPTAX=l 
ITCYRF=1981 
ITCYRL=199 1 
RDY EAR-198 3 
KRECAP=O 
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06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 * * *  
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS INTBLDG NW MET 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT - 
YEAR DEMAND 
---- ------ 
1995 100 
1996 100 
1997 100 
1998 100 
1999 100 
2000 100 
2001 100 
2002 100 
2003 100 
2004 100 
2005 97 
2006 95 
2007 91 
2008 88 
2009 84 
2n10 80 

.1 76 
‘2 71 

L ,A3 67 
2014 62 
PRES WORTH 
PWJPW UNIT 

BOOK DEPR 
EXPENSE --------- 

401 
758 
726 
702 
681 
661 
644 
628 
613 
600 
578 
546 
515 
483 
452 
420 
389 
358 
327 
297 

4427 
6.61 

POST TAX 
INCOME 

575 
1138 
1041 
953 
874 
801 
736 
676 
620 
568 
507 
435 
366 
3 02 
243 
194 
159 
132 
109 
88 

5258 
7.85 

--------- 
INC TAX 
EXPENSE 

252 
499 
456 
416 
380 
348 
3 18 
291 
266 
242 
215 
183 
152 
124 
98 
76 
61 
50 
40 
31 

2278 
3.40 

--------- 
TOTAL 
CAPCOST 

1228 
2395 
2223 
2071 
1934 
1810 
1698 
1594 
1498 
1411 
1300 
1163 
1033 
910 
793 
690 
608 
540 
475 
416 

11963 
17.86 

- - - - - - - - - 
AVERAGE 
RESERVE - - - - - - - - 

218 
842 
1619 
2326 
2968 

4075 
4561 
5012 
5425 
5794 
6105 
6354 
6537 
6654 
6663 
6530 
6305 
6038 
5732 

24508 
36.59 

3548 

AVG PLANT 
IN SERV 

5000 
10000 
10600 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9871 
9600 
9298 
8967 
8607 
8219 
7806 

6911 
6436 

66972 
100.00 

--------- 

7368 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=1995 
PLNPER=2 0 
.@"ViR=19 9 5 

NV=MDY 
)=. 1320 

INT=. 0890 
DELTA=. 4 0 
TO=.3872 
KRHO=l 
KPDATA= 1 
KPDEM=O 
KPDTb3 
KEXPO=O 1 0 0,O 
CATNAM=95 BS INTBLDG NW FIB 
FVINTm1995 
NVINT=10 
BRATE=1.0564220 
NCURVE=3 
AVEL=2 0 
c-0 
G=O 
s=o 
DEMAND=100 
UCOST=lO 0 
GSP=. 00 
CRP=. 13 
ELGYR=19 82 
KSRPT=l 
?' ' W A  

.SYRF=198 6 
,. . &YRL=9999 
TAXLFE315 
KOPTAX=l 
ITCYRFol981 
ITCYRL=1991 
RDYEAR=1983 
KRECAP=O 



06-20-1995 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS INTBLDG NW FIB 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE 

- 

---- _---_- --------- --------- --------- --..------ --------- 
1995 100 401 575 252 1228 2 18 
1996 100 758 1138 499 2395 842 
1997 100 726 1041 456 2223 1619 
1998 100 702 953 416 2071 2326 
1999 100 681 874 380 1934 2968 
2000 100 661 801 348 1810 3548 
2001 100 644 736 3 18 1698 4075 
2002 100 628 676 291 1594 4561 
2003 100 613 62 0 266 1498 5012 
2004 100 600 568 242 1411 5425 
2005 97 57 8 507 215 1300 5794 
2006 95 546 435 183 1163 6105 
2007 91 515 366 152 1033 6354 
2008 88 483 302 124 910 6537 
2009 84 452 243 98 793 6654. 
2010 80 420 194 76 690 6663 
'-11 76 389 159 61 608 6530 

.2 71 358 132 50 540 6305 
CdL3 67 327 109 40 475 6038 
2014 62 297 88 31 416 5732 
PRES WORTH 4427 5258 2278 11963 24508 
PWJPW UNIT 6.61 7.85 3.40 17.86 36.59 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9871 
9600 
9298 
8967 
8607 
8219 
7806 
7368 
6911 
6436 

66972 
100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



SO 

RY EAR= 19 9 5 
PLN PER=5 0 
SY EAR=l9 9 5 

‘NV-MDY 
1=.1320 

liuT=.0890 
DELTA=.40 
TO=. 3872 
KRHO= 1 
KPDATA= 1 
KPDEM=O 
KPDTL=3 
KEXPO=O , 1 , 0, 0 , O  
CATNAM=95 BS CONDUIT 
FVINT=19 95 
NVINT=10 
BRATE=1.0166820 
NCURVE=Z 
AVEb58 
c=o 
G=O 
s=o 
DEMAND=10 0 
UCOST=lO 0 
GSP=. 00 
CRP=.08 
ELGYR=19 8 2 
KSRPT=l 
VTP=A 

.SYRF=198 6 . .:syRL=9999 
TAXLFE-15 
KOPTAX=l 
ITCYRF=1981 
ITCYRb1991 
RDYFAR=19 8 3 
KRECAP=O 



06-20-1995 

YEAR 
---- 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 - ‘11 

.2 
& - A 3  
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 * * *  
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
95 BS CONDUIT 

DEMAND, CAPITAL 

DEMAND BOOK DEPR 
EXPENSE ------ --------- 

100 130 
100 260 
100 260 
100 260 
100 260 
100 260 
100 256 
100 249 
100 243 
100 237 
99 232 
99 226 
98 220 
98 215 
97 210 
96 205 
96 200 
95 195 
94 19 1 
93 186 
93 182 
92 177 
91 173 
90 169 
89 165 
88 161 
87 157 
86 153 
85 150 
84 146 
83 14 2 
a2 139 
81 13 5 
80 132 
79 128 
78 125 
77 122 
76 118 
75 115 

COSTS, RESERVES AND AVERAGE PLANT 

POST TAX 
INCOME 

585 
1175 
1111 
1052 
996 
944 
898 
855 
813 
772 
728 
682 
636 
591 
547 
510 
488 
473 
458 
444 
430 
4 16 
403 
390 
378 
366 
355 
344 
333 
323 
312 
302 
293 
283 
274 
265 
256 
248 
240 

--------- 
INC TAX 
EXPENSE 

267 
537 
508 
481 
455 
432 
410 
391 
371 
353 
332 
311 
290 
270 
250 
233 
222 
215 
209 
202 
196 
190 
184 
178 
172 
167 
162 
157 
152 
147 
142 
138 
133 
129 
12 5 
12 1 
117 
113 
109 

--------- 
TOTAL 
CAPCOST --------- 

982 
1972 
1879 
1792 
1711 
1636 
1564 
1495 
1427 
1362 
1292 
1218 
1146 
1076 
1006 
948 
910 
883 
857 
832 
807 
783 
760 
737 
716 
694 
674 
654 
634 
615 
597 
579 
561 
544 
527 
511 
495 
479 
464 

- 
AVERAGE 
RESERVE --------- 

138 
541 

1054 
1532 
1977 
2394 
2769 
3114 
3452 
3784 
4109 
4426 
4734 
5033 
5324 
5552 
5663 
5713 
5757 
5797 
5831 
5860 
5883 
5900 
5912 
5918 
5919 
5916 
5909 
5897 
5881 
5861 
5837 
5809 
5777 
574 1 
5702 
5659 
5612 

AVG PLANT 
IN SERV 

5000 
10000 
lOQOO 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9972 
9914 
9854 
9793 
9728 
9662 
9593 
9522 
9448 
9372 
9294 
9213 
9131 
9046 
8959 
8870 
8780 
8687 
8592 
8495 
8397 
8296 
8194 
8090 
7984 
7877 
7768 
7658 
7546 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



06-20-1995 
*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 

(Results Are Based On Mid Year Convention) 
BellSouth Telecommunications 

95 BS CONDUIT 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- ------ --------- --------- --------- --------- --------- 

2034 74 112 232 106 450 5562 
2035 73 109 225 102 435 5509 
2036 71 106 2 17 99 422 5452 
2037 70 103 210 96 408 5393 
2038 69 100 203 92 395 5330 
2039 68 97 196 89 382 5264 
2040 67 94 190 66 370 5195 
2041 65 91 184 84 3 56 5124 
2042 64 88 178 81 347 5050 
2043 63 65 172 78 335 4973 
2044 62 82 166 76 325 4894 
2045 60 80 161 73 3 14 4813 
2046 59 77 156 71 304 4729 
2047 58 74 151 69 294 4 644 
2048 57 72 146 67 285 4556 
2049 55 69 142 65 275 4467 
2n50 54 67 137 63 267 4376 

1 53 64 133 61 258 4283 
d"J2 52 62 129 59 250 4189 
PRES WORTH 1803 6537 2988 11328 21713 
PWIPW UNIT 2.42 8.77 4.01 15.20 29.14 

AVG PLANT 
IN SERV 

7432 
7318 
7202 
7085 
6966 
6647 
6726 
6605 
6482 
6359 
6236 
6111 
5986 
5861 
5735 
5609 
5483 
5357 
5231 

74507 
100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 
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November 11,1994 

To: Tom Wen 
Pete Barm 
Steve Barreca 
Stephanie Landrp 
Doug Schaller 
Steveschmoll 
George heworthy 

From KeithCorneliurr 

Subject: BST Cost of Capital 

The current p t a x  cost of debt, debt ratio, and pre-tax coat of capital for 
BST are as follows. 

-Tax Cod of Long-Term Debt 8.9% 
Debt Ratio 40.0% 
&Tax Cost of Capital 13.2% 

The overall pre-tax cost of capital is based on the above information and a 
cost of equity of 16%. 

If you have any questions or need additional information, please contact me 
at (404) 249-3625. 



STATUTORY FEDERAL INCOME TAX RATE 

STATUTORY STATE INCOME TAX RATE 

35% 

Alabama 

Florida 

Georgia 

Kentucky 

Louisiana 

Mississippi 

North Carolina 

South Carolina 

Tennessee 

5.0% 

5.5% 

6.0% 

First ~UU,UUU = $1 5,750 + Excess @ 8.25% 

First $200,000 $12,250 + Excess @ 8.0% 

First $10,000 = $350 + Excess @5.0% 

7.75% 

5.0% 

6.0% 

The 1995 Slate rates are the same as the 1994 rates except for North Carolina. In 1994 the SIT 
rate in North Carolina was 7.8275%. 

Alabama and Louisiana are the only states in the EST region which allow FIT as a deduction for 
SIT. 



1995 INCREMENTAL 
EFFECTM INCOME TAX RATES FOR COST STUDIES 04116195 

.YMBOLS: Reff = Combhed effective income tax rate 
(state and federal) 

Rf = Federal statutory or nominal income tax rate 
RS = State statutory or nominal income tax rate 

States where federal income tax h deductible from state and state from federal. 

FORMULA: Reff = (Rf + Rs) - 2RfRdl- RfRS 

A B C D E F G 
(C 2) 
2RfRa 

(I-C) (A*B-D) (FE) 
1-RIRa (Rf*Rs)- Reff 

2RfRa 

(A 6) 
State Rf Rs RfRS 

AL 0.3500 0.0500 0.0175 0.0350 0.9825 0.3650 0,3715 
LA 0.3500 0.0800 0.0280 0.0560 0.9720 0.3740 0.3848 

States where federal income tax h not deductible tom state, but state h deducbble horn federal. 

FORMULA: Reff = (Rf + Rs) - RfRa 

A B C D 
(A'B) ( A + B - C )  

State Rf Rs RtRS Reff 

FL 0.3500 0.0550 
GA 0.3500. 0.0600 
Ky 0.3500 0.0825 
MS 0.3500 0.0500 
NC 0.3500 0.0775 
sc 0.3500 0.0500 
TN 0.3500 0.0600 

REGIONAL 
W D  AVG-WTD BY MRf OPR INC 

Prepared by: Gall H. Brown 411 8/95 

cc: Ona Cantrel 
Jeam'e Cataldo 
Bernadette D i c h o n  
Jeff Salyer 
Bill Tyler 

0.0193 0.3857 
0.0210 0.3890 
0.0289 0.4016 
0,0175 0.3825 
0.0271 0.4004 
0.0175 0.3825 
0.0210 0.3890 

WSA) 0.3872 



CATEGORY TITI F 

COMPOSITE 
PROPOSED 

PROJECTION 
(ECONOMIC) 
E 

Motor Vehides 
Aircraft 
Special Purpose Vehlcles 
Garage Work Equlpment 
Other Work Equipment 
Bulldings 
Furniture 
Office Support Equipment 
Company CommunicaUons Equlpment 
General Purpose Computen 
Analog Eledronic Swnchlng 
Digital Electronic Switching 
Operator Systems 
Radio Systems 
Circuit - Digital Data Systems '. 
Circuit - Dlgital 
Circuit - Analog 
Station Apparatus 
Large Private Branch Exchanges 
Public Telephone Termlnal Equipment 
Other Terminal Equipment 
Poles 
Aerial Cable Metalllc 
Aerial Cable Non-Metaillc 
Underground Cable Metalllc 
Underground CaMe NonMetalllc 
Buried Cable Metaillc 
Buried CaMe Non-Metalllc 
Submarine Cable 
lntrabuilding Network Cable 
Conduit Systems 

8.4 
10.0 
7.0 
12.0 
15.0 
45.0 
11.9 
10.6 
7.0 
4.4 
4.5 
10.0 
10.0 
7.8 
6.0 
9.4 
6.8 
8.0 
5.0 
7.0 
6.0 

33.6 
14.0 
20.0 
12.0 
20.0 
14.0 
20.0 
14.0 
20.0 
58.0 

COMPQSITE 
PROPOSED 

FUTURE 
NET 

SALVAGE 

11 
60 
0 
0 
1 
4 
14 
10 
10 
0 
0 
0 .  
0 
-4 
-1 
1 
-7 
0 
0 
10 
-4 
4 5  
-12 
-1 4 
-9 
-7 
-7 
0 
-5 
-13 
-a 



T I M E  i:.u 
REPOR, NO. TB-Ol 
PRtPARW OATC: OOf1SISS 

COMPANY; e.. U J 7  
T A X  YEA.li 1994 

WEET 1 Of 2. PAGE: I 

r 

2: IS. DOGO 50000 

.UBTGTAL FOG 2115.0000 

?116.COOO 03900 

SUBTOTAL FOR 2 I 16.0000 

2l2l.1000 l8000 

I6600 
ie 'oo 

SUBTOTAL FOR 2121.1000 

2121.9000 12000 
12200 
12U)o 
12400 
12500 
14000 
14400 
I4800 

DELLSOUTH CORPOLATION 

COYUOW TAX BASIS OF CCUPMV WNEO PROPERV 
R e W R T  15-01 NCU ADOITIONS 

C C U P R W W S I M  CAPITAL ASSET TLX SYSTEM - 
EST DATA FOR, STATE qElURN RMRTINO TVPC: rcc AREA: 1 

65.221.000 

100,000 1 .ooocoo 
100.000 

59.074.aco 

a. 803.433 

4.729.7 10 
2, B50.825 

l2.U0.102 
14.515.482 
20.S68.067 
9.623.303 

3s. 074.306 0 
4.729.71~ 0 
I.0SO.62L 0 
3.603.431 0 
12.4D6.192 0 
14.813.482 0 
2o.aee.087 0 
I. 6x2, -?I I 0 

39.074.3011 
4.729.719 
I ,  e.60, sa5 
3. e03.431 
ia.460.192 

e.8~2.sa3 

14,515,462 
20.186.087 

I .  030000 
I .  030000 
1.0J0000 
I .  oowoo 
I. oooooc 
1.000000' 
I. 000000 
I. 000000 

-- 



T l N t :  i i ~ v  
REPOR1 NO, 10-01 
PREPARED OATCi 061l9195 

BELLsouin CORPORATION 
COMPREWHSIVE CAPITAL ASSET TAX SISTEY 

C W Y W  TAX BASIS  OF COUPMY OWED IROPERV 
REPORT m-01 N M  ADOITIONS 

-1 7 

F EST OATA FORI STATE RETURN RCX)RTINO TYPE; FCC AREA; I 

AOJUSTMENTS *DJosrw FLDn-THRU 
moon AccTi  TAX GROSS PUNT TO moss P U N T  ? L W - M R U  FLW-TIIRU eAS.15 
SWACCOUNT ACCT. AWIT IONS M O S S  AWIT IONS A W I T I W S  ELIUINATIMIS BOOK OCPR. UASE R A T I O  

(1NM.T) (INPUT) I r w r l  ( iYWT1 t A . 0  I A . 2  THRU A.161 ( A . 1 6 1  
( A )  [e) ( C )  (DI (F) 

2121.9000 16600 

SUBTOTAL FOR 1121.9000 

2l22 .3000 51150 

SUBTOTAL FOR 2l22.3000 

2112.9000 51100 

SUBTOTAL FOR 2t22.9000 

2li5. IO00 5 1 4 0 0  

$LIBTOTAL FOR 2123.1000 

~125.2000 61100 

SUBTOTAL PDR 2123.2000 

2123.3000 51450 

SUBTOTAL FOR 2123.3000 

2124- 51500 

SUBTOTAL FOR 2124.1000 

2 1 2 4 . 3  61310 

SUBTOTAL FOR 1124.20.30 

. . . . . . - 



T I Y E :  , 5 : 2 0  
REPORT HI>: TO-01 
PALPAREO OATE, owiaigs 

F EST OATA FOR: 

2212.1000 27101 

SUa-?-rL PO* 2zla.lOoo 

222D.OOJO ZWOl 
29002 

iIJOlOrkL FOR Z220.0000 

2231.- 20102 

LUIITOTU FOR 22tl.2200 

2 2 3 1 . m  26001 
26002 

SUBTOTAL FW 2231.2310 

22a2.1100 26101 
25 102 

SUalOTAL FOR 12S2.llOO 

2232.1200 26201 
26202 
252 15 
16601 
25602 
26801 

BELLSOUTH COQPOlUTlON 
COUPRLHENSI*E CAPITAL ASSET TAX SYSTEN 

REPORT 10-01 NEW AMITIONS 
c o u y ~ l  TAK m s z s  or COYPAYI ~ n r o  moeefiv - 

STATE RETURN REPO((T1NG TYPE, FCC ARE 

COMPANY: UJ i- 
TAX rem, 1-4 

SHEET I OF 2. PAGE, 3 

VIHTAGE: 1984-00 

35b.088.106 
1.B50.707 
1.278.467 

92.045.2Sl 
1.068 

as.at53 

0 asa.oflb, 106 
0 1,630,187 
0 l .218.457 
0 92.045.201 
0 1.680 
0 U5.855 

0 256.088.106 
0 I .SSO.7&7 
0 I. 270.457 
0 01,646 .a01 
0 1.660 
0 85.853 

FLOY-WRU 
OLSX 5 
RATIO 

I .oooooo 

1 . O M 0 0 0  
I .OW300 

1.000D00 

I .000000 
1.000000 

1 .DOWOO 
I .3oeJoo 

1.000000 
1 .oooooo 

1 .oowo 
1.000oOc 

;:E%?! 



TI=. .5:2u 
4EiORT NO, T O - D I  
PRWAREO DATE: 0011¶196 

CCUPANV: 3., , 
T I X  YEAR; j99b 

WEET I OF a .  PACE, b 
BELLSOUTU CORPOIArlON 

CWPREHEhSlVE CAPITAL AS%? TAX SYSTEM 
CONUON TLX 3ASIS OF COYPAW WNW PROPERV 

REPCIRT 18-01 NEW LDOITIONS 

bJ 7 
w 

SUBTOTAL FOR 22¶2.1200 - 
2232.1300 15301 

25302 
'IS701 
,*lo1 

sunTor*L m a  ZZSP. ISOO 

2252.2100 25402 

S1101014. FM1 2232.2100 

2',- .2POO 25001 
25002 
25013 

mevoT.u. FOR Z Z J ~ . Z O J O  

2341.0000 a6000 

SULTOTAL FOR 234l.0000 

2561 . W O O  36100 

SUOTOTAL POR 2S51.0000 

F EST O A T I  FDRi STATE RETURN REPORTING TVPtt  FCC ARfA: 1 

WBTOSAL FOR 2362.2000 

2392.SOM 34300 

. . . . . - - 

0 6.506.660 
0 14.836.a86 
0 2.435 

22.2SO.SM 0 22.2s.&a 0 22.258.668 

15.144.000 IS. 144.WO 0 16.144.ODD 0 

I .COO000 
I . c.00000 
I .GOO000 
I .C.MOOO 

I .COOODD 

1 .ooaooo 
1 .oooooo 
1. OOOMO 

I .ooowo 

I .OGOCGO 

1 .oooooo 

I 

I .OGOOOO 

f 



rime: , S : Z O  
REPOW NO: 18-01 
PRhPARCO DATE. 06/19/06 

F 

SUBTOTAL FOR 2302.SOOO 

SUBTOTA. F I X  1362.9050 

24'1.1000 40000 
40011 

SULTOTAL FMI 241 I .  1003 

242?.1:00 41100 

svdT0:A~ FOR 242.1. I100 

2411.2bOO 41SOO 
41500 

SUBTOrAL FOR Z421.2100 

1422.llOO 42100 

SWLTOTAL FOR 2422. I100 

2422.11CO 41300 
414M 
426M 

yk TOTAL NUI 2422.2)OO 

1423.11w 43100 

cownny: u I' 
TAX YEAa: 1894 

SHEET 1 OF 2.  PAGE: 5 

v 
EST DATA FMI: STATC LETURN REWRTIffi TVPEi FCC LIlEL, 1 VIHlXGC: 1994-OC 

FLW-TMU AOJUSTYENrS M J U R E D  
tROb.5 P W T  TO GROSS pum r L O I - w U  rum-niau 0ASlS 

CROSS ADDITIONS MOKTIOWS E L I Y I M A T I a k S  B W K  DWR. U S €  RATIO 

400.221.017 0 400.227.017 408.121.017 1.00OOOC 0 



TIME.  .:ZU 
REPORT NOS 10-01 
2REPAREO DATE: OSllBlOS 

m u m n  CO((PORATIOU 
COYPslEHEMSIVE CAPITAL ASSET TAX SVSTEU 

REPOR? FE-01 WW ADOITIONS 
C O N I &  TAX BASIS OF COUPANY O M C O  PROPERY 

--%%--- 1 

COYPANY: 3 .  
TAX vera;  19s- 

$MEET I OF 2.  PaCEi 6 

F EST DATA FOR; STATE RETWIN REPORTING TYPES FCC AREA. I VINTAGE: 1984-OC 

2411.7100 C3150 
43113 
43700 

4J800 
03713 

SUBTOlAi  F M  1423.2100 

2424.1100 U t 0 0  

SUBTO?AL fOR 2424.1100 

241+.1100 e1400 

SUBTOTAL FOR 1 4 U . 1 1 3 0  

1416 .1000  41700 

SIBTOTAL FOR 2416.1000 

Z426.tOOO 47000 

SUBTOTAL FOP 1426 .1000  

65.817.706 0 U . 1 1 7 . 7 0 6  0 63.817.704 1.000000 
140.294 1 .OOOOOO 0 

'2441.1003 40000 
46015 140.294 0 140.294 

SUBTOTAL FOR 2441.1000 63.86a.000 0 b 9 . 0 6 8 , O M  0 63.958.000 
_______________ ____---__-__- _----------I_- -_-___--------- - 0 



VIUL 5 ;  
RE-. NOS TB-01 
PRCPARCO DATCI  06IlOISS 

ZJWhNY:  ( h f  
TAX YEARi >BE4 

SHEET 1 OF 2 .  PAGE: 7 
I E L L S W H  CMlPORATlOH 

COWi3EHENSIVE CAPITAL ASSET TAX SVSTEY 
C D U M C  TAX BASIS OF COWANY Mu) PROPCRY 

REPORT m-01 NEI Aminons 
SWT 1 v 

r EST OAT& FOR, STATE RETURN REPORTING N P E i  FCC I R E A r  I V1NlACE: -994-00 

232. 120 0 2s2. 120 0 232.120 1 .000000 
________I-_-__ -------_----I -_------------- --------------- 268 1 .  DO00 78000 

.UBTO~*- FOR ass I .saoo 232.120 0 232. I20 0 232.120 

2682.lOOO 8OOJO 1.644.018 0 1.644.01a 0 1.644.018 I .OOOOOO 

1 .038.342 0 1.056.542 0 1 .036.342 I .OOWOO 
81000 I ,892.65 I 0 1.De2;681 0 i . e ~ z . 6 ~ 1  I .oooaoo 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _______-__-- ~ ._---- --- -I-- -r 
a 1 0 0  

*d610:AL FOR 2691.1000 4 .675.01  I 0 4.67S.011 0 4 .675.01  I 

GRAND TOTAL 



CAPUVLS 64000 

SUBTOTAL FOR C A W V L S  

2112.0000 61000 

sueror~i  F(ZI 1 1 i z . o ~ ~ ~  

3113.0000 65100 

SUCTOILL rom tii3.00~0 

1 1  I5.0000 O W 0  

su0101A~ FOR 2116.0000 

211a.0000 w300 
) L i l i O T A L  FDI( 2116.OUOO 

2121.1300 16000 
16100 
16600 

SU8TOlIL FOR 212l.1000 

i‘121.9000 IZODO 
12200 
12¶00 
12400 
I2500 
14COO 
14400 
14600 
IS600 

S W l O T A L  FOR aiii.eom 
2122.3000 51150 

0 

33.052 

C U I P A N Y :  
Tax YEAR: IS,.. 

SUEET 2 CF 2. PAGE: I 

33.652 30.633.651 

\ M . B 8 3  4.471.401 l-OIS8W 
46.642 3.023.170 1.016870 

3.102 2C6.171 1.016676 

300. A 0 3  39.374.7 I .  
56.551 4.106.00B 
21.913 2.672.536 
27. bp6 3.631.120 

~~~~ 

is:G 12.S64.176 
I 1  I .5SO 14.#26.032 
160.634 20.52Z.Ml 

as.100 0.634.066 

16 i.79e l l 5 . 3 3 0 . 8 8 ~  

66.271 a.aaa..by 
__________-__- 

0 1.623 3 7 1  

. O O l M E  

. D O 1 6 8 6  

.001066 . omaw 

.OO160(1 

.OD7606 

.001666 

.007000 

.007WS 

P c 



T I U E  t 

PREPARED O A l E i  06IISl86 
Rem&. no: TB-DI 

EELLSLlLTkI CORPORATION 
COWRE;(CHSIVE U P I T A L  ASSET TAX SVSTEY 

C W W  TAX BASIS OF CayPlrwV W E 0  PRWERV 
REPORT TU-01 NEW AOOIflONS 

SUBTOTAL fOR 2122.5000 

2121.9000 61130 

slr6inTaL FOR z12z.9000 

2123.1000 51430 

m 0 l O l A -  FOU 2123.1000 

2121.2000 52100 

sunioiiL FCM zi.m.200a 

21 23.300 6 1460 

SUBlOTRL F M  2l23.3000 

1124.1000 51300 

SUKilOTAL FOB 1124.1010 

2124.ZO 51310 

SUBTOTAL FOR 2lU.2030 

221 I. IDM 2700 I 

SUBTOTAL FOR 22ll.lODO 

2212.1000 27101 

W8TOTAL FW. 2212.1000 

2220.0000 29001 
29002 

-797.481 10. SB11.48(1 

123.041 

187,157 

167.157 

-2,307,723 

---_-___-----_- 

-2.307.723 

-1.119.81 I 
-1.153.725 

__-______---___ 
-2.273.536 24.116.404 



TIME . :20 
R w a w  NO: TO-01 
PREPARED DATE. 06/10196 

B E L L S O W  CMtPORATlON 
COUPREHENSIVE CAPIThL ASSET T U  SVSTEM 

R C W R T  Tll-01 NEW ADOITIONS 
C L Y U L L ) ~  u x  BISIS OF c w n w  ounw PROPERRI 

-) 
43J 7 

F CST OATA FOR8 STATC RCTURN REPORTIKG W P l i  FCC AREA, 1 

COMPANY, aJ I 
TAX YEAR: 199s 

W E 1  2 OP 2. PAOE; 3 

I 

2232.1300 25501 -1,066.ICl 236.071.001 

29701 -346.(125 70.183.S38 
2 9 7 0 2  -71s I 72.404 

26302 -100. (141 2 4 . 0 s e . w 3  

2232.lSOO 26001 
Z5002 
25013 --------------- 

SUBTOTbC FOR 2232.2800 237.570 20.381.520 

64.039 6.570.5119 

0 2.435 
172 ,ml  14.60e.4n0 

I .04452l 

1.01 179s 
I .OI 1795 
1.0D0000 



TINE, -82“ 
REPORT no: ~ B - G I  
PRCDALCD DATE: 06/1S/S5 

m.usnuTn CORPORATION 
COYIREHENSfVE CAPITAL ASSET T I X  SVSTEH 

REPORT Tn-01 URI ADDITIONS 
COUUOY T A X  BASIS OF C W W V  WNLO PROPCRY 

7 
F EST OArA FOP: STATC LCTURN RCPORTIW WPC, FCC 

~ L I Z C O  I T C  D A S I S  
EDOM ACCrt TAX AIIO I T C  OF NE* PLANl I TIC 
SUBICCOUNT ACCT. EUYIN&TlOYS mol 7lWS LUSIS 

I INPUT)  :INPUT) ( G . 2  M U  G. 15; IO. 18) l l A l X 0  
( A  ) (0) (1) L J )  

2541.0000 36000 

SUaroTAL FOR 2J4l.0000 

2361.0000 35130 

SUBTO~AL FOR 2361.OOlD 
WDV 

2 M U . D  ‘ . a 8 0 0  

SUQTOTIL FOI 2382.2000 

2362.3MK1 3 4 M D  

Y)BTO:AL FOR 2302.3000 

2181.9300 34400 
S470C 

SUBTOTAL FOU 2362.9000 

241l.lOOO 45000 
4JOt3 

SUBTOTAL rei- 
2421.1100 41100 

SUBTOTAL FOR 2421.1100 

2421.2100 41300 
41600 

SUCITOTAL rm 2421.2100 
a4aa.cioc 42100 

SUBTOTAL FOR 2422.11OD 

2422.2100 42300 

07, I22 

2.372.465 

2.072.465 

I .381.061 

* R u t  1 

COUPANY: 
TAX VEARr lob- 

SHEET 2 OF 2. PhGEa 4 

210.418.915 



Tfk lE I  ..i20 
REPORT NO, TB-01 
?REPARED OATC: 00119/95 

F EST DATA FWt 

a=Lsourn CDAPORATIDN 

uymn USIS OF CDYPANV OWNED PROPUII 
CDL(PRLHENS1VE CAPITAL ASSET TAX SYSTEM 

REFWIT TO-01 NCI AOOITlOHS 

STATE RETURN RfPORTtllD TYPE' FCC AREA, I VIhThGEi 1094-00 
- . .  . - . . . . - - 

c COUPANV : 
TIK YEAR, 19% 

SHE1 2 OF 2. PAGE: 5 

2422.2100 42400 
42500 

2423.1100 43WO 
43313 
43130 
43713 
43600 

SUOTOTAL FOR 2 4 2 3 . 2 1 0 0  

2424. I I00 44100 

SUbTOTAL FOR 2424- 

2424.2?00 41r00 

SUBTOTAL FOA 2424.- 

2426.100C 41700 

SUBTOTAL FOR 2426.1000 

2 U E . Z O O O  47000 

SUIITOTAL FOR 2416.2000 

1441.1000 46000 
46011  

SIBTOTAL POL 2441.1000 

1681.3000 llJ000 

(4 .727.694 

1.265.5b4 
0 

460.764 
0 

* 1.1115 
1 . 7 1 7 . 5 2 S  

10.723 

--------------- 

10.723 wa.023 

I .06a.960 e x o z 4 . ~ ~  

0 5.642. I I 1  1 .OOOWO 

" 

! 



DULSDLTh COWORATION 
(DM?RRU(ENSIVE CAPITAL ASSET TAX SVSTEU 

C D u l O Y  TAX BAS1.S OP CWPANY OUNEO PRWCRV 
RCPCUT rrs-01 NCW Aooirxons 

n.57 
RCPORTIHG r i m  FCC F EST OAT& FOR: STATE RETURN 

SUBTOTAL FDll 2681.3000 

tliBl.9000 70000 

SJ8TOTAL io1 fdtll.PD00 

assi. 1000 EOOOO 
OIOOO 
81600 

SUBTOTAL fw ZMZ. I:OO 

C R A W  TOTAL 

1.662.897 i . o z m o  50.979 u , a m  l.BS7.626 1.023710 
24.672 I.DIID.SI4 1.021710 

VINTAGE: 1904-00 



FEDERAL INCOME TAX L I F E S  BY CATEGORY OF P L A N T  
FOR CURRENT-YEAR VINTAGE ASSETS 

AIRCRAFT 

B U I L O I N G S  
-COE SECT 1245 
-NOH-COE SECT 1245 LAND IMPROVEMENTS 
-NOH-COE NONSTRUCTURAL COMPONENT 
*NON-COE SECT 1250 LAND IMPROVEMENTS 
-NOH-COE SECT 1245 B U I L O I N G  S E R V I C E S  
-COE SECT 1250 
-NOH-COE SECT 1250 B U I L D I N G  S E R V I C E S  

B U I L O I N G  EOMPUTERS -SECT 1 2 4 5  
QPS,;O[:- OMPUTERS -SECT 1250 

STATION APPARATUS 
LGE-PBX I N S T A L L A T I O N S  

OTHER TERMINAL EOUIP /Ir. h p,7 f N  
P U B L I C  TELEPHONE EOUIPMENT r 

POLES 
A E R I A L  CABLE 
UNDERGROUNO CABLE 
B U R I E D  CABLE 
SUBMARINE CABLE 
I N T R A  BLOG. NET. CABLE 
A E R I A L  W I R E  
CONOUIT 

C A P I T A L  L E A S E S - B U I L D I N G  SECT 1 2 4 5  
C A P I T A L  L E A S E S - E U I L O I N G  SECT 1250 
C A P I T A L  LEASES-COMPUTERS 
C A P I T A L  LEASES-OTHER 

FURN-PARTITIONS 
FURN - STOREROOM 

GARAGE YORK EOUIPMENT 
OTHER WORK EOUIPMENT 
MOTOR VEHICLES 
S P E C I A L  PURPOSE VEHICLES 

GEN. PURPOSE COMPUTERS 

O F F I C E  EQUIPMENT 

LEASEHOL3 IMPROVEMENTS-OTHER 
LEASEHOLO I M P R O V E M E N T S - E U I L O I N G S ~ S E C T  1245 
LEASEHOLO I M P R O V E M E N T S - B U I L O I N G S - S E C T  1250 

OFFICE COMMUNICATION E a u I P  

5.00 

20.00 
15.00 
7.00 

15.00 

39.00 
3;::: % - 4 # fz /J \  .2 

5 . 0 0  
39.00 

7.00 
7 .OO 
7.00 
7.00 

7.00 
39.00 

5.00 
7.00 

7.00 
7.00 

5 . 0 0  
5.00 
5.00 
5.00 

5 . 0 0  
7.00 
5.00 

7.00 
7.00 
39.00 





HAINTENANCK KXPKNSB FACTORS 

- Investments must be maintained in order to be used for 
telecommunications operations. 
as well as rearrangements and changes, are necessary costs for all 
categories of plant (except land) in order to provide proper 
service. The maintenance expenses used in calculating the 
maintenance cost factor component include those associated with 
the following types of operations: 

Ordinary repairs and maintenance, 

( a )  inspecting, testing and reporting on the condition of 
telecommunications plant to determine the need for 
repairs, replacements, rearrangements and changes, 

(b) performing routine work to prevent trouble, 

(c) replacing items of plant other than retirement units, 

( d )  rearranging and changing the location of plant not 
re ti red, 

(e) repairing material for reuse, 

(f) restoring the condition of plant damaged by storms, 
floods, fire and other casualties (other than the cost 
of replacing retirement units), 

( g )  inspecting after repairs have been made, 

(h) only salaries, wages and expenses associated with plant 
craft and work reporting engineers, as well as their 
immediate supervision and office support. 

The maintenance factor, which includes the cost of material used 
and direct labor, is a ratio developed to reflect the expenses f o r  
plant category by the respective investment. The factor also 



7% 

includes maintenance-type expenses for existing plant that cannot 
be directly assigned to a given plant category, such as: 
transmission power, subscriber line testing, trunk testing, and 
public testing, when applicable. Certain amounts have been- 
excluded from the central office categories of plant, 
specifically: subsequent right-to-use fees and service order 
activity-related expenses. These excluded costs should be 
directly assigned by cost analysts or included in non-recurring 
cost studies. (Remember, the annual cost factor represents 
recurring costs.) 

Although based on average account information, the incremental 
maintenance factors-are truly forward-looking. The incremental 
maintenance factors are levelized figures based on the average 
cumulative present worth of current year plus that of three years 
of forecasted budget data. The incremental maintenance factors 
are prospective and a true representation of the company's 
expectations. 

The maintenance factor calculations result in a factor for each 
category of plant representative of the average maintenance per 
investment for each plant category expected in the future. 
Normally, these factors are disclosed to Service Cost personnel as 
a part of the total annual cost factor. 

DEVELOPMENT OF' MAINTENANCE FACTORS 

Incremental maintenance factors are developed in personal 

computer spreadsheets. Development of incremental maintenance 

factors is best described one step at a time. 

Step 1 
Actual maintenance expense and budgeted maintenance expense are 

entered into the files for each state by field reporting code. 

The percent of the expense that is not related to subsequent 

right-to-use fees or service order activities for central office 
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field reporting codes is entered, as well. For all other 
categories of plant, 100% is entered. The percentage used here is 
based on the current year percentage developed for embedded 
factors and represents the portion of maintenance expense included 
in the factor. 

Step 2 
The "raw" expenses entered in step.1 above are adjusted to include 
only that portion of central office expenses reflected in the 
percentages input in step 1. 

Step 3 
The adjusted expenses from step 2 above are summarized to the 
appropriate account and sub-account levels needed for maintenance 
factor production. 

Step 4 
Current year-end investment and forecasted year-end investment for 
the next three years are entered. When forecasted investment is 
needed at the FRC level, accounts are disaggregated based on the 
portion of the current year account. 

Step 5 
A simple average of investment in step 4 is used to determine the 
average investment in each of the forecasted years. 

Step 6 
Since forecasted investment figures are forecasted book 
investment, it is necessary to multiply the average investment 
figures in step 5 above by current-cost-to-book-cost translators 
to calculate the average investment in current dollars for each of 
the years. 

Step 7 
Nex-c the cumulative present worth (as of January 1 of the first 
forecasted year) discounted at the cost-of-money rate (same 
cost-of-money rate used in CAPCOST) of each of the years of 
investment is calculated. 



Step 0 
The adjusted expenses from Step 3 above are then repeated to 
assist in calculation. 

Step 9 
The cumulative present worth (as of January 1 of the first 
forecasted year) of each of the years of maintenance expense is 
calculated. - 

Step 10 
Levelized ratios of maintenance expense to investment are 
calculated by dividing cumulative present worth of adjusted 
expense in step 9 by the cumulative present worth o f  average 
investment in step 7 .  

Step 11 
Actual and forecasted power transmission and in-service testing 
are entered into the file. 

Step 12 
Cumulative present worths of the power and testing expenses in 
step 11 above are calculated. 

Step 13 
Levelized loading factors are developed by dividing the cumulative 
present worths of power and testing in step 12 above by the 
appropriate cumulative investments in step 7 above. 

( a )  The Power Transmission loading is applied to all central 
office equipment. 

( b )  The Trunk Testing loading is applied to all central 
office equipment and outside plant equipment (except 
poles and conduit). 

( c )  The Subscriber Line Testing loading is applied to all 
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Large PBX equipment and outside plant equipment (except 
poles and conduit). 

- 

(d) The Public Line Testing loading is applied to all Public 
equipment. 

Step 14 
Loaded levelized maintenance factors are calculated by adding the 
appropriate levelized loadings from step 13 above to the levelized 
maintenance to investment ratios from step 10 above. Although 
levelized factors for each of the years involved in calculations 
is shown for comparative purposes, only the factor in the last 
forecasted column is used. This factor represents the loaded, 
forward-looking maintenance costs, levelized over a three-year 
period. 



MAINTENANCE EXPENSE FACTOR 

DIGITAL ELECTRONIC SWITCH - 377C 

Cumulative PW Maintenance Expense 
Cumulative Pw Investment 

Cumulative PW Power Expense 
Cumulative PW COE Investment 

Cumulative PW Trunk Testing Expense 
Cumulative PW COE & Cable Investment 

Cumulative PW Subsciber Line Testing Expense 
Cumulative PW PBX & Cable Investment 

Subscriber Line Testing Loading 

Maintenance Expense Factor (Line 3 + 6 + 9 + 12) 
(Sum of Unloaded Maintenance Factor and Loadings) 

Unloaded Maintenance Factor 

Power Expense Loading 

Trunk Testing Loading 

PRlVATUPROPRlETARY 

1995 
FLORIDA - 

( 1 )  
( 2 )  

0.0248 (3) 

( 4 )  - 
( 5 )  

0 .0025  ( 6 )  

(7) 
(8) 

0.0009 (9) 

0.0282 ( 1 3 )  



FLORIDA 

eulyllnp 
AX6121 

tom*- 
UC6124 

M c h  
u C 6 2 1 1  

Dlpw- 
AX6212 

RIdlD 
*h: 6231 

-ah 
NC 6232 

8L*m *pp. 
*IC6311 

-!z 

FSUB 

09M 
09M 
W M  
0 9 M  

wm 
o m  
osm 
ODD1 
W D l  

( O M  
1 O M  
1OM 

3 om 
?om 
1080 

(CUI 
(CUI 
10Q) 
10Q) 
loco 
11M 
1lM 
1lM 
l lM 
11M 

1 2 M  
12AO 
1 2 M  
1210 
12M 

1280 
1280 
*280 

1 2 m  
1280 

1280 
1280 

1280 

1280 
1280 

1280 
1zBo 
1280 
1280 
12- 
1280 

1280 

134) 
1 x 0  
1 x 0  
134) 

i s m  

FRC 

MOlO 
M l lO  
ROW 

TOTAL 

M5M 
M 6 M  

TOTAL 

M9M 
TOTAL 

M a n  
RQ77 

TOTAL 

M377 
R377 

TOTAL 

M037 
RQ37 
M047 
Ra47 

TOTAL 

14117 
M417 
R117 
R417 

TOTAL 

M167 
MW7 
R187 
R067 

T O T N  

M157 
R157 
M257 

M o m 7  
MoFM7 

m 7  

ROF257 

M357 

R357 
ROT357 

M U 7  
R U 7  
M057 
-7 

TOTAL 

m m 5 7  

~ 0 ~ 1 5 7  

M418 
NU0420 
OTHER 
TOTAL 

M1 Sd 

E m =  U d Total 
In 1994 FSUB 

0 0871 
0 w23 
0 0205 

0 0372 
0 1472 - 
0 4070 

PRlVATupROpRlETARY 

0.6944 
0 3056 

0.7614 
0 2186 

O W  
0 o w 0  
0 om 
0w00 

0.9867 
O W  
0 . 0 0 3  
0 . W  

0 1133 
9 1755 
0 8659 
0 0453 

0 0037 
0 w 1 2  
0 3253 
0 m1 
0 0428 
0 0975 
O W  
0 0197 

02110 
0 0351 
0 0602 
0w00 
0 WOI 
O W W  
0.1528 
0.0936 

0.99W 
0 w 1 0  
O W W  

0 eo00 
0 1192 
0 . W  
0 . W  



FLORIDA ACTUALFORECASTED UPENSE W uu n 1995 Em- Mamt- ACF 

FLORIDA 
FSUB 

PUNT 13AO 
UC 6351 1 3 M  

13AO 
1 3 M  
13AO 
1 3 M  
1310 
13AO 
13AO 

cF€ 
U N m l  W n  

W n  

W * u  

am 
UC 6351 

olh T.rm4rul 
*IC 6382 

Subau PrGn 
UC 8362 

~~ 

13AO 
1 3 M  
OAO 
13AO 
1 3 M  
13AO 
1 3 M  
1 3 M  
1 3 M  
1 3 M  
1 3 M  

1 3 M  

1 3 M  

1 3 M  

1 3 M  

FRC 

E078 
E068 
EO89 
El88 
El89 
E288 
E280 
E988 
E989 
Yo78 
Yo88 
Yo89 
Yl88  
1189 
n a s  
n e 9  
yo88 
yo89 
YO78 ~~ 

MOW 

MI88 

M288 

M988 

TOTAL 

~~~ 

1380 
1380 
1580 

1 4 M  
1 4 M  
1 4 M  

1480 
1480 

1480 
1480 

1480 
1480 
1480 
1480 
1480 
1480 
1480 

1460 
1- 
1- 
1UU 
1- 
1UU 

1 4 W  

1 4 W  

1 4 W  
i 4 m  

1380 M358 
1380 NMO3M 
1380 M378 
1380 M558 
1380 MI58 
1380 US28 
1380 M958 
1380 M O M 8  
1380 MOFoS8 
1380 NMSU)+O(r8+OII(I 
1380 E M 8  
1380 MW8 

YW8 
OTHER 5S3H 

TOTU 

M W l  
M021 

TOTU 

M012 
MO22 

M812 
M822 

MDl2 
MU22 
MF1Z 
M F 2 2  
Mrtz 
urn 

TOTU 

MWS 
MWS 
M D X  
UFO5 
MmS 

T O T U  

M045 

M845 

M D U  
UFIS 

PRIVAT&ET% 

E W W  !4 d TUaI 
In 1994 FSUB 

0 0472 
0 W04 
0 0007 
0 0920 
0 0151 
0 w 5 7  
0 W07 
0 0303 
0 W07 
O W W  
0 0003 
0 ww 
0 0167 
0 0036 
O W  
O W W  
OOlW 
0w00 
0 W51 
0 0046 

06126 

0 0173 

0 1751 

0 o w 2  
0w00 
0 w58 
0 ow 
O W  
0 w22 
0 0432 
0w00 
O W W  
0 W13 
0 1043 
0 1367 
0 w 5 7  
0 0523 

0 9143 
0 0857 

0 1299 
0 5837 

0.w00 
0.WW 

0 . m  
0w00 
O W M I  
0w06 
0w00 
0w00 

0 9702 
0w00 
0w00 
0 0277 
0 w 2 1  

0 8445 

0 o m  
0w00 
0.W29 
0 . m 1  
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FLORIDA ACTUAVFOREWSTED EXPENSE lor Uu n 19% E- M l m t S M r n  A# 

FLORIDA 

M Wire 
DELETED 

CDodua 
*IC 6441 

FUMi 

FSVa 

14EO 
14EO 
14EO 
14EO 
14E0 
14E0 

14FO 
14FO 
14FO 
1 4Fo 
14FO 
1 4Fo 

14GO 
1400 
1400 

( 4 m  
i 4 m  

1xx) 

1 SEO 
1SEO 

15EO 
1SEO 

1SEO 

1SEO 

MOW 
UOBd 
M M B  
UFC6 
UT06 

TOTAL 

U052 
M852 
MD52 
UF52 
UT52 

TOTAL 

MW3 
RW3 

TOTAL 

MOO4 
TOTAL 

TOTAL 

TO41 
TOO1 

wO14 
wo24 

TO81 

TOTAL 

W c4Tdll 
FSUB 

0 7561 
o m  
O W W  
ow00  
0 2439 

1 o m  
o m  
0 o m  
o m  
0 o m  

ow00  
0 mo 

1 W W  

0.0771 
0 .a51 

00129 
0.0956 

0.0069 



FLORIDA ACTUAUFORECASTED EXPENSE lor US0 y11995 Embdded M l I ~ C M W  ACF 

RIGHTTO USE FEE ACTUALS 

R M D  

M077 
Ma77 
M977 
R077 

TOTM 

M377 
MM7 
R377 

TOTM 

M037 
Me37 
R037 
M047 
r047 

TOTN 

M117 
M417 
R117 
R417 

TOTN 

m167 
MM7 
Ma67 
M%7 
R167 
R M 7  

TOTN 

M157 
R157 
M257 

m0m7 
m0m7 

Rz.7 

ROF257 
M357 

Mol357 
R357 

ROT357 
M U 7  
MU57 
M957 
R457 
M057 
RM7 

TOTM 

RODZST 

PRIVATEPROPRIETARY 



FLORIDA 

R.dm 12AO. AX8231 
CUCM 128o-uc6232 

T O T U  UC6M 

T O T N  UC65M 
RIGHT TO USE FEE ACTUMS 

m m  swtcl, 1 O M  

1994 1995 19% 

81 

1997 
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FLORIDA ACNAUFORECASTEO UPENSE lor UW m 1953 

SPREM OF BUffiET FSUBS TO FCI  

Buuw. OSM 
e j C 6 1 2 1  

bJC6124 

*IC6212 

U t 6 2 1 5  

bJC 6220 

U t 6 2 3 1  

16232  

US30 
M630 

US30 

M077 
WI77 

J mna~ . IOW I M377 
R377 - 

Radio. 12M 

UnOiplcm-1280 

Circ.*n* f f i n  . 12W 

UP2.W ah - 1280 

Lug.pBx-l)o 
-341 

84037 
Ro37 
M047 
F a 7  

Y117 
M417 
R117 
R417 

MI67 
MM7 
R167 
Rw7 

M157 
R157 
un7 

MGQz57 
MWZS7 

-7 
acv257 
-7 

Y357 

a357 

MU7 
R 4 7  
MOS7 
m 7  

~ 0 ~ 3 5 7  

~ 0 ~ 3 5 7  

M 4 8  
NMM28 

M l S  
M Z d  

NMOZ4 

0 999Mxl 

0 997500 -Lil 
O w a o W  

0 woo00 

0.0926w 

1.- 
0.- 

1.wooa) 

0.97uOo 
0.82MOo 
0.97- 

O.SW2Oa 
0.9314W 

0.- 

0 9wm 
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FLORIDA ACNUIFORECASTED EXENSE lor UU m 19% 

UC 6351 

Llt6411 

Llt 6421 

Llt €422 

Llt 6423 

ah T m w  .13W 

SuOIPffin.1380 

M I i n t n u m  A a  

E078 
e088 
E089 
E188 
E169 
E288 

E988 
E989 
m70 
y(M8 
me9 
y188 
y189 
nss 
n e 9  
-968 
-969 
M078 
M O M  

m188 

M2M 

M 9 M  

~ 2 a g  

m012 
uop 

1994 1995 19% 1997 %4 REL SVC OR0 



FLORIDA ACTUALGORECASED EXPENSE (Or UY n 19% 

SPREAD OF BUDGET FSUBJ T O F U  

S u m  U M W  
S u m  U FW. 14EO 

2 6424 

UC 8426 

DELEED 

UC €441 

mnimfflg Urn. 14FO 
I n m w  Fib. ? G O  

M052 
Ma52 
M U 2  
MF52 
M n 2  

urn3 
Rcal 

MW4 

1995 19% 1997 U REL SVC OR0 



FLORIDA ACTUU/FOREUST€D EXPENSE lor UY n 1995 UaIIIt- ACF 

RlGKl TO US€ FEE AClWMS 

Y117 
U417 
R117 
R417 

TOTM 

Y167 
UM7 
U M 7  
u w 7  
R167 
RW7 

TOTAL 

MI57 
R157 
M 7  

-7 
Ua=2$7 

-7 
-7 
m F Z 7  

M U 7  
w T u 7  

Ru7 
m s 7  

MU7 
u-7 
U%7 
R U 7  
YW7 
a 7  

TOTAL 

U077 
YO77 
us77 
R077 

TOTAL 

84377 
U M 7  
R377 

TOTAL 

Ma37 
US37 
m 7  
YO47 
Ro47 

TOTAL 

PRIVATEPROPRIETARY 



FLORIDA ACWALISORECASTED EXPENSE IW n 1995 

LO*DINGS 

po*r 

mnffi 
sutaa L r n  

Rrmi 

R l t C n  TO USE FEE *cTuus 

Af-w- 
(GENERIC WEATVIE) 

DQW- 
(GENERICWEATWE) 

Uliramnu Aff 

1994 1995 19% 

1sm TOTAL 

15EO To41 
15EO 7061 

1SEO wO14 
15EO wo24 

15EO TO81 

Y377 
YM7 mn 

1997 



FLORIOA ACTUAUFORECASTEO €XF€NSE h YU n 19% UamI- ACF 

R 
I) 

s 
OPERATOR SYSTEMS 

R*Mo 
-0 

CIKVITDOd 
CIRaJrrDw 

CIRCVITMCL PRO( 
ClRcUKQlGL PRGN 

ClRaJITMCL OTHER 
CIRCUIT-DIGL OTHER 
C I K V I T 4 N U  PRGN 
CIRCUKUUL PRGN 

CIKVIT4NbL OTHER 
CIRWITUUL OTHER 

STAlUU *PPARATJS 
URGE PW REG 
URGE PW REG 

CMN 
W I N  

C M N S S  
ColNESs 

OlWER- 
0TWERP.mIc 

OTHER TERM REG 
O T M R  TERU REG 

SvBSQIleERFuQN 
SvBscRleERPRoN 

R X E S  
R X E S  

*E CA YErAL 
*E CA METAL 
*ECAflaER 
*E CA FleER 

CDlOR CA METAL 
UNOR U METAL 
WGR U FIBER 
WGR U FIBER 
BUR CA UETU 
BUR U METAL 
BUR U FIBER 
BVI CA FIBER 

SVBYARIEE CIBLE 
JUBUARINE UBLE 

1- YET 
ILmUBLDG YET 
INlRIBLDC fla 
ILmUBLDG FIB 

TOTAL- 
S R U L  WIRE 
*ERuLWIRE 

cacu-r 
COKurr 

L W N G S :  
RWVI 

Esnffi 
S U B K R  L M  

TRUNKS 
WgClC 

mncu APPARANS 

mu w 

Y 
R 
U 
R 
u 
R 
U 
R 
U 
R 
U 
R 
U 
R 
u 
R 
U 
R 
Y 
R 
Y 
R 
Y 
R 
U 
R 
U 
R 
u 
R 
Y 
R 
U 
R 
U 
R 
Y 
R 
u 
R 
Y 
R 
U 
R 
Y 
R 
Y 
R 
Y 
R 

1995 19% 1997 



FLORIDA ACNAVFOREUSlED EXPENSE lor u n  n 1 M  

PRESENTWORlU FACTORS 13.20% 

M 
R 
M 
R 
M 

ANALOG SWITCH R 
DIGITAL SWITCH Y 
DIGITM SWITCH R 

STEP x STEP M 
STEP x STEP R 

cRoJsB*R 
Q(oSSB*R 

OPERAXIRSYSTEMS 
WERATOR SYSTEMS 

Esnffi: 
SUBJQI LINE 

TRUNKS 
PUBLIC 

.. 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
Y 
R 
M 
R 
Y 
R 

106393 

1994 

0.93989 

1995 

.- . 

0 83029 0 73347 

1998 1997 



u/rc+.d 2-NveJYm&& 

yu n 199s M a n l m ~ e  ACF 

fl&ual I d * ~ t d  
IRCE 1A SPECIAURTLP M W T R  E O Y  E O V  E Q Y  E O Y  

1994 1994 1995 1996 1997 .LE = WO 
'TAL GENERAL SUPPORT ASSETS 3.301.133 W 1.311.069.W . 
UNO 49.915.00 50.164 W 
BUlLDlNCS 690.521 .W 704.41 4.W 
MOTOR VEHICLES 50.157 w 55.893.W 
AIRCRWT OW 0.W 
GARAGE WORK E M  1.738.W 1.807.W 
OTHER WORK E W T  W.185.W 93,728 w 
NRNIWRE 14.18S.W 13.271.W 
OFFICE SU-T ECUIPMEM 27.240.00 27.477.W 
VOICE COMMUNICATIONS Vl0C. 720C. 618C) 4.747.w 6.837.00 
TcW CWx Equipnot (2113) 34.021.w 34,314.00 

GENERM RlRFUSE Q)MFWERS 24n.752.w t23.sw.w 

1d.l - PUT- canpw 01aq 370.331.00 3M.uy1w 
' DATA COMMvNlCATIW (cIwIc17m 129.S70.W 134,MZW 

TOTU CEt'frRM OFC ASSETS MIWS U,E 
mffi ELECTRO(r1C SWITCnING 
OIGITL ElCTROhlC SWITc*ING 
P 

RADIO 
CIRCUIT 

DIGITAL DATA SYSTEMS (157C) 
CIRCUIT OTHER ( E x a m  n7c.is7c) 

TOTAL INFO ORIG.KERMINATION 
srmoN *PPARAWS 
URGE PBX 
RleLlC TELERONE 
OTHER TERMINAL ECUIPMEM 

TOTAL OVTslDE m C R K  
DIGITAL LOOP ELE (2232 - 2S7C.DWZS7C) 
c*BLE i WIRE 
POCES 
GRIAL CABA 

WIlDERGRouNOogLE 

BURIED c*BLE 

METULIC 
NOKMETWC 

METUUC 
NQCMETALLIC 

METULW: 
NCUMETULW: 

SVBM*RINE c*BLE 
lNTR*BuILDINo NETWORK UBLE 
M E T W C  
NcXI..ifULIC 

G R I U  WIRE 
CONDUIT 

2.447.714.00 
us.7s2w 

1.174,MO.W 

811,Iw.W 
10.109.w 

793.459.W 

1. ?&.E 

2,514,828.00 

1,;g;; 

4.592.00 
823.463.W 

17.wo.w 
812.4CJ.W 

149,119.00 189.6ll.W 
324.00 yD.W 

7,490 w 7.714 W 
59.414 W 41 018 W 

101.MO 00 1W S I  W 

s.423.uyl.w 
l.lM.354.W 
4.710.144.w 

131.W.W 
491,1100.00 
660.7W.W 
P.W.00 

899.047.00 
717.17S.W 
181,47200 

2.240.0el.W 
2.175.748.W 

1M.W.W 
0.7W.W 

42289.00 
42.127.W 

1m.w 
0.W 

m.0e7 .w 

5.917.b%00 
t.~m.w.w 
4.794.001.w 

703.107.~ 
679.231.w 
21.474.00 

ooo.u1.m 
719.924.00 
189,S27.W 

2323.t2l.W 
2212475.00 

l l o . w . w  
9.374.00 

42.Y7.W 
42.411.00 

178.W 
0.W 

673.1w.W 

135,318.00 

OEIAILED INMSTMEM BRUI(D0wN: 
UMI Wnv ~7c.Tu7c.~s7c.057c,~7c,~7c 433,w.w 4Y. rn .W 
UMI *rulop (S7C. S97C) 1400.w4.w 1ss.729 w 
*nuop PW Gam ( u 7 q  7.w 0.00 

URGE PBX . REGUUTED O N Y  (2341) 7.440 m 7.71s w 
S u m &  Paor W m  (2382.7SdC. 0 7 5 8 ~ .  n w  2,738 w OW 
TU ovl Tmn EWREG O N Y  ( U C  35dc.xxwq 93.740 W M.16700 

38.044W 37.878.00 

ll.059.W ii.m4.00 
1.e71.w 1.839.00 



FLORIDAACN*UFORECASTEDEXPENSE~uum 1995 M 8 M W I X .  Aff 

FLORIDA SUMMARY OF INVESTMENTS lwoI ] w n 9 9 4  1Y1994 

BUlWffi 893.521 704,414 
W U R m R S  370.331 358.480 

ANUW Swm 44d.752 103,778 
M G l T U  WlTW 1.176 889 1 233 966 

STEP x STEP NIA NIA 
CRoSseAR NIA NIA 

OPER SYJTEMS 45.591 43.029 
R*Dm 4.644 4,592 

ClRWlTOOS ~8.189 17.000 
ClRCUlTOlGL PRGN 1 ,1M.l54 1,150,940 

ClRCUlTJJlGL OMER (133.588 656.734 
CIRCUlT-*NU PRON 7 0 

ClRcUr7-*NU OnER 1O.W 155,729 
mnoN AR=UUNS 3X yo 

URGE PBX REG 7.489 7.715 
WIN 36.w 37.876 

COINLESS 1.671 1.839 
OlHER PUBLIC 21.659 2 1 3 4  

OTHER TERM REG 96,760 94.167 
SVBSQIPRGN 2 7 Y  0 

POLES 1U.W 135,316 
A€ CA M E T U  M9.784 879.231 
A€ CA FleER P.028 23.876 

UNOR CA METAL 717.175 719.n4 
UKA CA FIBER 181,872 18S9.S27 
BUR CA M E T U  217s.740 2212.675 
BUR CA FleER 104.343 11O.W 

SuBUhRlhEuBLE 9.784 9.371 
INTWBLCG M E T U  42,127 42.411 
INTWBLCG FIBER 162 176 

TOTAL INIRABLDG 42.289 42.507 
AERIAL WIRE 0 0 

-IT w1.097 873t4d 

1995 EDY 19% EDY 1997 EDY 



Mnntmansc ACF FLORIDA ACTUALFORECASTED EXPENSE (or UY m 1995 

AVERAGE INVESTMEKIS (WO) 

BUtLDlffi 
WMRlTERS 

ANALOG SWITCH 
DIGITAL SWITCH 

CROSSMR 
OPER SYSTEMS 

RADIO 
CtRCUITOOJ 

ClRCVKOlGL !?RON 
CIRCUKMGL OTHER 
CIRCV1T.W PRGN 

CIRCVIT-UUL O M R  
STATION CPPUIANS 

U R G E  PBX REG 
WIN 

WINLESS 
O W R  AJBLlC 

OTHER TERM REG 
suBJQ( PRW 

PCXES 

*ERIN W%E 
CONlulT 

AVG 1994 

690.521 
170.131 
448.752 

1.1 76.889 
Y 

N I A  
15,591 
4,644 

18.189 
1,104,354 
631.M8 . 
1w.w 

3.26 
7,489 
3d.w 

1.671 
21,659 
95,760 
2.736 

1 3 3 . W  
ed9.764 
22.036 

71 7.1 75 
181,872 

2.175.74 
104.343 

9,7W 
42.127 

162 
42,209 

0 
m o 9 r  

AVG 1995 AVG 1996 AVG 1997 



F V Y t i M  code 
lain AccOCCIt 

UIY ACCWYT 

T o t a w n c r  : T 
Main Acct : 61F 

Cod.. 

Rovldinp : D Year : 1% 

2EPOIIT TOTAL 

Data o b t a i n d  frm IWI)-(PPI higtory filn don not r e f l r t  the w g m i r a t i m d  chuqu that n r e  ban i n  W I S P S  
NOTICE : NOT FOR U S E / D I Y L O S U I I E  WTSIDE BEELLSOJTY EXCEPT W R  U I T T E N  A G R E E E N T  



Rrpcrt WYIC: bDDGIlL RTAP - RnOUrCe Trwting b ~ l p l a  md ~ l m l n g  Paw: 1 
Process Date: 03/29/95 Tim: 11:49 A C t W L  Dollars 1% ACawlT INFO FOR M I L  

RCC : 00000000 
R J  

Fur t ion C a b  
Main A C C O U ~ ~  

TotaL/Incr : T 
*.in Acct : 63.- 

R a n d i n g  : D Year : 1% 

C a b  Year To Date JICIY~I Februry March rpri l M Y  JUW 
July Awult SeptWr October W o v h r  0cc-r 

STATIW APPARATUS EXPENSE 

STAT APP EXP-INYA SEW-MAIN 

MAIN ACCWYT a 1 1  

U R G E  POX EXPENSE M l Y  

LARGE pnx -CENT ATT REG-REWV RY 

MAIN ACKUNT 6341 

PU TEL TL PW W E  INST HSI 

PU . TL UNIVERSAL INST - 
SEMI-PUB TEL TR EO UI EX I N  IOI) 

PU TEL TL COIN OP INST L U )  

SEMI-PUI TEL TI EO miy INS EYD 

PU TEL TL COIWLESS INST - 
SEMI-PUB TEL TR EO W L S  EX e 

INST R PU TEL TL OTH 

SEMI-PUO TEL TR EO 01-EXP I N  

PU TEL TL PUS CPE M I N T E N  

PU TEL TL UNIVERSAL M I N T E N  rol 

Data obtained fror 1900-1991 history f i l n  doas not reftact the or#mlzat ionl  ckmees that n r e  .ban i n  MRIIBPS 
NOTICE : NOT FOR US€/DlSCLOZU(IE WTSlDE BELLSWTW EXCEPT M E R  ~ I T T E Y  AGREEMENT 



Paw: 2 Rcport N e :  ADMIL 
Proc*sa Date: 03/29/9S Tim: 11:bP ~ c t w t  Dollare 

I T A P  - I a m r c e  Trukirp h l y a i e  ud P l m i r p  
1994 ACscoWT INFO 1- GAIL 

RCC : 00000000 
RJ ' 'L 

Fu...fon Cod. 
Main ACCWC 

r o t a w n c r  : T 
b i n  Asct : 63- 

Rowding : D Year : 1% 

C o d .  Yaar To Date J m y  Fsbrwry Marsh *#I 1 JWU 
July Awtmt Septdmr Octob.r N o V a b w  0 e c r b . r  

W TEL TL COIN OP UINTEN MlM 

SEMI-PW TEL T I  EO WIN EXP MlW 

W TEL T L  COINLESS UINTEN 

SEMI-WE T E L  TR EO WLS EXP 1121) 

PU TEL TL O l H  UINTEN )IpII 

SEMI-WE TEL T I  EO 01-01 EX 

W TEL TL PUB CPE DISCOY TOTI 

Pl TL UIIVERSAL DISCO( van 

SEMI-PVS TEL T I  EO W EX RE Y M 9  

W TEL TL COIN OP D l S W  M a  

SEMI-PUI TEL T I  EO COIN REM Y U O  

W TEL T I  WINLESS DISCO( lam 

SEMI-PW TEL T I  EO WLS U e 

SEMI-PW TEL T I  EO 01-EXP I 1111 

Data o b t a i n d  f r m  1988-1Wl history flln don mt r a f l u t  the wp.nl rat ionl  hrp.. chat w r e  sham i n  Y I I W S  
WTICE : YOT r a  USE/DISCLOIUPE CUTSIDE ELLYUTY EXCEPT mi UITTEN UEEIENT 
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P800: 3 Report YYL: U W l L  
Process Date: 03/29/95 Tim: 11:49 Acttsl Dollar8 1994 ACCDWT INFO 1011 WIL 

RTIP - Rnource Tracking m d y I I a  md P t m i r p  

scc : 00000000 
RJ : FL 

I oncod.  
M a i n  Accmnt 

Ywr : 1994 

DTM TEE - 01 UUC PC - Y I / Y T  fD 55% ! 

OTH EXPS- 01-INSIDE VI-BASIC SCFlO4 

YTARI I N  YIRE-INST ,REARR-BA I197 

YTARI I N  YIRE-SEW PL-BASIC BP97 

IN UI-UBI REP-C MTC NREG-SILL BP90 

Y T M I  IN Y I R E - M I Y  -BASIC M 9 7  

MTARI IN YIRE-UUR EXP-BASIC BW7 

MW Y-CPE -YTY-INST E o M  

11 "%A 1YS.EX YI UIS.LMC4 E1W 

I Y  YI-YBA REP,EX YI KBIS.LMC4 E R W  

IN YI-YBI W , E X  V I  C R I S , L W Z  Em 

X H  Y-CPE -YTY-KTE IOQ 

11 TER EP PI w SYS DIST-MTCE won8 

IT TER € 0  -01-REG- DIST-MTCE 

.T TER EO P I  01 SYS FEED-MTCE 

2 E  TERM DIG YCTE- R E G - M I T E  On 

oat. obtained from 1988-1991 hi8tory tiln don mt reftact tho w-1zat i - l  chng.. that w r o  ahan in *Il/lWS 
YOllM : WT FOI  USVDlSCLrmYLE CUTSIDE BELLUUTW EXCEPT W E R  I a I T T E Y  * U E E Y Y T  



IO1 

aepcrt n m :  MUIL UTAP - U n c u r c e  Tricking h l y . 1 ~  mi P l m i w  P a w :  b 
P r w e a s  Date: 03/29/?3 Tim: 11:49 A c t w l  Dollars 1991 ACUUYT INFO F a  UIL 

RCC : 00000000 
RJ : FL 

im C o d c  
Mini k C W t  

TotiL/lncr : T 
Wain A c c t  : 63- 

U o L r d i n g  : D Y e a r  : 1994 

OTH Y W E  I T A  EOPT Y I IYTEY WZ8 

OTH Y CPE OTH M I Y T E Y  ,N950 

P1X-DETAU YCTE-Y-CP EOPT-REAR *mS 

OTH Y-CPE EO-01-IYW SEW-MAIM WOW 

OTH Y-CPE -YTY- OISUY Y O U  

R E K W  TOTAL ‘ ) r . l ~ , n - 7 , 1 1 4 , 5 T )  6,663,505 7,700,OM 6,802,789 6.256.707 6,325,920 
5,762,619 7.W.555 6,756,392 7,k13,W7 8,976.W 9,256,644 

Data o b t a i n e d  frm 1988-1991 history filn h not r e f l u t  the o r w i r i c i o r v l  chng.. that -re .hem i n  *Il/lWS 
NOTICE : NOT fQ USE/DIICLOSAE UJlSlDE OELLSWTII EXCEPl U O E R  U I T l E Y  ACREEYYT 



Rcport YYIIC: ADGIIL RTAP - R ~ O U T C ~  Trsekinn *NLy.is nd Plmim Paw: 1 
Process Data: 05/29/95 Tim: 12:lO Actus1 Dollara 1994 A C W Y T  INFO F o 1  GAIL 

RCC : 00000000 ToteWwr : 1 Rovldlno : D Yaer : 1996 
PJ Main Acct : 64- 

Fwtim Cod. cod. YNr TO Date J W W r y  Fobrbrwry Urch W i  1 *.Y J v *  

POLES- REARR Wl 

Main A C C m t  JULY AuOut S . p t w r  0etob.r N o v d r  0 e r b . r  

POLES- UlWTENAN 

l U l Y  ACCOUNT 

*021 

641 1 

AER CABLE YET-BLOC EYT-REARR Yo12 

AER CABLE METAL oiw UIYTEY DU 

AER CABLE METAL-OTW -3VC DR M *uI 

AER CABLE MET-LOUL ASW-MIY IQU 

AER CABLE Y - I E T  LOC ASGN-WIN I698 

At.. ABLE ILOG-FIB- FEED-MTCE WlZ 

AER W L E  OTH-FIBER FEED-MTCE 

AER CABLE BLOC-FIB- INTER-MTC ml2 

AER CABLE OTW-FISER INTER-MTC 

w# U I Y  ACSCOUYT 

W W L E  METAL OTW M I Y T E Y  

WDER CAB FlSER t P T  FEED-MTCE 

UNDER CAB FIBER WT INTER-MTC NlM 

U I Y  ACCU.INT a 

DBta o b t s i n d  f r m  19W-1991 h i a t o V  f 1 1 n  don not r a f k t  the orgnizatiorul  Sh- that W e  *ban in MRIIBPS 
NOTICE : NOT F o 1  USEmlSCLOIUilE M S l D E  BELLYUTW EXCEPT U O E R  U l T T E l  ACREEIYYT 
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Report Y e :  UwlL RTAP - I-OUrce T r u k l r g  l r v l y l i a  ani P l u n i r g  Paw: 2 
Process Date: 05/29/95 T f l :  12:lO A c t d  ~ o l l o r o  19% ACCQYlT INFO F O I  U I L  

RCC : 00000000 
RJ . FL 

Toto l l lncr  : T Rovdiw : D 
b i n  A C C ~  : 64- 

Year : 1% 

BUR CABLE Y*MET-LOC ASGY-WIN U W  

Bull CABLE METAL-OTR -WC OR Y 0640 

BUR W L E  MET-LOUL ASWI-WIN e90 

BUR CABLE FlEER OPT BIOI -MTCE 1015 

WR CABLE FIBER OPT FEED-MTCE IF45 

BUR W L E  FIBER OPT INTER-YTC M T U  

UIY ACCOUNT 6ba 

WT TOTAL X?,W,LI. 20,201,787 l9,010,9U 20,SY,4pI 19,S24,535 ZO.ZS8,lW 22,567,216 
20.TI1.871 ZS.LI7.691 22,408,479 23,155.419 29,509,618 2t.554.310 

doto  0btaft -d frm 191yl-1991 h is tory  f i l e s  d m  not r e f l e c t  the OrgonfzotiQyt hng.. that  =re &ha in Y/ISPS 
YOTIC€ : YQT FOI  USElOlSCLDSIllE M S I D E  sELLYUTll EXCEPT WIDER U I T T E Y  AGREEMENT 



Report Y m :  MCAIL IT@ - Rnource T r w k l n g  h I p 1 s  and P l m i r p  Paw: 1 
Process Date: 03/29/95 Tim: 1452 Actual ~ o l l a r s  ipp1 ACWT INFO Fm MIL 

RCC : 00000000 Tota l / Incr  : I R a n d i n g  : D Year : lppI 
RJ : FL Maln Acct : 653. 

I .oncode CC& Year To Date J v r v r y  F.bnury k r c h  rprf I y.V J w  
*.in AccDuIt July A w t  S e p t h r  0ctob.r Yo-r D . s d r  

YETH:  PX AT CEYTRL OFC SLDCS 5541 

YET% PX OTH THAN C.O. B U G  5542 

MAIN ACCOUNT 6 3 1  

DATA IOMIY 2700 

BAS OF SV -DATA M M I Y  2700 

GEY WPP/ SUPV DATA M M I Y  2706 

SUlTCHlYG M M I Y  2710 

BAS OF SV - Y E T W K  NG M I Y  2718 

u P I  S W V - Y T U  SVG W I N  

TRUNK SRV -TRUNK M l Y  

GEY W P /  SUP-TRUK M I Y  

LIYELYW M M I Y  C 0 

U S  OF SV -LINE L YUlsER 

GEM W T /  s a - L I K L  U E n  

TRAYSLAT *DYIYISTR 

G E Y  SUPPI WPV-TW M I N  

FACILITY- OPR SVCSl C R W  SVS 

271s 

2720 

2726 

2750 

2m 

2 7 s  

2n1 

2756 

2760 

oat. o b t e i n d  fro. 1988-1991 h i s t o r y  f i l n  rhes not  r e f k t  the wgmlzrtlonl skugn t ha t  w r e  *om i n  Y l l S P S  
NOTICE : NOT FQ USEIDISCLOSUE (UTSIDE w L s a n n  EXCEPT WER YITTEY AGREE~EYT 

O F  



PcpDrt N e :  M G I I L  
Process Date: OS/Z9/% Tim: 14:SZ 

RCC : 00000000 
R J  : FL 

ion coda 
Mala- A C C m t  

GEY WPP/ SUPV-OPRS ltRW 

Y T K  MW- RLD TO 01 CR 

SERVICE CW-PROC- SIMPLE 

SERVICE CW-RWC- W L E X  

SERVICE ORDER DISPATCH 

IYTEROFC FAC ASCUT 

MAIN ACCDWT 

Tatalllncr : T R U n d i r q  : D rear : 1994 
ruin Acct : 655. 

C o d .  Y a w  To Oat. J u r u y  F&wy March rpri 1 y.Y J w  
July A w t  5eptrb.r 0ctob.r Y0vrb.r D u d r  

2766 

5 6 F l  

E698 

€798 

E898 

11147 

6532 

AC m PI: sum PIE svc-mcc - 
AC: ’I( sum I N  svc-poem 

1y TESTING 5% oI(DER 

TEST-PISP TEL-SO- PUBLIC 

TEST-PIW TEL so- SEWl-pVs .m 

1ESTlNG INTER OFC MSG TI PO 

‘EJTIYG INTER OFC SP svc PS eoy 

ESTlYG WBSC L I Y  -WIN - 
ESTlNG - TRaJsLE R E r n T I Y G  rw 

I S T l Y G  INTER OFC FAC mU 

Jata obfaind f ro .  19811-1991 history tlln Qn not r e f l n t  the OrpnizatlorYI thaws that wr. shmm In IWlBPS 
NOTICE : MOT FOR U S E / D I S C L W E  OUTSIDE B€LLt(UTW EXCEPT WOER WITTEN M R E E Y l l  
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POW: 3 Report YY: ADCAlL 
Prccoss Data: 03/29/95 T l r :  lbr32 k t ~ l  Dollar. 1- ACUU(T infa FOL UIL 

RTW - RasOUTco Trsctirg Amly~lr d Plamlw 

RCC : oooooow 
I J  : FL 

f o n c o b  
Ma111 A C C M t  

lotsl/Incr : T 
main Acct : 653. 

R&lw : D Year : 1994 

TEST-PISP TEL-SU LI -puOLIC TW1 

TEST-PISP TEL-SJ 11 SEMI-PVS 1091 

TESTING INTER OFC YSG TI IS W14 

TESTING INTER OFC SP SVC I S  WZ4 

MAIN ACCOUNT 65s 

DlST FAC TRYG INST 1Tm 

REGIYREG SVCS W P  b3oI 

PLT W Lo ASSOC PL1 EPPT CYST 5537 

PLT OP Lo ASSOC PLT EQP1 EXP 55M 

'LT WRS PROD T E W  S-CSL 5516m 

LT W-TI IG JUR I N  MLTIST CO 56F8 

LT WR A EXP-I I B S  -De-REG 56FC 



Rtport Y I :  N W I L  )TAP - R * S w C *  Tracking *ntysis nd P i m i m  Pap.: I 
Process Date: 03/29/95 Time: 14:32 ACtU.1 Dollars 1994 ACCOUT INFO FOI MIL 

R C t  : 00000000 
RJ : -1 

FUL. ,on cod. 
Main ACCOVIt 

PLT OPR A EXP-8 885 -DR-CD( 

PLT OPR A EXP-D 885 -DR-YREC 

MIY ACCWYl 

SUTCW L TRYS FAC EYG INS1 

N T C Y  L TRY0 FAC EYG DEV 

REWYREG SVCS SUPP 

REGlWREG SVCS SUPP DSW 

EYG E X P  ASSDC PLT EWT U S 1  

EL. -.- ASSCC PLT EOPT U P  

EYG EXP- PROD T E M  -uIwoy 

U N O  AND WILOI~GS - E N - W W  

WT P U Y l  - Y E T a K  -EYG-OYIO 

TRAYSYISS -YETYO(IK -EYC-WIO 

~ R W K I Y G  -YElUOsK -EYG-OYIO 

P E R  FACL PL DY-YET -EYG-WWO 

W T E R  R E X W C E  E Y U G  

Totai/IIIcr : I Rovding : 0 
U i n  Acct : 6553. 

Year : 19% 

1 760 

1761 

3111 

.. 311107 

550J 

550: 

5%- 

561A 

561C 

5610 

56% 

56lF 

5616 

5 6 l W  



RCC : 00QOOM)O 
RJ FL 

Totml/Incr : 1 Rcuding : D 
win Acct : 653. 

Year : 1594 

EYE-TI  R G  JW IN HLTIST CO 56F9 

ENGR EXP- B BBS-OR- REG 56FD 

ENGR EXP- B 68)-DR- YREG 56FD99 

MIY ACCM(T 6335 

1E-T TDTAL =,as- 2 1 , 9 6 7 , ~ ~ ~  zz,w,on ~.nw,m 2 2 , i o s . m  22,921,~~ 23.w.747 
21,970,877 23,071,6@ 21.U5.52b 23,060,lW 21.269.797 27.b28.QIP 

date cbtiind t r a  1988-1991 h is tory  flln &u not reflwt the orgr \ i ra t i rml  hng.. that wre ahm I n  *I/IIPS 
NOTICE : NOT F O I  USE/DISCLaSJRE CUTSIDE BELLSCUTII EXCEPT W E R  U I T l E l  AGREEYEN1 

~ 





PACE: 1.2 
Un: #/A 
SLUE: SWO OR. 

19% 

(5000.0) Local Swvica 
(5000.1) Yatbmrk Accns . Incar 
(5000.1) Yrtvork Accua - Intra 
(5100.D) L a w  Distmnca ~ Intar 
(5100.1) L m s  Oistmnc. - Intra 
(52u.n) N i u r l l r r p r  - R.erIator: 
(53W.A) Uncol lect ib l r  - Intar 
(5300.B) U r o l l e c t i b l u  - Intra 

IOIAL REllEUE ACCWNIS 

(6110.0) N*tvork wpport 
(6120.0) Cr*ra l  wpport 

(6310.0) lnflora/lm 
(6blO.O) C&la 8 Uira 

(62u.s) m E g l i p n t  

PLAN SPEClflC EWENSES 

(6510.0) Other PPlE 
(6530-0) Y * t w k  cpr.tla 

P U l l  a*-SPEClflC EWENSES 

(6540.1) Access E-* - Intar 
(6YO.D) Accass E l p m  - Intra 
(6560.0) 0.preciarion ud mf 
(6610.0) cut Cpr - *.rbtlm 
( m . 0 )  U I t  Cpr - m i c a #  
(6RI.X) Rnrarch d Dmlopnt 
(67YJI.X) Other Cwp * a t l a  

IO IAL EYPEYSE ACCWNlS 

t€WWES LESS E W E I P S  

(71lO.x) l n c m  f r a  -to. Mort 
(7130.X) R a t v n  fro. kn Dm 
(7140.X) fora im Ea* -1WLLOu 
(71SO.X) ~ u d  A r t d  C . lWlas  
(7160.1) Other W a t i m  Calm 
(7160.2) o t b r  C p r a t l m  LDUI 

(71XX.X) OlWR W E R .  I W E U  (Y1. 

(7240.2) Gmss Ret-lpta luu 
(R4n.n) Other Tun 

OIHER OPERAI IYG IANES 

- .. 



IOIU I E W U  ACODUIS 

(7llO.X) 
(7150.X) 
(7140.X) 

(711x.1) OIWR W E R .  I Y l E P  (SI 

(7210.2) Gross I u d p t e  1.1.. 
(7211.1) Other l a m  

. .. 



r 

U T  
uarin HMS 

ab.= 
13.b1 

99.99 

-1a.78 
11a.78 

l**.M 

99.3D . b9 

99.99 

loo..* 
1M.W 

93.17 
b.82 

99.99 

9e . 91 
9.08 

n.n 

93.29 
b.7@ 

99.- 

u . a 3  
17.- 

99.99 

83.20 
1r.n 
99.99 

51. 2b 
u . 7 3  

n.n 

15.19 
b5.m 

99.99 

m 
VES 

23e.bl5.33 
5ba.w 

.; 99.7. 
.a 

231,175.37 

337.53 
2.S@ 

WD.IJ 

b0 AM. 06 

be,4ao. w 
17,044.27 

bb.28 

17,918.55 

in. 74 

i n . 7 4  

. 0. 

26,673.45 
b73.44 

2b.ZU.89 

3@,)Ls.21 
3w.42 

31,223.U 

99.99 

m 
VES 

n . 2 b  
.73 

99.99 

m . a a  
1M.M 

49.62 
.J7 

99.99 ' 
1M.M 

.o* 

1M.M 

97.43 
2.56 

99.99 

m 

m 
VES 

524.629.41 

m 
VES 

TS/ l l  
95/03 

7,213.H 
7Zl.U 

m 
vcs 

99.82 
.97 

m 
VES 

99.99 

u.n 
17.43 

99.99 

97.8D 
2.19 

99.99 

93. 14 
b.85 

n.n 

m 
VES 

76.7. 
1 b . M  

91.78 

2,9W.b3 
bb.13 

3.aW.5b 

285.14 
21. #a 

3ab.14 

m 
VES 

95/*3 
95/*3 

m 
VES 



1995 
RIGHT TO USE FEES 

WORKSHEET A 

SOURCE 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

ALABAMA 
FLORIDA 
GEORGIA 
' '-YTUCKY 

JlSlANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISS IS S I P P 1 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

(A) 
1995 

ANALOG 
TOTAL RTU 
(GAIIADSP) 

761,635 
1,553,424 
1.451.761 

785,880 
91 0,198 
501,840 
268,080 
84,001 

562,567 

6,879,386 

1996 

633,230 
1,467,953 
1,292,719 

785,880 
793,694 
403,872 
128,040 
52,001 

302,921 

5,860,310 

1997 . 

431,222 
1,076,597 

946,444 
718,800 
793,694 
238,920 
64,020 
32,000 

129,823 

4,431,520 

(6) 
1995 

TOTAL 
SW RTU 
(GAILBR) 

16,366,000 
38,240,000 
24,216,000 
10,962,000 
18,241,000 
11,673,000 
25,935,000 
16,319,000 
27,937,000 

189,889,000 

1996 

27,661,000 
58,190,000 
39,738,000 
17,093,000 
26,709,000 
12,806,000 
36,324,000 
17,339,000 
33,101,000 

268,961,000 

1997 

22,559,000 
48,817,000 
32,456,000 
11,083,000 
18,822,000 
10,481,000 
26,409,000 
13,680,000 
26,925,000 

21 1.232.000 

(C) 
1995 

DIGITAL 
A-B=C 

15,604,365 
36,686,576 
22,764,239 
10,176,120 
17,330,802 
11,171,160 
25,666,920 
16,234,999 
27,374,433 

183,009,614 

1996 

27,027,770 
56,722,047 
38,445,281 
16,307,120 
25,915,306 
12.402.128 
36,195,960 
17,286,999 
32,798,079 

263,100,690 

1997 

22.127.778 
47,740,403 
31,509,556 
10,364,200 
18,028,306 
10,242.080 
26,344,980 
13,648,000 
26,795,177 

206,800,480 

Note: Data (includes generic and feature) furnished by Network. 
Post Col A & C to ACF Mtce., page 5. 



1995 
RIGHT TO USE FEES 
FEATURE UPGRADES 

SOURCE 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

(4 
1995 

ANALOG 
FEATURE 

(GAILADSP) 

544.696 
824,520 
709,801 
504,900 
358,498 
258,200 
133,400 
20.001 

338,806 

BELLSOUTH 3,492,822 

ALABAMA 
-LORIDA 

3RGIA 
,.ATUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

1996 

297,692 
783,294 
627,266 
504,900 
321,412 
206,560 
66,700 
13,334 

102,434 

BELLSOUTH 3,003,592 

1997 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

219,352 
577,164 
478,703 
459,000 
321,412 
129.100 
33,350 
6,667 

70,188 

BELLSOUTH 2,302,934 

WORKSHEET B 

(6) (C) 
1995 1995 

TOTAL DIGITAL 
FEATURE A-BsC 
(GAILBR) 

9,915,000 
27,450,000 
16,842,000 
5,601,000 

12,480,000 
5,354,000 

14,937,000 
9,783,000 

12,875,000 

9,570.304 
26,625,480 
16,132,199 
5,096,100 

12,12 1,502 
5,095,800 

14,803,600 
9,762,999 

12,536,194 

115,237,000 111,744,178 

1996 1996 

16,354,000 
40,870,000 
25,873,000 
8,736,000 

12,931,000 
6,536,000 

23,780,000 
7,930,600 

21,099,000 

16,056,308 
40,086,706 
25,245,734 
8,231,100 

12,609,588 
6,329,440 

23,713,300 
7,917,266 

20,916,566 

164,109,600 161 ,108,008 

1997 1997 

13,706,000 
33,864,000 
19,035,000 
5,131,000 
9,902,000 
4,777,000 

20,590,000 
9,590,600 

18,058,000 

13,486,648 
33,286,836 
18,556,297 
4,672,000 
9,5 8 0,5 8 8 
4,647,900 

20,558,650 
9,583,933 

17,979,814 

134,653,600 132,350,668 

W e :  Data furnished by Network. 
Post Cot A 8 C to ACF Mtce .  



November 11,1994 

To: Tom Allen 
Pete Barre 
Steve Barreca 
Stephanie Landry 
Doug Schaller 
Steve Schmoll 
George Trueworthy 

From: KeithCorneliue 

Subject: BST Cost of Capital 

The current pre-tax cost of debt, debt ratio, and pretax cost of capital for 
BST are as follows. 

&Tax Coat of Low-Term Debt 8.9% 
Debt Ratio 40.0% 
PmTax Coat of Capital 1S.2% 

The overall pre-tax c a t  of capital ie baaed on the above information and a 
cost of equity of 16%. 

If you have any questions or need additional information, please contact me 
at (404) 249-3525. 



BELLSOUTH TELECOI CATIONS 
CHAHCES 1N IELEPIUUI. .NT ACCOUNTS 

REPORT 2A SPECIAL 
SHEET 1 

1121121 
1121131 
121141 -G 121151 

I 
I l2116) 
I 
l l 2 1 2 l I  
I 
I 

ZOCl 

140Cl 
40CI 

240CI 
24ONC I 

340CI 
341CI 
540Cl 
541CI 
l l n c l  
6lOCI 

1nc I 

I PLANT ADDED 
I I A I  

1121221 
I 
I 
I 

LAND 

AIRCRAFT 
SPECIAL PURPOSE VEHICLES 

noion VENICLES 

- CDNV. CENTER - NDN REG 

- E M .  1NU.ISIULL VALUE ITEHS 

- E M .  INV./SIULL VALUE ITEHS 

- EWAL ACCESS - OTNER 

- LDU IIEIGNT rmas 230CI - E M .  INV./YULL VALUE ITENS 330CI 

I - OTNER 30C I 
I - HOWL FURNISHINGS 3lCl 
l (2125l OFC EQCT - OFC SWPMT EWlPHENT r30Cl 
I - CO CDIUI Ear l  - STAND ALONE 718CI 
I - CO C O M  EQ - ST AL-OTHER 726CI 
I )IOBILE TU0 YAY CMW EQUIP 7bBCI 
I - NOBILE TU0 YAY C O M  EQ-OTN 770CI 
I - CO USED STAT APP TRAN 730CI 
I - POI( 8 KEY SYS - INSTALL 658CI 
I - cow COM INTRASVS EqPr 618CI 

GARAGE UORK EauIPnEm 

OTHER YORK EWipnEm 

BUILDINGS - WICUING CC4WUlERS 

FURNITURE - ARTVORNS i l o c i  

- Em.. IHV./WLL VALUE Irrns 3 3 1 ~ 1  

I - OTHER COSTS bzncl 
I - E m .  INU.ISIULL VALUE nEns  63ac1 
I - E m .  INU./SIULL VALUE i n n s  7 3 1 ~ 1  
1121241 GENERAL PURPOSE CMIUTERS - OTWR 530Cl 
I - E M .  INV./U(ALL VALUE ITEHS 531CI 
I - DATA U(TRL L UKSTH EWIP 630C1 
I - DATA CNTRL I UNSTN EWIP-OTH 730CI 
I - EWAL ACCESS 830C I 

55,843.63 
5,093.207.90 

.on 

.no 

.oa 
7,398.60 

.on 
5,167,116.97 

.on 
434.498.24 

.no 
10.062,065,77 

.on 

.an 

.an 

.a0 
12.404.00 

.no 
86,780.14 
81.295.50 
42,570.75 

725.46 
.no 
.no 

525.145.76 
.no 
.no 
.no 
.on 

51302r601.60 
-128,831.22 

9.876.621.42 
k.028.796.30 

.no 

-4,073.05 
1,689,972.22 

.no 

.no 
.OD 

138.793.76 
101970.26 

1,666.885.99 
205.743.92 

.no 

.no 
1,666,430.25 

.DO 

.DO 

.no 
1 J 7 1 m ~ 4 . 1 7  

13,953.92 
*no 

324,287.28 
-7,716.39 
-4,119.55 

.no 

.no 

.no 

.OD 

.no 

.DO 

.on 
1.598.797.92 
5,285.820.32 

65,359.98 
6.167.789.50 
1,539,171.97 

.no 

21,529,872.67 
__--____________. 
.----_---_______. 

30.256p115.22 
19.737.68 
62,292.53 

.no 
15,109,608.55 

10.081. 07 

59,916.681 
3/103,235.681 

.on1 

.no1 

.on1 
-131,395.161 

-10,970.26l 
3,500,231.981 

-205,7+3.921 
434,498.241 

.on1 
8,315,635.521 

.on1 

.on1 

.no1 
-1,171,804.17l 

-1,549.921 
. O O l  

-237,507.141 
89 . l l l . 89 l  
46.690.30 I 
. 725.461 

. @ D l  

.no1 
525,145.761 

.on1 

.no1 

.a. I 

.on1 

49,914.718.411 
51.157.566.181 

.on1 

.no1 

.on1 
1,661,393.Ml 

76.791.901 
88,396,113.76l 

1,769,397.71 I 
8,365,451.351 

1,036.981 
682.154.821.871 , 

210.484.04 I 
.no I 
.on1 

8,202,726.631 
5,871.542.131 

.no1 
10.385.606.731 
4,900.030.571 
1,880,504.301 

725.461 
.on1 
.no1 

5,660.967.221 
.no I 
.OD1 
.on1 

11,191,585.28 I 
240,663,336.181 

89,120.10 I 
89,757,976.641 
39.820.693.90 I 

389.13 I 

I 
NOTICE: NOT FOR USE OR DISCLOSURE OUTSIDE 8ELLSWTH EXCEPT UNDER YRITTEN AGREEHENT 



BELLSOUTII TELECO) 
CHANGES I N  IELEPI IOI  

X T I O N S  
ANT ACCOUNTS 

REPORT 24 SPECIAL 
SHEET 2 
JUNE 1994 

I PLAUT ADDED 
I ( A I  

1l222Ol 
I 
I 
I I2231 I 
I 
I 
I 
I 
I 
112232) 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

- EWAL ACCESS O O X  I 
ELEcTRo-nEcH SYITCH - STEP-BY-STEP 37Cl - EHB. INV./SltALL VALUE ITEHS 537CI  - NETYORU RECWCICURATION 937CI - CROSSBAR SWITCHING 47CI 

- OTHER ELECTRO-HECN SWITCHING 17Cl - E M .  Iffl./SHALL VALUE ITEHS 517CI 
OPERATOR SYSTES - OTHER 117Cl - OPERATOR SVSTEHS CROSSBAR 417Cl - EHD. INV./SHALL VALUE ITEHS 507Cl 
RADIO SVST - My( CELLULAR 167CI - E N .  IHV./SHALL VALUE ITEMS 527CI - TEIRESTRXAL HICRWAVE - OTHER 67CI - E M .  INV./SIULL VALUE ITEHS 567CI - EWAL ACCESS ' 867C I - NETWORK RECOHFIGURATIOH 967'21 
CIRCUIT EPPT - DIGITAL - DIGITAL DATA SVS 157CI 

PAIR CAIN srsTEns 257c1 ( ? A I R  C A W  SVSTEHS - FIBER D257CI 
uv' PAIR CAIN SVSTEHS - FIBER f257CI - END. INV./SHALL VALUE IIENS 557Cl - OTHER 357CI - OTHER - FIBER T357Cl - OTHER - FIBER F357CI - EWAL ACCESS 857C I - NETWORK RECONFICURATIW 957C I - ANALOG - PAIR CAIH SVSTEHS 457Cl - OTHER 57CI - E M .  INV./uULL VALUE ITEHS 597Cl 

- Ena. INVJWALL VALUE m n s  547Cl 

JCO 

-491.902.83 
.no 
.no 
. D O  
.on . 00 
.no 
.no 

4,450,924.49 
-88,795.11 

.on 
6,360.21 

.no 
2.472.87 

.no 

.no . 00 
766,240. 10 

21,957,319.75 
21,420.49 

15,359,718.39 
.on 

22,091,869.64 
15,06@,749.04 

.no 
-1,998,315.64 

.no 
87.60 

ln48B,771.37 
.on 

6,608.05 I 
.no I 
.no I 
.PO I 
.no I 

354.46 I 
.no I 
.na I 

870,240.68 I 
20,556.19 I 

.no I 
597,537.18 I 

632.66 I 
26,669.52 I 
1,288.62 I 

.no I 

.no I 
2,142,148.23 I 

17.866.975.28 I 
.no I 

989,394.30 I 
bZr07O.58 I 

13,940,830.42 I 
3,159,754.30 I 

.a0 I 
6.419.07 I 

.on I 
628.54 I 

4,830,269.29 I 
9,915.14 I 

-498,510.881 
.on1 
. O O l  
.on1 
.on1 

-354.461 
.mol 
.a01 

30SW,683.811 
-109,351.30l 

.no1 
-591.176.971 

-632.66 I 
-24,196.6SI 

-1,288.62l 
.on1 
. O O l  

-1,375,908.131 
410900344.471 

Zlr42@.491 
14,370,324.091 

-62,*70.581 
8,151,039.221 

11r900,9%.741 
.no1 

-2r0041734.711 
.no1 

-%0.%l 
-3,341,497.921 

3,739,382.971 
.on1 
.no1 
.no1 
.no1 

.no1 

.on1 
44,284.282.121 

2,481.261 

1,307,159.981 
.no1 

3,379,888.791 
4,428.471 

1,250,876.64I 
9,020.311 

. P O I  

.on1 
18,188,632.271 
8441.754 ,880 . O Z l  

281,077.071 
262,318,473.381 

434 ,494.091 
438r846,104.891 
192r402,652.211 

.on1 
1,905.044.031 

.on1 
6.6W. 651 

1598995,006.161 
69.405.261 

NOTICE: NOT FOR USE OR DISCLOSURE OUTSIDE BECLSOUTH EXCEPT UNOER YRITTEN ACREEHEHT 



I I PLANT ADDED I 
I I ( A I  I 
1 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - , - - - - - - - - - - - - - - - - - - * .  
I - MOBILE RADIO EQPT UIRING 39C I .on I 
I - SCNORY OISTRIIUTION WIRES 49CI .on I 
1123411 LARGE PRIVATE BRANCH EXCHANGES - 911 INST. 158Cl 769,248.66 I 
I - 911 PERIPHERAL EQUIPMENT 458CI 511,629.67 I 
I - 911 OTHER COSTS 468Cl 34.777.21 I 
I - CNTRX ATTNDNT POS EQPT - REG 258CI 231.119 I 
I - NON REG 258NCI .on I 
I - CONVENTIffl CNTR - NLlN REG 58NCl .no I 
It23511 PUB TELE TERM EQPT - COIN - RETIREHENT 198C I 3,203,970.50 I 
I - OTHER COSTS l88Cl 139,040.86 I 
I - COINLESS - RETIRENENT UNITS 298CI 585,910.27 I 
I - OTHER COSTS 28BC I 56,513.50 I 
I - OTHER - RETIREMENT WITS 998Cl 131,899.82 I 
I - OTHER COSTS 988C I 32,332.47 I 
1123621 OItlER TERU EQPT - DDS - NOWREGULATE0 358C1 .oo I 
I - O I G I T A L  NCTE 358NC I 4 ,230 .10  I 
I - 00s REGULATED 3bUC I .on I 
I - NCTE REGULATED 378C I 505,238.44 I 
I - ANALOG NETWK - RET UNITS 858Cl 805,185.80 I 
I - OTHER COSTS 55% I 948.852.32 I 
I - SMSCRIOER PAIR CAIN Earl 7 5 8 ~ 1  186,617.16 I 
I - SUBSCR1BER PAIR GAIN EQPT 0758Cl 2,018.42 I 
I - SUFSCRIBER PAIR GAIN EQPT F758CI 77,457.98 I 
I - OTNER NON CPE - STAT RET UN. 828Cl .oo I 
I - OTWR COSTS 92% I .oo I 

I - OTHER Wac CPE FEEDER - REG F958Cl .no I 
I - OTHER Wow CPE OISTRIO.  REG 0956CI .on I 
I - C O W  CENT NO REG 958NCl .on I 
I - INNATE SEW. NR 96MUI 17.301.44 I 

I - OTNER WON CPE - OTHER - REG 958Cl 503.264.38 I 

I - OIST LRN CTR MR 9 7 W l  292,065.71 I 

PLANT RETIRE0 
i o 1  

.no 

.on 
1 ,098,942. 54 

105,924.80 
8.850.31 

.on 

.no 

.on 
2,881,740.69 

169.463.33 
287.444.45 
23,621.46 

601,250.90 
627.260.79 

. o o  

.on . 00 

.on 
652,636.30 
510,827.81 

.on 

.eo 

.no 

.no 

.eo 
62.827.92 

.on . 00 

.on 

.oo 

.oo ---- -__-. 

IC1 I 

.on1 

.no I 
-329,693.881 
405.704 .a71 

25.926.901 
231.891 

.or1 

.eo1 
322,221.811 
-3Or422.471 
298,465.821 

52.892.041 
-969,351.181 
-594,928.321 

.om1 
4,230.101 

.no1 
505,2=.441 
152,549.501 
438,024 .Sl I 
106~bl7.16J 

2,018.42l 
f7.457.98I 

.on1 

.8Ol 
940,436.461 

.eo1 

. 8@l  

. O O l  
'17,300.441 

292r065.711 

I D )  I 
I 

,001 
.on1 

4,211,277.131 
2,799,711.301 
233.613.601 
243,941.43l 

1.070.011 
. O O l  

34,114.937.171 
1,968,934.491 
1,536,918.61l 
133,666.681 

13,828.305.421 
7,830,880 .81 I 
2,866,627.491 
2,044.861.871 

.no1 
1.968.075.08l 
57,583,016.371 
26,112,198.771 

2,392,656.001 
11,694.101 

333,458.61 I 
829,697.751 
336,144 .Sal 

brIl8,671.81l 
3.093.091 

70,946.051 
.OOl 

889,290.021 
328,275.711 

_ _ _ - _ - _ _ _ _ _ _ _  

. , -_-, -. . _..,.-.,__ ~ .__. ~ ~ - BUILOING ENTRANCE G i  3,209,331.86 I 552,692.05 I 2,656,639.81l 122,001,791.221 - EOUAL ACCESS 807CI .an I . an  I ~..I ".*I" L 7 I  .__ . .-- . .__. -, .--.-. . 
I - HW-nETALCIc - OTHER DZZCl ..O I .80 1 .OOl 11,152.491 

-16,918.58 I 741,849.101 16,228,713.511 I - NON-HETALLIC - OlHER F22CI 724,930.52 I 
351,614.531 2,184,905.881 I - WOW-ItETALLIC - OTHER T22Cl 494,307.25 I 142,692.72 I 

I - BUILOING ENTRANCE O l Z C I  1,803.15 I .on I 10803.151 26,407.341 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
NOTICE: NOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER URITTEN AGREEHEN1 

I 
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---THIS YEAR TO DATE. I _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

I I A I  I (81 
I PLANT ADDED I PLANT RETIRED 

F12Cl 
T12Cl 
8ZZC I 
012CI 
002c I 
902c I 

5C I 
805CI 

D5CI 

05c I 
88SCl 
985C I 
45C I 

8C6Cl 
D45C I 
F 4 x l  
T45Cl 
0 4 K I  
85M I 
956CI 

6C I 
806CI 

D6Cl 
FACI 
TACl  
8ACI 

886Cl 
52c I 

D52C I 
F52CI 
152Cl 
852Cl 

3C I 
CC I 

8CC I 
94c I 

I 

F5C I 
T5C I 

. - - - -, -. 

358,919.05 
59,072.70 

.on 

..O 

.on 

.on 
6,699,663.04 

.on 
235,866.71 

5,706,617.49 
1,222,186.39 

.on 

.on 

.on 
48,233,059.28 

.no 
421.322.69 

3,218.945.71 
831.049.09 

.on 

.on 

.on 
4,438.93 

.on 

.on 
51,394.43 
2A.958.48 

.on 

.on 
423.531.51 

.on 
22.890.41 
1#,407.21 

.no 

.on 
9,255,099.72 

.on 

.no ._ 

.- 

60.857.61 
.on 
.on 
.no 
.on 
.on 

101991.073.20 
.on 
.on 

415,078.83 
242,525.36 

.on 
16.483.13 

.on 
Ur9M.590.92  

.on 

.DO 
311,3@2.87 
46.864.59 

.on . 00 

.no 
41.131.37 

.on 

. I O  

.no 
8.293.76 

.no 

. I  
268.109.5 

. 4  

.4 

. t  

. 4  

155,504.4 
. t  
. 4  

.m 

30,669,675.91 

.on1 
30,595.251 

. O O l  
717,173,177.241 

I TOTAL AT END I 
HE1 INCREASE I OF PERIOD I 

(CI I ID1 I 
I 

.on1 .on I 

. O O l  

. O O l  

.a01 
-4,291.410.1Al 

. O # l  
235AA6.711 

5.291.438.66l 
979,661.011 

.on1 
-16.483.131 

.no1 
35,248,4A8.3Al 

.on1 
421,322.A91 

2,9W,W2.84l 
784,184.6Ol 

.on1 

.on1 

.eo1 
-36,692.441 

.no1 

.eoI  
51,394 ~ 3 1  
18.664.721 

. O O l  

.no1 
155.421.531 

.on1 
22,890.411 
10.4L7.211 

. O # l  

.on1 
9,099,596.251 

.a01 

. * O l  

.__-___--_____--_ 

-----------------*------------------ 
298,061.441 2,968,398.191 
59,072.701 58Sr502.191 

.on1 
435.980.01 I 

1,118.791 
2,175,747~342.001 

1,121 .98l 
799,576.671 

9On248.257.A8l 
131265,271.101 

. O O l  
29,501.221 

.on1 
8.010.833.85l 

.on1 

. O O l  

.on I 

.on1 
42,126,697.A51 

1.650.001 
139,477.AlI 
29,365.641 

. O O l  

. O O l  
~63,080~131.561 

16,986.351 
.on1 

688,410.97l 
1.064~678.101 

I 

HOTICE: HOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EYCEPT M D E R  URITTEN AGREEMEHI 
I 
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I I . - - - - - - - - - - - - - - - - - - T H 1 S  ‘/EAR TO orrE--------- - - - - - - - - - - I  TOIAL AT EN0 I 
I I PLANT ADDED I PLANT RETIRED I NET INCREASE I OF PERIOD I 
I I I A I  I I D )  I I C 1  I I O 1  I 
I . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ~ - - - - - - - ~ ~ - - , - - - - - - - - - - - - - - - - - - * - - - - - - - - - - - - - - - - - - * - - - - - - - - - - - - - - - - - * - - - - - - - - - - - - - - - - - -  I 
ITOTAL TELEPHONE PLANT I N  SERVICE 120011 I 272,759,359.43 I 149,518,308.00 I 123,241.051.431 9,802,924,888.301 
ITEL. PLANT UNDER CONSTRUCTION - SHORT nun 120031 I 11,136.388.35 I . O O  I 11.136.388.35l 46.660,821. 391 
I T E L .  PLANT UNDER CONSTRWTION - LOHC TERN ( 2 0 0 4 1  I 8,194,949.65 I .oo I B,1%,949.651 29,772.550.731 
ITOTAL TELEPHONE PLANT M E R  C O N S T R W I I D N  12003,2004l I 19,331,338.00 I .OO I 19,331~338.001 76,433,572.121 
IPROPERTY HELD FOR FUTURE i E L m w E  USE 120021 I .OD I .oo I .OOl 235,581.391 

ITOTAL TELEPHONE PLANT 12001~20~3~2004~2002.2005l I 292,090,697.43 I 149,518,308.00 I 142.572.589.431 9,879.593.B41.8ll 
IUISCELLANEOUS PHYSICAL rIIorEIIrv 120061 I .oo I 128,196.16 I -128,196.1bl 12r503,792.611 

ITELEPHONE PLANT A C W I S I T I O N  AONSII (ENT 120051 I .oo I .oo I .eo1 . O O l  

NOTICE: NO1 FOR USE OR DISCLOSURE W I S I D E  BELLSOUTI1 EXCEPT UNDER U I I I T T E N  ACREEIIENI 
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REPORT 2 A  SPECIAL 
SHEET 1 
OECEMER 1994 

l(2111) LAHO ZOCI 
112112) m10R VEHICLES 40CI 
112113) AIRCRAFT l 4 K I  

, (2114) SPECIAL FIJWCSE VEHICLES 24ecl - COW. CENTER - HoN REG tS.NCI 
I 2115) U R U X  WRK EWXMWT n o c i  
I - Em. I M I . M u L  VALUE I T E B  341CI 

64Ul 112116) OTMR WI* E O n M  
I - Em. D N . M * L L  VALUE ITE)(S 54lCI 
l(2121) WILDI(ICS - WILDIN0 COMERS 11Wl 
I - EPUU ACCESS 
I - OTHIR IUl 
112122) FURNITURE - m a l  13Cl 
I - LOY wuon rums 23C I 
I - Em. D N . M u L  VALUE ITElp 3 3 r l  
I - E)I.. W.ls10LL VALUE ImP 331CI 

31CI 
l(2123) OFC EOPT - OFC ylrroll E P W M R  4 3 K l  
I - CO Eom E m  - STAIUJ ALQY 7leCl 
I - CO COW EO - ST AL-OTHER 7Zbfl 
I W I L E  1yo UAV Corn EWIP 7-1 
I - )Io.ILE 1yo WAY COW EO-OTH 77eCI 
I - CO USCD STAT A P r  n*y 7ssCl 
I - ru( I KEY svs - INSTALL b W l  
I - E0)O toM nrmSyt EOPl blsCl  

6zsCl I - OTHER COJTS 
I - E).. XhVJSWLL VALUE ITENS b%l 
I - WI. DN./SMLL VALUE ITENS 731CI 
lG?l%) CENEUL COCUTElf - OMER 530Cl 
I - E).. X W . M L L  VALUE ITENS s3 lc l  

I - DATA CWTn I uflw EMP-OTH 73UI 
I - EPUU ACCESS 

G 

I - OTHER 3.CI 
I - HDTEL M I I Y I X I C S  

I - DATA ann a wsm EWIP rsrc l  

.._ . 
4,626..@ I ... I 

1Wl lU.25  I 
..a I ... . 

9,741.1be.47 I ,.. I 
1,.9.,7a2..e I ... I 

ZSIUe.eL4.46 I 
1.M4.61 I 

.o. I 

.ee I 

.ee I 
171,178.18 I 

.oo I 
2830925.75 I 
227,S7.08 I 
Y.02a.11 I 

726.46 I 
.eo I ... I 

ZA62A23.06 I 
.oo I 
.e. I ... I ... I 

2@,517,3b9.M I 
- I ~ r a s l . ~ Z  I 

21,043,944.65 I 
1L1429A92.39 I 

..e I 

72.736.94 I 
4r60@,222.05 I 

.o. I 

.o. I ... I 

... I ... I 
4,9M,3M.M I 

1,8M.81 I 
..e I 
.e. I 

2343,122.26 I 
150677.74 I ... I 

622,414.52 I 
52,595.W I 
19rW7.@6 I 

.o. I 

.oo I ... I 

.o. I 

.o. I ... I ... I 
38197,595.- I 

37.b77.W.75 I 
42,821.04 I 

12,205.396.51 I 
7.7bb1750.35 I 

..a I 

309,65b.b9I 
9,136,638.731 

.@.I 
4,.2s...l 

.@.I 
-SI,3.6.8.l 
-21*94..%l 

7,349,392.Ml 
-493,765. W l  
1 ,89e,762.@0 I 

.eel 
-Z1343,b22.2bI 

155,5.a .441 
.Be l  

-3m.4M.771 
174~661.241 
U.761..51 

725.461 
,001 
..e1 

2,4b2,423.Ml 
.@.I 
.no1 
. O O l  

-3,197r595.MI 
-17~16~,514.911 

'171,b52.261 
6.638.M.. 141 
Zrbb2,742.0451 

55r892,969.231 
.a01 

4.026. 001 
.eo1 

1,741,479.74 I 
65,821 .bZl 

92rN5,275.661 
1,481 ~356.23I 
9,621,735.11l 

.no1 
b % m 1  O E M .  971 

21.,404.04l 
. O O l  
. O O l  

7,.30r906.541 
6,028r592.491 

. O O l  
l0,2M,625.101 
4,985,679.921 
1,651,675.051 

725.461 
.or1 
.eo1 

7,596,244.54I 
.or1 
.oo1 
.or1 

9,592,767.36I 
225,W6,429.121 

111.U9.OCl 
94.~7.694.661 
39,993,611.531 
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J 
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- EWAL ACCESS M7Cl  
I22151 ELECTRO-)IECM SYITCW - STEP-BY-STEP 37c I - Em. IW./SHALL VALUE ITENS 537Cl - NErvoII RECONFISWITIO( 937CI - ClcYuI syITu(II(G 47CI 

c+\- 
- ~ m .  IMJ.M*LL VALUE m n s  m 7 c i  - OTHER ELECTIO-IIECW suncnxnc 17c1 - En. I W J . I w u L  VALUE '1- 617Cl 

l l 222@l  OPERATOR SVSTE)(s - OTIER l l 7 C l  
I - WEUTOR SVSTEIO Qosu*ll 417CI 
I - En. I M ) . M u L  VALUE 11L))s 5b7Cl 
1122311 R M I O  3151 - NON ElllLULM 1b7CI 
I - Em. I M I . M u L  VALUE ITENS 527CI 
I - TERRESTRIAL I(ICIOY*YE - O W R  b7Cl 
I M. INU./MLL VALUE IlL))s 5b7Cl 
I - EPUU ACCESS 867Cl 
I - NEIlmRu . E ~ I a m A T I O (  9b7CI 
1122321 C I R N I I  EWT - DIGITAL - DIOITAL M I A  SVS 157CI 
I ?AIR o*IN SVSIENS 257Cl 

D267Cl 
F257CI 

I - OlnEI  357CI 
I - OTHER - FIDER 1357Cl 
I - OTUER - CI8ES F357CI 
I - EQUAL ACCESS 857CI 
I - NEnlmX cE~IEu*l IO(  957Cl 
I - *)(*Loo - PAIR EAul SVSTE)Ls 467CI 

I M. uN. /yuLL VALUL ITENS 597Cl 

4 
PAIR SAW SVSTENS - FIDEI 
PAIR SAM SVS1L))s - FIDEI 

1 I "% < 
I - Em. INU.MILL VALUE ITENS 5 5 7 ~ 1  

I - OTlER S7Cl 

.oo I 

.OD I 

.oo I 

.oo I 

.bO I 

.oo I 

.oo I 

.oa I 
6 r S U , b Z 8 . b 3  I 

-89.62T.21 I 
.bO I 

lTa lU .63  I 
.bb I 

Zr49b.87 I 
.bb I 
.D@ I 
.Ob I 

1 ~ 4 b T r l l l . 4 9  I 
6S4?82rl08.13 I 

T3r4b7.59 I 
42,aSr7bb.33 I 

.Ob I 
30,296Ab1.49 I 
46h221879.71 I 

.ba I 

.bO I 

.oo I 
-61421.46 I 

4Ab3n9bT.74 I 
.bb I 

l9rLlE.71 I 
.bb 1 

.oa I 
'.OO I 
.oa I 
.Ob I 
.aD I 

708.94 I 
.ab I 
.Ob I 

4r297.379.37 I 
1&?12,45b.3b f 

.Ob I 
bSb.626.37 I 

1,265.30 I 
4T.928.47 I 

28577.24 I 
.ao I 
.a@ I 

3,973.74S.87 I 
30,340A94.35 I ... I 

.Ob I 

.Ob I 

.Ob I 
71b.14 I 

llr83br141.22 I 
19,a~a.io I 

.ab1 

.bo1 

. 8 O l  

.oa I  

. e l l  - 7W. . D l l  94 I 

.Ob1 
2rZl@A49.26I 

..@I 
-b19,359.741 

-1.2b5.3bI 
-47,431.baI 
-2,577.241 

.Ob1 

.bbl  
-2,564.bJ3.561 
240853obT3.781 

9S~4W.591 
40,12gnW5.eSl 

-124.141 .la1 
2, b890431 . l B l  

39,lbSnb75.b8l 
.bOI 
.oat 
.bOl 

-7,146.591 
-7,b6b,171.4al 

-19,83b.181 

- i , m , 9 a s m i  

. O O l  

. O O l  
. O O l  
. O O l  
. O O l  

2,126.781 . bOl 
. O O l  

42r914,247.571 
114&?5.711 

.DO1 
3,351n7b6.b21 

Sn795.831 
1 0 2 2 7 ~ W l . L 9 I  

7.7S1.691 
. O O l  
. O O l  

lb,999,906.821 
8b2r5180229.331 

353 ,064.17 I 
2M,07b,795.131 .~ 

372,423.691 
43b,6%nr275.591 
2lTs6b6,733.15l 

,001 
. O O l  
. O O l  
. D o l  

155,670,332.591 
59.490.211 

AGREE)(EWl 

.roi 
151,474.181 

.Ob1 
. O O l  
.a01 
. O O l  
. O O l  
.Do l  

I 

.. 



I - NOBILE RAOIO Earl  WIRINO 3% I .. I - YlMl DISTRIUn Io l (  WIRES 49CI 
Il23411 LARGE PRIVATE ORurCn E X C W S  - 911 INST. 1sSCl 
I - 911 PERICUERM €WIFltfllT 4 5 S I  
I - 911 M M R  COSTS 4-1 . I - O n R X  A m  ro5 EQPT - REG ZMCl 
I - Wow REO 2sswcI 
I - coNoIIIo( CNT8 - Wow REG MI 
1(23si) TELE TERN EQPT - corn - RETIRE)(U(T 19Scl 
I - O W 8  COSTS. 1McI 
I - CQaLUt - IETI~EIIT WITS z9eci 
I - O W 8  COSTS Z M C l  
I - 0 -  - I E T I R E l l a l l u u T I  99Wl 
I - O n r R  COSTS 9ssCl 
112362) OTHER TERN E W  - DOI - N O N - R E U l E D  3sscl 
I - DICITAL W E  Jrencl 
I - Dm 8EQILATED 3 W l  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

- W E  REGULATED 37ac I - UULW W N I  - RET W I T S  OsSCl - mcln ODSTS 5MCI - W I Y R I B E R  PAIR GAIN EPPT 7MCl - U C R I 8 E R  PAIR CAIN E W l  D75ecl - SUBSCRIBE8 PAIR GAIN EPPT F75ecl - 0 1 ~ ~ 8  IM crE - STAT RET IN. azacl - OTHER COSTS 9raCl - OTHER non c r E  - OTIIER - REG ~SSCI - OTHER  ow w e  FEEDER - REG ~ 9 5 6 ~ 1  - OTWR NON WE DISTRIO. IEO D9SacI - UYN CENT NO REG 9senCl - INNATE SEW. NR 9 Iwc l  - DIST LRN CTR W 97Wel 

.90 I 

..o I 
lrl20r319.21 I 

9b7t737.64 I 
b7rba8.82 I 

29a.23 I ... I ... I 
brllS,bS3.b2 I 

Wl, lW.32 I 
W , l O Z . b l  I 
M , U I . O Z  I 

b63.sZE.s9 I 
lMe9b3.64 I 
215.417.0b I 
-11,494.63 I 

.a0 I 
l.lb6.328.53 I 
1.b67.775.72 I 
2,801AW.77 I 
-2,b0SI3b9.1l I 

-9.sa4.74 I 
-2S@,b98.bl I 

2,996.60 I 
.oo I 

969,2b*.m I 
.a. I 
.oo I 
.a. I 

47.e71.71 I 

. 0. . 00 
1 ,415,b19.5* 

=7,920.38 
31.969.73 

.DO 

.o. 

.o. 
4,319 A b 9  .a2 

2S3.5b0.79 
495.9% .98 
41,853.32 

lr055,8%.9# 
95ZIMb.b3 

. 00 

.00 

.on 
1,387,437.3a 

9b9.bW.5L 
-399.330.27 

170.94 
Sr3O2.02 

531,924.97 
215,429.bl 
62.827.92 

.90 

.a0 

.oo 

.O@ ... 

-i.no.sb 

.OOl  

.a01 
-287,300.331 
579,817.1bl 

35.b39.091 
290 231 

.a01 

...I 
lB79b,l83.8al 

87.b33.531 
452.1*7.b31 
4b*970.701 

-372,3b9.311 
-647.282.951 
Zl7,187.421 
-11.494. b3 I 

.DO1 
1 rlbbr328 .%I 
3*0,338.421 

1,~32,04i.211 
-2,211,038.6441 

-9,b7S.W 
-256,@0O.b31 
-528,930.471 
-215.429.bl I 

9 Z L / e U . l b l  
.O.l 
. O B I  
.#.I 

47,97#.711 
292,@b5.711 

.oat 
. O O I  

4.253.679 .rSl 
2,973,823.591 

243,325.871 
243.999.771 

1,070..1 I 
.oa1 

35,588,899.161 Z188bI99O.49\ 

1 ,b9a ,5bO A21 
147,745.341 

13r925r287.191 
7r578r52b.181 
3,083,014.91l 
2,.29,137.141 

-0.1 

. O O l  
. O O l  ... I 
.a01 

919.960.291 
328.275.711 

NOTICE: NOT FOR UJE OR DISCLOSURE OUTSIDE 8ELLSOUTH'EXCEPT UNDER WRIITEN AGREEHENT I 
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I - WILDING ENTRANCE F I X 1  - I - W u I m r m  ENTRANCE rixi 
I - NON-IIETALUC - OTHER 82x1 
I - WILDING ENTRUTE 812Cl 
I - EWAL ACCESS M Z C  I 
I - WNOI I  REUWFIE 98x1 
112422) UU)EICIOU(D W L E  - tETMLIC - OTHER SCl 
I - EVJAL UXESS 8.543 
I - NOH-ISTALLIC - OTHER DSCl . I - NON-ISSALLXC - OTHER FSCl 
I - NON-WTALLIC - OTHER TSC I 
I - NON-ISTULIC - OTHER b5Cl 
I - EOUU *tcESS MXI 
I - )IETyoII RECOTIC 98SCI 
112423) WRIED CULE - ISTALLIC - O n r R  4x1 
I - E Q u u l s t E y  W U l  
I - W N - M T M L I C  - OTHER wni  
I - NON-IWALLIC - OTHER F45CI 
I - NON-NETALLIC - OTHER T 4 X  I 
I - NON-ISTALLIC - DTHER M S C l  
I - E W L  ACCESS R 5 U  I 
I - liTvoII REQ*TIE 95UI 
IC24731 W M I R I N E  -LE - METALLIC - DTNER Ul 
I - E W M  ACCESS 8 0 U l  
I - NON-HETMLIC - OTHER D U  I 
I - NON-HETULIC - OTHER F U l  
I - )(OW-)IETALLIC - OTHER T U 1  
I - )(OW-llETALLIC - OTHER S U I  
I - E W L  ACCESS M6C I 
I124261 IWTR*I)(IILDIW NETUOPX W L E  - W T U L I C  5 x 1  
I - )(OW HETALLIC D5XI 
I - NON NETMLIC F52cl 
I - )(OW IIETALLIC TSZC I 

1,068,882.70 I 
129,736.28 1 

.oo I 
.OO I 
.oo I 
.Db I 

13,3Dt05l7.63 I 
.bO I 

237,912.DS I 
lI&A.825.80 I 
S.Wbd64.71 I 

.OD I 

.oo I 
*DD I 

9S0MOs9S3.86 I 
.Ob I 

428,197.97 I 
61267r~S.59  I 
4.41R.Ut.M I 

.OD I 

.Ob I 

.Ob 1 
SbdOS.91 I 

.bO I 

.a* I 
51,3%,43 I 
26.958.- I 

.oo I 

.oo I 
W5~196.46 I 

.IO I 
37*DID.b4 I 
lDr407.21 I 

.oo I 

. O D  I 
ZO,bIbrSlb.b7 I 

.bD I 

.Ob I 

62,835.75 I 
.a0 I 
.oo I 
.oo I 

14,045,4~.34 I 
.DO I 
.bb I 

1.492.OJa.28 I 
278,451.99 I 

.bO I 

.OO I 

.Ob I 
23,S85r712.@6 I 

.OO I 

.bO I 
755,695.17 I 
42rZH.29 I 

.bO I 

.Ob I 

.OO I 
459.41b.39 I 

. O D  I 

.oo I 

8,293.74 I 

.oo I 

.a0 I 

.oo I 

.oo I 

.oo I 

.DD I 
761.627.42 I 

.bO I 

.oo I 

.bO I 

.bo I 

.bD I 

.bO I 

405.520.29 I 

995r9U.951 
129r73b.281 

. O O l  

.Dbl 

.Dbl 
-1,562,906.71l 

.bbl 
237,912.OSl 

1s ,379,727. Wl 
31628~216.72I 

.bbl 

.Dbl 

.DO1 
72,176,221.8~l 

.rei 

3,666,303.70i 
65b1165.771 

.OD1 

. O O l  

.on1 

.bOl 
719,924,041.86l 

.OD1 
287,174.391 

lb3,199,955.1Ol 
26,b39,982.801 

.bOl 

. O O l  

. O O l  
28212~6750217.421 

. O O I  

.... 
e ..*I 

.*a1 
-422.526.481 

.Ob1 

.a01 
51 ,3%.+3I 
18,664.721 

.on1 

. O O l  
439,675.171 

..I 

.... 

. O O l  

.DO1 
7,624,999.811 

.on1 

. O O l  
688,418.971 

l,D64,678.101 
. O O l  
.001 

42,410r951.291 
1,650.001 

153,597.241 
20,3bS.C*I 

.OD1 

. O O l  
675,W6,411.311 

..a I 
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AREA FLORIM 

TOTAL CENTRAL OFC A S S  MlMJS ME 

A N U O C  ELECTROMC SWITCHIN0 
DIGITAL ELECTRONICSWAO(MG 
OPERATOR E W E S  

WMO 

DIGITAL M T A  SYSTEMS 
ClRCUlI OTHER 

TOTAL INFO ORIG ITERM!NWION 
fUlUIC TELERONE 

STATION APPIRATVS 
LARGEPBX 
OTHER TERMINAL EOUIPMENT 

METALLIC. N R U L  CABLE 
NON-METALLIC - AERUL U B L E  

M E T A L L I C - M E R G R a M C * B E  
NON-METALLIC . uNowoRouo CABLE 

METALLK: . WRIEOUBLE 
NON-METALLIC . B u l m )  CABLE 

METALLIC. SJBWRINE CABLE 
NON-METALLIC - SVBMARlK CABLE 

METALLIC-MTRMLIM(NGN€IW~XKCABLE 
NON-METALLIC. INTRMLIILDING NRWORKUBLE 

AERUL WIRE 
POLES 
OOMwlT 

TOTAL RETIREMENTS 



CURRENT COST TO BOOK COST (CC/BC) R A T I O S  

!___._.............~... 
i CATEGORY 
I OF PLANT 

luotor vehicles 
lA i rCra f t  
l t a r i g e  work Equip 
/Other work Equip 
/Bui ld ings 
l o f f i c e  S u w r t  Equip 
lconprfers 
I Ana log-  ESS 
I O i g i t a l - E S S  
IStep.by.Step 
loperator Systems 
]Radio System 
[ C i r c u i t - D O S  
[Ci rcu i t -Other  than 00s 

IPublic Telephone 
lother Terminal E w i p  

._ r i a l  Cable-Metall ic 
IAeriaL Cable-f iber 

~._____._______........ 

I P8X 

.I 

.... 

.___ 

IUndergrourd Cable-Metat 1 I 
lurdergrourd Cable-Fiber 
[Buried Cable-Metal I i c  
10uried Cable-Fiber 
I S u h r i n e  Cable 
I In i rab ldg  Cable-Metal 
I In t rab ldg Cable-Fibcr 
I A e r i r l  w i re  
IConju i t  ~ystems 
l S I t i o n  Amratus 
IFurn i tu re  
l o f f i c a l  C a m  Equip 

I 
[ T o t a l  PLmt- in -scrv ic*  

1.. . . . -. . . . . . . . . ~. - ~ ~ - - - - -. . . !..99s. ._. . . . . . . . . . . . . ~. - - - . - -  . . . . . . . . . . . . . . . - . . . . . . . . . . . . . . 
I 
I 
I. 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

A t  KY LA HS in FL 0. WC 

1.122 1.121 1.120 1.127 1.131 1.141 1.139 1.147 
1.367 0.000 0.000 0.000 0.000 0.000 1.180 0.000 
1.284 1.143 1.311 1.367 1.331 1.354 1.364 1.274 
1 . lR  1.183 1.152 1.179 1.169 1.178 1.157 1.170 
1.978 1 .90  2.161 2.097 2.167 1.606 1.817 2.113 
1.200 1.231 1.210 1.253 1.158 1.301 1.229 1.200 

1.465 1.522 1.513 1.465 1.546 1.508 1.513 1.565 

......................................................................... 

0.741 0.754 0.758 0.751 0.764 0 . m  0 . m  0.735 

0.981 0.991 0.997 0.987 0.987 0.982 o.9n 0.980 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
0.979 1.062 1.061 1.13% 1.080 1.032 0.976 0.978 
1.239 1.314 1.351 1.319 1.361 1.152 1.320 1.278 
1.014 1.014 1.007 1.010 1.092 1.064 1.0% 1.007 
1.113 1.143 1.132 1.081 1.090 1.076 1.070 1.082 

- 1  
sc I 0SR 

...--....I.._______ 
1.113 I 1.129 
0.000 I 0.283 

1.161 I 1.169 
2.318 I 2.036 
1.194 I 1.220 
0.764 I 0.751 
1.492 I 1.510 

1.2& I 1.301 

0.9n I 0.984 
0.000 I 0.000 
0.905 I 1.032 
1.239 I 1.286 

1.061 I 1.095 
1.001 I 1.027 

I 1.020 1.017 1.020 1.018 1.020 1.031 1.008 1.015 1.020 I 1.019 
1.145 1.226 1.078 1.067 1.111 1.062 1.050 1.143 1.1521 1.115 
i .on 
2.399 
1.589 
1.008 
1.466 
0.974 
1.461 
1.006 
2.052 
1.m 
1.037 
1.544 
1.816 
1.021 
1 .L65 
1.027 

1 .350 

1.079 
2.215 
1.6L4 
1.025 
1.436 
0.972 
1.420 
1.019 
1.807 
1.398 
0.960 
1.675 
1.717 
1 .os5 
1.280 
1.029 

1.422 

1 .M7 
2.230 
1.282 
1.026 
1.372 
0.969 
1.420 
1.031 
1 .w9 
1.3111 
0.997 
1.157 
1.610 
1.012 
1.4M 
1.023 

1.351 

1 .OR 

1.461 
1.010 
1 .&Lo 
0,967 
1.365 
1 .OS2 
1.623 

2.173 

1.395 
0.992 
1.580 
1.916 
0.m 
1.424 
1.050 

1.320 

1 .O& 
2.644 
1.611 
0.983 
1.4M 

1.431 
1.019 
1 . a 9  

0.973 

1 .sa 
1 .OS2 
1 .so1 
1 .M7 
1.009 
1.357 
1.041 

1.372 

1 .OS9 
2.410 
1.356 
0.987 
1.342 
0.965 
1.281 
1.021 
2.085 
1 . w  
0.963 
1 A76 
1.627 
1.103 
1.325 
1.018 

1.263 

1.117 
2.415 
1.460 
1.001 
1 A21 
0.966 
1.307 
1.023 
1.850 
1 .443 
0.000 
1 .923 
1 .m 
1.027 
1.306 
1.021 

1.297 

1.080 
2.834 
1.644 
1.010 
1.422 
0.960 
1.305 
1.014 
1 .ne 
1.509 
0.000 
1 .a0 
1.705 
1.014 
1.298 
1.019 

1.293 

1.113 
3.613 
1 .?E7 
1.028 
1.387 
0.961 
1.282 
1.018 
1.476 
1 . s n  
0.000 
2.126 
1 .E’6 
1.013 
1.327 
1.022 

1.296 

1.088 
2.548 
1.558 
1.009 
1.419 
0.967 
1.363 
1.020 
1.809 
1 .LO6 
0.645 
1.657 
1.759 
1.029 
1.363 
1.028 

1 .329 



CALCULATION OF AD VALQREH h OTEER TAX FACTOR 

The Ad Valorem and Other Tax factor component is an effective 
tax factor furnished by the BellSouth Tax Department. The 
Tax Department develops the factor by calculating the ratio 
of certain tax expense to the telephone plant in service, as 
follows: 

Accounts 7240.1000 + 7240.3000 + 7240.9000 
Telephone Plant in Service 

Account 7240.1000 includes taxes levied upon the assessed 
value of property. 

Account 7240.3000 includes taxes levied upon the value or 
number of shares of outstanding capital stock, upon invested 
capital, upon rate of dividends paid, etc. 

Account 7240.9000 includes other non-income, non-revenue 
taxes such as municipal license taxes, state privilege taxes, 
state self-insurer's tax, etc. 

The following is the actual calculation for the 1995 ad 
valorem and other tax factor for Florida: 

Account 7240.1000 
Account 7240.3000 
Account 7240.9000 

Sum of Tax Expense 

$109,587,098 
0 

165,346 
$109,752 , 446 

Telephone Plant in Service $9,679,603,037 

Ad Valorem h Other Tax Factor 0.0113 



BELLSOUTH TELECOMMUNICATIONS, INC. 
RATIO OF AD VALOREM AND OTHER TAXES 
TO TELEPHONE PLANT IN SERVICE IN 1994 

STATE AD VALOREM OTHER TOTAL TEL PLANT Yo TAXES TO 
(NC 7240.1000) (NC 7240.3000 IN SERVICE PLANT 

8 7240.9000) (3 4) 

ALABAMA 

FLORIDA 

GEORGIA 

KENTUCKY 

LOUISIANA 

MISSISSIPPI 

NORTH CAROLINA 

SOUTH CAROLINA 

TENNESSEE 

TOTAL 

28.1 97.812 

109,587,098 

52,664,455 

13,991.376 

59,596,733 

51,114,087 

21,979,377 

35,434279 

52,769,971 

425,355,186 

5,233,821 

165,346 

128,755 

33,396 

5,904,568 

2,449,660 

45,487 

544,586 

6,603,212 

21,308,831 

33,431,633 

109,752,444 

52,793,210 

14,024,772 

65,501,301 

53,563,747 

22,024,864 

35,978,865 

59,593,183 

446,664,019 

3,904264,364 

9,679,683.837 

6,832,601,617 

2,117,083,594 

4,026,334,519 

2,579,996,721 

3,778292,503 

2,481,102,433 

4,019,067,765 

39,416,429,353 

0.8563% 

1.1 338% 

0.7727% 

0.6625% 

1.6268% 

2.0761% 

0.5829% 

1.4501% 

1.4826% 

1.1331% 





CALCULATION OF GROSS RECEIPTS TAX FACTOR 

The gross receipts tax factor components are developed from 
effective tax factors furnished by the BellSouth Tax Depait- 
rnent. The Tax Department develops the f.actors by calculating 
the ratio of certain gross receipts tax expense to revenues. 
Since the gross receipts tax factor components are used in 
Public Service Commission filings, the revenues to which gross 
receipts tax applies are intrastate/intralata revenues. These 
revenues include all services we offer whether local, toll, 
private line, WATS, etc. 

In the case of a tax levied on gross revenues, the effect is 
increased costs, which then causes increased revenues. To 
account for this cyclical impact on costs, a "grossed-up" gross 
receipts tax factor is used (instead of effective tax rates) to 
develop the gross receipts tax factor component, as follows: 

1995 FLORIDA 

GROSSED-UP GROSS RECEIPTS TAX RATE 

TAX FACTOR 1 - GROSS RECEIPTS TAX RATE GROSS RECEIPTS ........................... 

"COMBINED" I .015016 = .0152 
FACTOR 1 - .015016 



0411 8/95 

INCREMENTAL TAX RATES EXPRESSED ON VARIOUS BASES -YEAR 1995 

GROSS RECEIPTS GROSS RECEIPTS AD VALOREM 
6 OTHER 

FACTdR 
TAX FACTOR TAX FACTOR 

AREA - 
Alabama 0.001701 0.001704 0.008563 
Kentucky 0.002496 0.002502 0.006625 

Mississippi 0.003322 0.003333 0.020761 
Tennessee 0.00161 0 0.001622 0.014828 

Louisiana 0.005732 0.005765 0.016268 

LQw. 

Georgia 
North Carolina 

Georgia 
North Carolina 

Florida 
Georgia 

>rth C a r o h  
,outh Carollna 

BellSouth Compodte 

0.012501 
0.029053 

0.000000 
0.000836 

0.015016 
0.010452 
0.020199 
0.005550 

0.000155 

0.012659 
0.029922 

0.000000 
0.000837 

0.015245 0.01 1318 
0.010562 0.007727 
0.02W5 0.005620 
0.005581 0.014501 

0.000240 0.011331 

'Grosscbup Gross Receipb Tax Factor h u e d  by us: Tax RaWI -Tax Rata 

"NC toll Gross Rccclpb Tax Factor rclatea to PSC fee which began 7/1/89. 

Prepared by: Gal H. B r o w  UlIy05 

cc: Ona Cantre0 
JeaMie Cataldo 
Bernadette Dickinron 
Jeff Salyer 
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SALES TAX RATB 

The Sales Tax Rate is the statutory sales tax rate on tangible 
personal property and certain repair services, which is levied by 
the State of Florida. The state general sales tax rate is 6% 
for 1995. 

Source: BellSouth Tax Office 



Fllsrum: JTU.WK4 

~ I BoIISoulh T~kcommunlullona. Inc. 

I 8chduIo of Saks Tax R a m  by Cabgory and Yoar 

6.00% 6.00% 

1 4.00% 4.00% 

6.00% 6.00% 

2 4.00% 4.00% 

6%.7% 7.00% 

3 4.00% 4.00% 

6 . W  

4.m 

6.001( 

4.00% 

7.m 

4.00% 

4.00% 4.00% 1%b6% A,B 6.70% 6.70% 6.70% 6 . 7 0 % l n b r W . R ~ a u -  
R W C h r D a W  

6.00% 1.00%0.5%blY C 6lb.m 7.00% 7.00% 7.00%1r#nmhbR.m*. 
In (mbt .Rmn* .  

4.00% 1.00% l%bZ% D 4.00% 4.00% 4.00% 4.00% LodSrviaRownum 

6.00% NONE NONE 6.00% 6.00% 6.00% 6.00% l n b r h b R m r * n -  
R W  C h u o r  

4.00% 4.00% l%(b5% 3.00% 3.00% 3.00% 3.00% l n b r h b R l v n u a  E 

7.00% NONE NONE F 6%. 7% 7.00% 7.00% 7.00% I n b r M . R . m * .  

4.00% 2.00% 2.00% B 3.00% 3.00% 3.00% 3.00% L o a l S r v k . R . ~ m * .  

5.00% 1.00% C m o r l W  D 5.00% 5.00% 5.00% 5.00% LodSrvia R m n * .  

6.00% 2.25% M(b275Y 0 5.5%.6.75% 6.75% 6.00% 6.00% M n t s b R ~ a u  

-R.m*.-CALC 

6.50% 6.50% 6.50% 6.- T d s r v t a R s n n * .  

5.5%,6% 6.00% 6.00% 6.00% I n C . b b R m r u - S r v i c r T u  





COMPUTER MAINFRAME LOOP SYSTEMS COST PER LOOP 

GENERAL EXPLANATION OF THE COST 

These are mainframe computer systems expenses for Loop Maintenance Operations 
System (LMOS) plus associated systems. These expenses include general purpose 
computer expenses, information management expenses and investment related 
expensesdepreciation, cost of money, income tax and ad valorem tax. The sum of 
these expenses are then divided by the working access lines. 



BELLSOUTH 

COMPUTER MAINFRAME LOOP SYSTEMS COST PER LOOP 
REGIONAL 

SUMMARY 

Annual Levelized Regional Cost Per Loop w/o GRT 

Monthly Levelized Regional Cost Per Loop w/o GRT 

Annual Levelied Regional Cost Per Loop w GRT 

Monthly Levelized Regional Cost Per Loop w GRT 

PRIVATEIPROPRIETARY. No disclosure outside BellSnuth rrrent hv written iorwm-*  



BELLSOUTH 10-Mav-96 
2:2iPM 
Sheet I COMPUTER MAINFRAME LOOP SYSTEMS COST PER LOOP 

REGIONAL 

6. 1995 Loop Computer Operations Expmsc CCAM 

8. - 
7. 

9. 
IO. 
11. 
12. Inflation Factom 
13. 19% 
14. 1997 
15. 1998 
16. 
17. 
18. PW Facton 
19. 1995 
20. 1996 
21. 1997 
22. 1998 
23. 
24. 
25. Mated Loop Opcntions Exp 
26. 1995 
27. 1996 
28. 1997 
29. 1998 
30. 
31. 
32. PW Loop Operations Exp 
33. 1995 
34. 1996 
35. 1997 
36. 1998 
37. 
38. SUm 
39. 
40. EOY Working Access Lincs 
41. 1995 
42. 19% 
43. 1997 
44. 1998 
45. 
46. 
47. PW Demand 
48. 1995 
49. 19% 
50. 1997 
51. 1998 
52. 
53. SUm 

P I  
TPI 
TPI 

(1.132)"<0) 
(1.1 32)"<..5) 
(1.132)"<1.5) 
(I. 1 32)"<2.5) 

16 
L26*L13 
L27*L14 
L28*LlS 

1.029 
1.034 
1.035 

1.000000 
0.939889 
0.830291 
0.733473 

NaW0n)c 2 1,048.353 
BS Ntwk Plng Data Stat Rcpt 
BS Ntwk Plng Data Stat Rcpt 
BS Ntwk Plng Dsta Stat Rcpt 

- 

L19.LAO 
L20Y.4 1 
L2 I 'L42 
L22Y.43 

21,048,353 



BELLSOUTH IO-May-96 
2:22PM 
Shat 2 COMPUTER MAINFRAME LOOP SYSTEMS COST PER LOOP 

REGIONAL - 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 
48. 
49. 
50. 
51. 
52. 
53. 
54. 

Loop Computer Investment Related Expense CCAM 
(Levelizcd thru 1997) 

Inflation Facton 
1996 
1991 
1998 

PWFacton 
1995 
1996 
1997 
1998 

Inflated Loop Inv Related Exp 
I995 
19% 
1997 
1998 

PW Loop Inv Related Exp 
1995 
1996 
1997 
1998 

?PI 
?PI 
?PI 

(I .  132)yO) 
(I. 132)yO) 
(I. 132)*-(0) 
(1.132)A-(.S) 

16 
16 
16 
L28'LIS 

SUm L33+L34+L35+L36 

sum PW Loop opratiw Exp Sheet I. L38 

SumPWofExpaues L38+L40 

SUmPWOfDrrnand Sheet 1, LS3 

AMul Lcnlircd Rcgiolvl Cost P a  Loop w/o GRT 

Monthly L e v c l i i  Regional Cost P a  Loop w/o GRT 

Gross Receipts Tax Factor 

Annual L e v e l i i  Regional Cost P a  Loop w GRT 

Monthly Levelizcd Regional Cost P a  Loop w GRT 

Um-4 

L46/12 

Finance Cost Mattm 

L46 x LSO 

L5YI2 

I .029 
1.034 
1.035 

1.000000 
1.000000 
1.000000 
0.939889 

1.0092 

PRIVATEPROPRIETARY. No disclosure outside BcllSouIh cxccpi by writlcn agrccrncnt. I.OoP95IC XLS 



CDP Codes Directly Related to the Loop 

CDP Code 
DV23 
PC03 
3027 
3049 
CD02 
DKO8 
DK14 
DM03 
3131 
DIOS 
PC04 
DK15 
DV20 
DB61 
DP07 
3084 
DK06 
DDO 1 
A2175 
CQ02 
CQOl 
DM40 
DB21 
3 108 
CK06 
3086 
DE88 
3025 
3013 
3045 
DXOl 
3191 

DESCRIPTION 
Access Networking System (ANS) 
Assignment Force Management 
Circuit Maintenance System-3 A 
Construction Program and Analysis 
Estimate & Engineering Project Procedures 
Installation & Maintenance Appraisal Plan 
Installation & Management Quality Control Plan 
Job Management Operations System (IMOS) 
Loop Engineering Information System (LEIS) 
Loop Facilities & Assignment Control System (LFACS) 
LMOS Data Base Measurements Tracking System 
LMOS FE 
LMOS Host 
Loop Activity Tracking Information System (LATIS) 
Loop Electronics Coordination (LEC) 
Meachanized Engineering Work Order Administration System (MEAS) 
Mechanized Trouble Analysis System @ITAS) 
Outside Plant Construction Management (OSPCM) 
Outside Plant Job Approval Tracking (OSPTRAC) 
Outside Plant Ad Valorem Tax 
Outside Plant Continuing Property Record I M ORTAL 
Outside Plant Engineering Record Administration 
Outside Plant Workbench 
P L M S  
PLRMSl OPERA Interface System 
MLT 
Predictor 
Chatlos 
Dynamic Network Analyzer (DNA) 
Digital Facility Management (DFMS) 
Complex Services Profile System (CSPS) 
Digital Provisioning @PRO) 



1-31 

5/10/96 SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1995 
DIRECTLY ASSIGNED 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 13: 51:51 

BELLSOUTH REGIONAL DATA 

6124 WAGE EXPENSE 
6724 WAGE EXPENSE 
6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

PRIVATEIPROPRIETARY 
Not for use Or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1995 
DIRECTLY ASSIGNED 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

- 

6124 WAGE EXPENSE 
6724 WAGE EXPENSE 
6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

5110196 
12:45:49 

PRIVATEIPROPRIETARY 
Not for Use Or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1995 
DIRECTLY ASSIGNED -~ ~~ 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124 WAGE EXPENSE 
6724 WAGE EXPENSE 
6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
KAAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  
0 . 0 0  

0 . 0 0  

5/10/96 
12:43:29 

PRIVATE/PROPRIETARY 
Not f o r  use or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1995 
DIRECTLY ASSIGNED ~ _ _  ..___ 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124 WAGE EXPENSE 
6724 WAGE EXPENSE 
6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

5 f 10196 
12:41:42 

0.00 
0 . 0 0  
0.00 
0.00 
0 . 0 0  
0.00 

0 . 0 0  

PRIVATEfPROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 
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LOCAL SWITCHING HODERNIZATION 
BY EWIMENT TYPE 

BELLSOUTH REGION TOTAL 
RVHDATE: 01/22/96 PROCRW: ENTRP~ 

<.. 
" 

:. , :: 
~ .. 

1647 21063720 





DISTRIBUTING FRAME COST 

Distributing frame costs include all applicable framework, 
connector and protector costs to be added to loops not - 
terminating to a BellSouth switch. The costs are developed 
using the annual cost factors and investment inflation 
factors. The attached worksheet shows the calculation of 
distributing frame costs for 2 Wire and 4 Wire services. 



08/08/96 Filename: FDISTFR 

A 

J 

4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

a 

"-8 

.,L 

0 A B C D E F G H I  J K L M N  

velized bLQntbUIStrib'Jt ina Frame cost pevelooment of Le 

SUte 

Florida 

- 2 wire - 2 wire 
Total 

~ 4 wire 
~ 4 wire 
Total 

Circuit 
Served 

m 

copper 
DLC 

copper 
DLC 

.. 
Annual 

cost 
Levelized Factor 

Inr uuw 

0.2520 
0.2520 

0.2520 
0.2520 

... 
- 

Weighted Weighted 
Annual Monthly 

W e i a h t i n c l m  w 

0.34 $1.03 $0.09 
0.66 $1.49 $0.12 

$0.21 

0.34 $2.06 $0.17 
0.66 $2.99 $0.25 

$0.42 

* provided by Wayne Couey. 4/25/96 - with"0"Admin 
**- based upon #sampled FL circuits sewed on straight copper and DLC reflected 

in the FL "As Is" scenario. 



Florida 

Florida 

1995 Connector and Protector Investments 
(Invertmenb per drcuit) 

Connwtor Invrrtmcnl 
(AII Capper L-) 

*Services not connecting to a BallSouth Swlw must indude both ann- and prnteckw unit 
investments. In 8(Kvices which have an arsociakd SClS Study, tha cost of tM pmtector unk f8 
movered in the S w i  Cost 

Material Investment for Dlst Frame s 



1995 Connector and Protector Inve8tments 
(Invesbnw per circuit) 
Stublw Connector Investment 
(All Nonlnteg. DLC Loops) 

a!b A m L  
florid. 5 s 

Florida 

Pseudo PmMor Unlt lnvostmnr 
(NonMg. DLC Loop8 not wmecting 
to Bellsouth switch) 
2 Y l h  UMn 
5 s 

Material investment for Dlst Frame s 

T&l O U  Fnnu Invst. 
(All Nonlnteg. DLC Loops) 

2Wm Level. Level. 4Wre Lwel. 
cute _Imut h&?L h!BL AYaLhnt 

widr 1.012 

Pnvaldpropnetary: No disclosure outside BellSouth except by written agreement 



CLWO ODU 

CLIaU DEDDU 
CLWU DcmU 
CLIaU KWU 
CLWU KWU 

nm.0 





TIRKS EXPENSE FACTOR 

GENERAL EXPLANATION OF THE COST 

These are mainframe computer systems expenses for Trunks Integrated Records 
Keeping System (TIRKS) plus associated systems. These expenses includes general 
purpose computer expenses, information management expenses and investment 
related expenses-depreciation, cost of money, income tax and ad valorem tax. The 
sum of these expenses are then divided by the sum of investment in plant categories 
57C, 157C, 257C, 357C, 857C and 957C. 



LINE NO. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

DMLOPMENT OF 1995 TIRKS FACTOR 
*** REVISED TO REMOVE 257C INVESTMENT *** 

DESCRIPTION 

1994 ACTUAL DlREClLY ASSIGNED TIRKS 
COMPUTER EXPENSE - BELLSOUTH REGION 
(WllHOUT GROSS RECEIPTS) 

1994 57c INVESTMENT 
BELLSOUTH REGION 

RESERVED 

1994 357C INVESTMENT 
BELLSOUTH REGION 

1994 157C INVESTMENT 
BELLSOUTH REGION 

1994 758C INVESTMENT 
BELLSOUTH REGION 

1994 057c INVESTMENT 
BELLSOUTH REGION 

1994 957c INVESTMENT 
BELLSOUTH REGION 

TOTAL INVESTMENT 

SOURCE 

C-CAM 

M D  REPORT 2A 
SPECIAL 

YTD REPORT 2A 
SPECML 

M D  REPORT 2A 
SPECIAL 

MD REPORT 2A 
SPECIAL 

MD REPORT 2A 
SPECIAL 

YTD REPORT 2A 
SPECIAL 

LNZ+LNJ+LN4*  
LN5+LN6+LN7+ 
L N O  

L N l I L N 9  

- 

1CMay-96 

AMOUNT 

- 

$759,472.363 

$2,892,295,556 

$78,463,306 

SO 

SO 

SO 

$3,730,731,225 

10. ANNUAL TIRKS FACTOR 



I R K S  and Associated Systems 

- TIRKS 
TIRKS SOLAR Interface 
TlRKS IN SARTS OUT 
TIRKS DIVISION OR REVENUE Process Interface System 
TRIPS-TIRKS Reg Interface Process System 
Trunk Coordination System 
Planning Work Station 
PEG AS U S 
CAROT 2 
Total Network Data System-Trunking 
Total Network Data System 
Work & Force Administration-Control 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1 9 9 4  
DIRECTLY ASSIGNED 

ANNUALIZED DATA BASED ON 1 2  MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124  WAGE EXPENSE 
6 7 2 4  WAGE EXPENSE 
6 1 2 4  OTHER EXPENSE 
6 7 2 4  OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6 7 1 1  EXECUTIVE 
6712  PUNNING 
6 7 2 1  ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723  HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

4 / 2 8 / 9 5  
1 4 :  25 : 4 9  

- 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1994 
DIRECTLY ASSIGNED 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124 WAGE EXPENSE 
6721r WAGE EXPENSE .. - .  _ _  
6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PIANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 

0.00 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1994 
DIRECTLY ASSIGNED - ~ ~ ~ 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124 WAGE EXPENSE 
6724 WAGE EXPENSE 

~ 

6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL REIATIONS 
6723 HUMAN RESOURCES .. _. 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER WtPENSES FOR THE YEAR: 1 9 9 4  
DIRECTLY ASSIGNED 

ANNUALIZED DATA BASED ON 1 2  MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6 1 2 4  WAGE EXPENSE 
6 7 2 4  WAGE EXPENSE 
6 1 2 4  OTHER EXPENSE 
6 7 2 4  OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6 7 1 1  EXECUTIVE 
6712  PUNNING 
6 7 2 1  ACCOUNTING AND FINANCE 
6722  EXTERNAL RELATIONS 
6723  HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

4 / 2 8 / 9 5  
11: 1 8 :  26 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1994 4/28/95 
DIRECTLY ASSIGNED 11: 17: 20 

ANNUALIZED DATA BASED ON 12 MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

612'- WAGE EXPENSE 
6724 WAGE EXPENSE 
6124 OTHER EXPENSE 
6724 OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL RELATIONS 
6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST O F  MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 



SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1994 
DIRECTLY ASSIGNED 

ANNUALIZED DATA BASED ON 1 2  MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124 WAGE EXPENSE 
672h WAGE EXPENSE 
6124 OTHER-EXPENSE 
6 7 2 4  OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712 PLANNING 
6721 ACCOUNTING AND FINANCE 
6722 EXTERNAL REIATIONS 
6723 HUMAN RESOURCES . . -. . . . . - - 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

4 / 2 8 / 9 5  
11: 1 6  :04 

- 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 



4 / 2 8 / 9 5  
DIRECTLY ASSIGNED 11: 1 5 :  15 

SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1994 

ANNUALIZED DATA BASED ON 1 2  MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

SUMMARY OF COMPUTER EXPENSES FOR THE YEAR: 1991, L I 7 Q  /o<  -,e-, / *  ~ -. . 

DIRECTLY ASSIGNED 11: 1 5 :  15 ANNUALIZED DATA BASED ON 1 2  MONTHS ACTUAL DATA 
BELLSOUTH REGIONAL DATA 

6124  WAGE EXPENSE 
6724  WAGE EXPENSE 
6124  OTHER EXPENSE 
6724  OTHER EXPENSE 

SUBTOTAL 

OVERHEAD 
6711 EXECUTIVE 
6712  PIANNING 
6 7 2 1  ACCOUNTING AND FINANCE 
6722 EXTERNAL REIATIONS ~ ~~~ 

6723 HUMAN RESOURCES 
6725 LEGAL 

TOTAL OVERHEAD 

EXPENSE SUBTOTAL 

INVESTMENT 
DEPRECIATION 
COST OF MONEY 
INCOME TAX 
MAINTENANCE 
AD VALORUM 

INVESTMENT EXPENSE 

GRAND TOTAL 

GROSS RECEIPTS 

GRAND TOTAL 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

PRIVATE/PROPRIETARY 
Not for use or disclosure outside BELLSOUTH except by written agreement 
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- EWAL ACCESS sS7Cl .oo 
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35721 OTHER - FIBER TJ57CI 

F357CI 
35' lLE OTHER 
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n n c -  EQUAL ACCESS 857Cl 
9 57L - NETYORK IECWICVIATIOW 957c I - ANAL00 - PAIR o*Iw S Y S T M  4C7Cl 
j - OTHER 67C I - E)(.. uN./yULL VALUE ITENS 597CI 

- TEWfSTRIAI. IUCWlIAVE - OTHER 67Cl 

?AIR 6AIN SVSTEHS ux I 

-- 

. 00 
B,968,861.41 

367rS3lr629.77 
93r407.59 

62.603.700 .33 

.OO 

.oo 
20,136.30 

.oo 

.oo 
17,155 2 8  

.OO 

.OO 
9r000.461.35 
1,212,456.36 

194.85 
61JM1427.29 

3.762.29 
18&?60r669.42 

37,197.19 
.oo 
.oo 

6,937,040.10 
87A5Or242.11 

.OO 
2,55Sr054.49 

662,206.13 

7A57r804.03 
.PO 
.oo 
.oo 

690.118.06 
46r431r630.70 

124.671.88 

.--IXCBi3si'.iT 

. O O l  . O O l  

.or1 . O O l  

. O O l  . O O l  
-17,155.201 51,136.141 

. O O l  . O O l  

-20,136.301 59,779.531 

..a I ~ e a l  
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CHI'  '. BELLSOUTH TELECO :CATIOHS REPORT 2 A  SPECIAL 
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11z3sii PUB TELE TERM EOPT - cow - RETIRENEW 19Wl NAb*,b72.91 
I - OTHER COSTS 

lr737r850.02 I - COINLESS RETIREMENT UIUlS 29sCl 

2.698.4eb.86 I - OTUER - RETLRWWT WITS 99sCl 

1123621 OTHER TERM EQPT - DDt - WOI(-REEU);IEO 3MCI 221,67b.EI 
I - DIGITAL WTE 2,001,960.27 

I - )yw REG 25snCt .oo 
I - co(NEnl1ow O n R  - Wn REG Klncl .oo 

IMCl 2 , O O l , M 2 . 1 O  

I - OTUER COSTS 2MCl lM,Ol8.1. 

I - OTHER COSTS 9MCl 223,204.64 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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.a0 

.oo 
31028rJbb.96 
lrS349r143.70 

313,0#2.26 
.a0 . 00 
.oo 

14,121,658..4 
1,599,141.76 

826,813.25 
02&01 -13 

5,536,616.38 
30009,76b.13 

-1,770 .36 
.00 
.oo 
.a0 

4r0941M6.65 
4,869,60%.21 
lr02br852.23 

170.W 
6,302.02 

1.449.248.76 
b02.163.21 
170,613.96 . 00 . 00 

.eo 

.oo . oa 

POLES - OTHER 

AERIAL CABLE - - 

NOTICEI HOT FOR USE OR DISCLOSURE 

121620,3% .46 . 00 
57.02646b7.47 
40438,237.86 

.oo 

.oo 
69.ZOb.96 
143~101.61 

. O O l  

.a01 
1,070,349.01l 
2179Z~W0.66I 

122r186.821 
-13.16L.OSI 

. O O l  

.00l 
10~439,114.071 

402.698 -351 
911,b34.771 
101,697.0Sl 

-2,838,lM.LZI 
-2,826,561.591 

223,446.86 I 
2,0018950.271 

. O O l  
4rOS9,b72.521 

647,012.091 
3r482,939.341 

-49.89?,324.321 
-3.b75.681 

-266,000.631 
-1,433.SW.99I 

-601.978.301 
2,112Ak4.331 

.OOl  

. O O l  

.or1 
2301459.54I 

,_---. 292.065.711 

----------,-_---I TOTAL AT E M  I 
NET INCRkASE I OF PERlOD I 

IC) I ID)  I 
I 

. O O I  

. O O l  
3O8208,867.0Ol 
14.161,894.661 
2rW51406.291 

909r425.771 
390.539.981 

. O O l  
155~144~134.621 
lbr5Zb.904.37I 
4r3440136.421 

4% ,389.79 I 
62~185,786.041 
291609~291.961 
5~M98108.551 
br159,424.401 

422,961.961 
9,289,289.451 

152 I 628.819.34 I 

----------------,------------------ 

~rzpL.! l2LW-.  

9 Q I .  - 
3; 175 

lr256,818.631 
514,072.961 

16r641rb09.b31 
3,093.091 

70,%6.05l 
. O O l  

1,950~372.701 
689,242.40I 

I .--------.-_-___ 
-3O,lbl,b@2.72l 

31r762,536.72I 
. O O l  

Il0r768r361.181 
21r.40rMb.901 

.eel  

.or1 
lr636~553.73I 

525.356.541 
.00 5.777.821 -----------------------------------.-- 

EXCEPT UNDER YRI l lEN AGREEMENT 





IN-PLANT FACTORS - USED IN UNBUNDLED LOOP STUDIES 

- 
The Investment In-Plant Factors used in the 2-wire Analog Voice Grade Loop. 4-wire Analog 
Voice Grade Loop, and 2-wire ISDN Digital Grade Loop consist of an exempt material factor, a 
TELCO engineering labor factor, a TELCO installation labor factor, a contractor labor factor. 
and appropriate support loadings. 

The factors are applied based upon the appropriate field reporting code (FRC). The exempt 
material factor is used to calculate total material. Then, each labor factor (engineering, 
installation and contractor) is multiplied times total material to determine the labor cost. Also, 
the support loadings are multiplied times total material to determine the appropriate support cost. 
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INVESTMENT INFLATION FACTORS 

Over the life of an investment, changing demand and inflation 
cause fluctuations in the forward-looking investment amount. 
The cost analyst levelizes the plant investment over the time 
period in which the study results will be used (i.e., over the 
planning period). 

Investment inflation factors by account are used to trend plant 
investment in base year dollars to a levelized amount that is 
valid for a three to five year planning period. The development 
of the investment inflation factors is consistent with the devel- 
opment of the annual cost factors, i.e. based on the relationship 
of the latest end-of-year actual data plus three to five years of 
projected data. Since most of our cost studies are for three to 
five year periods, the investment inflation factors are appro- 
priate for trending investment projected out to three, four, or 
five years. 

The investment inflation factors are developed by calculating 
the present worth of the inflated demand for each year in the 
planning period (based on average inward movement for each 
category of plant investment), calculating the present worth of 
the original demand for each year in the planning period (based 
on average inward movement for each category of plant investment) 
summing those present worths to obtain the cumulative present 
worths of inflated demand and original demand, and then dividing 
the cumulative present worth of inflated demand by the cumulative 
present worth of original demand. The result is a foward- 
looking investment for the next three to five years. 



1995 30-JUN-95 
FLORIDA 

ACCOUNT AVERAGE LNELIZED INFLATION FACTORS 
FOR FORWARDLOOKING STUDIES 

Land 
Building 
Gen Purpose Computer 
Analog Switch 
Digital Switch 
Operator Systems 
Radio 
Circuit-DDS 
Circuit-Digital Pair Gain 
Circuit-Other Digital 

Circuit- Analog Pair Gain 
Circuit-Other Analog 
Large PBX 
Public 

Other Terminal 

Poles 
Aerial Cable-Copper 
Aerial Cable-Fiber 

Underground Cable-Copper 
Underground Cable-Fiber 

Buried Cable-Copper 
Buried Cable-Fiber 

Submarine Cable-Copper 
Submarine Cable-Fiber 

lntrbldg Ntwk Cable-Copper 
lntrbldg Ntwk Cable-Fiber 
Aerial Wire 
Conduit 

20c 
Ioc,IIoc,81oc 
53OC,63OC,73OC,83Oc 
nc, ant, 977c 
3nc, 887C 
117C, 417C 
67C. 167C, 867C, 967C 
1 57C 
257C. D257C, F257C 
F357C, 857C, 957C 
357C, T357C 
457c 
57c 
158C, 258C 
298C. 988C. 998c 
19ac; 188CI 288C, 
358C,368C,378C,558C 
828C, 858C, 928C,958C 
D958C, F958C 
IC, 81lC 
22c, 12c. 802C 
D22C, F22C, T22C, 
DI2C, Fl2C,T12C,812C 
822C. 882C.982C 
5c, 805C 

985C. D5C. F5C. T5C 
85C, 885C . 
45c. 846c 

845C, 856C. 956C 
6C, 806C 
86C, 886C, D6C, F6C 
T6C 

D45C, F45C, T45C, 

52C 
852C.D52C.F52C.T52C 
3c 
4c, 84C, 94c 

I .059 
- 1.059 

0.857 
1 .Ol 9 
1.012 
I .Ol 0 
1.059 
0.978 
0.962 
0.970 

1 .ooo 
I .050 
0.977 
I .032 

0.994 

1.072 
I .061 
1.003 

1.069 
1 .ooo 

I .058 
1.041 

I .054 
I .ooo 
I .069 
1 .ooo 
1 .ooo 
1.044 

NOTICE: 
Not for use or disdosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 
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FLORIDA 

cVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 

Land 1994 1995 1996 1997 

rOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Present Worth Rate = C-0-M 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

13.20% 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.939889 0.830291 0.733473 

I .03 I .03 1.03 
I .03 1.0609 1.092727. 

1 .OS8837 

.ilding 1994 I995 1996 1997 

;esent Worth Rate = C-OM = 1320% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

0.939889 0.830291 0.733473 

1.03 1.03 1.03 
1.03 1.0609 1.092727 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 1.059051 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement 



FLORIDA 

'ELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
A LEVELLING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Circuit-Digital Pair Gain 1994 1995 1996 1997 

Present Worth Rate = C-0-M = 13.20% - 
Present Worth Factors (@ mid-yr) 

Inflation Factors ("PI) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulabie Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

-%&Other Digital 1994 

0.939889 0.830291 0.233473 

0.98 0.98 0.98 
0.98 0.9604 0.941 192 

0.96 1667 

199s 1996 1997 

..resent Worth Rate = C-OM = 1320% 

Present Worth Factors (@ mid-yr) 

Inflation Factors ("PI) 
Cumulabie Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on A c d  Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulabie Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

0.939889 0.830291 0.733473 

0.99 
0.99 

0.970428 

0.99 0.98 
0.9801 0.960498 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 
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FLORIDA 

tWLOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 

Poles 1994 1995 1996 1997 

6OR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

- 
Present Worth Rate = C-0-M - 13.20% 

Present Worth Factors (@ mid-yr) 

Inflation Factors VPl) 
Cumulative Inflation Factors 

Demand (Based on Acd. Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.939889 0.830291 

1.03 1.04 
1.03 1.0712 

1.071652 

0.733473 

1.04 
1 .I14048 

.erial Cable-Copper 1994 1995 1996 1997 

Present Worth Rate = C-OM = 13.20% 

Present Worth Factors (@ mid-yr) 

Inflation Factors VPI) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on A c d  Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.939889 0.830291 0.733473 

I .03 I .03 1.03 
1.03 I .0609 1.092727 

1.06131B 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement 



FLORIDA 

'VELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
JR LNELlZlNG DEMAND USED IN CAPITAL-REIATED COST DETERMINATIONS 

Aerial Cable-Fiber 1994 1995 1996 1997 

Present Worth Rate = C-OM = 13.20% - 
Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.939889 0.830291 0.733473 

1 .oo 
1 .oo 

1.003221 

1 .oo I .01 
1.0000 1.010000 

Underground Cable-Copper 1994 1995 1996 1997 

sent Worth Rate = C-OM = 13.20% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.939889 0.830291 0.733473 

I .04 
1.04 

1.068891 

I .03 1.03 
1.0712 1,103336 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement 



FLORIDA 

VELOPMENT OF ACCOUNT AVERAGE LRlELlZED INFLATION FACTORS 
JR LEVELlZlNG DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Underground Cable-Fiber 1994 1995 1996 1997 

Present Worth Rate = C-0-M = 13.20% - 
Present Worth Factors (@ mid-yr) 0.939889 0.830291 0.733473 

Inflation Factors RPl) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

1 .oo 1 .oo 1 .oo 
I .oo I .oooo 1 .oooooo 

1 .oooooo 

Buried Cable-Copper 1994 1995 1996 1997 

sent Worth Rate = C 0 - M  = 1320% 

Present Worth Factors (@ mid-yr) 0.939889 0.830291 0.733473 

Inflation Factors VPl) 
cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

1.03 1.03 1.03 
1.03 1.0609 1.092727 

1 .OS8235 

NOTICE 
Not for use or disclosure outslde of BellSouth or any 
of its subsidiaries except under written agreement 



Or13 

FLORIDA 

VELOPMENT OF ACCOUNT AVERAGE LEMLIZED INFLATION FACTORS 
,R LEVELKING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Buried Cable-Fiber 1994 1995 1996 1997 

- Present Worth Rate = C-0-M = 

Present Worth Factors (@ mid-yr) 0.939889 0.830291 0.733473 

13.20% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

I .02 
1.02 

1.041044 

I .02 
I .0404 

1.02 
1.061208 

Submarine Cable-Copper 1994 1995 1996 1997 

sent Worth Rate = C0-M = 1320% 

Present Worth Factors (@ mid-yr) 0.939889 0.830291 0.733473 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on A c d  Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

. 

1.04 I .03 I .03 
1.04 1.0712 1.103336 

1 .OS3865 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of ‘ts subsidiaries except under written agreement. 



FLORIDA 

VELOPMENT OF ACCOUNT AVERAGE L M L I Z E D  INFLATION FACTORS 
A LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

lntrbidg Ntwk Cable-Fiber 1994 1995 1996 1997 

Present Worth Rate = C-0-M = 13.20% - 
Present Worth Factors (@ mid-yr) 0.939889 0.830291 0.733473 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

I .oo I .oo I .a0 
I .oo I .oooo I .oooooo 

I .oooooo 

Aerial Wlre 1994 1995 1996 1997 

sent Worth Rate = C-OM = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on A c d  Avg. Inward Movement) 

13.20% 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand - FEN = 

0.939889 0.830291 0.733473 

I .03 I .03 I .04 
1.03 I .0609 I .I03336 

1 .oooooo 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement 



-.- 
FLORIDA 

-?VELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
,R LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Conduit 1994 1995 1996 1997 

- Present Worth Rate = C-0-M = 

Present Worth Factors (@ mid-yr) 0.939889 0.830291 0.733473 

13.20% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand - FEN = 

1.02 1.02 
1.02 1.0404 

1.044024 

I .03 
1.071612 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement 



1994 1995 1996 1997 

COST-OF-MONEY RATE 1320% 

CLEPHONE PLANT INDICES (TPI): 
Building 1 oc 
Gen Purpose Computer 530C 
Analog Switch 77c 
Digital Switch 377c 
Operator Systems 117C 
Radio 167C, 67C 
Circuit-Analog 57c, 457c 
Circuit-Digital Pair Gain 257C 
Circuit-Other Digital 157c, 357c 
Large PBX 150C, 250C 
Public 100c,190c.200c.290c,900c.990c 
Other Termlnal 
Poles I C  
Aerial Cable-Copper 22c 
Aerial Cable-Fiber 022c 
Underground Cable-Copper 5c  
Underground Cable-Fiber 05C 
Buried Cable-Copper 45c 
Buried Cable-Fiber 045C 
Submarine Cable-Copper 6C 
Submarine Cable-Fiber 06C 
lntrbldg Ntwk Cable-Copper 52C 
lntrbldg Ntwk Cable-Fiber 052C 
Aerial Wire 3 c  
eonduit 4 c  

XDOF-PERIOD PLANT-IN-SERVICE (Mtce ACF, Pg 10): 
Land 
Building 1 oc 
Gen Purpose Computer 530C 
Analog Switch 77C 
Digital Switch 377c 
Operator Systems 117C 
Radio 167C, 67C 
Circuit-DDS 157c 
Circuit-Digital Pair Gain 257C 
Circuit-Other Digital 357c 
Circuit-Analog Pair Gain 457c 
Circuit-Other Analog 57c 
Large PBX 150C, 250C 
Public 100C,190C.200C.290C,900C~990C 
Other Termlnal 
Poles 1c 
Aerial Cable-Copper 22C 
Aerial Cable-Fiber 022c 
Underground Cable-Copper 5 c  
Underground Cable-Fiber 05C 
Buried Cable-Copper 4% 
Buried Cable-Fiber 04% 
Submarine Cable-Copper 6C 
Submarine Cable-Fiber 06C 

lrbldg Ntwk Cable-Copper 52C 
ltrbldg Ntwk Cable-Fiber 052C 

350C, 550C, D75 050C.020C0(F)920C 

350C, 550C, D75 050C,020C,(F)920C 

Aerial Wlre 3c 
Conduit 4c 

FLORIDA 
1995-1 997 

a 
-1 0 
I 
0 
0 
3 
2 

-2 
-1 
-1 
2 
0 
3 
3 
0 
4 

50,164 
704,414 
223,590 
403.770 

1,233,966 
43,029 
4,592 

17,000 
1,150,940 

656,734 
0 

155.729 
7,716 

61.01 0 
100,520 
13531 0 
679231 
23,876 

719.924 
109.527 

2.212.675 
110,546 

7,625 
1.753 

42,411 
176 

0 
673,846 

3 
-0 
1 

- 1  
1 
3 
2 

-2 
-1 
-2 
1 

-1 
4 
3 
0 
3 
0 
3 
2 
3 
2 
3 
0 
3 
2 

3 
-6 
1 
1 
1 
3 
2 

-2 
-2 
-2 
2 

-1 
4 
3 
1 
3 
0 
3 
2 
3 
2 
3 
0 
4 
3 



November 11,1994 

To: Tom Allen 
Pete Barre 
Steve Barreca 
Stephanie L a n e  
Doug Schaller 
Steve Schmoll 
George Trueworthy 

born: Keith Cornelha 

Subject: BST Cost of Capital 

The current pretax coat of debt, debt ratio, and pre-tex cost of capital for 
BST am e411 followa. 

Ru-T~x Cort OflOng-T~rm Debt 89% 
Debt Ratio 40.0% 
&Tu Coat of Capital 19.2% 

The overall pretax coat of capital in bawd on the above information and a 
cost of equitp. of 16%. 

If you have any questioxu or need additional infomation, pl-e contact me 
at (404) 249-3625. 



ACCOUNT NAME 

BUILDINGS 

MOTOR VEHICLES 
AIRCRAFT 
GARAGE WORK EQ 

FURNITURE 
OFFICE EQUIPMENT 
G.P COMPUTERS 
GEN EQ COMPOSITE 

OTHER WORK E a  

ANALOG ELECTRONIC 
DIGITAL ELECTRONIC 
ELECTROMECHANICAL 

STEPBYSTEP 
CROSSBAR 

OPERATOR SYSTEMS 
RADIO 
CIRCUIT COMPOSITE 

ANALOG 
DIGITAL SPG 
OTHER DIGITAL 

COE COMPOSITE 

STATION APPARATUS 
LARGE PBX 
PueLic TELEPHONES 
OTH TERM Ea 
STATION COMPOSITE 
ISP COMPOSITE . 

ACCT FRC 

2121 1oc 

2112 40C 
2113 140C 
2115 34% 
2116 540C 
2122 3oc 
2123 430.718C 
2124 530C 

221 1 77c 
2212 377c 
2215 

37C 
47c 

2220 117c 
2231 67C 
2232 

57,4570 
257C 

157.357C 

2311 318C 
2341 258C 
2351 198C 
2362 558.858C 

BellSouth Regtonal Telephone Plant Index (BsRTPI) 
Accounts On Part 32 USOA BaBh 

September 1994 Forec8.1 Of .X Coal Change 

ACTUAL 
1993 1994 1995 1996 1997 19911 1909 ZOO0 2001 1002 20034 

2.6 

2.5 
2.4 
1.9 
2.6 
1.7 

-0.1 
-12.0 
-8.0 

-1.0 
3.0 
0.0 
0.0 
0.0 
3.0 
4.0 
2.0 
1.0 
3.0 
2.0 
2.0 

-2.0 
2.0 
3.0 
2.0 
2.0 
2.0 



ACCOUNT NAME 

POLES 

AERIAL CABLE 
COPPER 
OPTICAL 

U.G. CABLE 
COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

BURIED CABLE 

SUBMARINE CABLE 

INBLDO NETWK CABLE 

CABLE COMPOSITE 

AERIAL WIRE 
CABLE 6 WIRE COMP 

CONDUIT SYSTEMS 
OSPSTRUCTURES 
OSP COMPOSITE 

TOTAL COMPOSITE 

ACCT 

2411 

2421 

2422 

2423 

2424 

2426 

2431 

2441 

FRC 

1c 

22c 
822C 

5c 
85C 

45c 
64Sc 

6C 
BBC 

52C 
852C 

3c 

4c 

BellSouth Reglond Telephone Plant Index (BSRTPI) 
Account8 On P.rt32 USOA Bas18 

September 1994 Forec8st Of X Cost Change 

ACTUAL 
1993 1994 1995 1998 1997 1998 1999 ZOO0 2001 1001 

2.1 

-0.3 
0.4 

4.5 
-2.7 
1.1 
8.1 
-1.6 
-1.0 
-5.3 
-6.0 
-0.4 
-6.2 
1.8 
2.4 

-5.1 
-1.3 
-0.5 
-5.4 

2.0 
-1.3 

-10.6 
-5.8 
-1.9 

-0.3 



CIRCUIT 
DIGITAL DATASYSTEMS (lS7C) 
CIRCUIT OTHER (EXCLUDE 2S?C,1s'fcl 

TOTAL NFO.ORGJTERMIFUW 
STATION APPUUTUS 
URGE PBX 
WBUC TELEPHONE 
OTHER TERMINAL EQUIPMENT 

1w.119.m iw,eii.m 
m40 34s.m 

59.414.00 8i.oiom 
lOl ,~.m lWU8.W 

7.49040 7,716.00 

TOTAL OUTSIDE N E W W  5.MXQ.W 
MGITAL LOOP €LE (2232.2S7C.DanS7C) 1.1oI.ul.m 

POLES 133,RWm 
AERULCABLE ao1m.m 
W T W C  aea,mm 
IoKL(ETwc w 

M E T W C  717.17Sm 
NOKUETWC 181472.M 

BuRlEDuBcE 2amm109100 
METWC z . in .7am 
W E T U  104$O*x) 

SUBMUUNE CABLE omm 

* E R N  WIRE om 
CONDUIT m 3 m 7 m  

EABLE L WIRE 4,719,14E.W 

3. 34UERGRCUNDChEU 6W,n47m 

WP.NUILDNG NETWORK CABLE 42.2a.M 
MET- 42.127.00 
N O N M E T U  1Qm 

URGE PBX - REGVUTED ONLY PI) 

~.Ob(aO 3 7 . m m  
1,871 .W l.sjo.00 

21kso.m z r m m  





nzscx-ous COMWON B Q U I P ~  L POWER LOADINGS 

Miscellaneous Common Equipment and Power (HCBLP) Loadings are 
used to calculate miscellaneous common equipment and powe?. 
When the wCELP loadings are multiplied times the investment, 
the investment is then loaded for the amount of dollars for 
lights, power, and other CoIPmOn equipment. 

The HCBLP loadings are developed from investment data obtained 
from a Separations report, C W  Investment for Power Equip- 
ment, which identifies two types of "common" investment8 
(1) equipment that is common to an entire central office (9~0); 
and (2) equipment that is common only to a particular field 
reporting code (PRC) but comon to all items of that FRC within 
that central office (ODO). 



*pn 2s. 1695 

'OD NOT puIIly( 111C BUT DMLOPEDFOR USE N W€ML REQUESTS. 

1985 
EIsEDOED UCEW FACTOR 

1985 
HCREYHTAL UXIP FACTOR 

_. - 
117C. 417C OPERATOR SYS u,ms.m.zs 1.1381 * 1 m 1  1DYZ 1.1m - 1 .ooo? 

A 7lC.311C ELEC.-ANALOG 4ol.K.0283.87 
3nc.  m1c ELEC.-MWTAL 133S,W5.(U2.34 

6lC. 161C rwm, 4.579.347.71 

1 m2s 1 .mol 1 .ma 1 .m26 1 .mol 
1.0111 lDX4 1.om 1.0159 1 .o050 

OIlxa 0 . m  1 .m O m 0 0  0.omO 

1.1138 l m 4 1  1m 1 . o m  1.042s 
1 .oms 1 .ws 0.W 1.0882 1 .tm40 

1 . I n 4  l a t e r  1.152 1.0724 1.0111 

i . i m  i .on1 1 am 1.1m i.mm 
1 .mcu 1.0077 1 .Om 1m45 i m n  

NOTICE: NOT FOR USMMXOSURE OOTSDE BElJSOUlH EXCEPT UNDER WRlll'EN AGREEMEW. 



f "  

I 
I 

38.7.393.63 i 
is,9=,no.n I ... I 

4,.28... I ... I 
lo+,lM.25 I 

.OD I 
9.741,160.47 I ... I 
1,890,782.00 I ... I 

26,&?.,DM.W I 
l.UI.81 I 

.OD I ... I ... I 
171,178.18 I ... I 
283,925.76 I 
227,267.08 I 
36,828.11 I 

7tL.46 I ... I ... I 
2,412,423.08 I 

..I I ... I 

.Ob I 

72,731.94 
4,80.,222.05 

.o. . 0. 

..o 
155.495.05 

21,HO.Wi 
2.391*767.59 

493.785.38 ... ... 
4,-,3M.W 

l,W.81 
.OD 
.o. 

ZIM3,bZ2.2b 
15, b77.74 

.Ob 
622.414.52 
52.595 A4 
19,o+7.06 

.o. ... . bo 

.o. ... ... ... 
3,197,595.M 

37,677.W. 75 
42.821.04 

12G?~S1396.51 
7.7bb.750.35 ... 1 .OD 

9, 138, 638.73 I 
...I 

4,028.OOl 
.O.l 

-51,3.8.80l 
-21,960.541 

7~349,392.W 
-493.785.541 

l,89.,782...l 
.eo1 

2~,831,665.WI 
...I 
. O O l  
..Ol 

-2,M3,622.261 
155,50..441 

...I 
-3%,4M. 771 
174,661.24l 
U,781..51 

725.461 
...I 
..Ol 

2.462.423.08l 
.O.l 
..Ol 
..Ol 

-3,197r59S.WI 
-17,16.,614.91l 

-171,652.26I 
8,838,648.141 
2.LLZ.742.Hl 

...I 

50,164,458.42 I 
55,892,969.231 

.OOl 
4.028. 00 I 

. O O l  
1,741,479.741 

65.821.621 
~ ,245,275.  rci 
1 A810356.251 
9r8Zlr735.111 

.or1 
694,591,888.971 

210,6a4 .04l 
. O O l  
. O O l  

7,.30r908.541 
6,028,592.491 

. O O l  
10,2841625.101 
4 ,985.679.92 I 
1,8518675. 051 

725.461 
. O O l  
.a01 

7,598,nU.541 
.on1 
.OOl 
. O O l  

9,592.787.361 
223rSb6A29. 121 

1110659.WI 
94,M7,694.861 
39,993,811.531 

. O O l  



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



/- 
I 

cull 
01/12h,- 093422 
FLORIDA 

OELLWTH TELEUII*  .TIp(s 
CHUEES IN TELEPWI(E r(JuR * t C M T S  

REPORT U. SPECIAL 
SHEET 3 
OECENBER 1995 

..a ... 
1,120,319.21 
9b7.737.M 
b7, bo0 .02 

290.23 
.e. ... 

b,11LIbS3.b2 
%1,194.32 
WB1@2.b1 

M,OLI.OP 
M3rLZC.LI 

ZlLAl7.0b 
-11,494.63 

.e. 
l,lbb,32O.L3 

2.001.bW.77 
- Z . U 5 * U l . l l  

-9.504.74 
-2S0169B.bl 

2.m.s. ... 
909,ZbO.OO ... 

..o ... 
478970.71 
292a.U. 71 

1owu.u 

1 . ~ ~ n s . 7 2  

MIS VEAR TO OATE-------------------I TOTAL AT EN0 I 
PLANT RETIRED NET INCREASE I OF PERIOD I 

( 0 )  

.O.l 

..Ol 
-207,300.33l 
5790017.1bl 

36,b39.091 
290.23 I 

...I 

.*.I 
1,796,103.0Ol 

07,b33.531 
452,1@7. b3l 
4b.97b.701 

-372,369.31l 
-M7,202.9SI 
217r107.421 
- l lr4%.b3I 

A.1 
1n1b61320.531 
3.0.338.421 

1,.32,.5J .tl I 
-2,2abL..38.Wl 

-9.b75.bOl 
-25b,OOO.b3l 
-5Z0,93..47l 
-215.429.611 
92bAU.9bI 

...I 

.O.l 

...I 

.OOl 

. O O l  
4,253,670.Ml 
2,973.023.59l 
263,325.871 
243,999.771 
l,.7...1l 

. O O l  
35,500,099.1bl 
2, O M ,  990 A 9  I 
1~69~,560.421 
147,745.34l 

13,925,207.19l 
7.570,52b.lOl 
30083,014.911 
2.029,137.141 

..Ol 
2.b29.165.17I 
57,730,005.291 
21,706,218.471 

.OOl 
. O O l  
. O O l  

310,767.281 
120.714.971 

b,b05,bb8.311 
3,093.091 
7..%6.051 

. O O l  
919.960.29l 
320,275.711 

I 
lb9,blO,$M.671 

I 
lSS,317,6+9.061 

. O * l  
553.5b1.324.2bl 
125, b69.477. bb I 

. _ - _ - - - - - _ _ _ _ - - - - _ _  

. - _ _ - _ - _ _ _ _ _ _ _ _ _ _ _ _  

1--------- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
NOTICE: NOT FOR VSE OR OIYLOYI IE  W S I O E  BELLMH'EXCEPT UmER WRITTEN AGREEMENT 



I - RUILOIW ENTRANCE F I 2 l  
I - WILOI)(E M U I C E  T l z I  
I - WOW-WTALLIC - OTWR 022l 
I - U l I l O I f f i  ENTRANCE 012l 
I - E W L  ACCESS (u2l 
I -WlllORKRECONFIE 982i 
112422) uuKffill(uED CABLE - WETULIC - O M R  E4 
I - E P U U  ACCESS 0.54 
I - Wow-WTULIC - OTIIER 054 
I - WI(- I IETuLIC - OTHER $54 
I - Wow-WETULIC - O M R  T K  
I - Wow-)(ETULIC - O M R  O K  
I - EPUU r m S S  Us( 
I - YMII RECOI(F1E 90% 
112523) WRIEO C U L E  - WETULXC - OTHER 46l 
I - E Q u r  ACCESS MU 
I - WOW-ttETULIC - O M I  0454 
I - WOW-WTULIC - OlmR f 454 
I - Wow-HETULIC - OTMER 1454 
I - Wow-mALLIC - OTMER MK 
I - E W L  AaESS .6u 
I -Yn#IILtO(FIf %u 
112424) Y I M I R I M  CAME - I W A L L I C  - O M R  U 
I - EPUU ACCESS 0.U 
I - WOW-WTALLIC - OTWR O U  
I - WOW-NETALLIC - OTHER F U  
I - Wow-WTULIC - OTHER T U  
I - WOW-METALI.IC - OTHER O U  
I - EOUL ACCESS MU 
Il242b) INTR*WILOI)(E CABLE - )(ETULIC S X  
I - Wow IIETALLIC 052C 
I - Wow METALLIC $ S X  
I - Yon WTALL IC  16X 
I - Yon WETULIC a5X 
112431) AERIAL WIRE Y 

l,OM,BO2.7a I 
129,73b.2a I 

.oo I ... I ... I ... I 
13,302,617.b3 I 

.a. I 

.a0 I ... I 
9SL.b8.,9U.OL I 

.a. I 
424,197.97 I 

b,2L7,=3.69 I 
4.41..U2.m I 

.e. I 

.e. I 

..a I 
Y.ou.91 I 

..a I 

.o. I 
61,394.43 I 
Pb,IM.W I 

.a. I 

..o I 
MS119S.46 I ... I 
37,aIO.W I 
lOr4D7.21 I 

.o. I ... I 
2O,blO,SlL.~7 I ... I ... I 

b2A35.75 . na 
.oo 
.oo 
.0. 
..O 

14.6455.424.34 . 00 ... 
Ir492,090.2B 
270,451.99 

.oo ... . 0. 
23r615,712.0b 

.O. 

.a. 
755A95.17 
42,234.29 

..o 

.am 

..a 
459,410.39 

.aa ... 

..a 
Or293.7b 

.a0 

..o 
405.520.29 

.o. . 00 . a0 

.a0 ... 
7bInb27.42 

..o 

.o. 

995,9bb.951 
129.73b.20l 

...I 

.#.I 

..Ol 

3rbb6r303.701 
b5b.165.771 

. O O l  

.O.l 

..Ol 
...I ..Ol 

-1,542.9Ob.71I 719,924,041.06l 
...I 

237,912.051 
1.J79.727.521 
306~,21b.721 

...I 

.*.I 

.O.l 
72.175,221.801 

...I 
420,197.971 

S,5ll,!i48.421 
4,37b,290.291 

...I 
* .##I 

...I 
-422,52b.Wl 

.@.I 

...I 
51.394.43 I 
18, bb4.72 I 

.O.l 

...I 
4390b75.171 

...I 
37,.10..4l 
1.,4.7.2Il 

...I 

..a1 
19.MO.W.bSl 

..Ol 
...I 

.oo i  

..Ol 

..Ol 
2p212,L75n217.421 

. O O l  
OOLA51.951 

92,Mlnbb4.401 
lb,8S7,384.091 

. O O l  

. O O l  

. O O l  
7.b24,999.0ll 

.or1 
,001 

bM,410.97l 
1,064.b78.101 

.a01 

. O O l  
42r410,951.291 

1 ,b50.001 
153,597.24l 
20.365.6441 

.a01 

. O O l  
b73.64b.411.31 I 

.or1 

...I 

mTICEa M T  FOR USE OR DISCLOSURE M S I O E  BELLSOUTH EXCEPT W E R  WRITTEN AGREEHEN1 
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FLORl DA 
9CO AND OD0 INVESTMENT 

SOURCE: DECEMBER 19% COMAP 

flNAL 
FRC CAT. POWER 6 COMMON POWER ONLY 
57c s o  
57C QDO 
/TOTAL 57c 

67C 9'20 
67C QDO 

[TOTAL 67c 

TK: SDO 
[TOTAL TIC 

117C BCO ~ ~~~ 

117C SDQ 
rTOTAL 117C 

157c 9co 
157C OD0 

[TOTAL i57c 

167C 9 c O  

257C OD0 
[TOTAL m c  

3sIc QW 
rTolAL 357c 

377C SDO 
[TOTAL  TIC 

417C 9 c O  
417C OW 
ITOTAL 4i7c 

F257C 9 c O  
F257C OW 
lTOTAL F257C 

T357C QW 
]TOTAL TWC 

GRAND TOTAL 5223.032.961 S137.085.342 



WRREHT COST TO B M K  COST (CCIBC) RATIOS 

~_...__._________.________ 

I----..-.------....----.--. 
I CATEGORY 
I OF PLANT 

IMotor Vehicles 
IAi rcraft  
IGarage Work Equip 
(Other Work Equip 
IBuildings 
\Office Support Equip 
J C q x t c r s  
\Analog-ESS 
IOigital-ESS 
15 tep-by-Step 
loperator systems 
]Radio System 
[Circuit-ODs 
ICircuit-Other than DDS 

IPublic Telephone 
lother Terminal Equip 

~ W ' a l  Cable-Metallic 
/Aerial Cable-Fiber 
lUndersround Cable-MetalLic 
lUrderorourd Cable-Fiber 
1 Bur i cd Cable-Metal l 1 c 
l8uried Cable-Fiber 
1Subn?.rine Cable 
I rntrsbldg Cable-Metal 
1 Intrabldg Cable-Fiber 
/Aerial Ulrc 

I S t t i o n  Aipp.ratut 
I Furnl Cure 
Ioffical cam Equip 
I 
lrotal Plant- in-Service 

/POX 

'.I 

1ccnJuit Systams 

1.122 
1.367 
1.284 
1.172 
1.978 
1 .zoo 
0.741 
1.465 
0.981 
0.000 
0.979 
1.239 
1.014 
1.113 
1.020 
1.145 

2.399 
1.589 
1 .a08 
1.466 
0.974 
1.461 
1.006 
2.052 
1 .s& 
1.037 
1.544 
1.816 
1.021 
1 A65 
1.027 

1.350 

i .an 

1.121 

1.143 
1.183 
1.9BB 
1 .a1 
0.754 
1.522 
0.991 
0.000 
1.062 
1.314 
1.014 
1.143 
1.017 
1.226 
1 .079 
2.215 
1.646 
1.025 
1 A36  
0.972 
1.420 
1.019 
1 A07  
1.398 
0 . 9 s  
1.675 
1.717 
1 .as 
1.280 
1.029 

1.422 

0.000 
1.120 

1.311 
1.152 
2.161 
1.210 
0.758 
1.513 
0.997 
0.000 
1.061 
1.351 
1.007 
1.132 
1 A20 
1.078 
1 .OB7 
2.230 
1.282 
1.026 
1.372 
0.969 
1.420 
1.031 
1.999 
1.381 
0.997 
1.157 
1.610 
1.012 
1.488 

a.ooo 

i.aa 

1.351 

1.127 
0.000 
1.367 
1.179 
2.097 
1.253 
0.751 
1.465 
0,987 
0.000 
1.132 
1.319 
1.010 
1 .OB1 
1.018 
1.067 
1 .OR 

1.461 
1.010 
1.440 
0.967 
1.365 
1.032 
1.623 
1.395 
0.992 
1 .580 
1.916 
0.990 
1.624 
1 A50 

1.320 

2.173 

1.131 
0.000 
1.331 
1.169 
2.167 
1.158 
0.764 
1.516 
0.987 
0.000 
1.080 
1.361 
1 .a92 
1.090 
1 .azo 
1.111 
1.0% 
2.644 
1.611 
0.983 
1.484 
0.973 
1.431 
1.019 
1.609 
1.323 
1.032 
1.581 
1.1)87 
1.009 
1.357 
1.041 

1.372 

1.141 
0.000 
1.354 
1.178 
1 .a 
1 .SO4 
0.751 
1.508 
0.982 
0.000 
1.032 
1.152 
1.068 
1.076 
1.031 
1.062 
1 .089 
2.410 
1.356 
0.987 
1.342 
0.965 
1.281 
1.021 
2.085 
1.443 
0.963 
1.476 , 

1.627 
1.103 
1.325 
1.018 

1.263 

1.139 
1.180 
1.364 
1.157 
1.817 
1.229 

1.513 
0.9?7 
0.000 
0.976 
1.320 
1.034 
1.078 
1.008 
1.050 
1.117 
2.415 
1.468 
1.001 
1.421 
0.9M 
1.307 
1.023 
1 .a50 
1.443 
0.000 
1.923 
1.777 
1 .a27 
1.306 
1 .a21 

1.297 

0.739 

1.147 
0.000 
1.274 
1.170 
2.113 
1.200 
0.735 
1.565 
0.980 
0.000 
0.978 
1.278 
1.007 
1 .082 
1.015 
1.143 
1.080 

1 .a6  
1.010 
1.422 
0.960 
1.303 
1.014 
1.778 
1.509 
0.000 
1.850 
1.705 
1 A14 
1.298 
1.019 

1.293 

2.1134 

1.113 
0.000 
1 .2& 
1.161 
2.318 
1.194 
0.7a 
1 .192 
0.975 
0.000 
0.985 
1.239 
1 .ool 
1.061 
1.020 
1.152 
1.113 
3.613 
1.787 
1.028 
1.387 
0.961 
1.282 
1.018 
1.476 
1.377 
0.000 
2.126 
1.776 
1.043 
1.327 
1.022 

1.296 

1.129 
0.283 
1.301 
1.169 
2.036 
1.220 
0.751 
1.510 
0.981 
0.000 
1.032 
1.286 
1.027 
1.095 
1.019 
1.115 
1.088 
2.548 
1.538 
1.009 
1.419 
0.967 
1.363 
1.020 
1.809 
1 .LO6 
0.665 
1.657 
1.759 
1.029 
1.363 
1.028 

1.329 ..______ 





LAM) AND BUILDING LOADING FACTORS 

Land and Building Loading Factors are translators used to determine 
the amount of investment in land and buildings associated with the 
plant that occupies the land and buildings. For example, to determine 
the appropriate amount of investment associated with a central office, 
one would calculate the central office investment and then multiply 
by the land loading factor to estimate land investment. 

The Building Loading Factor is developed by comparing the investments 
in buildings that house equipment for the provision of service and 
the investments in that equipment. A ratio is developed that allows 
each dollar of equipment investment to include a fraction of the 
building investment. 

The Land Loading Factor is developed in much the same way as the 
Building Loading Factor. 
equipment investment to produce ratios. 

The investment in land is compared with the 



A. 

B. 

C. 

D. 

E. 

F. 

G. 

H. 

CURRENT FLORIDA 
LAND & BUILDING LONING FACTOR CALCULATION 

1992 1993 
Land h Blds Inv. S m M  S24.1M 
ASSOC. wit6 COE 
(from BS Construction 
Budget Summary) 

% Land (from 2A Special 
Report - Analysis of 
Changes in Telephone 
Plant) 

% Building (from 2A Special 
Report - Analysis of Changes 
in Telephone Plant) 

Land Inv. (A x B) 

Building Inv. (A x C) 

Total COE Inv. $330.9M $392.2M 
(from BS Construction 
Budget Summary) 

Land Loading (D/F) 

Building Loading (E/F) 

- 
1994 1995 

S12.2M $ll.OM 
TOTAL 
S65.OM 

0.06815 

0.93185 

$4,429,750 

$60,570,250 

$379*3M $309.9M $lt500.3M 

0.0030 

0.0404 



FL AREA 
(IELLWTH TELEfOYUNlCATIONS 11110192 A T  11.25 

REPORT ID: T4ASUY92 WNSTRUCTIOU P R f f i m  SUYURY 
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PAGE 1 

REPMll SET: TOTCI 
REPORT TYPE: 13 
VIEW: 9209 

1992 1993 1094 1995 LINE DESCRIPTION .... ........... ...--..-..-. ._...._._... ________.___ ._____.__._. 
4A010 GENERAL SUPPORT ASSETS 90.7 
4 A O M  LAND .l 

101.9 121 .o 111,o 
.1 .1 .1 

12.2 G .a3 21.8 29.9 19.2 
17.7 24.1 

5.9 7.1 7.2 
6.7 11.8 11.1 14.1 

4A060 NOH-EOPT LbNO 6 BLOCS 4.1 
4A120 WTOR VEHICLES 
4Al25 AIRCRAFT 
4A130 GARAGE WORK COPT 
4A140 OTHER WORK EaPT 
4A150 FURWITURE 
4A160 OFFlCE SUPPORT EQPT 
4A170 VOICE COWUNICATIOIIS 
4A180 GENERAL PURPOSE C W U T E R  
4A185 OAT* CWIIJNICITIONS 

.o  .o .o .o 

.6 .2 . 3  .1 

1.3 .6 .8 .9 
.7 .h 3.7 . 3  
.9 .9 .9 1 .o  

8.7 4.7 4.1 4.1 

27.0 26.1 50.3 43.0 
20.9 27.0 30.5 29.3 

CENTRAL OFFICE ASSETS 36 .9 338.9 392.2 379.3 389.9 627 
137.3 170.6 157.7 184.4 DIAL SWITCHING 
12.1 7.4 6.5 4.5 
112.6 155.2 145.1 158.8 
12.6 8.0 6.1 1.1 

4A210 AUALOG ESS 
4A220 PIGITAL ESS 
4A270 OPERATOP! SYSTEMS 

.l -1 RADIO 7 4A290 
4A300 
(A310 
41320 
44330 
4A335 

4A340 
4A350 
:A360 
4A370 
4A180 
41390 
4A400 

CIRCUIT EOUIPUENT 
P A I R  GAIN 
DIGITAL DATA SYSTEMS 
OTHER CIRCUIT 
OTHER CIRCUIT-FIBER 

fNFO ORIGJTERM ASSETS 
PUBLIC TELEPHONE EPPT 
OTHER TERMIwAL EOPT 
NCTE 
SUBR PR GAIN EOPT 
OTHER TERM EPPT 

MISC IWFQ ASSETS 

.. .I 

200.9 221.5 221.5 225:; 
121.3 139.5 140.0 142.2 

50.2 46.3 35.3 32.7 
1.3 . I  . 7  .o 

28.1 35.1 45.5 50.5 

18.5 23.8 17.9 15.8 
7.8 12.9 6.9 4.8 
10.2 10.2 10.4 10.4 
7.0 7.0 7.0 7.0 
1.3 .7 . I )  .8 
1.9 2.5 2.6 2.6 

.5  .7 .6 .6 



ll21111 LUUl 20c I 
ll21121 M T O R  VEHICLES 40Cl 
1121131 AIRClAFT l 4 0 C l  
IlZlI4l SPECIAL PURPOSE VEHICLES 240CI 
I - C N V .  CENTER - mwC REG 240K I 
112115) CAlACE WORK LWIN(R 3 4 O C I  
I - Em. IM./yuLL VALUE I lEt lS  341CI 
Il21161 OTHER WRI E W X M N T  %OC I 
I - Elm. m v . / s n M L  VALUE ITEtlS %1CI 
ICZlZlI W I L O M  - WILOINE COYLnERs I l O C I  
I - E W L  ACCESS 810CI 
I 
Il2122l 
I 
I 
I 
I 
I 
I t l l 2 3 )  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
lI21ZIl 
1 
I 
I 
I 

- OlnER - HOlEL FUWISWINCS 
DFC E a r l  - OFC W W R T  LPUImEI(T - co cc4 - co c 

- m  

locl 
13KI 
23.CI 
3 3 U I  
3 3 l C l  

30C I 
31Cl 

430Cl 
7 1 M l  
72sc I 
7bWl 
7 7 M  I 
73Wl 
b 5 M l  
blOCl 
bZsCl 
b38Cl 
731C I 
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4 POLE & CONDUIT LOADING FACTORS 

Pole and Conduit loading factors are translators used to determine the 
amount of investment in poles and conduit associated with aerial and 
underground cable investment. These factors are simply the ratio of 
the investment in poles to the investment in aerial cable and the 
ratio of the investment in conduit systems to the investment in 
underground cable. Therefore, to determine the appropriate amount of 
pole investment associated with aerial cable, one would calculate the 
aerial cable investment and then multiply by the pole loading factor 
to estimate the pole investment. To determine the appropriate amount 
of conduit investment associated with underground cable, one would 
calculate the underground cable investment and then multiply by the 
conduit loading factor to estimate the conduit investment. 

Incremental pole and conduit loading factors are based on forecasted 
data and are used in forward-looking cost studies to estimate the pole 
and conduit investments. For each state, the present value of the 
investment in aerial and underground cable, as well as the investment 
in poles and conduit systems, for three years projected, is calculated 
using the company's cost of money as the discount rate. 
present value of the investment in poles is divided by the present 
value of the investment in aerial cable to derive the incremental pole 
'actor; and, likewise, the present value of the investment in conduit 
&ystems is divided by the present value of the investment in under- 
ground cable to derive the incremental conduit factor. 

Then the 
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BellSouth Region 
Telephone Plant Indexes 

and Forecasts 

1.00 Introduction 
- 

1.01 General 

The BellSouth Region Telephone Plant Indexes (6SRTPI) (Appendix A) and BSRTPI Forecasts (Appendix B) are price indexes which measure 
the relative changes in the prices Bellsouth pays for the 
construction of telephone plant between specific periods of time. 
This document has been prepared to assist BellSouth organizations 
responsible for planning, budgeting, economic analysis, capital 
recovery and Comptrollers in estimating and comparing the costs 
associated with the construction of telephone plant relative to 
time. 

1.02 Purpose 

The purpose of this document is to discuss basic methodology and 
assumptions used in the development of the BellSouth Region 
Telephone Plant Indexes (BSRTPI) and BSRTPI Forecasts and to 
provide updated hi8torical indexes and the current view of the 
forecasts for tha BellSouth telephone plant accounts. 

1.03 Definition and Meaning of Telephone Plant Index 

A telephone plant index (TPI) is an average of prices, or of price 
relatives at specific points or periods of time, constructed for a 
specific purpose. 
divided by a price in a base year. 
one figure that represents a group of figures. 

The purpose for which an index number is constructed determines the 
items to be included in the sample, and the weights, or relative 
importance, to be accorded each item in the construction of the 
index number. Thus, the index of the prices for digital switching 
machines would not be suitable for the measurement of prices for 
telephone poles. 

A telephone plant index number is not an exact measurement but an 
estimate of changes in prices. Cost and time limitations prevent 
basing an index on the entire grou;: of items €or which an index 
number is desired. Almost all index numbers are based on samples 
of items, and so the resulting figures are merely estimates for the 
universe from which the samples are drawn. What is necessary 1s 
that the estimates be good ones that can be explained and defended 
for the purpose €or  which it is constructed. 

An index number does not stand by itself but is thought of as a 
series of index numbers constructed in reference to sone base 
period, or point of comparison, that appears regularly over a long 
period of time. A telephone plant index number refers SpeclflCallY 
to price movements over a period of time. 

h price relative i0 a price in a given year 
An average may be defined as 



It Should be noted that TPI forecasts are intended to be forecasts 
Of price changes of equipment. 
forecasts of technology changes or productivity improvements. F~~ example, faster transmission rates may mean that fewer pieces of 
equipment will provide the Same level of service at a cheaper per 
circuit cost than before. 
measure that type of change. The TPI only measures the changes in 
the prices of equipment that is being installed. While new 
equipment will be included in the index as such equipment is 
installed, the quantity of new equipment purchased will not affect 
the index; only the price trend of the equipment affects the index. 
For example, the price difference between one piece of equipment 
and a different piece of equipment that replaces it wiii not show 
up as a price change in the index. However, any price changes in 
one piece of equipment whether they result from competition, 
technological change or learning Curve effects Will be reflected in 
the index. Where the quantity effects Of changer in the network 
will be observed is when total expenditures are deflated using the 
TPI . 
1.04 History 

ATCT began forecasting the Bell System Telephone Plant Index (the 
precursor to the current BellSouth Region Telephone Plant Index) in 
1974. The methodology used at that time was to correlate . 
components of ATLT's BSTPI with Mjor price indexes published by 
the federal government that moved similarly to the components. 
Forecasts of the government series could then be used to proxy 
percent changes in the BSTPI Composites. 

In late 1970, Joel Popkin and Company (JPC) began revising the 
methodology that AT&T was using to forecast the BSTPI. 
methodology involved splitting the BSTPI for each account and 
subaccount into two main groups: 1) labor and 2 )  materials. 
Secondly, econometric techniques were used in the forecasting 
process to estimate structural relationships between the labor and 
materials components of the BSTPI and aggregate macroeconomic 
explanatory variables. 

In 1907, Joel Popkin and Company, as BellSouth consultants, began 
assisting in the development of the BellSouth Region Telephone 
Plant Indexes and Forecasts. 

They arc not intended to be 

The TPI. though, is not designed to 

The revised 
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2.00 BSRTPI Methodology 

2.01 General 

Joel Popkin and Company uses the general methodology it recommended 
to ATLT to forecast the BSRTPI. 
techniques to establish a mathematical relationship between the 
historical movement in each of the labor and materials components 
that make up the BSRTPI and the historical movement in the 
explanatory variables. The explanatory variables are usually 
aggregate measures of the U . S .  economy, such as price deflators 
from the national income and product accounts, the U . S .  union wage 
rate, copper prices and other macroeconomic variables. 

What these econometric techniques provide is a systematic, 
quantifiable statement of what has happened in the past. Use of 
those relationships implicitly makes the assumption that hrstory 
will more or lees repeat itself. Much of the time it does. 
However, special circumstances can always arise which make the 
future outcome different from what history would predict. 

It is never expected that the explanatory variables chosen will 
predict perfectly any component of the BSRTPI. It is very rare 
when mathematical relationahipa auch a8 these atatistically explain 
even close to 100 percent of any variable*$ hi8torical movement, 
let alone its future movement. Even if the relationships did 
explain the historical movements well, there would be no guarantee 
that relationships that existed in the past would continue to 
explain future variation in the components. nor is there a 
guarantee that errors would not be made in predicting the 
explanatory variables that are used to forecast the TPI components. 

- 

The method uses econometric 

The relationships estimated for the BSRTPI are complicated by 
another factor. Much of the historical information on which the 
BSRTPI relationships are based consist of predivestiture AThT data. 
Those data are not only for a different company but are also for 
the United States as a whole, not a specific region. Of possibly 
greater importance, is the fact that those data reflect a much 
different structure of the telecommunications industry than exists 
today. 

Because the ATbT historical data are the only TPI data available 
for materials, other than Bellsouth's own data, it is necessary to 
assume that the generalized relationships will continue to hold in 
a broad way. However, it is important to re-estimate the 
relationships as new index values are added each year. That allows 
the data specific to BellSouth to have more and more influence on 
the parameters of the relationships as time passes. 



2.02  

Forecasts of the BSRTPI are generally prepared 9-10 years past the 
last actual indexes. For Uses requiring longer projections, a 
capital trend rate or long term rate is also calculated. The long 
term rate is developed by analyzing the forecasted values for the 
most distant five years Of the forecasting horizon. In most cases, 
the modal value (that is the value observed most frequentiy) is 
selected as the long term rate. If a clear trend is present in t h e  
five-year period, judgment is used to determine if that trend 
should be projected into the future or if the modal rate should be 
used. In addition, if there'is reason to believe that long-term 
technological change is occurring, then that is also considered 
when determining the long term rate. Of course, the further into 
the future the forecast applies, the larger the forecast error is 
likely to be. 
used, many unforeseen factors could influence the actual outcome of 
the cost increases. 

Capital Trend Rate Or h n g  Term Rate 

For the periods for which the long term rate is 

2.03 Indexes and Weights 

Some items in a sample or within an account are much m0r.e important 
than others, and for this reason it becomes essential to weight 
some items more heavily than others in the construction of an index 
number. 
items, and the various weights used show the relative importance of 
the itms in the make-up of the index number. The weight may be 
thought of as a multiplier of t h e  price of the item; a heavy weight 
applied to a price relative has a greater influence on the index 
number than a light weight applied to a price relative. Weights 
are essential. Without +heir use an index could be dominatsd 
largely by relatively unimportant items, and such an index would 
not give a true picture of the price change as a whole. 

A weight is a number that reflects the importance of the 

\ 
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BSRTPI Assumptions 

3.01 Macroeconomic Assumptions 

The macroeconomic assumptions underlying the forecast are a mixture 
of BellSouth (BellSouth Corporation Economic Forecast 
and Joel Popkin & company (JPC) forecasts. The BellSouth forecast 
provided the real gross domestic product (GDP) assumptions and the 
forecast of the implicit price deflator. The BellSouth forecast of 
the nonresidential deflator was Used to determine the forecast of 
the nonresidential structures deflator and the Producer Price 
Indexes (PPI) for capital equipment. JPC forecast the union wage 
and copper price variables based on BellSouth growth and inflation 
assumptions. 
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- 
4.00 Conclusions 

It is apparent that a multitude of forecasting methodologies are 
available that can establish relationships between the historical 
movement of the various components of the BSRTPI and the 
corresponding projected future movement of those same components. 
Nonetheless, this document has been prepared, for the purpose of 
providing a consistent and useful tool, to reflect BellSouth 
telephone plant price trends and to assist BellSouth organizations 
responsible for planning, budgeting, capital recovery and economic 
analysis of telephone plant within BellSouth or BellSouth 
subsidiaries. 

As improvements in both data and methodology become available, 
changes will be made to incorporate those improvements into the 
BellSouth Region Telephone Plant Indexes and Forecasts. 
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BellSouth Regional Telephone Plant index 
Forecast - - September 1994 

,vfacroecon- ' - The macroeconomic forecasts of GDP and its implicit price deflator 
are based on BellSouth's June economic view. The BellSouth forecast of the nonresidential deflator 
was used to estimate the forecasts of the nonresidential structures deflator and the PPI for capital 
equipment. Joel Popkin & Company, Washington, D.C., provided the forecasts of union wages and 
copper prices. 

Since the last forecast, the assumptions about GDP growth in 1994 and 1995 have been revised up s ig  
nificantly reflecting the better than expected growth during the first half of this year. Growth beyond 
1995 is now expected to be slightly below earlier estimates. BellSouth's forecast of the CPI (measuring 
the prices paid by consumers for goods and services) has been revised down almost 0.5 percentage 
point per year from the assumptions in the September 1993 view for the latter half of the forecast peri- 
od. Consumer inflation is expected to average 3.4 percent per year over the entire 1994-2002 period. 
The deflator for nonresidential structures and the PPI for capital equipment are little changed from 
the previous forecast for the entire 1994 to 2002 period. However, the PPI for capital equipment has 
been revised up for 1994 as a stronger growth path has pushed up the prices of automobiles in panicu- 
lar. Wages are slightly lower than in the previous forecast, but still average about 3.5 percent per year. 
This assumes virtually no change in real wages over the forecast period as hourly wages and prices 
move up together. 

- Following a decline in spot prices late last year, copper has rebounded sharply as U.S. 
and world economic activity has improved. During the first six months of 1994, apparent consumption 
of refined copperwas up almost 10 percent from year earlier levels. New production was also up about 
4 percent from year earlier levels, but production from scrap was down, leaving overall production 
almost unchanged from year earlier levels. This has meant a sharp drawdown in U.S. stocks of refined 
copper. End of June 1994 stocks of refined copper were down almost 43 percent from their levels at 
the end of June 1993. This dramatic increase in demand and sharply lower stocks have propelled 
prices sharply upward. Spot prices for refined copper cathode averaged $1.14 per pound in July and 
August, up almost 45 percent from last October's low of 80 cents per pound. While this will not be 
the average price for the year, spot prices have continued to move up in September therefore copper 
prices will be substantially higher in 1994 than was previously forecast. For the year, copper prices 
are expected to average about 14 percent above 1993 levels or around $1.04-1.05 per pound on the 
spot market. 

The US.  economy is still adjusting to higher interest rates that have resulted from a tightening of mon- 
etary policy. The slowdown should show up fint in interest sensitive industries such as construction 
and auto manufacturing, industries that are significant users of copper. However, growth in the U.S. 
economy is only expected to slow to a 25-3 percent rate over the next two years and the German econ- 
omy is also beginning to show improvement following a recession. The Japanese economy probably 
will not turn around before 1995; but as these economies improve, the industrial demand for copper 
will increase as well. An additional large user of copper is the People's Republic of China. Officials 
there have been trying to slow an overheated economy and the PRC's use of base metals has slowed 
considerably. While copper prices are expected to fall from their September highs, worldwide indus- 
trial demand is expected to remain a strong force in the copper market. Copper prices will average 
over a dollar a pound for the next few years. 

Page 1 
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Higher copper prices tend to feed into copper cable prices with a time lag. Escalator clauses usuallv 
have at least a quarter's lag time incorporated into them and sometimes longer. In addition. the phone 
companies have rapidly been increasing their use of fiber optic cable. This change in demand has put 
downward pressure on copper cable prices during the past few years and may result in a slower pass 

and Weiphts - The actual 1993 BellSouth indexes are in the forecast tables. The equations 
in the model incorporate the data through 1993 in the determination of the coefficients. The indexes 
are now being composited using weights that are based on BellSouth's 1593 construction expenditures 
and those weights are also being used throughout the forecast period. The ' P I  weights are periodical- 
ly revised to better reflect changes in BellSouth's purchasing patterns as its network evolves. 

FFS - BellSouth spent almost $600 million on digital switches in 1993. That constituted 
about 40 percent of the expenditures made for central office equipment and was the largest construc- 
tion account on the books in 1993. Two vendors provided the majority of this equipment. AT&T equip- 
ment represented slightly more than halfof digital switch equipment purchases and Northern Telecom 
equipment made up about 36 percent of purchacs. Prices were essentially unchanged between 1992 
and 1993 for both vendors. New contracts negotiated for the switch simplification infrastructure initia- 
tive had been expected to provide for slightly lower prices for digital switches in 1993. A modest de- 
cline is still expected for 1994 as BellSouth proceeds with the replacement of its analog switches and 
increase its purchases of new digital equipment. However, AT&" is running its production lines at 
virtually full capacity; therefore, there is upward pressure on their list prices. However, AT&Ts price 
inaeases to BellSouth during the contract period are controlled by wage and materials input prices 
as measured by government wage and price stat is ti^. Weighted together, those indexes show little 
change from mid- 1993 to mid-1994. Consequently, it is unlikely that AT&T will increase its prices 
in 1995. To remain competitive, Northern Telecom will probably follow suit. 

Based on current plans, three factors will affect the BellSouth digital switch account during the fore- 
cast period (1) there will be additions and modifications to already installed digital witches. (2) 
roughly 200 IAESS, 2BES switches and remote analog switches will be replaced with digital switches 
by the beginning of 1998, and (3) BellSouth will be installing packet switches as part of a data overlay 
network. By the beginning of 1996, BellSouth expects to have replaced VirmaUy all of the remote ana- 
log modules in its network, cut the number of 2BW switches in half and replaced about 90 lAESS 
witches. That will result in a reduction in the share of switches that are analog to less than 9 percent 
and the share of analog-based lines will be reduced to less than 20 percent. To accomplish this as well 
as cover new line powth will require a net increase of 97 class five digital switches from early 1993 
levels. 

Benveen 1996 and 1998, the total numberofswirchain the BellSouth networkwill remain unchanged. 
but access line growth will be about 7 percent. This will require the removal of 75 analog witches, 
a net increase of 5 remote switches and 70 digital switches. Of this latter group, roughly 80 percent 
have not had a vendor selected. 

through of costs from vendors. - 
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The distribution of the unassigned digital switches to specific vendon will depend heavilv on switch 
performance, the reliability of software upgrades, and prices. Both AT&T and Northern Telecom 
have entered in to long-term contracts with BellSouth for these switches. Both have strict upper lim- 
its on the prices of that equipment but presumably will give discounts as applicable. Consequently. 
prices are expected to decline further during the period of heavy analog switch replacement (up  till 
1998) and then show some modest increases. 

In addition to the switches being developed for voice communication, BellSouth will install several 
packet or ATM type switches as platforms for their new frame relay and SMDS services. BellSouth 
is gaining experience with ATM products through its involvement in the North Carolina Information 
Highway Project. This experience has led to BellSouth’s new “Community Crossroads” projects 
which will try to provide the appropriate network configuration for the needs of given geographic 
areas. While this will undoubtedly impact more than just ATM switch deployment plans, that is one 
major focus of this program. Within the next two to three years, BellSouth expects to install ATM 
switches in at least 14 major metro areas. The exact deployment will depend heavily on the marketing 
of the services for which these switches are designed. Over the next three years, the standard narrow- 
band circuit switch will make up the bulk of new switch expenditures, but ATh4 switcheswill be a grow- 
ing share of digital expenditures beyond that time. 

- The circuit forecast is divided into analog, digital subscriber pair gain and other digital 
equipment. Throughout the forecast period the overall circuit account is weighted based on the rela- 
tive expenditures of those three types in 1993. However, analog circuit was only about 2 percent of 
circuit in 1993 and largely will have been phased out of the network before the end of the forecast peri- 
od. Based on 1993 weightsslightly leu  than @percent of digital circuit expenditures were for subscrib- 
er pair gain. That share may increase as broadband loop applications are deployed. These distribu- 
tional changes mean that the forecast for the overall circuit account should be used with caution. It 
is better to use the more detailed subaccounts if possible. 

- Expenditures for new circuit equipment other than pair gain totalled over 5320 
million in 1993, most of that was for interoffice digital and optical equipment. Expenditures on interof- 
fice SONET equipment were estimated to be only about 11 percent of total interoffice circuit equip- 
ment in 1993. However, the use of SONET equipment for the interoffice routes is expected to grow 
rapidly. BellSouth is in the procw of deploying six bidirectional line-switched rings by late 1993 and 
is expected to increase deployment in 1994 despite the complexities of managing such systems. Com- 
petiton have announced their intentions to begin providing non-switched access service to large At- 
lanta corporate customerS by late 1994. This competition will increase the pressure on BellSouth to 
deploy equipment that will increase the reliability of its network and provide a wider array of services 
to its corporate clients. Full scale deployment of SONET equipment will begin in the 1994 and by 1995 
almost half percent of interoffice expenditures should be for SONET equipment. 

. .  
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AT&Tcontinued to be the dominant supplier of digital circuit equipment other than pair gain in 1993. 
While prices for AT&T items in the hardwire purchasing system showed little change between 1992 
and 1993 and those in the plug-in purchasing system increased only about 2 percent, this was not uni- 
form among all types of equipment. D4 and D5 channel bank plug prices, when purchased with hard- 
wired systems, showed an average decline of 2-3 percent; however, prices of those items purchased 
through the PICS warehouse rose about 2.5 percent. A similar pattern was true for T1 and T3 plugs. 
prices of those purchased with hardwired systems increased 1-3 percent while those purchased PICS 
warehouse rose 4-8 percent. Prices for most of the optical transmission systems being purchased 
were little changed between 1992 and 1993. The few identifiable pieces of SONET equipment tended 
to show modest price increases. However, as SONETpurchases increasqvolume discounts and econ- 
omies of scale should begin to put downward pressure of these prices. 

The forecast assumes a steadily growing share of SONET equipment in the other digital circuit ac- 
count. The price for that equipment will decline by 10-20 percent during the early pan of the forecast 
period, decline by 5-10 percent per year during the time of its heaviest deployment and level off to 
somewhat smaller declines during the last few years of the forecast. However, older technologies in- 
cluding older fiber systems will show flat to increasing prices over most of the forecast period and par- 
tially offset the price declines on the newer equipment. Overall this account will show steady price 
declines from now till 2000. (This price forecast depends on SONETequipment coming into the index 
prior to mass deployment. If the fmt price point for this equipment is observed after higher volume 
discounts have already been applied, the total price decline will be smaller.) 

- BellSouth spent over $450 &on on pair gain installations in 1993. While 
BellSouth purchases equipment from many different vendors for its digital pair gain systems, only two 
vendors received more than 10 percent of materials dollars in 1993. Fujitsu equipment accounted for 
about 10 percent of expenditures on materials and AT&Tequipment accounted.for about 70 percent. 
I M C  equipment, mostly plugs for SLC96 and Series 5-type systems accounted for about 3 percent 
of expenditures. Prices for Fujitsu products purchased throughboth the hardwire and plug-in systems 
were unchanged in 1993. RTEC plugs increased about 6 percent in price while irs hardwire prices were 
up only about 1 percent. The bulk of AT&T purchases continued to be for the Series 5, plug-in prices 
were up about 1.5 percent. For the older SLC96 system, plug-in prices were up about 0.5 percent. 

BellSouth is still evaluating the best method of deploying fiber in to the loop. While virtually all of 
its interoffice r o u t s  wi l l  be fiber by 1999, the segment of the network that will be moving most rapidly 
toward fiber will be the feeder portion of the loop. By 1997, the feeder portion of the network will 
be about 60 percent &r up from 16 percent in 1993. This will stimulate the use of NGDLC equip- 
ment. BellSouth has also announced a five- year agreement with DSC Communications Corporation 
for $100 million of DLCequipmenr. This is the first approved vendor of NGDLC equipment but other 
vendors will probably follow. DSC's Litespan will begin to be deployed at the end of 1994. However, 
since BellSouth does not currently deploy this equipment, it will be linked in to the TPI and may not 
cause a significant change in the index Only if there'are significant volume discounts after the equip- 
ment enters the index will there be a decline in the price. 

- BellSouth deployed about 180 thousand fiber miles of new cable in 1993. about 
7 percent above 1992. That increased total fiber in &llSouth's network to over 1.1 million fiber miles 
and over 40.000 sheath miles of fiber cable. Fiber accounted for almost 7 percent of sheath miles of 
deployed cable by the end of 1993. 
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BellSouth’s plans call for a relatively rapid increase of fiber cable in the feeder portion of the Rework 
and for a quarter of its distribution network to be on fiber by the end of the forecast period. Based 
on these estimates JPC anticipates steady growth in fiber purchases throughout most of the forecast 
period. However. the final decision about the use of coaxial cable in the network has not been made. 

BellSouth negotiated new fiber cable prices in the fourth quarter of 1993. Based on that information. 
fiber prices will decline 15-20 percent in 1994 following a 10 percent decline in 1993. Fiber contracts 
will be renegotiated in late 1994 and a more modest decline for 1995 is expected. 

- BellSouth negotiated a new contract with its union workers in August 1992. That agreement 
called for a 1.68 percent increase in basic wages in August 1994. Because the COLA clause calls for 
a cost-of-living adjustment only when the increase in the CPI is greater than 3 percent. no COLA 
adjustments are forecast for the 1993-1994 period. The contract does call for additional wage in- 
creases for workers in selected wage zones and a team incentive award payment. Beyond the end of 
the contract, wages are assumed to move with those of the general economy. 

- Five year contracts for cable were put in place in October 1993 but had little impact 
on the 1993 annual average copper cable numbers. However, 1994 copper cable materials indexes are 
expected to be down modestly from 1993 levels. Until 1998, prices for copper cable will be adjusted 
by changes in copper prices as allowed in the escalation clauses of those contracts. When the next con- 
tract is negotiated, there will probably be some slight additional increases to account for the produc- 
er’s other cost increases over five-year period. However, by that time the volume of copper cable 
being purchased will be sharply reduced from cunent levels. That will probably tend to dampen price 
increases for the remainder of the forecast period. 

Therefore. when, or if. all cable purchases will be fiber is uncertain at this time. - 

- Increased housing construction, cutting restrictions on Northwestern timber due to en- 
vironmental concerns and wet weather in some of the major timber producing regions in the South 
sent lumber prices skyrocketing early in 1993. Much of that increase in prices was speculative and 
short run in nature. However, lumber prices have continued to bevolatile in 1994 and increasing envi- 
ronmental concerns both here and in Canada will keep upward pressure on lumber prices during the 
next few years. Pole prices are unlikely to be a volatile as lumber prices are but will be impacted by 
any perceived shortage of wood. BellSouth’s pole prices averaged about 2 percent higher in 1993 than 
in 1992. Prices are expected to show a 4-6 percent increase in 1994. 

Construction activity is a h  beginning to have an effect on PVC conduit prices. Following several 
years of declining prices that were brought about by weak construction demand and over capacity, 
PVC resin prices have begun to move up. Conduit prices will move up with market forces. While con- 
duit prices increased less than one percent in 1993, that followed five years of decliningprices. Conduit 
prices are expecfed to show a 3-5 percent increase in 1994. The longer term outlook for conduit prices 
is less clear. The price of the underlying feedstocks for PVC will depend on oil and natural gas prices 
and increased capacity. Oil prices fell sharply during the latter half of 1993 then increased rapidly 
during the early pan of 1994 before falling about 62 per barrel since the beginning of August. If Iraq 
continues to be excluded from selling oil in world oil markets, oil prices will move up moderately as 
output growth in Europe and Japan begins to improve over the next few years. However, rapid 
construction Of primary petrochemical plants in Asia and the Middle East also will keep world sup- 
plies of PVC relatively abundant. Therefore, conduit prices are expected to show only a modest in- 
crease over the forecast period. 
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INDEX DEVELOPMENT 

1999- = 
BUILDINGS h UNO 

CENTRAL OFFICE 
OPERATOR S V S W  
STEP BY STEP 
CROSSMR 
ANALOO CIRCUIT 
DIGITAL ClRCUlT 
SUBPAIR GAIN DIGITAL CIRCUiT 
RADIO 
ELTN-AMLDG 
ELTN-OICITAL 

STAnON 
URGE PBX 
OTHER TERMINAL EQUIPMENT 
wauc TELEPHONE 

OUTSIDE PUNT 
POLE UNES 
AERW CABLE 
IMR*BWNWw(ILE 
UNDERGROUND CABLE 
BURIED CABLE 
AERIAL WRE 
SUBMUIINE CABLE 
UNDERGROUND CONDUIT 

GENERAL E a u i w e m  
FURNITURE & OFFICE EQUIP 
COMPUTERS AIU 
FURNITURE 
OFFICE SUPPORT E a u m  
OTHER COW EQUIP 
KnDUMMCtEIQTUWURKEOUP 
MOTOR VEHICLES 
AlRCRACl 
GARAGE WORK EQUIPMENT 

LINK FACTOR 
OTHER WORK E a u t w s r n  
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OPERATOR SYSTEMSCI 
OPERATOR SYSTEMSLOADED MATERUL 
TELCC-LABOR C.O.E. 
TELCO-ENGINEERING - 
LOAD FACTOR- 

COE-STEP BY STEP 
STEP BY STEP - INST 
TELCQUBOR C.O.E. 
TELC~ENGINEERING 
UNK FACTOR 

COECROSSBAR 
CROSWR - INST 
TELCOUBOR C.O.E. 
TELCOENGINEERINQ 
UNKFACTOR 

ELECTROMEWICAL COMPOSITE 
STEP BY STEP 
CROSSEAR 
UNK FACTOR 

COECIRCUIT.ANLQ 
CIRCUIT-ANLGLOADED U T E R I M  
‘ELCOWOR C.O.E. 
TELCDENWNEERING 
UNK FACTOR 

C o E c i R c u m w n  
CIRCUIZ-OGTL-LOADED WlERUL 
‘ELCQLABOR C.O.E. 
TELCO-ENGINEERING 
UNKFACTOR 

COECIRCUITSW Don 
CIRCUR-SW WlL40ADED MATERUL 
TELCOUBOR C.O.E. 
TELCMNGINEERINQ 
UNK FACTOR 

COECIRCUIZULACCWHn(C) 

CiRcurrQan 
CIRCUITANLO 

CIRCUIT-SPG DoTL 
UNK FACTOR 
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RADIO - INST 
TELCOUBOR C.O.E. 
TELCMNGINEERING 
UNK FACTOR 

COE-ELTN-ANLG IC) 
ELWLOLOADEO MATERIAL 
TELCQUBOR C.O.E. 
TELCOENGINEERING 
UNK FACTOR 

CoE-ELTwocn 
ELTKDGTL-LOADED MATERIAL 
TELCQUBOR C.O.E. 

~~ 

UNK FACTOR 

GENERAL EOUIPMENT 
GENERAL PURPOSE COUPCmRS 
FURMNRE 
OFFICE SUPPORT E a u i m  
OTHER C O W I  Eauinmr 
MOTOR VEHICLES 
A I R C W  
OARAGE WORK EQUIPMENT 
OTHER WORK EQUIPMENT 
UNKFACTOR 

COECOYPOSm 
COEWNUU 
COE-PrnU 
COEOPERATOR SYSTWS 
COEJTEP BY STEP 
COECROSSW 
COE-ANILOG ClRCUlT 
COEQIWTAL CIRCUlT 
COEJW DIGITAL CUCUlT 
COE-RADIO 
COE-ELTN-ANALOO 
COE.ELTKOIWTAL 
UNK FACTOR 

STATION C O W O S m  
STATION APPARATUS 
STA CONNECTWNS 
URGE PBX 
OTHER TERMINAL EQUIPMENT 
PUBUC TELEPHONES 
UNK FACTOR 
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INSIDE PUNT 
COEQPEPATOR SYSTEMS 
COE-STEP BY STEP 
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COEDOTL ClRC 
COESPG OGTL ClRC 
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C O E - E L W L G  
COE-ELTNSGTL 
STA APP 
STA CONNECTIONS 
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UNDERGROUND CAE3 
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S U W I N E  C A M  
AERULWIRE 
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LINK FACTOR 
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CONTRACT UBOR 
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PUBLIC E W H O N U  
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CONTRACT UBOR 
LINK FACTOR 
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UNDERGROUND CABLE-COPPER 
WTERUL 
TELCO U B O R  
TELCO ENGINEERING 
CONTRACT SERVICE 
UNK FACTOR 

UNDERGROUND UBLE-OPTIC 
U T E R U L  
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TELCO ENGINEERING 
CONTRACT SERWCE 
UNK FACTOR 

UNOERGROUND CABLECOPPERIOPTIC 
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UNK FACTOR 
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BURIEDCABLE-COPPER 
U T E R U L  
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SUBWRINE CABLEQPTIC 
MATERIAL 
TELCO UBOR 
TELCO ENGINEERIN0 
CONTRACT SERVICE 
LINK FACTOR 

SUBMARINE CABLECOPPERhOPTlC 
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LINKFACTOR 
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UNDERGROUND CABLE 
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TELCO ENGINEERING 
CONTRACT SERWCE 
UNK FACTOR 
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UNK FACTOR 

UNDERGROUND CONDUIT 
WTERUL 
TELCO UBOR 
TELCO ENGINEERING 
CONTRACT SERWCE 
LINK FACTOR 
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POLE UNES 
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LINK FACTOR 
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TELCO LABOR 
LINKFACTOR 
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ACCOUNT NAME , ACCT 

BUILDINGS 2121 

MOTOR VEHICLES 
AIRCRAFT 

OTHER WORK EQ 
FURNITURE 
OFFICE EQUIPMENT 
G.P. COMPUTERS 

GARAGE WORK Ea 

GEN Ea COMPOSITE 

ANALOG ELECTRONIC 
DIGITAL ELECTRONIC 
ELECTROMECHANICAL 

STEP BY STEP 
CROSSBAR 

OPERATOR SYSTEMS 
RADIO 
CIRCUIT COMPOSITE 

w o o  
DIGITAL SPG 
OTHER DIGITAL 

COE COMPOSITE 

2112 
2113 
2115 
2116 
2122 
2123 
2124 

2211 
2212 
2215 

2220 
2231 
2232 

STATION APPARATUS 2311 

PUBLIC TELEPHONES 2351 
LARGE PBX 2341 

OTH TERM E a  2362 3 STATION COMPOSITE 
m ISP COMPOSITE . m 
c 

BellSouth Reglonal Telephone Plant Index (BBRTPI) 
Accounts On Part 32 USOA Basis 

September lffl Forecast Of X Cost Change 

ACTUAL 

2003+ FRC 1993 1901 1995 1996 1897 1998 1999 2000 2001 2002 

1% 2.6 

4oc 2.5 
14OC 2.4 
34oc 1.9 
54oc 2.6 
3oc 1.7 

430.718C -0.1 
53oc -12.0 

6 . 0  

77c -1.0 
317C 3.0 

0.0 
37C 0.0 
47C 0.0 

117c 3.0 
61C 4.0 

2.0 
57.457C 1.0 

257C 3.0 
157.357C 2.0 

2.0 

3iac -2.0 
2586 2.0 
1QaC 3.0 

558.858C 2 0  
2 0  
2 0  
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ACCOUNT NAME 

POLES 

AERIAL CABLE 
COPPER 
OPTICAL 

U.G. CABLE 
COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

AERIAL WIRE 
CABLE 6 WIRE COMP 

CONDUIT SYSTEMS 
OSP STRUCTURES 
OSP COMPOSITE 

TOTAL COMPOSITE 

BURIED CABLE 

SUBMARINE CABLE 

INBLDG N E W  CABLE 

CABLE COMPOSITE 

ACCT 

2411 

2421 

2422 

2423 

2424 

2426 

2431 

2441 

BellSoulh R.gl0n.l Telephone Plant Index (BSRTPI) 
Ascounts On Part 32 USOA Baals 

September 1994 Forecart Of X Cost Change 

ACTUAL 
FRC 1993 1994 1095 1008 1097 1998 1989 2000 2001 2002 

1c 2.1 

-0.3 
22C 0.4 

822C -4.5 
-2.7 

5c 1.1 
8% 8.1 

-1.6 
45c -1.0 
e4sc -5.3 

8.0  
6C -0.4 

BBC 8.2 
1.8 

52C 2.4 
852C -5.1 

-1.3 
-0.5 
-5.4 

3c 2.0 
-1.3 

4C -10.6 
-5.8 
-1.0 

-0.3 



ACCOUNT W E  

BUILDINGS 

MOTOR VEHICLES 
AIRCRAFT 
GARAGE WORK EO 

FURNITURE 
OFFIC€ EQUIPMENT 
G.P. COMPUTERS 

OTHER WORK E a  

GEN Ea COMPOSITE 

ANALOG ELECTRONIC 
DIGITAL ELECTRONIC 
ELECTROMECWCAL 

STEP BY STEP 
CROSSBAR 

OPERATOR SYSTEMS 
RADIO 
CIRCUIT COMPOSITE 

ANALOG 
DIGITAL SPG 
OTHER DIGITAL 

COE COMPOSITE 

STATION APPARATUS 
LARGE PBX 
PUBLIC TELEPHONES 

STATION COMPOSITE 
ISP COMPOSITE 

OTH TERM Ea 
2 
rn 
w 
m 

ACTUAL 
ACCTt FRC 1993 

2121 

2112 4oc 
2113 14OC 
2115 34oc 
2116 54oc 
2122 3oc 
2123 430.718C 
2124 53oc 

2211 77C 
2212 377C 
2215 

37C 
47C 

2220 117C 
2231 87C 
2232 

57.457C 
257C 

151.357C 

2311 318C 
2341 258C 
2351 10.3C. 
2362 558.858C 

BellSouth Regional Telephone Plant Index (BSRTpl) 
h u n l a  On Pert 32 USOA Baala 

Septornbec 1994 For=& 01 Index Levels 
1818-100 

1994 1995 1900 1997 1998 1999 2000 2001 2002 



ACCOUNT NAME ACCTI FRC 

POLES 2411 

AERIAL CABLE 
COPPER 
OPTICAL 

U 0. CABLE 
COPPER 
OPTICAL 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

BURIED CABLE 2423 

SUBMARINE CABLE 2424 

2421 

2422 

~- 
INBLDO N E W  CABLE 2426 

COPPER 
OPTICAL 

COPPER 
OPTICAL 

CABLE COMPOSITE 

I C  

2x 
8 p c  

sc 
8% 

4% 
84% 

6c 
BBC 

62C 
MX 

AERIAL WIRE 2431 3c  
CABLE 6 WIRE COMP 

CONDUIT SYSTEMS 
OSPSTRUCTURES 
OSP COMPOSITE 

TOTAL COMPOSITE 

244 1 4 c  

ACTUAL 
1993 

B*IISouth Roglonal Telaphona Plant Index (BSRTPI) 
h u n t s  on Pati 32 USOA Bash 

Sapternbar 100.4 Forecast 01 Index Levels 
1980-loo 

I094 1095 I996 1997 1998 1990 2000 2001 2002 

k 
P c 



RL: 94-09-03183 
Attachment D 

B81lSouth Regional Telcphon. Plant Ind.1 ( B S R W  
Majcr ESRTPI C a n p ~ m u  

S*planbn 199.4 Forecast of Y Changes 

M A T E W S  

COPPER COPPER COPPER COPPER COPPER COMBINED COMBINED - 
AERIAL U.G. BURIED UBMARIN INTRBLDG COPPER OPTICAL AERIAL POLES CONDUIT 
CABLE CABLE CABLE CABLE CABLE CABLE U B L E  WIRE 

19s1 
1ss2 
IS¶$ 
13Y 
1396 
139s 
1337 

139s 
2000 
2001 
2002 

ow 

UNLOADED 
RADIO 

UNLOADE UNLOADE UNLOADED 
M L O G  OIGITAL OTHER 
CIRCUIT SPG IO CIRCUIT 

UNLOADE UNLOADED 
ANALOG DIGITAL 

ESS ESS 

lea1 

in1 

in6 

inr 
isn 

1- 

1¶3# 
In7 

2ooQ 
2Ml 
2001 

VEHICLES WORK GARAGE URNMR OFFICE OMPUTER OTHER PUBLIC 
Eaw w E a  EautP COMIEQ PHONES 

In1 
19¶2 
1-3 
1¶)1 
I n 6  
199s 
13S7 
1n1 
1398 
2wo 
2w1 
2wa 

UNLOADED 
OPERATOR 
SYSTEMS 

OTHER STATION 
TERM E a  PPARATU 
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1991 
1992 
1993 
1994 
1995 
1906 
1997 
1998 

BollSouth Reglonal Telephone Plant Index (BSRTPI) 
MaJor BSRTPI Compononls 

Saplemkr 1901 Forecart Of % Change. 

LABOR 
1 W  
- 1  CONTRACT CONTRACT 

TELCO TELCO TELCO TELCO CONTRACT BUR6UG AERIAL CONTRACT CONTRACT 
ENGINEERING COE OSP STATION CONDUIT CABLE CABLE POLES BOOTHS 



367 
RL: 94-09-034BT 

Attachment D 

BellSouth Regional Telephone Plant Index (BSRTPI) 
B8IISouth Exogenous Assumptions 

For September 1994 Forecast 
U h a n g o  

DEFLATOR 
NONRESIDENTIAL 

STRUCTURES 

IMPUCIT GDP CAPITAL UNION CO.’PER - 
DEFLATOR 1987s QUIPMEN WAGES CATHODE 

GDP PPI PPI 

19U9 
1990 
1991 
1992 

1994 
1995 
1006 
1997 
1991 
leea 
2000 
2001 
2002 

1991 
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DIRECTLY ASSIGNED LABOR RATES 

Labor rates for specific work groups BTC developed ~ n u d y  based on the previous yea's data. 
Labor rates are developed using a data extract from the Financial Processor. This extract collects 
labor expense and hours and a PC application processes the information to produce the labor 
rates. During processing, the actual costs for a given work group are accumulated by expenditure 
type (e.g., direct labor-productive, premium, other employee, ctc.). These actual costs are 
divided by the actual hours (classified productive hours) reported by work group to determine the 
basic rates. A factor h o r n  the BeUSouth Region Telephone Plant Indexes (TPI) is applied to 
inflate these rates to the Current year (since they are developed using previous year-end actual 
data). Attached is a list of various cost components that make up the Iabor fates. 



PLANT LABOR RATE COMPONENTS 

1. Direct Labor - Productive CEXTC KPl) - 
Identifies the distributed cost of the 
reporting employees during the month for regularly scheduled time and overtime spent 
performing productive work Also includes the. distributed costs of salaries paid to 
management employees when performing productive work. C l w i e d  and unclassified 
productive hours are used as the basis for dihbuting Ducct Labor Costs. 

stnight time wages paid to occupational work 

2. Direct Labor - Premium lEXTC KF+2) 

Identifies the distributed cost of the actual wages paid to occupational work reporting 
employees during the month for premium hours. 

3. Direct Labor - Other EmDlovee EXTC I831 

Identifies the distributed cost of the actual wages and salaries paid to occupational work . 
reporting employees during the month for allowances and special differentials, merit awards, 
wage adjustments, team hcentive awards, pay in lieu of vacation, ctc. 

4. Direct Labor - Annualized Holidavs. Vautions and Excused Daw CEXTC KPS) 

Identifies the distributed cost of a monthly prornta share of payments to be made over the 
year to occupational work reporting employees for accrued costs of holidays, vacations, and 
excused days. 

5 .  Direct Administration fEXTC W 6 )  

Identifies the distributed costs of salaries paid during the month to the first level of 
supervision who is responsible for supervising occupational work reporting employees, and 
salaries and wages paid to employees and immediate supervisors who perform basic office 
sewices for occupational work reporting employees. 

Also included are the wages paid to occupational work reporting employees loaned to 
perform supervisory or c\ericai functions. 

6 .  Direct Labor - Other Costs (EXTC KP4) 

Identifies the distributed costs incurred during the month for office, traveling and other costs 
of Facilities and Network Services employees whose wage and salary costs are distributed as 
direct labor or direct administration. 



- 2 -  

7. Direct Other CosU - Bellcore Billine (EXTC WS) 

Identifies the distributed costs incurred d u h g  the month for Bellcore billing costsof Facilities 
and Network Services employees whose wage and salary costs are distributed as direct labor 
or ducct administration. 

8. Plant Other Work EauiDment - Salnriu and Wanes (EX TC COR) 

Identifies the salary and wage portion of the distributed costs Upociated with other work 
quipment used by Facilities and Network Services employas (4XXO-9). 

9. Plant Other Work EauiDment - Benefits fEXTC COQ 

Identifies the distributed benefit costs associated with other work equipment used by Facilities 
and Network Services employees (4XXO-9). 

10. Plant Other Work Eauioment - Rents (EXTC COIQ 

Identifies the distributed rent costs associated with other work equipment used by Facilities 
and Network Services employees (4XXO-9). 

11. Plant Othe r Work EauiDment - Other ExDensu (Enc co L) 
Identifies the distributed other expense costs associated with other work equipment used by 
Facilities and Network Services employees (4XXO-9). 

12. Plant Motor Vehicle - Salarv and Waee Distribution (EXTC COW 

Identifies the salary and wage portion of the plant motor vehicle expenses which are 
distributed to construction, removal or plant specific operations expense accounts based on 
the classi6ed productive hours of the labor groups using the motor vehicles 

13. Plant Motor Vehicle - Benefit Distribution CEXTC CON) 

Identifies the benefit portion of the plant motor vehicle expenses which are distributed fo 
construction, removal or plant specific operations expense accounts based on the classified 
productive hours of the labor groups using the motor vehicles. 

14 Plant Motor Vehicle - Rent Distribution (EXTC COP) 

Identifies the rent portion of the plant motor vehicle expenses which are distributed to 
construction, removal or plant specific operation expense accounts based on the classified 
productive hours of the labor groups using the motor vehicle. 



- 3  - 
15. Plant Motor Vehicle - Other Costs Distribution (EXTC COO) 

Identifies the other cost portion of the plant motor vehicle expenses which are disfributed to 
construction, removal or plant specific operations expense accounts based on the classified 
productive hours of the labor groups using the motor vehicle. 

16. Benefitc E X T C  KPL) 

Identifies the distniuted costs of the payroll related benefits and taxes for active Facilities and 
Network Services employees. These costs include pension accruals; company matching 
portion of savings plan; dental, medical, vision and group insurance plan reimbursements; and 
company portion of social security and unemployment payroll taxes. 

TOTAL DIRECTLY ASSIGNED (SUM 1-16) 



2'134 

FLORIDA 
1995 DIRECTLY ASSIGNED LABOR RATES 

Customer Point of Contact (ICSC) 
CO Install & Maintenance (NTEL) 
Circuit Provisioning Group (CFG) 
Network Admin 
Facilties A6Sig~ment (FACS) 
Install & Mtce - Spec Svcs (SSIX) 
Outside Plant Engineering 
Spec Svcs (NICS) 
CO Admin Ckt, Carrier & Fact (NT.EC) 
Network Planning & Eng (PICS) 
Hetvork Services Clerical 
Special Svc Coord & Testing (SSC) 
Outside Work Group Ded Spec (DSS) 

$38.30 
$39.09 
$34.41 
$32.89 
$31.28 
$41.45 
$45.26 
$33.72 
$36.05 
$41.65 
$30.21 
$36.41 
$41.45 



2OST GROUP: 9 
JFC: 2300 OR 230G @ 
INFLATION FACTOR: 1.026 
STATE: REGION 
MONTH: ALL - - - - _ _ - _ _ _ _ _ _ - - - - _ _ _ _ _ _ _ _  . -  0 . -  

1994 
DESCRIPTION DOLLARS 

DIRECT LABOR - PRODUCTIVE $3,509,203.71 
ADMINISTRATIVE CLERICAL $167,941.19 
DIRECT ADMINISTRATION $658,095.12 
DIRECT LABOR - PREMIUM $256,989.63 
DIRECT LABOR - ANN PD ABS $385,120.93 

DIRECT LABOR - OTHER EMP $390,243.83 
TOTAL DIRECT LABOR $5,367,594.41 
DIRECT LABOR - OTHER COST $1,567.50 
BENEFITS $1,919,571.30 
TOTAL DIRECTLY ASSIGNED $7,288,733.21 

TRAINING $0.00 

TOTAL HOURS 195,280.45 

1994 
HOURLY COST 

$1.32 
$1.97 
$0.00 
$2.00 

$25.23 
$0.01 
$9.83 

$37.33 

- 
- - - - - - - - - _ - _ _ _ _  
1995 INFLATED 
HOURLY COST - - - - - - - - - _ - - _ - -  

$18.44 
$0.88 
$3.46 
$1.35 
$2.02 
$0.00 
$2.05 

$25.89 
$0.01 
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1 
2 
3 
4 
S 
6 
7 
8 
9 

10 
I1 
12 
13 
i4 
!S 
16 

b 
9 
:D 
:1 
2 
3 
!4 
5 
Y 
!7 
a 
!9 
;0 
1 
2 
3 
A 
5 
6 
7 

DIRECT LABOR - PRmuciiVE 
DIRECT LABOR - PREMIW 
DIRECT LABOR - OTHER EMPLOYEE 
DIRECT LABOR - ANNUAL PAID ABSENCE 
DIRECT M M I N I S T U T I W  
TDTAL DIRECT M O R  
DIRECT LABOR - OTHER COSTS 
DIRECT LABOD - OTHER COSTS - BC 
OTHER TOOLS - SALARIES 
OTHER TOOLS - BENEFITS 
OTHER TOOLS - RENTS 
OTHER TOOLS - OTHER 
MTOR VEHICLES - SAURIES 
MTCU VEHICLES - BENEFITS 
YlTW VEHICLES - REYTS 

VEHICLES - OTHER 
:mcFlTS 

lOTAL DIRECTLY ASSIGNED 
INDIRECT M M I N  - AREA - SAURIES 
INDIRECT M M I N  - AREA - OTHER 
INDlllECT M M I N  - OTHER - SAURIES 
INDIRECT ADMIN - OTHER - OTHER 
INDIRECT M M I N  - OTHER - OC 
W C U S S  SUPPORT - AREA - SAURIES 
UNCLASS SUPPCUT - AREA - OTHER 
W C U S S  SUPPCUT - OTHER - SAURIES 
W C U S S  SUPPCUT - OTHER - OTHER 
WCLASS SUPPCUT - OTHER - I C  
UNCUSS COSTS - SAURIES 
UNCUSS a s i s  - OTHER 
UUCLASS COSTS - OTHER - BC 
UNCUSS COSTS - OTHER - OEYEFITS 
BENEFITS 
TOTAL FULLY ASSIGNED 
TOTAL CLASSIFIED P R m  HWRS 
TOTAL UNCLASSIFIED P R m  HWRS 
TOTAL PRmucTivE HOURS 

11,622.324.87 

556,655.92 
1,423,009.98 
2,21b,867.93 

(167.SlS.33 
0.00 

y1.293.02 
13.7po.60 
11,182.bZ 

605.4za.02 
62.080.33 
21,798.53 
n.953.53 
169.WE.02 

5 .m.312.C4 
24,381,13S.U 
1,152.4C4.92 

2bS.W.86 
l,Wl,~.bc 
4T1.985.71 
-2,203.10 
56,496.64 
7.897.21 

378.71b.53 
46,712.71 

1.17b.124.54 

337.M 
3b8,4SD.17 

1.583.075.63 
Sl.bc0.745.43 

m.722.7~ 

16.~92.5ai .u 

7,810.a7 

~0.512.75 

640.D05.25 
30.7bc.81 
670,790.04 

17.33 
1.16 

.83 
2.42 
3.30 
25.03 
1.32 
0.00 
.w 
.02 
.02 
.W 
.09 
.03 
.12 
.2s 

8.50 
36.3s 

1 .R 
.37 

2.86 
.71 

..oo 
.01) 

.Ol 

.S6 

.07 

.a1 
1.75 
.I2 . 00 
.52 

2.36 
47.47 

17.78 
1.19 

A S  
2.ba 
3.39 
25.68 
1.36 
0.00 
.M 
.02 
.02 
.93 
.09 
.os 
.12 
.26 

8.R 
37.29 
1.76 
.sa 
2.91 
.?3 

-.DO 
.09 
.01 
.sa 
.07 
.a1 

1 .M 
.12 
.DO 
.53 

2.42 
u.m 

18.16 

.87 
2.54 
3.b6 

2b.24 
1.39 
0.00 
.w 
.02 
.02 
.95 
.10 
.os 
.12 
.27 
8.91 
38.10 
1.80 
.sa 
2.97 
.E 
-.oo 
.09 
.Ol 
.59 
.07 
.O\ 

1 .a 
.13 . 00 
-54 
2.47 

49.75 

1.21 + 
18.63 
1.24 
-09 

2.60 
3.55 
26.92 
1.42 
0.00 
.e4 
.D2 
.02 
.97 
.lo 
.os 
.12 
.27 

.39 
3.05 
.n 

-.DO 
.09 
.01 
.61 
.07 
.01 

1 .(16 
.13 
. 00 
-56 

2.5b 
51.01 
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PAGE: R 

1 
2 
3 
4 
5 
6 
7 
8 
9 
0 
1 
2 
S 
- b  
5 
6 

c 

9 
.O 
1 
2 
3 
:L 
5 
:6 
!7 
:a 
9 
.O 
1 

2 
3 
4 
5 
6 
7 

DIRECT LABOR - PRQ)UCTIVE 
DIRECT LABOR - PREMIW 
OIRECT LABOR - OTHER EMPLOYEE 
DIRECT UBOR - AWNUAL PAID ABSENCE 
DIRECT MMIHISTRATION 
TOTAL OIRECT LABCU 
DIRECT UBOR - OTHER COSTS 
DIRECT LABOR - OTHER COSTS - BC 
OTHER TWLS - SALARIES 
OTHER TWLS - BENEFITS 
OTHER TWLS - RENTS 
OTHER TWLS - OTHER 
MTOR VEHICLES - SALARIES 
WTOR VEHICLES - BENEFITS 
WVOR VEHICLES - RENTS 

: YEHICLES - OTHER 
:“EFIls 

.JTAL DIRECTLY ASSIGNED 
INDIRECT M M I N  - AREA - SALARIES 
INOIRECT M M I N  - AREA - OTHER 
INDIRECT M M I N  - OTHER - S A U R I E S  
INDIRECT M M I N  - OTHER - OTHER 
IWOIRECT M M I N  - OTHER - BC 
UWCLASS SUPFURT - AREA - W I E S  
UWCUSS SUPPORT - AREA - OTHER 
UNCUSS SJPPCUT - OTWER - W I E S  
UUCLASS SUPPORT - OTHER - OTHER 
UNCUSS SVPWRT - OTHER - K 
UNCLASS COSTS - SAURIES 
UWCLASS COSTS - OTWER 
UHCLASS COSTS - OTHER - BC 
UNCUSS COSTS - OTHER - BENEFITS 
BEWEFITS 
TOTAL FULLY ASSIGNED 
TOTAL CLASSIFIED Pam HOURS 
TOTAL UWCLASSIFIED pum HWRS 
TOTAL PRCOUCTIVE HOURS 

2,228,819.71 
7.562.78 

110.004.94 
351.462.ul 
674.686.08 

3.3R.535.W 
90,691.26 

0.00 
0.00 
0.00 
0.00 
0.00 

3uI.n 
116.04 
457.57 
813.45 

1,166.631.18 
4,631,5114.42 

406,138.23 

402,542.M 
101,613.M 

-387.66 
10,858 .U 
2.5V4.M 

To.ns.n 
9,993.51 
1,691.66 

219,471.46 
7,tPl A 1  

44.50 
42.751.95 

W.W8.05 
6.362.824.26 

59,901.53 

138,106.75 
5,oen.so 
i4s . ia7 .2~ 

15.57 
.05 
.TI 

2.45 
5.71 

25.55 
.63 

0.00 
0.00 
0.00 
0.00 
0.00 

.OO 

.OD 

.OO 

.01 
8.15 

32.35 
2.114 . 42 
2.81 

.71 
-.oo 
.oa 
.02 
.56 
-07 
.01 

1.53 
.os 
.OO 
.M 

2.70 
44.44 

15.97 16.14 ~ 

.7? .M. 

.05 .05 $. 

2.52 2.54 
4.83 4.89 

24.17 24.42 
.65 .M 

0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 . 00 . 00 

.oo .W 

.DO .W 

.Dl .01 

33.19 53.54 
2.91 2.94 . 43 .43 
2.M 2.91 
.n .74 

-.W -.OO 
.M .M 
.02 .02 
.57 .58 
.07 .07 
.01 .01 

1.57 1.59 
.05 .05 
.W .OO 
.31 .31 

2.77 2.80 
45.59 46.07 

8.36 a.45 

16.56 
.06 
.82 

2.61 
5.01 

25.05 
.67 

0.00 
0.00 
0.00 
0.w 
0.00 

.oo 

.W 

.W 

. O l  

.45 
2.59 
.?s 

..oo 
.oa 
.02 
.59 
.07 
.a1 

1 .a 
.os . 00 
.32 

2.M 
47.27 



PAGE: 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
11 

DIRECT UBOR - PRrnucTiyE 
DIRECT LABOR - PREMIUW 
DIRECT UBOR - OTHER EWLOYEE 
DIRECT UBOR - AWUUAL PA10 ABSEWCE 
DIRECT MDIIIIIISTMTIOW 
TOTAL DIRECT U B O R  
DIRECT MOR - OTHER COSTS 
DIRECT U B O R  - OTHER COSTS - BC 
OTHER T m L s  - SALARIES 
OTHER T m L s  - BENEFITS 
OTHER T m L s  - OTHER 
OTHER TOOLS - RENTS 
WTOR VEHICLES - SALARIES 
MOTOR VEHICLES - BENEFITS 

8,929,233.97 
R9.416.M 
581.999.64 

1,251,650.87 
4,176.708.64 

15.M9.009.78 
170,339.98 

0.00 
0.00 
0.00 
0.00 
0.00 

2,096.31 
648.81 

1,982.69 
5.731.11 

4,151,583.3d 
20,001,392.06 

1.619.616.67 
457.660.69 
800.062.37 
139,444.6 

0.00 
174,450.75 
36,043.30 

767,321.64 
138.276.24 

0.00 
475,080.22 

11,652.23 
0.00 

44.an.54 
1,018,650.28 

25.712.516.64 
606.422.46 

14.55 
1.19 
.95 

2.04 
6.81 

25.54 
.28 

0.00 
0.00 
0.00 
0.00 
0.04 

.oo . 00 
.oo 
-01 

6.77 
32.60 

2.64 
-75 

1.32 
.a 

0.00 
.28 
.06 

1.25 
.23 

0.00 
.TI 
.02 

0.00 
.ll 

9.66 
41.91 

14.98 14.72 I 15.15 
1.22 1.20 ..: 1.24 
.90 .96 ' .99 

2.10 2.06 2.12 
7.01 6.89 7.09 

26.28 25.64 26.59 
.29 .28 .29 

0.00 0.00 0.00 
0.00 0.00 0.00 
0.00 0.00 0.00 
0.00 0.00 0.00 
0.00 0.00 0.00 

.oo .oo .oo . 00 .oo .oo 
Y--W VEHICLES - RENTS 

t VEHICLES - OTHER 
JIEFITS 

1 6  iOTAL OIRECTLY ASSIGNED 
* 'NOIRECT M H l Y  - AREA - SALARIES 
&NOlRECT M M I N  - AREA - OTHER 
!I INDIRECT M M l W  - OTHER - SALARIES 
'2 INDIRECT M M l N  - OTHER - OTHER 
3 INDIRECT M M l N  - OTHER - BC 
!4 UNCUSS SUPPORT - AREA - SALARIES 
3 UNCUSS SUPPORT - AREA - OTHER 
26 UWCUSS SUPPORT - OTHER - SALARIES 
27 UWCUSS WPPORT - OTHER - OTHER 
28 UWCUSS SUPWRT - OTHER - I C  
!9 UNCUSS COSTS - SALARIES 
10 UWCUSS COSTS - OTHER 
i2 UWCUSS COSTS - OTHER - BENEFITS 
U BENEFITS 
X TOTAL FULLY ASSIGWEO 

s i  uwcuss msis - OTHER - BC 

.s TOTAL CLASSIFIEO P R m  HOURS 

*6 TOTAL UNCUSSIFIEO PRCO HOURS 7.096.67 / 
Q o ~ p  B ~ D  d @ r  E$cST P E I O ~ ~ ~  

.7 TOTAL PRmucTivE HWRS 613,519.13 

0 DRhCt E~TRAC'TEJ F O A  UIY~N&AC b E F L d e b  6Y 3 . 2 %  

,> o c  E 550 R 

9 6 f % - s o ~ T ~  ~ ~ p c f O / v €  /??#f lT S N b E x E S  

.W 

.01 
6.% 

33.55 
2.R 
.TI 

1.36 
.a 

0.00 
.a 
.06 

1.29 
.a 

0.00 
.M 
.02 

0.00 
.11 

1.71 
43.13 

.oo 

.01 
6.85 

32.98 
2.67 

.75 
1 .n 
.a 

0.00 
.29 
.06 

1.27 
.23 

0.00 
.?a 
.02 

0.00 
.11 

1.68 
42.40 

.oo 

0.00 

.02 
0.00 

.11 

43.63 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
:0 
.1 
2 
'3 
4 
5 
6 - 
i 

9 
0 
1 
2 
3 
L 
5 
6 
7 
8 
9 
0 
1 
2 
3 
b 
5 
5 
7 

DIRECT WOR - PRmucTivE 
DIRECT LABOR - PREMIUM 
DIRECT LABOR - OTHER EWLOYEE 
DIRECT UEOR - AHHUAL PAID ABSENCE 
DIRECT MWINISTrUTIOH 
TOTAL OlRECT UBOR 
DIRECT U B O R  - OTHER COSTS 
DIRECT LABOR - OTHER COSTS - BC 
OTHER T W L S  - SAURIES 
OTHER TCQLS - BENEFITS 
OTHER T W L S  - RENTS 
OTHER T W L S  - OTHER 
MOTOR VEHICLES - SALARIES 
IKITOR VEHICLES - BEHEFITS 
WTW VEHICLES - RENTS 

VEHICLES - OTHER 
IRCFITS 
jTAL DIRECTLY ASSIWEO 
INOIRECT M M I N  - AREA - SAURIES 
INDIRECT M M I N  - ARE4 - OTHER 
INDIRECT M Y l N  - OTHER - SALARIES 
INDIRECT M Y I N  - OTHER - OTHER 
INDIRECT M M l N  - OTHER - BC 
UNCLASS SUPPORT - AREA - SAURIES 
UNCUSS SUPPORT - AREA - OTHER 
UNCLUS SUPPORT - OTHER - SALARIES 
U H W S S  ZUPWRT - OTHER - OTHER 
UNCLASS SUPPORT - OTHER - OC 
UNCLASS CUSTS - SALARIES 
UNCLASS COSTS - OTHER 
UNCLASS msis : OTHER - ac 
UNCLASS COSTS - OTHER - BENEFITS 
BENEFITS 
TOTAL FULL7 ASSIGNED 
TOTAL CLASSIFIED P R m  HWRS 
TOTAL UNtLASSlFlED PRCO HWRS 
TOTAL PRCOUCTIVE HWRS 

5,110.816.55 
525,1711.96 
257.962.94 
614,352.72 

1,098.935.29 
7,405,206.46 

137'935.14 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2.465.702.08 
1Q.Oo6.841.68 

531.947.21 
143.303.99 
527.847.57 
136.714.87 

0.00 
62.4PP.37 
3.612.29 

385.267.99 
76,860.52 

-197.37 
4W.OSO.U 
20.881.61 

-25.18 
135.676.05 
664.592.66 

13,185,892.98 
528,210.25 
15,455.50 
343.665.n 

14.87 
.94 
.E 

1.79 
3.20 

21.55 
.LO 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
7.17 

29.12 
1.55 

A 2  
t .f4 
.bO 

0.00 
.18 
.Ol 

1.12 
.22 

-.oo 
1.U 
.w 

-.oo 
.39 

1.93 
3a.37 

15.26 
.w 
.77 

1 .e3 
3.28 

22.11 
.41 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
7.36 

29.84 
1.59 

.43 
1.58 
.41 

0.00 
.19 
.Ol 

1.15 
.a 
-.00 
1.46 
.w 

-.oo 
A1 

1.98 
39.37 

;Y e98 2 
.79 ( 

15.57 

1.87.' 
3.55 

22.56 
.42 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
7.51 

30.49 
1.62 
.44 

1.61 
-42 
0.00 
.19 
.D1 

1.17 
.a 

f .oo 
1.49 
.w 

e.00 
.41 

2.02 
40.18 

15.98 
1.01 
.81 

1.92 
3.44 

23.15 
.43 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

&& 
1 .66 

.15 
1.65 

.43 
0.00 

.20 

.01 
1.20 
.24 - .00 

1.53 
.07 

-.oo 
.42 

2.08 
41.22 
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PAGE: 2 

1 DIRECT U B O R  - PRCOUCTIM 
2 DIRECT LABOR - PREMIW 
I OIRECT LABOR - OTHER EMPLOYEE 
: OlRECT LM@U - ANNUAL PAID ABSENCE 
i DIRECT MMIWISTIUTICU 
j TOTAL DIRECT UBOR 
' DIRECT LABOR - OTHER COSTS 

3 DIRECT LABOR - OTHER COSTS - BC 

I OTHER T W L S  - BENEFITS 
1 OTHER T W L S  - RENTS 
2 OTHER T W L S  - OTHER 
5 wOTo(I VEHICLES - SAURIES 
; WTo(I VEHICLES - BENEFITS 
i WTDR VEHICLES - RENTS 
5 I VEHICLES - OTHER - L.dlTS 
. .>TAL DIRECTLY ASSIGNED 
7 IYDIRECT MHIW - AREA - SAURIES 
1 INDIRECT M M l W  - AREA - OTHER 

IWOIRECT M H I Y  - OTHER - SAURIES 
: INDIRECT MHIU - OTHER - OTHER 
, lHDlRECT MHIY - OTHER - BC 
. UNCUSS SUPPORT - AREA - SAURIES 
i W C U S S  SUPPORT - AREA - OTHER 
1 WCLASS SUPPORT - OTHER - SAURIES 
' W C U S S  SUPPORT - OTHER - OTHER 
1 UWCLASS SUPPORT - OTHER - BC 

WCUSS CUSTS - SAURIES 
I W C U S S  COSTS - OTHER 

UWCLASS COSTS - OTHER - BC 
: UNCUSS COSTS - OTHER - BENEFITS 
. BEYEFITS 

TOTAL FULLY ASSIGNEO 
TOTAL CLASSIFIED PRCO H W R S  
TOTAL UNCLASSIFIED PROl HOURS 
TOTAL PRODUCTIVE H W R S  

2 OTHER i m L s  - SALARIES 

13.206.505.W 
1,412.1W.45 

684,879.18 
1,279,347.31 
1,762.4w.70 

18,345.422.63 
269.811.53 

0.00 
37.514.45 
13.483.49 
9,070.30 

601.727.91 
24S,946.88 
87.325.31 

315.209.59 
671.633.16 ' 

5,135.228.63 
25.?35.3?3.&3 

545,159.83 
236,755.63 
1611,975.74 
57.292.31 

0.00 
64,298.011 
40,448.36 

140,738.92 
22,400.95 

0.00 
1.514.514.M 

4s ,435.49 
0.00 

425,887.35 

29.7W.lbS.66 
6a6.w.43 

636.98Q.60 
69.857.71 
706.838.31 

18.611 19.17 
2.00 2.05 

.97 .pQ 

1.81 10% 
2.49 2.56 

25.95 26.63 
.38 .39 

0.00 0.00 
.OS .05 
.02 .02 
.01 .01 
.a5 A7 
.35 .36 
.1Z .13 
.4s .46 
.95 .97 

7.27 7.45 
36.41 37.36 

.TI .79 

.a .34 

.24 .25 

.08 .oa 
0.00 0.00 

.12 .12 

.06 .06 

.20 .20 

.os .03 
0.00 0.00 
2.14 2.20 
.06 .07 

0.00 0.00 
.60 .62 
.97 1.00 

42.D2 . 43.12 

20.73 

1.u 
2.01 
2.77 

28.80 
.12 
0.00 
.06 
-02 
.Ol 
.94 
.39 
.14 
.49 

1.05 
8.06 

40.40 
.e4 
.51 
.27 
.09 

0.00 
.13 
.06 
.22 
.c4 

0.00 
2.38 

.07 
0.00 

.61 
1.08 
46.63 

2.22 :< 
21.27 
2.27 
1.10 
2.06 
2.5 

29.55 
.43 

0.00 
.06 
.02 
.01 
.97 
.LO 
.14 
.SI 

1.08 
8.27 

.a 

.38 

.27 

.09 
0.00 

.1c 

.07 

.a 

.ob 
0.00 
2.44 

.07 
0.00 

.b? 
1.11 

47.85 
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TATE FL DATE: ALL 
GI" IO 
Z 2 N I A  
:C : 0032 OR 32.. OR 356.. 

-._ ....................................................................................................................... 
1995 - 1995 1994 

1994 INFLATED CLASSIFIED INFLATED 
PRmUCTlVE PRODUCTIVE PROD HOURLY CLASSIFIED 

HRLY COST 

0 
1994 

tEA ACTUAL MOUNTS HWRS COST HWRLY COST COST ._--_______.___._.-__._____.____________--.---.--.------.--------------.-----.------.-.---.---.-----.--------------------- 
I DIRECT EWC - PRmUCTIVE 
2 DIRECT EWG - PREMIUM 
3 OIRECT EWG - OTHER EWLOYEE 
6 DIRECT EWG - ANN PAID ABS 
5 DIRECT ADMINISTPATION 
6 TOTAL DIRECT LABOR 
7 DIRECT ENC - OTHER COSTS 

9 BENEFITS 
, O  TOTAL DIRECTLY ASSIGNED 
II 
I2 
:3 
4 

a DIRECT EWG - OTHER-BC 

INOIRECT M M I W  - AREA - SAURIES 
INDIRECT MHlW - AREA - OTHER 
IWDIRECT M M I Y  - OTHER - SAURIES 
INDIRECT MMIW - OTHER - OTHER 

>6 ' 'SS SUPWRT - AREA - SALARIES 
7 . ASSSUPPORT-AREA - OTHER 
i A C L M S  SUPPORT - OTHER - SAURIES 
9 M C U S S  SIPPORT - OTHER - OTHER 
0 UWCUSS SUPWRT - OTHER - BC 
1 UWCUSS COSTS - SAURIES 
2 UNCUSS COSTS - OTHER 
6 UNCUSS COSTS - BENEFITS 
5 BENEFITS 
6 TOTAL FULLY ASSIGNED 
7 TOTAL CUSSIllEO PROD HWRS 
8 TOTAL UNCLASSIFIED PRCQ HOURS 

5 MIRECT MMIN - OTHER - nc 

3 UWCLASS COSTS - OTHER - nc 

9 TOTAL P R r n u c T m  HCURS 

20.77'5.8b9.19 
183,610.70 

1,764,357.21 
3,214.692.44 
5,657.853.72 

31.596.385.26 
1,148,194.50 

0.00 
9,955,615.01 

42,680.192.77 

698.480.82 
1.428.464.16 

255.471.33 
0.00 

53.143.45 
1,515.458.30 

0.00 
3.745.050.91 

230,549.31 
0.00 

1.241.9T1.64 
2.759.002.60 

56.M8.939.96 

i,saa,m.io 

496. I 94 .a9 

i78,iao.a 

970.301.29 
105,091.96 
1 ,075,393.25 

19.32 
.17 

1.64 
2.99 
5.26 

29.38 
1.07 
0.00 
9.24 

39.69 
1.48 
.6S 

1.33 
.24 

0.00 
.46 
.OS 

1.41 
. I7 

0.00 
3.48 

.21 
0.00 
1.15 
2.57 

52.88 

19.118 
.18 

1.69 

5.41 
30.23 

1.10 
0.00 
9.51 

40.114 
1.52 
.67 

1.37 
.2C 

0.00 
A7 
.os 

1.45 
.17 

0.00 
3.58 

.22 
0.00 
1.19 
2.64 

54.42 

3,oa 

21.41 
.19 .3 

1.82 '' 
3.31 
5.83 

32.56 
1.18 
0.00 

10.24 
43.99 

1.64 
.72 

1.47. 
.26 

0.00 
.51 
.a5 

1.56 
.18 

0.00 
3.M 

.24 
0.00 

2 . s  
i -28 

5a.61 

22.03 
.19 

1.87 
3.41 
6.00 

35.51 
1.22 
0.00 

10.54 

1 .68 
.74 

1.51 
.27 

0.00 
.53 
.06 

1.61 
.19 

0.00 
3.97 

.24 
0.00 
1.32 
2.93 

60.31 

a 



PAGE: 52 

1 DIRECT U S O R  - PRCOUCTIVE 
2 DIRECT LABOR - P R W I W  
3 DIRECT UBOR - OTHER WPLOYEE 
C OlRECT UBOR - ANNUAL PAID ABSENCE 
i DIRECT ADHlNlSTIuTION 
5 TOTAL DIRECT LABOR 

DIRECT LABOR - OTHER COSTS 
I DIRECT LABOR - OTHER COSTS - BC 

OTHER TOOLS - SAURIES 
> OTHER TOOLS - BENEFITS 
1 OTHER TOOLS - RENTS 
1 OTHER TOOLS - OTHER 
1 HOT011 VEHICLES - SALARIES 

HOT011 VEHICLES - BEWEflTS 
i WTM VEHICLES - RENTS 
i t VEHICLES - OTHER 
i .JTAL DIRECTLY ASSIGNED 
' 

; *-rITS 

IwDlRECT M H I N  - AREA - SAURIES 
INOIRECT M H I N  - AREA - OTHER 
INOIRECT M H I N  - OTHER - SALARIES 
INDIRECT MHIH - OTHER - OTHER 
IWDIRECT M H I Y  - OTHER - BC 
UNCUSS SUPPORT - AREA - W I E S  
W C U S J  SUPPORT - AREA - OTHER 
UNCUSS CUPPORT - OTHER - SAURIES 
UNCUSS SUPPORT - OTHER - OTHER 
UNCUSS CUPPCUT - OIHER - BC 
UNCUSS COSTS - SAURIES 
UNCUSS COSTS - OTHER 
UNCUSS COSTS - OTHER - BC 
BENEf ITS 
TOTAL FULLY ASSlWED 
TOTAL CLASSIFIED PRCQ HOURS 

TOTAL PROOUCTIVE HWRS 

UNCLASS a s i s  - OTHER - BENEFITS 

TOTAL UHCLASSIFIEO P u m  HWRS 

10,166,114.23 
1,114,691 A 9  

531,584.05 
1.249,353.T5 
6,314,ES7.7E 

17,378.581.30 
159,079.14 

0.00 
0.00 
0.00 
0.00 
0.00 

1,lW.LUI 
616.49 

1,531.20 
3,164.89 

5,020,393.87 
22,w,359.?7 
2.0i3.593.55 

376.39c.62 
l.W.a37.65 

270.126.7b 
0.00 

229.912.76 
29,033.53 

783,818.38 
1S3,39?.% 

1,261.97 
553,456.96 

15,497.06 
19.21 

101,156.13 
1,359,955.90 

29.5711.802.38 
686.627.77 
10.590.07 
697.237.84 

14.58 
1 .a 

.76 
1.79 
6.19 

24.92 
.u 

0.00 
0.00 
0.00 
0.00 
0.00 
.OD . 00 . 00 
.oo 

7.20 
32.36 

2.97 
.% 

1.53 
3 9  

0.00 
.33 
.04 

1.12 
.22 
.oo 
.79 
.02 . 00 
.15 

1.95 
42.42 

14.96 
1 .t4 
.7a 

1 .a4 
6.35 

25.57 
.a 

0.00 
0.W 
0.00 
0.00 
0.00 . 00 

.oo 

.oo 

.oo 
7.39 

33.20 
3.05 

.55 
1.57 

.40 
0.00 
.% 
.04 

1.1s 
.23 
.oo 
.81 
.02 
.W 
. l S  

2.00 
43.55 

FROM 

14.81 I 
1.62 .: 
.77 

1.82 

25.31 
.a 

0.00 
0.00 
0.00 
0.00 
0.00 . 00 . 00 

.oo 

.oo 
7.31 
32.M 
3.02 

.55 
1.55 
.39 

0.00 
.n 
.04 

1.14 
.22 
.oo 
.El 
.02 
.oo 
.15 

1.98 
43.08 

6.2a 

15.19 
1.67 
.79 

6.b5 
25.97 

.24 
0.00 
0.00 
0.00 
0.00 
0.00 

.oo . 00 

.oo 

.oo 

i .a7 

& 
3.10 

5 6  
1.59 
.a 

0.00 
.% 
.w 

1.17 
.a 
.w 
.os 
.02 
.a0 
.15 

2.03 
b4.20 
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PAGE: 52 

DIRECT LABOR - PRmuciiVE 
OlRECT UBOR - PREMIW 
DIRECT UBOR - OTHER WLOYEE 
DIRECT UBOR - A U U L  PAID lgKYCE 
DIRECT M M I  N I STRATION 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COSTS 
OIRECT LABOR - OTHER COSTS - BE 
OTHER TOOLS - SALARIES 
OTHER T W L S  - BENEFlTS 
OlHER T W L S  - RENTS 
OTHER TWLS - OTHER 
MTOR VEHICLES - SALARIES 
WTC( VEHlCLES - PENEFITS 
w--. VEHICLES - RENTS 
n VEHICLES - OTHER 
YNEFlTS 
ATAL DIRECTLY ASSIGHED 
INDIRECT ADMIN - AREA - W f E S  
INDIRECT M M l N  - AREA - OTHER 
INDIRECT M M l N  - OTHER - SALARIES 
IUDIRECT M M l N  - OTHER - OTHER 
INDIRECT MtUY - OTHER - BC 
UNCUSS SUPPORT - AREA - SAURIES 
UNCUSS SUPPORT - AREA - OTHER 
UNCUSS WPCW - OTHER - UUlIES 
UUCUSS SUPWRT - OTHER - O T K R  

UNCUSS COSTS - SAURIES 
UNCUSS COSTS - OTHER 
UYCLASS COSTS - OTHER - BENEFITS 
BENEFITS 
TOTAL FULLY ASSIGNED 

UNCLASS WUPWRT - a i m  - BC 

UNCUSS m s i s  - OTHER - IC 

TOTAL CLASSIFIED P a m  HWRS 
TOTAL UNCLASSIFIED PRm HOURS 
TOIAL PRClNCTIYE HCURS 

1,&1.229.78 
56,966.611 
79,m.66 

225.201.36 
345,767.96 

2.146,?43.b6 
79.C75.62 

0.00 
3.736.19 
1,333.93 
1,270.25 
57,605.~ 
5.994.13 
2.069.6 
7.624.21 

16.078.18 
n1.5w.38 

3,105,942.86 
175,762.93 
33,017.40 
251.227.G5 

64 ,W.OO 
-229.30 

7.OzS.TI 
667.32 

50,025.46 
6,603.59 
1,oIJ.u 

121,905.22 
5.659.15 

35.5s 
30.715.93 

220J9b.62 
6,074.947.47 

M.393 .M 
2,601.62 
91.195.50 

16.02 
A 1  
.87 

2.C7 
3.79 

23.56 
.a7 
0.00 

.04 

.Dl 

.01 

.a 

.07 

.02 

.oa 

.I8 
6.57 

34.06 
1.93 
.36 

2.75 
.71 

..W 
.oa 
.Ol 
.55 
.07 
.01 

.06 

.W 

.% 
2.b2 

u.6a 

i .n 

16.44 . C2 
.W 

2.53 
3.89 
24.18 

.69 
0.00 
.04 
.02 
.01 
.65 
.07 
.02 
.09 
.18 
8.79 

%.% 
1.98 
3 7  

2.63 
.TJ 

-.oo 
.a3 
.01 
.56 
.07 
.01 

1.37 
.07 
.oo 
.35 

2 . a  
45.85 

16.53 
.42 
.W 

2.55 
3.91 
24.31 

.90 
0.00 
.pc 
.02 
.01 
.65 
.07 
.02 
.09 
.18 
6.64 
35.14 
1.99 
.37 

2.84 
.73 

-.oo 
.a3 
.01 
.57 
.07 
.01 

1 .sd 
.D7 
.oo 
.35 

2.L9 
b6.10 

16.96 
.a 
.93 

2.61 
4.01 

24.94 
.92 

0.00 
.pc 
.02 
.01 
.67 
.07 
.02 
.W 
.19 

& 
2.04 
.36 

2.92 
.n 

-.a0 
.oa 
.01 
.56 
.Q7 
.01 

1.41 
.07 
1d0 
.36 

2.56 
47.30 
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1 DIRECT ENG - PRmUCTlYE 
2 DIRECT EWG - P R W I W  
3 DIRECT EWG - OTHER EMPLOYEE 
4 DIRECT ENG - AWN PAID ABS 
5 DIRECT MWINISTRATIMI 
6 TOTAL DIRECT M O R  
7 DIRECT ENG - OTHER COSTS 

9 BENEFITS 
0 TOTAL DIRECTLY ASSIGNED 
1 
2 
5 
4 
5 INOIRECT M W I N  OTHER - I C  
6 

a DIRECT EWG - OTHER-BC 

IWDIRECT MHIW - AREA - SALARIES 
INDIRECT M H I N  - AREA - OTHER 
IWDIRECT ADMIN - OTHER - SAURIES 
IUOIRECT MHIW - OTHER - OTHER 

?SS SUPPORT - AREA - SAURIES 
.-.ASS SUPPORT - AREA - OTWm 

i .(CLASS SUPPORT - OTHER - SAURIES 
9 UNCUSS SUPPORT - OTHER - OTHER 
0 UWCUSS SUPPORT - OTHER - EC 
1 UNCLASS COSTS - SMlSlES 
2 UNCLASS COSTS - OTHER 
3 
4 UWCUSS COSTS - BENEFITS 
5 BEWEFITS 
6 TOTAL fULLY ASSIGNED 
7 TOTAL CLASSIFIED PRCO H l M S  
8 TOTAL UWCLASSIFIEO PRQ) HOURS 
9 TOTAL PRCOUCTIVE Harat  

UNCLASS COSTS - OTHER - EC 

671,483.86 
5.305.39 

156,132.12 
371,440.45 

1,222,943.62 

0.00 
454,250.02 

1,763,125.16 
106,956.94 
41.53L.09 

295,511 .C5 
146.322.79 

0.00 

3a.381 .ao 

a5.929.52 

-5,125.36 
a.sw.94 

=2.271 .I a 
3 a . w . u  

2a.so2.00 
0.00 

3.623.73 
0.00 

9.611.10 
zt .(179.39 

2 . ~ 4 1 . 0 7 0 . ~  
43.563.71 
u 2 . m  
44,006.50 

15.26 
. I2  

5.09 
8.45 

27.79 
1.95 
0.00 

10.32 
40.07 
2.43 

.94 
6 .R  
3.35 
0.00 
- . lZ  
.19 

5.n 
.87 

0.00 
.65 

0.00 
.22 

5.72 
66.83 

.a7 

.oa 

15.m 
.I2 
.90 

3.1a 
11.69 
20.a 
2.01 
0.00 

10.62 
41.25 
2.50 

.97 
6.91 
3.42 
0.00 
-.I2 
.20 

5.90 
.90 

0.00 
-67 
.08 

0.00 
.u 

5.89 
t4.n 

15.41 
.12 8 
.a8 2’ 

3.12 
8.55 

1.97 
0.00 

10.43 
40.47 
2.46 

.95 
6.78 
3.36 
0.00 
..I2 

.19 
5.79 
.a 

0.00 
.65 
.08 

0.00 
.22 

67.51 

za.07 

5.78 

15.86 
.13 
.91 

3.22 
8.78 

28.09 
2.03 
0.00 

10.r 

2.53 
e 

.9a 
6.98 
3.46 
0.00 
-.12 

.20 
5.96 

.91 
0.00 
.67 
.09 

0.00 
.23 

5.95 
69.47 



DESCRIPTION 

DIRECT LABOR - PRODUCTIVE 
ADMINISTRATIVE CLERICAL 
DIRECT ADMINISTRATION 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

DIRECT LABOR - PREMIUM 
DIRECT LABOR - ANN PD ABS 
TRAINING 
DIRECT LABOR - OTHER EMP 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COST 
BENEFITS 
TOTAL DIRECTLY ASSIGNED 

TOTAL HOURS 

1994. 1994 1995 INFLATED 
DOLLARS HOURLY COST HOURLY COST 

$2,015,057.20 $14.71 $15.09 

$352,934.92 $2.58 $2.64 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$57,544.90 $0.42 $0 :43 

$13,604.96 $0.10 $0.10 
$267,396.61 $1.95 $2.00 

$0.00 $0.00 $0.00 

$10,777.50 $0.08 $0.08 

$355,371.11 $2.59 $2.66 
$3,061,989.70 $22.35 $22.93 

$961,229.13 $7.02 $7.20 
$4,033,996.33 $29.44 

137,011.67 
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DIRECT LABOR - PRmUCTIVE 
DIRECT UBOR - PREMIW 
DIRECT LABo(I - OTHER EMPLOYEE 
DIRECT UBOll - WHUAL PAID ABSENCE 
OIRECT ADMINISTRATION 
TOTAL DIRECT UBOll 
DIRECT M O R  - OTHER COSTS 
DIRECT UBOll - OTHER m S T S  - 8C 
OTHER imLs - SALARIES 
OTHER Tmu - BENEFITS 
OTHER imLs - OTHER 
mi@ VEHICLES - SAURIES 
mim. VEHICLES - BENEFITS 
my* VEHICLES - RENTS 

OTHER TOOLS - RENTS 

, W VEHICLES - OTHER 
INsr ITS 

.OTM DIRECTLY ASSIGHED 
INDIRECT ADMIN - AREA - SAURIES 
INDIRECT ADMIN - AREA - OTHER 
INDIRECT ADMIY * OTHER - SAURIES 
INDIRECT ADMIY - OTHER - OTHER 
INOIRECT ADWY - OTHER - BC 

. UNCUSS SUPWRT - AREA - SALARIES 
2 WCUSS SUPW(I1'- AREA - OTKR 
* UICUSS SUPPORT - OTHER - SAURIES 
' WCUSS SJPW(I1 - OTHER - OTHER 
I WCUSS SUPWRT - OTHER - BC 
' UNCUSS COSTS - SALARIES 
I UNCUSS m S T S  - OTHER 

UNCUSS COSTS - OTHER - I C  
! UNCUSS msis - OTHER - BENEFITS 
i BENEFITS 

TOTAL FULLY ASSIWED 
TOTAL CLASSIFIED mrn HWRS 

I TOTAL MCLASSIFIED PRm HWRS 
* TOTAL PamucTiE HWRS 

8,913,665.W 
586,592.61 
451,851.52 

1,248.1M.15 
1,706.573.61 
12,906,810.98 

34b.248.61 
0.00 

421.54 
156.05 
237.20 

18.309.19 
T70.40 
272.30 
911.01 

2,306.96 

17,620.930.52 
4,344.CQb.U) 

1,031,&1.b2 
211,w.97 

1, b52.W.07 
566.592.24 
-1.bW.05 
67.301.83 

8.W.00 
288.971.65 
35,w.b6 
5.993.57 

7E& ,454.12 
30.432.20 

lZJ.18 
177. 403 Ab 

1,219,923.01 
2S,299,3M.13 

L96.504.45 
15.962.07 
512.466.52 

17.39 
1:14 
.ea 

2.44 
3.33 
25.19 
.6a 
0.00 

-00 . 00 
. 00 
.cc 
.OO 
.00 
.oo 
.W 

8.U 
34.36 
2.01 
.41 

2.83 
.R 
-.00 
.13 
.02 
.56 
.07 
.01 
1.55 

-06 
.W 
.35 
2.H 
45.47 
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17.65 
1.17 
.90 

2.50 
3.42 

25.84 
.69 

0.00 
.OO . 00 . 00 
.04 
.w 
.oo 
.OO 
.w 

8.70 
35.28 
2.07 

.42 
2.91 
.73 

-.W 
.13 
.02 
.58 
.07 
.Ol 
1.57 

.06 

.W 

.% 
2.11 
56.6s 

17.95 
1.18 
.91 
2.51 
3.44 
26.00 
.m 
0.00 . 00 
.oo . 00 
.04 
.00. 
.oo 
.OO 
.OO 

8.75 
35.49 

2.08 
.w 
2.92 
.74 

-.oo 
.l& 
.02 
2.8 
.m 
.01 
1-58 

.06 

.oo 

.% 
2 . u  
4b.93 

18.42 
1.21 

.93 
2.58 
3.53 
26.67 
.R 
0.00 . 00 
.oo . DO 
.04 
.W 
.oo . 00 
.oo 

& 
2.13 
.u 

3.00 
.76 

-.oo 
.14 
.D2 
.a 
.07 
.01 

1 .b2 
.06 
.W 
.37 
2.52 
48.15 
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DISCONNBCT PACTORS 

Disconnect factors are translators used to determine the costs 
associated with disconnecting service. These factors are developed 
because there is a difference in time between when a service is 
disconnected and when we recover this disconnect cost. Disconnect 
costs are typically included in the one-time up front service 
establishment charges. 
will be done in the future. This disconnect period could be months 
or years from when the service is installed. 

The calculation of the disconnect factors is based on the following 
data: the expected life of the service being studied and an interest 
rate that is comparable to the highest interest rate BellSouth is 
required to pay its customers for customer deposit payments held by 
BellSouth. The disconnect factor inflates the labor cost to the 
period of the future disconnect and discounts these costs to the 
present. Disconnect factors are calculated by month for twelve 
years for the company as a whole. 

The customer is billed now for work that 



DEVELOPMENT OF DISCONNECT FACTORS 

Disconnect factors are used to develop the present - 
value of a labor cost that will take place in the 
future. They are based on $1.00 of labor, inflated to 
a future period at the forecasted inflation rate for 
labor and then discounted to the present. The factors 

Factors were developed beginning January 1st 1995. The 
forecasted inflation rate for labor was 3.2% for that 
year. A monthly compounding rate of .2628 % was 
developed that when compounded 12 times equals an 
effective annual rate of 3.2% . Similar monthly 
depending on the expected labor inflation rate for that 
year. 

A monthly compounding discount rate was also developed 
for the purpose of bringing the inflated labor cost back 
to the present in monthly increments. 

The purpose of workpaper C:\WORK\JULY\DISCFAC.WK3 is to 
adjust these factors so that they begin July 1, 1997 

factor to be easily 
number of months. The July factor ( the 31st month) is 
.8915. The 30th month factor is .8948. If each of the 
succeeding factors, beginning with the 31st is divided 
by .8948, the beginning point is shifted and the 31st 
month becomes the 1st month. These shifted factors are 
shown in the column titled Adjusted Factor. 

are developed in monthly increments. 

compounding rates were developed for each future year 

(30 months from January 1, 1995). This allows a disconnect 
determined directly related to a 

Attached is a page of the actual factor development. 
Column A represents the number of months. 
Column B is the year. 
Column C is the month in the year. 
Column D is the annual inflation rate expected for that 
year. 
Column E is the annual inflation rate shown as a monthly 

Column F is the accumulated labor inflation monthly 
compounded. 
Column G is the monthly compounded discount rate. 
Column H is the accumulated monthly compounded discount 
factors. 
Column I is the Accumulated labor inflation, multiplied by 
the accumulated discount factors which produces the 

compounded rate. 

disconnect factors. 



2-Year Study (98-97) 

Mid-Point 

M O M S  to D ionned 
24 

DiOMhCt Factor 

)-Year Study (08-98) 

Mid-Point 

Months lrom M Y 4  
to Dlrconnect 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
26 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Valw 

0.9147 

0.8367 

0.9147 

(A) 
0.8948 

VIIU. 
0.8915 
0.8882 
0.8850 
0.8817 
0.8785 
0.8753 
0.8720 
0.8687 
0.8655 
0.8622 
0.8590 
0.8558 
0.8526 
0.8494 
0.8462 
0.8430 
0.8399 
0.8367 
0.8337 
0.8306 
0.8276 
0.8245 
0.8215 
0.0185 
0.8155 

0.8095 
0.8065 

0.8006 
0.7977 
0.7948 
0.7919 
0.7890 
0.7861 
0.7832 
0.7803 
0.7775 
0.7746 
0.7718 
0.7689 
0.7661 
0.7633 
0.7605 
0.7577 
0.7549 
0.7522 
0.7494 

0.8125 

0.9928 
0.9890 
0.9854 
0.9818 
0.9782 
0.9745 
0.9708 
0.9673 
0.9636 
0.9600 
0.9564 
0.9528 
0.9493 
0.9457 
0.9421 
0.9386 
0.9351 
0.9317 
0.9283 
0.9249 
0.9214 
0.9181 
0.9147 
0.9114 
e9pBe 
0.9047 
0.9013 
e8981 
0.8947 
0.8015 
0.8882 
0.8850 
0.8818 
0.8785 
0.8753 
0.8720 
0.8689 
0.8657 
0.8625 
0.8593 
0.8562 
0.8530 
0.8499 
0.8466 
0.8437 
0.8406 
0.8375 

(8) (WO (C) (CYW 
Adjustad AdJusted 
Factor MOn(hr Valm Factor 

0.9963 49 0.7467 0.8345 
50 0.7439 0.8314 
51 0.7412 0.8283 . - . ~  
52 0.7385 0.8253 
53 0.7358 0.8223 

~ 

!% 0.7331 0.8193 
55 0.73M 0.8163 
56 0.7277 0.8133 
57 0.7250 0.8102 
58 0.7224 0.8073 
59 0.7197 0.8043 

81 0.7145 0.7985 
62 0.7118 0.7955 
63 0.7092 0.7BZB 
64 0.7068 0.7097 

60 .SUSU. 

65 0.7040 0.7668 
66 0.7015 0.7640 
%7 0.6989 0.7811 
68 0.6963 0.7782 
69 0.6938 0.7754 
70 0.6912 0.7725 
71 0.6887 0.7697 
72 0.6862 0.7669 
73 0.6837 0.7641 
74 0.6811 0.7612 
75 0.6786 0.7584 
76 0.6762 0.7557 
77 0.6737 0.7529 
78 0.6712 0.7501 
79 0.6687 0.7473 
80 0.6663 0.7446 
81 0.6639 0.7420 
82 0.6614 0.7392 
83 0.6590 0.7365 
84 0.6566 0.7338 
85 0.6542 0.7311 
86 0.6518 0.7284 
07 0.6494 0.7257 
88 0.6470 0.7231 
89 0.6446 0.7204 
BO 0.6423 0.7i78 
91 0.6399 07151 
92 0.6376 0.7126 
93 0.6352 0.7099 

~ ~~ 

94 0.6329 0.7073 
95 0.6306 0.7047 
96 0.6283 0.7022 

2-Y-r Study (96-97) Value 

MidPo'vrt 0.8753 

M o d  t0 DiscOMect 
24 0.8006 

Dircomect Factor 0.9147 



DISCOin'lECT FACTOR DEVELOPMENT 

A 6 C D E F G H i 
ANNUAL MONTHLY FXH 

INFIAT INFLAT lA6OR DISCOUNT DISCOUNT CONNECT 
LABOR COMPONDEO ACCUM MONTHLY ACCUM DE- 

MONTH YEAR MONTH RATE RATE INFLAT RATE FACTORS FACTOR 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
20 
29 

1995 
1995 
1095 
1995 
1Bs5 
1995 
1995 
1995 
1995 
1895 
1995 
1995 
1996 
1996 
1996 
1998 
1996 
1996 
1896 
1996 
1996 
1996 
1996 
1996 
1997 
1997 
1997 
1997 
1997 

JAN 
FEB 
MAA 
A?R 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEE 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 

3.20% 
3.20% 
3.20% 
3.20% 
3.20% 
3.20% 
3.20% 
3.29% 
3.2096 
3.20% 
3.20% 
3.20% 
33% 
3.50% 
3.50% 
3.50% 
3.50% 
3.50% 
3.50% 
3.50% 
3.50% 
3.50% 
3.5096 
3.50% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 

1.002628337 
1.002628337 
1.002628337 
1.002626337 
1.002628337 
1.002628337 
1.002628337 
1.ao2828337 
1.002628337 
1.002628337 
1.002628337 
1.02828337 
I .02870899 
1.002870899 
1.002870898 
1.002810899 
1.02870899 
1.002870899 
1 .OO287O899 
1 .OO2870899 
1.002870899 
1.002870899 
1.002810899 
1.002870899 
1 .OM7901 16 
1.002790116 
1.002790118 
1 .OD27901 16 
1.027901 16 

1.002628 0.993561 
1.005264 O.QQ3561 
1.001908 0.9!43561 
1.010565 0.993561 
1.013211 0.993561 
1.015874 O.OD3!j61 
1.018544 0.993561 
1.021221 0.993561 
1.023905 0.993581 
1.026596 0.993561 
1.M9295 0.983561 
1.03Xno 0.993561 
1.031983 0.993581 
1.037S34 0.!393!561 
1.04Ow4 0.993561 
1.043902 0.9wX31 
l.WB899 0.993561 
l.Q49w)5 0.=1 
1 . m 9  0.993581 
1.055942 0.993561 
1.058973 0.993561 
1.082013 0.993561 
1.065062 0.993561 
1.068120 0.993561 
1.071100 0.9Q3561 
1.074089 0.003561 
1.0?7086 0.993561 
1.o80091 0.993581 
1.083104 0.9233561 

0.993561 
0.987164 
0.980807 
0.974492 
0.96821 8 
0.961983 
0.956789 
0.949635 
0.943520 
0.937445 
0.931409 
0.925412 
0.919453 
0.913533 
0.907651 
0.801 807 
0.896000 
0.B9M31 
0.884499 
0.878803 
0.873145 
0.867523 
0.861937 
0.856387 
0.850873 
0.845394 
0.839951 
0.834542 
0.829169 

30 1997 JUN 3.40% 1.0027901 16 1.086126 0.893561 0.823830 
31 1997 JUL 3.40% 1.002790116 1.089157 0.993581 0.818525 0.8915 

0.9962 
0.9924 
0.9886 
0.9m 
0.9810 
0.9773 
0.9735 
0.9698 
0.9661 
0.9824 
0.9587 
0.9550 
0.951 6 
0.9482 
0.9448 
0.6414 
0.9380 
0.9347 
0.9313 
0.9280 

0.61213 
0.9180 
0.91 47 
0.91 14 
0.9- 
0.9047 1 

0.9014 
0.8981 
0.6948 

q.9246 



1995 FACTORS FOR DETERMINING DISCONNECT FACTORS 

DISCOUNT RATE - COST W MONEY 

YEAR ANNUAL LABOR INFLATION RATE 

8.06% 

1996 3.20% 
1997 3.50% 
1998 3.40% 
l W 9  3.30% 
2000 3.40% 
2001 3.40% 

2002 3.40% 
2003 3.40% 
2004 3.40% 
2005 3.40% 
zoo6 3.40% 
2007 3.40% 

ANNUAL MONTHLY 
INFLATION INFLATION MONTHLY DISCONNECT 

NO. YEAR MONTH 
1 l996JAN 
2 1996 FEE 
3 1996MAR 
4 1996 APR 
5 1996MAY 
6 1996 JUN 
7 1996 JUL 
8 1996 AUG 
9 1996 SEP 

10 1996OCT 
11 l996NOV 
12 1ss6DEc 

14 1997 FEB. 
15 1997MAR 
16 1997 APR 
17 1997 MAY 
18 1997 JUN 
19 1997 JUL 
20 1997 AUG 
21 1997 SEP 
22 1997 OCT 
23 1997 NOV 
24 1997 DEC 
25 1998 JAN 
26 1998 FER 
27 1998 MAR 
28 1998 APR 
29 1998 MAY 
30 1998 JUN 
31 1998 JUL 
32 1998 AUG 
33 1998 SEP 
34 1998 OCT 
35 1998 NOV 
36 1998 DEC 
37 1999 JAN 
38 1999 FEE 
39 1999 MAR 

13 1997 JAN 

R A E  RATE INFLATION DISCOUNT DISCOUNT 
0.993561 
0.987164 

3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0028283 
3.20% 1.0026283 
3.20% 1.0028283 
3.20% 1.0026283 
3.50% 1.0028709 
3.50% 1.0028700 
3.50% 1.0028709 
3.50% 1.0028700 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3 . W  1.0028709 
3.50% 1.0028709 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.30% 1.0027093 
330% 1,0027093 
330% 1.0027093 

1.002628 0.993561 I 
1.005284 0.9935611 
1.007908 0.9935611 
1.010555 0.9935611 
1.013211 0.9935611 
1.015874 0.9935611 
1.018544 0.9935611 
1.021221 0.993561 1 
1.023905 0.9935611 

1.0292SS 0.9935611 
1.0320Oo 0.9935611 
1.034963 0.993561 1 
1.037934 0.993561 1 
1.040914 0.9935611 
1.043902 0.993561 1 
1.046899 0.993561 1 
1.049905 0.993561 1 
1.052919 0.9935611 
I .OS5942 0.993561 1 
1.058973 0.993561 1 
1.062013 0.9935611 
1.065062 0.9935611 
1.068120 0.9935611 
1.071 100 0.993561 1 
1.074089 0.993561 1 
1.077088 0.993561 1 
1.080091 0.9935611 
1.083104 0.9935611 
1.086126 0.9935611 
1.089157 0.9935611 
1.092196 0.9935611 
1.095243 0.993561 1 
1.098299 0.993561 1 
1.101363 0.9935611 
1.104436 0.9935611 
1.107428 0.993561 1 
1.110429 0.9935611 
1113437 0.9935611 

I .ossw o.mmi 1 

0.980807 
0.974492 
0.968218 
0.961983 
0.955789 
0.949635 
0.943520 
0.937445 
0.931409 
0.925412 
0.919453 
0.913533 
0.907651 
0.901807 
0.896OOO 
0.890231 
0.884499 
0.878803 
0.873145 
0.867523 
0.861937 
0.856387 
0.850873 
0.845394 
0.839951 
0.834542 
0.829169 
0.823830 
0.818525 
0.81 3255 
0.80801 9 
0.802816 
0.797647 
0.79251 1 
0.787408 
0.782338 
0.777300 

.. . , 

FACTOR 
0.996173 
0.992360 
0.988561 
0.984778 
0.981 009 
0.977254 
0.973513 
0.969787 
0.966075 
0.962378 
0.958694 
0.955025 
0.95 1600 
0.948187 
0.944786 
0.941398 
0.938022 
0.934657 
0.931305 
0.927965 
0.924637 
0.921321 
0.918017 
0.914724 
0.91 1370 
0.908028 
0.904699 
0.901382 
0.898076 

0.891 502 

0.884977 
0.881732 
0.878499 
0.875277 

0.868730 
0.865475 

o .aw83 

oma234 

0.871 998 



40 1999 APR 
41 1999 MAY 
42 1999 JUN 
43 1999 JUL 
U 1999 AUG 
45 1999 SEP 
46 1999 OCT 
47 1999 NOV 
48 1999 DEC 
49 2000JAN 
50 2000FEB 
51 2000MAR 
52 2000APR 
53 2000MAY 
54 2000 JUN 
55 2000 JUL 
56 2000AUG 
57 2000 SEP 
58 2000OCT 
59 2000 NOV 
60 2000 DEC 
61 2001 JAN 
62 2001 FEE 
63 2001 MAR 
64 2001 APR 
65 2001 MAY 
66 2001 JUN 
67 2001 JUL 
68 Zoo1 AUG 
69 2001 SEP 
70 2001OCT 
71 200lNW 
72 2001 DEC 
73 2002 JAN 
74 2002 FEE 
75 2002 MAR 
76 2002APR 
77 2002 MAY 
78 2002 JUN 
79 2002 JUL 
80 2002 AUG 
81 2002 SEP 
82 2002 OCT 
83 2002 NOV 
a4 2002 DEC 
85 2003 JAN 
86 2003 FEE 
87 2003 MAR 
88 2003 APR 
89 2003 MAY 
90 2003 JUN 
91 2003 JUL 
92 2003 AUG 
93 2003 SEP 
94 2003 OCT 
95 2003 NOV 
96 2003 DEC 

3.30% 1.0027093 
3.30% 1.0027093 
3.30% 1.0027093 
3.3096 1.0027093 
3.30% 1.0027093 
3.30% 1.0027093 
3.30% 1.0027093 
3.30% 1.0027093 
3.30% 1.0027093 
3.40% i .002~mi 
3.40% i.mrrni 
3.40% i.oo27mi 
3.40% i.0027901 
3.40% 1.0027mi 
3.40% i.oo2rmi 

3.40% i.oo27mi 
3.40% 1.0027mi 

3.40% i.ooz7mi 

3.40% 1.00~7mi 

3.40% 1.0027901 
3.40% 1.0027901 

3.40% 1.0027901 

3.40% 1.0027901 

3.40% 1.0027901 
3.40% 1.0027901 
3.4096 1.0027901 
3.4W 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 

3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.4096 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.409b 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0021901 

3.40% 1.0027mi 

1.116454 0.9935611 
1.119478 0.9935611 
1.122511 0.9935611 
1.125553 0.9935611 
1.128602 0.993561 1 
1.131660 0.9935611 
1.134728 0.9935611 
1.137800 0.993561 1 
1.140882 0.9935611 
1.144068 0.9935611 
1.147258 0.9935611 
1.154459 0.9935811 
1.153669 0.9935611 
1.158888 0.9935611 
1.160115 0.9935611 
1.163352 0.9935611 
1.166598 0.9935611 
1.169853 0.9935611 
1.173 1 1 7 0.99356 1 1 
1.176390 0.9935611 

1.182964 0.9935611 
1.186265 0.9935611 
1 .189574 0.993581 1 
1.192893 0.9935611 

1.199559 0.9935611 
1.202906 0.993561 1 
1.208282 0.9935611 
1.209628 0.8835811 

1.216387 0.993561 1 
1.219781 0.9935611 
1.223185 0.9935611 
1.226597 0.993561 1 
I .230020 0.993561 1 
1.233452 0.993561 1 
1.236893 0.993561 1 
1.240344 0.993561 1 
1.243805 0.993561 1 
1.247275 0.993561 1 
1.250755 0.993561 1 
1.254245 0.993561 1 

1.261254 0.9935611 
1.284773 0.993561 1 
1.268302 0.9935611 
1.271841 0.9935611 
1.275389 0.993561 1 
1.278948 0.993561 1 
1.282516 0.993561 1 
1.286094 0.993561 1 
1.289683 0.993561 1 
1.293281 0.9935611 
1.296889 0.993561 1 
1.300508 0.9935611 
1.304137 0.9935611 

1.17~672 0.9935611 

i.imza 0.9935611 

1.213003 0.9935611 

1.25n45 0.993561 1 

o.nu95  
0.767323 
0.762382 
0.757473 
0.752596 
0.747750 
0.742935 
0.738152 
0.733399 
0.728676 
0.723985 
0.719323 
0.714891 
0.710689 
0.7M517 
0.700975 
0.696461 
0.691 977 
0.687521 
0.683094 
0.678696 
0.674326 
0.669984 
0.665670 
0.661384 
0.657125 
0.652894 
0.648690 
0.644513 
0.640363 
0.636240 
0.6321 43 
0.628073 
0.624029 
0.62001 1 
0.616019 
0.61 2052 
0.6081 11 
0.6041 96 
0.600306 
0.596440 
0.592600 
0.588784 
0.584993 
0.581226 
0.577484 
0.573765 
0.570071 
0.566400 
0.562753 
0.559130 
0.555530 
0.551 953 
0.546399 
0.544868 
0.541359 
0.537871 

0.862232 
0.859001 
0.855782 
0.852576 
0.849381 
0.846198 
0.843028 
0.839869 
0.836722 
0.833654 
0.830597 
0.82755 1 
0.8245 17 
0.821494 
0.818481 
0.815480 
0.812490 f- 
0.80951 1 
0.806543 
0 . 8 0 3 5 8 5 e  
0.800639 
0.797703 
0.794778 
0.791864 
0.788960 
0.786067 
0.783185 
0.780313 
0.777452 

0.771761 
0.768931 
0.766112 
0.763303 
0.760504 
0.75771 5 
0.754937 
0.752169 
0.74941 1 
0.746663 
0.743925 
0.741 197 
0.738480 
0.735772 
0.733074 
0.730386 
0.727708 
0.725040 
0.72238 1 
0.719732 
0 . 7 1 7 0 9 3 e  
0.714464 
0.711044 
0.70923 
0.706633 
0.704042 
0.701461 

o.n46oi 

. 



CY 2 

97 
98 
99 

100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
1 20 
121 
122 
123 
124 
' 25 
128 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 

2004 JAN 
2004 FEE 
2004 MAR 
2004 APR 
2004 MAY 
2004 JUN 
2004 JUL 
2004 AUG 
2004 SEP 
2004 OCT 
2004 NOV 
2004 DEC 
2005 JAN 
2005 FEB 
2005 MAR 
2005 APR 
2005 MAY 
2005 JUN 
2005 JUL 
2005 AUG 
2005 SEP 
2005 OCT 
2005 NOV 
2005 DEC 
2006 JAN 
2006 FEB 
2006 MAR 
2006 APR 
2006 MAY 
2006 JUN 
2006 JUL 
2006 AUG 
2006 SEP 
2006 OCT 
2006 NOV 
2006 DEC 
2007 JAN 
2007 FEB 
2007 MAR 
2007 APR 
2007 MAY 
2007 JUN 
2007 JUL 
2007 AUG 
2007 SEP 
2007 OCT 
2007 NOV 
2007 QEC 

3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 

1.0027901 
1 .0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027801 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1,0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027901 
1.0027901 
1.0027901 
1 .0027901 
1 .0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

i.0027901 

1.0027901 

1.307775 
1.31 1424 
1.31 5083 
1.318752 
1.322432 
1.326122 
1.329822 
1.333532 
1.337253 
1.340984 
1.344725 
1.348477 
1.352240 
1.35601 2 
1.359796 
1.363590 
1.367394 
1.371210 
1.375036 
1.378872 

1.386577 
1.390446 
I .394325 
1.398216 
1.4021 17 
1.406029 
1.409952 
1.413086 
1.417831 
1.421787 
1.425754 
1.429732 
1.433721 
1.437721 
1.441732 
1.445755 
1.449789 
1.453834 
1.457890 
1.461 958 
1 . e 0 3 7  
1.470127 
1.474229 
1.478343 
1.482467 
1.486604 
1.490751 

1.382719 

0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.993561 1 
0.9935611 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 I 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 

0,5344 10 
0.530969 
0.527551 
0.524154 
0.520779 
0.51 7425 
0.51 4094 
0.51 0784 
0.507495 
0.504227 
0.500980 
0.497755 
0.494550 
0.491365 
0.488201 
0.485058 
0.481935 
0.478832 
0.475749 
0.472685 
0.469642 
0,466618 
0.463613 
0.460628 
0.457662 
0.454715 
0.451787 
0.448878 
0.445988 
0.443116 
0.440263 
0.437428 
0.434612 
0.431814 
0.429033 
0.426271 
0.423526 
0.420799 
0.418089 
0.415397 
0.412723 
0.410065 
0.407425 
0.404801 
0.402195 
0.399605 
0.397032 
0.394476 

0.698889 
0.696326 
0.693773 
0.691229 
0.688694 
0.686169 
0.683653 
4.681146 
0.678649 
0.676160 
0.673681 
0.67121 1 
0.668750 
0.666298 
0.663854 
0.661420 
0.658995 
0.656579 
0.654171 
0.651772 
0.649383 
0.647001 
0.644629 
0.642265 
0.639910 
0.637564 
0.635226 
0.632897 
0.630576 
0.628264 
0.625960 
0.623665 
0.621378 
0.61 91 00 
0.616830 
0.614568 
0.612315 
0.61 0070 
0.607833 
0.605604 
0.6 0 3 3 8 3 
0.601171 
0.598966 
0.596770 
0.594582 
0.592402 
0.590230 
0.588065 
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Typical examples of the application of factors and loadings in cost studies 

Not all factors and loadings are applied in all studies because of the different data requirements of the 
individual studies. It is more acceptable to use the data applicable to the specific situation, if available, 
than to use a factor or loading. For example, if a cost analyst is able to acquire reasonably accurate 
estimates of maintenance expense for a particular study, that maintenance expense should be applied 
rather than using a factor or loading to include the maintenance expense. In the event a cost analyst is 
unable to secure detailed information in a timely manner. it is acceptable to apply factors or loadings 
developed on the appropriate jurisdictional level. 

Jeleohone P lant Index 

The purpose of the Telephone Plant Index (TPI) is to estimate the change in the 
material price and/or installed investment from one year to a future year, for example, 
the base year of the cost study. 

Example: Field Reporting Code 257C 
1993 Material Price $1 00.00 
257C Material TPI 1993 to 1994 0.986 

1994 Material Price is: $100 * ,986 = $98.60 

In-Plant Factor% 

The In-Plant factor adds engineering and installation labor and miscellaneous 
equipment to the material price and/or a vendor installed price; that is, the In-Plant 
factor converts the material price to an installed investment. The installed investment is 
the dollar amount that is recorded in the capital accounts. In-Plant factors are 
developed for all nine states and the region. The In-Plant factors are account specific. 
There are four types of In-Plant factors: 1) Material Factor, 2) Telco Factor, 3) Plug-in 
Factor, and 4) Hardwired Factor. The Material Factor is applied to a material price, the 
Telco Factor to the vendor installed investment, the Plug-In Factor to the deferrable 
plug-in and common plug-in material prices, and the Hardwired Factor to the hardwired 
portion of an equipment material price. If the breakdown between plug-ins and 
hardwired is not known, use the Material Factor to apply to the total material price. 

(Material or Vendor Installed Price) X (In-Plant Factor) = Installed Investment 

lnflatio n Invegmnt F a c t x  

The purpose of the Investment Inflation Factor is to trend a base year investment to a 
levelized investment that is representative for a three to five year planning period. 

(See Step 3 in the "Steps in Investment Development" following.) 



The purpose of the Utilization Factor is to account for plant used for administrative fill 
and growth until relief in the capacity cost calculations. The objective fill reflects the 
non-working capacity resewed for administration, average defective capacity, testing, 
and equipment upgrades. Therefore, the objective fill factor should be used in the 
capacity cost calculation to estimate long run incremental costs. 

(See Step 4 in the "Steps in Investment Development" following.) 

Soare Stock FactoC 

The purpose of the Spare Stock Factor is to account for the plug-in inventory 
maintained by PlCS (Plug-in Inventory Control System). The Spare Stock Factor is 
applied to the deferrable plug-in used for a feature activation. The utilization for the 
plug-in is 100%. 

(See Step 5 in the "Steps in Investment Development" following.) 

Miscellaneous In vestment and S U O D O ~ ~  S t r m e  L o a m  

The purpose of the Miscellaneous Investment and Supporting Structure Loadings 
Factors is to calculate the addititonal investment associated with a vendor furnished 
and installed investment. Multiply the levelized utilized investment by the 
miscellaneous loadings factor. The MCE&P, Power Only, and Land and Building factors 
are applied only to central office and circuit equipment accounts. The Land and Building 
factors are applied to the total investment, Le. the primary levelized utilized investment 
plus the MCE&P or Power Only loading. The Pole factor is applied to the aerial plant 
primary levelized utilized investment and the conduit factor to the underground plant 
primary levelized utilized investment. 

(See Steps 6 8 7 in the 'Steps in Investment Development" following.) 
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Steos in Investment Deve loomnr& 

Here, you will see how many of topics are brought together to produce a loaded 
levelized investment for use in a study. Factors are used only when the more specific 
details are not available. 

Step 1. Determine the material price or the installed investment. If the material price 
or installed investment is not for the base year, apply the appropriate TPI. 
(Material Price) * (Material TPI) = Base year Material Price [Go lo Sfep 2] 
(Installed Investment)’(lnstalled Investment TPI) = Base year Installed Investment [Go to Step 31 

Using a base year material price, apply the appropriate In-Plant Factor to Step 2. 
determine the installed investment. 
(Base year Material Price) * (In-Plant Factor) = Base year Installed Investment 

Step 3. In this step, use the base year installed investment to produce an investment 
that is levelized over the period of study. This can be referred to as a levelized 
investment. 
(Base year Installed Investment) (Inflation Investment Factor) = Levelized Investment. 

Step 4. Apply the appropriate utilization factor to reflect investment based on utilized 
resources. 
(Levelized Investment) divided by (Utilization Factor) = Levelized Utiliued Investment 

Step 5. Apply the Spare Stock Factor, if applicable, to the Levelized Utilized 
Investment. 
(Levelized Utilized Investment) (Spare Stock Factor) = (Levelized Utilized Investment including 

Spare Stock) 

Step 6. 

Step 7. 

Apply the MCE&P or Power Only factor to the investment calculated in Step 5. 

As appropriate, apply loading factors for land, buildings, poles, and conduit. 
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lculatiox Fxamole to illustrate the steDs in Investment ca . .  

Inputs: 
Item under study 
State 
Study Period 
Field Reporting Code 
1991 Material Price 
1991 to 1992 Material TPI 
1992 Material In-Plant Factor 
Investment Inflation Factor 
Spare Stock Factor Plug-in 
MCE&P Factor 
Land Loading Factor 
Buildings Loading Factor 

A Plug-in for Feature Activation - 
Georgia 
1993-1 995 
257C 
$1000 
1.011 
1.18004 
1.007 
1.07 
1.0184 
0.0014 
0.0243 

Step 1: Nature of the investment is an older vintage (1991) material price of $1000.00. 
This must be brought to a base year price. 
($1000.00) * ( l .Ol l )  =$1011.00 [ I991 to 1992factorisusedbecause 1992isthe baseyearj 

Step 2: (1992 Base year Material Price) (1992 In-Plant Factor) = 1992 Installed 
Investment. 
($1011.00)'(1.18004) = $1193.02 

Step 3: (1.992 Installed Investment) (Inflation Investment Factor) = 1993-95 Levelized 
Investment. 
($1193.02) '(1.007) =$1201.37 

Step 4: (1 993-95 Levelized Investment) I (Utilization Factor) = 1993-95 Levelized 
Utilized Investment 
($1201.37) l(1) = $1201.37 [Utilization factor is 1 since this is a Plug-in Feature Activation] 

Step 5: Apply the Spare Stock Factor to the Levelized Utilized Investment 

Step 6: Apply the MCE&P factor to the investment calculated in Step 5. 

Step 7: As appropriate, apply loading factors. 

($1201.37) '(1.07) = $1285.47 

($1285.47).' (1.0184) = $1309.12 [257C lnvestmenfl 

($1309.12) (0.0014) = $1.83 [fOCloadingforlandj 
($1309.12) * (0.0243) = $31.81 120C loading for buildings] 



Annual Cost Facto c: 

The purpose of the Annual Cost Factor is to calculate the annual costs associated with 
an investment. - 

Investment X Annual Cost Factor = Annual costs associated with an investment 

The Annual Cost Factor (ACF) is actually composed of Several component factors, 
each of which estimate the annual costs associated with that component. The individual 
components of the ACF are 

1) Capital Costs (Depreciation, Income Tax, and Cost of Money) 
2) Maintenance Expense Factor, 
3) Ad Valorem & Other Tax Factor, and 
4) Gross Receipts Tax Factor. 

The capital costs, expense and tax factors are explained in the following paragraphs. 

Capital costs are depreciation, income tax and cost of money(C0M). Each of these 
factors are applied to the investment as a part of the ACF to convert the total 
investment related dollars into an annual cost to be applied throughout the economic 
life of the investment. 

(Investment) X (Depreciation Factor + lnwrne Tax Factor + COM Factor) = Annual Capital Costs 

Maintenance Fxoense Factor; 

The Maintenance Expense Factor is applied to investment to estimate the maintenance 
expense that will be incurred in support of the investment over the working life of the 
investment. It is generally applied as one component of the Annual Cost Factor and, 
therefore, may not always be readily apparent in the study itself: 

Investment X Maintenance Expense Factor = Annual Maintenance expense 

Ad ValQmmacI Other Tax F a a x  

The Ad Valorem & Other Tax Factor is applied to investment to estimate the Ad 
Valorem and other tax expenses that will be incurred in support of the investment over 
the working life of the investment. It is generally applied as one component of the 
Annual Cost Factor and, therefore, may not always be readily apparent in the study 
itself: 

- 

Investment X Ad Valorem & Other Tax Factor = Annual Ad Valorem & Other Tax expense 
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Gross Rece iots Tax Facto r; 

The Gross Receipts Tax Factor is applied to investment to estimate the Gross Receipts 
tax expenses that will be incurred in support of the investment over the working life of 
the investment. It is generally applied as one component of the Annual Cost Factor 
and, therefore, may not always be readily apparent in the study itself: 

Investment X Gross Receipts Tax Factor = Annual Gross Receipts Tax expense 

JIRKS FxDense F a w  

The purpose of the TIRKS Expense Factor is to estimate the incremental cost 
associated with the operation and maintenance of TlRKS and assign it to the 
appropriate services. The TIRKS Expense Factor applies to the annual costs and is 
therefore applied to the investment similar to an Annual Cost Factor. 

investment X TIRKS expense Factor = Annual TIRKS expense 

Cornouter Svstem Cost; 

The purpose of the Computer System Cost is to estimate the incremental cost 
associated with the operation and maintenance of computer systems and assign it to 
the appropriate services. The Computer System Cost applies to the annual costs. 

Annual Cost + Computer System Cost = Annual cost including computer systems 

Distributina Frame Cost; 

The purpose of the Distributing Frame Cost is to estimate the incremental cost 
associated with the operation and maintenance of computer systems and assign it to 
the appropriate services. The Distributing Frame Cost applies to the annual costs. 

Annual Cost + Distributing Frame Cost = Annual cost including computer systems 



Directlv Assianed Labor R W  

When information is available to indicate the amount of labor time required for a product 
or service, then the directly assigned labor rate may be applied to the relavant time in 
order to determine labor costs. When multiple labor rates and times are required the 
resulting labor costs are summed to determine total labor costs. 

(Labor time) X (Applicable Directly Assigned Labor Rate) = Directly Assignable Labor costs 

Disconnect FactoC; 

Disconnect factors are used to develop the present value of a labor cost that will take 
place in the future. They are applied to the estimated labor cost of disconnect work by 
work function. 

(Disconnect Cost) X (Disconnect Factor) = Disconnect Labor cost 



BELLSOUTH TELECOMMUNICATIONS, INC. 
DOCKET NO. 960833-TP 
DEPOSITION OF DAONNE CALDWELL 
LATE FILE DEPOSITION EXHIBIT 
ITEM NO. 3 

REQUEST: Are there additional RTU fees for features 
turned up with the port (over and above 
the RTU fees identified in the port 
study)? If so, what are they? 

RESPONSE: The existing port study identifies the 
cost of providing access to other vertical 
features, not the features themselves. 
Depending upon the feature the ALEC wishes 
to provide with the port, additional RTU 
fees may be applicable. For example, if 
the port is to be used for ACD (automatic 
Call Distribution) Feature Package 
NTX415AA in the DMS switch will need to be 
paid. 

Note that the 5ESS RTU fee on the 2 Wire 
Analog Port provides a number of features 
due to the way the contract was 
negotiated. This fee provides the 
following features for each growth line: 

BRCS I 
BRCS I1 
CF over Private Facilities 
LASS I 
LASS I1 
RC F 

BRCS I h I1 provide most of the standard 
vertical features (3WC, CFV, CFBL, CFDA, 
SC, CH, etc.). 

LASS I h I1 provide Touchstar features. 

INFORMATION PROVIDED BY: Reg Starks 
Director 
675 W. Peachtree St 
Atlanta, GA 30375 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
DOCKET NO. 960833-TP 
DEPOSITION OF DAONNE CALDWELL 
LATE FILE DEPOSITION EXHIBIT 
ITEM NO. 4 

REQUEST: Exhibit DDC-21 (800 Access Service) and DDC-22 
(LIDB) Explain the sources for 16 links and 170 
miles and how those two numbers are used on that 
Page - 

RESPONSE: Access Links between mated pairs of Signal 
Transfer Points (STPs, packet switches) and 
mated pairs of Service Control points (SCPs, 
databases) are deployed in sets of four, or 
“Quads”. Half the Links are directly cabled 
between colocated STPs and SCPs, half are 
intercity Links - between Atlanta and Birmingham 
in this instance. For 800 and LIDB Service, 
there are eight quads, or thirty-two Links per 
mated pair. 

Exhibit DDC-21 (800 Access Service) 

The original planning estimates for 800 Access 
Service included thirty-two Access Links 
(sixteen intercity) for the two mated SCPs. 
This is incorrect. The actual requirement for 
the two mated pair is for sixty-four (thirty-two 
intercity). 

The 170 miles was measured from a road map. The 
airline mileage from the Birmingham-Ensley wire 
center to the Atlanta-Woodland Hills wire 
center, calculated using the wire center 
vertical and horizontal coordinates, is 140. 

On Workpaper 8, Page 1, the number of intercity 
links is multiplied by the “termination” unit 
investments to calculate the total investment 
for the termination of the links. The link 
quantities are multiplied by the number of miles 
and the unit investments per mile to calculate 
the total investment for the mileage sensitive 
portion of the facilities. 
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BELLSOUTH TELECOMMUNICATIONS, INC 
DOCKET NO. 960833-TP 
DEPOSITION OF DAONNE CALDWELL 
LATE FILE DEPOSITION EXHIBIT 
ITEM NO. 4 (Continued) 

The Unit Investments are attached. 

Exhibit DDC-22 (LIDB) 

The two intercity Links are also incorrect. 
There are thirty-two (sixteen intercity) Links 
for the one mated pair. The intercity mileage 
of 150 miles (or 300 for the two intercity Links 
as shown on Workpaper 2, Page 1) was measured 
from a road map. As with 800 Access Service, 
the actual airline mileage is 140. 

Information provided by: Charles Lee 
Director 
3535 Colonnade Parkway 
Birmingham, AL 35243 



INTEROFFICE TRANSPORT INVESTMENT CALCULATOR 

~ 

FIELD 
REPORTING 

DESCRIPTION CODE 

R a w  Ham.: NVSTJY-ACC 

21-Feb-95 

INVESTMENT 
AIR MILE I ROUTEMILE 

FIXED - PER CIRCUIT - 

PERMILE - 
AERIAL FIBER CABLE 822C $0.12. $0.07 
BURIED FIBER CABLE 84% $0.39 $0.23 
UG FIBER CABLE 85C $0.15 $0.09 
POLES 811C $0.03 - $0.02 

TOTAL CO EQUIPMENT 357c $1.45 1 $0.86 
LAND 2% $0.00 $0.00 
BUILDING I oc $0.06 $0.04 

CONDUIT 84C $0.08:; $0.05 

TOTAL $2.28 $1.361 

N :\INTEROFRDSO\GENERIC\95-97\INTOFFC\lOBS. WK4 



INTEROFFICE TRANSPORT INVESTMENT CALCULATOR 

DESCRIPTION 

Raw. Name: NVST-BY-WC 

21-Feb-95 SERVICE 
STATE 
JURISDICTION 

FIELD 

CODE AIR MILE I ROUTEMILE 
REPORTING INVESTMENT 

I PERMILE - I 
AERIAL FIBER CABLE 822C $0.12. $0.07 
BURIED FIEER CABLE 845C $0.39 $0.23 
UG FIBER CABLE 85C $0.15 $0.09 
POLES 811C $0.03 $0.02 
CONDUIT 84C $0.08'; $0.05 

' TOTAL CO EQUIPMENT 357c $1.45 $0.86 
LAND 20c 80.00 so 00 ..-. 

BUILDING 1 oc $0.06 $0.04: 
TOTAL $2.20 $1.36 I 

N~\INTEROFRDSO\GENERIC\95-97VNTOFFC\lO8S. WK4 

~~~~~~ 
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REQUEST : 

BELLSOUTH TELECOMMUNICATIONS, INC. 
DOCKET NO. '960833-TP 
DEPOSITION OF DAONNE CALDWELL 
LATE FILE DEPOSITION EXHIBIT 
ITEM NO. 5 

Exhibit DDC-12 (Operator Services) What 
is the source of average work times and 
provide a copy of report. 

RESPONSE: The source of the Average Work Time (AWTs) 
is the Financial Performance Call 
Distribution Report. A copy of the report 
is attached. The Facility Work Seconds 
(FWSs) for automated calls were estimated 
by Operator Services. 

Information provide by: Charles Lee 
Director 
3535 Colonnade Parkway 
Birmingham, AG 35243 
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PAGE 4 
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STATE 
FLORIDA 

CALLINESSAGES 

OPERATOR HANDLED TOTALS 

SENT P A I D  (O+ 6 
SENT PAIO (0-1 

SENT PAIO TOTAL 

COLLECT (O+)  
COLLECT (0-1 

COLLECT TOTAL 

THIRO NUNBER ( O + )  
THIRD NUHllER (0-1 

THIRD NUMBER TOTAL 

CALLING CARD ( O + )  

CCITT (a+)  
CCITT (0-) 
COHNERCIAL CC to* )  
CONMERCIAL CC I O - )  
DIAL  RATE CALLING CARD 

CALLING CARO ( O - )  

CALLING CARD TOTAL 

VERIFY P A I D  
VERIFY 023 
VERIFY CALLING CAR0 
VERIFY NOH REVENUE 

VERIFY TOTAL 

INTERRUPT P A I D  
INTERRUPT 023 
INTERUUPT CALLING CARD 
INTERRUPT NOH REVENUE 

INTERRUPT TOTAL 

CONNECT TO DA PAIO 
CONNECT TO DA 823 
CONNECT TO DA CALLING CARO 
CONHECT TO DA NOH REVENUE 

CONNECT TO DA TOTAL 

0-  NO ATTEMPT TOTAL 

CANA (ONI/AHI  FAILURE) TOTAL 

RON1 CAHA ON1 TOTAL 

FINANCIAL PERFORNANCE CALL OISTRIBUTION REPORT 

TOTAL BELLIINDEPENOENT - IHTRALATA 

TOTAL LOCAL/TOLL CALLS/ESSACES FORM: HP-2632 
07/1a/95 DATE: c 3 TOTAL PERSON 

JUNE 1995 A 
STATION 

! 

I-. . I 

NOTICF' NOT FOR I I S F I D I S C L O S U R E  OUTSIDE DELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT. 
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* STATE 
FLORIDA 

CALL/HESSAGES 

OPERATOR HAHDLED TOTALS 

r? SEHT P A I D  (O+ & 1+) 
SEHT PAID  l o - )  

SEHT PAID  TOTAL 

COLLECT l o + )  
COLLECT (0-1 

COLLECT TDTAL 

THIRD HUH8ER CO+l 
THIRD W B E R  (0-1 

.,. THIRD NWBER TOTAL 

CALLIHG CARD ( O + )  
CALLIHC CARD (0-J 
CCITT ( O + l  
CCITT 10-1 
COWERCIAL CC ( O + )  
COMERCIAL CC (0-1 
DIAL RATE CALLING CARD 

CALLING CARD TOTAL 

VERIFY P A I D  
VERIFY 823 
VERIFY CALLIHC CARD 
VERIFY NOH REVENUE 

* . VERIFY TOTAL 

FIHAHCIAL PERFORHAHCE CALL DISTRIBUTIOH REPORT 
TOTAL LOUL/TOLL  CALLS/HESSACES 

TDTAL BELL/IHDEPENDENT - INTRALATA 
JUHE 1995 

STATION PERSOH TOTAL 

I ,  
CALLS , nscs , CALLS , HSGS , AUT 

AUT I ,  AUT I ,  
CALLS nscs , 

IHTERRUPT P A I D  
INTERRUPT 8 2 3  
IHTERRUPT CALLIHG CARD 
IHTERRUPT HOH REVENUE 

INTERRUPT TOTAL 

CONNECT TO DA P A I D  
COHHECT TO DA 823 
COHHECT TO DA CALLIHG CARD 
COMECT TO DA NOH REVEHUE 

COHHECT TO DA TOTAL 

0-  NO ATTEWT TOTAL 

a C A W  ( O H I I A H I  FAILURE) TOTAL 

RON1 CAHA OH1 TOTAL 

.. . 
NOTICE: NOT FOR USODISCLOSURE OUTSIDE DELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT. 



BELLSOUTH TELECOMMUNICATIONS, INC. 
DOCKET NO. 960833-TP 
DEPOSITION OF DAONNE CALDWELL 
LATE FILE DEPOSITION EXHIBIT 
ITEM NO. 6 

REQUEST: Exhibit DE€-21 (800 Access Service) 
Section 2 Page 1 3rd para 6th line lists 
advertising as a possible expense. Please 
explain. 

RESPONSE: The reference to "advertising" was part of 
a generic description of recurring, 
noninvestment related costs. Advertising 
expenses should not, and are not, included 
in the cost f o r  these wholesale services. 

Information provided by: Charles Lee 
Director 
3535 Colonnade Parkway 
Birmingham, AL 35243 
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cost Study 
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SECTION A 

FLORIDA UNBUNDLED LOOP 

PROPRIETARY RATIONALE 

The Unbundled Loop Cost Study for tne 2-Wire Analog Voice Grade 
Loop, the 4-Wire Analog Voice Grade Loop and the 2-Wire ISDN 
Digital Grade Loop contains actual unit cost infomation for -- 
discrete cost elements. Public disclosure of this information would 
provide Bellsouth's competitors with an advantage. The data is 
valuable to competitorS and potential competitors in formulating 
strategic plans for entry, pricing, marketing and overall business 
strategies. This information relates to the competitive interests 
of BellSouth and disclosure would impair the competitive business 
of BellSouth. For these reasons, the Unbundled Loop Cost Study is 
considered proprietary. 

c 



c SECTION 1 
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SECTION 1 

FLORIDA UNBUNDLED LOOP 

INTRODUCTION AND OVERVIEW 

.. . 

This Total Element Long Run Incremental Cost (TELRIC) study is 
being provided to support 2-Wire Anal%g Voice Grade Loop, the 
4-Wire Analog Voice Grade Loop and the 2-Wire ISDN Digital Grade 

methodology established by the FCC's First Report and Order in - 
CC Docket 96-98(FCC Order) released August 8 ,  1996. 

The Unbundled cost elements referred to as a 2-Wire Analog Voice 
Grade Loop, the 4-Wire Analog Voice Grade Loop and the 2-Wire 
ISDN Digital Grade Loop represent the cost of the physical 
transmission facilities (or channel or group of channels on such 
facility) which extend from the main distributing frame 
connection in the end office to .a demarcation point at the 
customer's premises, (i.e., the network interface) . The cost of 
each facility is determined by loop characteristics as follows: 

Loop. The costs presented in this study are based on the TELRIC - 

- type of cable(fiber or copper) - plant type (aerial, buried, underground) 
- length I -1 - sizelgauge 
- electronic equipment 

- 
Loop costs represent both feeder and distribution outside plant 
in a single line residence/single line business serving 
environment. The transmission facility terminates on the main 
distributing frame and does not enter the BellSouth switch. If 
the loop is served via digital loop carrier, a central office 
digital loop carrier terminal is required to convert the digital 
signal to voice grade analog for delivery to the Alternative 
Local Exchange Carrier (ALEC). 

The Loop Cost Model is a database tool that houses all the 
facility characteristics described above and produces an average 
investment. spreadsheets are used to convert the loop 
investments into a recurring cost. 

A long run analysis is performed to ensure that the time period 
is sufficient to capture all forward looking costs affected by 
the business decision. The recurring costs presented in this 
study are levelized so as to be appropriate for the 1997 - 1999 
study period. Nonrecurring costs follow the same convention and 
represent 1997 - 1999 level costs also. These costs are 
developed by using 1996 level TELRIC loadings, annual cost 
factors and labor rates designed to produce TELRIC results. i 
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SECTION 2 

FLORIDA UNBDNDLED LOOP 

DESCRIPTION OF STUDY PROCEDURES 

This section describes the general principles for the development - of Total Element Long Run Incremental Costs (TELRIC) supporting the - 
Unbundled 2-Wire Analog Voice Grade Loop, the 4-Wire Analog Voice 
Grade Loop and the 2-Wire ISDN Digital Grade Loop. 

The purpose of the TELRIC methodology established by the FCC order 
is to set the rates for interconnection and unbundled network 
elements. The basis for a TELRIC study is forward-looking long run 
economic cost methodology. TELRIC methodology anticipates pricing 
of elements in a wholesale network company. Many costs regarded as 
common or shared would be included as directly attributable in a 
TELRIC study. The FCC pricing methodology also specifies that, 
over and above TELRIC, the additional portion of forward looking 
common costs that cannot be directly attributed to any particular 
network element will be allocated among the cost elements. This 
TELRIC study includes both recurring (capital and operating 
expenses) and nonrecurring (provisioning) costs. - 

c 

DEVELOPHENT OF RECURRING COSTS 

The monthly costs to BellSouth Telecommunications, Inc., resulting 
from the capital investments necessary to provide a cost element 
are called recurring costs. Recurring costs represent a forward- 
looking view of technology and deployment and include capital and 
operating costs. While capital costs include depreciation, cost of 
money and income tax, operating costs consist of plant specific 
expenses and ad valorem taxes. These expenses contribute to the 
ongoing cost to the Company associated with the initial capital 
investment. Also included in the recurring.TELRIC are shared and 
common costs directly attributable to the network element. Gross 
receipts tax is calculated on the TELRIC. 

The first step in developing a TELRIC recurring cost study for the 
Unbundled Loop is to determine the forward-looking network 
architecture. Material prices for the cables and associated 
equipment are defined. Next, account specific Telephone Plant 
Indices are applied, when necessary, to trend investments to the 
base study period. In-plant factors are applied to material prices 
to develop installed investments which include engineering and 
installation (both telephone company and contractor) labor. The 

- deployment probabilities and a reasonable projection of the actual 
fill utilization are also considered. 

7 



DEVELOPMENT OF NONRECURRING COSTS - 
Nonrecurring costs are "one-time" costs incurred as a result of 
provisioning, installing, and disconnecting the Unbundled 2-Wire 
Analog Voice Grade Loop, the 4-Wire Analog Voice Grade Loop and the 
2-Wire ISDN Digital Grade Loop. The first step in developing 
nonrecurring costs is to determine the cost elements related to the 
study. These cost elements are then described by all of the - 
individual work functions required to provision the cost element. 
The work functions can be grouped into four categories. These are 
service order, engineering, connect and test, and technician travel 
time. The work function times, as identified by individuals 
knowledgeable about and/or responsible for performing these 
functions, are used to describe the flow of work within the various 
work centers involved. Installation and provisioning costs are 
developed by multiplying the work time for each work function by 
the TELRIC labor rate for the work group performing the function. 

The TELRIC labor rates are calculated as follows. Salary and 
wages, as used in the determination of TELRIC annual cost factors, 
are accumulated on a basis consistent with specific force groups. . 
Shared costs attributable to salaries and wages are then 
accumulated on a basis consistent with the development of tha 
respective force group's labor rate. A factor is then developed 
for each force group by dividing the attributed shared costs (human 
resources, office equipment, motor vehicles, land and building 
space, etc.) by the related salaries and wages. This factor is 
then applied to the salary and wage portion of the incremental 
labor rate for each force group, and the result is added to the 
incremental labor rate to determine the TELRIC labor rate. 

- 

Utilizing work functions, work times, and TELRIC labor. rates, 
disconnect costs are calculated in the same manner as the 
installation costs. Since the labor costs will occur in the future, 
the current TELRIC labor rates are inflated to that future period 
in time and then discounted to the present. The discounted 
disconnect cost is added to the installation cost and gross 
receipts tax is applied to develop the nonrecurring cost. 

The common cost allocation factor is applied to the nonrecurring 
TELRIC to produce the forward-looking nonrecurring economic cost, 
as defined by the FCC Order, which includes an appropriate share of 
common costs. 
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SECTION 3 

FLORIDA UNBUNDLED LOOP 

SUMMARY OF RESULTS 

This section contains a cost summary for the 1997-1999 Total - 
Element Long Run Incremental Costs (TELRIC) for both recurring - 
and nonrecurring cost elements studied for the Unbundled 2-Wire 
Analog Voice Grade Loop, the 4-Wire Analog Voice Grade Loop and 
the 2-Wire ISDN Digital Grade Loop. 

. 

.. 



SECTION 3 

FLORIDA UNBUNDLED LOOP 

SUMbfARY OP RESULTS 

2-Wire Analog Voice Grade Loop 

TELRIC 

Comon Cost 

Total 

Allacation Factor 

4-Wire Analog Voice Grade Loop 

TELRIC 

Common Coat 

Total 

c 

Allocation Factor 

2-Wire ISDN Digital Grade Loop 

TELRIC 

commoq cost 
Allocation Factor 

Total 

Monthly 
!a?& 

Nonrecurring Cost - 
Additional - 

$22.35 $274.21 $137.34 . 
(fl $9 51 \ (g 54 

4. 
1.0804 1.0804 1.0804 

$24.15 $296.26 $148.38 

* t 

$539.96 $190.99 . 
, $40Gy/) (PJ 53 40.9 53 > 
1.0804c 1.0804* 1.0804’ 

$44.04 $583.37 $206.35 

1.0804% 1.0804* 1.0804 

$38.55 ’ $539.09 $458.70 
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SECTION 4 

FLORIDA UNBUNDLED LOOP 

COBT DEVELOPHENT - RECURRING 
This section describes the developmgnt of the recurring Total 
Element Long Run Incremental Costs(TELR1C) for the Unbundled 2-Wire 
Analog Voice Grade Loop, the &Wire Analog Voice Grade Loop and the - 

Generally, cost development is outlined in Section 2. Network 
architecture is determined, the necessary equipment is identified, 
material prices are obtained, factors, utilization and loadings are 
applied and the result is levelized for the study period. TELRIC 
annual cost factors are then applied to convert the investment to 
cost. 

The following workpapers show how a typical loop investment is 
developed. From all loop investments an average loop investment is 
created and then, as described above, annual and monthly costs are 
developed. 

2-Wire ISDN Digital Grade Loop. - 

, 



LuOi. COST DEVELOPMENT PROCEDURES 

Loop Survey Data Collected 
and Entered into the Loop 

Investment Model 
Tab A - Sample Survey Circuit Data 

Tab B - Sample Circuit entered into Model 

. 

-..... ”.... -....... .._ ...... 
“““‘..-.r, 

Loop Investment Model 
Calculations 

Tab C - Conversion of cable sheath-level investments to circuit-level investments. 
Tab D - Development of installation, engineering, electronic equipment (see Tab H) 

and exempt materials associated with cable placement. 
Tab E - Sample circuit investment results. 4 i 

1 
I Computation of Average Loop 
I Investments by Class of Service 

Tab F - Overview of methodology. 

Conversion of Loop Investments 
to Recurring Costs 

Tab G - Overview of Recurring Cost spreadsheet methodology. 
I 

‘ I  
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"9543609149".2,1,"45C"."Buried Copper Cable",l,600,24,20,","" 
"95436Q9149",2,2,"45C","Buried Copper Cable".l,900,26.950,"","" 
"9543609149,2,3,"45C","Buried Copper Cable",l.400,26.325.""."" 
"9543609149".2,4."45C","Buried Copper Cable",l.200,26,1700,""." 
"9543609149",2,5,"12C',"Building Entrance Copper Cable",l,50,26,190,'~," 
"9543609149",2,6,"12C","BuiIding Entrance X-BofC,I,5O,0,O,"MR 5460 NW 55TH BLVD"," 
"9543609149".3,1."5C","Underground End Section or Bridged Tap".4,600,26.1990."".~ 
"9543609149".3,2."45C"."Buned End Section or Bridged Tapn,4,6O0,26.645,","=D" 
"9543609149".3,3,"45C","Buried End Section or Bridged Tap",4.600,24,20,"," 
"9543609149",3,4,"5C","Undergmund End Section or Bridged Tap",4,1200.26,20,""."' 
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0856' \M, 09/16/36 LOOP COST STUDY - CA' S M A T  ' \L XNVESTMENTS 
FLORIDA LOOP S A M P ~ I  I: 2 

Page 1 

LOOP X :2.W STATE : FL SVC DESC Florida Loop Survey Circuit CIRCUIT ID : 3053609149 CLU : DRBHFLMA 
CIRCUITTYPE: V CIRCUITLEVEL: DSO DESIGN: 7 CLASS OFSVC: RESIDENCE DLC k MUX LOADINGS : B 

ROUTE LENGTH : 52,908 ROUTE MILE : t 10.02 AIR MILES : 6.16 

.BLE FB-OFT ALL 40DB 60 

.BLE FB-OPT ALL 4 0 0 8  60 
,BLE FB-OPT ALL 4ODB 60 

.L 40DB 31 
I4ODB 31 
L4ODB 31 

- 
- - 

ALL4ODB 18 
ALL 40DB 18 
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TAB C 

Conversion of Cable Sheath Investments to DSO-equivalent Investments - 
The Loop Investment Model stores cable investments at the actual price which BellSouth 
Telecommunications, Inc. currently pays for each cable type. The investments are maintained at 
a "sheath foot" level and must be converted to a circuit-lwel @SO-equivalent) investment before 
loop costs can be developed. 

The first step in developing a circuit-level cable investment is to determine the number of 
copper pairs or fiber strands which are typically utilized for a given cable. This is accomplished 
by applying the following state-specific projected actual utilization percentages to the cable size 
(# of pairs or strands): 

Cable Tvue 

Copper 
Copper 
Fiber 

Placement 

Feeder 
Distribution 
Feeder 

Utilization Percentages 

65.7% 
38.8% 
74.0% 

For example: 
394 pairs will typically be utilized in a 600 pair copper cable when it is placed as feeder. 
233 pairs will typically be utilized in a 600 pair copper cable when it is placed as distribution. 
44.4 strands will typically be utilized in a 60 strand fiber cable when it is placed as feeder. 

The second step in developing a circuit-level cable investment is to determine the number 
of DSO-level circuits supported by the utilized copper pairs or fiber strands as determined 
above. This is accomplished by applying the following typical DSO circuit counts to the 
number of utilized copper pairs or fiber strands: 

2-wire 
Cable TvDe Placement DSO-equivalent Circuits 

Copper 
Copper 
Fiber 

Feeder 
Distribution 
Feeder 

1 .o 
1 .o 

165.0 

For example: 
394 pairs will support 394 DSO-equivalent circuits in a copper feeder cable. 
44.4 strands will support 7,326 DSO-equivalent circuits in a fiber feeder cable 



TAB C 
Page 2 

The third step in developing a circuit-level cable investment is to divide the sheath foet 
investment by the DSO-equivalent count for the cable and multiply the circuit-foot investment 
by the number of cable feet. 

For example: 

600 pair buried copper distribution cable: 
# of DSO-equivalent circuits: 
Conversion from sheath to circuit investment: 
# of cable feet: 20 
Total circuit-level cable investment: 

$2.92 per sheath foot 
600 * 38.8%=232.8 DSO-equivalent circuits 
S2.92i232.8 = S .012543 per circuit foot 

20 * S.012543 = S .25 

(Loop segment #3 I ,  Item #I in the sample circuit data and results, Tab E) 

60 shand underground fiber feeder cable: 
# of DSO-equivalent circuits: 
Conversion from sheath to circuit investment: 
# of cable feet: 97 1 - 
Total circuit-level cable investment: 

$ 1.69 per sheath foot 
60 74% 165 = 7.326 DSO-equivalent circuits 
S 1.69/7,326 = S.00023 I per circuit foot 

971 S.00023 1 = S .22 

. 

*(Loop segment #I ,  item # 1  in the sample circuit data and results.Tab E) 
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Development of Installation, Engineering, Electronic Equipment 
and Exempt Material Investments Associated with Cable Placement 

M e r  developing circuit-level cable investments, the model computes installation, engineering, 

the use of in-plant factors which are state and field reporting code specific. 
and exempt material investments associated with cable placements. This is accomplished through - - 

For example: 

Field Code Investment Descriotion In-olant Factor 
45c Telco Installation Labor - 

45c Telco Engineering Labor- . 

45c  Contractor Installation Labor- 

45c  Exempt Material- 

45c Support Loading 
c 1 buried copper cable 

buried copper cable 

buried copper cable 

buried copper cable 

Right of Way (ROW) . _  

Circuit-level cable investment: s .25 
(20ft of 600 pair buried copper distribution cable; Loop segment #3 1. item # I  
in the sample circuit data and results, Tab E)  

Calculations: 

Compute the Total Material Investment: 
S .25 I (1-exempt material factor) = 

s ,251 

Exempt Material Investment: 
Total material investment - Cable investment = 

Telco Installation Labor Investment: 
Total material investment * Telco installation factor = 

Telco Engineering Labor Investment: 
Total material investment * Telco engineering factor = 

PrivatdProprietary: No disclosure outside BellSouth except by written agreement 
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Contractor Installation Labor Investment: 
Total material investment * Contractor installation factor = 

Support Loading Investment: 
Total material investment * ROW factor = 

TOTAL INVESTMENTS FOR THIS CABLE SEGMENT: 

45c $ 2.00 

ELECTRONIC EQUIPMENT 

Following the development of total cable segment investments, the model pulls in electronic 
investments which have been developed in the Fundamental Digital Loop Carrier Investment 
Modd and the Fundamental Multiplexer Investment Model (see Tab H for a description of these 
investment models). These investments are stored in the model at a DSO-equivalent level and are 
design specific. 

A loop design number is assigned to each survey circuit as it is initially loaded into the Loop 
Investment Model. Each survey circuit's design is determined by the characteristics of the 
feeder cable segments (copper/fiber, presence of a building terminal, presence of intermediate 
muxing, etc.) The fourteen possible designs are listed below: 

1 
2 

3 
4 
5 
6 
7 
8 
9 
10 

All copper loop (no electronic equipment) 
All copper loop which terminates in a building terminal 
(no electronic equipment) 
All fiber in the feeder route - non-integrated digital.loop carrier 
All fiber in the feeder route - integrated digital loop carrier 
#3 - with intermediate muxing 
#4 - with intermediate muxing 
#3 - terminates in a building terminal 
#4 - terminates in a building terminal 
#7 - with intermediate.muxing 
#8 -with intermediate muxing 

PrivateProprietaw: No disclosure outside BellSouth except by written agreement. 
~~ _ _  
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Design descriptions continued: 

11 

12 

13 
14 

Fiber feeder to a remote terminal with c2pper feeder to the interface - 
non-integrated digital loop carrier 
Fiber feeder to a remote terminal with copper feeder to the interface - 
integrated digital loop carrier , 

#11 - terminates in a building terminal 
#12 - terminates in a building terminal 

The sample circuit shown in this documentation is a design # 3. The electronic investments 
shown for this circuit are in Tab E, page 5,  Segments #35 and #36. See page 4 (Tab D) for a 
diagram of these designs. 
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e ' =day, September 26.19% LOOP INVESTMENT RESULTS FOR LAFL2 Page 1 

L -~ 

LOOP I : ZW STATE : FL SVC DESC : Florida Lmp S w e y  Circvit CIRCUIT ID : 3053609149 CLLI : DRBHFLMA 
CIRCUIT'IYPE: V C I R N I T L M L :  DSO DESIGN: 7 CLASS OFSVC: RESIDENCE DLC k :UUX LOADINGS: B 

~. - 6.16 ROUTE LENCXTi : . 52908 ROUTE MILE : 10.02 AIR hfILE5 : 

- .  . .. 
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LOOP INVESTMENT RESULTS FOR LA- Page 2 Thursday, September 26,1996 

3P # : ZM) STATE : FL SVC DESC : Florida Loop Survey C&t CIRCUIT ID :3053609149 CLLI : DRBHFLMA 

CIRCUITNPE: V ClRCUmLEVEL: DSO DESIGN: 7 CLASS OF S V C  RESIDENCE DLC & MUX LOADINGS: B 
10.02 AIR MILES : 6.16 ROUTE LENGTH : 52,908 ROUTE hiILE : 



LOOP INVESTMENT RESULTS FOR LAFL2 Page 3 Illusday, September 26.1596 

CIRCUIT ID :3053609149 CI.LI : DRBWLMA LOOP U : ZW STATE : FL SVC DESC : Florida Loop Survey Circuit 
CIRCUIT'IYPE: V CIRCUIT LEVEL: DSo DESIGN: 7 CLASS OFSVC RESIDENCE DLC & MUX 1.OA'DINCS: B 

10.02 AIR MILES : 6.16 _-  ROUTE LENGTH : 52908 ROUTE MILE : 
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Thursday, September 26,1996 LOOP INVESTMENT RESULTS FOR LAFLZ Page 4 

ClRCUtT ID : 3053Mw149 CI.1.I : DRBHFMA . P t : zM) STATE: FL SVC DESC: Florida Lmp S w e y  Circuit 

ROUTE LENGTH : 52,908 ROUTE hULE : 

C I R C U ~ T I P E :  V CIRCUIT LWL: rn DESIGN: 7 CLASS OF SVC: RESIDENCE D1.C & ?dUX 1.OADINCs: B 
10.02 AIR MILES : 6.16 



nursday, September 26. 19% LOOP INVESTMENT RESULTS FOR LAFL.2 Page 5 

LOOP # : zM) STATE : FL SVC DESC : Florida Loop Sulvey Circuit CIRCUIT ID : 3053609149 CLLI : DRBHFLhf.4 
CIRCUIT T l P E  : V CIRCUIT LEVEL : DESIGN : 7 CLASS OF SVC RESIDENCE DLC&MUXI.OAWIh'GS:E 

10.02 AIR MILES : 6.16 ROLiTE LENGTH : 52,908 ICOUTZ hllLE: 

I . I  

amwlmmiiwm- 31 1 M 4 X  MMBZZWC DV 26GaugeCable-'IFwc 

31 2 M 45C EXEMm MA DV ExemPtrmteriaLloadinRr 

. 
D W 2 6  B 20 $.0125 50.25 

D nla nla nfa 1 

I I 

1- SUBTUTAL FOR: FEEDER I s 2 s z @  

511.67 1 



LOOP INVESTMENT RESULTS FOR L A m  

35 
Page 6 

CIRCUIT ID : 3053609149 CLLI : DRBHFLMA 
8 q o p  # : zM) STATE : FL SVC DESC : Florida Loop S w e y  C i t  

DLC k MUX I-OADINGS: CIRCUIT'IYPE: V CIRCUIT LEVEL: Dso DESlCN: 7 CLASS OFSVC RESIDENCE 
R O m E  LENGTH : 57.908 R O U E  hflLE : 10.02 AIR hiILES: 6.16 

INVESlllENT SUBTOTAL FOR: DISIRlB 
LmON 

LOOP MAKEUP INVESTMENT TOTAL: 1- 

c 
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TAB F 

Computation of Average Loop Investments by Class of Service 

M e r  developing investments for each circuit in the loop survey, investment dollars are 
totaled by field reporting code for Residence and Business circuits separately. The totals 
are then divided by the number of survey circuits for residence and business. The results 
represent the average or typical investment for each field reporting code for a Residence 
and Business circuit. 

The weighted loop investment is developed by multiplying the average investment for Residence 
and Business by the percent of residence and business lines in service at the time the survey 
circuits were randomly 'selected for the loop survey. For example, the resulting average 
investment for aerial metallic cable (12C & 22C - feeder and distribution) is for the 
2-Wire Analog Voice Grade Unbundled Loop. 7 

p3 go. ~n I I G ,  C C ' I Z ~ ~ ~  15 

Pnvatflroprietary: No use or disclosure outside BellSouth except by written agreement 
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TAB G 
- 

Overview of Recurring Cost Spreadsheet Methodology 

The following spreadsheets reflect the Unbundled 2 -d re  Analog Voice Grade Loop cost, the 
4-Wire Analog Voice Grade Loop cost, and the 2-Wire ISDN Digital Grade Loop cost. The cost - - 
methodology is as follows: 

' 

Cost Methodolom 

1) The average investment (Column D) by Field Reporting Code (FRC) is provided by the loop 
investment model for Residence and Business. The average investment represents the 
combined feeder and distribution investment per circuit. The average investment per circuit 
includes the appropriate state sales tax. The investments are then summed. 

The spreadsheet provides a Weighted Average Residential and Business Loop Cost. The. 
average investment (Column D) is developed by weighting the combined feeder and 
distribution average investment for Residence and the combined feeder and distribution - 
average investment for Business by the respective residence or business percentage of access 
lines in service at the time the circuits were randomly selected for the loop survey. 

.- 

2) Each average investment is multiplied by a levelized investment inflation factor to determine 
the forward-looking levelized investment over a three year period. . 

3) The annual TELRIC associated with each investment is determined by multiplying the 
levelized investment by the TELRIC annual cost factors. The annual cost for all FRCs is 
summed and then divided by 12 to determine the monthly cost. 

4) The total levelized monthly cost includes loop associated cost additives (Le., subscriber line 
testing and distributing frame cost) as well as Gross Receipts Tax. ' 
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2oc 

10C 

257C.D257C.F257C 

1 c  

22c. 12c 

822C. D22C. F22C. T22C. F22 
812C. D12C.Fl2C.Tl2C 

5c  

85C. DSC.F5C.T5C 

45c 

845C. M5C. F45C. T45C 

6C 

66C. C6C.F6C.T6C 

52C 

852C.D52C.F52C.T52C 

4 c  

22C 

45c 

Sum(Dl08.Dl41) 

Sum(H144.HI46) 

onlntegrated - 2 wire Analog Volce Grade 

Florlda 

Investment 

gilal CircuiISalr Galn 

rial Cable-Melalllc 

rial Cable-Fiber 

derground Cable-Metallic 

dergmund Cable-Fiber 

ried Cable-Metallic 

ried Cable-Fiber 

bmarine Cable-Metallic 

bmarine Cable-Fiber 

lqbldg NIwk-Metallic 

lrabldg Ntwk-Fiber 

thly Distributing Frame Cos1 
Levelired Monthly Cos1 

6 ReCeipls Tax (GRTJ Factor 

1.059 0.1493 

1.059 0.1720 

0.953 0.2695 

1.036 0.2163 

1.022 0.3400 

0.999 0.2137 

1.019 

0.980 

1.020 

1.036 

1.013 

1.030 

1.012 

0.989 

1.050 

1.022 

1.020 

0.2791 

0.2001 

0.2950 

0.1973 

0.2304 

0.2310 

0.2338 

0.21 13 

0.155-4 

0.3400 

0.2950 
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Wlre Analog Voice Grade 

Florida - 
Levelired 
Invetment 

2% 1.059 0.1493 

1 oc 1.059 0.1720 

igifal Circuit-Pair Gain 257C.D257C.F257C 0.953 0.2695 

I C  1.036 0.2163 

erial Cable-Melallic 22c. 12c 1.022 0.3400 

edal Cable-Fiber 822C. D22C. F22C. T22C. F2i 0.999 0.2137 
812C. D12C.FI2C.Tl2C 

nderground CableMefallic 5 c  1.019 0.2791 

ndergmurd Cable-Fiber 85C. DSC.F5C.T5C 0.680 , 0.2001 

uried eable-Metallic 45c 1.020 0.2950 

uried Cable-Fiber 845C. M5C. F45C. T45C 1.038 0.1973 

Submarine Cable-Metallic 6C 1.013 0.2304 

Submarine Cable-Fiber 86C. D6C.F6C.T6C 1.030 0.2310 

Inlrabldg Ntwk-Metallic 52C 1.012 0.2338 

lnlrabldg Nhvk-Fiber 852C.D52C.F52C.T52C 0.989 0.2113 

4 c  1.050 0.1554 

22C 1.022 0.3400 

45c 1.020 0.2950 

Sum(D12..M5) 
139.06 
50.63 - Monlhly Subruiber Une Testing Cost 

1-b H, 6 /YY,  Le. -2 3 10.46 

Sum(H48.HSO) 



2oc 

1CC 

257C.D257C.F257C 

I C  

22c. 12c 

822C. D22C. FZC. T22C. F? 
812C. D12C.FI2C.Tl2C. 

5 c  

85C, D5C.F5C.T5C 

4% 

84% M5C. F45C. T45C 

6C 

86C. DSC.F6C.T6C 

52C 

852C.D52C.F52C.T52C 

4 c  

22C' 

4% 

Sum(Dl08.Dl411 

1.059 

1.059 

0.953 

1.036 

1.022 

0.999 

0.1493 

0.1720 

0.2695 

0.2163 

0.3400 

0.2137 

D 
S C C ~ ~  rQ.Cewnces ~q s p3. il0 

9/27/96 1 
FTEISI 1X.XLS 

% Nonintegrated - 2 Wire Digital ISDN 

Florlda 
Levellzed 
Investment 

igilal Circuit-Pair Gain 

erial Cable-Metallic 

erial Cable-Fiber 

Ucdergmund CableMetallic 

Underground Cable-Fiber 

Buried Cable-Metallic 

Buried Cable-Fiber 

Submarine Cable-Metallic 

bmarine Cable-Fiber 

10.63 
10.23 

135.14 
1.0153 

onthly Subscriber Line Testing Cost 
onthly Distributing Frame Cost 

Sum(HlU.Hl46) 

1.019 

0.980 

1.020 

1.038 

1.013 

1.030 

1.012 

0.989 

1.050 

1.022 

1.020 

0.2791 

0.2001 

0.2950 

0.1973 

0.2304 

0.2310 

0.2338 

0.2113 

0.1554 

0.3400 

0.2950 

134.28 
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Tab H 
Page 1 of 4 - 
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FUNDAMENTAL DIGITAL LOOP CARRIER INVESTMENT MODEL 

The Fundamental Digital Loop Carrier Investment Model develops the 
investment for digital loop carrier systems. Investments are 
calculated for the system (which includes the system hardwilled 
equipment, common plug-ins, and DSX-1 panel), deferrable plug-ins 
and housing (cabinets, huts and Controlled Environment Vaults). 
Network data is used to determine the vendor and system types 
which will be deployed, as well as the probability of occurrence 
for each system. Calculated investments are combined appropriately 
for the various designs specified in the Loop Investment Model. 

Illustrative Examvle Investment Calculations: 
Central Office 

$20,000.00 
1.7842 

$ 35,684.00 
200 

$ 178.42 
0.40 

$ 71.37 
0.70 

$ 101.95 
0.955 

$ 97.36 
0.0117 
$ 1.14 

$ 97.36 
$ 1.14 
$ 98.50 

0.0042 
$ 0.41 

$ 97.36 
S 1.14 
$ 98.50 

0.0706 
$ 6.95 

5erminal and Remote Terminal 
Material Price (Hardwire, commons, DSX-1 Panel) 
In-Plant Factor 
Installed Investment 
# Circuits per System 
Per Circuit Investment 
Probability of System 
Weighted Investment 
Utilization 
Utilized Investment 
Levelized Inflation Factor 
Levelized Investment 
MCE&P Factor 
MCE&P Investment 

- 

Levelized Investment 
MCE&P Investment 

Land Factor 
Land Investment 

Levelized Investment 
MCE&P Investment 

Building Factor 
Building Investment 



FUNDAMENTAL DIGITAL LOOP CARRIER INVESTMENT MODEL 

Plug-in 
$ 150.00 Plug-in Material Price 

1.0604 In-Plant Factor 
$ 159.06 Installed Investment 

2 # Channels per Plug-in 
$ 79.53 Per circuit Investment 

0.40 Probability of System 
$ 31.81 Weighted Investment 

1.06 Spare Stock Factor 
$ 33.72 Plug-in Investment 

$ 32.20 Levelized Investment 
0.0117 MCE&P Factor 

$ 0.38 MCE&P Investment 

$ 32.20 Levelized Investment' 
$ 0.38 MCE&P Investment 
$ 32.58 

0.0042 Land Factor 
$ 0.14 Land Investment 

0.955 Levelized Inflation Factor 

$ 32.20 Levelized Investment 

$ 32.58 
0.0706 Building Factor 

$ 2.30 Building Investment 

0.38 MCE&P Investment 



. 

Tab H 
page 3 of 4 

- 
FUNDAMENTAL MULTIPLEXER INVESTMENT MODEL 

The Fundamental Multiplexer Investment Model develops the 
investment for SONET Multiplexers deployed in the Outside Plant 
loop. Investment data used to d,svelop calculations for this 
model are taken from the SONET Fundamental Investment Model 
described on Page 3 of 3 .  Investments are developed for the 
hardwired equipment, common plug-ins and the DS1 working card at 
the DS1 level. Network data is used to determine the vendor and 
system types which will be deployed, as well as the probability 
of occurrence €or each system. These investments are then 
combined appropriately for the various designs specified in the 
Loop Investment Model. 

Illustrative Example 1nvestment.Calculations: 
Central Office and Remote Terminal 

$ 250.00 Hardwire and Common Investment (per DS1) 
+ $ 200.00 DS1 Card (per DS1) 
+ $ 2 . 5 0  Fiber Terminal (per DS1) 
+ $ 0.50 Pigtails (per DS1) 
+ 1.00 Fiber Jumpers (per DS1) 
- - $ 454.00 Total Investment per system (per DS1) 
X 0.50 System probability of occurrence 
- - $ 2 2 7 . 0 0  Weighted Investment 

- 

- 0 . 7 0  Utilization 
$ 324.29 Utilized Investment - - 

- 24 # Circuits per DS1 
$ 13.51 Circuit Investment - - 
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SONET FUNDAMENTAL INVESTMENT MODEL 

The SONET Fundamental Investment Hodel develops investments for 
SONET lightwave multiplexing equipment, associated circuit . 
equipment, such as DSX panels, and the fiber facilities connectirrg 
the SONET equipment. 

Illustrative Example Investment Calculations: 

+ 

$50,000.00 Material Price 

$49,000.00 Current Material Price 
1.7842 In-Plant Factor 
$ 87,425.80 Installed Investment 

0.98 TPI 

1.00 Quantity of Items 
$87,425.80 Total Installed Investment 

2.000 Unit Capacity 

0.955 Levelized Inflation Factor 
$ 43.71 Unit Investment 

$ 41.75 Levelized Investment 

$ 59.64 Study Period Investment 

$ 29.82 Total Investment 
0.0117 MCE&P Factor 

$ 0.35 MCE&P Investment . 

0.70 Utilizatidn 

0.50 Probability of Occurrence 

29.82 Total Investment 
s 0.35 MCE&P Investment 
$ 30.17 

0.0042 Land Factor 
$ 0.13 Land Investment 

$ 29.82 Total Investment 
s 0.35 MCE&P Investment 
$ 30.17 

0.0706 Building Factor 
$ 2.13 Building Investment 



c SECTION 5 



SECTION 5 

Determine the Cost Define Work 
Elements to be - Functions for the - 

Developed Network Elements 

FLORIDA UNBUNDLED LOOP 

COST DEVELOPXENT - NONRECURRING 
0 

Nonrecurring Total Element Long Run Incremental Costs (TELRIC) are - 
one-time costs incurred as a result of provisioning, installing, - 
disconnecting and completion of orders initiated by a customer 
request for the Unbundled 2-Wire Analog Voice Grade Loop, the 
4-Wire Analog Voice Grade Loop and 2-Wire ISDN Digital Grade Loop. 
The Nonrecurring Cost study is performed to determine the service 
order, provisioning and disconnect costs associated with the cost 
element. Calculations for the nonrecurring costs are included in 
this section. 

'Figure 5-1 shows a generalized flow of the Steps necessary for 
developing nonrecurring costs. Each part of this flow will be 
explained in more detail in this section. 

Establish Work Flows 

c 

Develop TELRIC 
Labor Cosh 

for Each Work 

x Work Time) 

Delermine Work 
Times for Each 
Work Function Function (Labor Rate - 

Figure 5-1 

Generalized Flow Diagram for Developing Nonrecurring Costs 

Acwmulafc Work 
Function Costs to 

Determine the 
Nonrccurring TELRIC 

for each cost 
clem cn t 

The first step in developing nonrecurring costs is to determine the 
cost elements to be studied. Each cost element is then described 
by a l l  of the individual work functions required to provision the 
element. 



5 c  

The work functions required to provide the Unbundled 2-Wire Analog 
Voice Grade Loop, the 4-Wire Analog Voice Grade Loop and the 2-Wire 
ISDN Digital Grade Loop can be grouped into four Categories. - These 
are : 

1) Service Order 
2) Engineering 

4) Technician Travel Time 
3 )  Connect and Test 

- - Work functions included in these categories range from clerical 
activities to installation activities. 

The work functions and work times involved in the provisioning of 
the Unbundled 2-Wire Analog Voice Grade Loop, the 4-Wire Analog 
Voice Grade Loop and the 2-Wire ISDN Digital Grade Loop are 
identified by individuals knowledgeable about and/or responsible 
€or performing the functions. These work functions and work times 
are then used to describe the flow of work within the various work 
centers involved in provisioning the element. 

A spreadsheet model is used to incorporate the specific work 
functions and TELRIC labor rates. In order to arrive at the 
nonrecurring cost for the element studied, the work time for each 
work function required is multiplied by the appropriate levelized 
labor rate. The labor inflation factors (LIF) are used to bring 
the*labor rates to the appropriate study period. The labor rates 
and the labor inflation factors are shown in Section 7 .  Next, the 
individual work function costs are accumulated into the 
installation cost for the element studied. 

Utilizing work functions, work times and TELRIC labor rates, 
disconnect costs are calculated in the same manner as the 
installation costs. Since the labor costs will occur in the future, 
the current TELRIC labor rates are inflated to that future period 
in time and then discounted to the present. The discounted 
disconnect cost is added to the installation cost and gross 
receipts tax is applied to develop the nonrecurring cost. 

Nonrecurring costs are calculated separately on a first and 
additional basis. 8cFirst" refers to the first item on a service 
order. "Additionalcc costs are the incremental costs of providing 
one or more duplicates of the first item on the same service order 
at the same time as the first. 

The following workpapers reflect the cost development. 



SUMMARY OF NONRECURRING TELRlC 

2 WIRE ANALOG VOICE GRADE LOOP 

(1997-1 999 Level Incremental costs) 

SOURCE 1 DESCRIPTION 
2 
3 Service Order 
4 
5 Engineering 
6 
7 Connect 8 Test 
8 
9 Technician Travel Time 

10 
11 
12 Nonrecurring TELRlC 
13 
14 
15 
16 
17 
18 
19 
20 

WP650 Col G LN7 thru LN15 

WP650 Col G LN18 thru LN20 

WP650 Col G LN23 thru IN27 

WP650 Col G LN30 

Sum of LN3, LN5, LN7, IN9 

c 

si 

STATE: FLORIOA 
WORKPAPER: 600 
PAGE: 1 OF 1 
DATE: 30-Sep-96 

$274.21 $137.34 



DEVELOPMENT OF NONRECURRINQ TELRlC 
2 WIRE ANKCG VOICE GRADE LOOP 

L E V E  1887 - 1- 

1 
2 
3 
4 
5 DESCRIPTION 
6 SERVICE ORDER 
7 CUSTOMER POlM OF COMACT (ICW 

STATE: 
WOMPAPER 
PAQE 
DATE 

FLORIDA 
650 

1 OF1 
30-sap-= 

8 
8 ClACUlT PROVISDNING GROLP (CPQ 

10 
11 WOW MANAGEMENT CENTER (WW 
12 
(3 ACCESS CUSTOMER ADMCATE CENTER 0 
14 

16 
17 ENGINEERING 
1.3 ADDRESS di FAClUlY INVENTOW (Afla) 
18 
20 CIRCUIT PFOVISDNING QFIOUP (Cw) 
21 

p CO I N S T U  a MTCE FELD-CIRCUIT 
24 
25 ACCESS CUSTOMER ADMCATE CENTER 0 
26 
Z' NsTlvL 
23 

30 NSTALL dMTCE -SPECSICS ISMI 
31 
32 
33 NONRECURRINQ TELRlC 
24 
35 

IS WA.L a MTCE - SPEC svcs r;sw 

P CONNECT a TEST 
FK: 

MTCE -SPEC SYCS ISSW 

2 9 m  

plkato/Propdsary: No diclowro plblda BsllSarth except by wmtm rgrsemsnl 

(58.03 

(58.01 

$58.17 

576.58 

s a 8 3  

(58.14 

(58.01 

m (4 
10 

I 

$274.21 $137.34 



SUMMARY OF NONRECURRING TELRIC 

4 WIRE ANALOG VOICE GRADE LOOP 

FLORIDA 
700 

STATE: 
WORKPAPER: 
PAGE: 1 OF1 
DATE: 30-Sep-96 

. ._ 

(1997-1999 Level Incremental Costs) &GO r'J.5.l 

ADDTL 1 DESCRIPTION SOURCE 
2 
3 Service Order 
4 
5 Engineering 
6 
7 Connect & Test 
8 
9 Technician Travel Time 

10 

WP750 Col G LN7 thru IN15 

WP750 Col G LN18 thru LN20 

WP750 Col G LN23 thru LN27 

WP750 COI G LN30 

11 

13 
12 Nonrecurring TELRIC Sum of LN3, LN5, LN7, LN9 5539.96 $190.99 

14 
15 
16 
17 . 
18 
19 
20 



SUMMARY OF NONRECURRING TELRIC 

2 WIRE ISDN UNBUNDLED LOOP 

STATE: 
WORKPAPER: 
PAGE 
DATE: 

FLORIDA 
800 

10f1 
Aug-96 

- 

(1997-1999 Level Incremental Costs) 

1 DESCRIPTION 
2 
3 Service Order 
4 
5 Engineering 
6 
7 Connect 8 Test 
8 
9 Technician Travel Time 

10 
11 
12 Nonrecurring TELRIC 
13 
14 
15 
16 
17 
18 
19 
20 

c 

SOURCE 

WP850 COL G L8 THRU LlO 

"850 COL G L l2  THRU L16 

WP850 COL G L18 THRU I26 

WP850COLGL28 . 

L3+LS+L7+L9 $499.71 $424.64 



DEVELOPMENT OF NONRECURRINQ TELRIC 
4 WIRE ANALOG VOICE GRAOE LOOP 

LEV& 1887 - 1- 

STATE: FLORIDA 
WOMPAPER: 750 
PAQE 1 O F 1  
DATE 30-s.p-lM 

I ACCESS CUSTOMER ADVOCATE CEMER v\cpc) 

, !&ST,4LL h MTCE - SPEC SVCS (SSlM) 

’ ENGINEERNG 
I ADDRESS h FAClurY INVENTOW WAG) 

’ CONVECT h TEST 
i CO INSTAL h MTCE FIELD-CIRCUIT h FIV: 1 
I 
5 ACCESS CuSTOMB3 ADVOCATE CENTER 0 
3 
7 INSTplL h MTCE - SPEC SVCS (SSlW 
3 

0 INSTU h MTCE - SPEC SVCS (SSlW 
3 B  

$78.68 

$62.03 

I 

5539.96 $190.99 

‘I 

PlkatolProprlsbry: No dsoloarro artalde BellSarh oxcopl by wmtm mQroomanl. 
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SECTION 6 

FLORIDA U?TBUNDLED LOOP 

SPECIFIC STUDY ASSUMPTIONS 

The cost study for the Unbundled 2-Wi~e Analog Voice Grade Loop, 
the 4-Wire Analog Voice Grade Loop and 2-Wire ISDN Digital Grade 

(TELRIC) methodology prescribed by the FCC's First Report and Order - 
in CC Docket 96-98 released August 8, 1996. Network deployment 
strategies, first choice provisioning guidelines, and equipment 
purchasing infomation are used to develop the Total Element Long 
Run Incremental Cost. 

Loop is based on the Total Element Long Run Incremental Cost - 

1. Forward-looking technology is represented in the following 
manner: 

. all loops less than 12,000 feet will be copper placements . all loops greater than 12,000 feet will be fiber feeder 

. placements and copper distribution placements all copper placements will be 26 gauge copper cable 

2. .Utilization of cable segments is based on projected actual? 
state-specific data and is applied as follows: 

Cable Pair/Strand 
Utilization 

copper (feeder) 65.7% utilization 
copper' (distribution) 38.8% utilization 
fiber (feeder) 74.0% utilization 

3 .  In developing the nonrecurring costs for the 2-wire analog 
voice grade loop, it was.assumed that 8 0 %  of the time the 
2-wire residential/business line would be existing and no 
SSIM provisioning work time would be required. 
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SECTION 7 

FLORIDA UNBUNDLED LOOP 

FACTORS AND LOADINGS 

Following are the Total Element Long Run Incremental Cost 
(TELRIC) annual cost factors, misceflaneous loadings and labor 
rates used in the 2-Wire Analog Voice Grade Loop, the 4-Wire - - 
Analog Voice Grade Loop and the 2-Wire ISDN Digital Grade Loop. 

. 



Florida Unbundled Loop 

Factors and Loadings 

Subscriber Line Testing Monthly Cost Per Loop 

Distributing Frame Weighted Monthly Cost (2-Wire) 
(4-Wire) 

Sales Tax 

Loadings 
Land 2 oc 
Building 1oc 
Pole 1c 
Conduit 4c 
Misc Common Equip & Power 257C 
Misc Power Equipment 257C 

Gross Receipts Tax (Gross-up Factor) 

Discounted Disconnect Factor (DDF) 
2-%ire Analog Voice Grade Loop 
4-Wire Analog Voice Grade Loop 
2-Wire ISDN Digital Grade Loop 



Florida Unbundled Loop 

Factors and Loadings 

TELRIC Regional Hourly Labor Rates 

Customer Point of Contact - ICSC 
CO Install & Mtce Field - Ckt & Fac 
Circuit Provision Group - CPG 
Work Management Center - WMC 
Address & Facility Inventory Group-AFIG 
Install & Mtce - Spec Svcs - SSIM 

Special Services Install & Mtce 
Install & Mtce Center - IMC 
Outside Plant Engineering (OSPE) 
Network Reliability Center - NRC 
Network Plug-in Administration - PICS 
Network Services - Clerical 
Access Customer Advocate Center-ACAC 

Interexchange Carrier Service Ctr $54.32 
$59.61 
$54.30 
$52.58 
$52.55 

$58.91 

$78.00 
$71.62 
$85.74 
$44.88 
$71.68 

$53.57 

Levelized 
- - 

$58.03fsee 
$63.68 b e h  
$58.01 
$56.17 
$56.14 

$62.93 
$57.23 
$83.15 
$76.51 
$91.40 

$76.58 ' 

$47.95 

To ckeate a Levelized labor rate from a 1996 Labor Rate: 

1996 Labor Rate * [ ( (1+Inf lYrl) / (l+com) -1) + ( (l+Inf 1Yr2) / 
(l+com) -2) + ( (1+Inf 1Yr3) / (l+com) -3) ] / [ (l+com) -1 + 
(l+com) - 2  + (l+com) -3 3 

Example : - 
$54.32 * ( 1 . 0 3 4 / 1 . 1 1 2 5 ~ 1 + 1 . 0 3 4 * 1 . 0 3 5 / 1 . 1 1 2 5 ~ 2  + 
1 . 0 3 4 * 1 . 0 3 5 * 1 . 0 3 6 / 1 . 1 1 2 5 ~ 3 ) / ( 1 / 1 . 1 1 2 5 ~ 1  + 1/1.1125-2 + 

1/1.1125-3) = $- 

Note: Infl = Labor inflation; COM = Cost of Money 

Labor Inflation 

Telco COE 
Year 1 
Year 2 
Year 3 

Telco ENGR 
Year 1 
Year 2 
Year 3 



Land 
Building 
Gen Purpose Computer 

Analog Switch 
Digital Switch 
Operator Systems 
Radio 

Circuit-DDS 
Circuit-Digital Pair Gain 
Circuit-Other Digital 
Circuit- Analog Pair Gain 
Circuit-Other Analog 
Large PBX 
Public 

1996 
FLORIDA 

ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR FORWARD-LOOKING STUDIES 

'-i-abC.pg"7 - 
20c 1.059-ZbK.pfj Iqp  

530C, 630C, 531 C 0.839-T'bK. PJ 199 

77c, 577c 1.059 -i%bk. &.'qq 

117C, 417C 0.993- Teb K. fj 300 
67C, 167C, 527C. 567C 1.039- Tab Y. /%j aol 

IOC, I lOC 1.059-TcbK. P y r e  

377C, 587C 0.999 T-bklfiaa 

Jther Terminal 
c 

Poles 
Aerial Cable-Copper 
Aerial Cable-Fiber 

Underground Cable-Copper 
Underground Cable-Fiber 
Buried Cable-Copper 
Buried Cable-Fiber 

Submarine Cable-Copper 
Submarine Cable-Fiber 

lntrbldg Nhvk Cable-Copper 
lntrbldg Ntwk Cable-Fiber 
Conduit 

157C 
257C, D, F257C 
357C, F, T357C, 557C 
4576 
57c, 597c 
158C, 258NC,458Ct468C 
298C, 988C, 998C 
198C, 188C, 2886 
358NC, 378C, 558C 
828C, 858C, 928C,968NC 
6, D, F958C, 978NC 
I C  
22c, 12c 
822C, D, F, T22C, 
812C, D, F,T12C 
5 c  
85C, D, F, T5C 
45c 
845C, D, F, T45C 

6C 
86C, D, F, T6C 

52C 
852C, D, F, T52C 
4c 



Field Code 

1996 FLORIDA 
ACCOUNT AVERAGE ANNUAL COST FACTORS . Directly 

ACFC Pk ACFC Adval Atbibufed 
Depreciation ACFC COM ACFC Inc Tax Cap Exp SpecM Exp Tax Shared and TELRIC 

a 
Common 

d e f g i b C 

* FOR USE IN SERVlCE COST STUDIES ONLY * 

AND - COE 
UlLDlNGS - COE 
IGITAL ELEC SWITCH 
PERATOR SYSTEMS 

ilGTL CIRC-DDS 
lIGTL CIRC-PAIR GAIN 
1IGTL CIRC-OTHER 

'OLES 
ERIAL CA ~ METAL 
SRIAL CA - FIBER 

JNGROUND CA- METAL 
INGROUND CA - FIBER 
IURIED CA - METAL 
IURIED CA- FIBER 
UBMARINE CA-METAL 
.LIBMARINE CA-FIBER 
VTRBLD NTWK-METAL 
VTRBLD NTWK-FIBER 
:ONDUIT SYSTEMS 

20c 
1oc. l l 0 C  
377c, 587C 
117C,417C 

1 c  
22c. 12c 
822C, 812C.022C. 
F22C.T22C.D12C.F12C,T12C 
5 c  
85C,D5C.F5C,TSC 
45c 
8450, 04%. F45C. T45C 
6C 
86C.D6C.F6C.T6C 
52C 
852C.D52C,F52C.T52C 
4 c  

0.0000 
0.0330 
0.1157 
0.1157 

0.1608 
0.1314 
0.1314 

0.0721 
0.1023 
0.0746 

0.0947 
0.0826 
0.0555 
0.0647 

0.0575 
0.0564 
0.0564 

0.0599 
0.0679 
0.0662 

0.0426 
0.0369 
0.0254 
0.0296 

0.0256 
0.0249 
0.0252 

0.0254 
0.0254 
0.0281 

0.1184 0.0681 0.0263 
0.0686 0.0655 0.0284 
0.0885 0.0678 0.0277 
0.0613 0.0670 0.0295 
0.0937 0.0688 0.0307 
0.0937 . 0.0688 0.0310 
0.0751 0.0669 0.0291 
0.0751 0.0669 0.0292 
0.0205 0.0727 

P 
-3 

n . o  
r -  
-\ 3- 

0.1373 
0.1525 
0.1966 
0.2100 

0.2439 
0.2127 
0.2130 

0.1574 
0.1956 
0.1689 

0.2128 
0.1625 
0.1840 
0.1578 
OL1932 
0.1935 
0.1711 
0.1712 
0.1257 

o.oo00 
0.0061 
0.0236 
0.0033 

0.0076 
0.0082 
0.0093 

0.0175 
0.0705 
0.0029 

0.0192 
0.0036 
0.0522 
0.0040 
0.0046 
0.0046 
0.0192 

0.0120 0.OoM) 0.1493 
0.0120 0.0014 0.1720 
0.0120 0.0434 0.2756 
0.0120 0.0500 0.2753 

0.0120 0.0394 0.3029 
0.0120 0.0366 0.2695 
0.0120 0.0372 0.2715 

0.0120 0.0294 0.2163 
0.0120 0.0619 0.3400 
0.0120 0.0299 0.2137 

0.0120 0.0351 0.2791 
0.0120 0.0220 0.2001 
0.0120 0.0468 0.2950 
0.0120 0.0235 0.1973 
0.0120 0.0206 0.2304 
0.0120 0.0209 0.2310 
0.0120 0.0315 0.2338 
0.0120 $ 0.0270 . 0.2113 

@ 0.1554 
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ANNUAL, COST FACTORS (TELRIC) 

Annual cost factors are translators used to determine the amount of 
recurring cost for one year associated with acquiring and using a 
particular piece of investment. 
each category of plant investment fo r  each state and basically are a 
ratio of expense to investment for individual types of plant investment. 
When the dollar amount for a particular piece of investment is multi- 
plied by the annual cost factor for thataarticular category of plant 
investment, the product yielded reflects the annual recurring cost 
incurred by the company for that particular piece of investment when 
it is used in company operations. 

There are basically two types of cost associated with investment: 
capital-related costs (depreciation, income tax, and cost of money) 
and operating/revenue-related costs (plant specific expense, ad valorem/ 
other taxes, and directly attributed shared and common costs). The 
capital-related cost factors are developed using a computer model, which 
basically computes the annual capital costs by category of plant, then 
divides that amount by the investment in that category of plant. The 
operating/revenue-related costs are developed using various spreadsheets, 
which basically compute the annual operating/revenue costs by category of 
plant, then divide that amount by the investment in that category of 
plant. 
of the annual cost factors. The actual calculations are much more 
complex and vary as to the development of each component of the annual 
cost factors.) 

Annual cost factors are devdoped for 

(This is an extremely simplified explanation of the calculation 



2 

COMPONENTS OF ANNUAL COST FACTORS (TELRIC) 

DEPRECIATION - is the equal allocation of the initial plant over the 
years of service provided by the plant. 
the total investment, less net salvage, divided by the estimated life 
of the plant. 

Depreciation is determined by 

COST OF MONEY - is the annual cost to the firm of the debt and equity 
on capital invested in the business. This annual cost is determined in 
the financial market as it represents the investors' expected return on 
their investment and may differ considerably from the actual earnings a 
firm generates. 

INCOME TAX - is the composite of income taxes paid to the Federal and 
State governments based on the taxable net income of the company. 

PLANT SPECIFIC EXPENSE - is all of the work required to keep existing 
telephone plant, circuits, and service up to standards, as well as 
rents paid for facilities. This includes trouble clearing, rearrange- 
ments, and replacing defective elements. 

AD VALOREM AND OTHER TAX - is tax levied by the city and county govern- 
ments based on the assessed value of property. This includes property 
taxes, capital stock taxes, and other taxes. 

DIRECTLY ATTRIBUTED SHARED AND COMMON - is the shared and common costs 
of facilities and operations that are causally related to the provision 
of specific network elements, including certain administrative expenses, 
but excluding retail services operations. 

- 



l...... "......""."l" .... ......." ................ " 1996 FLORIDA 
ACCOUNT AVERAGE ANNUAL COST FACTORS FOR USE IN SERVICE COST STUDIES ONLY * ... ......" .... ""......"."..."..." .... " ............ 

Direclly 
ACFC P t  ACFC Adval Attributed 

Common 
Field Code Depreciation ACFC COM ACFC Inc Tax Cap Exp Spe& Exp Tax Shared and TELRIC 

a b C d e f g i 

LAND - COE 
BUILDINGS - COE 
DIGITAL ELEC SWITCH ~ ~~- 
OPERATOR SYSTEMS 

DlGTL CIRC-DDS 
DIGTL CIRC-PAIR GAIN 
DlGTL CIRC-OTHER 

POLES 
AERIAL CA - METAL 
AERIAL CA ~ FIBER 

UNGROUND CA- METAL 
UNGROUND CA- FIBER 
BURIED CA - METAL 
BURIED CA . FIBER 
SUBMARINE CA-METAL 
SUBMARINE CA-FIBER 
INTRBLD NTWK-METAL 
INTRBLD NTWK-FIBER 
CONDUIT SYSTEMS 

20c 
1oc. 11oc 
377C, 587C 
117C,417C 

157c 
257C.D257C.F257C 
357C.T357C.F357C,557C 

1 c  
22c. 12c 
822C. 812C.D22C. 
F22C:T22C.D12C,F 12C,T12C 
5c  
85C.DSC,F5C.T5C 
45c 
045C. D45C. F45C. T45C 
6C 
86C.D6C.F6C.T6C .~ 
52C- 
852C.D52C.F52C.T52C 
4c  

0.0000 
0.0330 
0.1157 
0.1157 

0.1608 
0.1314 
0.1314 

0.0721 
0.1023 
0.0746 

0.1184 
0.0666 
0.0885 
0.0613 
0.0937 
0.0937 
0.0751 
0.0751 
0.0205 

0.0947 
0.0826 
0.0555 
0.0647 

0.0575 
0.0564 
0.0564 

0.0599 
0.0679 
0.0662 

0.0681 
0.0655 
0.0678 
0.0670 
0.0688 
0.0688 
0.0669 
0.0669 
0.0727 

0.0426 
0.0369 
0.0254 
0.0296 

0.0256 
0.0249 
0.0252 

0.0254 
0.0254 
0.0281 

0.0263 
0.0284 
0.0277 
0.0295 
0.0307 
0.0310 
0.0291 
0.0292 
0.0325 

0.1373 
0.1525 
0.1966 
0.2100 

0.2439 
0.2127 
0.2130 

0.1574 
0.1956 
0.1689 

0.2126 
0.1625 
0.1840 
0.1578 
011932 
0.1935 
0.1711 
0.1712 
0.1257 

0.0000 0.0120 
0.0061 0.0120 
0.0236 0.0120 
0.0033 0.0120 

0.0076 0.0120 
0.0082 0.0120 
0.0093 0.0120 

0.0175 0.0120 
0.0705 0.0120 
0.0029 4 0.0120 

0.0192 0.0120 
0.0036 0.0120 
0.0522 0.0120 
0.0040 0.0120 
0.0046 0.0120 
0.0046 0.0120 
0.0192 0.0120 
0.001 1 0.0120 
0.0031 0.0120 

0.0000 
0.0014 
0.0434 
0.0500 

0.0394 
0.0366 
0.0372 

0.0294 
0.0619 
0.0299 

0.0351 
0.0220 
0.0468 
0.0235 
0.0206 
0.0209 
0.0315 
0.0270 
0.0146 

0.1493 
0.1720 
0.2756 
0.2753 

0.3029 
0.2695 
0.2715 

0.2163 
0.3400 
0.2137 

0.2791 
0.2001 
0.2950 
0.1973 
0.2304 
0.2310 
0.2338 
0.21 13 
0.1554 
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DEVELOPMENT OF CAPITAL COSTS 

The capital cost components, including depreciation expense, cost of 
money, and income tax expense, are developed by using a computer model, 
which considers various plant survivor character &s€Xcs, the Cost of 
debt vs. the cost of equity, the debt ratio, in me tax rates, and 
accelerated tax depreciation procedures. Attached is a sample 
calculation of capital costs, the inputs and resulting capital cost 
factors, and the data sources. 



SAMPLE CALCULATION OF INCREMENTAL CAPITAL COSTS 

The following example has been developed to demonstrate the 
calculations that are required to produce the incremental 

This example was developed to be representative of a plant 
account with investments forecasted to be placed during a 
ten year interval beginning with 1988. 

capital cost components of our annual cost factors. - 

Example input data: 

RYEAR = 1988 (Reference Year) 

“PLNPER = 10 (10 Year Planning Period 

I-SYEAR = 1988 (Study Year same as Ref 

KCONV = MDY (Mid Year Convention) 

RHO = -13 (Cost of Money) 

INT = .097 (Cost of Debt) 

DELTA = .38 (Debt Ratio) 

r nce Y ar 

TO = .3763 (Composite State and Federal Income Tax Rate) 

“FVINT = 1988 (First Vintage) 

NVINT = 10 (Number of Vintages) 

BRATE = 1.04820 (Tax to Book Depreciation Base Ratio) 

AVEL = 20.3 (Average Life) 

C = 1.0374803 \ 
G = -.I3009918 - (Survivor Curve Parameters) 
S = -023925805 / 

‘DEMAND = 7057,7~~~1,7331,7403,7449,7445,7513,7582,7651,7722 

UCOST = 100,100,10~,~~~,100,100,100,100,100,100 

GSP =- .12 (Salvage) 

CRP = 0 (Cost of Removal) 

TAXLFE = 15 (Tax Life) 
PWVATElpRoQRlET‘ 
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DEMAND 

The first column shown in the CAPCOST example output report 
is the year. capital costs are developed for this specific 
account based on the forecasted growth characteristics from 
1988 through 1997, or for the next 10 years. 

The second column is the demand. This forward looking demand 
was taken from an October 1987 commitment view of forecasted 
investment for each plant account starting with 1988 and 
ending with 1997. The initial demand beginning with 1988 was 
$705,730,000 and ending in 1997 witH $772,152,000. 

The demand has been rounded down from 705730000 to 7057 in 
order to be accepted by our computer model. 
value is not important as long as all inputs are rounded the 
same so that the percent change each year does not change. 

The following is the demand input for this account: 

- 

The absolute 

Year 

1988 
1989 ~~~ ~. 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Demand 

7057 
7211 
7331 
7403 
7449 
7445 
7513 
7582 
7651 
7722 

PRlVAT ElPROPRl ETARY 
Con(.ln. PIM. .ndl# prOp*(.ry Informtion. 

May not be UWd or Dhcloaod mid. ~ h .  BollSawh campanlea 
Except Punrunt to Wr1tt.n A g W m d  
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AVERAGE PLANT IN-SERVICE 

The last column in our CAPCOST printout example is average 
plant in-service. Average plant in-service is calculated by 
taking the end of year'demand times the unit cost to 
determine the end of year investment. The average plant in 
service is the average investment that was in service - 
throughout the year. 

The unit cost used in this example is $100.00, and is chosen 
as a matter of convenience so that all outputs can be divided 
by 100 to obtain a cost per $1.00 of investment. 

Investment equals demand times unit cost. 

Unit 
Year Demand cost 
1988 7057 x 100 = 705700 

The average plant in service for the first year of our 
calculations is developed by dividing the end of year plant 
in service by 2. 705700 / 2 = 352850 

1989 7211 x 100 = 721100 

The average plant in service for the second year is developed 
by averaging the plant in service at the end of the previous 
year (beginning of this year) and the plant in service at the 
end of the year. (705700 + 721100) / 2 = 713400 

End of year plant in service 

The calculations follow: 

Unit End of year 
Year Demand Cost In Service 

1988 7057 
1989 7211 
1990 7331 
1991 7403 
1992 7449 
1993 7445 
1994 7513 
1995 7582 
1996 7651 
1997 7722 

x 100 = 705700 
x 100 = 721100 
x 100 = 733100 
x 100 = 740300 
x 100 = 744900 
x 100 = 744500 
x 100 = 751300 
x 100 = 758200 
x 100 = 765100 
x 100 = 772200 

Average Plant 
In Service 

705700 / 2= 3 52 8'5 0 
(721100 + 705700) / 2 = 713400 
(733100 + 721100) / 2 = 727100 
(740300 + 733100) / 2 = 736700 
(744900 + 740300) / 2 = 742600 
(744500 + 744900) / 2 = 744700 
(751300 + 744500) / 2 = 747900 
(758200 + 751300) / 2 = 754750 
(765100 + 758200) / 2 = 761650 
(772200 + 765100) / 2 = 768650 
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PRESENT WORTH 

The sum of the present worths of the average plant in service 
is determined by moving the average plant in service from the 
mid-point of each year to the beginning of 1988 and then 
summing. Year 1988 is moved 1/2 a year, year 1989 is moved 

Years Present Present Average 
Moved Worth Worth Plant in Present 

1.5 years etc. - 

Year Back Formula Factor Service Worth 

1988 
1989 

- 1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

.5 1.13 -0.5 power = .940720 x 
1.5 1.13 -1.5 power = .832496 x 
2.5 1.13 -2.5 power = .736722 x 
3.5 1.13 -3.5 power = .651966 x 
4.5 1.13 -4.5 power = .576961 x 
5.5 1.13 -5.5 power = .510585 x 
6.5 1.13 -6.5 power = .451845 x 
7.5 1.13 -7.5 power = -399863 x 
8.5 1.13 -8.5 power = .353861 x 
9.5 1.13 -9.5 power = .313151 x 

352850 = 331933 
713400 = 593903 
727100 = 535671 
736700 = 480304 
742600 = 428452 
744700 = 380233 
747900 = 337935 
754750 = 301797 
761650 = 269519 
768650 = 240704 

Present Worth Total 3900451 
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BOOK DEPRECIATION 

The third column in our CAPCOST example is book depreciation 
expense. 
multiplying the average plant in service for each year by the 
depreciation rate. The depreciation rate is developed from . 

Book depreciation expense is developed by 

the following formula. - 
investment - (salvage - cost of removal) ___----__---___-----____________________ 

Depreciation - - average life 

1- ( .12-0) 1-. 12 .88 
Depreciation rate = -------__ = _---- _ _ _  

20.3 20.3 20.3 

Depreciation rate = -88 / 20.3 = -043349 

The book depreciation expense is calculated as follows: 

Average plant Depreciation Depreciation 
Year In Service Rate Amount 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

352850 X 
713400 X 
727100 X 
736700 X 
742600 X 
744700 X 
747900 X 
754750 X 
761650 X 
768650 X 

.043349 

.043349 

.043349 

.043349 

.043349 

.043349 

.043349 

.043349 

.043349 

.043349 

= 15296 
= 30926 
= 31520 
= 31936 
= 32192 
= 32283 
= 32421 
= 32718 
= 33017 
= 33321 

The sum of the present worths is found in the same manner as 
for the average plant in service. 

Depreciation Present Present 
Year Amount Worth factors Worth 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

15296 X 
30926 X 
31520 X 
41936 X 
32192 X 
32283 X 
32421 X 
32718 X 
33017 X 
33321 X 

Present 

.940720 = 14389 

.E32496 = 25746 
-736722 = 23221 
-651966 = 20821 
-576961 = 18573 
-510585 = 16483 
.451845 = 14649 
.399863 = 13083 
.353861 = 11684 
.313151 = 10434 

worth total 169084 

PRIVATOPROPRI ETARY 



COST OF MONEY 

The fourth column in our example is Post Tax Income (Cost of 
Money). 

Cost of money calculations are done every 6 months or twice 
for each year. The plant in service during the first 6- 
months is the plant that is in service at the end of the 
previous year. The plant in service during the second 6 
months is the plant that is in service at the end of the 
year. 

The plant in-service fo r  each half year follows: 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

First - 
6 months 

0 
705700 
721100 
733100 
740300 
744900 
744500 
751300 
758200 
765100 

Second 
6 months 

705700 
721100 
733100 
740300 
744900 
744500 
751300 
758200 
765100 
772200 

Cost of money calculations are done on net plant in service 
less any deferred tax reserve. Net plant, is Plant in 
service less book depreciation reserve. 
reserve is the accumulated book depreciation less retirements 
plus the net salvage.' Deferred tax reserve has the effect of 
being money in the bank. If you owe money and pay interest 
and, at the same time, have some money in the bank, the net 
interest that you pay is the interest paid on the loan less 
the interest earned from money in a savings account. 
subtraction of the deferred tax reserve from net plant has 
the same effect on our company's cost of capital funds. 

Retirements are developed from the survivor curves that are 
specific to each.account. Only the calculations for the 
first year are included in this example. 

The end of year survivor fraction is developed by the 
survivor curves %id is an input from the company's 
depreciation engineer organization. 

Book depreciation 

The 



The end of year survivor fraction for the first year is 
.9963763952. 

1 - .9963763952 = .0036236048 

The end of year demand of 705700 divided by -9963763952 = 
708266. - 
708266 must be placed the first year in order to end the year 
with 705700. 

708266 - 705700 = 2566 

2566 will be retired the first year due to the survivor 
characteristics of the account. 

The salvage is 12% of the retirements, in our example. 

Book depreciation reserve is calculated as follows: 

Book 
Deprec- Retire- 

Year iation ments Salvage 

Book 
Depreciation 
Reserve 

1988 15296 - 2566 + 308 = 13037 
1989 30926 - 6384 + 766 = 38345 
1990 31520 - 8147 + 978 = 62695 . ~ ~ _ .  ~ _ .  - _ _ _ _  
1991 31936 - 9945 + 1193 = -  a5879 
1992 32192 - 11762 + 1411 = 107720 
1993 32283 - 13582 + 1630 = 128050 
1994 32421 - 15423 + 1851 = 146900 
1995 32718 - 17301 + 2076 = 164393 
1996 33017 - 19,184 + 2302 = 180529 
1997 33321 - 21062 + 2527 = 195315 

Book depreciation reserve is cumulative (1988+1989+1990,etc.) 

PRI VAT UPROPRI ETARY 
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To continue with the Cost of Money calculations the Tax 
Reserve must be determined. 

Tax reserve is calculated as follows: 

First year investment before retirements = 708266 

Tax to book tax ratio = 1.04820 

708266 X 1.04820 = 742405 First year investment before 
retirements (tax basis) 

Retirements 2566 X 1.04820 = 2690 retirements (tax basis) 

Tax basis investment in service of 742405 - tax basis 
retirements of 2690 = tax basis end of year investment in 
service of 739715. 

- 

739715 x .05 (first year tax depreciation rate) = 36986 tax 
depreciation amount. 

Net salvage of 308 - Tax basis retirements of 2690 = gain of 
-2382. (In this example, we actually have a loss or negative 
gain.) 

Deferred tax reserve = Tax rate X ( tax depreciation - book 
tax depreciation - gain) 
Deferred tax reserve = -3763 X ( 36986 - 16134 - (-2382)) 

= .3763 X ( 36986 - 16134 + 2382) 
= .3763 X 23234 

= 8743 
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Contains Private andlor Proprietary information. 

h!-y not be ulcd or DIsclond Outside Thn bellSouth COmPanle' 
Except Pursuant to a Written Agreement. 



Half 
Year 

1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 

- 

Half 
Year 

1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 
1st 
2nd 

In Depreciation 
Year Service Reserve 

1988 
1988 
1989 
1989 
1990 
1990 
1991 
1991 
1992 
1992 
1993 
1993 
1994 
1994 
1995 
1995 
1996 
1996 
1997 
1997 

0 
705700 
705700 
721100 
721100 
733100 
733100 
740300 
740300 
744900 
744900 
744500 
744500 
751300 
751300 
758200 
758200 
765100 
765100 
772200 

Net 
Year Capital 

1988 0 
1988 683920 
1989 683920 
1989 657546 
1990 657546 
1990 630792 
1991 630792 
1991 602400 
1992 602400 
1992 574611 
1993 574611 
1993 545138 
1994 545138 
1994 525165 * 

1995 525165 
1995 506564 
1996 506564 
1996 489291 . 
1997 489291 
1997 473605 
- 

0 
13037 
13037 
38345 
38345 
62695 
62695 
85879 
85879 
107720 
107720 
128050 
128050 
146900 
146900 
164393 
164393 
180529 
180529 
195315 

COH 
Rate 

0 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 
X .063014 = 

-X -063014 = 
X .Of33014 = 
X .063014 = 

Net Tax Net 
Investment Reserve Capital 

0 
692663 
692663 
682755 
682755 
670405 
670405 
654421 
651k21 
637180 
637180 
616450 
616450 
604400 
604400 
593807 
593807 ~ ~ . . ~  

584571 
584571 
576885 

cost of 
Honey 

0 
43097 
43097 
41435 
41435 
39749 
39749 
37960 
37960 
36209 
36209 
34352 
34352 
33093 
33093 
31921 
31921 
30832 
30832 
29844 

0 
8743 
8743 

25209 
25209 
39613 
39613 
52021 
52021 
62569 
62569 
71312 
71312 
79235 
79235 
87243 
87243 
95280 
95280 
103280 

0 
= 683920 
= 683920 
= 657546- 
= 657546 
= 630792 
= 630792 
= 602400 
= 602400 
= 574611 
= 574611 
= 545138 
= 545138 
= 525165 
= 525165 
= 506564 
= 506564 
= 489291 
= 489291 
= 374605 

P/W Hid-Yr. 
Factor Amount 

0 
X .94072 
x 1  
X .94072 
x 1  
X .94072 
x 1  
X .94072 
x 1  
X -94072 
x 1  
X .04072 
x 1  
X .04072 
x 1  
X .04072 
x 1  
X .04072 
x 1  
X .04072 

PRIVATE/PROPRIETARY 

0 
40542 
43097 
38979 
41435 
37393 
39749 
35710 
37960 
34062 
36209 
32315 
34352 
31131 
33093 
30029 
31921 
29005 
30832 
28075 



Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

First 
Half 
Year 

0 
43097 
41435 
39749 
37960 
36209 
34352 
33093 
31921 
30832 

+ 
+ 
+ 
+ 
+ 
+ 
+ 
+ 
+ + 

Second 
Half 
Year 

40542 
38979 
37393 
35710 
34062 
32315 
31131 
30029 
29005 
28075 

Present 
cost of Worth 
Money Factors 

40542 X .940720 = 
82076 X .832496 = 
78828 X -736722 = 
75459 X .651966 = 
72022 X .576961 = 
68524 X .510585 = 
65483 X .451845 = 

60926 X .353861 = 
58907 X .313151 = 

Present worth total 

63122 ,X -399863 = 

Present 
Worth 
Amount 

38139 
68328 
58074- 
49197 
41554 
34987 
29588 
25240 
21559 
18447 

385113 

INCOME TAX EXPENSE 

In order to calculate income tax.the Debt Interest, return to 
equity, and the Book Depreciation to Book Tax Depreciation ratio 
must be developed. 

Debt interest is a portion of the Cost of Money and can be 
developed f o r  our example as follows: 

Debt Equity ratio 38% Debt and 62% Equity 

Composite cost of money 13% 

Cost of debt 9.7% 

Cost of money .13000 
.38 X .097 = .03686 (debt cost) 
.03686 / .13000 = -2835 or 28.35% (percent debt interest) 

100% - 28.35% = 71.65% (return to equity) 

In this example 71.65% of the cost of money is considered to 
be return to equity. In the actual calculations the return 
to equity is 71.43% of the cost of money. 
difference of 3/10 of 1% or .003. The extensive calculations 
required to develop the precise value would add very little 
to this document. 

This is a 
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The book depreciation to book tax depreciation ratio is an 
input to our calculations developed by the tax experts in the 
company. 
depreciation to tax depreciation ratio of 1.0548. 

Our calculations are based on a resulting book 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

- 

cost of 
Money 

40542 X 
82076 X 
70828 X 
75459 x 
72022 X 
68524 X 
65483 X 
63122 X 
60926 X 
58907 X 

Equity 
Ratio 

.7143 

.7143 

.7143 
J 1 4 3  
.7143 
.7143 
.7143 
.7143 
.7143 
.7143 

Return to 
Equity 

28959 
58627 
56307 
53900 
51445 
48947 
46775 
45088 
43519 
42977 

Book Book Tax - 
Deprec. Ratio - Deprec. 

15296 X 1.0548 = 16134 
30926 X 1.0548 = 32620 
31520 X 1.0548 = 33246 
31936 X 1.0548 = 33685 
32192 X 1.0548 = 33955 
32283 X 1.0548 = 34051 
32421 X 1.0548 = 34197 
32718 X 1.0548 = 34510 
33017 X 1.0548 = 34826 
33321 X 1.0548 = 35146 

The formula for determining the income tax expense from the 
taxable income is as follows: 

Taxable income X Tax rate 
1 - Tax rate 

Taxable income X .3763 
1 - -3763 

X .3763 
.6237 

X .60334 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

Book 
Deprec. 

15296 + 
30926 + 
31520 + 

32192 + 
32283 + 
32421 + 
32718 + ' 

33017 + 
33321 + 

31936 + 

Return to 
Equity 

28959 - 
58627 - 
56307 - 
53900 - 
51445 - 
48947 - 
46775 - 
45088 - 
43519 - 
42077 - 

Book Tax 
Deprec . 
16134 = 
32620 = 
33246 = 
33685 = 
33955 = 
34051 = 
34197 = 
34510 = 
34826 = 
35146 = 

Taxable 
Income 

28121 X 
56933 X 
54581 X 
52151 X 
49682 X 
47179 X 
44999 x 
43296 X 
41710 X 
40252 X 

Income 
Ratio Tax 

.60334 = 16967 

.60334 = 34350 

.60334 = 32931 

.60334 = 31465 - 

.60334 = 29975 

.60334 = 28465 
-60334 = 27149 
.60334 = 26122 
.60334 = 25166 
.60334 = 24286 



Year Income Tax 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 

16967 
34350 
32931 
31465 
29975 
28465 
27149 
26122 
25166 
24286 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

Present 
Worth Factors 

- .940720 - 
.832496 - 
.736722 - 
.651966 = 
.576961 - 
.510585 E 

' .451845 - 
.399863 E 

.353861 e s 

.313151 - 

- 
- 
- 
- 

- 
Present worth total 

Present 
Worth Amount 

15961 
28596 
24261 
20514 - 
17295 
14534 
12267 
10445 
8905 
7605 

160383 

Note: 160383 vs 1'60381 slight difference due to rounding. 

The unit ($1.0.0) book depreciation equais the sum of the 
present worth of the book depreciation expense divided by the 
sum of the present worth of the average plant in-service. 

169084 / 3900415 = .043349 

The unit ($1.00) cost of money equals the sum of the present 
worth of the cost of money divided by the sum of the present 
worth of the average plant in-service. 

385113 / 3900415 = .098736 

The unit ($1.00) income tax expense equals the sum of the 
present worth of the income tax expense divided by the sum of 
the present worth of the average plant in-service. 

160381 / 3900415 = .041119 

PRlVATElPROPRl ETARY 



*** CAPITAL COST ANALYSIS SYSTEH - PC VERSION 2.0 *** 
(Results are Based on Hid Year Convention) 

CAPCOST EXAHPLE OUTPUT REPORT 

Demand, Capital Costs, Reserves and Average Plant 

Year Demand 

1988 7057 
1989 7211 
1990 7331 
1991 7403 
1992 7449 
1993 7445 
1994 7513 
1995 7582 
1996 7651 
1997 7722 
Pres Worth 
PW/PW Unit 

- 

Book Depr 
Expense 

15296 
30926 
31520 
31936 
32192 
32283 
32421 
32718 
33017 
33321 
169084 
4.33 

Post Tax 
Income 

40542 
82076 
78828 
75459 
72022 
68524 
65483 
63122 
60926 
58907 

385113 
9.87 

Inc Tax Total 
Expense Capcost 

16967 . 72805 
34349 147351 
32930 143277 
31464 138859 
29975 134189 
28464 129271 
27.149 125053 
26122 121962 
25165 119108 
24286 116514 
160381 714578 
4.11 18.32 

e 

Average Avg Plan 
Reserve In Serv 

10890 352850 
42667 713400 
82931 727100 
120104 736700 
154095 742600 
184826 744700 
212749 747900 
238886 754750 
263723 761650 
287202 768650 
743355 3900451 
19.06 100.00 



Page 1 of 2 DEFINITIONS OF CAPCOST INPUTS 

RYEAR 

PLNPER 

KCONV 

OUTFIL 
- 

RHO 

INT 

DELTA 

TO 

CATNAM 

FVINT 

NVINT 

BRATE 

NCURV 

N 

Reference Year - serves as reference point for 
calculations. 

Planning Period - the study period for the purposes of 
computing the present worth and levelized amounts. 

Convention - MDY is mid-year plant placement. 

Output File - filename created by cost analyst for 
holding processed results until printing. 

Cost-of-Money - the overall composite cost-of-money rate 
used. This is the long-range prospective cost-of-money. 

Cost of Debt - interest rate on debt financing. This is 
the long-range prospective interest rate. 

- 

e 

Debt Ratio - the long-range prospective debt to equity 
ratio. 

Composite Income Tax Rate - composite of federal and 
state income tax rates. 

Category Name - name assigned by cost analyst used by 
model to label all outputs related to that category of 
plant. 

First Vintage Year - defaults to RYEAR. 
Number of Vintages in this Category - for annual cost 
factor development the number of vintages is the same as 
the number of years in the study period. 

Tax to Book Ratio - reflects the ratio of the 
depreciable tax base of investments to the depreciable 
book base of investments. The BRATE is developed by 
BellSouth Corporation Tax Department. 

Life Curve Number - When C, G, and S inputs are used, 
NCURV should be equal to zero. For land, NCURV-9 is 
used in conjunction with N-90 to reflect the fact that 
land d'--.s not depreciate. 

Year to Total Retirement - Used only for land as AVEL 
variable overrides N. N-98 and NCURV-9 are used for 
land runs to indicate that land does not depreciate. 

- 

PRIVATWPROPRIETARY 



Page 2 of 2 

Average Life - the average life of a new piece of 
equipment placed. Figures used here are those developed 
in depreciation studies. 

AVEL 

C 
G 
s C, G, and S are Gompertz-Makeham Formula Parameters used 

in the actuarial formula to construct survivor curves. 
C, G, and S and AVEL work together. Figures used here 
are those developed in depreciation studies. 

- DEMAND Units of Demand - This is the demand for units in 
service at the end of a vintage year. Account average 
increases in investment amounts are used as a surrogate 
for units of demand for annual cost factor development. 

UCOST Cost Per Unit - In annual cost factor development, we 
use 100 so that the result is a percentage of 
investment. 

GSP 

CRP 

Gross Salvage - the percent of investment expected to be 
salvaged at the end of the plant's life. 

Cost of Removal - the percent of investment that would 
be expended to remove any plant which is salvaged. 

ELGYR Equal Life Group Year - designates the first year in 

TAXLFE Tax Life - Tax life for MACRS depreciation as defined in 
which Equal Life Group depreciation is to be used. 

IRS codes. 

Several of the inputs do little more that control the format and 
level of detail provided. The following inputs do not impact 
actual calculations in factor development: 

SYFAR 
KRHO 
TXCR 
KPDATA 
KPDEM 
KPDTL 
KEXPO 
KSRPT 
KDEP 
ACRSYRF 
ACRSYRL 
KOPTAX 
ITCYRF 
ITCYRF 
RDYEAR 
KRECAP 
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RYEAR=1996 
PLNPER=98 
SYEAR=1996 
""ONv=MDY 
.0=.1125 

ANT=. 0800 
DELTA=. 4 0 
TO= - 3 87 1 

=DATA= 1 
KPDEM=O 
KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=BS 96 L?LND 
FVINT=1996 
NVINT=10 
BRATE=l. 00020W 
NCURVEe9/ 
AvE-98~ 
s=o 
N=98 ' 
DEMA?JD=10 ON 
UCOST=100/ 
GSP=.9999, 
cm=. 0 
ELGYR=9999 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSY-9999 
TAXLFE=31.5 
vQPTAX=l 

3YRF=1981 
*'fCYRL=19 9 1 
RDYEAR=1983 
KRECAP=O 



09-04-1996 

YEAR 
---- 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
?“15 

16 
-017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 96 LAND 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND BOOK DEPR 
EXPENSE ------ --------- 

100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

POST TAX 
INCOME 

516 
1054 
1041 
1027 
1014 
1001 
988 
975 
962 
949 
936 
923 
910 
897 
883 
870 
857 
844 
831 
818 
805 
792 
779 
766 
753 
739 
726 
713 
700 
687 
674 
661 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 

--------- 
INC TAX 
EXPENSE 

232 
475 
469 ’ 
463 
457 
451 
445 
439 
433 
428 
422 
416 
410 
404 
398 
392 
386 
380 
374 
369 
363 
357 
351 
345 
339 
333 
327 
321 
315 
310 
304 
298 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 

--------- 
TOTAL 
CAPCOST --------- 

748 
1528 
1509 
1490 
1471 
1452 
1433 
1414 
1395 
1376 
1358 
1339 
1320 
1301 
1282 
1263 
1244 
1225 
1206 
1187 
1168 
1149 
1130 
1111 
1092 
1073 
1054 
1035 
1016 
997 
978 
959 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 

AVERAGE 
RESERVE - - - - - - - - - 

31 
123 
246 
3 68 
491 
614 
737 
859 
982 
1105 
1228 
1350 
1473 
1596 
1718 
1841 
1964 
2087 
2209 
2332 
2455 
2578 
2700 
2823 
2946 
3069 
3191 
3314 
3437 
3559 
3682 
3805 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 . 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10008 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 96 LAND 

YEAR 

2041 
2042 

~~ .- 
2043 
2044 
2045 
2046 
2047 
2048 
2049 
2050 
2051 
2052 
2053 _.__ 
2054 
2055 
2056 
2057 
2058 
2059 
-q60 

51 
,062 
2063 
2064 
2065 
2066 
2067 
2068 
2069 
2070 
2071 
2072 
2073 
2074 
2075 
2076 
2077 
2078 
2079 
2080 
2081 
2082 
2083 
2084 
2085 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND BOOK DEPR 
EXPENSE --------- 

100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 0 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

POST TAX 
INCOME 

654 
654 
654 
654 
654 
654 
654 

. 654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 
654 

--------- 
INC TAX 
EXPENSE 

295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 

--------- 

295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 
295 

TOTAL 
CAPCOST --------- 

949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 
949 

AVERAGE 
RESERVE 

3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 
3866 

--------- 

NOTICE: Not for  use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement 

.. - 

AVG PLANT 
I N  SEFN 

10000 
10000 
10000 
10000~ 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
1000b 
10000 
10000 
10000 
10000 
10000 
10000 

--------- 

10000 
10000 
10000 



09-04-1996 
*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 

(Results Are Based On Mid Year Convention) 
Bellsouth Telecomunications 

BS 96 LAND 

DEMAND, CAPITAL COSTS, RESERVES AND AVHULGE PLANT 

YEAR DENAND BOOK DEPR POST TAX INC TAX TOTAL AVERAEE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ____ -_____ --------- --------- --------- --------- --------- 

2086 100 0 654 295 949 3866 
2087 100 0 654 295 949 3866 
2088 100 0 654 295 949 3866 
2089 100 0 654 295 949 3866 
2090 100 0 654 295 949 3866 
2091 100 0 654 295 949 3866 
2092 100 0 654 295 949 3866 
2093 100 0 654 295 949 3866 

PRES WORTH 0 8426 3796 12222 9902 
P n p n  UNIT 0.00 9.47 4.26 13.73 1 1 . 1 2  

AVG PLANT 
IN SERV 

10000 
10000 
10000 
10000 . 
10000 
10000 
10000 
10000 
89012 

100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=19 9 6 
PLNPER=4 5 ~~ 

SYEAR=1996 
UCONv=MDY 

I=. 1125 
AI#I”J!. 0800  
DELTA=. 4 0 
T0=.3871 
m0=1 
KPDATA= 1 
KPDEM=O 
KPDTk3 
KEXPO=O,l,O,O,O 
CATNAM=BS 96 BLDG 
FVINT=199 6 

’ NVINT=10 
BRATE=1.015867 
NCURVE=O 
AVEk4 5 
C=.84/ 
G=-.0142500330’ 
S=-.00264563930/ 
DEM?iND=lO 0 
UCOST=100 
GSP=. 03 
cRP=0 
ELGYR=1984 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRh9999 
TPXLFE=31.5 

’TAX=l 

ITCYRk19 9 1 
-*CYRF=1981 

RDYEAR=1983 
KRECAP=O 



09-04-1996 

YEAR 
---- 
1996 
1997 
1998 
1999 
2000 
2001  
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011  
2012 
2013 
2014 
2"15 

',6 
-U17 
2018 
2019 
2020 
2021  
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031  
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3 . 2  *** 
(Results Are Based On Mid Year convention) 

BellSouth Telecommunications 
BS 9 6  BLDG 

DPlAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND 
------ 

100 
100  
100 
100 
100 
100  
100  
100 
100 
100 

98 
96  
94 
92 
90  
88 
86  
84 
82 
8 0  
78 
77 
75  
73 
72 
7 0  
68 
67 
65 
64 
62 
6 1  
6 0  
5 8  
57 
56 
54 
53 
52 
5 1  
5 0  
48 
47 
46 

2040 45 
RES WORTH 
wjPw UNIT 

BOOK DEPR 
EXPENSE -..------- 

1 9 0  
380 
3 8 0  
380  
380  
380  
375 
358 
337 
320  
302 
283 
266 
250 
236 
223 
210 
198 
186 
176 
166 
157  
149  
14  1 
134 
127  
12 1 
115 
109 
104 

99  
94 
90  
8 6  
8 2  
7 8  
74  
7 1  
68  
65  
62 
59 
56 
54 - .  
5 1  

2748 
3 .30  

POST TAX 
INCOME --------- 

510 
1029  

9 9 1  
953 
916 
878 
843 
816 
797  
778 
750 
7 12 
675 
6 4 1  
608 
576 
54 6 
517 
489 
462 
437 
413 
390  
368 
347 
327 
308 
290 
273 
256 
240 
225 
2 14  
207 
2 0 1  
1 9 5  
189  
183 
17 8 
173 
168  
164 
160  
156 
153  

6870 
8 .26  

INC TAX 
EXPENSE 

228 
460 
443 
426 
409 
392 
376 
364 
355 
347 
335 
318 
302 
286 
2 7 1  
257 
244 
2 3 1  
2 18 
206 
19 5 
184 
174 
164 
155 
146 
13 8 
129 
122 
114 
107 
100 

95 
93 
90 
87 
84 
82 
7 9  
77 
75  
73 
72 
70 
68 

3067 
3.69 

TOTAL 
CAPCOST --------- 

928 
1869 
1814 
1759 
1704 
1649 
1594 
1539 
1490 
1446 
1387 
1312 
1243 
1177 
1115 
1056 

999 
945 
893 
845 
7 9 8  
755 
713 
674 
636 
6 0 1  
567 
534 
503 
474 
446 
420 
399 
385 
372 
3 60 
348 
336 
325 
3 15  
305 
297 

280 
273 

12685 
15 .25  

288 

AVERAGE 
RESERVE - - - - - - - - - 

8 9  
355 
711 

1066 
1 4 2 1  
1776 
2103 
2348 
2533 
2707 
2870 
3020 
3158 
3284 
3397 
3499 
3588 
3665 
3732 
3792 
3844 
3890 
3929 
3962 
3990 
4013 
4032 
4046 
4055 
4 0 6 1  
4064 
4063 
4025 
3 9 5 1  
3877 
3804 
3732 
3659 
3587 
3515 
3 4 4 1  
3367 
3293 
3220 
3148 

18696 
22.47 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 . 
10000 
10000 
10000 
10000 
10000 
10000 

9895 
9688 
9485 
9286 
9090 
8895 
8699 
8504 
8311  
8123 
7939 
7759 
7583 
7412 
7244 
7080 
6919 
6762 
6609 
6459 
6313 
6170 
6030 
5894 
5760 
5629- 
5502 
5377 
5255 
5136 
5020 
4906 
4795 
4686 
4580 

83194 
100.00 

- - - - - - - - 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=19 9 6 
PLNPER=lO 
SYEAFt=1996 
""om=my 

3=. 1125 
lNT=. 0800 
DELTA=. 4 0 
TO=. 3871 
m o = 1  
KPDATA= 1 
KPDEM=O 
KPDTL=3 
KEXPO=O,1,0,0,0 
CATNAM=BS 96 DIGITAL 
FVINT=1996 
NVINT=10 
BRATE=.994800 
NCURVE=O 
AVEb10 
C=1.13339740~ 
G=-.217455120/ 

DPIAND=100 
UCOST=l 0 0 
GSP=O. 00 
cRP=o 
ELGYR=198 3 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRL=9999 
-4XLFE=5 

'TAX=l 
I.I'CYRF=~~~ 1 
ITCYRG-1991 
RDY EAR=19 8 3 
KRECAP=O 

S=.0239688400/ 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention1 

BellSouth Telecommunications 
BS 96 DIGITAL 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX , INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- -_____ ___------ --------- --------- --------- -________ 

1996 100 756 456 208 1421 603 
1997 100 1350 837 382 2568 2178 
1998 100 1237 663 303 + 2203 3803 
1999 100 1157 546 250 1953 4896 
2000 100 1095 459 2 10 1764 5708 
2001 100 1047 396 182 1625 6290 
2002 100 1010 366 168 1545 6567 
2003 100 985 356 164 1505 6660 
2004 100 970 354 163 1486 6681 
2005 100 963 358 164 1486 6642 
PRES WORTH 6562 3151 1441 11153 27135 
PW/PW UNIT 11.57 5.55 2.54 19.66 47.83 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
56730 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 

~ ~ ~ _ _ _ _ _  ~ ~ 



RYEAR=1996 
PLNPER=lO 
SY EAR=19 9 6 

3=. 1125 
dT=.0800 
DELTA=. 4 0 
TO=.3871 
m0=1 
KPDATA= 1 
KPDEM=O 
KPDTL=3 
KEXPO=O,1,0,0,0. 
CATNAM=BS 96 OPR SVCS 
FVINW1996 
NVINT=10 
BRATE=.993700 
NCURVE=O 
AVE-10 
C=1.13339740/ 
G=-.217455120/ 
S=.0239688400/ 
DEMAND=100 
UCOST=lOO 
GSP=O. 00 
cRP=o 
ELGYR=1983 
XSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSY-9 999 
TAXLFE=10 

?TAX=1 
+*CYRF=1981 
ITCYRL=1991 
RDY EAR=19 8 3 
KRECAP=O 



19-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 96 OPR SVCS 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 
YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAOE 

EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- ------ --------- --------- --------- --------- --------- 
1996 100 756 476 218 1450 410 
1997 100 1350 906 4 13 2669 1528 
1998 100 1237 769 352 2358 2801 
1999 100 1157 661 303 2121 3812 
2000 100 1095 578 265 1937 4594 
2001 100 1047 515 236 1799 5173 
2002 100 1010 471 216 1698 5584 
2003 100 985 441 203 1629 5866 
2004 100 970 423 194 1587 6039 
2005 100 
'RES WORTH 
'W/PW UNIT 

963 
6562 
11.57 

414 
3668 
6.47 

19 0 
1679 
2.96 

1568 
11908 
20.99 

6117 
22274 
39.26 

AVG PLANT 
IN SERV 

5000 
10000 
10000 

10000 
10000 
10000 
10000 
10000 
10000 
56730 
100.00 

--------- 

10000 . 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RY EAR=19 9 6 
pLNpER=7 
SYEAR=1996 
vrONV=MDY 

3=. 1125 
irlT=.0800 
DELTA=. 4 0 
TO=. 3 87 1 
m o = 1  
XPDATA= 1 
XPDEM=O 
KPDTe3 
KEXPO=O, 1, 0, 0 , O  
CATNAM=BS 96 DIG CKT DDS 
FVINT=199 6 
NVINT=7 
BRATE=1.003000 
NCURVE=O 
AVE-7 
C=.98/ 
G=-37.7466280~ 
S=-.740497260/ 
DEMAND=100 
UCOST=lO 0 
GSP=O. 00 
cRP=o 
ELGYR=19 8 3 
KSRPT=l 
XDEP=A 
ACRSYRF=1986 
ACRSYW9999 
TAXLFE=5 

'TAX=l 

ITCYW199 1 
RDYEAR=1983 
KRECAP=O 

A r,CYRF=198 1 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BS 96 DIG CKT DDS 
Bellsouth Telecomunications 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

TOTAL AVERAGE 
INCOME EXPENSE CAPCOST RESERVE 

YEAR DEMAND BOOK DEPR POST TAX INC TAX 
EXPENSE ---- -----^ --------- --------- --------- --------- -________ 

1996 100 865 451 202 1518 653 
1997 100 1730 808 361 2899 2456 
1998 100 1714 593 264 e 2571 4463 
1999 100 1626 464 206 2295 5660 
2000 100 1506 409 181 2096 6172 
2001 100 1438 390 173 2002 6341 
2002 100 1413 401 178 1991 6242 
PRES WORTH 7166 2560 1140 10866 20498 
PW/PW UNIT 16.08 5.75 2.56 24.38 46.00 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
44563 
100.00 

NOTICE: 
or any of its subsidiaries except under written agreement. 

Not for use or disclosure outside of BellSouth 



RYEAR=19 9 6 
PLNPER=9 
SYEAR=1996 
rc,oM=MDY 

3=. 1125 
L I ~ T = .  0800  
DELTA=. 4 0 
TO=.3871 

KPDATA= 1 
KPDEMEO 
KPDT-3 
KEXPO=O,lIO,O,O 
CATNAM=BS 96 DIG CKT PR GN 
FVIN‘P199 6 
m 1 m - 9  
BRATE=1.005800 
NCURVE=O 
AVEL=9 
C=l. 01’ 
G=-34.6376630/ 
S=.3452484301 
DEMAND=100 

~ _. 
UCOST=100 
GSP=O. 00 
cw=o 
ELGYR=198 3 
XSRPT=l 
XDEP=A 
ACRSYRF=1986 
ACRSYRI;=9999 
TAXLFE=5 

‘TAX=l 
,-2YRF=1981 
ITCY-19 91 
RDY E?iR=19 8 3 
XRECAP=O 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Hid Year Convention) 

Bellsouth Telecommunications 
BS 96 DIG CKT PR GN 

DEMAND, CAPITAL COSTS, RESERVES AND AVHULGE PLANT 

TOTAL AVERAGE AVG PLANT YEAR DEMAND BOOK DEPR POST TAX INC TAX 
RESERVE IN SERV EXPENSE INCOME EXPENSE CAPCOST ---- ------ --------- --------- --------- --------- --------- -________ 

1996 100 819 453 201 1474 636 5000 
1997 100 1543 824 366 2733 2304 10000 
1998 100 1414 641 284 - 2339 4005 10000 
1999 100 1307 525 2063 5089 10000, 
2000 100 1224 446 5825 10000 
2001 100 1165 396 
2002 100 1125 378 
2003 100 1101 377 
2004 100 1090 381 
PRES WORTH 6979 2993 
PWfPW UNIT 13.14 5.64 

- 
232 
197 
174 
166 
166 
168 
1323 
2.49 

1867 
1735 
1669 ~~ ~~ 

1645 
1638 
11295 
21.27 

6293 
6457 
6462 
6427 

24975 
47.04 

10000 
10000 
10000 
10000 
53098 
100.00 

NOTICE: 
or any of its subsidiaries except under written agreement. 

Not for use or disclosure outside of BellSouth 



RYEAR=1996 
PLNPER-9 
SYEAR=1996 

W=MDY 
--=.1125 

lNT=. 0800 
DELTA=. 4 0 
T0=.3871 
m0=1 
KPDATA= 1 

KPDTk3 
KEXPO=O,1,0,0,0 
CATNAM=BS 96 DIG CKT OTH 
FVINT4996 
NvINT=9 
BRATE=l. 002100' 
NCURVE=O 

C=l. 01' 
G=-34.6376630/ 
S=.345248430/ 
DPYUJD=100 
UCOST=100 
GSP=O. 00 
cRP=o 
ELGYR=1983 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRb9999 
'<LFE=5 
'TAX=1 

sTCYRF=1981 
ITCYRG-1991 
RDY EAR=19 8 3 
KRECAP=O 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTM - PC VERSION 3.2 *** 
. .  ( R e s u l t s  Are Based On M i d  Year C o n v e n t i o n )  . ,  B e i l S o u t h  T e l e c o m m u n i c a t i o n s  

BS 96 DIG CKT OTH 

.- 
DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE AVG PLANT 
EXPENSE INCOME EXPENSE CAPCOST RESERVE I N  SERV 

1996 100 819 453 203 1476 635 5000 
1997 100 1543 824 369 2737 2301 10000 
1998 100 1414 642 287 , 2343 4000 10000 
1999 100 1307 52 6 235 2067 5084 10000 . 
2000 100 1224 447 200 1871 5819 10000 
2001 100 1165 396 177 1738 6287 10000 
2002 100 1125 379 169 1672 6451 10000 
2003 100 1101 378 169 1648 6457 10000 
2004 100 1090 382 170 1642 6422 10000 
PRES WORTH 6979 2996 1341 11315 24951 53098 
PW/PW UNIT 13.14 5.64 2.52 21.31 46.99 100.00 

NOTICE: N o t  for use or disclosure ou t s ide .o f  B e l l S o u t h  
or any of its subsidiar ies  except under w r i t t e n  agreement. 



RY EAR=19 9 6 
PLNPER=34 
SYEAR=1996 
PPONV=MDY 

3=.1125 
dT=. 08 00 
DELTA=. 4 0 
TO=. 3 87 1 
KRHo=1 
XPDATA= 1 
KPDEM=O 

KEXPO=O,l,O,O,O 
CATNAM=BS 96 POLES 
FVIm-1996 
NVINT=10 
BRhTE=1.054800 
NCURVE=O 
AVEL=34 
C=l. 010 
G=-1.57545290/ 
S=.0109499900, 
DEMANb100 
UCOSTSlOO 
GSP=O. 00 
CRP=. 61 
ELGYR=1982 
XSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRG.9999 
TAXLFE=15 
PTAX=l - r'CYRF=19 81 

ITCYRL=19 9 1 
RDYEAR=1983 
KRECAP=O 



3 6  

YEAR 
---- 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
-'15 

16 
r017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 96 POLES 

DEMAND, CAPITAL COSTSl RESERVES AND AVERAGE PLANT 
INC TAX 
EXPENSE 

2 07 
412 
376 
345 
3 17 
292 
269 
248 
228 
209 
187 
162 
139 
117 
96 
78 
66 
57 
48 

_ _  _. 40 
79 90 33 466 
77 326 75 27 428 7112 
75 311 61 21 393 7044 
73 297 49 16 361 6963 
71 283 38 11 332 6871 
69 2 69 28 
67 256 19 
65 244 11 
63 233 3 -4 232 6418 

- - - - - - - - 
DEMAND 
------ 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
98 
96 
95 
93 
91 
89 
87 
85 
83 
81 

BOOK DEPR 
EXPENSE - - - - - - - - - 

656 
1037 
886 
804 
749 
707 
674 
646 
623 
603 
575 
541 
512 
485 
460 
438 
416 
396 
377 
360 

POST TAX 
INCOME 

491 
963 
877 
804 
739 
682 
630 
581 
536 
492 
442 
386 
332 
282 
234 
194 
166 
144 

--------- 

125 
107 

TOTAL 
CAPCOST --------- 
1354 
2411 
2139 
1953 
1805 
1680 
1573 
1476 
1387 
1304 
1204 
1089 
983 
883 
790 
709 
648 
597 
550 
506 

AVERAGE 
RESERVE ------..-- 

273 
981 
1785 
2473 
3078 
3616 
4102 
4555 
4984 
5390 
5770 
6119 
6435 
6721 
6979 
7165 
7237 
7243 
7233 
7207 - _ _  

343 7167 

7 304 6768 
3 278 6658 
-0 255 6541 

62 221 -4 -6 211 6290 
60 211 -10 -9 192 6157 
58 200 -16 -11 174 6019 
56 191 -2 1 -13 157 5878 
54 181 '-25 -15 141 5734 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

--------- 

9910 
9727 
9543 
9357 
9168 
8978 
8787 
8594 
8400 
8205 
8010 
7814 
7618 
7421 
7225 
7029 
6834 
6640 
6446 
6254 
6063 
5873 
5685 
5499 2029 

'RES WORTH 5939 4932 2094 12965 36056 82359 
W/PW UNIT 7.21 5.99 2.54 15.74 43.78 lOO.O(f 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=1996 
PLNPER=14 
SYEAR=1996 
y - 1Nv=my 

,=. 1125 
~NT=.0800 
DELTA=. 4 0 
TO=. 3 871 
m o - 1  
=DATA= 1 
XPDEM=O 
XPDTe3 
XEXPO=O,1,0,0,O 
CATNAM--BS 96 AER CAB MET 
FVINT==1996 
NVINTElO 
BRATE=1.091500 
NCURVE=O 
AVEL=14 
C=l. 0 3 ~  
G=-.346819850/ 
5’.00623704570/ 
DEMAND=100 
UCOST=lOO 
GSP=O. 00 
CRP=. 14 
ELGYR=1982 
XSRPT=l 
KDEP=A 
ACRSYRF=1986 

~ _ _  _ _  
ACRSYD9999 
*‘XLFE=15 

?TAX4 

ITCYRL=1991 
RDYEAR=19 83 
KRECAP=O 

*TCYRF=198 1 

. 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2  *** 
(Results Are Eased On Mid Year Convention) 

Beilsouth Telecommunications 
BS 96 AER CAB M E T  

YEAR 
---- 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

DEMAND, CAPITAL 

DEMAND BOOK DEPR 
EXPENSE 

100 835 
100 1317 
100 1142 
100 
100 
100 
100 
100 
100 
100 

94 
2007 89 
2008 83 

PRES WORTH 
PW/PW UNIT 

1045 
978 
928 
890 
860 
837 
8 19 
760 
675 
602 
536 

6830 
10.23 

COSTS, RESERVES AND AVERAGE PLANT 

POST TAX INC TAX TOTAL AVERAGE 
INCOME EXPENSE CAPCOST RESERVE --------- --------- --------- --------_ 

407 177 1499 3 14 
948 360 2625 1128 
850 325r 2317 2043 
768 293 2107 2807 
699 265 1943 3454 
6 4 1  242 1810 4 0 0 1  
5 9 1  221  1702 4465 
548 203 1612 4864 
512 188 1537 5207 
4 8 1  175 1475 5498 
428 154 1342 5 7 2 1  
353 
287 
229 

4535 
6.79 

125 
99 
76 

1697 
2.54 

1153 
988 
840 

13062 
19.57 

5852 
5887 
5836 

24162 
36 .20  

AVG PLANT 
IN SERV 

5000 
10000 
10000 
1 0 0 0 0 ~  
10000 
10000 
10000 
10000 
10000 
10000 

9721 
9154 
8570 
7975 

66742 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



3 4  

RYEAR=199 6 
PLNPER=2 0 
SYEAR=1996 
v-7Nv=MDy 

I = .  1125 
ANT=. 0800 
DELTA=. 4 0 
TO=.3871 

XPDATA= 1 
KPDEM=O 
KPDTb3 
KEXPO-0, 1, 0, 0 ,O 
CATNAM=BS 96 AER CAB FIB 
FVINT=1996 
NVINT=10 
BRATE-1.042500 
NCURVE=O 
AVEb2 0 
C=1.03’ 
G=-.346819850’ 
S=.00623704570- 
DEMAND=100 
UCOST=100 
GSP=O. 00 
CRP=. 15 
ELGYR=19 8 4 
KSRPT=l 
XDEP=A 
ACRSYRF=1986 
ACRSYD9999 
mn XLFE=15 

?TAX4 
-l!CYRF=1981 
ITCYRI.=199 1 
RDY EAR=19 8 3 
KRECAP=O 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEN - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

Beilsouth Telecomunications 
BS 96 AEX CAB FIB 

1996 100 618 492 207 1317 261 
1997 100 988 966 412 2367 952 
1998 100 866 881 ,377 2124 1748 
1999 100 797 808 346 1950 2432 
2000 100 749 744 3 18 1811 3031 
2001 100 712 688 293 1693 3557 
2002 100 683 638 272 1592 4024 
2003 100 658 593 252 1503 4449 
2004 100 638 551 233 1423 4839 
2005 100 621 513 217 1351 5197 
2006 97 588 462 195 1245 5514 
2007 94 167 
2008 90 
2009 87 
2010 83 
2011 79 
2012 75 
2013 72 
2014 68 
““15 64 

5 WORTH 
-../PW UNIT 

544 
504 
468 
434 
402 
371 
343 
315 
290 

5582 
7.46 

400 
342 
288 
239 
197 
167 
14 3 
12 2 
104 

4955 
6.62 

142 
119 
97 
79 
66 
57 
48 
40 

2102 
2.81 

1111 
988 
875 
770 
678 
605 
543 
486 
433 

12640 
16.88 

5778 
5986 
6141 
6246 
6268 
6175 
6014 
5827 
5616 
28352 
37.86 

_-  
AVG PLANT 
IN SFXV 

5000 
10000 
10000 
10000. 
10000 
10000 
10000 
10000 
10000 
10000 
9841 
9518 
9182 
8834 
8476 
8110 

--------- 

7736 
7356 
6972 _. . -  
6586 

74878 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=1996 
PLNPER=12 
SYEAR=1996 

.b. 1125 
ANT=. 0800 
DELTA=. 4 0 
TO=. 3871 
KRHo=1 
-DATA= 1 
XPDEM=O 
KPDTL=3 

CATNAM=BS 96 UG CAE MET 
FVINT=1996 

KEXPO=O, 1, 0, 0 , o  

~ ~~ 

NvINT=lO 
BRATE=1.068300 
NCURVE=O 
AVE-12 
C=l. 10249400, 
6=-.334100410, 
S=. 0240118790 0 

DEMAND=lO 0 
UCOST=100 
GSP=O. 00 
CRP= .17 
ELGYR=1982 
XSRPT-1 
KDEP=A 
ACRSYRF=1986 
ACRSYRP9999 
,-- XLFE=15 
>TAX=l 

ITCYRk1991 
LrCYRF=19 8 1 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BS 96 UG CAB MET 
BellSouth Telecommunications 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

1997 100 1459 938 369 2767 1217 
1998 100 1291 831 327 2450 2219 
1999 100 1192 742 290 2224 3054 ~. -~ ~ 

2000 100 1120 667 259 2047 3751 
2001 100 1067 606 234 1906 4327 
2002 100 1026 
2003 100 995 

556 
515 

213 1794 
19 5 1105 

4796 
5177 . 
5481 

~ ~. -. . 
2004 100 

_ _ _  
972 is1 1636 

2005 100 956 457 171 1585 5714 
2006 93 882 404 150 1437 5856 
2007 85 769 324 117 1210 5875 
PRES WORTH 7396 4254 1644 13294 22537 
PwPn UNIT 11.84 6.81 2.63 21.27 36.07 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000. 
10000 
10000 
10000 

--------- 

10000 
10000 
10000 
9638 
8899 
62489 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



XYEAR=1996 
PLNPER=2 0 
SYEAR=1996 
'* "INv=MDY 

J=.1125 
lNT=. 0800 
DELTA=. 4 0 
To=.3871 
KRHO=1 
XPDATA= 1 
WDEM=O 
xPDTL=3 
xExPo=o l8 0, 0 , o  
CATNAM=BS 96 UG 
FVINT=1996 
NVINTElO 
BRATEPl. 028400 
NCURVE=O 
AVEL=2 0 
C=1.13339740J 
G=-.217455120 
S=. 0239688400, 
DE13AND=lO 0 
UCOST=10 0 
GSP=O. 00 
CRP=. 15 
ELGYR=1982 
XSRPT4 
XDEP=A 
ACRSYRF'=1986 
ACRSYRTi9999 
'"*XLFE=15 

?TAX=1 

ITCYRLF1991 
RDYEAR=19 8 3 
KRECAP=O 

A-rcm=i9 81 

CAE FIB 
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09-04-1996 
*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 

(Results Are Based On Mid Year Convention) 
BellSouth Telecomunications 

BS 96 UG CAB FIB 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

2011 79 
2012 75 
2013 71 
2014 67 
2015 62 
‘S WORTH 

-..,PW UNIT 

665 
646 
629 
614 
589 
553 
518 
484 
451 
419 
387 
356 
326 
296 
5139 
6.86 

631 
581 
534 
492 
441 
378 
320 
265 
215 
17 3 
143 
120 
100 

YEAR DEM?U?D BOOK DEPR POST TAX INC TAX TOTAL AVERA6E 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- ------ --------- --------- --------- --------- --------- 

1996 100 452 495 216 1163 228 
1997 100 823 975 426 2224 873 
1998 100 773 890 389, 2053 1663 
1999 100 739 815 355 1909 2372 
2000 100 710 746 325 1782 3009 
2001 100 686 685 298 1670 3580 
2002 100 
2003 100 
2004 100 
2005 100 
2006 97 
2007 94 
2008 91 
2009 87 
2010 83 

81 
4906 

274 
251 
231 
2 12 
189 
162 
136 
112 
90 
71 
58 
49 
40 
32 

2130 
2.84 

1569 
1478 - 
1395 
1319 
1219 
1093 
974 
862 
756 
663 
588 
524 
465 
4 10 

12175 
16.25 

4094 
4563 
4995 
5388 
5737 
6027 
6255 
6420 
6523 
6528 
6400 
6192 
5948 
5672 
28848 
38.51 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 

AVG PLANT 
IN SERV 

5000 
10000 
10000 

--------- 

10000 
10000 . 
10000 
10000 
10000 
10000 
10000 
9859 
9564 
9244 
8900 
8533 
8145 
7738 
7315 
6879 
6432 
74910 
100.00 



RYEAR=1996 
PLNPER=14 
SYEAR=1996 
XCONv=MDY 

,riT=.0800 
DELTA=. 40 
TO=. 3871 
m0=1 
KPDATA= 1 
KPDEM=O 
KPDTG-3 
REXPO=O,lI0,0,O 
CATNAM=BS 96 BUR CAE M E T  
FVINT=1996 
NvINT=lO 
BRATE=1.055300 
NCURVE=O 
AVEL=14 
C=l. o e  
G=-.0968233170/ 
S=.O051158322O2 
DEMAND=100 
UCOST=10 0 
GSP=O. 00 
cRp=.o9 
ELGYR=1982 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRL=9999 
TAXLFE=15 
PTAX=l - ;CYRF=198 1 

ITCYRL=19 9 1 
RDYEAR=198 3 
KRECAP=O 

J 



DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMZUJD 

---- 
1996 100 
1997 100 
1998 100 
1999 100 

BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE 

581 
532 

4559 
5014 

__-__---- --------- --------- --------- --------- 
545 492 204 1242 258 
1023 962 401 2386 993 
970 866 359 2195 1895 

~ ._ .  _. - 929 780 322 2030 2700 
2000 100 893 704 288 1886 3410 
2001 100 862 638 260 1759 4028 
2002 100 834 235 1650 
2003 100 810 . ~~ 2 14 1556 - 
2004 100 790 491 19 6 1477 5398 
2005 100 773 458 182 1413 5707 
2006 94 731 406 159 1296 5928 
2007 88 662 332 128 1122 6032 
2008 82 594 266 101 960 6009 
2009 74 527 207 77 811 5865 

PRES WORTH 
Pnpw UNIT 

5899 4521 
8.85 6.78 

1848 12269 24222 
2.77 18.40 36.33 

AVG PLANT 
I N  SERV 

5000 
10000 
10000 
10000~ 
10000 
10000 
10000 
10000 
10000 
10000 
9722 
9135 
8493 
7803 
66676 
100.00 

--------- 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RY EAR=19 9 6 
PLNPER=2O 
SYEAR=1996 
YCONV=MDY 

'O=. 1125 
,dT=.0800 

~ ~ ~ . . .  
DELTA=. 4 0 
TO=. 3871 
XRHO=l 
XPDATA= 1 
XPDEM=O 
KPDTG-3 
XEXPO=O,1,0,0,0 
CATNAM=BS 96 BUR CAB FIB 
FVINT=1996 
NVINT=lO 
BRATE=1.019600 
NCURVE=O 
AVEk2 0 
C=1.06/ 
G=-.0968233170/ 
S=.00511583220' 
DEMAND=100 
UCOST=100 
GSP=O . 00  
CRP=. 06 
ELGYR=1983 
XSRPT=l 
XDEP=A 
ACRSYRF= 19 8 6 
ACRSYRL=9999 
TAXLFE=15 -. 

?TAX=l - .2YRF=1981 
ITCYRk1991 
RDY EAR=19 8 3 
XRECAP=O 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications' 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE ---- ---__- -_---_--- --------- --------- --------- --------- 

1996 100 375 497 220 1092 209 
1997 100 7 10 982 434 2125 808 
1998 100 
1999 100 

680 
657 

902 
829 

398 8 1980 1554 
366 1853 2233 

2000 io0 638 763 337 1737 2850 
2001 100 620 704 310 1633 3409 
2002 100 603 650 286 1539 3916 
2003 100 589 600 263 1452 4384 
2004 100 575 553 243 1371 4817 
2005 100 562 511 224 1297 5215 
2006 97 542 460 201 1202 5571 
2007 95 513 399 174 1085 5872 
2008 91 483 341 148 972 6112 
2009 88 454 287 124 865 6289 
2010 84 424 236 101 762 6403 
2011 80 395 194 83 67 1 6413 
2012 76 3 65 163 69 598 6284 
2013 71 336 140 59 535 6068 
2014 67 307 118 50 475 5810 
2015 62 99 

WORTH 5029 
* V I  ZW UNIT 6.13 6.70 2.95 15.78 17.06 

279 
4597 

41 419 5514 
2212 11838 27803 

.. - 
AVG PLANT 
IN SERV. ------_-- 
5000 

10000 
10000 
10000 . 
10000 
10000 
10000 
10000 
10000 -~ ~ ~. 
10000 
9872 
9602 
9301 
8971 
8612 
8225 
7811 
7373 
6915 
6438 

75017 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RY EAR=19 9 6 
PLNPER=14 
SY EAR= 19 9 6 
YCONV=MDY 

3=. 1125 

DELTA=. 4 0 
TO=. 3 87 1 

a..rT=.0800 

KRHO=l 
KPDATA= 1 
KPDEM=O 
KPDTk3 
I(EXPO=O, 1,0,0,0. 
CATNAM=BS 96 SUB CAB MET 
FVINT=199 6 
NVINT=10 
BRATE=1.005300 
NCURVE-0 
AVEb14 
C=O.86/ 
e=-. 3 7 4 3 07 2 9 0 1 
S=-.0220633080/ 
DEMAND=100 
UCOST=10 0 
GSP=O. 00 
CRP=. 05 
ELGYR=1982 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRk9999 
TAXLFE=15 

'TAX=l ~.... - 
*-2YRF=1981 
ITCYRL=1991 
RDYEAR=19 8 3 
KRECAP=O 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - 
[Results kre Based On Mid Year 

BellSouth Telecommunications 
BS 96 SUB CAB MET 

DEMAND, CAPITAL 

YEAR DEMAND BOOK DEPR 
EXPENSE 

1996 100 497 
1997 100 994 
1998 100 994 
1999 100 
2000 100 
2001 100 
2002 io0 
2003 100 
2004 100 
2005 100 
2006 92 
2007 85 
2008 78 
2009 71 
PRES WORTH 
PWfPW UNIT 

994 
994 
994 
957 
893 
852 
829 
781 
70s 
640 
566 

6225 
9.37 

PC VERSION 3.2 *** 
convention) 

COSTS, RESERVES AND AVERAGE PLANT 

POST TAX INC TAX TOTAL AVERAGE 
INCOME EXPENSE CAPCOST RESERVE __------- --------- --------- -________ 

493 
963 
860 
762 
667 
575 
528 
532 
538 
540 
499 
419 
348 
284 

4566 
6.88 

221 
431 
385, 
340 
297 
256 
235 
237 
240 
241 
222 
187 
155 
126 

2037 
3.07 

1211 
2388 
2239 
2096 
1958 
1825 
1720 
1662 
1630 
1611 
1502 
1313 
1143 
977 

12828 
19.32 

249 
987 
1946 
2869 
3761 
4625 
5048 
5012 
4956 
4933 
4945 
4962 
4932 
4810 

23528 
35.43 

.. - 
AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 . 
10000 
10000 
10000 
10000 
10000 
9613 
8882 
8187 
7467 

66405 
100.00 

-------__ 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RYEAR=1996 
PLNPER=14 
SYEAR=1996 
=!ONV=MDY 

3=. 1125 
INT=.0800 
DELTA=. 4 0 

KPDATA= 1 
KPDEM=O 
KPDTIr3 
KEXPO=O,1,0,0,0 
CATNAM=BS 96 SUB CAB FIB 
FVIN-19 96 
NVINT=10 
BRATE=l. 0 
NCURVE=O 
AVEL=14 
C=.86/ 
G=-. 374307290 1 

S=-.0220633080/ 
DEMAND=100 
UCOST=100 
GSP=O. 00 
CRP= .05 
ELGYR=1982 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRL=9999 
TAXLFE=15 

'TAX=l 

ITCYRL=1991 
a~CYRF=1981 

KRECAP=O 

L 



09-04-1996 *** CAPITAL CQST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Resul - '::? Based On Mid Year Convention) 

BeilSouth Telecommunications 
BS 9 6  SUB CAE FIB 

1996 1 0 0  497 493 222 1213  249 
l n 3 7  100 994 963  434 2391  987 
lS18  100 994 860  388 2242 1946  
1 ' 5 )  100 994 762 343 2099 2869 
2 70 100  934 r 67 300 1 9 6 1  3762 
2001  100  9 0 4  574 259 1 8 2 8  4626 
2002 100 
2003 100  
2004 100  
2n05 100 
2nn6 92 

238 
240 
242 
244 
225 

2 .  77 8 5  
2'18 7 8  . -  
2 -5 7 1  

PP WORTH 
PI-' * '  UNIT 

957 
893  
852 
829 
7 8 1  
7c3  
630 
5 r 5  

6225 
9 . ? 7  

528 
532 
538 ~ _ _  
54 0 

i n 2  
1664 
1632 
1613  
1505 

5049 
5013 
4956 
4933 
4944 
4961  
4931 
4809 

23530 
35.43 

189 
157 
128 

2057 
3 .10  

1316 
1 1 4 5  

979 
12848 
19 .35  

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 

9613 
8882 
8187 
7467 

66405 
100 .00  

NOTICE: N o t  fnr i l C D  or disclosure outside of BellSouth 
or any of j 4 ?  -. I "aries except under written agreement. 
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RYEAR=1996 
PLNPER=2 1 
SY FAR=19 9 6 

'O=. 1125 
~rIT=.0800 
DELTA=. 4 0 
TO=. 3871 
KRHo=1 
XPDATA= 1 
KPDEM=O 
XPDTIF3 
KEXPO=OI1,O,O,O 
CATNAM=BS 96 INBD NW MET 
FVINT=1996 
NVINT=10 
BRATE=1.023400 
NCURVE=O 
AVEk2 1 
c=.99/ 
G=-2.96601550/ 
S=-.033067991& 
DEMAND=100 
UCOST=100 
GSP=O. 00 
CRP=. 13 
ELGYR=1982 
KSRPT=l 

ACRSYRF=1986 
ACRSYRL-9999 
TAXLFE= 15 

PTAX=l 
-.CYRF=1981 
ITCYRL=1991 
RDYEAR=1983 
KRECAP=O 



09-04-1996 

YEAR 

1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

*** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecomunications 
BS 96 INBD NW MET 

2010 82 
2011 78 
2012 74 
2013 70 
2014 67 
2015 63 

16 60 
f ..-S WORTH 
PW/PW UNIT 

527 
484 
444 
408 
375 
344 
316 
289 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 

DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 
EXPENSE INCOME EXPENSE CAPCOST RESERVE __---- --------- --------- --------- .--------- --------- 

100 645 491 213 1349 267 
100 1026 964 421 2412 97 0 
100 892 879 384, 2155 1769 
100 814 8 07 353 1974 2444 
100 760 745 326 1830 3024 
100 718 691 302 1712 3523 
100 685 645 282 1611 3959 
100 657 603 2 63 1524 4347 
100 635 566 247 1447 4699 
100 616 532 232 1380 5017 
96 578 484 210 1272 5295 

2007 93 
2008 89 

2 65 
243 

5662 
7.51 

421 
364 
3 11 
263 
223 
194 
171 
150 
13 2 
115 

5038 
6.69 

183 
158 

113 
96 
83 
73 
64 
56 
49 

2196 
2.91 

1131 
1005 
890 

5518 
5686 
5804 

784 
693 
620 
559 
503 
453 
407 

12896 
17.11 

5878 
5879 
5779 
5623 
5449 
5261 
5062 

28059 
37.23 

AVG PLANT 
IN SERV 

5000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
10000 
9821 
9459 
9090 
8717 . . - .  
8341 
7965 
7591 
7219 ~~. 
6853 
6493 
6139 

75361 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



RY EAR=19 9 6 
PLNPER=2 1 
SYEAR=1996 
KCONV=MDY 

)=. 1125 

DELTA=. 4 0 
TO=. 3871 
KRHo=1 
KPDATA= 1 
KPDEM=O 
KPDTL=3 
KEXPO=O,l,O1O,O 
CATNAM=BS 96 INBD NW FIB 
FVINT=1996 
NVINT=10 
BRATE=1.021800 
NCURVE=O 
AVEL=2 1 
c=. 99' 
G=-2.96601550/ 
S=-.0330679910/ 

lIi-r=. 0800 

DEMAND=100 
UCOST= 10 0 
GSP=O. 00 
CRP=. 13 
ELGYR=1982 
KSRPT=l 
KDEP=A 
ACRSYRF=1986 
ACRSYRL=9999 
TAXLFE=15 

'TAX=l 
--2YRF=1981 
ITCYRL=1991 
RDYEAR=19 8 3 

.. . 

XRECAP=O 
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09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

Beilsouth Telecommunications 
BS 96 INBD NW FIB 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT 
YEAR DEMAND BOOK DEPR POST TAX INC TAX TOTAL AVERAGE 

EXPENSE INCOME EXPENSE CAPCOST RESERVE 

1996 100 645 491 2 14 1350 2 67 
1997 100 1026 964 422 2413 970 
1998 100 892 879 3854 2156 1769 
i999 Too 814 807 354 - 1975 2444 
2000 100 760 745 326 1831 3023 
2001 100 718 692 303 1712 3523 
2002 100 685 645 282 1612 3958 
2003 100 657 604 264 1525 4347 
2004 100 635 566 247 1448 4698 
2005 100 616 532 232 1381 5016 
2006 96 578 484 211 1272 5293 
2007 93 527 421 183 1132 5517 
2008 89 484 364 158 1006 5684 
2009 85 444 311 135 890 5803 
2010 82 408 263 114 785 5877 
2011 78 375 223 96 694 5877 
2012 74 
2013 70 - _  
2014 67 289 
2015 63 265 132 56 453 5260 
16 60 243 115 49 407 5060 

z -.A WORTH 5662 5039 2201 12902 28053 
PWfPW UNIT 7.51 6.69 2.92 17.12 37.22 

344 
316 

194 
171 - .  - 
150 

83 621 5777 
73 559 5621 
64 504 5448 

_- 
AVG PLANT 
IN SERV --------- 
5000 
10000 
10000 
10000, 
10000 
10000 
10000 
10000 
10000 
10000 
9821 
9459 
9090 
8717 
8341 

~~ .- 
7965 
7591 
7219 
6853 
6493 
6139 

75361 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 
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FVINT=199 6 
NVINT=10 
BR?iTE=l. 019100 
NCURVE=O 
AVEk59 
C=1.090 
G=-.00127879790/ 

DEMAND=100 
UCOST=100 
GSP=O. 00 
CRP=.08 
ELGYR=19 8 2 
XSRPT=l 
XDEP=A 
ACRSYRF=1986 
ACRSYRIi9999 
TAXLFE=15 
=TAX=l - 2YRF=1981 

ITCYRIP199 1 
RDYEAR=1983 
KRECAP=O 

,x=. 0800 

S=-.000201429310/ 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based on Mid Year Convention) 

BeilSouth Telecommunications 
BS 96 CONDUIT 

YEAR 

1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
16 - ~ 1 7  

2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 

DEMAND, CAPITAL COSTS, RESERVES AND AVERAGE PLANT _-  

DEMAND 

100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
99 
99 
99 
99 
99 
99 
98 
98 
98 
98 
97 
97 
97 
97 
96 
96 
95 
95 
95 
94 
94 
93 
92 
92 
91 
90 
89 
89 
88 
87 
85 

BOOK DEPR 
EXPENSE --------- 

116 
220 
2 14 
210 
208 
206 
204 
203 
202 
201 
200 
198 
197 
196 
195 
194 
193 
192 
191 
190 
189 
188 
187 
186 
185 
183 
182 
181 
180 
178 
177 
176 
174 
172 
171 
169 
167 
165 
163 
161 
159 
157 
155 
152 
149 

POST TAX 
INCOME 

505 
1012 
961 
913 
870 
829 
791 
754 
7 17 
680 
643 
605 
568 
53 0 
493 
461 
442 
430 
417 
405 
393 
380 
368 
356 
345 
333 
321 
310 
298 
287 
275 
264 
253 
242 
231 
221 
210 
200 
189 
17 9 
169 
160 
150 
141 
131 

--------- 
INC TAX 
EXPENSE 

226 
454 
431. 
409 
390 
371 
354 
338 
321 
304 
287 
270 
254 
237 
220 
206 
197 
191 
186 
18 0 
175 
169 
164 
159 
153 
148 
143 
137 
132 
127 
122 
117 
112 
107 
102 
98 
93 
88 
83 
79 
75 
70 
66 
62 
58 

- - - - - - - - - 
' TOTAL 
CAF'COST --------- 

848 
1686 
1605 
1533 
1467 
1407 
1350 
1295 
1240 
1185 
1130 
1074 
1018 
963 
908 
861 
833 
813 
794 
775 
756 
738 
719 
701 
682 
664 
646 
628 
610 
592 
574 
557 
539 
522 
505 
487 
470 
453 
436 
420 
403 
387 
370 
354 
338 

133 
516 
998 
1441 
1850 
2228 
2585 
2934 
3281 
3627 
3972 
4314 
4655 
4994 
5331 
5610 
5772 
5874 
5974 
6072 
6168 
6262 
6354 
6443 
6530 
6614 
6695 
6773 
6848 
6920 
6988 
7052 
7112 
7168 
7218 
7264 
7304 
7338 
7366 
7387 
7400 
7406 
7403 
7392 
7371 

NOTICE: N o t  for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 

5000 
10000 
10000 
10000' 
10000 
10000 
10000 
10000 
10000 
10000 
9995 
9983 
9971 
9959 
9946 
9932 
9917 
9902 
9885 
9867 
9848 
9828 
9807 
9784 
9759 
9733 
9705 
9674 
9642 
9606 
9569 
9528 
9484 
9437 
9386 
933I 
9272 
9209 
9140 
9066 
8986 
8900 
8808 
8709 
8602 



09-04-1996 *** CAPITAL COST ANALYSIS SYSTEM - PC VERSION 3.2 *** 
(Results Are Based On Mid Year Convention) 

BellSouth Telecommunications 
BS 96 CONDUIT 

YEAR 
---- 
2041 
2042 
2043 
2044 
2045 
2046 

DEMAND, CAPITAL 

DEMAND BOOK DEPR 
EXPENSE ------ --------- 

84 147 
83 144 
82 141 
80 137 
79 134 
77 130 

2047 75 
2048 73 
2049 71 
2050 69 
2051 67 
2052 64 
2053 62 

127 
123 
119 
115 
110 
106 
101 
96 

1805 
2.05 

COSTS, RESERVES AND AVERAGE PLANT 

POST TAX INC TAX TOTAL AVERAGE 
INCOME EXPENSE CAPCOST RESERVE --------- --------- --------- --_______ 

122 54 322 7340 
114 50 3 07 7299 

292 7246 
276 7182 97 42 

89 39 261 7105 
81 35 247 7015 

105 46 0 

74 
67 
60 
53 
47 
42 
36 
31 

6413 
7.27 

32 
29 
26 
23 
20 
18 
15 
13 

2869 
3.25 

232 
2 18 
204 
191 
178 
165 
152 _. - 
140 

11087 
12.57 

~ -~ 
6912 
6795 
6663 ..._ 
6517 
6355 
6178 
5986 
5779 

27992 
31.74 

AVG PLANT 
IN SERV 

7938 . 
7776 
7604 
7420 
7224 
7017 
6798 
6567 
6324 
6069 ~. .. 

88203 
100.00 

NOTICE: Not for use or disclosure outside of BellSouth 
or any of its subsidiaries except under written agreement. 



60 

September, 1996 

BST Cost of Capital 

Pre-Tax Cost of Long-Term Debt 8.0% 

Debt Ratio 40.0% 

Pre-Tax Cost of Capital for TELRIC , 
FCC Subscribed Rate 11.25% 

.. . 
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- 
who m w  fik submitdons in chc initial round of the 
comment CJC~~.'" Con~qumtly. a +river LC not q u i d  
for USTA's puriclprtion in the initlrl submission round 
and we diiirr as mwt their d v e r  rrquesl. 

229. On June 29. 1990. BellSouth filed a Petition for 
: Wdwr of W o n  65.105(s) of Ihc Commblon's mla for 
' the fid round of comments due on July 16. 1990.'I 

BellSouth ruconed that waiver of hand service YU n- 
wry bccrurc the JuIy ;Ith holiday would dchy rrccipt of 
proposed findins of kc and anrclpdoar due on July Z 
1990. by prnia CIOI batcd in Wahbgton. D . C d  
these panits rould nacd thc cnriro ra)rcnd prradhc 
the July 16th 6Ung dm (0 prrp.n cha reply pFoposcd 
6ndidiag of kt md conclusion rn meet thc 6Ung due. 
BellSouth aim CLimed thu, kcrrua cha porpor of the 
band renia d e b  to provide p a r k  thc full time a n t -  
ed under tbc CommLPion's rula (0 pccparc a response. 
no pmy wuId k prejudiced'byapptorrl of this waiver. 
sin- no d d i ~ l  responri~~ ptediap would k bnh- 
comingu 

230. S i n e  Ihe filing dale a,ld thus. the hand service 
dcte b v c  paswj. we dcmirr as moot BellSouth's waiver 
request. We nore. h o m r .  (hrt vc find BeIWurh's ma- 
soning unconvincing b e a u  the hod Itnice rule wuId 
haw been ncccsary IO pment  prcjudiec to any p.ny 
seeking on1 argument on the reply propoocd findings of 
hct and conclusions."' Momnr. BeIlSovlh did not pro- 
vide persuiive eridum of la inabiUq m nukc vnicc by 
bnd to p t n i a  on the filinf dab% 

n o R D ~ a A L 6 s  
3 -3. AccordlngIy. IT IS ORDERED, punwu to Sec- 
tions 1. Nil. 4@, and 201-205 of the Commonlatiom Aa 
of 1934. as amended. 47 US.C 11151. lU(1). lw). and 

*PRESCRIBED to k at an 8Mrul ntcof 1 1 3  - nt., 
232 IT IS FURTHER ORDERED. (hrt Ihc motlonr to 

accept late filed notices of a p p u ~ s a  filal by Colondo 
Office of Coluumer Counscl, CCncnI Service Mmininn- 
lion. I n d i i  0- of Utility Consumer Counrclor .ad 
Ohio Oftice of Coruumen' Counsel ARE DISMISSED. 
233. IT IS FURTHERED ORDEREd. IhU the N& 

201-205. Ch.1 the autborhd ntc ofrrcUrn 6w the kit-- 
state'- nrriar of tIPl&s*a~ :-- 9 

PART to the mcnt indiated-herein 
234. lTS IS FURTHERED 0RDERED.W tbc hbtion 

IO Strike T a a  OmCe of Public Utility Couwl's hte fikd 
notice of appunnec. rfMavit, a d  brid 6kd by South- 
Yenern Be11 Telephone Comprny IS DENIED and DIS- 
MISSED to uoenf indicated h v c i e  

235. IT IS FURTHER ORDERED. ihu the Motion to 
Accept Lac Filcd P l u d i ;  fikd by Amcritah Inforum- 

in; Cornpnm IS GRANED. 
236. IT IS FURTHER ORDERED, (hrt thc Motion for 

Luw 10 File Ou: of l ime 6Ied by Consumer Odition 15 
GRANTED. 

237. IT IS FURTHER ORDERED. Lbu thc Motion for 

cion Technolo& Corporuion and Ihc hmanccch ' o p r u -  

Luw to File a Supplernenul AEi&it submitted by Con- 
sumer Codition IS GRANTED. 

238. IT IS FURTHER ORDERED. that the Petition for 
Waiver of rhe l p p ~ p r h t e  Pan 65 ruler to allow United -- \I 
Sum Telephone M i t i o n  10 file m initial rate of c.:J.- 
return rubmSssion filed by Uniled SUUS Telephone ~ r s o -  
cttion IS DISMISSED. 
239. IT IS FURTHER'ORDERED. that the Petition for 

Waiver of W o n  6SJ.10S(C) fila by-BellSouth IS DE- 
Nab. 

240. A If NRTHER ORDERED, that the Motion to 
Subainuc M X d I  for Facsimile Copy filed by 
Amuilcch Informulon Techno l~a  Corporation and the 
hne$ah O p c d q  bmpurier IS GRAPmD. 

. ) 
. - 

- 

- FEDERAL COMMUMCATIONS CO-hdMIssrON * .  

28 



1996 INCREMENTAL 
EFFECTIVE INCOME TAX RATES FOR COST STUDIES 

... 
7YMBOLS: Reff = Combined effective Income tax rate 

(state and federal) 
Rf = Federal statutory or nominal income tax rate 
Rs = State statutory or nominal income tax rate 

States where federal income tax is deductible from state and state from federal. 

FORMULA Reff = (Rf + Rs) - 2RfRdl- RfRs 

A B C D E F G 
(C 2) ( ' I -C)  (A+B-D) (FIE) 

State Rf Rs RfRs 2RfRs + I-RfRs (Rf+Rs)- Reff 
2RfRs 

AL 0.3500 0.0500 0.0175 0.0350 0.9825 0.3650 0.3715 
LA 0.3500 0.0800 0.0280 0.0560 0.9720 0.3740 0.3848 

. .  
States where federal Income tax is not deductible from state, but state is deductible from federal. 

FORMULA Reff = (Rf + Rs) - RfRs 

A B C D 
(A*B) (A+B-C) 

State Rf Rs RfRs Reff 

FL 0.3500 0.0550 0.0193 0.3857 
GA 0.3500 0.0600 0.0210 0.3890 
KY 0.3500 0.0825 0.0289 0.4036 
MS 0.3500 0.0500 0.0175 0.3825 
NC 0.3500 0.0775 0.0271 0.4004 
SC 0.3500 0.0500 0.0175 0.3825 
TN 0.3500 0.0600 0.0210 0.3890 

0.3871 
REGIONAL 
W D  AVG-WTD BY MRI OPR INC -WSA) 



p .  

3 
I 9 9 6  BellSouth 1 elecommunications I 

Cateclorv 

Motor Vehicles 
Aircraft 
Special Purpose Vehicles 
Garage Work Equipment 
Other Work Equipment 
Buildings 
Furniture 
Office Suppolt Equipment 
Company Comm. Equipment 
Computers 
Analog Electronic Switching 
Digital Electronic Switching 
Operator Systems 
Radio 
Circuit-DDS 
Circuit-Digital 
Circuit-Analog 
Station Apparatus 
Large PBX 
Public Telephone 
Other Terminal Equipment 
Poles 
Aerial Cable-Metallic 
Aerial Cable-Fiber 
Underground Cable-Metallic 
Underground Cable-Fiber 
Buried Cable-Metallic 
Buried Cable-Fiber 
Submarine Cable 
Intra-Building Cable 
Conduit 

5; 

1.32 
0.95 

I .71629560E+00 
0.31 
0.90 
0.84 

1.18428730E+00 
1.01 

1.10249400E+00 
0.86 
1.12 

1.13339740E+00 
1 .I 3339740E+00 

0.99 
0.98 
I .01 
1.16 

1.18428730E+00 
1.18428730E+00 
1.13339740E+00 
1.18428730E+00 

1.01 
1.03 
1.03 

1.10249400E+00 
1 .I 3339740E+00 

1.06 
1.06 
0.86 
0.99 
1.09 

B 

-2.1 66871 1 OE-02 
-1.30000000E+03 
-1.1462277OE-03. 
-2.781 56760E-01 
-4.20404930E-01 
-1.42500330E-02 
-1.01449700E-01 
-2.97825880E+OI 
-3.341 0041 OE-01 
-6.45896460E-01 
-7.77704450E-03 
-2.17455120E-01 
-2.17455120E-01 
-8.30152100E+01 
-3.77466280E+01 
-3.46376630E+OI 
-3.73707450E-02 
-1.01449700E-01 
-1.01449700E-01 
-2.17455120E-01 
-1.01449700E-01 
-1.57545290E+00 
-3.4681 9850E-01 
-3.4681 9850E-01 
-3.341 00410E-01 
-2.17455120E-01 
-9.682331 70E-02 
-9.682331 70E-02 
-3.74307290E-01 
-2.96601550E+OO 
-1.27879790E-03 

Company Company 
Composite Composite 
Projection Future 

(Economic) Net 
s life EaIYae 

6.3336637OE-03 
-5.21 641 980E+01 

3.81733890E-04 
-1.26589580E-01 
-4.23221490E-02 
-2.64563930E-03 
1.55765450E-02 
2.89079090E-01 
2.401 18790E-02 

-9.98021 190E-02 
-4.7299632OE-02 
2.396884OOE-02 
2.39688400E-02 

-8.231 61480E-01 
-7.40497260E-01 
3.45248430E-01 

-3.39898760E-03 
1.55765450E-02 
1 S5765450E-02 
2.39688400E-02 
1.55765450E-02 
1.09499900E-02 
6.23704570E-03 
6.23704570E-03 
2.401 18790E-02 
2.39688400E-02 
5.1 1583220E-03 
5.1 1583220E-03 

-2.20633080E-02 
-3.3067991 OE-02 
-2.0142931 OE-04 

8.1 
10.0 
7.0 

12.0 
16.2 
45.0 
14.1 
11.5 
7.0 
4.4 
4.2 

10.0 
10.0 
10.5 

9.3 
6.9 
6.9 
5.6 
7.0 
6.0 

34.0 
14.0 
20.0 
12.0 
20.0 
14.0 
20.0 
14.0 
21.0 
59.0 

74 

12 
60 

0 
0 
0 
3 
9 

10 
10 
0 
0 
0 
0 

-4 
0 
0 

-4 
0 

-2 
10 
-3 

-61 
-14 
-15 
-17 
-16 
-9 
-6 
-5 

-13 
-8 
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1220 

2111 

2112 
I f l ?  

2114 

2115 

2116 

2121 

2121-1 

2121-1Q 

2121-2 

2121-26 

2121-3Q 

2121-4 

2121-4Q 

2121-110 

2122 

2123 

2123-1 

2123-2 

2124 

2211 

2212 

2220 

2231 

- 

2231-67D 

223 1- 67A 

MATERIALS AND SUPPLIES 

LAND 

MOTOR VEHICLES 
4 *ea Irf 
SPECIAL PURPOSE VEHICLES 

GARAGE WORK EQUIPMENT 

OTHER WORK EQUIPMENT 

BUILDINGS 

Tax Life 

STRUCTURAL COMPONENTS OF COE BLDG 

NON-STRUCTURAL COMPONENTS OF COE BLDG 

STRUCTURAL COMPONENTS OF NON-COE BLDG 

NON-STRUCTURAL COMPONENTS OF NON-COE BLDG 

BUILDING IMPROVEMENTS & FIXTURES 

LAND IMPROVEMENT TO NON-COE BLDG 

L..B 

LAND IMPROVEMENT TO COE BLDG 

BUILDING COMPUTERS 

E'URNITURE 

OFFICE EQUIPMENT 

OFFICE-SUPPORT EQUIPMENT 

COMPANY COMMUNICATIONS EQUIPMENT 

GENERAL PURPOSE COMPUTERS 

ANALOG ELECTRONIC SWITCHING 

DIGITAL ELECTRONIC SWITCHING 

CPERATOR SYSTEMS ( . " I  7 ''I0) 

RADIO SYSTEMS 

DIGITAL RADIO SYSTEMS 

ANALOG RADIO SYSTEMS 

0 

Prop Type 

0 

. 5  
5 

. 5  

5 

5 

20 

a 3 1  1250 

- 

315 

20 

23-3q 
I .  

20 

15 

15 

5 

7 

1 

'I 

' 7  

5 

5 

5 

3 10 
10 

10 

10 

1250 

1250 

1250 



&6 

~ 2232 

2232-51 

2232-151 

2232-251 

2232-357 

2351 

2411 

2421 

2421-22 

24 2 1-2BS 

2422 

2422-5 

2422-5BS 

2423 

2423-45 

2423-45s 

2424 

242 4-  6BS 

2424-6 

2426 

2426-52 

2426-52s 

2431 

2441 

*, -.hw 
CIRCUIT EQUIPMENT 

ANALOG CIRCUIT EQUIPMENT 

DIGITAL DATA SYSTEMS 

BST PAIR GAIN SYSTEMS 

BST OTHER DIGITAL CIRCUIT EQUIPMENT 

PWLIC TELEPHONE TERMINAL EQUIPMENT 

POLES 

AERIAL CABLE 

AERIAZ, CABLE - METALLIC 
BST AERIAL CABLE - FIBER 
UNDERGROUND CABLE 

UNDERGROUND CABLE - METALLIC 
BST UNDERGROUND CABLE - FIBER 
BURIED CABLE 

BURIED CABLE - METALLIC 
BST BURIED CABLE - FIBER 
SUBMARINE CABLE 

BST SUBMARINE CABLE - FIBER 
S U B W X E  CABLE - METALLIC 
INTRABUILDING NETWORK CABLE 

INTRABUILDING NETWORK CABLE - METALLIC 
BST INTRABUILDING NETWORK CABLE - FIBER 
AERIAL WIRE 

UNDERGROUND CONDUIT 

ir x , , - I -  -+I- .  ~ Ix:, &$ C , J  

5 

5 

5 

5 -  

5 

7 

15  

15 

15  

15  

15 

15 

15 

15  

15  

15 

15  

15 

15  

15 

15 

15 

15 

15 



PLANT SPECIFIC EXPENSE FACTORS 

Investments must be maintained in order to be used for 
telecommunications operations. 
as well as rearrangements and changes, are necessary costs for all 
categories of plant (except land) in order to provide proper 
service. 
Specific Expense Factors include those associated with the 

.- Ordinary repairs and maintenance, 

The maintenance expenses used in calculating the Plant 

following types of operations: 0 

inspecting and reporting on the condition of plant invest- 
ment to determine the need for repairs, replacements, 
rearrangements and changes, 

performing routine work to prevent trouble, 

replacing items of plant other than retirement units, 

rearranging and changing the location of plant not 
retired, 

repairing material for reuse, 

restoring the condition of plant damaged by storms, 
floods, fire and other casualties (other than the cost 
of replacing retirement units), 

inspecting after repairs have been made, 

only salaries, wages and expenses associated with plant 
craft and work reporting engineers, as well as their 
immediate supervision and office support. 

The plant specific expense factor, which includes the regulated 
cost of material used and direct labor, is a ratio developed to 
reflect the regulated expenses for plant category by the 
respective investment. The factor also includes maintenance-type 
expenses for existing plant that cannot be directly assigned to a 
given plant category, such as transmission power, when applicable. 
Certain amounts have been excluded from the central office 
categories of plant, specifically: subsequent right-to-use fees 
and service order activity-related expenses. These excluded costs 
should be directly assigned by cost analysts or included in non- 
recurring cost studies. (Remember, the annual cost factor 
represents recurring costs.) 

Although based on average account information, the incremental 
plant specific expense factors are truly forward-looking. The 
incremental plant specific expense factors are levelized figures 
based on the average cumulative present worth of three years of 



forecasted budget data. 
factors are prospective and a true representation of the company's 
expectations. 

The plant specific expense factor calculations result in a factor 
for each category of plant representative of the average expense 
per investment expected in the future for each plant category. 
Normally, these factors are disclosed as a component of the total 
annual cost factor. 

The incremental plant specific expense 

DEVELOPMENT OF PLANT SPECIFIC EXPENSE FACTORS 

Incremental plant specific expense factors are developed in 
personal computer spreadsheets. The development of these factors 
is best described one step at a time. 

Step 1 
Actual regulated maintenance expense and budgeted maintenance 
expense are entered into the files for each state by field 
reporting code (FRC). The percent of the expense that is not 
related to subsequent right-to-use fees or service order 
activities for central office FRCs is entered, as well. For 
all other categories of plant, 100% is entered. The percentage 
used here is based on the current year percentage developed for 
embedded factors and represents the portion of maintenance 
expense included in the factor. 

Step 2 
The "raw" expenses entered in Step 1 above are adjusted to include 
only that portion of central office expenses reflected in the 
percentages input in Step 1. 

Step 3 
The adjusted expenses from Step 2 above are summarized to the 
appropriate account and sub-account levels needed for factor 
production. 

Step 4 
Current year-end investment and forecasted year-end investment for 
the next three years are entered. When forecasted investment is 
needed at the FRC level, accounts are disaggregated based on the 
portion of the current year account. 

Step 5 
A simple average of investment in Step 4 is used to determine the 
average investment in each of the forecasted years. 

Step 6 
Since forecasted investment figures are forecasted book 
investment, it is necessary to multiply the average investment 



figures in Step 5 above by current-cost-to-book-cost translators 
to calculate the average investment in current dollars for each of 
the years. 

Step 7 
Next, the cumulative present worth (as of January 1 of the first 
forecasted year) of each of the years of investment is calculated, 
discounted at the cost of money rate. 

Step 0 
The adjusted expenses from Step 3 above are then repeated to 
assist in calculation. 

Step 9 
The cumulative present worth (as of January 1 of the first 
forecasted year) of each of the years of expense is calculated. 

w e d  ratios of expense to investment are calculated by 
dividing cumulative present worth of adjusted expense in Step 9 
by the cumulative present worth of average investment in Step 7 .  

w a n d  forecasted power transmission expenses are entered into 
the file. 

% % & . v e  present worths of the power expenses in Step 11 above 
are calculated. 

Step 13 
Levelized loading factors are developed by dividing the cumulative 
present worths of power expense in Step 12 above by the 
appropriate cumulative investments in Step 7 above. The Power 
Transmission Loading is applied to all central office equipment. 

W l e v e l i z e d  plant specific factors are calculated by adding 
the appropriate levelized loading from Step 13 above to the 
levelized expense-to-investment ratios from Step 10 above. 
Although levelized factors for each of the years involved in 
calculations is shown for comparitive purposes, only the factor 
in the last forecasted column is used. This factor represents 
the loaded, forward-looking plant specific costs, levelized over 
a three-year period. 



PLANT SPECIFIC EXPENSE FACTOR 

DIGITAL ELECTRONIC SWITCH - 377C 

Cumulative PW Plant Specific Expense 
Cumulative PW Investment 
Unloaded Maintenance Factor (1 / Z), 

Cumulative PW Power Expense 
Cumulative PW COE Investment 
Power Expense Loading (4 / 5) 

Maintenance Expense Factor (3 + 6) 
(Sum of Unloaded Maintenance Factor and Loading) 

PRIVATEIPROPRIETAW 

1996 
FLORIDA 

( 4 )  
( 5 )  

0.0027 (6) 

0.0237 (7) 



FLORlDAACTUALFORECASTEO u(P for u ~ e  in 1996 Pknt SFdfIc Erpense ACF 

FLORIDA 1125% 

Building (excd Rents) 
AIc 6121 

Computers 
An: 6124 

AIc6124 

AMlog Swilch 
AIc6211 

Digital Switch 
AIC 6212 

Oper Systems 
AIC 6po 

Radio 
AIC 6231 

Circ-DDS 
N C  6232 

Circ-Dig1 PrGn 

Circ-Dig1 0th 

C i i  PrGn 

Circ-Anal 0th 

AIC 6232 

Station App. AIC6311 

Large PBX 
NC6341 

FSUB 

G9Ao 
09Ao 
09Ao 
09Ao 

09m- - 
0900 

w 1  
09D1 

1OAO 
1OAO 
laA0 

Regulated Expense 
FRC In 1995 

Mol0 
M110 
R010 

TOTAL 

M530 
M630 

M930 
TOTAL 

MO77 
RO77 

TOTAL 

1080 M377 
1080 R377 
1080 TOTAL 

1lAO 
11AO 
11AO 
11Ao 
11AO 

12AO 
1zAo 
1zAo 
12AO 
12AO 

1280. 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 
1280 

13CO 

13D0 

M117 
M417 
R117 
R417 

TOTAL 

M167 
M E 7  
Rl67 
R067 

TOTAL 

M157 
R157 
M257 

MOO257 
MOF257 

R257 
ROD257 
ROF257 

M357 
MOT357 

R357 
R O W  

M457 
R457 
ME7 
RO57 

TOTAL 

TOTAL 

M158 
M258 

% ofTotal 
FSUB 

Rents 
0.1139 13 
0.- 6,WO 
0 . W  .- 

0.0275 
0.1667 

0.3968 

- 
0.6151 
0.3643 

0.7698 
0.2202 

0.9986 
0 . W  
0.0014 
0 . W  

0.1456 
0.0510 
0.7216 
0.0758 

O.M)62 
0.0316 
0.2684 
0.- 
0.0553 
0.1151 
O.ooo6 
0.0357 
0.2744 
0.0136 
0.1081 
0 . m  
0 . W  
0 . W  
0.0913 
0.0284 

1 .m 
1.W86 

0.0086 13D0 

1300 OTHER 5530 O.oo00 
1300 TOTAL 

13D0 ~ ~ 0 2 %  O.oo00 



FLORIDA ACTUALFORECASTED €%P for use in 19% P M  Specific Expense ACF 

FLORIDA 

Public An: 6351 
Universal Coin 

Coin 
coinleg 

other 
AK: 6351 

CthNon-CPE 
m6.m 

AIC 6362 

Pdes (Inc Rents) 
AK: 6411 

Ae Ca Metal 
AIC 6421 

Ae Ca Fiber 

AIC 6421 

FSUB 

13AO 
13AO 
13AO 
13AO 
13AO 

1380 zz 
1380 
1380 

1380 
I380 
1380 
1380 
1380 
1380 
1380 

1 3 5 0 ~  

14AO 
14AO 
14AO 

1480 
1480 
1480 
1480 
1480 
1480 
1480 
1480 
1480 
1480 
1480 
1480 

. .. .. 

Regulated Eqense 
FRC In 1995 

M088F3 
M 1 W  
MU)819 
M988/9 
TOTAL 

MJ58 
N M m  

M378 
M568 
M928 
M958 

MOD958 
MOF958 
NM948 
NM988 
N M W  

M E 8  
TOTAL 

AK: 5240.21 
MOO1 
M021 

TOTAL 

Mol2 
MOP 

M248+M298 
ME12 

M8P+M398 
MD12 
M D P  
MF12 
M F P  
MT12 
MTZ? 

TOTAL 

PRIVATEPROPRIETARY 

% of Total 
FSUB 

0.0029 
0.4784 
0.0159 
0 . m  

0.w00 
0.w00 
0.0519 
0.0401 - . 
0.- 
0.1044 
0 . m 1  
O.oo00 
0.w00 
0.OoM) 
0.OoM) 
0.3739 

-0.1405 
1.0311 
0.1095 

0.1282 
0.6402 
0 . a  
0 . W  
0 . W  
0 . W  
O.oo00 
0.w06 
o.cQ10 
0.MxXI 
o.ooo1 



FLORIDAACTUALFORECASTED EXPforuoeln 1996Pbn tS~1ExpenseACF -. - 

FLORIDA 

Ungr Ca Metal 
Ungr Ca F W  

AE 6422 

Bui Ca Metal 
AIC 6423 

Buri Ca F i k  

Alc 6423 

Subm Ca Metal 
Subm Ca Fiber 

AIC 6424 

lntrablda Met 
InIrabIcig Fib 

AE 6426 

Conduit (id Rents) 
AIC 6441 

LOADINGS 
Power AC 6531 

Regulated w n s a  
FSUB FRC In 1995 

14CO MWS 
14CO MO85 
14CO MD05 
14CO MFC5 
14CO MTo5 
14CO TOTAL 

14W M045 
M548+MW 

l f W  M&25+M49E 
14W MD45 
14W MF45 
14W UT45 
14W TOTAL 

14EO M006 
14EO MM16 
14EO MF06 
14EO MT06 
14E0 TOTAL 

14FO- -. M E 2  
14FO M852 . .. . 
14FO M052 
14FO MF52 
14FO ~ r 5 2  
14FO TOTAL 

AIC 5240.22 
14H0 MM)4 
14H0 TOTAL 

15CO TOTAL 

PRIVATEPROPRIETARY 

% Of Total 
FSUB 

0.9639 
0.OX-J 
O.oo00 
0.0544 
0.0016 

0.8561 
0.1403 
0.w00 
O.oo00 
0 . m  
0.w03 

0.9438 
0.0509 
0.W53 
O.oo00 

0.9990 
O.oo00 
O.oo00 
0.M)lO 
O.oo00 

4.0296 
1.0296 



FLORIDA ACTUALFORECASTED EXP for use h 1996 Plant Specif0 EXpSlSe ACF 

RIGHT TO USE FEE ACTUALS: l q f 5  A C ~ U Q J  ETWJE 
OprtP syotem o~rtssystem Apprcaion 

Initial Subsequent Software 
61 E 61 F 610 

Analcg switch 

Dgilal swach 

ElecMech Swtch 

operata- sya 

Radio 

CimX 

MOTI 
M872.-- 
M977 
r0t7 

TOTAL 

MJn 
MB87 

TOTAL 

M037 
M937 
R037 
MW7 
RW7 

TOTAL 

M117 
M417 
R117 
R417 

TOTAL 

M167 
M W  
M867 
M W  
R167 
R W -  - 

TOTAL 

M157 
R157 
M257 

MOD257 
MOF257 

R257 
ROD257 
ROF257 

M357 
MOT351 

R357 
ROT357 

M457 
M857 
m557 
R457 
m057 
R E ?  

TOTAL 

r!117 

PRIVATEPROPRIETARY 



FLORIDA ACTUAUFORECASTEO EXP for use in 1996 Plant Specitc ACF 
. -- 

FSUB EXPENSE FORECASTS: I995 1996 I 997 1998 
6uUdh.g WAD-AIC6121 

Compu(en 09Do-AIc6124 
Computers 0901 -AIc6124 I 

TOTAL AIC6120 

Analogswitch 1OAO-AIc6211 
Digital swath IOBO -Ah26212 

O w  Svstems lIAo-AIc62M 
R& 12AD-AIc6231 
c i i  12BO-AIc6P2 

TOTAL AIc62XX 

StaGOn App. 13C0-6J11 
Large PBX 1300-6341 

P& 1340-6351 
OthTEllllW 1380-6362 

TOTALAIc6310 

Poles (Inc Rents) 14AD-E411 
Aerial Cable 1460 - 6421 

Underground Ca 14CO-6422 
Buried Cable 14D0 - 6423 

Subman'ne Cable 14EO - 6424 
lntrabldg Ntwk 14FO - 6426 

Conduit (IC Rents) i 4 n o - w i  
TOTALAIC6410 

PowerNC 6531 15CO - 6531 
TOTAL AIC6530 

RIGHT TO USE FEEACTUALS: 
Analq swiwl IOAO 
Digital Swiwl 1080 

I 

PRIVATEPROPRIETARY 



Q 8 
FLORlDAACTUALlFORECASTED EXP for use n 1996 P M  SpeciT~: Gpense ACF 

Rct. EXD. Bud4 e4cA E 1 
1995 1996 1997 199& RELSVC Om ' 

.€!L 
SPREAD OF BUDGET FSUBS TO FCs: 

A/c 6121 

AIC6124 

AIc6211 

AIc6212 

AICGPO 

AIC6-231 

AIc6232 

AIc6311 

AIc6341 

Building - 09AO MOlO 
M110 
R010 

Cornpulers - 09W M530 
MSX) 

09131 M930 

Digibl Swadr - 1060 M377 
R377 

OperSystems-11AO M117 
M417 
R117 
R417 

Radio-12AO M167 
MC67 
R167 
RC67 

M157 
R157 

Circ-Dig1 PrGn - 1280 M257 
MOD257 
MOF257 

R257 
ROD257 
ROF257 

Circ-Dig1 0th - 1260 M357 
MOT357 

R357 
ROT357 

Circ-Anal PrGn - 1280 M457 
R457 

Circ-Anal 0th - 1280 M W  
R W  

Station Apparatus - 13CO 

Large PBX- 1300 M158 

0.999600 

0.- 
0 . m  - . 
0.992500 

1 .m 
0.000000 

1 .W0000 

0.974300 

0.99OMo 
0.931400 

0.000000 

0.9962a 

PRlVAT WROPRlETARY 



FLORIDA ACTUALFORECASTED EXP for use in 1996 Plant Specik Gpense ACF 

SPREAD OF BUDGET FSUBS TO FCs: 1995 1996 1997 1998% REL SVC ORD 

AIC 6351 Public - 13AO 
Universal Coin - 13.40 MOBB 

Coin-13AO M188 
Coinless - 13AO M288 

Other-13AO M W  

N C  6362 0th Tenninal - 1380 M 3 9  
NM0358 

M378 
M558 

Oth NoWCPE - 1380 M928 

NC6411 Poles - 14AO TOTAL 
(Incd Rents) 

AIC 6421 Aerialcab Metal- 1480 Mol2 
M O p  
M248 

Ae Ca Fibw- 1460 Ma12 
ME22 
M248 
MD22 
MF12 
MF22 
MT12 
MT22 

AIC6422 Ungr Ca Metal- 14CO M005 
Ungr Ca Fiber- 14CO M085 

MW5 - ~~ 

MF05 
mt05 

NC6423 Buried Cab M e t  - 14DO M045 
M548 
M845 
MD45 
MF45 
MT45 

Bun Ca Fiber - 14D0 

PRlVAT WROPRIETARY 



FLORIDA ACTUAJXORECASTED EXP for use in 1996 Plant Specific Expense ACF ' -' 

SPREAD OF BUDGET FSUBS TO FCs: 

AK: 6424 Subm Ca Metal- 14E0 MM)6 
M086 
MF06 
MT06 

Subm Ca F k r  - 14E0 

N C  6426 

AIC 6141 

8 

lnlrabldg Met - 14F0 M052 
Intrabkig Fib - 14FO Ma52 

MD52 
MF52 
MT52 

Condut- 14H0 Tolal 
(Inc Rents) 

1995 1996 1997 1998% REL SVC ORD 

LOADINGS: 1x0 1995 1996 1997 1998 

Power TOTAL 

AnalcgSwitch MO77 
(Generic and Feature) ME77 

M977 
RO77 

h l q S W a c h  TOTAL 
% ofT0tal Expense 

h l q  Switch Feature Upgrades 

Digital Switch M377 
(Generic and Feature) ME87 

R377 
Digital Switch TOTAL 

% of Total Expense 

Digital Switch Feature Upgrades 

. . . . _. . . _.. ._ ..- .. . . - . . . . . 
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FLORIDA ACTUALFORECASTED EXP for use in 1526 Plant Specifu Expense ACF 

"'JMMARY OF ADJUSTED PLT SPEC W E N S E  
BUILDING 
BUILDING 

COMPUTERS 
COMPUTERS 

ANALOG SWITCH 
ANALOG SWITCH R 
DIGITAL SWITCH M 
DIGITAL SWITCH R 

OPERATOR SYSTEMS M 
OPERATOR SYSTEMS 

RADIO 
RADIO 

CIRCUIT-DDS 
CIRCUIT-DDS 

CIRCUIT-DIGL PRGN 

M 
R 
M 
R 
M 

CIRCUIT-DIGL PRGN 
CIRCUIT-DIGL OTHER 
CIRCUIT-DIGL OTHER 
CIRCUIT-ANAL PRGN 
CIRCUIT-ANAL PRGN 

CIRCUIT-ANAL OTHER 
CIRCUIT-ANAL OTHER 

LARGE PBX REG 
LARGE PBX REG 

COIN 
COIN 

COINLESS 
COINLESS 

OTHER PUBLIC 
OTHER PUBLIC 

OTHER TERM REG 
OTHER TERM REG 

POLES 
POLES ~~~~ 

AE CA METAL 
AE CA METAL 
AE CA FIBER 
AE CA FIBER 

UNGR CA METAL 
UNGR CA METAL 
UNGR CA FIBER 
UNGR CA FIBER 
BUR CA METAL 
BUR CA METAL 
BUR CA FIBER 
BUR CA FIBER 

SUBMARINE CABLE 
SUBMARINE CABLE 

INTRABLDG MET 
INTRABLDG MET 
INTRABLDG FIB 
INTRABLDG FIB 

R 
M 
R 
M 
R 
M 
R 
M 
R 
M .. 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 

M 
R 
M 
R 
M 
R 
M 
R 
M 
R 

1995 1526 

LOADINGS 
POWER 

PRIVAT EPROPRIETARY 

1997 1998 
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FLORIDA ACTUALFORECASTED EXP for use in 1996 Phnt Speck Expense ACF 

PRESENT WORTH FACTORS 11 25% 1 .E475 0.94809 

PLANT SPECIFIC EXPENSE 
CUMULATNE PRESENT WORTH (OOO) 

BUILDING 6121 M 
BUILDING 6121 R 

COMPUTERS 6124 M 
COMPUTERS 6124 R 

ANALOG SWITCH 621 1 M 
ANALOG SWITCH 621 1 R 

M 
R 

OPERATOR SYSTEMS 6220 M 
R OPERATOR SYSTEMS 6220 

RADIO 6231 
RADIO 6231 

CIRCUIT-DDS 6232 l57C 
CIRCUIT-DDS 6232 151C 

CIRCUIT-DIGL PRGN 6232 257'2 
CIRCUIT-DIOL PRGN 6232 257C . ~~~~ ~~ ~ 

CIRCUIT-DIGL OTHER 6232 357C 
CIRCUIT-DIGL OTHER 6232 35% 
CIRCUIT-ANAL PRGN 6'232 457'2 
CIRCUIT-ANAL PRGN 6232 w c  

CIRCUIT-ANALOTHER 6232 57C 
CIRCUIT-ANAL OTHER 6232 !57C 

I~RGEPBXREG 6341 
LARGE PBX REG 6341 

COIN 6351 188C 
COIN 6351 1BBC 

COINLESS 6351 288C 
COINLESS 6351 288C 

OTHERPUBLIC 6351 988C 
OTHERPUBLIC 6351 988C 

OTHER TERM REG 6362 
OTHER TERM REG 6362 

POLES 6411 
POLES 6411 

AECAMETAL 6421 12C 
AECAMETAL 6421 12C 
AE CA FIBER 6421 612C 
AECAFIBER 6421 8 1 X  

UNGRCAMETAL 6422 5C 
UNGRCAMETAL 6422 5C 
UNGRCAFIBER 6422 85C 
UNGRCAFIBER 6422 85C 
BURCAMETAL 6423 45C 
BUR CA METAL 6423 45C 
BUR CA FIBER 6423 845C 
BUR CA FIBER 6423 845C 
SUBMARINE CABLE 6424 
SUBMARINE CABLE 6424 

INTRABLDG MET 6426 5 X  
INTRABLDGMET 6426 5 X  

~ ~__.  - . -~ .~~ 
INTRABLDGFIB 6426 852C 
INTRABLDG FIB 6426 852C 

TOTAL INTRABLDG 

M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 

1995 1996 

LOAD INGS: POWER 6531 

0.8522 0.76604 

%1995Vr 
1 997 1998 1998 

2.3206 

1.3593 

2.4921 

.. 

- 
23mb 

23261 

2.3195 

2.3209 

0.OoM) 

2.3187 

2.3200 

2.3202 

23M1 

2.3203 

2.3200 

2.3449 

2.3199 

2.3158 

2.3199 

2.3384 

2.3203 

2.3M1 

2.2451 

2.3200 

2.3200 

2.3200 



.LE=000 
1UTAL GENERAL SUPPORT ASSETS 

LAND 
BUILDINGS 
MOTOR VEHICLES 
AIRCRAFT 
GARAGE WORK EQPT 
OTHER WORK EQPT 
. -. .. . . . -. .- 
OFFICE SUPPORT EQUIPMENT 
VOICE COMMUNICATIONS 6'18C.728C. 618'2) 
Total m c e  Equipment (2123j 

GENERAL PURPOSE COMPUTERS 
DATA COMMUNICATIONS (63OC+7Joc) 
Total General Purpose CompUer (2124) 

TOTAL CENTRAL OFC ASSETS MINUS DLE 
ANALOG ELECTRONIC SWITCHING 

1995 1995 
13251 53 1372984 

51916 5233 
716271 730472 
-1 s2is3- 

0 0 
1802 1825 

94383 91 883 
12071 10948 
26891 25793 
70T7 

53968 
206743 
147328 
354071 

2564547 
405853 

DIGITAL ELECTRONIC SWITCHING 1255792 
OPERATOR SERWCES 4259a 
RADIO 4589 
CIRCUIT m 1 5  

DIGITAL DATA SYSTEMS (157'2) 
CIRCUIT OTHER (EXCLUDE 257C,157C) 

. .. 
16968 

840747 

TOTAL INFO.ORIGJTERMINATION 
STATION APPARATUS 
LARGE PBX 
PUBLIC TELEPHONE 
OTHER TERMINAL EQUIPMENT 

'AL OUTSIDE NETWORK 
AGITAL LOOP ELECTRONICS m32 - 25%) 

CABLE 8 WIRE 
POLES 
A E R M  CABLE 

167035 
350 

8237 
59924 
98524 

6089760 
1203534 
4886226 

136541 
718233 
692133 
26100 

920986 
720842 
200144 

2372449 
2255449 

METALLIC 
NON-METALLIC 

METALLIC 
NON-METALLIC 

METALLIC 
NON-METALLIC 

UNDERGROUND CABLE 

BURIED CABLE 

SUBMARINE CABLE 
INTRABUILDING NETWORK CABLE 
METALLIC 
NON-METALLIC 

CONDUIT 685573 

TOTAL NET CONSTRUCTION 101464% 
(Excl Spl Pur Vehicles, Customer Premises Wiring. 6 ElechMech. Switches) 

DETAILED INVESTMENT BREAKDOWN: 
Other Digital (357C.n57C.F357C.s57C,~C,557C) 741822 
Other h l c g  (57C.597C) 98925 
Analog Pair Gain (457C) 0 

LARGE PEX - REGULATED ONLY (2341) 8237 

117000 
931 3 

43131 
42947 

184 

Tot 0th Term Eqpt-REG ONLY (EXC 358C, W C )  

"-in (2351 - 198C. l&SC) 

.aer (2351 - 998C. 988C) 
iless (2351 - 298C,288C) 

95419 

37865 
1999 
2MlM) 

180875 
390235 

25MK135 
390499 

1272535 
43512 
2987 

859242 
16159 
843083 

171793 
363 

8760 
60195 

102455 

4958873 
137698 
730392 
702199 
28193 

927419 
719921 
207498 

2413728 
2291105 
lpgP 

9247 
43328 
43140 

189 
697061 

10307530 

752708 
90375 

0 

8780 

99206 

39354 
1955 

18906 

&lidr\L.f 4 .r+ VLJ7LrnCJf 
E-0-Y E-O-Y E-O-Y 
1996 1997 1998 
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FLORIDA ACTUALFORECASTED W P  for use in 1996 Pknt Specific Expense ACF 

SUMMARY OF INVESTMENTS (WO) 

BUILDING 
COMPUTERS 

. , I  

ANALOG SWITCH 403;853 390;499 
DIGITAL SWITCH 1,255,792 1 jL72.535 

EMS 42.598 43.512 

0611995 12/1995 1996EDY 1997 EDY 1998 EDY 

716.271 730.472 
354.071 3w.235- 

RADIO 
CIRCUIT-DDS 

CIRCUIT-DIOL PRGN 
CIRCUIT-DIGL OTHER 
CIRCUIT-ANAL PRGN 

CIRCUIT-ANAL OTHER 
LARGE PBX REG 

COIN 
COINLESS 

OTHER PUBLIC 
OTHER TERM REG 

POLES 
AE CA METAL 
A€ CA FIBER 

UNGR CA METAL 
UNGR CA FIBER 
BUR CA METAL 
BUR CA FIBER 

SUBMARINE CABLE 
INTRABLDG METAL 
INTRABLDG FIBER 
TOTAL INTRABLDG 

CONDUIT 

4,589 
16.968 

1.203,534 
741.822 

0 
98,925 
8.237 

37.865 
1,999 
20.060 
95,419 

136.541 
692.133 
26.1 00 

720.842 
200,144 

2.255.449 
117,CCO 

9,313 
42,947 

184 
43.131 
685.573 

2;987 
16,159 

I,p5.045 
752,708 

0 
90.m 
8.780 
39.334 
1.955 

18,906 
59,206 

137,698 
702.199 
28.193 

719,921 
207.498 

2,291,105 
122,623 

9,247 
43.140 

188 
43,328 

697.061 

AVERAGE INVESTMENTS (OOO) AVG1995 AVO1996 AVO1997 AVG1998 

BUILDING 
COMPUTERS 

ANALOG SWITCH 

71 6,271 
354,071 
403.853 

DIGITAL SWITCH 1.255.792 
OPER SYSTEMS 42,598 

RADIO 4.589 
CIRCUIT-DDS 

CIRCUIT-DIOL PRGN 
CIRCUIT-DIGL OTHER 
CIRCUIT-ANAL PRGN 

CIRCUITANAL OTHER 
LARGE PBX REG 

COIN 
COINLESS 

OTHER PUBLIC 
OTHER TERM REG 

POLES 
AE CA METAL 
AE CA FIBER 

UNGR CA METAL 
UNGR CA FIBER 
BUR CA METAL 
BUR CA FIBER 

SUBMARINE CABLE 
INTRABLDG METAL 
INTRABLDG FIBER 

TOTAL INTRABLDG 
CONDUIT 

16;W 
1,203,534 

741,822 
0 

98,925 
8.237 

37565 
1.999 
20,m 

' 95,419 
136,541 
692,133 
26.1W 

720.842 
200,144 

2,255,449 
117,WO 

9,313 
42.947 

iu- -. 
a.i31 

685.573 



83 

FLORIDA ACTUALFORECASTED EXP for use in 1996 Plant Spacifffi Exp=nse ACF 

CURRENT @ CURRENT 
AVERAGE INVESTMENTS (W0) CClBC AVO1995 

BUILDING 1.694 1213363.074 
COMPUTERS 0.691 244663.061 

ANALOG SWITCH 1.477 596490.881 
.DIGITAL SWITCH 1.024 1285931.008 
OPtR SYS- 1.024 43620.352 

RADIO 1.233 5658.237 
CIRCUIT-DDS 0.981 16645.608 

CIRCUIT-DIOL PRGN 1.040 125167’5.36 
CIRCUIT-DIGL OTHER 1.040 771494.88 
CIRCUIT-ANAL PRGN 1.040 0 

CIRCUIT-ANAL OTHER 1.040 102882- 
LARGE PBX REG 

COIN 
COINLESS 

OTHER PUBLIC 
OTHER TERM REG 

POLES 
AE CA METAL 
AE CA FIBER 

UNGR CA METAL 
UNGR CA FIBER 
BUR CA METAL 
BUR CA FIBER 

SUBMARINE CABLE 
INTRABLDG METAL 
INTRABLDG FIBER 
TOTAL INTRABLDG 

CONDUIT 

PRESENT WORTH 
CUMMUIATNE PRESENT WORTH 

CURRENTAVERAGElNVESTMENT(W0) 

BUILDING 2121 
COMPUTERS 2124 

~~ ~ 

CIRCUIT-ANAL PRGN 2232 m c  
CIRCUIT-ANALOTHER 2232 57C 

LARGE PBX REG 2341 
COIN 2% lwc 

COINLESS 2351 288C 
OTHERPUBLIC 2351 W C  

OTHER TERM REG 2362 
POLES 2411 

AECAMETAL 2421 12C 
A E C A F ~ E R  2421 ei2c 

UNGRCAMETAL 2422 5C 
UNGRCAFIBER 2422 85C 
BURCAMETAL 2423 45C ~ ~~ 

BUR CA F ~ E R  2423 8456 
SUBMARINE CABLE 2424 

INTRABLDG METAL 2426 52C 
INTRABLDG FIBER 2426 852C 

TOTAL INTRABLDG 2426 
CONDUIT 2441 

0.987 8129.919 
1.059 40099.035 
1.059 2116.941 
1.059 21243.54 
1.077 102766,263 
2.375 324284.875 
1.325 917076.225 
0.866 p6M.6 
1.338 964486.596 
0.781 156312464 
1.265 2853142.985 
0.919 107523 
1.850 17229.05 
1.444 62015.468 
0.861 158.424 
1.444 62173.032 
1.567 1074292.891 

11.25% 1.05475 

1995 

1,279;195 
258.058 

ANALOG SWITCH 2211 629;149 
2212 1.356.336 

OPER SYSTEMS m0 46,009 

CIRCUIT-DOS 2232 157C 17.557 
CIRCUIT-DIGL PRGN 2232 257’2 1,320,205 

CIRCUIT-DIGL OTHER 2232 357C 813,734 
0 

108.515 
8,575 

42.294 
2.233 

22,407 
108,393 
342039 
967.286 
23,840 

1,017,292 
164.871 

3,m.353 
113,410 
18.172 
65.411 

167 
65.578 

1,133,110 

RADIO 2231 5,*- 

CURRENT CURRENT CURRENT 
AVO 1996 AVG 1997 AVO 1 998 

0.94809 

1996 

0.85222 0.76604 
%1995VS 

1997 1998 1998 

2.5557 
3.001 1 
2.1748 
2.6759 
2.5905 
0.7753 
2.1qn 
2.6251 
2.4693 
0 . m  
2.2233 
3.9666 
2.4666 
2.3215 
2.2379 
2.5093 
2.5444 
2.5035 
4 . m  
2.4374 
3.0379 
2.6135 
3.2949 
2.5802 
2.9564 
9.4503 
2.9984 
2.5713 

A* ‘ a Y L R  * 
b 
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FLORIDA ACTUALFORECASTED U P  for use in 1996 Plant spec if^ Expense ACF 

UNLOADEDW(L-R-FACTORS 

OPERATOR SYSTEMS 
RADIO 

1995 1996 1 597 1998 

BUILDING 
BUILDING 

COMPUTERS 
COMPUTERS R 0 . m  O.oo00 O.oo00 0 . m  

ANALOG SWITCH M 0.0033 0.0013 0.0013 0.0012 
ANALOG SWITCH R 0.0119 0.0125 0.0127 0.0127 

O.aoo5 

0.0083 0.0088 
DIGITAL SWITCH R 0.0147 0.0139 0.0134 

OPERATOR SYSTEMS M O.ooo6 O.OW5 
R 
M 

RADIO 
CIRCUIT-00s 
CIRCUIT-DDS 

CIRCUIT-DIGL PRGN ~ ~~~ 

CIRCUIT-DIOL PRGN 
CIRCUIT-DIGL OTHER 
CIRCUIT-DIGL OTHER 
CIRCUIT-ANAL PRGN 
CIRCUIT-ANAL PRGN 

CIRCUIT-ANAL OTHER 
CIRCUIT-ANAL OTHER 

LARGE PBX REG 
LARGE PBX REG ~~ 

C6lN 
COIN 

COINLESS 
COINLESS 

OTHER PUBLIC 
OTHER PUBLIC 

OTHER TERM REG 
OTHER TERM REG 

POLES 
POLES . ~ _ _ ~  

AE CA METAL 
AE CA METAL 
AE CA FIBER 
AE CA FIBER 

UNGR CA METAL 
UNGR CA METAL 
UNGR CA FIBER 
UNGR CA FIBER 
BUR CA METAL 
BUR CA METAL 
BUR CA FIBER 
BUR CA FIBER 

SUBMARINE CABLE 
SUBMARINE CABLE 

INTRABLDG MET 
INTRABLDG MET 
INTRABLDG FIB 
INTRABLDG FIB 

TOTAL INTRABLDG 
TOTAL INTRABLDG 

CONDUIT 
CONDUIT 

M O.M)68 0.0065 0.0064 0.0061 
R 0.MXxI O.Ow0 0.WW 0 . m  
M 0.2046 0.1031 0.0985 0.0927 

R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 
M 
R 

0.0031 0.0031 
0.0027 0.0081 
O.dn4 0.1131 
O.oo00 O.oo00 
0.0047 O.Oo50 
0 . m  O.WO3 
0.0059 0.0056 
0 . m  0 . m  
0.033 0 . W  
O . W o 0  0.WW 
O . W o 0  O.oo00 
0 .WoT- 0 . m  
0.0134 0.01 47 
-0.oou -0.0042 
O.oo00 0.5Y.N 
0.1876 0.1793 
0.WW O.oo00 
0.1172 0.1192 
O.oo00 0 . m  
0.1739 0.1832 
O.oo00 O.oo00 
0.0513 0.0546 
0.OMx) 0.WW 
0.01 92 0.0184 
0.WW 0.0333 
0.0761 0.0734 
O.oo00 O.oo00 
0.0052 0.0045 
0.MXx) 0.5Y.N 
0.0202 0.0159 
O . W o 0  O.oo00 
0.0047 0.0043 
O . W o 0  0.WW 
0.0588 0.0560 
O.oo00 0.WW 
O.M)56 0.0051 
O.oo00 O.oo00 
0.0051 O.Oo50 
0 . m -  .- 0 . m  
0.0245 0.m1 
O.Wo0 0.WW 
0.0099 0.0041 
O.oo00 0.WW 
0.0245 0.02M 
O.oo00 O.oo00 
0.0035 0.0033 
O.oo00 0.0333 

0.0031 0.0031 
0.0104 O.Oo80 
0.1449 0.1120 

0.0051 0.0049 
0 . m  0.- 
0.0055 0.0052 
0 . m  0 . m  
0 . W  0.0064 

O.oo00 o . m ,  - 

O.Ow0 O.oo00 
0.WW 0.w00 
O.OOO2 0.0w2 
0.0145 0.0140 
-0,0036 -0.M)31 
O.oo00 O.oo00 
0.1794 0.1764 
O.oo00 0 . W  
0.1192 0.1173 
O.oo00 0.w00 
0.1833 0.1803 
O.oo00 0.OMx) 
0.0543 0.0530 
0.MXxI O.oo00 
0.0181 0.0175 
O.oo00 0.WW 
0.0725 0.0705 
O.oo00 0 . m  
0.0040 0.0029 
O.oo00 O.oo00 
0.0198 0.0192 
O.oo00 0.0w0 
0.0040 0.0036 
O.oo00 0.w00 
0.0545 0.05P 
0.WW 0.mm0 
0.0046 O.Oo40 
O.oo00 0.OMxI 
0.0049 0.- 
O . W o 0  0.w00 
0.02% 0.0192 
O.Ow0 0.w00 
0.m1 0.0011 
0 . m  0.- ~ . . ~ ~ ~  
0.0204 0.0189 
0.WW 0.w00 
0 . m  0.0031 
0.5Y.N O.oo00 



FLORIDA ACTUALFORECASTED EXP for use in 1996 Plant Specific Expense ACF 

Calculation of Plant Specif~c m s e s  Loadings 
ulative Present Work.) (OOO) - 1995 1996 1997 1998 

Power Loading: Expense 

COF 

Power Factor 0.0029 0.0029 0.0028 p E q  
@ 

Loaded Plant Specifc Expm ses Factar 1995 1996 1997 1998 

Building 0.0068 0.0065 0.0064 0.m1 
Computers 0346 0.1031 0.0985 0.0927 

Analcg switch 0.0151 0.0166 0.0168 
Digital swach 0.0234 0.0251 0.0250 

Oper Systems 0.0036 0.035 0.0034 0.0033 

- 
Radio 0.0430 0.1241 0.1581 0.1226 

0.0076 0.0079 0.0078 0.0076 
0.0091 0.0088 0.0085 0.0082 
0.0100 0.0098 0.0097 0.0093 
0 . W  0 . W  0 . W  0 . W  
0.0165 0.0177 0.0175 0.0169 
-0.0053 -0.0042 -0.0036 -0.0031 

Circ-DDS 
Circ-Dig1 PrGn 

Circ-Dig1 0th 
Cin-Anal PrGn 

Circ-Anal 0th 
Large PBX Reg 

Coin 
Coinless 

Other Public 

0 inv 95 T 98 

Other Term Reg 
Poles 

Ae Ca Metal 
Ae Ca Fiber 

Ungr Ca Metal 
Ungr Ca Fiber 
Bur Ca Metal 
Bur Ca Fiber 

Submarine Cable 
lntrabldg Metal 
lnlrabldg Fiber 
Total lntrabldg 

Conduit 

0.1876 0.1793 
0.1172 0.1192 
0.1739 0.1832 
0.0513 0.0546 . .... ~ 

0.0192 0.0184 
0.0761 0.0734 
o.oq52_-_ 0.0045 
0.0202 0.0199 
0.0047 0.0043 
0.0588 0.0560 
0.0056 0.0051 
0.0051 O.Oo50 
0.0245 0.0221 
0.0099 0.0041 
0.0'245 0 . m  
0.0035 0.0033 

0.1794 0.1764 
0.1192 0.1173 
0.1833 0.1803 
0.0543 0.0530 .... .. 
0.0181 0.0175 
0.0725 0.0705 
0.0040 0 . m  
0.0198 o . o G  
0.0040 0.0036 
0.0545 0.0522 
0.0046 0.W40 
0.0049 0.0046 
O . M o 6  0.0192 
0.0021 0.0011 
0.0234 0.0189 
0.0033 0.0031 

.. ... 
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PAGE ' 1 

*TOTAL MAIN ACCT 6112 

6113 6113 

- 

*TOTAL MAIN - ACCT 6113 
6114 6114 

FL 140 
141 
0000 

FL 240 

M 
M I  

M 

MORE 

PRlVAT EPROPRI ETARY 



PAGE ' 2 

MAIN ACCT MAIN ACCT STATE SUB REC-CFLT CODE-LTR _-_----- -_-_--_-_ -_-_- --------_-- _ _ _ _ _ _ _ _  
POTAL MAIN ACCT 6114 

- - - 
- 

M 6115 6115 FL 340 

*TOTAL MAIN ACCT 6115 

6116 6116 FL 540 
940 

- 
M 
M 

1900 

*TOTAL MAIN ACCT 6116 - 
6121 6121 FL 10 M 

M 110 

MORE 

PRIVATEPROPRIETARY 



PAGE 3 

MAIN ACCT MAIN ACCT STATE - - -------- -----__-- _-___ 
121 6121 FL 

*TOTAL MAIN ACCT 6121 

6122 6122 FL 

- 

*TOTAL MAIN ACCT 6122 

6123 6123 n 
- 

30 
31 
130 

430 
658 

M 
M 
M 

M 
n 

AMOUNT ------ 

*TOTAL MAIN ACCT 6123 - 

MORE 

PRlVAT WROPRIETARY 



PAGE . 4 

*TOTAL MAIN ACCT 6124 

6211 6211 FL 

- 

*TOTAL MAIN ACCT 6211 

6212 6212 FL 

- 

77 

377 

M' 
R 

M 

MORE 

PRlVAT WROPRIETARY 



PAGE . 5 
91 

MAIN ACCT MAIN ACCT STATE - - -------- ---__-___ _ _ _ _ _  
212 6212 n 

*TOTAL MAIN ACCT 6212 

6220 6220 

- 

*TOTAL MAIN_ACCT 6220 

6231 6231 

*TOTAL MAIN ACCT 6231 - 

n 117 

n 67 

167 

M 
R 

M 
R 
M 
R 

MORE 

PRIVATEPROPRIETARY 



PAGE 6 

457 
D257 

F257 

T357 

CODE-LTR 

M 
R 
M 
R 
M 
R 
M 
R 
M *  
M 
R 
M 
R 
M 

- - - - - - - _ 

MORE 

PRIVATEPROPRIETARY 



93 
PAGE 7 

*TOTAL MAIN ACCT 6311 - 
6341 6341 FL 

*TOTAL MAIN ACCT 6341 

6351 6351 FL 

- 

418 M 

158 
258 

78 

M I  
M 

E 

MORE 

PRIVATEPROPRIETARY 
Contains prln(. Mor Propht.ly Infamtlon. 

E X O ~ ~ I  punwnt  IO a writtan Agmnnnl. 
'-" 1 C l  be uaad or D I . c l d  OUbld. The BollSouth COmPanl" 



PAGE . 8 

MORE 

PRIVATEPROPRIETARY 



PAGE . 9 

MAIN - ACCT MAIN - ACCT STATE SUB-REC - CAT CODE-LTR 
.-------- --------- ----- ----------- -------- 
351 6351 FL 288 E 

M 
Y 

289 E 
M 

988 E 
M 
Y 

M 
Y 

989 E *  

*TOTAL MAIN ACCT 6351 - 

MORE 



PAGE . 10 

378 
558 
928 
958 

D 9 5 8  
F958 
7000 

'TOTAL MAIN ACCT 6362 

6411 6411 E% 

- 
1 

CODE-LTR 

E 
M 
Y 
M 
M 
M 

M 
M I  

-------- 

n 

M 

PRI VAT UPROPRl ETARY 

AMOUNT 

MORE 



PAGE . 11 

MAIN-ACCT MAIN - ACCT STATE SUB-RFX - CAT 
.-------- --_____-_ ----- ----------- 
,411 6411 FL 21 

*TOTAL MAIN - ACCT 6411 
6421 6421 FL 12 

22 
D12 
D22 
F12 
F22 
T12 
T22 
248 
298 

M 
M 
M 
M 
M I  
M 
M 
M 
M 
M 

AMOUNT ------ 

MORE 

PRIVATEPROPFETARY 



PAGE ' 12 
98 

6422 6422 n 

*TOTAL MAIN ACCT 6422 

6423 6423 FL 

- 

5 
F5 
T5 

45 
D45 
F4 5 
T45 

M 
M 
M 

M 
M 
M 
M 

MORE 

PRIVATUPROPRIETARY 



PAGE . 13 
99 

*TOTAL MAIN ACCT 6423 - 
6424 6424 FL 

*TOTAL MAIN ACCT 6424 

6426 6426 FL 

- 

6 
F6 
T6 

52 
F52 

M 
M 
M 

n 
M 

AMOUNT ------ 

*TOTAL MAIN ACCT 6426 - 

MORE 



6512 6512 FL 1100 
1200 
1700 
4100 
4700 
6000 

*TOTAL MAIN - ACCT 6512 
6531 6531 FL 0000 

MORE 

t 



PAGE . 15 

MAIN - ACCT MAIN - ACCT STATE SUB - REC-CAT ------__ _ _ _ _ _ _ _ _ _  _ _ _ _ _  ----------- 
TOTAL MAIN - ACCT 6531 
6532 6532 FL 7 

698 
798 
898 
1000 
2000 

*TOTAL MAIN - ACCT 6532 
6533 6533 l?L 14 

24 

CODE-LTR 

TM 
E 
E 
E 

P 
W 
P 

MORE 

PRIVATEPROPFU ETARY 



PAGE . 16 

61 
74 
81 

91 

3200 
3400 

*TOTAL MAIN ACCT 6533 - 

MORE 

PRlVAT EPROPRI ETARY 



PAGE . 17 

*TOTAL MAIN ACCT 6534 - 
6535 6535 FL 

*TOTAL MAIN - ACCT 6535 

6540 6540 n 

*TOTAL MAIN ACCT 6540 

6561 6561 FL 

- 

0000 

2000 

1100 

*TOTAL MAIN ACCT 6561 - 

MORE 

PRlVATEPROPRl ETARY 
contlim W mdl# Pr0pht.y Informdlon. 

Exwpt Pursuant to a Wrmwn Agreement. 
May not ba u u d  or DI.CIOU~ The BellSouth Cornjsnies 



PAGE . 18 

*TOTAL MAIN ACCT 6563 

6565 6565 FL 2000 

- 

*TOTAL MAIN ACCT 6565 

6611 6611 F L  0000 

*TOTAL MAIN ACCT 6611 

6612 6612 F L  0000 

- 

- 

MORE 

PRIVATEPROPRI ETARY 



I 

PAGE . 19 

MAIN - ACCT MAIN - ACCT STATE SUB - REC-CAT CODE-LTR --------- --____-__ ----_ ----------- -------- 
'TOTAL MAIN - ACCT 6612 
6613 6613 FL 0000 

AMOUNT ------ 

*TOTAL MAIN ACCT 6613 

6621 6621 n 0000 

*TOTAL MAIN - ACCT 6621 
6622 6622 n 1000 

2000 

- 

*TOTAL MAIN - ACCT 6622 

MORE 

PRI VATEPROPRI ETARY 



PAGE * 20 

MAIN ACCT MAIN ACCT STATE SUB REC CAT CODE-LTR 
,..7-------- --------- ----- ----------- -------- 

' I  

- - - -  
' 623 6623 FL 0000 

*TOTAL MAIN ACCT 6623 

6711 6711 FL 

*TOTAL MAIN ACCT 6711 

6712 6712 FL 

*TOTAL MAIN ACCT 6712 

6721 6721 FL 

*TOTAL MAIN ACCT 6721 

- 

- 

- 

- 

0000 

0000 

0000 

AMOUNT ------ 

MORE 

PRIVATEPROPRIFTARY 



PAGE . 21 

*TOTAL MAIN - ACCT 6723 
6724 6724 

0000 

FL 0000 

/ O  3 

*TOTAL MAIN ACCT 6724 - 
6725 6725 FL 0000 

*TOTAL MAIN ACCT 6725 - 

MORE 

PRlVAT WROPRI ETARY 



PAGE - 22 

MAIN ACCT MAIN ACCT STATE SUB REC CAT CODE-LTR 

j726 6726 FL 0000 

*TOTAL MAIN - ACCT 6726 

6727 6727 FL 

*TOTAL MAIN ACCT 6727 

6728 6728 FL 

- - - -  --------- --------- ----- ----------- -------- 

- 
0000 

1100 
1200 
1300 
1400 
1610 
1900 

MORE 

L 



PAGE . 23 

*TOTAL MAIN ACCT 6728 - 

TOTAL 

END OF REPORT 

PRI VAT WROPRI ETARY 
C0nt.k mn* .ndlor h~p(*ury  Informtion. 

k p c  rununt to W m n  Agmm*nl. 
W M bm urd or o w  TIN EdSouIh cornpanlo. 



FLORIDA ACT JFORECASTED EXP for use in 1996 Plant Specific Expense ACF 

FLORIDA 

TOTAL NC6110 
TOTAL NC6120 
TOTAL AIC6wX 
TOTAL NC6310 
TOTAL NC6410 

N C  6510 
N C  6530 

TOTAL PLT SPEC B 
NON-SPEC EXP 

PJC 6540.A ACC IS 
PJC 6540.8 ACC ST 
N C  6560 
N C  6610 
N C  6620 
N C  6727 
PJC 6 7 M  

TOTALOTHER 

TOTAL EXPENSES 
LESS MR ADJ 

1995 
3,595,661 

155,638,045 
153,557,715 
45,261,109 

270,019,319 
795.066 

251,273,284 

880.1 40,199 

0.00 
10,108.8?0.00 

685,278,109 
134,142,868 
354,977,941 

7,997,355 
420.572,084 

1.613,077,227 

2,493,217,426 

SMART BUDGETED PROJECTIONS 
% 1996 1996 REVISED 1997 

0.41% 
17.68% 
17.45% 
5.14% 

30.68% 
0.09% 

28.55% 

100.00% 

0.00% 
0.63% 

42.48% 

22.01% 
0.50% 

26.07% 

100.00% 

8.32% 

NOTE: SOURCE SEPARATIONS DETAIL COMMITMENTVIEW OF 1996, PLANNING VIEW OF 1997,1998. 
BUDGETS ARE NOT FORECASTED BY ACCOUNT THRU SMART. THEREFORE, WE SPREAD 

TOTAL 1996 T 1998 DOLLARS BY TOTAL PLT SPEClFlClNON-SPEClFlC EXPENSES AND TOTAL OTHER 
USING 1995 ACTUAL BY ACCOUNT. 

1997 REVISED 1998 1998 R N S E D  



1996 

00.01 Local Service 
8O.AI Network Access - Inter 
80.81 Network Access - Intra 
00.81 Long Distance - Inter 
OO.AI Long Distance - Intra 
XX.XI Miscellaneous - Regulatory 
OO.Al Uncollectibles - Inter 
0O.B) Uncollectibles - Intra 
AI. REVENUE A C C O W S  

10.01 Network support 
20.01 General Support 
=.XI co Equipment 
10.01 Inf/Org/Tm 
10.01 Cable h Wire 

WIT SPECIFIC EXPENSES 

10.01 Other PPE 
30.01 Network operations 

'm NON-SPECIFIC EXPENSES 

40.0 Access Expense - Inter 
40.81 Access Expense - Intra 
60.01 Depreciation and mort 
10.01 Cust oper - Marketing 
20.01 Cust oper - services 
27.X) Research and Development 
XX.Xl Other Corp operations 

AI. EXPENSE ACCOUWE 

' E W E S  LESS EXPENSES 

1O.Xl Income from Custom Work 
30.Xl Return f m m  Non Reg 
40.X) Foreign Exchg Gain/Loss 
5O.X) Land Artwork Gain/Loss 
60.11 Other operating Gains 
60.21 Other operating Losses 

XX.Xl OTHER OPER. INClEXP (NET) 

40.21 Grass Receipts Taxes 
4x.x) Other Taxes 

ER OPERATING TAXES 

SEPAFATIl TAIL 
CamIIMENT VIEW OF 1996, PL .NG VIEW OF 1997, 1998 

FLORIDA 

FRTOTAL FRADJS - MAS71 MRTOTAI. PART 64 G A D J S  SEPARABLE PART 36 MR INTER 

125,708 54 -69 125,722 - 125,722 0.247847 31,160 

189,870 54 -69 189.884 4,893 194,777 0.205197 39,968 
_ _ _ _ _ _ _ _ _ _ _  ___----.... .__________ _...._.____ _ _ _ _ _ _ _ _ _ _ _  ___._______ ._...______ _ _ _ _ _ _ _ _ _ _ _  

NOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT 1 

REGANTER 

TE: 03/19/96 
.IIE; 4:14 PM 

RPTU: CBS00502 

94,613 

149,967 



3E: 1 . 2  
3K: N/A 
ALE: $000 DR/-CR 

1 9 9 7  

000.0) Local service 
O8O.A) Network Access - Inter 
080.0) Network Access - Intra 
100.A) Long Distance - Intra 
2xx.x) Miscellaneous - Regulatoq 
300.A) Uncollectibles - Inter 
300.0) Uncollectibles - Intra 

100.8) Long Distance - Inter 

r a  REVENUE ACCOUNTS 

110.0) Network Support 
120.0) General Support 
2xx.x) CO Equipment 
310.0) Inf/Org/Tm 
4 1 0 . 0 )  Cable h wire 

P L W I  SPECIFIC EXPENSES 

510.0)  Other PPE 
5 3 0 . 0 )  Network operations 

PLANT NON-SPECIFIC EXPENSES 

540.A) Access Expense - Inter 
j 4 0 . 0 )  Access Expense - Intra 
560.0)  Depreciation and Amcrt 
S10.0) Cust oper - Marketing 
J27.X) Research and Development 
JaC.X) Other C o p  operations 

j 20 .0 )  CUst oper - services 

CAL EXPENSE ACCOUNTS 

JENVES LESS EXPENSES 

i l 0 . X )  Income from Custom Work 
A 0 . X )  Return from Non R e g  

15O.X) Land Artwork Gain/Loss 
160.1) Other operating Gains 
160.2) Other operating Losses 

140.X) Foreign Exchg Gain/Loss 

1xx.x) OTHER OPER. INC/EXP (NET) 

" 0 . 2 )  Gross Receipts Taxes 
? 4 x . x )  Other Taxes 

IER OPEFATING TAXES 

SEPAFSTIl 3TAIL 
CcEnnlRlENT VIEW OF 1 9 9 6 ,  P L  .IING VIEW OF 1 9 9 7 ,  1 9 9 8  

FLORIDA 

FRTOTAL FRALNS - M A 5 7 1  MRTOTAL PART 6 4  GXUS SEPARABLE 

.TE: 03/19 /96  
.IME: 4 : 1 4  PM 

RFTX: CBSQO502 

PART36 MR IIPPER R E G m R  FRIMRA 

NOT FOR USE OR DISCLOSURE OWSIDE BELLSOVPH EXCEPT DNDER WRITTEN AGREEMENT 1 

Jqu&CrL: Fl2eJce - 47uA Lf  3 



.GE: 1.3 I )OX: N/A 
1 ALE: $000 DR/-CX 

1998 

0 0 0 . 0 )  Local service 
08O.A) Network Access - Inter 
080.8) Network Access - Intra 
100.8) Long Distance - Inter 
100.A) Long Distance - Intra 
2xx.x) Miscellaneous - Regulatory 
300.A) Uncollectibles - Inter 
300.0) Uncollectibles - Intra 
TAL RFJTKWE A C C O W S  

110.0) Network Support 

2xx.x) CO Equipment 
310.0) Inf/Org/Trm 
410.0) Cable 61 Wire 

PLANT SPECIFIC EXPENSES 

510.0) Other PPE 
530.0) Network operations 

PLANT NON-SPECIFIC EXPENSES 

540.A) Access Expense - Inter 
540.0) Access Expense - Intra 
560.0) Depreciation and ?mort 
610.0) Cust mer - Marketing 
620.0) N s t  oper - Services 
121.X) Research and Development 
1xX.X) Other Corp operations 

120.0) Genera1 SYPpoIt 

TAL EXPENSE A C C O W S  

VENUES LESS EXPENSES 

SEPARPITI 'PXAIL 
CCEMITMENT VIEW OF 1996, I IN0 VIEW OF 1997, 1998 

FLORIDA 

\TE: 03/19/96 
im: 4:M PM 

RPTU: CBS00502 

PR'IWTAL FRAIUS - AFASl1 MRTOTAL PART64 G A I U S  SEPARABLE PART 36 MR IKTER REGAWER PRINTRA 

ll0.X) Income from Custom Work 
130.X) Return from No" Reg 
14O.Xl Foreign Exchg Gain/Loss 
150.X) Land Artwork Gain/kss 
160.1) Other operating Gains 
160.2) Other operating Losses 

1XX.X) OTHER OPER. INCIEXP (NET) 

240.2) Gross Receipts Taxes 
24x.x) Other Taxes 

SER OPERATING TAXES 

t 
NUT FOR USE OR DISCLOSURE OWSIDE BELLSOUTH EXCEPT UNDER WRITI'EN AGREEMEWT 
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.TOlAL FLU-COO€ MOD2E7 

b232FzS7M M0F257 

.TOTAL F W - C O O €  MOF217 

62321357M MOT357 

.lOTAL FW-CODE MOT357 

m 
YES 

m 
YES 

m 
VES 

m 

m 
YES 

m 
YES 

m 
VES 

m 
VLS 

m 
YES 

m 
YES 

m 
VES 

MTE 

96/03 
96/03 
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. V I 3  
96/03 

96/03 
96/03 

w e 3  

95/03 
95/03 

96/03 
96/03 

95/03 
96/03 

95/03 
96/03 

9wo3 
9w.3 

95/03 
96/03 

96/03 
95/03 

1b2,Ul.b2 
1,141.n 

lU,.Zz.U 

lb,S37.b# 

II ,667. L. 

w , m . a 1  
35,785 .40 

m,U9.41 
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7.9WS9 
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74.W.53 

---__- 
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9 . U  
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99.99 
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99.99 
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15.19 
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n.n 

IM 
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u.13 

3,OObSb 
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21. e@ 

30b.14 
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99.99 

‘3 99.- 
.a 

99.99 

99.21 
.n 

99.99 

iw.n 
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3 7  
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1n.n 
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I##.*O 

97.4s 
2.% 

99.99 

n.u 
.W 

99.99 

.z.n 
17.41 

99.99 

W.W 
2.19 

n.n 
93.14 
b.85 

n.n 



1996 
RIGHT TO USE FEES 

WORKSHEET A 

SOURCE 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

(A) 
1996 

ANALOG 
TOTAL RTU 

(GABRADSP) 

679,901 
1,538,448 
2,785,054 

51 1,901 
1,150,840 

2 8 6,2 6 0 
270,432 
84,678 

816,598 

8,124,112 

1997 

601,728 
1,441,726 
2,470,978 

51 1,901 
1,009,442 

231,408 
129,216 
52,452 

439,706 

6,888,557 

1998 

601,728 
1,260,281 
1,884,456 

415,555 
915,178 
109,704 

0 
52,452 

188,446 

5,427,800 

(e) 
1996 

TOTAL 
SW RTU 
(GAILBR) 

11,442,779 
27,922,361 
19,888,968 
6,743,747 

10,611,239 
8,788,293 

14,758,033 
9,762,992 

13,667.588 

123,586,000 

1997 

16,363,590 
33,273,421 
25,693,866 
9,559,425 

17,703,331 
12,740,734 
20,551,864 
13,934,451 
21,288,324 

171 ,I 09,006 

1998 

15,465,688 
31,822,716 
25,347,290 
9,149,388 

16,428,028 
9,055,144 

18,700,329 
10,773,542 
17,183,877 

153,926,002 

(C) 
1996 

DIGITAL 
A-B=C 

10,762,878 
26,383,913 
17,103.914 
6,231,846 
9,460,399 
8,502,033 

14,487,601 
9,678,314 

12,850,990 

115,461,888 

1997 

15,761,862 
31,831,695 
23,222,888 
9,047,524 

16,693,889 
12,509,326 
20,422,648 
13,881,999 
20,848,618 

164,220,449 

1998 

14,863,960 
30,562,435 
23,462,834 

8,733,833 
15,512,850 
8,945,440 

18,700.329 
10,721,090 
16,995,431 

148,498,202 

Note: Data (includes generic and feature) furnished by Greg Pollet. Manager-Network. 
Post Col A & C to ACF Mtce., page 5. 



1996 
RIGHT TO USE FEES 
FEATURE UPGRADES 

WORKSHEET B 

SOURCE 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 
MISSISSIPPI 
NO. CAROLINA 
SO. CAROLINA 
TENNESSEE 

BELLSOUTH 

(A) 
1996 

ANALOG 
FEATURE 

(GAILADSP) 

276,584 
812,040 

1,820,878 
276,584 
559,033 
78,550 

135,360 
20,565 

550,498 

4,530.092 

1997 

251,440 
771,438 

1,609,148 
276,584 
501,202 
62,840 
67,680 
13,710 

296,422 

3,850,464 

1998 

251,440 
690.234 

1,270,380 
226,296 
462,648 
31,420 

0 
13,710 

127,038 

3,073,166 

(6) 
1996 

TOTAL 
FEATURE 
(GAILBR) 

8,083,941 
16,130,009 
13,118.437 
3,042,823 
4,890,941 
4,117,182 
8,474,630 
5,599,986 
9,544,772 

73,002,721 

1997 

11,201,579 
19,625,847 
17,869,822 
4,370,526 

10,745,455 
8,050,334 

15,383,264 
10,256,051 
16,791,724 

114,294,602 

1998 

9,780,088 
20,538,212 
17,598,090 
2,880,489 
8,551.152 
4,547.544 

12,417,929 
6,949,942 

11,400,477 

94,663,923 

(C) 
1996 

DIGITAL 
A - B C  

7,807,357 
15,317,969 
11,297,559 
2,766,239 
4,331,908 
4,038,632 
8,339,270 
5,579,421 
8,994,274 

68,472,629 

1997 

10,950,139 
18,854,409 
16,260,674 
4,093,942 

10,244,253 
7,987,494 

15,315,584 
10,242,341 
16,495,302 

110,444,138 

1998 

9,528,648 
19,847,978 
16,327,710 
2,654,193 
8,088,504 
4,516,124 

12,417,929 
6,936,232 

11,273,439 

91,590,757 

Note: Data furnished by Greg Pollet, Manager-Network. 
Post Col A & C to ACF Mtce., page 8. 



September, 1996 

BST Cost of Capital 

Pre-Tax Cost of Long-Term Debt 

Debt Ratio 

8 . 0 %  

40.0% 

Pre-Tax Cost of Capital for TELRIC 
FCC Subscribed Rate 11.25% 



who m u  hlc submioiOnr in ch &Atid round Of the 
comment +e."' Coar~qumtly, a r i m  is not q u i d  
for USTA's puticiprtion in the idM submission round. 
and we dirmIrs L( moot their waiver 

279. On June 29. 1990. BellSouth filed a Petition for 
' waiver of Section 65.10S(c) of the Commission's ruler for 

the fiw round of comments due on ~ u l y  16. 1990." 
BeiWutb rruoacd that *.im of haad seavice WLS ncces- 
say because ch JuIy Itb hoiby would dahy e i p t  Of 
proposed 6ndinp of kt and cmulurioar duo on July 2. 
1990. by purhr not bated in Washhgtoo4 D.C. and 
th- pUtkS WOUM rwd cbe CadN reckcld prradinl 
the July 16th Wag duc to ecepm tbo q P b  P r o w  

hand smke rule i s  to prwMe p a t h  the full time gnnt- 
ed under the Commkdoa'i rula to prrprrra r r rpoe.  
n o ~ r o u l d k p r r j u b * e d b y . p p t o . . l o f t h k ~ v e r .  
since no dditioarl rrrponSi.0 pMhp would be bnh- 
cornins" 

230. Since the filing drte add thus. the hmd service 
&tc h ~ v e  plrud. we dibmip o moo( BellSouth's waiver 
request. We note. however. chrt we tiad BellSouth's rc8- 
soning unconvincing beauv the haad service rule w u l d  
hrw ken ~eanvy IO pment prejudk to any pry 
seeking on1 ~ m c n t  on the reply proporcd finding3 of 
hct .nd conclusions.''' Morrovcr. Beukwh dii not prU- 
v i d e p c K ~ i v e ~ o f b i M b i U t y t o ~ s e ~ ~ y  
h~nd m pnia on the -due 

findingl of- md conclurbn (Q (wt cbc tiuru due. 
BdWUth ab0 cwmed chu. kawa cbe porpor of 

v L 0 l m ~ u A u s ; t f  
'31. Ascotdingly. IT Is ORDERED. purswat to ss- 

tions 1. ai). 4@. a d  201-205 of the Commaniations Aa 
of i9w. 8s rmcnded 47 us.c 11151. lsqi). lug,. aad 
201.205. chrt the aIuborkd Me ofmurn for the inter- 
state ~sceo rrrica of t W W k S I w ~  -~ im  & 
PWCRLBED @ ba .( UluUl~  rae'0f 11.2s pem tu- 

232. IT IS FURTHER ORDERED, chrt rhc motbrn 0 
accept late filed nocisa of appeuuuu filed by ColonQ 
otficc of Conrumer CouascL Gcntnl SeniOe Administ* 
tion. Indiuu office of Utility Consumer Counselor and 
Ohio Oftice of Consumem' Couavi ARE DISMISSED. 
233. IT lS FURTEERED ORDEREd. chu the Noli0 

punnce. md is Lw Bled .mdr*it md brief fikd by 
T u n  Omce of Public UtUicy Counsel Is GR4NTED IN 
PART (0 ch extent lndiited hcnin. 
234. lTS IS FURT?IERED ORDERED. chu tbe Mocion 

w Strike Tam Office of Public UtUy Counsel's h e  fikd 
notice of appmnec,  &davit. and brief Blcd by South- 
-ern Bell Telephone Company IS DENIED lod DIS 
MISSED to uaem i n d i i  herein. 

235. IT IS FURTHER ORDERED. tW tbc Molion to 
a p t  Luc Filai Pluding filed by Amuica;h Iaformr- 
tioa Technologies Corporuion and the AmMccb . operu- 
ins Cornpaia IS GRANTU). 
236. IT Is FURTHER ORDERED, U t  che Motion for 

L u v c  to File Out of Erne sled by Consumer W t i o n  Is 
GRAt$tED. 

237. IT & FURTHER ORDERED. thaf Lhe Motion for 
Lu*e LO File a Supplemenul Midavit subdued by Con- 
sumer CoLiition IS CRANED. 

of Appunna mqueuiag .cam of Icr llockc of a p  

238. IT IS FURTHER ORDERED, Ch.1 the Petition lor 
Wuver of the rpproprlte Pan 6J rules w dlow United 0:; 41 
Suter Telephone kroci t ion to file an initial rate off 1 
return subminion 61td by United Sum Telephone Aw- 
cution & DISMISSED. 

239. IT IS NRTHER'ORDERED. that the Petition for - 
Waiver of Section aS.lW(C) filed by BellSouth IS DE- 
NED. 

240. lT IS FURTHER ORDERED, that the Motion to 
Substim Origid Mid~vit for Facsimile Copy filed by 
Ameritah [nfonnuloo Tcchnol~cs Corporation and the 
rlrpcrirech Oprulnz Companies IS GRANTED. 

' I 

- 

- F E R A L  COMMUNICATIONS COkWSSION 
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Report Nuntw: C102AMRM6011 

Retention: Sed B$P wQ503013BT 

Burinass Unr: BST 
Book FCC 
Business MonthWear: 12 I 9 5  
Report Period: YTD 
Stale: Florida 
Acmunl Type: 1 

WISOUU~ T~lecommunication Inc. 
Job AMRM6011 INVESTMENT OVER ACCUMULATED DEPRECIATION 

Paw I 
Run Date: 0111 Im 
Run Time: 05:1(t~O 

Acm u n V F R C 
start of Period Add + Adjust Rstirrmenl Tnnder Reclass Removal Salvage Acrnnl End of Period 

cos1 Of Inv. % 

Balance 

2111 
2% 

0 -  
0 0 0 0 

- .  0.00 
52.233.111 50.164.458 416.954 1.W8.549 

0 0 0 

21 11 TOTAL C A$$! .-. 
50,164,453 416.954 1.608.549 

0 0 0 

43.150 
0 0 

0.00 

52.233.111 
0 

43.150 
0 

0 -  
0 0 0 0 

2112 
4cc 

55.681.510 10.211.673 -3.374.615 
-12,648,532 0 3,374,615 

28.27 
62,252,601 

-17.596.932 
-265.967 
135.959 

0 -  
0 43.897 -675.271 -7.827.550 

2112 TOTAL I' > V ..... 28.27 

62.252.601 
-17.596.932 

55.681.510 10,211,673 -3.374.615 
-12.648.532 0 3,374,815 

-265.967 
135,959 

0 -  
0 43,897 -675.271 -7.827.550 

2113 
14OC 

0 0 0 
0 0 0 

0.00 
0 
0 

0 
0 

0 -  
0 0 0 0 

2113TOTAL f i  ! R ;  , Q ~ , : L  ... " 
0 0 
0 0 

0.00 

0 
0 

0 0 -  
0 0 0 0 0 

9 
0 

2114 
24cc 17.65 

4.028 0 0 0 0 -  4.028 
-34 0 0 0 0 0 0 -677 -71 1 

2114TOTAL L - ' r  17.65 

4.028 0 0 0 0 -  4.028 
-34 0 0 0 0 0 0 .677 -71 1 

..... 

2115.1 
34cc -87.87 

0 0 -  1.781.195 
0 0 0 0 627.041 1.565.150 

1.741.480 11 5.574 -75.859 
2.116.332 0 75.859 

PRIVATEIPROPIETARY: Not Far Uss Or Disclosure outside BELLSOUTH except by d e n  agreement. 



I2d . .  

Report Number CIOZAMRM6011 
Job: AMRM6011 
Rotmtbn: SI0 BSPMX)-505013BT 

BellSouth Tdlecommuniation Ins. 
INVESTMENT OVER ACCUMlJlATED DEPRECIATION 

Page: 2 
Run Date: O l l l l l s s  
Run Time: 05:lO:lo 

BUJ,, una: BST 
Book FCC 
BurlnesrManVIPlsar: 12 I 9 5  
Report Period: M D  
state: Florida 
Account Type: 1 

AccounVFRC cost Of IW. % 

B;rlSnFe Balance 

A,&/ 

stut o( Period Add + Adjust Retirement Transfer Reclass Remonl Salnge Accrual Endofperiod 

2115.3 

65.822 0 
-24,658 0 

341c 

2115TOTAL G a 4  k k  ..." 
I .J07.302 
2.091.674 

2116.1 
54oc 

92.245.276 
-35,772.089 

2116.3 

1.481.356 
-470.332 

541C 

2116TOTAL ofh 
"I. 

l loc 

1OC 

93,726,652 
56,242,421 

2121.1 

9.821.735 
-347.1% 

2121.9 

694,591,889 
-147.676.037 

2121 TOTAL BId 
704,413,624 

-148.023.253 

3 I". 

2122.1 

210.484 
0 

1% 

2122.3 

7.030.909 
316 

11 5.514 
0 

10.653.338 
-2.264.603 

0 
0 

10.655.338 
-2.284.603 

1,522,860 
0 

28.991.853 
0 

30.514.713 
0 

0 
0 

0 

-21.941 
21.941 

f quip 
-97.800 
97.800 

-12.167.558 
12,161,558 

-493.785 
493.785 

-12.661.343 
12.561.343 

-209.004 
209.004 

-4.290.023 
5.791.648 

-4.499.027 
6.OW.652 

0 
0 

-2.343.636 

0 
0 

0 
0 

164.188 
-111,925 

0 
0 

164.188 
-1 11,925 

0 
0 

42.540 
-7.083 

42.540 
-7.083 

0 
0 

0 

~~ 

PRIVATUPROPIETARY: Not For Use Or Disclosure OUtside BELLSOUTH except by m e n  agreement. 

4 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 

0 

672 

0 

672 

10,188 

37.46 - .  
43.881 

0 -13.721 -16.438 

-84.86 

1325,076 
0 640.762 1.548.712 

3.17 
90,895344 

-17.979 6,551,749 -32,550,115 

3.17 
987.571 

0 -337.008 513.555 

35.77 

91.882815 
-17.979 -6.888.757 -32.863.670 

3.17 
~ .. 

11.135.591 
0 -225.455 -353.459 

21 37 
0 -  

-52,717 3.766.618 

0 -  
-52.717 3.776.806 

0 -  
0 0 

0 

719.336.259 
.23.954 -15.555.117 -153.756.842 

21.10 

730,471,050 
-23.954 -15.780.572 -154.110.101 

0.00 
210.484 

0 0 0 

41.70 
4.M17.273 



BellSouth Telecommunication Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

Report Number: Ci02AMRMW11 
Job AMRM6011 
Retention: See ESP OCW50M13BT 

Page: 3 
Run Date: 01111196 
Run Time: 05.1O:lO 

Business Unit BST 
Book FCC 
Business MmlhNear: 12 I 9 5  
Report Period: M D  
State: Florida 
ACwunt Type: 1 

AccounVFRC 
Start of Period 
Balance Balance 

-2.s31.954 0 2.343.836 0 0 0 0 -1.366.318 1.954.636 
0 

2122.9 - 
Mc 60.72 

6.028.592 83.303 62.020 0 0 -  6.M9.875 

Am I . 
cost O f  Inv. % 

Add + Adjust Retirenwnt Transfer Reclass Removal Sahage Accrval End of Period 

-5,548,088 0 62.020 0 0 29.589 0 -217.039 -3.673.518 

31C 
2122.9 

0.00 
0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 -  
0 0 0 0 

2122TOTAL C ; . t c d  ..... 51.41 

13.269.985 83.303 -2.405.556 
-6.480.042 0 2.405.656 

0 
0 

0 -  
0 29.589 

10- 
0 -1.583.357 -5.628.154 

2123.1 
4 M c  

0 
0 

54.01 
0 -  10.438.736 
0 125 1.193 -903.812 -5.638.338 

10.284.625 368,177 -214.066 
-4947.524 0 214.066 

2123.211 

6.837.355 901.294 -397.089 
-1.391.806 0 397.089 

71 Bc 36.01 
0 -  7,341,560 
0 498 -213.958 -1.434.496 -2.643.769 

0 
0 

2123.211 
76Bc 

725 749 
-238 0 

0 
0 

0 -  
0 0 0 -293 

36.02 
1,474 
-531 

0 
0 

2123.219 

0 
0 

2123.219 

0 
0 

7 2 K  

778C 

0 -  
0 

0.00 
0 
0 

0 
0 

0 
0 

0 
0 0 0 0 

0 -  
0 

0.00 
0 
0 

0 
0 

0 
0 

0 
0 0 0 0 

2123.221 
6% 

7.598.245 1.054.520 304.867 
695.748 0 -304.867 

14.68 
8,957.632 

1.087 -16,798 -1,689.952 .1,314,782 
0 -  
0 

0 
0 

2123.3 

9.517.711 
73lC 36.39 

6.395.192 0 -3.122.519 0 0 -  

PRIVATEIPROPIETARY: Not For Use Or Discciorurs o&ide BELLSOUTH except by *en agreement. 
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R+ N u m k  CIMAMRMB)ll 
Job: AMRMSO11 
~d.ntlon: ses ESP OOC-503413ET 

Burlness UnB: EST 
Book FCC 
Business MontWear: 12 I S 5  
Report Period: YTD 
state: Florida 
Account T m :  1 

BellScUh T&wmmuniation Ins. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

M 0 : . 4  
Run Date: 01111135 
Run rime: 05: ioio 

.. 
R D J  

AcmunUFRC Inv. 16 
start of pamd Add + Adjust Retirement Tnnder Rrlsrr  R e m 1  Salvage A M l a l  E n d o f p e w  

0 -847.500 -2.327.192 -2.812.024 0 1.332.332 0 0 0 

2123TOTAL 9 : A  "... 
34.238.661 
-8,455,944 

5% 

63oc 

73oc 

531C 

2124.1 

223.484.274 
-177.461.251 

2124.21 

134.881.M6 
53.235.3c9 

2124.29 

0 
0 

2124.3 

89.948 
-115.231 

E 1 ntp 

2,324,740 
0 

30,525,740 
-1.945.722 

48.335.482 
0 

0 
0 

0 
0 

3.428.807 
1.638.620 

44.879.891 
44.879.891 

-20.049.362 
20,049,362 

0 
0 

-15,508 
15.5c.3 

35.99 - 
0 0 -  594 
0 0 714 -231,949 4.876.053 - 

71.86 

13.345.232 0 -176.340 -27.135 -29.218324 -150.EO3.649 
155.438 0 -  209.285.561 

17.707.280 0 -  
-12.530.713 0 

0 0 -  
0 0 

0 0 -  
0 0 

38.68 
180.874.906 

47.328 -3.311.303 -20.985.805 -69,966,440 

0.00 
0 

0 0 0 0 

128.11 
74.440 

0 0 4.359 -95.364 

2124TOTAL F r"5p 56.55 

358.455.728 78,861.222 64.944.761 17.862.718 0 -  JS234.90L 

..... 
-230.811.791 -1.945.722 64.944.761 814.519 0 -129.012 3.338.438 -50.199.7?0 -220.665.453 

2211.1 
77C 72.08 

405,660,284 5.WJ.231 -17,515,144 44.451 -1.422.709 - 390.420.211 
-277.644.454 361.170 17S73.144 175.823 2.229.108 1.220.344 5.279.813 -30.414.900 -281,419.952 

221 1.3 
577C 

118.426 0 -39.475 
65.821 0 39.475 

55.58 
0 0 -  78.951 
0 0 0 0 17.535 43.881 

2211 TOTAL ,!; .LA.' 72.08 

403,778.71 0 5.800.231 -1 7.61 2.61 9 44.451 -1.422.709 ~ 390.499.162 
-277.910.275 361.170 17.612.619 175.823 2.229.108 1.220.344 ' 5.279.813 -30.432.435 -281.463.833 

..... 

2212.1 
377c 36.06 

PRIVATUPROPIETARY Not For Use Or Diwlosure d i e  BELLSOUTH except bywitten agreement 



R e ~ r t  Number: CIO2AMRMM)ll BellSouth Teieammuniation Inc Page: 5 
Run Dale:O1111196 
Run Time: 05:lo:io 

Job:AMRMWll . lNVESTMENT.OVER ACCUMUATED DEPRECIATION 
RslenUom Sea BSP 000503-015ET 

Eushesr Una: EST 
Book FCC 
k l n e s s  MonthNeae 12 I95 
Report Period: YTD 
Stale: Florida 
k c a n t  Type: 1 

kcan f fFRC Cor1 d Inv. W 
start cd Period Add+Adjurt Retiramnl Transfer Reclass R e m 1  Sainge Asuual EndolPeriod 
blXhC9 rnlance 

ADJ 

1,233,905,842 62.363.885 -25.211.S03 231.797 1.205.141 - 1,272,494,432 
587,258,497 1233,166 25.211.985 49.362 -2.4913% 671.998 -2,043,557 -94.092.083 458,811,704 

587c 
2212.3 

60.486 0 50.162 
-24.236 0 20.162 

- 
40.07 

40.324 
-16.157 

0 
0 

0 -  
0 0 0 -12.083 

36.06 2212TOTAL .-. 
1.233.966.328 62,263,685 -25.232.145 
-387.282.733 1.233.166 25.232.145 

231,787 1.205.141 - 1,272.534.806 
49.362 -2.491.352 677,998 -2.043.557 -94,104,166 -458,827,861 

2215.13 

0 
0 

2215.23 

2.127 
446 

2215.3 

0 
0 

537c 
0 
0 

0 
0 

0 
0 

0 -  
0 0 

0.00 
0 
0 0 0 

547c 20.94 
1.418 
-297 

0 
0 

-709 
709 

0 0 -  
0 0 0 0 .  -560 

517C 0.w 
0 

0 0 
0 
0 

0 
0 

0 
0 

0 -  
0 0 0 

2215 TOTAL < % L , 
I... 

2.127 
-446 

20.94 

1.418 
-297 

0 
0 

-709 
709 

0 
0 

0 -  
0 0 -560 0 

2220.1 
117C 30.69 

-3.676 -41.773 - 43.571.248 
-899 1.477 53.563 63.247 6.106.179 -13.370.810 

42.914.248 1.257.987 -555.538 
-7.734.440 -76.623 555.538 

2220.3 
417C 

114.526 -13.787 -100,494 0 -246. 
2.958 2.296 2.545 

... .. 
-1 

0 -3.066 -30.988 -136.215 0 100.494 

2220.4 

PRIVATEIPROPIETARY: Not For Use Or Disclosure &de BELLSOUTH exwpt Lv+ d e n  agreement. 



R w  N m k  CIOZAMRWll 
Job: AMRMMI11 
Ritentlon: Sea 6SP wQM3Dl%T 

BellSouth Tekommunicdnn Inc. 
INVESTMENT OVER ACCUMULATED DEPRECiATlON 

Page: 6 
Run Date: 01111196 
RunTlme: 05:ioio 

Business Unit: 6ST 
Book: FCC 
Business MontWear: 12 I95  
Repoft Period: M D  
Slate: Florida 
Account Type: 1 

KDJ 
AscDuntlFRC cost Of Inv. % 
Stall of period Add + Adjurt Retirement Transfer Reclass R e m 1  Salvage Acuua( End of Pmicd 
B.hm Balnnce 

0 
0 

S V L  

1.244.200 
-76.623 

0 0 
0 0 

04 
0 

0 
0 

0 
0 0 0 0 - 

Ob" 
2220 TOTAL ..... 

43.028774 
-7,870,555 

30.76 

456.032 
656.032 

-3.676 
2.059 

-42.019 ~ 

3.773 

2231.221 

3351.706 
-1.109.940 

2231.223 

3.796 
-3.796 

2231.231 

1.227.642 
-2.390.110 

167c 

527C 

67C 

8.352 
406 

-1.725.586 
1.725.586 

0 
0 

4.204 - 
-4.805 

-9.35 
1.538.686 

4 . W  -127.751 335.185 153,220 

lW.OO 
2.531 

-2.531 
0 
0 

-1.265 
1.265 

0 
0 

0 -  
0 0 0 0 

187.75 
1.340.854 

0 -1.088 -130,163 -2.517.507 
119.274 

-7.406 
-11.501 
11.501 

-1.073 
820 

6.512 - 
-1,061 

2231.233 

7,732 
-5.891 

567c 76.20 
5.155 

-3.928 
-2,577 
2.577 

0 
0 

0 
0 

0 -  
0 0 0 -614 

2231 TOTAL rC o i l  cI ..... 
4.590.876 127.636 

-3.509.737 -7.m 

79.36 

-1.740.929 
1.740929 

-1,073 
820 

10,716 - 
-5.866 

2.987 226 
4.909 -128.839 -465.962, -- 

2232.11 
157c 

16.999.907 1.155.741 -1.685.466 
-6.242.655 110.592 1.685.466 

51.72 
-353,721 42.459 ~ 16.158.920 
299.647 -30.348 4.235 -123.370 -4.060.679 -8.357.112 

63.2L . ,  
-12,116,147 -10.262.536 - 902,332,631 \, 5.1'- 

6.163.335 4.829.921 6 5 2 3 7  -4.495.991 -85,945,495 -570.797.282 \, ' 
i 
'\., 

19.49 

0 336 690 0 -47.676 -107.852 
0 -138 - 553.247 i 

/ 
35.06 ; 

2232.12 
257c 

862.493.532 86.912.706 -24.694.924 
-517.395.314 698;951 24.694;924 

2232.12 
D257C 

353.054 208.848 -8.527 
69.729 0 8.527 

2232.12 
F257C 

PRIVATEIPROPIETARY: Not Fw Use Or Disclosure outside BELLSOUTH enapl by willen agreement. 



Report Numbsf: C I W R M 6 0 1 1  
Job: AMRM6011 
Rstsnllon: See BSP 000-5030138T 

Buslmrr Unit: EST 
Book FCC 
e u ~ n e S S ~ t h W e a ~  12 195 
Report Perid M D  
State: Florida 
Account Type: 1 

AcsountlFRC cost of Inv. % 
start Of Period Add + Adjurt Retirement Transfer 
Balance Balanu, 

BellSouth Telscommunla(EM I=. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

AD./ 

Reclarr Removal Salvrge Accrual EndofPsriod 

288.100.W8 42.646.914 -2.298.328 8.273 3.702.190 - 332.159.057 
-1.127.3445* 186,024 -162.120 -30.143.827 -116,460,515 -87;481;851 

2232.13 

436.699.356 
357C 

-171,562.150 

2232.13 

219.666733 
-62.850.690 

2232.15 

372.423 
-203.079 

T357C 

557c 

2232.21 
457c 

242 
512.867 

2232.23 
597c 

59.490 
-38.934 

2232.29 

155.670.907 
-86.938.263 

57c 

. .  
94.024 

105,409.763 
2.7E6.193 

25,491.631 
-7.052 

0 
0 

-242 
0 

0 
0 

-52,555.418 
410.202 

2232 TOTAL C i- ..... 
1.980.415.662 209.269.943 
-932.269.798 3.884.862 

2311.1 
318C 

197.629 165,309 
-125.827 0 

2311.9 
418C 

151.474 -151.474 
-72.288 0 

2311 TOTAL I 'c: ..... 
349.103 13.835 

2i298.328 

-39.702.204 
39,702,204 

-3.120.199 
3.120.199 

-124.141 
124.141 

0 
0 

-19.8% 
19.8M 

4,293,150 
8.293.150 

-79.946.769 
79,946,769 

0 
0 

0 
0 

0 

-3.w9.498 
1.322.253 

0 
1.338.043 

0 
0 

0 
0 

0 
0 

-229.945 
224420 

-15,701.038 
9,412,396 

0 
0 

0 
0 

0 

Page: 7 
Run Date: 01/11/96 
Run Time: 0510:10 

15.286.217 - 514,683,634 
49.967.738 1.381.438 -5.675.087 46.643.451 -228.676.340 

I 
32.61 

4.261.414 - 237.776.751 
3.386.983 122.798 -258.158 -22.389.187 -77.537.064 

0 -  
0 0 0 

0 -  
0 0 0 

0 -  
0 0 0 

246.282 
-56.448 -135.386 54.53 I 

I 

ObV. ... .. 
0 u : d d  

4 7  512.820 

i 

65.45'\, 
39.660 \ 

6.852 -25.956 '. 

m.29 
4.257.908 - 90.334.486 
43.172.529 1.746.259 -350,386 -30.052.615 63,494,304 

50.86 

240.870 ~ 2.094.286.m 
264.33 4.093.829 -11.065.112 -219.346.277 -7,BT6%5% 

64.66 
0 -  362.938 

-76.922 0 0 -31.934 -234,683 

0.w 
0 -  0 

76.922 0 0 4.635 -1 

0 -  

64.66 

S 8  

PRIVATWPROPIETARY: Not For Use Or Ditclosura oulside BELLSOUTH except by wilten agreement 



Repart Numbec ClOzAMRM6011 
Job: AMRMGO11 
Retenlion: See BSPWO-M3013BT 

BellSouth Taiecommunlgtion lnc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

'Pap.: 8 
Run Date: 01/11/96 
Run nm: 05:10:10 

BuslnaDs Una: BST 
Bodc FCC 

Rspart period: YTD .. 

Account Type: 1 

Business MonWYear: 12 I95 

State: Florida 

Balance 

0 o* 0 0 -56.569 -234.w -198.115 0 0 

1yK: 

258NC 

458c 

1% 

2341 

4.266.591 
-1,770,241 

2341 

1,070 
-434 

2 M l  

2.982.248 
-1.493.071 

2341 

243.326 
-51.085 

731,852 -484,904 
0 484.904 

0 -  
-176.263 44.672 

.. .. 
4.513539 

-82.445 -733,266 -2.232.659 

0 
0 

0 -43 593 
0 -1,070 
0 1.070 

0 -  
0 0 

67.77 
3.933.782 519,763 431,771 

0 431.771 
0 -  
0 485 -169.324 -575.103 -2.665.784 

40.95 
3U.w 

0 48.764 136.349 
53.146 36.532 

0 -36.532 
0 -  
0 32 

mi TOTAL .r 'f' '* ..... 57.33 

7.493.235 
-3,311,831 

2351.11 

35,588,899 
49.108.842 

2351.19 

2.086.890 
-807.164 

2351.21 

1.690.560 
W.5M 

2351.29 

147,745 
164,270 

2351.91 

1,304.761 -17.671 
0 17,671 

0 0 -  
0 -176.283 45.189 

8 7 m z 5 .  
-251.769 -1357.176 a . 1 8 9  

6.138.160 -2,392.806 
0 2.392.806 

0 0 -  
0 -735.442 0 

39,334,253 
-1,531.043 -3.726.059 -22.708.5&2 

0.00 
0 

-2.751 -33.752 -1 
.1.978,766 -108.224 

0 108.224 
0 0 -  
0 735.442 0 

-56.29 
1,955,787 

-217,296 -189.928 l.lW.980 
712.631 447.404 

0 447.404 
0 0 -  
0 177.270 0 

0.W 
-1 

0 -2.497 0 

-132,249 -15.497 
0 15.497 

0 0 -  
0 -177.270 0 

PRIVATEIPROPIETARY: No1 For Use Or Disclosure oytside BELLSOUTH except by agreement 



Report Number: CI02AMRM8011 
Job: AMRM6011 
Retention: See ESP OM)-MM13BT 

Bellsouul Telecommunication Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

PagE.9 
Run Dale: 01111196 
Run Time: 05:1010 

Business Unit: EST 
Boot FCC 
Businas MonthIYar: 12 I 9 5  
Report Period: M D  
Sbte: Florida 
Account Type: 1 - 

A.DJ 
cost or Irn. % AccounUFRC 

StM of P*riod 
Balame 

Add +Adjust Retirement Tmnsfer Rsslau Removal Salvage ~ c u u a l  End of Period 
Bllance 

M.40 
-403.291 0 -* 18.905.723 13,925,287 7.326.059 -1,944,332 

-8.507.364 0 1.944.332 173,744 -3.810.642 2 . m  -22.336 -1.85S.x)5 -12.175.041 

s98c 

- .  

2351.99 
g(uIc 

7.578.526 -7.125.543 
-4.148.610 0 

2351 TOTAL t.? b 11 ..... 

358NC 

78c 

6% 

558(: 

828C 

9280 

958c 

VC 

61.018.CQ7 
-31,624,180 

2362.1 

2,029.437 
837.689 

2362.1 

2.629.165 
-193,240 

2362.21 

58.215.376 
60,241.002 

2362.29 

26.706.218 
-15.372.957 

2362.911 

300.767 
-280.835 

2362.919 

120.715 
-104564 

u62.99 

5,967,725 
-3.568.120 

2362.99 

919,960 
-203.037 

4,942,292 
0 

65.W5 
0 

1,883,339 
0 

1,132,269 
0 

1.191.783 
0 

140.726 
0 

-120.715 
0 

1.485.704 
0 

129.432 
0 

0.w 
-452.983 0 0 -  0 
452.983 2.668 3.810.642 0 0 -117.683 0 

56.12 

5,361,246 -403.291 0 -  60.195.762 
176,412 0 2.750 -1.773.426 -5.925.424 -53.782.642 5.361.246 

-221.923 
221.923 

0 
0 

-7n.474 
777,474 

473.978 
473.978 

0 
0 

0 
0 

57.738 
-57,738 

-3.330 
3.330 

50.39 

0 216.321 1,053 0 -170.524 -568.916 
0 0 -  1.872.509 

10.43 
0 0 -  4.512.504 
0 0 40.991 -34.767 -283.672 -470.688 

0 0 -  
0 0 0 -472.909 -4.T18.961 

0 0 -  
0 0 246.782 -39,029 -2.215.817 

0 0 -  
0 -108.77.6 0 0 -31.622 

0 0 -  
0 108.726 0 0 4.162 

0 0 -  
0 0 0 0 -533.445 

0 0 -  
0 0 114 0 -76.031 

110.49 
58570.171 

64,715,398 

61.65 
27.424.023 

-16.907.043 

95.40 
441.493 

-421.183 

0.00 
0 
0 

55.37 
7.511.167 

-4.159.303 

26.35 
1.046.062 
-275.594 

PRIVATOPROPIETARY Not For U s e  Or Disclosure outside BELLSOUTH except by M e n  agreement. 



Report Number: CIOZAMRM6011 
Job: AMRM6011 
Rstmtb~T Sa, BSP Doo5MQ13BT 

Bells& Talecommunistbn Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION Page: 10 

Run Date: OlI11196 
Run Time: 05:10:io 

' -%~ Business UnM: EST 

Re& Period. MD 

Ascount Type: 1 - 

i '  ; FCC 
Business MonWfear: 12 I 9 5  

state: Flotida 

ADJ 
costof Inv. % 

AscounVFRC 
stall of Period Add+Adjust R e l l m n t  Transfer Reclass Removal Salvage ACCN~I Endofperlod 
Balance 

Bahnce 

2362.99 

328.276 2.814 0 
84.516 0 0 

978NC 

2362.99 

636.944 0 0 
8958C 

~~ 

- 

- 
-17.37 

0 0 0 -27.000 57,516 
0 -  331,090 0 

0 

0 -  
67.99 

636.944 0 

380,831 0 0 0 0 0 0 -52,229 -433.060 

2362.99 
D953C 

70.946 37.840 -3.9 
-19.283 0 38 

Wmss 
F958C 

3.093 0 -3.093 
-7.630 0 3.093 

2362TOTAL O+h T h *  ..... 
97.928.322 5.948.287 -1,422,098 

-81,124,512 0 1.422.098 

24.35 
0 -  108.748 
0 0 0 -7.234 -26,479 

0 
0 

0.03 

0 0 0 -74 4.611 
0 -  0 0 

0 

85.82 

0 -  102.454.511 
216,321 288.940 -546.705 -8.180.741 -87.924.759 

0 
0 

241 1 
1c 

50.99 
0 -  137.698.462 
0 1.014.310 -19,540 4,878.835 -70.206.998 

135.317.649 4.128.860 -1,748,047 
63.992.012 -78.968 1.748.047 

1411 TOTAL p Q / d< "... 
135.317.649 4.128.860 -1,748,047 
63.992.012 -78.968 1.748.047 

0 
0 

50.99 

0 -  137.698.462 
0 1.014.310 -19,540 -8.878.835 -70,206,998 

- .  .- 
0 
0 

2421.11 
ZZC 

553561524 25.283.814 -11,588,936 
-284.713909 -1,155,263 11,588.936 

54.36 
0 -  567.256.202 
0 2.072.412 -1.911.161 -34,245,436 -308.364.423 

0 
0 

2421.12 

56.10 
0 0 -  134.942.481 

-79.593 1251,510 0 0 177.764 47.281 -7.950.857 -75.702.846 

(2C 
125.669.478 10.524.513 -1.251.510 
-69.054.389 

PRIVATOPROPIETARY: Not Fw Use Or Disclosure outside BELLSOUTH except by m e n  agreement. 



/ 29 

BellSouth Telecom,munication Im. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

Repod Number: CIOZAMRM6011 

: ReIenUon: See BSP W0503413BT 
. Job AMRMW11 Page: 11 

Run M e :  0111 1196 
Run Time: 05:lO:lo 

Burlnesr Una: BST 
Book FCC 
Burlnars Monthh'ear: 12 195 
Report Period: YTD 
Siab: Florlda 
A+counl Type: 1 

A.D.1 
AcsMlnVFRC cost of In". % 
siafi d Period 
Baldnce 

Add +Adjust Retirement Transfer Reclass Remonl Salvage AMlal  End of Pellod 
Balance 

M2C 
# 

0 -  
0 

11.152 
-4,095 

2421.21 

17,154.013 
4,736.284 

2421.21 

2,358,648 
-441,384 

2421.22 

30.382 
-6.743 

2421.22 

3.666.304 
213.232 

2421.22 

656.166 
-524.158 

m q  
11.m 
4.7% 

28.11 
19.948.970 
-5.607.363 

7.71 
2.355.1 19 
-181.594 

27.50 
31,496 
-8.m 

-1.11 
5,164,440 

57.145 

622 
0 

3,110,599 
-81.669 

388.965 
0 

1,114 
0 

1.623.761 
-21.721 

28.712 
0 

0 
0 

-315.642 
315.642 

-392,494 
392,494 

0 
0 

-125.625 
125.625 

-3.305 
3.305 

0 
0 0 

30.627 

0 -701 

F22c 
0 
0 

0 -  
0 -5,789 -1.129.890 

T22c 
0 
0 

0 -  
0 11,012 .3.027 -140,689 

D l X  

> 3 7  
' t  i '  

0 
0 

0 -  
0 0 -1.917 0 

F12C 
0 
0 

0 -  
0 10,157 404 -269,744 

T12C 1 82.43 
E81.573 / 

-561,796 i 
0 0 -  
0 0 29 0 40.972 

, 

2421TOTAL /#*a C H b  ..... 
703.107.467 40.962,lW -13.6i7.512 

-359,261,730 -1,338,246 13677.512 

53.45 

0 
0 

0 -  730.392.055 
0 2.3CR.Wl 4.967.662 43.780.208 73- 

2422.1 
sc 

719,924.042 11.833.817 -11,837,306 
-343.057332 -923.302 11.837.306 

51 16 
0 
0 

0 -  719.920.553 
0 1,551.967 -2.425.413 -35.286.894 -368,303,668 

2422.2 

287.174 
126.943 

D5C -38.80 
287.174 

0 -15.507 111.436 

-_  ' 7 ?  
32.28 , 

0 -  178.285.551 
0 98.727 -77,534 -9.256.795 -57.552.801 

0 
0 

0 
0 

0 
0 

0 -  
0 0 

2422.2 
F5C 

163.199.955 16,550,768 -1.575.172 
49.796.91s -95.456 1,575,172 

0 
0 

I 
I 
I 

PRIVATEIPROPIETARY: Not For Use Or Disclosure outside BELLSOUTH except by M e n  agreement. 



Report Number: CIO2AMRM6011 
Job: AMRM6011 
R ~ ~ :  See BSP CNl-503013BT 

Business Unit: BST 
3oot FCC 
BusinesrMonthWear: 12 195 
Report Period: YrD 
state: Florida 
h u n t  Type: 1 

BellSouth Teiecommunk.tion Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

Page: 12 
Run Date: 01/11/96 
Run Time: 0 5 : l O l O  

AD7 
h u n U F R C  cost of Inv. % 

Balanca Balancs 
Start ol P W  Add +Adjust Retirement Transfer Reclass Ramoval Salvage A M l a l  EndafPeriod 

2422.2 
~ 

T5C 
26,039,983 3.W2.924 
-7.734.014 0 

2422TOTAL LA G L ..- 
909.451.154 

-400,4623118 

2423.1 

2.212.675.217 
-1.192346.971 

45c 

2423.2 

806.452 
04% 

169.865 

2423.2 
F45C 

92,881,664 
-25.884.765 

2423.2 

16.857.385 
-3.864.085 

T45C 

31.497.509 
-1.018.758 

98.565.514 
-1.745.834 

7.113 
0 

10.747.494 
51.336 

2.227.337 
42.389 

2423 TOTAL L3 rf e. ';s A 
.I.. 

2.323.220.718 11 1.547.458 
-1.221.825.956 -1.839.559 

6c 

ffiC 

F6C 

2424.1 

7.625.m 3.784 
4.827.776 0 

2424.2 

0 0 
0 0 

2424.2 

688.419 5.824 
50.380 0 

-117.177 
117.177 

-13,529,655 
13.529.655 

-20.135.851 
20.135.851 

0 
0 

683.538 
683.538 

-220,773 
220.773 

-21.040.162 
21.040.162 

-136.4W 
136.400 

0 
0 

4.647 
4.647 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

31.48 

0 28.848 0 -1,518,201 -9.107.090 
0 -  28.925J30 - .  

46.89 

0 -  927.419.W 
,852.123 0 1,679,542 -2.502.947 46,077,397 ZW 

57-19 
~ ... 

0 -  2,291.104.880 
0 1.512.539 -2.673.313 -135,228,382 -1,310,246,110 

\ \~  
-14.17 ', 

0 -  813.565 , 
0 0 0 -54.619 115.246 \\ 

3 r  -- 
0 -  102.945 
0 7.622 658 6,570,591 ~- - 

26.08 
0 -  18.863.949 

0 '  -1.215.292 4.919.612 0 1,381 
/ 
i 

0 -  2.413.728.014 
0 1,521,542 -2,673,971 -143.068.884-1;346;846;666 

66.33 

0 1.920 -16.584 -264.872 -4.968.712 
0 -  7.490.3a4 

0.00 
0 -  0 
0 0 0 0 0 

689.596 / j L >  0 -  
0 529 0 -24.081 31.475 , 

PRIVATUPROPIETARY: Not For Use Or Disclosure ouWde BELLSOUTH excspc bywitten agreement 

- 



Repoi+ Number: CIMAMRMW11 
Job: AMRM6011 
Retention: SW BSP wO503013BT 

BellSouth T&ammunicatlon Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

Page: 13 
Run Date: 01/11/96 
Run Tim;: 05:iOio 

Business Unit: BST 
h k  FCC 
Business MontNYear: 12 I 9 5  
Report Period: YTD 
slate: Florida 
Account Type: 1 

Acco u n V F R C 
slall of Psrkd Add +Adjust Retirement Transfer R&** Removal Salvage Ascrud 
Balance Balance 

ADJ 

End of Period 
cor1 Of Inv. % 

2424.2 
T6C 

1.064.678 4,637 -2.590 0 0 -  
-343.114 0 2.590 0 0 1.732 

2424 TOTAL t 4 b L A  b ..... 

52C 

D52c 

F52C 

T52C 

9.378.097 
-5.120.510 

2426.1 

42,410,951 
-26.099.614 

2426.2 

1.650 
-297 

2426.2 

153.597 
-63.446 

2426.2 

20,366 
-3.127 

14,245 -145.637 
0 145.S37 

1.054.418 -325,932 
-28.967 325.902 

0 0 
0 0 

13,140 0 
0 0 

0 0 
0 0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

35.26 - . 
1.a66.725 

0 -37,321 376.113 

57.46 

0 -  9.246.705 
0 4.181 - 1 6 3 4  -326.274 -350- 

64.02 
0 -  43,139,467 
0 47.159 -20.884 -1.842.940 -27,619,344 

0 -  0 0 -33 :L\ -380 
0 

\ 
42.92 \ 

-71.557 , 
166.737 ) ,,? ; 0 -  

0 0 0 -3,111 

2426TOTAL I” /- A 1 L.y8 + :*h 63.92 ..... 
42.586.564 . 1.067.558 -325.902 0 0 -  43.328.220 

-26.166.484 -28.967 325.902 0 0 47,159 -20.884 -1.852.159 -27.695433 

2441 
4 c  

673.846.411 24.452.m -1.237.467 
-181.228.243 -109,345 1.237.467 

p ,” J‘4 I 2441 TOTAL ..... 
673,846.41 1 24.452.005 -1,237.467 

-181.228.243 -109.345 1.237.467 

2682.1 

27.92 
697.060.949 0 0 -  

0 0 -62.592 -40.137 -14.396.140 -194.598.990 

27.92 

0 0 -  697,060,949 
0 -62.592 40.137 -14.396.140 -e 0 

PRIVATOPROPIETARY Not For Use Or Disclosure d d e  BELLSOUTH except by written agreement. 



1 R# Number: CIOZAMRM6011 BellSouth Teleccinmu&ation Inc. Page: 14 
I j&:AMRM6011 INVESTMENT OVER ACCUMULATED DEPRECIATION Run Date: 01111196 

Run Time: 05:lO:lo Retentim: See ESP WOM3413BT 

Business Unil: EST 
Book FCC 
Businnss MontNYear: 12 I 9 5  
Report Period: YTD 
state: Florida 
h u n t  Type: 1 

AuwnUFRC cost Of Inv. % 
Start of Period Add + Adjust Retirement Transfer Reclass Removal Salvage M a l  End of P e d  
&lame blame 

A.W 

15.460.786 1.427.526 -145.827 
-7.837.777 0 145.827 

2682.1 
35x: 

101,703 0 0 
-97.249 0 0 

2682TOTAL &&')A,  
I... 

15.562.489 1.427.526 -145.827 
-7.935.026 0 145,827 

2690.9 
96oc 

26WTOTAL '.' ."" 

57.26 
0 16.742.485 

0 -2.021.038 -9.586.898 0 :-* 126.090- - .  

0 0 -  
lw.w 

101.703 
0 0 0 0 4,454 -101.703 

57.52 

0 0 -  16,844,186 
0 0 126.090 0 -2.025.492 -9.688.601 

0 0 -  
0 0 0 0 0 

0.00 
0 
0 

0.03 

0 0 0 0 0 -  0 
0 0 0 0 0 0 0 0 0 

TOTAL 47.16 
9.956.803.621 639.293.648 -273,643,887 1.924.897 -1 - 10.324.378.278 

4,431,670,994 -3228.593 274.963.874 10,549.620 -12.678 16,744,946 -22.121.958 -714.161.442 '4.868.937.225 

PRIVATEIPROPIETARY: Not For Use Or Disclosure outside BELLSOUTH exapt  by M e n  agreement. 

~~ ~ 



*REA: FLORIDA 

SCALE = 000 

TOTAL GENERAL SUPPORT ASSETS 
LAND 
BUILDINGS 
MOTOR VEHICLES . -. . ~~ ~ -~~ 
GARAGE WORK EQPT 
OTHER WORK EQPT 
FURNITLIRE 
OFFICE SUPPORT EQUIPMENT 
VOICE COMMUNICATIONS 
GENERAL PURPOSE COMPUTERS 
DATA COMMUNICATIONS 

TOTAL CENTRAL OFC ASSETS MINUS DLE 

ANALOG ELECTRONIC SWITCHING 
DIGITAL ELECTRONIC SWITCHING 
OPERATOR SERVICES 

RADIO 

DIGITAL DATA SYSTEMS 
CIRCUIT OTHER 

TOTAL INFO.ORIG./TERMINATION 
PUBLIC TELEPHONE 

STATION APPARATUS 
LARGE PBX 
OTHER TERMINAL EQUIPMENT 

TOTAL OUTSIDE NETWORK 
DIGITAL LOOP ELECTRONICS (INCL. ANALOG) 
CABLE 8 WIRE 

METALLIC - AERW CABLE 
NON-METALLIC - AERW. CABLE 

METALLIC - UNDERGROUND CABLE 
NON-METALLIC - UNDERGROUND CABLE 

METALUC - BURIED CABLE 
NON-METALLIC - BURIED CABLE 

METALUC - SUBMARINE CABLE 
NON-METALLIC - SUBMARINE CABLE 

METALLIC - INTRABUILDING NETWORK CABLE 
NON-METALLIC - INTRABUILDING NETWORK CABLE 

AERW. WIRE 
POLES 
CONDUIT 

TOTAL GROSS CONSTRUCTION 

INVESTMENT DATA - CAPITAL ADDED LESS RETIREMENTS 

1896 1997 16% 
.. 

- .  



Rotor Vehicles 
Rircraft 
Garage Wwk Equip 
Other Work Equip 
Buildings 
Office Sylport Equip 
Coaputers 
RnalogfSS 
Digital-ESS 
St ep-by-St ep 
Operator Systems 
Radio System 
Circuit-DDS 
Circuit-Othw than DES 
PBX 
Public Telephone 
Other Terrinal Equip 
Poles 
W i a l  Cable-lletallic 
, ;1 Cablefiber 
,.. )gromd Cable-&t ai 1 i c  
Undergromd Cable-Fiber 
Buried CaSle-Metal1 ic 
Pwied Cale-Fiber 
Submarine Cable 
Intrabldg Cable-Hetal 
Intrabldg Cable-Fiber 
Aerial Wire 
Conduit Systems 
Station PgparatE 
Furniture 
Official Comn Equip 

Total Plmt-in-Se;v 

cr; , 
i: . 

Bslance 

46,754 
z 

1-77? 
84,696 

681~691 
l(i,hZ3 

36S,B27 
474,537 

1.14&733 
ri 

3& 7L14 
5,24b 

19,565 
1.86% 322 

7,386 
57,855 
97,357 

138,72~2 
659,495 
20,593 

721,467 
175778: 

2.140,58@ 
i $if, 229 

9173: 
41,971 

128 
e 

653,998 
31t 

11,781 

9: 579,e5,s 

6.C8S 

E')Y 
&lance 

55,891 
0 

1,741 
927 245 

754,419 
19,285 

358,368 
4c3, 

1,233,906 
9 

32,914 
4,579 

l7,C%5 
18962.979 

7.715 
61,PlB 
97,548 

135.313 
619,231 
23,877 

719,924 
18.7.527 

202127675 
1 la, 54.5 

9 , m  
42.411 

176 
fj  

673,843 
247 

it,%! 
14,436 

?,872,2%3 

___---_ 

-----_-.__----_ 

cc-to-EC 
Ra: IC - 

1.122 
.BE0 

1.343 
1.186 
1. &94 
1.248 
.&91 

1.$77 
1.824 
. $00 

1.B24 
1.233 
.981 

1.84P 
,987 

1.859 
1.877 
2.315 
1.325 
.e66 

1.339 
.781 

1.265 
.?19 

1.358 
1.444 

. HBP 
1.567 
1.#42 
1.384 
1.045 

- 

.a61 

------___ 

1.236 
_-----___ 



CALCULATION OF AD VALOREM h OTHER TAX FACTOR 

The Ad Valorem and Other Tax factor component is an effective 
tax factor furnished by the BellSouth Tax Department. The 
Tax Department develops the factor by calculating the ratio 
of certain tax expense to the telephone plant in service, as 
follows : 

Accounts 7240.1000 + 7240,3000 + 7240.9000 
Telephone Plant in Service 

Account 7240.1000 includes taxes levied upon the assessed 
value of property. 

Account 7240.3000 includes taxes levied upon the value or 
number of shares of outstanding capital stock, upon invested 
capital, upon rate of dividends paid, etc. 

Account 7240.9000 includes other non-income, non-revenue 
taxes such as municipal license taxes, state privilege taxes, 
state self-insurer's tax, etc. 

The following is the actual calculation for the 1996 ad 
valorem and other tax factor for Florida: 

Account 7240.1000 

Account 7240.9000 
Account 7240.3000 

Sum of Tax Expense 

$118,847,602 
0 

903,747 
$119,751,349 

Telephone Plant in Service $9,963,383 , 7 15 
Ad Valorem & Other Tax Factor 0.0120 



I36 
BELLSOUTH TELECOMMUNICATIONS, INC. 

RATIO OF AD VALOREM AND OTHER TAXES 
TO TELEPHONE PLANT IN SERVICE IN 1995 

AD VALOREM OTHER TOTAL TEL. PLANT % TAXES TO 
(NC 7240.1 000) (NC 7240.3000 IN SERVICE PLANT 

STATE 

8 7240.9000) (3 14) 

ALABAMA 27,018,566 6,345,599 33,364,165 4,037,870,176 

FLORIDA 

GEORGIA 

KENTUCKY 

LOUISIANA 

MISSISSIPPI 

NORTH CAROLINA 

SOUTH CAROLINA 

TENNESSEE 

TOTAL 

1 1  8,847,602 

53,419,491 

14,102,774 

59,779,812 

51,891,910 

21,622,794 

36,011,491 

52,856,031 

435,550,471 

903,747 

91 1,526 

181,028 

6,818,208 

2,566,778 

769,203 

1,522,900 

8,039,421 

28,058,410 

11 9,751,349 

54,331,017 

14,283,802 

66,598.020 

54,458,688 

22,391,997 

37,534,391 

60,895,452 

463,608,881 

9,963,383,715 

7,220,896,098 

2,196,836,909 

4,132,308,270 

2,686,203,099 

4,021,063,818 

2,555,563,174 

4,263,115,075 

41,077,240,334 

0.8263% 

1.2019% 

0.7524% 

0.6502% 

1.61 16% 

2.0273Yo 

0.5569% 

1.4687% 

1.4284% 

1.1286% 



TELRIC METHODOLOGY FOR DETERMINING 
DIRECTLY ATTRIBUTABLE SHARED AND COMMON COST 

AND ALLOCATED COMMON COST FACTORS 

The starting point for the development of directly attributable shared and common costs 

is BellSouth's regional regulated 1995 expenses and regulated mid year 1995 investment. 

This data is obtained from BellSouth's financial system which applies the methods and 

procedures as described in the Cost Allocation Manual (CAM) underlying the 1995 

ARMIS filing. The CAM defines cost pools and the attribution bases for those cost 

pools. Standard levelized inflation factors are applied to both investments and expenses 

to project the forward looking investments and expenses to the study period. The 

levelized inflation factors incorporate Telephone Plant Indices (TPIs), weighting by 

budget data for the relevant years, and present worthing at 11.25%. 

Direct costs of providing telecommunications services fall into four major categories: 

Central Office Land and Building Space (CO L&B), Central Office Equipment (COE), 

Information Originatioflermination (IOT) Equipment, and Cable and Wire Facilities 

(C&W). Direct capital costs (cost of money @ I  1.25%, income taxes, depreciation 

expense) and ad valorem taxes were calculated by applying the direct annual cost factors 

(ACFs) to inflated investment. Inflated and levelized plant specific expenses were then 

added to the direct capital costs and ad valorem taxes to determine total direct cost. 

The forward looking costs of doing business ml included in the direct cost (Le., support 

assets, non-plant specific expenses, customer operations costs, and corporate operation 

expenses such as general purpose computers, information management, engineering, 

etc.) were then segregated into cost pools consistent with those utilized in the CAM. 

These cost pools are causally attributed by either 1) the facilities investments or 2) the 



salaries and wages of the employees to which they relate, in accordance with the CAM, 

with a few exceptions. These exceptions include Aircraft, Legal, Specialized Motor 

Vehicles and other relatively insignificant cost pools which are treated as unattributable 

common although the CAM treats these cost pools as indirectly attributable. 

Certain cost pools are directly assigned to retail operations such as end user billing and 

collections. Other cost pools are categorized as unattributable common wholesale or 

unattributable common wholesale and retail. The only cost pool that goes directly to 

common wholesale is carrier services related customer services (Account 6623). 

As an example of primary attribution, the General Purpose Computers Central Office 

Equipment Cost Pool is attributed based on the distribution of central office investment 

by category, e.g. 257C, 377C, 357C, etc. The General Purpose Computer Plant Non- 

Specific Cost Pool is attributed based on the related salaries and wages included in Plant 

Non-Specific Expense such as Engineering Expense and Plant Administrative Expense. 

A secondary attribution of cost is performed for costs that are attributed to General 

Purpose Computers and Plant Non-Specific Expenses (Engineering Expense, Plant 

Administration Expense, Network Administration Expense and Provisioning Expense). 

This secondary attribution is performed in a similar manner to the initial attribution 

described above. 

After the primary and secondary attributions have been made, the attributed shared costs 

associated with network investment for a particular account are divided by the levelized 

investment in that account to determine the directly attributed shared and common cost 

factor. The remaining attributed costs (such as Human Resources attributed to Motor 

Vehicle Maintenance) associated with cost categories other than network investment, 



wholesale functions (e.g. operator services), or retail functions are then added to the 

unattributable common cost category. This precludes a continuing iterative attribution. 

The common cost allocation factor is determined by dividing the total wholesale common 

costs by the directly assigned and attributed wholesale costs. This factor, when 

multiplied times TELRIC yields forward looking &onomic cost, as defined by the FCC 
Order. 

(NOTE: All attributed shared costs related to retail operations are excluded from all 

unbundled cost factors.) 



COMMON COST FACTOR CALCULATION 

- 
Costs common to both WHOLESALE and RETAIL operations 

$1,126,823,131 C 

I WHOLESALE I 
I Directly assigned and attributed costs I assigned to elements and functions 

1 
- 

$12,796,012,783 AI 

Directly assigned and attributed 
COMMON COSTS 

I RETAIL I 
I Directly assigned and attributed I COMMON COSTS 

1 $2,182,856,050 G 

WHOLESALE 
Allocated portion of common costs 

$963,331,675 I {(A+B)/{A+B+G))'C 

WHOLESALE 
Total Common costs 
$1,029,241,010 

Common Cost Ratio 
8.04% 

E/A F I 

Allocated portion of common costs 
$1 63,491,456 

RETAIL 
Total Common costs 
$2,346,347,506 



BELLSOUTH FORWARD LOOKING COST SUMMARY 
(000,000) 

ACCOUNT # ACCOUNT DESCRIPTLQEI 

2 2 x x - 2 4 ~ ~  Network Facilities 
2124 General Purpose Computers 

21 1i,zizi-2123 General Support Assets 
Network Support Assets 
Other Investment 

21 12-21 16 

Total Investment Costs 

66% Customer Operations 
67xx excI6724 Corporate Operations 

65XX Plant Nonspecific 
6724 Information Management 

Other Expense 
Total Expenses 

TOTAL COSTS 

10/09/96 

TOTAL WHOLESALE RETAIL COMMON 

10,139 
840 
376 
139 
94 

11,588 

1,912 
1,010 

862 
632 
168 

4,584 

16,172 

c 

12,862 2,183 1,127 

2 
\ 

08:49 AM 



A printout and diskette of the LOTUS spreadsheet that shows 
the actual calculations of the. Directly Attributed Shared 
and Common Factors and the Common Cost Allocation Factor 
was furnished to the Florida Public Service Commission on 
October 8, 1996 as an exhibit to the Late Filed Caldwell 
Deposition, Docket Numbers 950984 and 960757. 



CALCULATION 0F.GROSS RECEIPTS TAX FACTOR 

The gross receipts tax factor components are developed from 
effective tax factors furnished by the BellSouth Tax Depart- 
ment. 
the ratio of certain gross receipts tax expense to revenues. 
Since the gross receipts tax factor components are used in 
Public Service Commission filings, $he revenues to which gross 
receipts tax applies are intrastate/intralata revenues. These 
revenues include all services we offer whether local, toll, 
private line, WATS, etc. 

In the case of a tax levied on gross revenues, the effect is 
increased costs, which then causes increased revenues. To 
account for this cyclical impact on costs, a "grossed-up" gross 
receipts tax factor is used (instead of effective tax rates) to 
develop the gross receipts tax factor component, as follows: 

The Tax Department develops the factors by calculating 

1996 FLORIDA 

GROSSED-UP GROSS RECEIPTS TAX RATE 

TAX FACTOR 1 - GROSS RECEIPTS TAX RATE 
GROSS RECEIPTS = _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

"COMBINED" 
FACTOR 

.015023 = .0153 - - 
1 - .015023 



AREA 
Alabama 
Kentucky 
Louisiana 
Mississippi 
Tennessee 

INCREMENTAL TAX RATES EXPRESSED ON VARIOUS BASES -YEAR 1996 

Georgia 
North Carolina 

Georgia 
North Carolina 

GROSS RECEIPTS GROSS RECEIPTS AD VALOREM 

J3Qwxac 
8 OTHER 

lSSUF0 BY US' FAC'IOR 
TAX FACTOR TAX FACTOR 

0.002676 
0.003848 
0.004946 
0.003023 
0.00188 0 

0.010581 
0.030911 

0.000123 
0.000915 

vida 0.015023 
-orgia 0.009385 

.forth Carolina 0.022522 
South Carolina 0.006585 

BellSouth Composite 0.009308 

0.002683 
0.003863 
0.004971 
0.003032 
0.001884 

0.010694 
0.031897 

0.000123 
0.000916 

0.015252 
0.009474 
0.023041 
0.006629 

0.009395 

0.008263 
0.006502 
0.016116 
0.020273 
0.01 4284 

'Grossed-up Gross Receipts Tax Factor issued by us: Tax Ratell - Tax Rate 

"Ga toll Gross Receipts Tax Factor relates to PSC fee which began in 1995. 
"NC toll Gross Receipts Tax Factor relates to PSC fee which began 711189. 

Prepared by: Gail H. Brown 3/14/96 

0.012019 
0.007524 
0.005569 
0.014687 

0.011286 

cc: Ona Cantrell 
Jeannie Cataldo 
Bernadette Dickinson 
Mike Diamond 





SALES TAX RATE 

The Sales Tax Rate is the statutory sales tax rate on tangible 
personal property and certain repair services, which is levied by 
the State of Florida. The state general sales tax rate is 6% 
for 1996. 

Source: BellSouth Tax Office 



H:\OTHEh ITXRG\PROJECTS\STUDIESWSTU-LM.WK4 

State 

Alabama 

Fblids 

Geweii 

GWkY 

Louisiana 

Mississippi 

North Cardina 

Souh Cardina 

Tenmrssee 

BcllSouth Ttlccornrnunlutlons, Inc. 
Schedule of Sales Tax Rates by Category and Year 

6.70% 

7.00% 

4.00% 

6.m 

3.m 

7.00% 

3.00% 
6.50% 

5.00% 

6.m 
6.00% 

6.70% 6.70% I-te Revenues - 
Recurring Charges Only 

7.00% 7.00% InbstateRevenues 
Intamtab Revenues 

4.00% 4.00% Locpl Service Revenues 

6.00% 6.m InbxsbteRevenues- 
Recurring Charges Only 

3.m 3.00% lnbpstas Revenues 

7.03% 7.KM IntrastataRevenues 
Inkxstab Revenues - CALC 

3.00% 3 . m  L d  Service Revenues 
6.50% 6.50% Tdl Ssrvice Revenues 

5.00% 5.00% LocalServiceRevenues 

6.00% 6.4% Intrastate Reven- 
6.00% 6.00% lnkxstab Revenues - Services Tax 

uoter 

1 

2 

3 - 

- 

6.00% 

a 
1993 

4 . m  

6.00% 

4 . m  

6 . m  

4.00% 

7 . m  

4.00% 

5.00% 

6 . m  

6.00% 6.00% 1.00% w 
4.00% 4.00% 4.00% 4 . m  I l l  
4 . m  

6.- 

4 . m  

7.- 

4.00% 4.00% 1.00% 

6.00% 6.00% NONE 

4 . m  4.00% 4.00% 

7.00% 7.00% NONE 

4.00% 4.m 4.m 2.00% I l l  
5 . m /  5.00% 1 5.00% 1 ;:: 
6.- 6.m 6.m 

mal Range 
1996 

l%to6% 

.5% to 1.5% 

1%to2% 

NONE 

1% to 5% 

NONE 

2 m  

0% Gf 1% 

46 to 2.75% 

~ 

B 

D 

G 

i for Certain 
State 
1993 

6.70% 

7 . m  

4 . m  

6.0096 

3.00% 

7.00% 

3.00% 
6.50% 

5.00% 

6.75% 
6.00% 

ilephone Services 

1994 I 1995 I 1- I 1996 
state I state I state I Tax Base 

I I I 

1 Thn bml sales hx rata in AtlsntslFultm County k 2%. 
2 L d  hx ntss vary fmm 1% to 5%. Thn NEW Odean. rate k 5% 
3 T h O b m l h x r a t e i n ~ r m n t y i s Z % .  

A Alabama lsvies a utility gross receipts hx on telephone rsrvics purchases. S s k  of savicas am not laxable under Alabama state sales tu stltutes. 
B Local g w m m n b  am pohibited from larying a sales taxon ssrvices. 
C Sales W applii to tusines Cuamwrn only. 
D Local municipal uljlily hx (MUT) ntsswyfrom 4% to 10%. kn rates a h  7% apply onlyto bxal ssrvics m u 0 8  
E Local j u r h d i i  M pohibitsd fmm kqbg a sskaluse Won Wsmmmu- not h dfd on July 1. lggo. 
F A munidpl tdephone u ~ n  tax, ranging tmn 2% to 3%, is bbid by 6x1 m u n i c i p l i  Bossier City, 
G T h e l o c a l m l e o n s a l e s o f ~  wmkx is capped at 1.5% whenrps bml rstss on intra&& wsphone rsrvicsvary fmm 1.5% to a maximum of275%. 

Note: CALC is mS actunym fw CuaOmer Aasss Un, Charge. 

Eunics. 3%; Franklin, 3% Oil City, 3 %  and Shrsveporf 7% 
# 

J a W R C Q  .‘ & ~ / / . f ~ L f f h  7 r ; l - Y  O$/?,CL 

03/12/96 03.53 PM 



DISTRIBUTING FRAME COST 

Distributing frame costs include all applicable framework, 
connector and protector costs to be added to loops not 
terminating to a BellSouth switch. The costs are developed 
using the annual cost factors and investment inflation 
factors. The attached worksheet shows the calculation of 
distributing frame costs for 2 Wire and 4 Wire services. 



F97MDF.XLS 
.. . 

9/26/96 

4 

I A I B I C I D I  E l  F I G I H I I I J I K 

Total Distributing Frame InvestmenWCosta 
1997 - 1999 

Florlda 

(377C) (377C) Annual Monthly 
DImctly Dlroctly 

Directly AMbutecl AtMbuted 
AMbuted Annual Monthly Shared6 Shared6 Annual Monthly 

L ... S h a d 6  Wolghted Weighted Common Common T U N C  T E W C  
Level CopperlDLC Dlrect Common D I M  D l m t  Welghtcd Weighted Wolphted Wolghtcd 
l n v r r W . l a h t i n a B I ; E  BI;E &st &st &st &st &st &st 

0.34 0.2322 0.0434 $0.08 $0.18 $0.02 $1.12 $0.1c 
0.M 0.2322 0.0434 $0.11 $0.25 $0.02 $1.61 $0.12 

$0.19 $0.04 $0.2? 

0.34 0.2322 0.0434 $0.16 $0.35 $0.03 $2.23 $0.1: 
0.66 0.2322 0.0434 $0.23 $0.51 $0.04 53.23 50.2i 

$0.39 $0.07 $0.4€ 

- 25 
26 

5 - 
28 

- 
* Leveliued investment provided by lhe Loop Equipment Investment Group. 9/7/96 
I* Weightings based upon loop count by design in the loop model. 

PrivateProprietary: No use or disclosure outside BELLSOUTH except by winen agreement. ' 



R97MDF.XLS 

A I I C [  D I E I F I G I  H 
Total Distributing Frame InvestmentslCosts 

1997-1999 

m 
Florida 

(Copper Loops ~QI connecting to BellSouth Switch) 
2 WIRE SERVICE 

Larel 
w 

Total Distributing Frame InveslmentslCosta 
1997-1999 

(Nonintegrated DLC Loops 
2 WIRE SERVICE 

lereL 
Inunt. 

connecting to BellSouth Switch) 

4 WIRE SERVICE 
Lqi& 
!m& 

4 WIRE SERVICE 
w 
l!W& 

PrivatelProprietary: No use or disclosure outside BELLSOUTH except by written agreement. 



1 
a .  

' 7 9/26/9611:07AM 

/Sf 

File: COPDLC.xls - AF 

- Mix of Fiber vs. Copper Feeder in Unbundled Loop Cost Studies: - 

pssurnotions: - all loops greater than 12,000 feet are served by f iby feeder - all loops 12,000 feet and less are served by copper feeder - Bridged Tap is not included in loop length - loops based on resldenca and business samples taken In 1994/1995 

Method of Obtainina Results: - conducted a query on master tables from unbundled loop studies (1996) - asked for count of loops "> 12,000" and "=12,000 or 42,000" 
-developed percentages of FiberlCopper based on total residence and business loops in study 

Results: 

Florida 

% Fiber .% Comer 

66% 34% 

Page 1 



07-ocI-96 

Image Table: ACF.WK1 .......................... .. .............. " .............. 1996 FLORIDA 
* FOR USE IN SERVICE COST STUDIES ONLY * ........... ..... ..................... ., ................... ACCOUNT AVERAGE ANNUAL COST FACTORS 

D i i y  
ACFCPH ACFCAdvd Diredly Aar&l(cd 

F& Code Deprecia(an ACFCCW ACFCIncTar Cap- S m ~ E x p  Tax Asd#ned Sharedad TELRIC 
ACF COmnn ACF 

a b C d 6 f g h i 

LAND - COE 
BUILDINGS - COE 
DIGITAL ELEC SWITCH 
OPERATOR SYSTEMS 

DIGTL CIRC-DDS 
DlGTL CIRC-PAIR GAIN 
DIGTL CIRC-OTHER 

POLES 
AERKL CA-  METAL 
AERIAL CA. FIBER 

UNGROUND CA- METAL 
UNGROUND CA - FIBER 
BURIED CA - METAL 
BURIED CA- FIBER 
SUBMARINE CAMETAL 
SUBMARINE CAFIBER 
INTRBLD NTWK-METAL 
INTRBLD NTWK-FIBER 
CONDUIT SYSTEMS 

232 
IOC. 11oc 
377c. 587c 
11 7C.417C 

157C 

I C  

85C.D5C.F5C.T5C 
4% 
84% D4sC. F45C. T45C 
6C 
86C.DfX.F6C.T6C 

0.0LlW 
0.0330 
0.1157 
0.1157 

0.1608 
0.1314 
0.1314 

0.0721 
0.1023 
0.0746 

0.1184 
0.06% 
0.0885 
0.0613 
0.0937 

0.0751 
0.0751 
0.0205 

0.0937 

0.0947 
0.0826 
0.0555 
0.0647 

0.0515 
0.0564 
0.0564 

0.0589 
0.0679 
0.0662 

0.0681 
0.0655 
0.0678 
0.0670 
0.OMy) 
0.0688 
0.- 
0.0669 
0.0727 

0.0926 
0.0369 
0 . W  
0.- 

0.0256 
0.0249 
0.MSz 

0.0254 
0.0254 
0.0281 

o.oi63 
0.0284 
0.0277 
0.0295 
O.mO7 
0.0310 
0.0291 
0.0292 
0.0325 

0.1373 
0.1525 
0.1966 
0.2100 

0.2439 
0.21n 
0.2130 

0.1574 
0.1956 
0.1689 

0.2128 
0.1625 
0.1840 
O.IG8 
0.1932 
0.1935 
0.1711 
0.1712 
0.1257 

O.oo00 
0.m1 
0.006 
0.0033 

0.0076 
O.OOe.2 
0.0093 

0.0175 
0.07C6 
0.W29 

0.0192 
0.0036 
0.0522 
0.0040 
0.0046 
0.0046 
0.0192 
0.0011 
0 . m 1  

0.0120 

0.0120 
0.0120 

o.mm 

0,0120 
0.0120 
0.0120 

0.0120 
0.0120 
0.0120 

0.0120 ' 
0.0120 
0.0120 
0.0120 
0.0120 
0.0120 
0.0120 
0.0120 
0.0120 

0.1493 
0.1706 
0.2322 
0.2253 

0.2635 
02329 
0.2343 

0.1869 
0.2781 
0.1838 

0.2440 
0.1781 
0.2482 
0.1738 
0.2098 
0.2101 
O B 2 3  
0.1843 
0.1408 

0 . m  
0.0014 
0.0434 
0.05oo 

0.0394 
0.0366 
0.0372 

0.0294 
0.0619 
0.0299 

0.0351 
O . O p 0  
0.0468 
0.0235 
0.0206 
0.0209 
0.0315 
0.mo 
0.0146 

0.1493 
0.1720 
0.2756 
0.2753 

0.3029 
0.2695 
0.2715 

0.2163 
0.3400 
0.2137 

0.2791 
0.2001 
0.2950 
0.1973 
0.2304 
0.2310 
0.238 
0.21 13 
0.1554 



SUBSCRIBER LINE TESTING COST 

Subscriber line testing cost includes costs incurred in testing 
subscriber line facilities from a testing facility (test-desk 
or other testing system) to determine the condition of plant on 
either a routine basis or prior to assignment of facilities; 
receiving, recording and analyzing trouble reports; testing to 
determine the nature and location of*reported trouble conditions; 
and dispatching repair persons or otherwise initiating corrective 
action. 



SUBSCRIBER LINE TESTING 
1996 THROUGH 1998 
(MONTHLY COSTS) 

16-Sep-96 

FLORIDA 

1. TOTAL COSTS 

2. DIRECTLY ASSIGNED COSTS 

I I I 

1 I I 
5. OTHER COSTS (LN3XLN4 

OTHER COSTS STUDY, LN 244, COL HN 

OTHER COSTS STUDY, LN 78, COL R 

BST 

BST 

I I I 
6. TOTAL COSTS ILN 4 + LN 5 

3. OTHER COSTS RATlO 

4. DIRECTLY ASSIGNED COSTS 

(LN I/ LN 2)-1 EST 0.6879 

OTHER COSTS STUDY, LN 78, COL R 

I I 

PRlVATElpROPRl ETARY 

8. DIRECTLY ASSIGNED COSTS 
PER LOOP I 

(LN 4/LN 7)/12 MONTHS 0.37 

9. OTHER COSTS PER LOOP 

I O .  TOTAL COSTS PER LOOP 

(LN 5/LN 7)/12 MONTHS 0.26 

(LN 6/LN 7)/12 MONTHS 0.63 



I I I I I I I 
I 

TOTAL COSTS DENOMINATOR 

cosrs EX 22xx..24xx 

OTHER COSTq 
I I I I I I I 

COMMON LOADING FACTOR AS A PERCENT OF COST I 6.82% I I 







EXTC I cw5 I CF05 I CT05 I 1 TOTALWFm I I I 

. .  , 
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Percent CcmImlpr Feet Placed bv 
1995 VRUC 

9/5/96 FILE FLWGT PLANT LABOR 

12c % 22c I % I 45c 

1 

I 

% 
22 Gauge 22 Gauge 

24 Gauge 24 Gauge 
26 Gauge 26 Gauge 

126 G a u g c  

22 Gauge 
24 Gauge 
26 Gauge 

I I I I 
ENGlMATERlAL P 

1995 MArL PRICES 
- 

1 2c % 22c I % 45c % 

. 

22 Gauge 22 Gauge 
24 Gauge 
26 Gauge 

r 

22 Gauge 
24 Gauge 
26 Gauge 

I I I I I 
5c 1 % 1  Total 52C 1 % 1  - 1 

22 Gauge 22 Gauge 
24 Gauge 24 Gauge 
26 Gauge 26 Gauge 1 
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! 

i 

146C Totall I I 
CA03900 152C I 951CAOlOOPA22GA 

I 
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INVESTMENT INFLATION FACTORS 

Over the life of an investment, changing demand and inflation 
cause fluctuations in the forward-looking investment amount. 
The cost analyst levelizes the plant investment over the time 
period in which the study results will be used (i.e., over the 
planning period). 

Investment inflation factors by account are used to trend plant 
investment in base year dollars to a levelized amount that is 
valid for a three to five year planning period. 
of the investment inflation factors is consistent with the devel- 
opment of the annual cost factors, i.e. based on the relationship 
of the latest end-of-year actual data plus three to five years of 
projected data. Since most of our cost studies are for three to 
five year periods, the investment inflation factors are appro- 
priate for trending investment projected out to three, four, or 
five years. 

- The development 

The investment inflation factors are developed by calculating 
the present worth of the inflated demand for each year in the 
planning period (based on average inward movement for each 
category of plant investment), calculating the present worth of 
the original demand for each year in the planning period (based 
on average inward movement for each category of plant investment) 
summing those present worths to obtain the cumulative present 
worths of inflated demand and original demand, and then dividing 
the cumulative present worth of inflated demand by the cumulative 
present worth of original demand. The result is a foward- 
looking investment for the next three to five years. 



1996 10-Sep96 
FLORIDA 

ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR FORWARD-LOOKING STUDIES 

Land 
Building 
Gen Purpose Computer 
Analog Switch 
Digital Switch 
Operator Systems 
Radio 

Circuit-Digital Pair Gain 
Circuit-Other Digital 

Circuit- Analog Pair Gain 
Circuit-Other Analog 
Large PBX 
Public 

Other Terminal 

-Circuit-DDS 

Poles 
Aerial Cable-Copper 
Aerial Cable-Fiber 

Underground Cable-Copper 
Underground Cable-Fiber 

Buried Cable-Copper 
Buried Cable-Fiber 

Submarine Cable-Copper 
Submarine Cable-Fiber 

lntrbldg Ntwk Cable-Copper 
lntrbldg Ntwk Cable-Fiber 
Conduil 

20c 
IOC,11OC 
53OC,63OC,531C 
77c, 5776 
377c, 5870 
117C, 417C 
67C, 167C, 527C. 567C 
157C 
2576, D257C. F257C 
F357C 
357c, T357C, 557c 
457c 
57c, 597c 
i5ac,  25a~c,45ac,46ac 
29ac. gaac, 99ac 
wac, iaac, 2aac, 
35a~c,37ac,55ac 
a2ac. a5ac, 92ac,96ac 

zc, 12c. a02c 

a22c 

a5c, aa5c 

a450 

B,D,F958C, 978NC 
1c 

D z C ,  F22C. T22C. 
D12C, F12C,T12C,812C 

5 c  
85C. D,F,T5C 

45c 
D45C, F45C. T45C, 

6C 
86C. D6C, F6C 
T6C 
52C 
852C,D52C,F52CST52C 
4 c  

1 I .25% 

1.059 
1.059 

1.059 
0.999 
0.993 
1.039 
0.955 
0.953 
0.955 

0.000 
I .049 
0.961 
1.026 

0.839 

0.987 

1.036 
1.022 
0.999 

1.019 
0.980 

1.038 
1.020 

1.013 
1.030 

1.012 

1.050 
0.989 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELKING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Land 1995 1996 1997 1998 

Present Worth Rate = C-OM = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

1 I .25% 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

4 I .03 1.03 1.03 
I .03 1.0609 1.092727 

1.058956 / 

Building 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

11.25% 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1.03 I .03 I .03 
1.03 1.0609 1.092727 

I .058571 / 
NOTICE: 

Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LNELlZlNG DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Gen Purpose Computer 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 11.25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

Analog Switch 1995 

0.948091 0.852217 0.766037 

0.90 
0.90 

0.838834 1 

1996 

0.92 
0.8280 

1997 

0.94 
0.778320 

1998 

Present Worth Rate = C-0-M = 11.25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1.03 1.03 1.03 
I .03 1.0609 1.092727 

1.058956 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of 'ts subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELlZlNG DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Digital Switch 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 11.25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

0.99 1.01 1.01 
0.99 0.9999 1.009899 

0.999233 f 

Operator Systems 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

11.25% 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

... 

0.948091 0.852217 0.766037 

0.99 I .oo 1 .Ol 
0.99 0.9900 0,999900 

0.992915 / 
NOTICE: 

Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELlZlNG DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS . 

Radio 1995 1996 1997 1998 

Present Worth Rate = C-OM = 11.25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Mflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1.02 1.02 I .02 
I .02 1.0404 I .061208 

1.039084 / 

Circu+DDS 1995 1996 1997 1998 

Present Worth Rate = CO-M = 1 I .25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

0.97 0.99 0.97 
0.97 0.9603 0.931491 

0.955305 ' 
NOTICE: 

Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
(-*., FOR LEVELlZlNG DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Circuit-Digital Pair Gain 1995 1996 1997 1998 

Present Worth Rate = C-OM = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

11.25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand1 
Cum PW of Original Demand = FEN = 

0.98 0.98 0.97 
0.98 0.9604 0.931588 

0.953453’ 

Circuit-Other Digital 1995 1996 1997 1998 

Present Worth Rate = C-OM = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

11.25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

... . 

0.97 0.99 0.97 
0.97 0.9603 0.931491 

0.955305 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LNELlZlNG DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Circuit-Analog Pair Gain 1995 1996 1997 1998 

Present Worth Rate = GO-M = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

I 1  25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
kflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

Circuit-Other Analog 

1.03 1.02 1.02 
I .03 1.0506 1.071612 

0.000000 / 

1995 1996 1997 1998 

Present Worth Rate = C - 0 4  = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

11.25% 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

I .03 1.02 1.02 
1.03 1.0506 1.071612 

1.049254 ’ 
NOTICE: 

Not for use or disclosure outside of BellSouth or any 
of .tS subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Large PBX 1995 19.- 1997 1998 

Present Worth Rate = C-O-M = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

11.25% 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand1 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

0.98 0.98 0.98 
0.98 0.9604 0.941192 

0.960712 / 

Public I 88c.i 9ac.288~.298~,988~,99ac 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 1 I .25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1.01 1.02 I .01 
1.01 1.0302 1.040502 

1.025874 / 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under wriien agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Other Terminal 35/78C, 558C. 82 C.928C.958C.968C 1995 1996 997 1998 

Present Worth Rate = C-OM = 11 25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

0.948091 0.852217 0.766037 

0.99 1 .oo 0.99 
0.99 0.9900 0.980100 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 0.987063 / 

Poles 1995 1996 1997 1998 

Present Worth Rate = CO-M = 11.25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

0.948091 0.852217 0.766037 

I .03 1.03 1.03 
1.03 1.0609 I .092727 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulaijve Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 1.036145 / 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Aerial Cable-Copper 1995 1996 1997 1998 

Present Worth Rate = C-O-M = 11 25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Remand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand1 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1 .Ol  1.01 1.02 
1 .Ol  1.0201 1.040502 

1.022484 / 

Aerial Cable-Fiber 1995 1996 1997 1998 

Present Worth Rate = C O M  = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

11.25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

1.01 0.98 1.01 
1 .Ol 0.9898 0.999698 

0.998980 / 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of .ts subsidiaries except under w&en agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Underground Cable-Copper 1995 1996 1997 1998 

Present Worth Rate = C - 0 4  = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

I I .25% 

8 

0.948091 0.852217 0.766037 

I .01 I . O l  1 .Ol 
1 .Ol I .0201 1.030301 

1.019405 1 

Underground Cable-Fiber 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

11.25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

I .oo 0.97 1.01 
I .oo 0.9700 0.979700 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 0.979664 

NOTICE 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVEUUNG DEMAND USED IN CAPITALRELATED COST DETERMINATIONS 

Buried Cable-Copper 1995 1996 1997 1998 

Present Worth Rate = C-044 = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

1 I .25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct Avg. Inward Movement) 
IDflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

1.01 1.01 1.02 
I .01 I .0201 I .040502 

1.0201 57 /- 

Buried Cable-Fiber 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 

Present Worth Factors (@ mid-yr) 0.948091 0.852217 0.766037 

11.25% 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

I .02 1.01 1.02 
I .02 1.0302 I .050804 

1.037989 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of ts subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Submarine Cable-Copper 1995 1996 1997 1998 

Present Worth Rate = C-OM = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

11.25% 

0.948091 0.852217 0.766037 

1 .Ol I .oo 1 .Ol 
I .01 1.0100 1.020100 

1.013015 / 

Submarine Cable-Fiber 1995 1996 1997 1998 

Present Worth Rate = C-0-M = 11.25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

I .02 I .oo I .02 
1.02 I .0200 1.040400 

1.030470 / 
NOTICE: 

Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

lntrbldg Ntwk Cable-Copper 1995 1996 1997 1998 

Present Worth Rate = GO-M = I I .25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPl) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1.01 1 .oo 1.02 
I .01 1.01 00 1.030200 

.. 

1.012328 / 

lntrbldg Ntwk Cable-Fiber 1995 1996 1997 1998 

Present Worth Rate = GO-M = 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Demand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

11.25% 

0.948091 0.852217 0.766037 

I .01 0.97 1.01 
1.01 0.9797 0.989497 

0.989313 1 

NOTICE: 
Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement 



FLORIDA 

DEVELOPMENT OF ACCOUNT AVERAGE LEVELIZED INFLATION FACTORS 
FOR LEVELIZING DEMAND USED IN CAPITAL-RELATED COST DETERMINATIONS 

Conduit I995 1996 1997 1998 

Present Worth Rate = C-O-M = 1 I .25% 

Present Worth Factors (@ mid-yr) 

Inflation Factors (TPI) 
Cumulative Inflation Factors 

Remand (Based on Acct. Avg. Inward Movement) 
Inflated Demand (Based on Acct. Avg. Inward Movement) 

Present Worth of Original Demand 
Present Worth of Inflated Demand 

Cumulative Present Worth of Original Demand 
Cumulative Present Worth of Inflated Demand 

Cum PW of Inflated Demand/ 
Cum PW of Original Demand = FEN = 

0.948091 0.852217 0.766037 

1.03 
1.03 

1.050027 / 
NOTICE: 

Not for use or disclosure outside of BellSouth or any 
of its subsidiaries except under written agreement. 

I .02 I .03 
1 .OS06 1.0821 18 



1995 1996 1997 

COST-OF-MONEY RATE 11.25% FLORIDA 
1996-199a 

TELEPHONE PLANT INDICES (TPI): 
Building 1 oc 3 3 
Gen Purpose Computer 530C -1 0 -a 
Analog Switch 77c 3 3 
Digital Switch 377c -1 1 
Operator Systems 117C -1 0 
Radio 167C, 67C 2 2 
Circuit-Analog 57c. 457c 3 2 
Circuit-Digital Pair Gain 257C -2 -2 
Circuit-Other Digital 157c, 357c -3 -1 

-2 -2 
I 2 

Large PBX 15ac.258~ 
Public iaac,19ac.2aac~9ac,~aac,~~ac 
- Other Terminal 35RaC. 558C, 82 C,928C,95aC.96ac -1 0 
Poles I C  3 3 
Aerial Cable-Copper 22C 1 1 
Aerial Cable-Fiber azc 1 -2 
Underground Cable-Copper 5 c  1 I 
Underground Cable-Fiber a5c 0 -3 
Buried Cable-Copper 45c 1 1 
Buried Cable-Fiber a45c 2 1 
Submarine Cable-Copper 6C 1 0 
Submarine Cable-Fiber 86C 2 0 
lntrbldg Ntwk Cable-Copper 52C 1 0 
lntrbldg Ntwk Cable-Fiber a52c 1 -3 
Conduit 4 c  3 2 

NOTE: Deleted Sub Pr Gn 758C (incd in 257C) and Aerial Wire 3C - 0 investment 

END-OF-PERIOD PLANT-IN-SERVICE (Mtce ACF, Pg IO): 
Land 20c 
Building I oc 
Gen Purpose Computer 530C 
Analog Switch 77c 
Digital Switch 377c 
Operator Systems 117C 
Radio 167C. 67C 
Circuit-DDS 157C 
Circuit-Digital Pair Gain 257C 
Circuit-Other Digital 357c 
Circuit-Analog Pair Gain 457c 
Circuit-Other Analog 57c 
Large PBX I 5ac, 25ac 
Public I aac,19ac.2aac.29ac,9aac.~~ac 
Other Terminal 
Poles I C  
Aerial Cable-Copper 22C 
Aerial Cable-Fiber azc 
Underground Cable-Copper 5 c  
Underground Cable-Fiber a5c 
Buried Cable-Copper 45c 
Buried Cable-Fiber a45c 
Submarine Cable-Copper 6C 
Submarine Cable-Fiber 86C 
lntrbldg Ntwk Cable-Copper 52C 

Conduit 4 c  

35178~~ 558C, 82 c,92ac,95ac.96ac 

lntrbldg Ntwk Cable-Fiber a52c 

52,233 
730,472 
209,360 
390,499 

1,272,535 
43.572 

16,159 
1,235,045 

0 
90,375 

60,195 
102,455 

702,199 

719,921 

2,291.105 
122,623 

9,247 
0 

43,140 

697,061 

2,987 

752,708 

8,780 

137.69a 

28,193 

207.49a 

I aa 

3 
-6 
3 
1 ... 
1 
2 
2 

-3 
-3 
-2 
1 

-1 ’ 

3 
2 
I 
I 
I 
2 
2 
1 
2 
2 
1 
3 



September, 1996 

BST cost of Capital 
. 

Pre-Tax Cost of Long-Term Debt 8.0% 

Debt Ratio 40.0% 
Pre-Tax Cost of Capital for TELRIC e 
FCC Subscribed Rate 11.25% 



Federal Communications CommIsdon 

238. IT IS NRTHER ORDERED. that the Petition for 
Waiver of the appropriate Pan 65 rules lo lllow United ,% \'I 
S u t a  Telephone M i t i o n  to file an initial n t e  off:.'-. 
return sub th ion  filed by United Sum Telephone Arro- 
ciation IS DISMISSED. ' j 
U9. IT IS FURmR'ORDERED. that the Petition for 

Waiver of Section CJ.lOS(c) filed by BellSouth IS DE- 
NIED. 

240. lT IS FURTHER ORDERED, th8t the Motion to 
Subninue ~ l u l  Amdrvft for Facsimile Copy f i l a  by 
hwi tcch  lnformulon Technologies Corpontion and the 

opcruku Companies IS GRAUED. 

- 



ACCOUIIT H E  

BUIWINGS 

- mion vwicm . 
A I R t l U F I  

61WE WK EO 

OTHER WWIK EQ 

- . 
‘NffllWRE 

‘OFFICE EWlPnEHl ‘ 6.P. CWPUTERS 

6fN EQ COllPDSITE 

NUL06 ELECTPa!IIC 
0161TAL ELEClRDllIC 
ELECTRWEOUNIUL 

STEP BV STEP 

CROSSBIR 

OPERATOR S V S T M I  

WIO 

CIRCUIT C W S I T E  

NUL06 

DIGITAL Sff i  

OTHER 016 ITU 

COE CCUPOSITE 

RL: 95-10-015BT 
Attachment c 

BELLSWTH TELEMWVWIUTIW. INC. 
TELEPHONE PLAWI INDEXES 

ACCOUNTS ON PlRT 32 USOA W 1 S  
SEPTEMBER 1995 FOREWT OF I COST CUUl6E 

2121 1% 

2112 doc 
2113 14OC 

2115 3W 

2116 YOC 

2122 30C 
2123 430.71E 

2124 53W 

2211 77c 

2212 377c 

2215 

37c 

47c 

2220 117c 

2231 67C 

2232 

57.457c 

257C 

157.357C 

2311 3 1 E  

2341 t5K 

2351 lplv 

2362 5%.(15Oc 

Fnge 1 



RL: 95-10-015BT 
./ AttachmentC 

-.. 
I 

BELLSOUTH TELECOMJNICATIOHS. INC. 
TELEPHWE P U N T  INDEXES 

ACCUUNTS ON PART 32 USOA W I S  
SEPTEMBER 1995 FORECAST OF i COST C W G E  

ACTUAL 
KO f FRC 1994 1995 1996 1997 1998 1999 2wO 2001 2002 2003 2004+ .. KCOUNT WE 

SOLES 2411 IC 

AERIAL U B L E  

COPPER 

OPTICAL 
U.6. CABLE 

COPPER 

O P T I W  

B u R m  UBLE 

COPPER 

OPTICAL 
S U M M I N E  CABLE 

m P m  

OPTICAL 

INBLDC NETYK CABLE 

COPPER 

OPTICAL 

UBLE COIWlSITE 
COPPER 

OPTICAL 

2421 

22C 

022C 

2422 

2423 

2424 

2426 

6C 

85C 

4% 
M 5 C  

6C 
M C  

52C 

852C 

COHOUIT SVSTDD 2441 4c 
OSP STRUCTURES 

OSP C a W l S I T E  

TOTAL C a W l S I T E  

Page 2 



.’ MOTOR VEHICLES 
AJRCRAFT 
OARAGE WORK EQPl 
OTHER WORK EQPl 
FURNITURE . . . . . . .- 
OFFICE SUPWRT EQUIPMENT 
VOICE COMMUNICATIONS (T16C. RE. 616C) 
T&l OK- Equipmen( (2123) 

GENERAL PURPOSE COMPUTERS 
DATA COYMUNlCAllONS (sjoC+’ljOc) 
Tolsl General m Computer (2124) 

. . . .. . . . . . .- 
OFFICE SUPWRT EOVIPMENT -. . . _ _  - -. . -. . . _ _ _  .. . . 
VOICE COMMUNICATIONS (T16C. RE. 616C) 

GENERAL PURPOSE COMPUTERS 
DATA COYMUNlCAllONS (sjoC+’ljOc) 

T&l OK- Equipmen( (2123) 

Tolsl General m Computer (2124) 

TOTAL CENTRAL OFC ASSETS MINUS DLE 
ANALOG ELECTRONIC SWmHING 
DIGITAL ELECTRONIC SWITCHING 
OPERATOR SERVICES 
RADIO 
ClRCUlT 

DIGITAL DATA SYSTEMS (157C) 
CIRCUIT OTHER (EXCLUDE 257C.157C) 

TOTAL lNFO.0RlGmRMlNATlON 
STATION APPARATUS 
LARGE PBX 
PUBLIC TELEPHONE 
OTHER TERMINAL EQUIPMENT 

TOTAL OUTSIDE NETWORK 
DIGITAL LOOP ELECTRONICS (2232 -257C) 
CABLE 6 WIRE 
MI FL . ---- 
AERIAL CABLE - METALLIC 
NON-METALLIC 

METALLIC 
NON-METALLIC 

METALLIC 
NON-METALLIC 

SUBMARINE CABLE 
INTRABUILDING NETWORKCABLE 

UNDERGROUND CABLE 

BURIED CABLE 

METALLIC 
NON-METALLIC 

CONDUIT 

MlDYR 
1995 

1.325.153.W 
51,816.00 

716.271.00 
m,67i.w 

0.w 
1.8M.w 

84,383.W 
12,071.W 
26.891.W 
7,07?’.00 
33.968.00 

206.743.00 

354.071.00 

2.564.547130 

i 4 7 , a ~ . m  

4CW!53.00 
1,255,m.w 

42.598.00 
4.589.00 

657,715.W 
16,968.00 

840,747.00 

167.M5.W 
35O.W 

6.237.00 
58,924.W 
s6524.w 

6,089,760.W 
1.203.w.w 
4,886,226.W 

136.54l.W 
718.233.00 
692,133130 
26,100.00 

820.9as.w 
720.842.w 
200,144.00 

2.372.449.00 
2,255.449.00 

117,WO.W 
9,313.W 

43.131.00 
42.847.00 

184.00 
685.573.w 

E O Y  
1995 

1.3R.W.W 
52,233.00 

730.472.00 
62,253.00 

0.00 
1.m5.m 

91.883.w 
1o.w.m 
25.783.W 
7.342.00 

33.135.00 
209,360.00 
180,875.00 
390.235.00 

390.499.00 
1.272.535.00 

43,572.00 
2,867.00 

B59,242.00 
16.159.00 

643.083.W 

171,7m.w 
363.00 

8.780.00 
80.1S5.w 

1M.45S.W 

2.568..53&l 

6.193.818.W 
1,225,045.00 
4.Ea,873.00 

137,698.w 
73O,J92.W 
702.199.w 
28.183.W 

927.419.W 
719,821.00 
207.498.W 

2,413.728.00 
2,291,105.W 

122,623.00 
0,247130 

43.32B.W 
43,140.00 

1ea.w 
b97.061.W 

TOTAL NET CONSTRUCTION 10,146,495.W 10.x17,uO.W 
(EXd SPl Pur Vehick.. Customer Premises Wiring. 6 ElectmMech. S-) 

DETAJLED INVESTMENT BREAKWWN: 
ovu Digiw (351c,n57c.F357c.e57c,S57c,557c 741.822.00 752.708.W 
OLherhabg (57C. 597C) 86,825.W 90,375.00 
A r h g  Pair Gab (457C) 0.00 0.w 

LARGE PBX - REGULATED ONLY (2341) 6.237.00 8.780.00 

T d  OLh Term Eqpt-REG ONLY (EXC JSBC. XXXNC S5.418.W 99.206.w 

37.865.00 38,334.W 
l.ss9.W 1.955.w 

20.m.w 18,906.00 

E O Y  
1996 

E O Y  
1997 

E O Y  
19% 

. ... . -  



Miscellaneous Common Equipment and Power (MCELP) Loadings- are 
used to calculate miscellaneous common equipment and power. 
When the MCECP loadings are multiplied times the investment, 
the investment is then loaded €or the amount of dollars for  
lights, power, and other Common equipment. 

The MCELP loadings are developed from investment data obtained 
from a Separations report, C O W  Investment for Power Equip- 
ment, which identifies two types of NcommonN investment: 
(1) equipment that is common to an entire central office (9~0); 
and (2) equipment that is common Only to a particular field 
reporting code (PRC) but common to all items of that FRC within 
that central office (9DO). 



199SMISCELUNEOUS CC4T.WN EQUIPMENT6 P O M R  LOAMNOS 
FILE NAME: MCE6P.WK4 

June Jo. 16% 

'DID NOT PUBLISH 117C BUTDEELWED FOR USE IN SPEClPl REQUESTS. 

1896 19SS 
NCREhENrAL h'CE6P FACTO EMBEDDEDMCEW FACTOR 

F 157C DDS 16.151)rn.W 
L 257C. M57C.FZ57C DKjlTM PIURGPJN 1,235,044#5.W 
0 ~ 357C.TS7C DIGITAL OTHER 7s4.460,3@5.W 
R 457C ANAL00 PflR GPJN 0.00 
I 57c CIRCUIT OTHER gow.4esm 
n - 
A 77C 

377c 

1 .c€m l.m om1 1.w38 1 .m 
1.0710 111407 1 11683 lluol 
O m O D  0 . m  1,m 0 . W  0 . W  
1.w1 1.0124 1wo 1.0462 l.0lZS 

1.0139 1.0059 two 1m34+ l l l O M t ,  

1.1100 1.0624 1.477 1 .a745 1 . W S  
1.0997 1.WE 1.024 1.0974 1.0660 

111868 1 .w(u 133) 1.0702 i.wn .- -- 67C. 167C RAM0 ZP7S,540.00 -. 
NOTICE NOT FOR USMSCLOSURE OUTSlM BELLSOVM EXCEPT UNDER WRllTEN AGREEMENT. 



Report Numw: CIMAMRMWll 

Retodon: Sed 6-4P ccc-sm0138T 

Bsllsadh Tdlemmmunktim ~m 
Job:AMRMWll INVESTMENT OVER ACCUMULATED DEPRECIATION 

B u s I w  Unit: BST 

Repon Period: M D  

A w n 1  Type: 1 

Bcok: FCC 
Business MonthNeac 12 195 

Stale: Florida 

Page: 1 
Run Date: Oiiii196 
Run lik: 05:iOfo 

.. - 
A0 1 
lnv. $6 

Balance 

W d  
AccwntIFRC 
start Of Period 
Balance Add +Adjust Retirement Transfer  re^ Sah-ags Accrusl EnddPeriDd 

2111 
2oc 

- 0.00 
50.164.458 416,954 1808.549 43.1M 0 -  52.233.7 11 0 

0 0 0 0 0 0 0 0 

0.00 

43.150 0 -  52.233.111 50.164.458 416,954 1,608,549 

0 0 0 0 0 0 0 0 0 

2112 

28.27 
-265.967 0 -  62.252.M)l 55,681310 10,211,673 -3.374.615 

-12.648.582 0 3,374,615 135,959 0 43.897 -615.271 -7.827.550 -17,596,932 

4M: 

28.27 2112TOTAL I' J (z ..- 
55.681.510 10.211.673 3,374,615 -265,967 0 -  62.252.M)l 

0 3374.615 135.959 0 43.897 475.271 -7827.550 -17396,932 -12.648.582 

2113 
14OC 

0 0 
0 0 

0 0 
0 0 

D 
0 

0 
0 

0.00 
0 0 -  0 
0 0 0 0 0 0 

0.00 

0 0 -  9 
0 0 0 0 0 0 

2114 
24oc 17.65 

4.028 0 0 0 0 -  4.028 
-34 0 0 0 0 0 0 677 -71 1 

2114TOTAL 4.V C . 17.65 

4.028 0 0 0 0 -  4.028 
-34 0 0 0 0 0 0 677 -71 1 

..... 

2115.1 
-JDc -87.87 

2.1 16.332 0 75.859 0 0 0 0 627.041 1.565.150 
1.741.480 115.574 -75.859 0 0 -  1.781.195 

sou/?cc: 6d&AJCC/ G.PAnI)' E P o R 7 5  
PRIVATEIPROPIETARY: Not For Use Or Disdosure outside BELLSOUTH exccpl by wilten agreement. 



Report Numbw: CIOZAMRMW11 

RdsnUOn: SW BSP wO-!50%013BT 

~e~south Tdkwnmunlcation Inc. 
Job: AMRM6011 INVESTMENT OVER ACCUMULATED DEPRECLATION Run Data: O i i i i m  PagrZ 

Run lime: 05:io:io 
Business Unn: BST 
BDok FCC 
Business Monthrfeac 12 195 
Rep& Period: M D  
slate: Florida 
“COuntTyp: 1 

~ 

2115.3 

55.822 0 
-24.658 0 21.841 

341c 
37.46 - 

43.881 
0 -13.721 -16.438 

-21.041 0 0 -  
0 0 0 

-84.86 

115.514 -97#800 0 0 -  1325.076 
0 640.762 1,548,712 

2115TOTAL I.” G aq b k  f q Y i f  
1.807.302 

97,800 0 0 0 2.091.674 0 

2116.1 
54oc 

3.17 
90.895.244 

-1 11.925 0 672 -+7.979 6,551,749 -32,550.115 
92.245276 10,653,338 -12.167.558 164.188 0 -  

-35.m.089 -2264,603 12.167.5YI 

2116.3 

1,481,356 
541C 

3.17 
987,571 

0 0 0 3 3 7 . m  -313.555 
0 493.705 0 0 -  

470,332 0 493.785 0 

35.77 

164.188 
-111.925 

9 i . 8 8 W .  0 -  
0 672 -17.979 -6,888,757 -32.863.670 

2121.1 . 
1lOC 

9.821.795 1.522.860 -209.0% 
-347,196 0 209.0% 

3.17 
0 -  11.135.591 
0 10.188 0 -225.455 ‘ -353.459 

0 
0 

2121.9 
1OC 

694.591.889 28.991.853 -4.290.023 
-147,676,057 0 5.791.648 

21.37 
0 -  719.336.259 

-52.717 3,766,618 -23.954 -15.555.117 -153,756,642 
42.540 
-7.083 

2121 TOTAL &/d 7 ..-. 
704.413.624 30.514.713 4.499.027 

-148,025,233 0 6.wO.652 

21.10 

42.540 
-7.083 

0 -  7M.471.850 
-52.717 9.776.806 -23.954 -15.780.572 -154.110.101 

2122.1 
1% 

210.484 0 0 
0 0 0 

0 -  
0.w 

210.484 
0 0 0 0 0 

0 
0 

2122.3 
31C 

7.030.909 0 -2,343,636 0 .  
41.70 

4.687.273 0 

PRIVATWPROPIETARY: Not For Use Or Oircl-”re outride BELLSOUTH except by m e n  agreement. 



222 

Rep* Number. CIOZAMRM6011 
Job: AMRM6011 
Ratention: Sea BSP 00050U)13BT 

BellSaNl Telecommunicrtion Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

Page: 3 
Run Date: 01111196 
RunTime: 05:10:1o 

Business Unit @ST 
Boot FCC 
Business Monwfear: 12 I 95 
Report Perid. M D  
slats: Florida 
AMunt  Type: 1 - 

A B J  
cu*t Of Inv. 56 AMUnVFRC 

Slart of Perlod Add+Adj& ReUWmnl Tnnsfer 
ealalxe 

Rsclass Removal Sllvage Accnml EndofPuiod 
Balance 

0 2,343,628 0 o *  0 0 -1.366.318 -1.954.616 -2$31.854 

- 2122.9 

6.028.592 
60.72 

83.303 62.020 0 0 -  6.049.875 

Joc 

-5,548,088 0 62.020 0 0 29.589 0 -217.039 -3.673.518 

2122.9 
0.00 31C 

0 0 -  0 
0 0 0 0 0 0 

0 0 0 
0 0 0 

51.41 2122 TOTAL C;,e.+ ..... 
83,303 -2,405,656 0 0 -  1- 13,269985 

-6,480,042 0 2,405,656 0 0 29.589 0 -1.583.357 -5,628,154 

2123.1 

10.284.625 
-4.947524 

2123.211 

6.837.355 
-1.391.906 

2123.21 1 

w 
-238 

2123219 

0 
0 

2123.219 

0 
0 

43% 

71sC 

76Bc 

R 8 C  

778C 

368.177 -214.066 
0 214,066 

901,294 -397.089 
0 397.089 

749 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

54.01 
10.438.736 

125 -1.193 -903.812 -5.638.338 

36.01 
~ ~ . ~ .  

7.341.560 
-498 -213.958 -1,434,496 -2.643.769 

36.02 
1.474 

0 0 -293 -531 

0.00 
0 

0 0 0 0 

0.00 
0 

0 0 0 0 

2123.221 
14.68 

7.598.245 1.054.520 304.867 0 0 -  6.957.632 
0 1.087 -16.798 -1.689.952 -1.314.782 

658C 

695.748 0 -304.867 0 

2123.3 
731c 

9.517.711 0 -3.122.519 0 0 
36.39 

6.395.192 

PRIVATEIPROPIETARY: Not For Use Or Disclosure Mnside BELLSOUTH except by M e n  agreement. 



c 

BellSouth T & c o ~ c a t i i n  I+. 
INVESTMENT OVER ACCUMULATED DEVRECIATION 

~ . p o ~  Number: ClOtAMRMSO11 
Job: AMRM6011 
R M W ~ ~ M I :  sea BSP 000-503013BT 

Business Unit: BST 
Book: FCC 
Burinerr M O M = :  12 I 9 5  
Report P e r i d  M D  
slat= Florida 
Account Typs: 1 

Run Gale: 01111m6 Pagc.4 

Run Time: 05: ioio 

-2.812.024 0 1w.w 0 0 0 0 -847.500 -2327,192 

2123TOTAL D<,, 
I... !.)up 

2.324.740 3.428.807 
0 1.638.620 

35.99 - 
34258,661 
.8.455.944 

0 -  594 
0 714 -231.949 4.876.053 -%$& 0 

0 

2124.1 

223.484274 
-177.461.251 

2124.21 

134,881,506 
-53,235.309 

2124.29 

0 
0 

2124.3 

89.948 
-115.231 

5Mc 
30.525.740 44.879.891 155.438 
-1.945.722 44.879.891 13.345.232 

71.96 
0 -  209.285.561 
0 -176.340 -27.135 -29218.324 -150.6oJ.M9 

ooc 58.88 
0 -  180,874.906 
0 47.328 3.311.303 -20,985,805 69,966,440 

48.335.482 -20.049.362 17.707180 
0 20.049.362 -12.530.713 

7% 
0 -  
0 0 

0.W 
0 
0 

0 
0 

0 
0 

0 
0 0 

531C 
0 -  
0 0 

128.11 
74.440 

-95.364 
0 -15.508 0 
0 15.508 0 4,359 

2124TOTAL C ..". 
358.455.728 78.861.222 -64.944.761 

-230,811.791 -1.945.722 64.944.761 

56.55 

17,662,718 
814.519 

0 -  3- 
0 -129.012 3538.458 -50.199.7?0 -220.665.453 

2211.1 
77C 

403.660.284 5.WJ.231 -17.573,144 
-277.844.454 561.170 17,S'3,144 

2211.3 

72.08 
44.451 -1.422.709 - 390.420.211 
175,823 2,229,108 1.220.344 5.279.813 -30.414.900 -281,419,952 

577c 
0 
0 

0 -  
0 0 0 -17.535 

55.58 
78,951 
43.881 

118.426 
65.821 

0 -39.475 
0 39,475 

2211 TOTAL ,'; .LA:. ..... 
403.778.710 5.800.231 -17.612.619 

-2n.910.275 361.1 70 17.61 2.61 9 

72.08 

44.451 4.422.709 - 390.499.162 
175.823 2.229.108 1.220.344 . 5.279.813 -30.432.435 -281.463.833 

2212.1 
377c 36.06 

PRIVATWPROPIETARY: Not Far Use 01 Discllosurs &de BELLSOUTH except bq W e n  agreamenl. 

- 



Repod Number CIOZAMRMSO11 
Job: AMRM6011 ' 

Reten(ion: Sea 8SP wO%J2-b130T 

Business unn: BST 
Bmk FCC 
0usinerrMOnWeac 12 185 
Repod Period: YrD 
state: Florida 
Account Type: i 

BellSouth Tdkswnmunlation Inc. 
lNVESTMENT.OVER ACCUMUIATED DEPRECIATION Page. 5 

Run Date: 01111196 
Run Time: 05:10:10 

AB./ 
costaf Inv. Y ACSOUMFRC 

S M  Of poliod Add + Adjust Retirement Transfer Reclau R e m 1  Salvage h a 1  Endofperiod 
Batancm Balance 

231.797 1,205.141~ 1.272.494.482 
487258,497 1.233.166 25.211.903 49.362 -2.491.352 677898 -2,043,551 -94.092.083 458.811.704 

1,233.805.842 62.3E3.w -25.211.903 

2212.3 

w.486 
587c 

-24;236 
0 -20,162 
0 20,162 

=' 7 2212 TOTAL 
.I. 

1233,966,328 6233.685 -25.232.145 
-587.282.733 1.233.166 25.232.145 

2215.13 
537c 

0 0 0 
0 0 0 

2215.23 
567c 

2.127 0 -7w 
4 4 6  0 709 

2215.3 
517C 

0 0 
0 0 

2215TOTAL e4 I. d , 
I... 

2.127 0 
446 0 

2220.1 
117C 

42.814.248 1,257,987 
-7.734.440 -76.623 

2220.3 
417C 

114.526 -13.787 
-136.215 0 

0 
0 

-709 
7m 

-555,538 
555.538 

-100.494 
100.494 

- 
40.07 

0 0 -  40.324 
0 0 0 0 -12.083 -16,157 

36.06 

231,797 1.205.141 - 1.272534.806 
49.562 -2,491,352 671.998 -2.043.557 -94,104,166 458.827.861 

0.M) 
0 0 -  0 
0 0 0 0 0 0 

20.94 
0 0 -  1.418 
0 0 0 0 -560 -297 

0.00 
0 0 -  0 
0 0 0 0 0 0 

20.94 

0 0 -  1.418 
0 0 0 0 - s a  -297 

30.69 
-3.676 -41.773 - 43.571.248 
ass 1.477 53.563 63.247 6,106.179 -13.370.810 

... .. 
0 -246 ~ -1 

2.958 2.296 2.545 0 -3.056 -30.988 

2220.4 

PRIVATEIPROPIETARY: Not For Use Or Disebsuw &side BELLSOUTH except by witten agreement 



BellSouth Telesommuni~lion Ins. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

R a m  Number: CIO'LAMRM6011 
Job: AMRM6011 
Rdtsnuon: see BSP WQSMol jBT  

Burlnew Una: EST 
Book FCC 
Business MonlWeac 12 I95 
Rem P W :  YTD 
Slab: Florida 
Account Type: 1 

Page: 6 
Run Data: 01111/96 
Run The: 05:10:10 

AsmunffFRC 
StutOfPalkd Add + Adjust Ratinmerd Transfer Reclass 
Bs*nse 

0 x 1  c4 
R o m l  Sahrags Acaual 

Abi 
Inv. % 
End of Period 
B a l ~ n C O  

0.00 
0 0 0 0 -  n 

507c ~~ 

0 
0 

8' 
2220 TOTAL 
..I. 

Y 

0 0 0 - 0 0 0 0 0 

rvb 
1.244.200 656.032 

-76,623 656.032 

32.76 

167c 

527C 

SIC 

567c 

43,028,774 
-7,870.655 

2231.221 

3.351.706 
-1.109$40 

2231.223 

3.7% 
-3.796 

2231231 

1.227.642 
-2,390,110 

2231 233 

7.732 
-5.891 

-3.676 -42.019 - 9 1 . 2 4 7  
2.059 3.773 56,108 -63.247 -6.109.245 -13.4- 

0 
0 

4.204 - 
-4.805 

-9.35 
1.638.686 

4.909 -127.751 -335.185 153.220 

1w.00 
2,531 

-2.531 
0 
0 

0 -1.265 
0 1.265 

0 -  
0 0 0 0 

187.75 
1.340.854 

0 -1.088 -130.163 -2,517,507 
119.274 -11.501 

-7.406 11,501 
-1.073 

820 
6.512 ~ 

-1.061 

0 

76.20 
5.155 

-3.928 
0 -2.577 
0 2.577 

0 
0 

0 -  
0 0 6 1 4  

2231 TOTAL U m J i u  79.36 

4.590.876 1 2 7 . a  -1.740.929 
4,509,737 -7.m 1.740.929 

-1.073 10,716 - 2.987 226 
820 6.866 4.909 -128.839 -465.962 -- 

151c 

257c 

D257C 

2232.11 

16.999807 
-6242.655 

2232.12 

862.493.532 
-517,395,514 

2232.12 

353,064 
69.729 

2232.12 

1.1S.741 
110.592 

86.912.706 
698,951 

208.848 
0 

-1.685.466 
1.685466 

-24.694324 
24.694.924 

-8.527 
8.527 

-353.721 42.459 - 
299.647 -30.348 4.235 -123.370 -4.060.679 

51.72 
16.158.920 
-8.357.112 

-12.116.147 -10.262.536 . 
6.163.335 4.829.921 652.387 -4.495.991 -85.945.495 

0 
0 

-1uI - 
336 690 0 -47,676 

35.06 F257C 

PRIVATUPROPIETARY: No1 For Ure Or Dirlosme outride BELLSOUTH ucepl by M e n  agreemenl. 



WISwlh Telacommunicatioon lnc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION 

Report Numbx CI0ZAMRMM)ll 
Job: AMRMW1 I 
RatMUon: Sea BSP wO-5050138T 

Page: 7 
Run Gate: 01/11/96 
Run l i m c  05:io:io 

Business Unit: BST 
Book FCC 
Bushass MonthrYear: 12 195 
RWPSriod:  YTD 
Stale: FlO& 
h u n t  Type: 1 

ADJ 
Cost of 1°K % ASSOUWFRC 

start Of P e a  Add +Adjust Retirement Transfer Reclass Removal Salvage Asnual EndofPedod 
8.1- Balanse 

8.273 3,702.103 -, 332.159.057 288.1W.w8 42.646.914 -2.298328 
-37.181 ,851 -94.024 2.298.328 64.m 4.127345 186,024 -162.120 40,143,627 -116,460,515 

2232.13 
3 n C  

436.699.356 105,409,163 -39.702.204 
-171.562.150 2,766.193 39,702,204 

-3.co9.498 15.286.217 - 514,683,634 
1122253 -49.967738 1381.43S -5.675.087 46,643,451 -228,676,340 

I 2232.13 
T357C 

219.666.733 25.491.631 -3.120.199 
-62.850.690 -7.052 3.120.199 

2232.15 
55% 

248.282 
-56.448 -135% 54.53 / 

I 

3q.423 
-203.079 

0 -124.141 
0 124.141 

0 
0 

0 -  
0 0 0 

2232.21 
457c 

-242 
0 

0 
0 

0 
0 

... .. 
0 02dQ 

-47 512.820 
242 

512.867 
0 -  
0 0 0 

2232.23 

59,490 
5976 

-38,934 
0 -19.830 
0 19,BJo 

0 
0 

0 -  
0 0 0 

2232.29 
51C 

155.670.907 -52.555.418 8.293.1M 
-86,938,263 410,202 8.293.150 

70.29 
-223.945 -4.257.908 - 90.334.436 
224.820 43.172529 1,746.259 -350,386 -30.052.615 63.494.M4 

2232TOTAL C. kC ... " 50.86 

1.980.415.662 209.269.943 -79.346.769 
-932.269.798 3.884.862 79.946.769 

-15.701.038 248.870 - 2.094.286.~  
9.412.398 264.398 4.093329 -11.055.112 -219,346,277 

2311.1 

197.629 
-125.827 

318C 
165,309 

0 
0 
0 

0 0 -  
0 -76.922 

64.66 
362.938 

0 -31.934 -234.685 0 

2311.9 
418c 

151.474 -151.474 
-72.288 0 

0.W 
0 
-1 

0 
0 

0 0 -  
0 76.922 0 0 4.635 

-311 TOTAL : 4 r'i.7' ..... 
349.103 13.815 

64.66 

=8 0 0 0 -  

PRIVATOPROPIETARY: Not For Use Or Disclosure outride BELLSOUTH except by written agreement 



R e p 4  Number: CIOU\MRMWJIl 
Job: AMRM6011 
Retenlion: See BSP wQ5010138T 

Business Unit EST 
k k  FCC 
Business Monthwear: 12 I 9 5  

Stale: Florida 
Report Period: YTD 

kwnl Type: 1 

Bsllsouul T e k m y n u n h h  Ins. 
INVESTMENT OVER ACCUMULATED DEPRECIATION Run Dale: Olllils6 +age: 8 

Run 'ha: 05:Io:io 

ADJ 
W c 4  Inv. n AccounVFRC 

S1.R of Period M d  +Adjust Retlment Transfer Reclass R e m 4  Salvage Arrnnl ~ndofp.&.j Balance 
%lance 

0 -36.569 -234,684 0 0 0 0 -  0 -198,115 

2 x 1  
158c 

4,266,591 731.852 -484,904 
-1,770,241 0 484.904 

2341 

1.070 0 -1,070 
258NC 

434 0 1.070 

2341 
458c 

2,982,248 519,763 431.771 
-1.490.071 0 -431,771 

2541 
168c 

243.326 53.146 36,532 
-51.085 0 a . 5 3 2  

2341 TOTAL ,I./:' ** ..... 
7.493.235 1 .y)4.761 -17.671 

-3,311,851 0 17.611 

2351.11 
19% 

35.588.899 6,138,160 -2.392.806 
-19.108642 0 2.392.806 

2351.19 
18% 

2.086.990 -1.970.766 -108.224 
407.164 0 108,224 

2351.21 
298C 

1.690.560 712.631 -447.404 
083.530 0 447.404 

2351.29 

147.745 -132.249 -15.497 
164,270 0 15.497 

288c 

2351.91 

49.47 
4,513,539 

-176.283 44.672 -82.445 -733.266 -2.232.659 
0 0 -  

0 
0 

0 
0 

0 
0 

0 -  
0 0 0 -43 

0 
0 

593 

67.77 
0 -  3,933,782 
0 485 -169.324 -575,103 -2,665,784 

0 -  
0 32 

40.95 
333.004 

0 48,764 -136.349 

57.33 

-176,283 45.109 -251.769 -1,357,176 -5.034.199 
0 -  8 780.33 0 

0 0 -  
0 -735.442 

0 0 -  
0 735.442 

0 0 -  
0 177.270 

0 0 -  
0 -177.270 

51.73 
39.334.253 

0 -1.531.M -3.726.059 -22.708.580 

0.00 
0 

0 -2.751 -33.752 -1 

-56.29 
1.955.787 

0 -217.296 -189.928 1,1W.980 

0 0 -2.497 

0.00 
-I 
0 



228 

Report Nmbar: CIOZAMRM6011 

Retention: see ESP OWJjO3.01381 

BellSouth T i s c o m ~ t i i  Iw. 
Job:AMRM6011 INVESTMENT OVER ACCUMU~~D~DEPRECIATION 

Pags:.S 
Run Date: 01111196 
Run Time: 05:1010 

Business Unit: BST 
Book FCC 
Business MonWeac 12 i 95 
Reporl Period: YTD 
Sbb: Florida 
Account Typa: 1 

k D J  
Costd lnv. U AccwntlFRC 

stut d P4rbd 
Ealance 

Add + Adjusl Retirement Transfer ReClaSS Removal Salvage Acaual EnddPeaod 
Balance ' 

64.40 

-8,Mn.364 0 1,944,332 173.744 5.810.642 2.730 -22336 -1,855,505 -12.175.041 

ggsc - 
18.905.723 - 13.925287 7,328.059 -1844.952 403,291 0 -  

2351.53 
0.03 gaac 

7,518,526 -7.125.543 452.983 0 0 -  0 
4.148.610 0 452.983 2.668 3.810.642 0 0 -117,683 0 

2351 TOTAL N* h !i ..... 56.12 

61.018.W7 4.942.292 -5.361.246 -403.291 0 -  60.195.762- 
-31.624.180 0 5.361.246 176.412 0 2.730 -1,773,426 -5.925.424 -33.782.642 

2352.1 
3ylNC M.39 

2.029.137 65.095 -221.923 0 0 -  1,872.309 
-837,689 0 221.923 0 216,321 1.053 0 -170.524 -568.916 

2362.1 
dc 

8580 

558C 

8 2 s  

928C 

9580 

_" 

2.629.165 1.883.339 
-193.240 0 

0 
0 

2362.21 

58.215376 1,132269 -7?7.474 
40.241.WZ 0 m . 4 7 4  

2362.29 

26.706.218 1.191.783 
-15.372.957 0 

2362.911 

Jw.767 140.726 
-280.835 0 

2362.919 

120,715 120.715 
-104,564 0 

2362.99 

5,967.725 1.485.704 
-3.568.120 0 

2362.99 

-473.978 
473.978 

0 
0 

0 
0 

57.738 
-57.738 

919,960 129.432 -3.334 
-203.037 0 3.330 

0 
0 

0 -  
0 40.991 -34.767 -283.612 

10.43 
4.512.504 
-470.688 

. .. 
0 0 -  58.570.171 
0 0 0 -472,909 4.778.961 64.715.398 

0 0 -  
0 0 246.782 -39,029 -2.215.817 

0 0 -  
0 -105.R6 0 0 -31.622 

0 0 -  
0 108.726 0 0 -4.162 

0 0 -  
0 0 0 0 -533.445 

61.65 
27.424.023 

-16.907,043 

95.43 
441.493 
-421.181 

0.W 
0 
0 

55.37 
7.511.167 

4,159.343 

26.35 
0 0 -  r _  1.046.062 
0 0 114 0 -76.031 -275.594 

PRIVATEIPROPIETARY: Not For Use Or Didosure outride BELLSOUTH except by M e n  mreemm 



Repmi Number: CIOZAMRM6011 
Job:AMRMM)lI INVESTMENT OVER ACCUMULATED DEPRECIATION 
Retention: Sn, ESP obosb4M3BT 

BellSouth T~leammunidim Inc 

Busloess unn: BST 
E k d C  Fcc 
Business MontNYear: 12 I85 
R e m  PW YTD 
State: Florida 
Aesount Typa: 1 

Page: 10 
Run h te :  01111196 
Run Time: 05:10:10 

A D J  
cutof Inv. u ACSOuntlFRC 

SbrtofPuwd Add+Adjurt Retirement Trawler Reclass Removal Sibage A C S N ~  EndofPeriDd ealalue 
Balance 

2362.99 

328.276 2.814 0 
84.516 0 0 .  

978NC 
0 0 -  
0 0 0 

- 
-17.37 

311.0S-3 
0 -27.W 57.516 

2362.99 
895BC 

636.944 0 0 0 0 -  

-380$31 0 0 

2362.99 
D958C 

70,946 51.m 58 
-19.283 0 38 

2362.99 
F958C 

3.093 0 -3.093 
-7.6% 0 3.093 

2162TOTAL O f h  -r-- ..... 
97.928.322 5.948.287 -1,422,098 

-81,124,672 0 1,422.098 

0 0 0 0 

0 0 -  
0 0 0 0 

0 0 -  
0 0 0 0 

67.99 
636.944 

-52.229 -433.ow 

24.35 
108.748 

-7.234 -26.479 

0.03 
0 

-74 -4.611 

85.82 

0 0 -  102.454.511 
0 216.321 288.940 -545.705 -8.180.741 -87,924.75s 

50.99 
0 0 -  137.698.462 
0 0 1.014.310 -19,540 -8.878.835 -10,206,998 

50s 

135117W9 4128.860 -1,748,047 0 0 -  137.690.462 
-78.968 1.748.Q47 0 0 1.014.5io -19.90 5.878.835 3iTxK%5 

2411TOTAL p ~ ( d J  
I... 

63.992.012 

2421.11 

54.36 ' 22C 
553,561,324 25.283.814 -11.558.$% 0 0 -  567.256.202 

-2W713.909 -1.355263 11.558.934 0 0 2.072.412 .1.911.161 -34.245.438 -308,364,425 

2421.17 

125.669.478 10.524.5<3 -1,251,510 
49.054.389 -79.593 1.251.510 

56.10 
134.942.481 

0 177.764 47.281 -7.950.857 -75.702.046 
0 0 -  
0 
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BellSouih Telecommvnicalion Ins. Report Number: CIOZAMRM8011 

i Retention: See BSP rn502-013BT 
. Job AMRM8011 INVESTMENT OVER A C C U M U ~ ~ ~ T E D  DEPRECIATION Page: 11 

Run Me: 01l11196 
Run Time: 05:io:io 

Business Una: BST 
Book FCC 
Business MontWear: 12 I 9 5  
Report Paricd: M D  
state: Florida 
.kcauM Type: 1 - 

ADJ 
cost Of Inv. U AEsDunUFRC 

Stut of Period Add +Adjust Retirement Transfer 
Balms. 

Reclass R e m 4  Salvage Acuual EnddPeriDd 
BalallC0 

s. 2421.21 
D22C 

F22c 

n2c 

D12C 

F12C 

TIX: 

* 
11.152 
-4.095 

2421.21 

17.154.013 
-4.736,2&( 

2421.21 

2.358.648 
-441.984 

2421.22 

30.382 
6.743 

2421.22 

3.666.504 
213.232 

2421.22 

656,166 
-524.158 

\ 
40.73, 

i i . n 4 :  
4,796 

622 
0 

3.110.599 
81.869 

388.965 
0 

1,114 
0 

1.623.761 
-21.721 

28.712 
0 

0 
0 

-315,642 
315.642 

-392.494 
392.494 

0 
0 

-125.625 
125625 

5.305 
3.305 

.13.677,512 
13.677.512 

.11.837.306 
11.837.306 

0 
0 

-1375.172 
1.575.172 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  
0 

0 -  

0 

30.627 

11.012 

0 

10.157 

29 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 -701 

28.11 
19.948.970 
-5.w7.353 -5,789 -1.129.890 

i 

i 
7.71 

2.355.1 19 
-181.594 -3,027 

0 

-404 

0 

140,689 

-1,917 

-269.744 

-40,972 

27.50 
31.496 
-8.- 

/ -1.11 
5,164.440 

57,145 

82.43 i 
681.573 1 

561.7%/ 

i 
i 

2421 TOTAL N -6 L' 
I." , 

703.107.467 40.862.100 
-359267,733 -1,338,246 

53.45 

0 2,302,001 -1,967,662 43,780,208 
7x).392.055 

2422.1 
5c 

719.924.042 11.833.817 
-343,057,332 -923.302 

2422.2 
Dsc 

287,174 0 
126.943 0 

2422.2 
F X  

163.199.955 16,660.768 
49.796.915 -95.456 

51.16 
719.920.553 
-368,303.668 

0 -  
0 1.551.967 -2,425,413 -35,286,893 

0 -  
0 0 0 -15.507 

0 -  
0 98.727 -77,534 -9.256.795 

138.80 
287.174 
111.4% 

-::! 
32.28 , ' 

178.285.551 
-57.552.801 

PRIVATVPROPIETARY: Not For Use Or Disclosure ouiside BELLSOUTH except by mitten agreernenl. 



BelISwth Tdecommunkation inc. 
INVESTMENT OVER ACCUM~JIATED DEPRECW~ON 

RePR Number: C102AMRM6011 
Job: AMRMGOl1 
Reiontion: See BSP W O - 5 0 3 0 1 3 ~ ~  

I' Business unn: BST 
b k  FCC 

Repart Period. YTD 

Acsounl Typa: I 

BLlsiness MonlWear: 12 I 95 

Slate: Florida 

P a w  12 
Run Dale: 01111196 
Run Time: 05:lO:io 

AwunUFRC 
start of Period Add + Adjust Retirement Tnnsfer 
Balance 

A.07 
cost Of Inv. U 

RhslarS Removal Salvage h a l  Endofperiod 
Balance 

24222 
0 

31.48 
0 -  28.925.750 
0 28.848 0 -1.518.201 -9.107.090 

T5C 
26.039.983 3Ao2.924 -117.177 0 
-7.754.914 0 w.in 0 

2422TOTAL U G L ..... 46.69 

0 
0 

SQ9.451.154 31.497.509 -13.529.655 
-400.462.218 1,018.758 73.529.655 

2423.1 
45c 

2.212.675.217 98.565.514 -20.135.851 
-1,192,246,971 1,745,834 20.135.851 

57.19 
0 -  2.291.104.880 
0 1.512.539 -2.673.313 -135228,382 -1.310.246.110 

0 
0 

2423.2 

806.452 
169.865 

, 
-14.17 "., 

8 1 3 S 5  ~.,,, 
115,246 >., 

\ 
30.89 ~ 73- 

! >q 
; I  

102,945.620 
-31,796,193 

7,113 
0 

0 
0 

0 
0 

0 -  
0 0 0 -54,619 

2423.2 
F45C 

92.ea i .6~  10.747.494 483.538 
-25,884,765 -31.3s 683.538 

2423.2 
T45C 

16.851.385 2.227.337 - z o . n 3  
-3.864.085 62.589 220.773 

0 
0 

0 -  
0 7.622 658 6.570.591 

0 
0 

0 -  
0 1.381 0 -1.215.292 

2423 TOTAL /3 M.?. i-,+ h ..... 
2.323.220.718 111,547.458 -21.040.162 

-1221.825.956 1.839.559 21.040.162 

; 
55.80.' 

0 
0 

0 -  
0 

2.41 3.728.01 4 
673.971 -143.p68.884 I .?,46,67E66% 521.542 

6c 
2424.1 

66.33 
7.44).31)4 

-16.384 -264.872 4.968.712 
7.6251100 

-4.827.776 
3.784 -138.403 

0 138.400 
0 
0 

0 
0 1.920 

2424.2 

0 
0 

D6c 0.w 
0 
0 

689.596 
-24.081 31.475 , 0 

0 
0 

0 
0 

0 0 -  
0 0 0 0 0 

2424.2 
F6C 

688.419 
50.380 

5.824 
0 

4.647 
4.647 

0 
0 

0 -  
0 529 

i 

PRIVATUPROPIETARY: Not For Use Or Disclosure ou(sie BELLSOUTH excepl by m e n  agreement. 



~ipl N m k  C l W R M 6 0 1 1  BellSouth T&ommunication In=. 
Job:AMRM6011 INVESTMENT OVER ACCUMULATED DEPRECIATION 
RaonUon: Sm BSP WQ503413BT 

Page: 13 
Run Date: 01111196 
Run Tin&: 05:10:10 

Business Unit: BST 
Book FCC 
Business Monthwear: 12 I 9 5  
R e p l  Period: YTD 
strte: Florida 
Account Type: 1 

A5.l 
cost Of Inv. % AcsounVFRC 

Stad d P a i d  Add + Adjurt Retlnrnent Transfer RedsSS Removal Salvage ASCMI EnddPeriM 
Balance Balance 

2424.2 
T6C 

1,064.670 4,637 -2.590 
-343,114 0 2.590 

0 -  
0 1.732 

0 
0 

35.26 - 
1,066,725 

0 -37.321 -376.113 

2424TOTAL fd b Cab 51.46 ..... 
%370.097 

5.120.510 

2426.1 

42.410.951 
-26.099.614 

2426.2 

1.650 
-297 

2426.2 

153.597 
43.446 

2426.2 

20,366 
-3,127 

14.245 -145,637 
0 145.637 

0 
0 

0 -  9.246.705 
0 4.181 -16.384 526.274 --Tm35s - 

52c 

Kn2c 

F52C 

T52C 

1.054.418 -325.902 
-28.961 325.902 

0 
0 

64.02 
0 -  43,139,467 
0 47.159 -20.884 -1,842,940 -27,619,344 

0 0 -  0 0 -83 ?67 -m 
\ 

42.92 \ 
0 -  166.737 \ 
0 0 0 -8.111 -71.557 j 

0 
0 

0 
0 

0 
0 

13.140 
0 

0 
0 

0 
0 

20.39 i 
20.366 : 

-4.152 i 
/ 

0 0 
0 0 

0 
0 

0 -  
0 0 0 -1.025 

2426TOlAL rn ,-2- w@ : P A  ..... 
42.586.564 . 1,057,558 -325.902 

-26.168.484 -28,961 325.902 

63.92 

0 
0 

0 -  43.328 220 
0 47.159 -20.884 -1.852.159 

2441 
4 c  

673.846.411 24.452.005 -1.237.467 
-181.228.243 -109,345 1.237.467 

2441 TOTAL ’ c t” . /G.  I /. ..... 
673.846.411 24,452.WS -1237.467 

-161,228,243 -109,345 1.237.467 

27.92 
0 -  697.060.949 
0 62.592 -40.137 -14,336,140 -194.598.990 

0 
0 

27.92 

0 
0 

0 -  697,060.949 
0 62.592 -40.137 -14,396,140 

2682.1 

PRIVATWPROPIETARY: Not For Use or Disclosure ouiside BELLSOUTH except by written agreement 



BellSouth TeimmmuniatiM Inc. 
INVESTMENT OVER ACCUMULATED DEPRECIATION Page: 14 

Run Otto: 0111 1136 
Run nms:os:10:10 

Bushes Unit BST 
Book FCC 
Emmess MonthPfear. 12 145 
Report Psriod: M D  

h u n l  Type: 1 

nawnUFRC 
slall o( Puiod Add+AdjUrt Rdnmant TRnder 
ealmce 

35oc 

FloMa 

AW- 
cost of Inv. % 

Redass REmoMl Sahage Asnuat E n d d P d d  
Balams 

57.26 
0 -* 16.742.465 

-7,m.m 0 16,827 0 0 126.090 0 -2,021,033 -9,586,898 
15.460.786 1,427,526 -145.827 0 

2682.1 

101.703 
-97.249 

J53c 100.00 
101.703 

0 -4.454 -101,703 

0 
0 

0 
0 

0 -  
0 

0 
0 0 

57.52 

16.844.188 
0 -2.025.492 -9.688.601 

15562,489 1.427.526 145.827 
-7.935.026 0 145.827 

0 
0 

0 -  
0 126.090 

26W.9 

0 
0 

96oc 0.00 
0 
0 

0 
0 

0 
0 

0 
0 

0 -  
0 0 0 0 

2630TOTAL '. . ..." 0.03 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 -  
0 0 0 0 

47.16 
1.924.897 -1 - 10.324.378.278 

4,431.670.894 -3,228393 274.863.874 10,549.620 -12.678 16,744,946 -22.121.958 -714.161.442 .4.868.937.225 

TOTAL 
s.956.803.621 w . 2 9 3 . w  - 2 n . ~ 3 . w  

PRIVATWPROPIETARY Not For U s e  Or Diwlasure outside BELLSOUTH except by wnateo agreement. 



AREA: FLORIDA 

SCALE = 000 

TOTAL GENERAL SUPPORT ASSETS 
LAND 
BUILDINGS 
MOTOR VEHICLES 
GARAGE WORK EQPT 
OTHER WORK EQPT 
FUR N rrU R E 
OFFICE SUPPORT EQUIPMENT 
VOICE COMMUNICATIONS 
GENERAL PURPOSE COMPUTERS 
DATA COMMUNICATIONS 

TOTAL CENTRAL OFC ASSETS MINUS DLE 

ANALOG ELECTRONIC SWITCHING 
DIGITAL ELECTRONIC SWITCHING 
OPERATOR SERVICES 

RADIO 

DIGITAL DATA SYSTEMS 
CIRCUIT OTHER 

l 0 T A L  INFO.ORIG.fiERMINATION 
PUBLIC TELEPHONE 

STATION APPARATUS 
LARGE PBX 
OTHER TERMINAL EQUIPMENT 

TOTAL OUTSIDE NETWORK 
DIGITAL LOOP ELECTRONICS (INCL ANALOG) 
CABLE B WIRE 

METALLIC - AER!AL CABLE 
NON-METALLIC - AER!AL CABLE 

METALLIC - UNDERGROUND CABLE 
NON-METALLIC - UNDERGROUND CABLE 

METAWC - BURIED CABLE 
NON-METALLIC - BURIED CABLE 

METALLIC - SUBMARINE CABLE 
NON-METALLIC -SUBMARINE CABLE 

METALLIC - INTRABUILDING NETWORK CABLE 
NON-METALLIC - INTRABUILDING NETWORK CABLE 

AERIAL WIRE 
POLES 
CONDUIT 

'QTAL GROSS CONSTRUCTION 

INVESTMENT DATA - CAPITAL ADDED LESS RETIREMENTS 

1996 1997 1998 



FLORIDA 
9CO AND 9DO INVESTMENT 

SOURCE: DECEMBER 1995 COMAP 
FINAL 

- FRC - CAT. POWER & COMMON POWER ONLY 
57c 9c0 

- -  

57c 9d0 

67C 9c0 
(TOTAL nc 
67C 9d0 

77C 9c0 
77C 9d0 

117C 9c0 

~ O T A L  67c 

[TOTAL n c  
117C 9d0 

157c 9c0 
157c 9d0 

167C 9c0 

JTOTAL ii7c 

 TOTAL i57c 

167C 9d0 

257C 9c0 
 TOTAL i67c 

257C 9d0 

357c 9c0 
357c 9d0 

377c 9c0 
377c 9d0 

417C 9c0 
417C 9d0 

F257C 9c0 
F257C 900 

T357C 9c0 

/TOTAL 257c 

 TOTAL 357c 

(TOTAL 3 n c  

/TOTAL 4i7c 

/TOTAL ~ 2 5 7 ~  
~ _ .  

T357C 9d0 
[TOTAL T357C 

GRAND TOTAL 



3tw Vehicles 
ircraft 
wage Wwk Equip 
!her W k  Equip 
uildings 
Nice Stppart Equip 
mputers 
ialog-ES 
i git al-ESS 
:ep-by-Step 
wator  Systems 
adio System 
ircuit-ns 
ircuit-Other than !IDS 
3x 
hlic Telephone 
:her Terminal Equip 
2les 
r ' Cable-&tallic 
. - Cablefiber 

ldergomd Cable-Fiber 
p i e d  Cable-Metallic 
pied Cable-Fiber 
hnarine Cable 
itrabldg Cable-fletal 
itrabldg Cable-Fibw 
r i a l  Wi;e 
nduit Systens 
:ation $paratus 
aniture 
:ficial Caon Equip 

ita1 Plmt-in-Sex 

,k$-omd Cable-ktallic 

$[! !' 

halance 

46,754 
fl 

I I 792 
84,696 

681,691 
1 & 6 Z  

3t4,527 
474,539 

1.146,733 
B 

43,70a 
5,24b 

19,565 
1,864,322 

7,381, 
59,855 
97,339 

138,722 
b59,495 
261,583 

721,467 
175,331 

2,148,588 
103,22? 

9,73: 
31,971 

128 
E 

31t 

11,781 

653,99e 

6 m s  

EQY 
B?lmce ----- 
55,693 

5 
1,741 

92,245 
704,414 

18.285 
358,368 
4W,t# 

1,233.%5 
9 

42,914 
4,579 

172Ctfir 
1 s9623979 

7,715 
61~019 
91,548 

1359313 
679,231 
23,877 

719,924 
189,527 

?,21?,675 
11h945 

9,37B 
42,411 

176 
ir 

673,843 
249 

6.241 
14.436 

8 ~ 3 %  Year : 1934 
Curtwt Year: 1995 

Cvrmt CC-to-K 
Rat i s  C%t - - ----- 

1.122 
-888 

1.343 
1.186 
1.694 
1.248 
.b91 

1.477 
1. R24 
.0d0 

1.024 
1.233 
.981 

1,048 
.987 

1.059 
1.077 
2.375 
1.325 
.ebb 

1.338 
.781 

I. 265 
.YlS 

1.852 
I. 444 

.em 
1.567 
1.042 
1.384 
1.m 

.a61 



LAND AND BUILDING LOADING FACTORS 

Land and Building Loading Factors are translators used to determine 
the amount of investment in land and buildings associated with the 
plant that occupies the land and buildings. For example, to determine 
the appropriate amount of investment associated with a central office, 
one would calculate the central Office investment and then multiply 
by the land loading factor to estimate land investment. 

The Building Loading Factor is developed by comparing the investments 
in buildings that house equipment for the provision of service and 
the investments in that equipment. A ratio is developed that allows 
each dollar of equipment investment to include a fraction of the 
building investment. 

The Land Loading Factor is developed in much the same way as the 
Building Loading Factor. 
equipment investment to produce ratios. 

The investment in land is compared with the 
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1996 BELLSOUTH 
CALCULATION OF INCREMENTAL LAND AND BUILDING 

ANNUAL LOADING COST FACTORS 

1A PERCENT OF L6B A S S W  COE TO EMBEDDED L6B 
TOTAL L6B STUDY. LN 6A 

- FLORIDA - 
1A PERCENT OF L6B A S S W  COE TO EMBEDDED L6B 48.08% - TOTAL L6B STUDY. LN 6A 

16. L6B GROSS CONSTRUCTION STEM - 1% (zn SPECIAL M A D D E D )  PENDERGRASS - 1996 1-2740, COMPT - 1997 (SEE MTCE - 1998 ' BACK-UP. 96T98 - TOTAL INVESTMENT 

1C. L6B GROSS CONS ASSOC WICOE 

2. PERCENTLAND EMBED. LN 8 

L 1AX L 1B TOT 

3. PERCENT BUILDING EMBED. LN 9 

4. LANDINVESTMENT LNlC XLN2 

5. BLDG INVESTMENT LNlC x L N 3  

6. COE ONCLD DLE) GROSS CONST STEVE - 1995 (2ASPECW PLANTADDED) PENDERGRASS - 1996 1-2740. COMPT - 1997 fSEE MTCE ~. - 1998 - TOTAL 
bCK-UP. k T 9 8  
INVESTMENT 

7. LANDLOADING LN 4RN 6 TOT 

- 
48.08% - 

28.126.879 
21.1?4,OW 

951,000 
21.600.000 
71,851,879 

34.54633 

0.06673 

0.93327 

2,305280 

32.241.1 03 

138,098,050 
54,424,000 

168.R4.OW 
129;611;0W 
490,857,050 

0.0347 

0.0657 8. BLDG LOADING LN SRN 6 TOT 



,6 BEUJOVTH 
CALCULATION OF EMBEDDED LAND AND BUILDING 

24 Special 52233.111 1. ACCOUNT2111 -LAND 

2. ACCOUNT2121 -BUILDING 2A Special - 730.471.850 

3. TOTAL LAND b BLCG. , L N I + Z  782.704.961 

4. ACCT 2124 - GEN PUR COMP 24Speclal 390234,907 

5. ACCOUNT 2200 - COE 2A Special 

6. ACCT TYPE 1, CP 2- L6B ASSOC WlCOE COMPT. 

6A. - PERCENT OF TOTAL LbB LN 6AN3 

3,803,880,527 

376,323.000 

48.08% 

7. ACCT TYPE I, CP 8 LAB ASSOC WIGPC COMPT. 43,460,000 

8. PERCENTLAND LN 1RN 3 0.06673 

9. PERCENT BUILDING LN 2nN 3 0.93327 

10. TOTAL % LN8+9 1 .Mx)o 



PAGE 1 

ASSIGNMENT FILE FOR REGULATED INVESTMENT 

ACCOUNT TYPE 1 - PLANT IN SERVICE 
DECEMBER 1995 

ACCOUNT 2121 - BUILDINGS 

ACCOUNT COST 
DATE STATE ACCOUNT TYPE POOL 

03 # 
04 
05 
06 
07 
08 

*TOTAL STATE AL 

FL 2121 1 

04 

*“OTAL STATE FL 

GA 2121 

*TOTAL STATE GA 

KY 2121 1 

08 

01 

05 
06 
07 
08 

01 
02 

05 

7,815 
178,013 
20,589 
40,856 
70,331 
38,808 
2,773 

34,039 

393,225 

57,241 
376,323 

65,700 
70,235 

38,764 

43; 512 
6,450 

43,460 

701,685 

16,790 
223,269 
22,498 
63,635 
69,232 
52,052 
2,718 

35,816 

486,011 

544 
112,878 
12,911 
9,058 

10,884 
8;331 
1,476 

NOT FOR USE OUTSIDE BELLSOUTH 



FLORIDA ACTUALFORECASTED EXP for use in 1996 Plant Specific *n5eACF 

8 r,vuer 

A r f W a J  r~uu-ln~llf 
MID-YR E-OY 
1995 1995 

1325153 1372984 
51916 5 2 2 3  
716271 730472 

0 0 
1BM 1825 

26891 25793 

'ICE: 2A SPECIAL 
L .LEEOW 
TOTAL GENERAL SUPPORT ASSETS 

LAND 
BUILDINGS 

AIRCRAFT 
GARAGE WORK EQPT 

MOTOR VEHICLES 60671 62253- 

OTHER WORK EQPT 94383 91883 
FURNITURE 12071 10948 

VOICE COMMUNICATIONS (718C, 728C.618C) 7077 7342 
Total office Equipment (2123) 33968 m35 

GENERAL PURPOSE COMPUTERS 206743 Xw360 

Total General Purpose Computer (2124) 354071 390235. 

OFFICE SUPPORT EQUIPMENT 

DATA COMMUNICATIONS (63oC+73Dc) 147328 180875 

TOTAL CENTRAL OFC ASSETS MINUS DLE 2564!j47 2568835 
ANALOG ELECTRONIC SWITCHING 403853 390499 
DIGITAL ELECTRONIC SWITCHING 1255392 1272535 
OPERATOR SERVICES 42598 43572 
RADIO 4589 2987 
CIRCUIT 85T715 

DIGITAL DATA SYSTEMS (157C) 
CIRCUIT OTHER (EXCLUDE 257C.157C) 

TOTAL INFO.ORIG/TERMINATION 
STATION APPARATUS 
LARGE PBX 
PUBLIC TELEPHONE 
OTHER TERMINAL EQUIPMENT 

16968 
840747 

167035 
350 
8237 
69924 
98524 

AERIALCABLE 
METALLIC 
NON-METALLIC 

METALLIC 
NON-METALLIC 

METALUC 
NON-METALLIC 

UNDERGROUND CABLE 

BURIED CABLE 

SUBMARINE CAELE 
INTRABUILDING NETWORK CABLE 
METALUC 
NON-METALLIC 

CONDUIT 

L OUTSIDE NETWORK 6089760 
JIGITAL LOOP ELECTRONICS (2232 - 25%) 1203534 
CABLE 6 WIRE 4886226 
POLES 136541 

71 8233 
692133 
261M) 
920986 
720842 
200144 
2372449 
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POLE C CONDUIT MADING FACTORS 

Pole and Conduit loading factors are translators used to determine the 
amount of investment in poles and conduit associated with aerial and 
underground cable investment. These factors are simply the ratio of 
the investment in poles to the investment in aerial cable and the 
ratio of the investment in conduit systems to the investment in 
underground cable. Therefore, to determine the appropriate amount of 
pole investment associated with aerial cable, one would calculate the 
aerial cable investment and then multiply by the pole loading factor 
to estimate the pole investment. To determine the appropriate amount 
of conduit investment associated with underground cable, one would 
calculate the underground cable investment and then multiply by the 
conduit loading factor to estimate the conduit investment. 

Incremental pole and conduit loading factors are based on forecasted 
data and are used in forward-looking cost studies to estimate the pole 
and conduit investments. For each state, the present value of the 
investment in aerial and underground cable, as well as the investment 
in poles and conduit systems, for three years projected, is calculated 
using the company's cost of money as the discount rate. 
present value of the investment in poles is divided by the present 
value of the investment in aerial cable to derive the incremental pole 
factor; and, likewise, the present value of the investment in conduit 
systems is divided by the present value of the investment in under- 
ground cable to derive the incremental conduit factor. 

Then the 
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1.00 

1.01 

Introduction 

General 

The BellSouth Region Telephone Plant Indexes (BSRTPI) (Appendix A) 
and BSRTPI Forecasts (Appendix 8 )  are price indaxes which measure 
the relativa changes in the prices BeZlSouth payo for the 
construction of telephone plant between specific periods of time. 
This document has been prepared to assist BellSouth organizations 
responsible for planning, budgeting, economic analysis, capital 
recovery and Comptrollers in estimating and comparing the costs 
associated with the construction of telephone plant relative to 
time. 

1.02 Purpose 

The purpose of this document is to discuss basic methodology and 
assumptions used in the development of the BellSouth Region 
Telephone Plant Indexes (BSRTPI) and BSRTPI Forecasts and to 
provide updatad historical indexes and the outrent view of the 
forecasts for the BellSouth talephone plant accounts. 

1.03 

A telephone plant index (TPI) is an average of prices, or of price 
relatives at specific points or periods of time, constructed for a 
specific purpose. A price relative is a price in a givan year 
divided by a price in a base year. 
one figure that represents a group of figures. 

Definition and Meaning of Telephone Plant Index 

An average may be defined as 

The purpose for which an index number is constructed determines the 
items to be included in the sample, and the weights, or relative 
importance, to be accordad each item in the construction of the 
index number. Thus, the index of the prices for digital switching 
machines would not be suitable for the measurement of prices for 
telephone poles. 

A telephone plant index number is not an exact measurement but an 
estimate of changes in prices. Cost and time limitations prevent 
basing an index on the entire groug of items for which an index 
number is desired. Almost all ind@x numbers are based on samples 
of items, and so the resulting figures are merely estimates for the 
universe from which the samples are drawn. What is necessary is 
that the estimates be good ones that can be explained and defended 
for the purpose for which it is constructed. 

An index number does not stand by itself but is thought of as a 
series of index numbers constructed in reference to some base 
period, or point of comparison, that appears regularly over a long 
period of time. A telephone plant index number refers specifically 
to price movements over a period of time. 



It should be noted that TPI forecasts are intended to be forecarts 
of price changes of equipment. 
forecasts of technology changes or productivity improvements. F~~ example, faster transmission rates may mean that fewer pieces of 
equipment will provide the same level of service at a cheaper per 
circuit cost than before. The TPI, though, is not designed to 
measure that type of change. 
the prices of equipment that iS being installed. While new 
equipment will be included in the index as such equipment is 
installed, the quantity of new equipment purchased will not 
the index; only the price trend of the equipment affects the index. 
For example, the price difference between one piece of equipment 
and a different piece of equipment that replaces it will not show 
up as a price change in the index. HOWeVer, any price changes in 
one piece of equipment whether they result from competition, 
technological change or learning CUrYe effects Will be reflected in 
the index. Where the quantity effects Of ChangeS in the network 
will be observed is when total expenditures are deflated using the 
TPI . 
1.04 History 

ATCT began forecasting the Bell System Telephone Plant Index (the 
precursor to the current BellSouth Region Telephone Plant Index) in 
1974. The methodology u8ed at that time Was to correlate . 
components of A T C T ~ ~  BSTPI w i t h  najor price indoxes published by 
the federal government that moved similarly to the components. 
Forecasts of +he govunmont series could then be used to proxy 
percent changes in the BSTPI composites. 

In late 1978, Joel Popkin and company (JPC) bagan revising the 
methodology that ATLT was using to forecast the BSTPI. 
methodology involved splitting the BSTPI for each account and 
subaccount into two main groups: 1) labor and 2 )  materials. 
Secondly, econometric techniques were used in the forecasting 
process to estimate structural relationships between the labor and 
materials components of the BSTPI and aggregate macroeconomic 
explanatory variables. 

In 1981, Joel Popkin and Company, as BellSouth consultants, began 
assisting in the development of the BellSouth Region Telephone 
Plant Indexes and Forecasts. 

They are not intended to be 

The TPI Only measures the changes in 

The revised 
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2.00 BSRTPI Methodology 

2.01 General 

Joel Popkin and Company uses the general methodology it recommended 
to ATLT to forecast the BSRTPI. 
techniques t o  establish a mathematical relationship between the 
historical movement in each of the la& and materials components 
that make up the BSRTPI and the historical movement in the 
explanatory variables. The explanatory variables are usually 
aggregate measures of the U.S. economy, such as price deflators 
from the national income and product accounts, the U . S .  union wage 
rate, copper prices and other macroeconomic variables. 

The method uses econometric 

What these econometric techniques provide is a systematic, 
quantifiable statement of what has happened in the past. Use of 
those relationships implicitly makes the assumption that hlstory 
Will more or less repeat itself. Much of the time it does. 
However, special circumstances can always arise which make the 
future outcome different from what history would predict. 

It is never expected that the explanatory variables chosen will 
predict perfectly any component of the BSRTPI. It is very rare 
when mathematical relationship8 8uch as the.. statistically explain 
even close to 100 percent of any variable's historical movement, 
let alone its future movement. Even if the relationships did 
explain the historical movements well, there would be no guarantee 
that relationships that existed in the past would continue to 
explain future variation in the components. Nor is there a 
guarantee that errors would not be made in predicting the 
explanatory variables that are used to forecast the TPI components. 

The relationships estimated for the BSRTPI are complicated by 
another factor. Much of the historical information on which the 
BSRTPI relationships are based consist of predivestiture AThT data. 
Those data are not only for a different company but are also for 
the United States as a whole, not a specific region. 
greater importance, is the fact that those data reflect a much 
different structure of the telecommunications industry than exists 
today. 

Of possibly 

Because the AThT historical data are the only TPI data available 
for materials, other than BellSouth's own data, it is necessary to 
assume that the generalized relationships will continue to hold in 
a broad way. However, it is important to re-estimate the 
relationships as new index values are added each year. 
the data specific to BellSouth to have more and more influence on 
the parameters of the relationships as time passes. 

That allows 
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2 . 0 2  

Forecasts of the BSRTPI are generally prepared 9-10 years past the 
last actual indexes. 
capital trend rate or long term rate is also Calculated. The long 
term rate is developed by analyzing the forecasted values for the 
most distant five years Of the forecasting horizon. 
the modal value (that is the value observed most frequently) is 
selected as the long term rate. If a Clear trend is present in the 
five-year period, judgment is used to determine if that trend 
should be projected into the future or if the modal rate should be 
used. In addition, if there'is reason to believe that long-term 
technological change is occurring, Ifhen that is also Considered 
when determining the long term rate. Of course, the further into . 
the future the forecast applies, the larger the forecast error is 
likely to be. For the periods for which the long term rate is 
used, many unforeseen factors could influence the actual outcome of 
the cost increases. 

2.03 Indexes and Weights 

Some items in a sample or within an account are much m0r.e important 
than others, and for this reason it becomes essential to weight 
some itms more heavily than others in the construction oi an index 
number. 
items, and tho mrioua weigh- urad show the relative importance of 
the itme in tho nako-up of tho indox number. The weight may be 
thought of as a multiplier of t he  prico Of the it-; a heavy weight 
applied to a price ralativo ha. a greater influence on the index 
number than a light weight applied to a price relative. Weights 
are essential. Without thoir use an index could be dominated 
largely by relatively unimportant items, and such an index would 
not give a true picture of the price change as a whole. 

capital Trend Rate or Long Term Rate 

For Uses requiring longer projections, a 

In most cases, - 

A weight i a  a number that roflect8 the importance of the 

\ 
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3.00 BSRTPI Assumptions 

3.01 Macroeconomic ASsUmptiOnS 

The macroeconomic assumptions underlying the forecast are a mixture 
of BellSouth (BellSouth Corporation Economic Forecast 
and Joel Popkin L Company (JPC) foracasts. The BellSouth forecast 
provided the real gross domestic PrgUct (GDP) assumptions and the 
forecast of the implicit price deflator. The BellSouth forecast of 
the nonresidential deflator was used to determine the forecast of 
the nonresidential structures deflator and the Producer Price 
Indexes (PPI) for capital equipment. JPC forocast the union wage 
and copper price variables based on Bellsouth growth and inflation 
assumptions. 
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4.00 conclusions 

It is apparent that a multitude of forecasting methodologies are 
available that can establish relation5hips between the historical 
movement of the various components of the BSRTPI and the 
corresponding projected future movement of those same components. 
Nonetheless, this document has been prepared, for the purpose of 
providing a consistant and useful tool, to refhct BellSouth 
telephone plant price trends and to assist BellSouth organizations 
responsible for planning, budgeting, capital recovery and economic 
analysis of telephone plant within BellSouth or BellSouth 
subsidiaries. 

As improvements in both data and methodology become available, 
changes will be made to incorporate those improvements into the 
BellSouth Region Telephone Plant Indexes and Forecasts. 
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The BellSouth Telecornmunlcations TPls - - September 1995 
- The macroeconomicforecasts of Gross DomesticProduct (GDP) and 

its implicit price deflator are based on BellSouth's June economic view. The BellSouth forewt of the 
nonresidential deflator was used to estimate the forecastsof the nonresidential s t r u m a  deflator and 
the PPI for capital equipment. Joel Popkin & Co., a BellSouth economic forecasting consultant, pro- 
vided the forecasts of union wages and copper prices. 

Real GDP growth in 1994 was in excess of 4 percent. While the pace of economic grmvth in 1995 has 
slowed, it is still expected to average over 3 percent. For the 1995-2003 period of this forecast, real 
output growth is expected to average 2.6 percent per year. BellSouth's forecast of the B I  (measuring 
the prices paid by consumers for goods and services) is expected to average about 3.6 percent per year 
during the forecast period, a slight increase from previous assumptions. The deflator for nonresidential 
structures is expected to average about 3.3 percent per year over the 1995 to 2003 period. The PPI for 
capitalequipmentwillincreaseat asomewhat slowerpace, averagingabout 2.8percentperyearduring 
the forecast period. Wages are about the same as in the previous forecast, and average 3.6 percent per 
year. This assumes that for the US., on average, there will be no change in realwages over the forecast 
period as hourly wages and prices move up together. While this has recently been the case in the U.S. 
economy, historically real wages have tended to move up as labor productivity has increased. Conse- 
quently, over a long-time period such as the one covered by this forecast, some real wage gains are 
possible. This forecast expects some small real wage gains toward the end of this forecast period in the 
U.S. economy. Of course, certain subgroups ofwage earnerswill do somewhat better than this. These 
will tend to be the more highly skilled and trained workers in the economy. 

m- Copperpricesincreasedsharplyh 1994asU.S. andworldeconomicactivityimproved 
and copper stocks were drawn down. By yearend 1994, copper inventories were down over 20 percent 
fromyear earlier levels. The slower pace of the U.S. ewnomy has slowed the demand for copper. Dur- 
ing the first five months of the year, reported consumption of copper was down about 4 percent from 
year earlier levels and while exports were up significantly, they stil l  were not a large proportion of pro- 
duction. China and Japan are also significant players in the world copper markets. China has been a 
relatively subdued player in the world's copper markets during the past year, and it is not yet clear if 
the recent stimulus package in Japan can jump start that economy. While we do not currently anticipate 
a rapid resurgence in either economy, if that were to happen, prices would move sharply upward. Cop 
per supplies are expected to increase during the next year as new mine and smelter capacity comes on 
line. Thiswill tend to put a lid on further substantial increases in copper prices unless the Chinese and 
Japanese economies both rebound. 

Cornex copper spot prices in July and August averaged around $1.40 per pound, up substantially from 
the $1.10 price per pound that was Last summer's average. September's prices have eased somewhat 
but are still averaging close. to $1.30 per pound. Five year contracts for BellSouth's copper cable pur- 
chaseswereputinplaceinOctober 1993. Until 1998,pricesforcoppercablewill beadjustedbychanges 
in copper prices as allowed in the escalation clauses of those contracts. Since copper prices climbed sub- 
stantially during the latter half of 1994 and have not come down much since then, copper cable prices 
shouldbe higherin1995 thanin 1994.Whenthenextcontractisnegotiated,therewillprobablybesome 
slight additional increases to acsount for the producer's other cost increases over the five year period. 
However, by that time thevolume ofcopper cable beingpurchasedwillbe sharplyreduced fromcurrent 
levels. That should tend to dampen price increases for the remainder of the forecast period. 

PRRTAWROPRIETARY 
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and W u  - The actual 1994 BellSouth indexes are in the forecast tables. The equations 
in the model incorporate the data through 1993 in the determination of the coefficients. The indexes 
are being composited using weights that are based on BellSouth's 1993 construction expenditures and 
those weights are also being used throughout the forecast period. The TPI weights are periodically re- 
vised to better reflect changes in BellSouth's purchasing patterns as its network evolves. 

- BellSouth spent almost $600 million on digital switches in 1994. That constituted 
about 40 percent of the expenditures made for central office equipment and was the largest single 
construction account on the books in 1994. Three vendors will provide the bulk of BellSouth's digital 
switches under their switch simplification program. AT&Twill be the primary vendor and Northern 
Telecom and Siemens/Stromberg-Cn will supply about 20 percent of the switches each. AT&T's 
price increases to BellSouth during its current contract period are controlled by wage and materials 
input prices as measured by government wage and price statistics. This resulted in only a small increase 
in AT&T's prices to BellSouth in 1994. Stromberg-Carlson's prices were virtually unchanged and 
Northern Telecom's (Nortel) prices declined. 

The distriiution of purchases of new digital switches from specific vendors will depend heavily on 
switch performance, the reliability of software upgrades and prices. Based on current plans, switch re- 
placements in 1995 and 1996 will come largely from AT&T (about 60 percent) and the remainder will 
be split almost evenly between Northern Telecom and Stromberg-Carlson. Both AT&T and Northern 
Telecom have entered in to long-term contracts with BellSouth for these switches. Both have strict u p  
per limits on the prices of that equipment but presumably will give discounts as applicable. Conse- 
quently, prices are expected to be relatively flat during the period of heavy analog switch replacement 
and then show some modest increases. 

In addition to the switches being developed for voice communication, BellSouth will install several 
packet or ATM type switches as a platform for frame relay and SMDS services. BellSouth has gained 
experience with ATM products through its involvement in the North Carolina Information Highway 
Project. That experience has led to BellSouth's new "Community Crossroads" projects. While this will 
impact network configurations beyond just ATM switch deployment plans, ATM is one major focus of 
the program. Within the next few years, BellSouth is cxpccthg to install ATM switches in at least 14 
major metro areas. The exact deployment wil l  depend heavily on the marketing of the services that 
these switches are designed for. In the near term, the standard narrowband circuit switchwill continue 
to make up the bulk of new switch expenditures but ATM switches will be a growing share of digital 
expenditures in the longer term. 

- The circuit forecast is divided into analog, digital submie r  pair gain and other digital equip- 
ment. Throughout the forecast period the overall circuit a w u n t  is weighted based on the relative ex- 
penditures of those three lypes in 1993. However, analog circuit was ody about 2 percent of circuit in 
1993 and will have been phased out of the network before the end of the forecast period. Based on 1993 
weights slightly less than 60 percent of digital circuit expenditures were for subscriier pair gain. That 
share may increase as broadband loop applications are deployed. These distributional changes mean 
that the forecast for the overall circuit acmunt should be usedwith caution. It is better to use the more 
detailed subaccounts if possible. 
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- Expenditures for new circuit equipment other than pair gain totalled about $450 
million in 1994. Most of that was for interoffice digital and optical equipment, and about $9 million 
was for DDS equipment. The distribution of the equipment in this account is being heavily influenced 
by the integration of SONET technologyinto the network SONETadd-drop multiplexers provide sig- 
nificantly superior performance than older equipment for many interoffice uses; therefore, some of the 
older digital multiplexers may be discontinued by their manufacturers during the next year to 18 
months. The use of SONET equipment for the interoffice routes is expected to continue growing at 
a rapid pace. Competitive access providers such as Teleport and MCI are also providing the market 
incentives for SONET deployment by increasing their presence in high density service areas. T h i s  puts 
increased pressure on BellSouth to deploy equipment (hat will increase the reliability of its network, 
such as bidirectional SONET ring architecture, and provide a wider array of services to its corporate 
clients. Full scale deployment of SONET equipment began in 1994 and the share of expenditures for 
this equipment is expected to rise rapidly. 

Over 60percent of BellSouth's digital circuit (non-pair gain) materials purchases were still being made 
from AT&T in 1994. Overall, prices for AT&T hardwired showed a decline of about 8 percent between 
1993 and 1994 (based on '94 purchasing patterns), and plug-ins declined about 3 percent (based on '94 
purchasing patterns). However, this was not uniform among all types of equipment. AT&T's D4 and 
D5 channel bank plug-in prices were basically unchanged; however, prices of those items purchased 
from Pulsecom showed a 1.5 percent increase. AT&Twill soon discontinue manufacturing D4 channel 
bank equipment and BellSouth is moving away from using the D5 channel bank. Consequently, these 
purchases will rapidly decline as a share of total interoffice circuit purchases. AT&T's DSX equipment 
was substantially lower in price in 1994 than in 1993. Identifiable SONET equipment was also sharply 
lower in price in 1994 than 1993; although the data available does not allow easy identification of all 
parts of the SONET system. Power equipment was little changed in price and T1 and T3 equipment 
showed small price declines. The other relatively large supplier of interoffice digital equipment in 1994 
was Fujitsu. About 15 percent of materials dollars were for those purchases. There was virtually no 
price change for Fujitsu equipment between 1993 and 1994. 

TheforecastassumesasteadilygrowingshareofSONETequipmentintheotherdigitalcircuit account. 
The price for that equipment will decline by about 10-15 percent per year during the early part of the 
forecast period, then decline by 5-10 percent per year during the time of its heaviest deployment and 
level off to somewhat smaller declines duringthe last few years of the forecast. As is often the casewith 
new technologies, the price declines may not be a smooth progression. Sometimes relatively large 
changes in one year are followed by little change in the next year. However, older technologies will 
show flat to increasing prices over most of the forecast period and partially offset the price declines on 
the newer equipment. Overall this account will show steady price declines from now until 2ooo. (This 
price forecast depends on SONET equipment coming into the index prior to mass deployment. If the 
first price point for this equipment is observed after higher volume discounts have already been ap- 
plied, the total price decline will be smaller.) 
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. .  - BellSouthspent about S412milliononsubscriberpairgain installationsin 1994. 
While BellSouth purchases equipment from many different vendors for its digital pair gain systems, its 
major supplier in 1994 continued to be AT&T with over 70 percent of the materials dollars spent in 
1994. Fujitsu equipment accounted for almost 10 percent of expenditures on materials. Overall AT&T 
equipment registered amodestdeclinein hardwirepricesofabout 1.5percent(using 1994weights)md 
a slightly larger decline for plug-ins. However, prices for indiidual types of equipment varied. Prim 
of plugs for SLC Series 5, for example, declined about 7.5 percent while those for SONET equipment 
were little changed. Prices for Ebjitsu systems were down about 3 percent between 1993 and 1994. 

However, BellSouth is moving aggressively towards using,Next Generation Digital Loop Carrier in its 
network. Currently guidelines propose the NGDLCwill be the first choice of equipment for all new 
narrowband DLC systems and will be the platform for new fiber-in-the-loop residential deployments. 
In the near term, this will increase the use of equipment from the two main vendors whose equipment 
has either been approved or is close to being approved, R'IEC's DISC'S System and DSC's Litespan. 
However other vendors have NGDLC equipment either on the market or nearly ready to market. In 
the midterm, the competition in the market should help reduce prices even if BellSouth continues to 
purchase primarily from these two vendors. 

How the contracts are written for the NGDLC wil l  determine the impact on the VI. If, for example, 
DSC begins volume discounting its Litespan system to BellSouth from the first system purchased, there 
may not be the same price declines that are often seen within the first few years after new electronic 
equipment enters the indexes. However, increased competitive pressures combined with some learn- 
i n g w e  improvements in costs should help reduce the prices of the NGDLC over time. 

This change in deployment strategy also will reduce the purchases made of older digital loop carrier 
equipment. The loop deployment directives are to move away from plachg conventional DU: equip 
ment as quickly as is possible. While some purchase will sti l l  be made for expansions or upgrades of 
the installed base of this equipment, the share of new construction purchases going toward the SLC 
Series 5 and FDLC systems will decline quickly. This deployment strategy wil l  also reduce the amount 
of equipment that will be purchased. As BellSouth migrates from universal DLC to integrated DLC, 
fewer central office terminals will be required. However, this type of change will not result in a price 
change, but rather should reduce total costs through fewer pieces of equipment being purchased. 

- BellSouth deployed about 260 thousand fiber miles of new cable in 1994, up sub- 
stantially from 1993. That increased total fiber in BellSouth's network to almost 1.4 million fiber miles 
and over 45,000 sheath miles of fiber cable. Fiber accounted for 7.3 percent of sheath miles of deployed 
cable by the end of 1994. However, given that the Carrying capacity of fiber cable is much greater than 
that of copper cable, that measure undoubtedly underestimates the true penetration of fiber transport 
in the BellSouth network. 
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The 23 percent increase in BellSouth’s fiber deployment (measured in fiber miles) in 1994 reflects Bell- 
South’s commitment to a rapid increase of fiber cable in the feeder portion of the network and its plans 
for a quarter of its distribution network to be on fiber by the end of the forecast period. Based on those 
estimates, steady growth in fiber purchases throughout the forecast period is expected. One significant 
factor in the amount of fiber cable deployed will be the configuration chosen for residential broadband 
service. BellSouth has submitted a 214 filing to the FCC detailing its plans for video dial tone service 
in ChambleelDeKalb, Georgia. That plan calls for a hybrid fiber/coaxial network; however, there is 
constant reassessment being done by all the BOG as to the cost effectiveness and relative service ap- 
plications between that type of network and the switched-digital video systems that push fiber closer 
to the home. If the latter configuration is chosen, moje fiber cable will be required and less coaxial 
cable. 

Fiber demand is growing at a very strong pace both from the expansion of fiber use in telephone net- 
works and expanded use of 6ber cable by CAW. Because of strong demand, several fiber cable produc- 
ers have recently announced list price increases of 6-12 percent. However, those price increases have 
not applied to large long-term supply contracts such as those BellSouth uses to acquire its cable. Bell- 
South’s fiber prices declined sharplyin 1994 and are not likely to show an increase in 1995. Recent con- 
solidation in the indushy (Corning and Siecorpurchased Northern Telecom’s [Nortel] fiber and optical 
cable business in early 1994) probably does not mean a significant upward push on cable prices in the 
longer run. Several major producers, including Corning, have announced expansion plans for their fi- 
ber cable manufacturing plants. Corning recently indicated that it is expecting to increase fiber 
manufacturing capacity in its Wilmington, North Carolina plant by50 percent over the next two years, 
Alcatel has announced an increase of 35 percent in its fiber capacity by early 1997 and AT&T is in the 
process of increasing its world-wide production capacity by400 percent. Even some of the smaller cable 
producers, such as Litespec, are significantly increasing capacity during the next 18 months. These ca- 
pacity increases should keep supplies adequate and prices from skyrocketing especially for long-term 
supply contracts. Consequently, BellSouth’s fiber prices for the next two years are expected to be little 
changed with some further price declines possible once plant expansions are complete. 

Bk&s - BelISouth negotiated a new contract with its union workers in August 1995. The full text of 
that agreement is not yet available. Preliminary information indicates that it calls for wage increases 
in each of the three years of the contract of approximately 3.5 percent. This information has been fac- 
tored in to craft wage assumptions during the forecast period. 

- PVC resin prices have increased significantly during the past three years as 
global construction activity has picked up. PVCconduit prices have also increased as resin prices have 
climbed though not at the same pace. While BellSouth’s conduit prices increased less than one percent 
in 1993, that was the first increase in prices after five years of declines. Prices in 1994 increased about 
5.5 percent and are expected to jump another 6-8 percent in 1595. The longer term outlook for con- 
duit prices is less clear. The price of the underlying feedstocks for PVC will depend on oil and natural 
gas prices and increased capacity. Oil prices have moved in a relatively narrow range during the past 
two years. But the rapid industrialization of many Asian and South American countries is also increas- 
ing oil demand at a fairly rapid pace. While oil supplies are expected to remain adequate in the near 
term this increased demand will put continuing upward pressure on oil prices during the forecast peri- 
od. However, that industrialization has also resulted in construction of primary petrochemical plants 
in Asia and the Middle East that should keep world supplies of PVC relatively abundant. Therefore, 
conduit prices are expected to show only modest increases over the forecast period. 
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2431 3c 

2 4 4 1  4c 
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mm TELECOIWNICATIM(S. me. 
W D R  T P I  MIIPOWENTS 

SEPTEMBER 1995 FORECAST OF PERCENTIIGE C W E S  

MUTERIALS 

COPPER COPPER COPPER COPPER COPPER C W I N E D  COIlBINED AERIAL WLES CONDUIT 
AERIAL U.6. BURIED S U W R I N E  INTRBLOG COPPER OPTICAL UlRE 
W L E  U B L E  W L E  U B L E  CABLE CAeLE u e L E  

1992 
1993 
1994 
1995 
1996 
1997 

1999 
2000 
2001 
2002 
2003 

1998 

UNLMDEO UNLMDED UNLMDEO UNLOMED 
RADIO ANAL06 DIGITAL OTHER 

CIRCUIT Sffi DIG CIRCUIT 

UNLOADED UNLOAOED UNLOMED 
ANAL06 D I G I T A L  OPERATOR 

ESS ESS S I S T W  

1992 
1993 
1994 
1995 
1996 
1997 

1999 
2000 
2001 
2002 
2003 

1998 

VEHICLES WRK MRA6E FURNITURE OFFICE COIlWTERS OTHER PUBLIC OTHER STATION 
E W I P  YK Eq E W I P  CCW EP PHMlES TEN4 Eq APPARANS 

1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
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BELLHHrm TELECOrmNIUTIONS. INC. 
won T P I  c a 4 m m s  

SEPTEMBER 1995 FORECAST OF PERCENTAGE CHANGES 
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LABOR 

CONTRACT CONTRACT 
TELCO TELCO TELCO TELCO CONTRACT BURIUG AERIAL CONTRACT CONTRACT 

ENGINEERING COE OSP STATION CONDUIT U B L E  W L E  POLES BOOTHS 

1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 



1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

zoo0 

2001 

2002 

2003 

RL: 95-10-015BT 29D 
Attachment C 

BELLSMITH EXOGENOUS ASSUMPTIONS FOR SEPTEWER 1995 FORECAST 
PERCENTKE C W E  

DEFLATOR 
IIONRESIDENTIAL 

STRUCTURES 

IMPLICIT GDP CAPITAL UNION 
DEFLATOR 19873 EQUIPHENT YAGES 

GDP PPI 

COPPER 
CATHODE 

PPI 

i 
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BELLSOUTH TELECOWUWICATIONS 
T P I  COWPARED TO OTHER PRICE INDEXES 

1988.lMI 

TOTAL GDP C P I  
T P I  DEFUTOR URBAN 

1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 

291 R L  95-10-015BT 
Attachment D 

BELLSWTH TELECCWIUNICATIONS 
T P I  COWPARED TO OTHER PRICE INDEXES 

PERCENT CHANGE 

TOTAL GDP CPI  
T P I  DEFLATOR U R B M  

1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
198? 
1988 
1989 
1990 
1991 
1992 
1993 
1994 

Page 1 
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TELRIC LABOR RATES 

Labor rates for specific work groups are developed annually based on 
the previous year's data. 
extract from the Financial Processor. This extract collects labor 
expense and hours and a PC application processes the information to 
produce the labor rates. During processing, the actual costs for a 
given work group are accumulated by expenditure type (e.g., direct 
labor-productive, premium, other exployee, etc.). These actual costs . 
are divided by the actual hours (classified productive hours) reported 
by work group to determine the basic rates. A factor from the 
BellSouth Region Telephone Plant Indexes (TPIs) is applied to inflate 
these rates to the current year (since they are developed using 
previous year-end actual data). Attached is a list of various cost 
components that make up the labor rates. 

The TELRIC labor rates include the incremental labor rates (as 
described above) plus loadings for'the directly attributed shared and 
common costs. The loadings are developed as follows. Salary and 
wages, as used in the determination of TELRIC annual cost factors, 
are accumulated on a basis consistent with specific force groups. 
Shared costs attributable to salaries and wages are then accumulated 
on a basis consistent with the development of the respective force 
group's labor rate. A factor is developed for each force group by 
dividing the attributed shared costs (human resources, office equip- 
ment, motor vehicles, land and building space, etc.) by the related 
salaries and wages. This factor is then applied to the salary and 
wage portion of the incremental labor rate for each force group, and 
the result is added to the incremental labor rate to determine the 
TELRIC labor rate. 

. 

Labor rates are developed using a data 



PLANT LABOR RATE COMPONENTS 

1. Direct Labor - Productive EXTC KPI) 

Identifies the distributed cost of the actual Stnight time wages paid to occupational work 
reporting employees during the month for regularly scheduled time and overtime spent 
performing productive work. Also includes the distributed costs of salaries paid to 
management employees when performing productive work. CLwifiod and unclassified 
productive hours are used as the basis for distributing Direct Labor Costs. 

2. Direct Lab0 r - Pnmium lEXTC KF?) 

Identifies the distributed cost of the actd wages paid to occupational work reporting 
employees during the month for premium hours. 

3. Direct Labor - Other Emolovee (E XTC KP3) 

Identilies the distributed cost of the actd wages and salaries paid to  occupational work 
reporting employees during the month for allowances and special differentials, merit awards, 
wage adjustments, team incentive awards, pay in lieu of d o n ,  ctc. 

4. Pimt Lab0 r - Annurlbed Holidaw. Vacations and Excused D 8VS (EXTC W 5) 

Identifies the distributed cost of a monthly prorata sham of payments to be made over the 
year to occupational work reporting employees for accrued costs of holidays, vacations, and 
excused days. 

5 Direct Administration lEXTC KP6) 

Identifies the distributed costs of salaries paid during the month to the first level of 
supenision who is responsible for supervising occupational work reporting employees, and 
salaries and wages paid to employees and immediate supervisors who perform basic office 
services for occupational work reporting employees. 

Also included are the wages paid to occupational work reporting employees loaned to 
perform supervisory or clerical functions. 

6 Direct Labor - Other Costs lEXTC KP4) 

Identifies the distributed costs incurred during the month for ofice, traveling and other costs 
of Facilities and Network Services employees whose wage and salary costs are distributed as 
direct labor or direct administration. 
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7. Direct 0 t h  er Costs - Bellcore Billing (EXTC KP 8 )  

Identifies the distributed costs incurred during the month for Bellcore billing costs of Facilities 
and Network Services employees whose wage and salary costs are distributed as direct labor 
or ducct administration. 

8. Plant Othe r Work Eauinment - Salaries and Wag- EXTC COR) 

Identifies the salary and wage portion of the distributed was wociated with other work 
equipment used by Facilities and Network Services employas (4XXO-9). 

9. Plant Other Work Ea uiDment - Benefits E X T C  COS) 

Identifies the distributed benefit costs associated with other work equipment used by Facilities 
and Network Services employees (4xXO-9). 

10. Plant 0 t h  r Work Eauioment - Rents lEXTC COQ 

Identities the distributed rent costs associated with other work equipment used by Facilities 
and Network Services employees (4XXO-9). 

11. Plant Othc r Work Ea uiDment - Other Exmnses EXTC CO L) 

Identifies the distributed other expense costs associated with other work equipment used by 
Facilities and Network Services employees (4XXO-9). 

12. Plant Motor Vehicle - Snlan and Wane Dutribution CEXTC COW 

Identifies the salary and wage portion of the plant motor vehicle expenses which are 
distributed to construction, removal or plant specific operations expense accounts based on 
the classified productive hours of the labor groups using the motor vehicles. 

13. Plant Moto r Vehicle - Benefit Distribution CEX TC CON) 

Identifies the benefit portion of the plant motor vehicle expenses which are distributed to 
construction. removal or plant specific operations expense accounts based on the classified 
productive hours of the labor groups using the motor vehicles. 

14. Plant Motor Vehicle - Rent Distribution (EXTC COP) 

Identifies the rent portion of the plant motor vehicle expenses which are distributed to 
constructioh removal or plant specific operation expense accounts based on the classified 
productive hours of the labor groups using the motor vehicle. 
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15. Plant Mota r Vehicle - Other Costs D istribution CEXTC COO) 

Identifies the other cost portion of the plant motor vehicle expenses which are distributed to 
construction, removal or plant specific operations expense accounts based on the classified 
productive hours of the labor groups Wing the motor vehicle. 

16. Benefitr lEXTC 4 

Identifies the distributed costs of the payroll related benefits and taxes for active Facilities and 
Network Senices employees. These costs include pension d s ;  company matching 
portion of savings p h  dental, medical. Vision and group i n s u m  plan reimbursements; and 
company portion of social security and unemployment payroll taxes. 

TOTAL DIRECIZY ASSIGNED (SUM 1-16) 



Florida Unbundled Loop 

TELRIC Regional Hourly Labor Rates 

Customer Point of Contact - ICSC 
CO Install & Mtce Field - Ckt & Fac 
Circuit Provision Group - CPG 
Work Management Center - WMC 
Address & Facility Inventory Group-AFIG 
Install & Mtce - Spec Svcs - SSIM 

Special Services Install & Mtce 
Install & Mtce Center - IMC 
Outside Plant Engineering (OSPE) 
Network Reliability Center - NRC 
Network Plug-in Administration - PICS 
Network Services - Clerical 
Access Customer Advocate Center-ACAC 

Interexchange Carrier Service Ctr 

- 1996 

$54.32 
$59.61 
$54.30 
$52.58 
$52.55 

$58.91 

$78.00 
$71.62 
$85.74 
$44.88 
$71.68 

$53.57 

Levelized 

$58.03 
$63.68 
$58.01 
$56.17 
$56.14 

$62.93 
$57.23 
$83.15 
$76.51 
$91.40 

$76.58 
$47.95 

To create a Levelized labor rate from a 1996 Labor Rate: 

1996 Labor Rate * [((l+InflYrl)/(l+com)^1) + ((l+InflYr2)/ 
(l+com)-2) + ((1+InflYr3)/(l+com)-3)]/[ (l+com)-l + 
(l+com) '2 + (l+com) -3 ] 

Example: 

$54.32 *(1.034/1.1125'1+1.034*1.035/1.1125~2 + 
1.034*1.035*1.036/1.1125~3)/(1/1.1125~1 + 1/1.1125'2 + 

1/1.1125-3) = $58.03 

Note: Infl = Labor inflation; COM = Cost of Money 

Labor Inflation 

Telco COE 
Year 1 
Year 2 
Year 3 

Telco ENGR 
Year 1 
Year 2 
Year 3 

3.4% 
3.5% 
3.6% 

3.3% 
3.4% 
3.4% 



1996 TELRIC LABOR RATES 9-23-96 

04 
( f f )  (r) (4 TOTAL 

OTHER OTHER INDlR 
cc @) OTHER OTHER DIRECT 

DIRECT DIRECT COSTS INDIR INDlR COSTS (L) 
PLANT DIRECT OTHER COSTS COSTS INCLUD INDlR OTHER COSTS COSTS INCLUD TOTAL 

WORKCENTERS s&w DIRECT LOAD LOAD S(Lw INDlR RATE LOAD LOAD TELRlC 
(A.c') mm9 63 trnd(FfK) 

AFlG 23.82 
IMC 24.85 
SSlM 29.97 
COIM-CIR FAC 28.36 
NRC 24.61 
CPG 25.19 
ACAC 27.42 
WMC 24.57 

ENG FORCE GROUPS 

PlCS 25.07 
FG30 35.17 

COST GROUPS 

ICSC 25.96 
NTWK SVCS CLER 24.52 

7.09 0.3866 
7.04 0.3876 

10.08 0.3876 
10.95 0.2568 
10.11 0.3514 
8.60 0.2729 
8.25 0.3484 
7.08 0.3514 

8.89 0.2568 
11.81 0.3866 

I 

13.29 0.3757 
6.02 0.423 

9.21 40.12 6.53 3.14 0.423 2.76 
9.63 41.52 6.72 2.49 0.423 2.84 

1 I .62 51.67 3.62 2.09 0.423 1.53 
7.28 46.59 6.58 3.65 0.423 2.78 
8.65 43.37 11.86 11.38 0.423 5.02 
6.87 40.66 6.81 3.95 0.423 2.88 
9.55 45.22 12.74 8.33 0.423 5.39 
8.63 40.28 6.48 3.08 0.423 2.74 

6.44 40.40 23.03 12.57 , 0.423 4 9.74 
13.60 60.58 8.81 4.89 : 0.423 3.73 

I 

9.75 49.00 2.69 1.49 0.423 1.14 
10.37 40.91 2.01 1.11 0.423 0.85 

12.43 
12.05 
7.24 

13.01 
28.26 
13.64 
26.46 
12.30 

45.34 
17.43 

5.32 
3.97 

52.55 
53.57 
58.91 
59.61 
71.62 
54.30 
71.68 
52.58 

85.74 
78.00 

54.32 
44.88 



(3 COST GROUP: ICSC 
JFC: 2300 
INFLATION FACTOR: 1 x 2 9  
STATE: REGION 
MONTH: ALL 

DIRECT LABOR - OTHER EMP 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COST 
BENEFITS 
TOTAL DIRECTLY ASSIGNED 
INDIRECT ADMIN - SALARIES 
INDIRECT ADMIN - OTHER ~ . -. . 
INDIRECT ADMIN - BENEFITS 
UNCLASSIFIED COSTS 
TOTAL FULLY ASSIGNED 

1995 
DOLLARS 

$5,648 , si8 : 77-. 
$290,023.57 

$1.132.472.97 

1995 1996 INFLATED 
HOURLY COST HOURLY COST 

~ _.-_ .------------------___________ 
$16.36 $16.84 
$0.84 $0.86 

$617; 183. i4 $1.79 $1.84 
$727,295.52 $2.11 $2.17 

$291,215.61 $0.84 $0.87 
$25.22 $25.96A $8,707,109.58 

$5,391.50 $0.02 $0.020 
$4,454,126.27 $12.90 $13.27 B 

$13,166,627.35 $38.14 $39.25 
$904,597.31 $2.62 2.69 
$120,843.15 0.36 rf 
$255,496.95 0.76 t f  
$123,710.95 0.37 /f 

$3.28 $3-38 

$0.00 $0.00 $0.00 

$14 , 571,275.71 $43.43 

$0.35 
$0.74 
$0.36 

$42.21 

TOT& HOURS $345,266.15 



1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
7 

1; 
18 
1r 

DIRECT LABOR - PRWUCTlVE 
DIRECT LABOR - P R E H l U  
DIRECT LABOR - OTHER EMPLOYEE 
DIRECT LABOR - ANNUAL PAID ABSENCE 
DIRECT M H I N I S T R A T I W  
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COSTS 
DIRECT LABOR - OTHER COSTS - BC 
OTHER TWLS - SALARIES 
OTHER TWLS - BENEFITS 
OTHER TOOLS - RENTS 
OTHER TWLS - OTHER 
MOTOR VEHICLES - SALARIES 
fflTOR VEHICLES - BENEFITS 
HOTOR VEHICLES - RENTS 

OTOR VEHICLES - OTHER 
BENEFITS 
TOTAL DIRECTLY ASSIGNED 
'NOIRECT M H I N  - AREA - SALARIES 

@%!%DIRECT MMIN - AREA - OTHER 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

INOIRECT MHIW - OTHER - S A U R I E S  
INDIRECT M M l N  - OTHER - OTHER 
INDIRECT M H I N  - OTHER - BC 
UNCLASS SUPWRT - AREA - SALARIES 
UNCUSS SUPWRT - AREA - OTHER 
UNCLASS SUPPORT - OTHER - SALARIES 
UNCLASS SUPPORT - OTHER - OTHER 
UNCLASS SUPWRT - OTHER - BC 
UNCLASS COSTS - SALARIES 
UNCLASS COSTS - OTHER 
UNCLASS COSTS - OTHER - BC 
UNCLASS COSTS - OTHER - BENEFITS 
BENEFITS 
TOTAL FULLY ASSIGNED 
TOTAL CLASSIFIED PRW HOURS 
TOTAL UNCLASSIFIED P R m  HWRS 
TOTAL PRWUCTlVE HWRS 

41,332,239.16 
2,743,501.05 
2,532,928.99 
6.067.MI4.Dl 
7,811,206.61 
60.487.479.82 
3.930.448.78 

0.00 
100,099.80 
32,289.05 
15,627.46 

1,977,255.13 
231,639.91 
69.239.95 
182.874.32 
673,264.19 

84.325.094.89 
3.652.457.21 
1,223,074.15 
5.009.919.72 
1,139,247.59 

364.360.23 

998,100.92 
156,081.00 
2.687.80 

4.069.951.80 
307,792.62 
6,085.80 

968.611.94 
3.873.927.99 

106.260.299.63 

i6,624.a76.4a 

105,220. oa 

57.685.89 

2,207,186.05 
88,038.21 
2.295.224.26 

18.01 
1.20 
1.10 
2.64 
3.40 
26.35 
1.71 
0.00 
-04 
.Ol 
.01 
.e6 
-10 
.03 
-08 
.29 
7.24 
36.74 
1.59 
.53 
2.18 

.50 

.05 

.16 

.03 

.43 

.07 . 00 
1.77 
.13 . 00 
.42 
1.69 
46.30 

18.53 
1.23 
1.14 
2-72 
3.50 
27.12 
1.76 
0.00 
.04 
.01 
.01 
.89 
.10 
.03 
.08 
.30 

7.45 
37.80 
1.64 
.55 
2.25 
.51 
.05 
-16 
.03 
.45 
.07 
. 00 
-14 
. 00 
.43 
1.74 
47.64 

1 .a2 

18.73 
1.24 
1.15 
2.75 
3.54 
27.40 
1.78 
0.00 
.05 
.01 
.01 
.90 
.10 
-03 
.08 
.31 
7.53 
38.20 
1.65 

.55 
2.27 
.52 
.05 
.17 
.03 
.45 
.07 
.oo 
1.84 
.14 
.oo 
.c4 
1.76 
68.14 

19.27 

1.18 
2.83 
3.61 
28.20 A 
1.83 6 
0.00 B 
.05 4 
-02 5 
.01 
.92 B 

.03 S 

.09 B 

.31 8 

1.2a- ' 

.11 4 

7.75 B 

.57 tt 

.53 H 

-17 Is 

.47 G 

.07 If' 

.DO y 

.14 t f  

.45 

49.54 

39.31 
1.70 6- 

2.34 G 

.05 f/ 

.05 n 

1.90 

.oo H 

1.81 H 
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PAGE: 4 2/19/96 

:TC= : sn OATE: ALL INFLATION FACTOR : 1.029 
G. : P40-P48 
IC1 : CPC 

FC : 470.. OR 4114.. 
.-------------------_.__________________-------------------------------------------------.---------------------------- 

1995 INFLATE0 CUSSIF IEO INFLATED 

.- 
1996 - 1996 1995 

1995 PROOUCTIVE PROOUCTIVE PRCO HWRLY CLASSIFIED 

ACTUAL W N T S  HWRLY W S T  W L Y  COST W S T  HRLY m s T  

0 
REA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1 DIRECT LABOR - PROOUCTIVE 
2 DIRECT M O R  - PREHIUI 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
1, 
I? 
18 
I' 

DIRECT LABOR - OTHER EHPLOYEE 
DIRECT UBM( - ANNUAL PAID ABSENCE 
DIRECT MHINISTRATION 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COSTS 
DIRECT LABOR - OTHER COSTS - BC 
OTHER TWLS - SALARIES 
OTHER T W L S  - BENEFlTS 
OTHER TWLS - RENTS 
OTHER TWLS - OTHER 
HOTOR VEHICLES - SALARIES 
MOTOR VEHICLES - BENEFITS 
mTOR VEHICLES - RENTS 

'ITOR VEHICLES - OTHER 
dENEFITS 
TOTAL DIRECTLY ASSIGNED 
'NOIRECT ADHIN - AREA - SALARIES 

DIRECT M H I N  - AREA - OTHER 
!I 
!Z 
!3 
'4 
15 
'6 
'7 UNCLASS SUPPORT - OTHER - OTHER 
'8 UNCUSS SUPWRT - OTHER - BC 
9 UNCLASS COSTS - SALARIES 
0 UNCLASS COSTS - OTHER 
1 UNCLASS COSTS - OTHER - BC 
2 
3 BENEFITS 
4 TOTAL FULLY ASSIGNED 
5 TOTAL CLASSIFIED PRU) HWRS 
6 TOTAL MCLASSIFIEO PRCO HWRS 
7 TOTAL PRCOUCTIVE HWRS 

INDIRECT M M I N  - OTHER - SALARIES 
INOIRECT M H I N  - OTHER - OTHER 
INDIRECT AOHIN - OTHER - BC 
UNCLASS SUPPORT - AREA - SALARIES 
UNCUSS SUPPORT - AREA - OTHER 
MCLASS SUPPORT - OTHER - SALARIES 

UNCLASS COSTS - OTHER - BENEFITS 

9.434.255.10 
284.575.95 
641,660.68 

1,598.891.09 
2.380.357.86 

14,339.740.68 
627.746.53 

0.00 
301.43 
90.05 
17.27 

5.976.71 
605.72 
185.27 
568.07 

1,968.30 
4,261,047.12 

19,238,247.15 
1,049,642.30 

342.603.26 
1.342.551.62 

301,204.19 
26.866.98 
R.VT1.87 
11,745.33 

265,273.27 
41.620.11 

690.84 
1.142.174.02 

74,160.86 
1,351.27 

300,343.89 
1,150,746.92 

25.362.199.88 
585.785.9.4 
14,128.75 
599.914.69 

15.73 
-47 

1.07 
2.67 
3.97 

23.90 
1.05 
0.00 

.oo . 00 

. 00 

.01 

.oo . 00 

.oo 
-00 

7.10 
32.07 

1.75 
.57 

2.24 
.50 
.04 
.I2 
-02 
.44 
.07 
-00 

1.90 
-12 . 00 
.50 

1.92 
42.28 

16.18 
.49 

1.10 
2.74 
4.08 

24.60 
1.08 
0.00 

.oo . 00 

. 00 

.01 . 00 
-00 
.oo 
. 00 

7.31 
33.00 

1.80 
.59 

2.30 
.52 
.05 
.13 
.02 
.46 
.07 
.oo 

1.96 
.13 . 00 
.52 

1.97 
43.50 

16.11 
.49 

1.10 
2.73 
4.06 

24.48 
1.07 
0.00 . 00 

.oo . 00 
.01 
.oo . 00 
.oo 
.OO 

7.27 
32.84 

1 .n  
.58 

2.29 
.51 
.05 
.12 
.02 
.45 
.D7 
-00 

1.95 
-15 
. 00 
.51 

1.96 
43.30 

16.57 

1.13 
2.81 
4.18 

25.19 A 
1.10 6 
0.00 B 

.oo 4 

.oo B 

.oo B 

.01 s 

.oo A 

.oo B 

.oo B 

.oo B 

.5c- . 

7.49 5 
33 .n 

1.84 e 
.60 ti 

.53 H 

.02 H 

.47 G 

.oo H 
2.01 t 3  

.13 d 

.oo H 

.53 H 
2.02 ti 

2.36 & 

.05 n 

.13 

.07 

44.55 
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I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
I f  
17 
18 

DIRECT M O R  - PRODUCTIVE 
DIRECT MOR - PRMIW 
DIRECT UBOR - OTHER EMPLOYEE 
DIRECT LABMl - ANNUAL PA10 ABSENCE 
DIRECT ADMIYISTWLTIMI 
TOTAL DIRECT MOR 
DIRECT MOR - OTHER COSTS 
DIRECT LABOR - OTHER msis - EC 
OTHER TmLs - SALARIES 
OTHER TOOLS - BENEFITS 
OTHER TOOLS - RENTS 
OTHER TOOLS - OTHER 

VEHICLES - SALARIES 
NOTOR VEHICLES - BENEFITS 
HOTOR VEHICLES - RENTS 
'TOR VEHICLES - OTHER 

sENEFITS 
TOTAL DIRECTLY ASSIGNED 

29.11 1,796.49 
2.087.673.29 
1,607,502.59 
4,254,043.03 

10,202,151.38 
47,263,166.78 

609,710.51 
0.00 
0.00 
0.00 
0.00 
0.00 

5.203.26 
1,544.91 
5.035.40 

17,597.31 
12,967,068.79 
60,869,326.96 

14.55 
1 .04 
.80 

2.13 
5.10 
23.63 

-30 
0.00 
0.00 
0.00 
0.00 
0.00 

.oo . 00 
-00 
.Ol  
6.48 

30.43 

14.98 14.71 
1.07 1.05 

.83 .a1 
2.19 2.15 
5.25 5.15 

24.31 23.88 
.31 .31 

0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 
0.00 0.00 

.oo .oo . 00 . 00 

.oo .oo 
-01 .01 

6.67 6.55 
31.31 30.76 

15.14 

.84 
2.21 
5.30 

1.ot- . 

24.57 A 
.32 8 

0.00 8 
0.00 A 
0.00 6 
0.00 5 
0.00 6 

.oo /q 

.oo B 
-00 B 
.01 8 

6.74 5 
31.65 

DIRECT ADMIN - AREA - SALARIES 5,357,088.50 2.68 2.76 2.71 2.79 ci 
NOIRECT ADMIN - AREA - OTHER 1,326,568.93 -66 .68 .67 .b9 ff 

21 
22 
23 
24 
25 
26 
27 
28 
29 
so 
11 
I2 
13 
i4 
is 
i6 
;7 

INDIRECT ADMIN - OTHER - SALARIES 
INOIRECT M M l H  - OTHER - OTHER 
INDIRECT ADMIN - OTHER - EC 
UNCUSS SUPWRT - AREA - SALARIES 
UNCUSS SUPPORT - AREA - OTHER 
UNCUSS SUPPORT - OTHER - SALARIES 
UNCUSS SUPPORT - OTHER - OTHER 
UNCLASS SUPPORT - OTHER - EC 
UNCUSS msTs - SAURIES 
IJNCUSS msis - OTHER 
UNCLASS msis - OTHER - BENEFITS UNCUSS COSTS - OTHER - 6C 
BENEFITS 
TOTAL FULLY ASSIGNED 
TOTAL CLASSIFIED PROD H W R S  
TOTAL UNCLASSIFIEO piuo HCURS 
TOTAL PROOUCTIVE HWRS 

2.901.356.45 

0.00 
789,397.05 
81,545.52 

1,908.718.39 
417,481.36 

0.00 
1.508.073.31 

37,394.84 
0.00 

219.476.22 
3,420,002.23 

79,261,401.01 

424.171.27 

1,979.160.46 
21,222.05 
2,000,382.51 

1.45 
.21 

0.00 
.39 
-04 
.95 
.21 

0.00 
.75 
.02 

0.00 
.ll 

1.71 
39.62 

1.49 
.22 

0.00 
-41 
.04 
.98 
-21 

0.00 
.78 
.02 

0.00 
.ll 

1.76 
40.77 

1.47 
.21 

0.00 
.40 
-04 
.96 
.21 

0.00 
-76 
.02 

0.00 
.ll 

1.73 
40.05 

1.51 G- 
.22 tt 

0.00 A 
.41 <i 
.04 bl 
.w 
-22 Y 

0.00 I t  
.78 (r 
.02 y 

0.00 I# 
. I1 If 

1.78 
41.21 



PAGE: 1 2/19/96 

ST - : =  DATE: ALL INFLATION FACTOR : 1.029 
F1. i: P10-PI1 
K T  : AFIG 
Fr- : 400.. OR Ml.. --------------------------.------------------------------------------------------------------------------------------- 

1995 INFLATE0 CLASSIFIED- INFLATEO 
1996 1995 - 1996 

1995 PRmucT iVE PRmucTIVE P R m  HOURLY CLASSIFIED 

AREA ACTUAL W N T S  HOURLY M S T  HCURLY M S T  COST HRLY COST -------------.__----____________________----------------------------------.----------.------------------------------------- 
0 

e 
1 DIRECT LABOR - PRMUCTIVE 23.206.763.74 15.14 15.58 15.44 15.88- . 
2 DIRECT UBOR - PREHIUl 788,154.04 .51 .53 .52 .54 
3 DIRECT LABOR - OTHER EMPLOYEE 1.363.904.08 .89 .92 .91 .93 
4 DIRECT LABOR - ANNUAL PAID ABSENCE 3,281,141.46 2.14 2.20 2.18 2.25 

6 TOTAL DIRECT LABOR 34.803.428.52 22.71 23.37 23.15 23.82 A 
7 DIRECT LABOR - OTHER COSTS 491,020.15 .32 -33 .33 .u 6 
8 DIRECT LABOR - OTHER COSTS - BC 0.00 0.00 0.00 0.00 0.00 I 3  

9 OTHER TWLS - SAURIES 0.00 0.00 0.00 0.00 0.00 A 
IO OTHER T m L s  - BENEFITS 0.00 0.00 0.00 0.00 0.00 8 
11 OTHER TWLS - RENTS 0.00 0.00 0.00 0.00 0.00 B 
12 OTHER T W L S  - OTHER 0.00 0.00 0.00 0.00 0.00 5 
13 MOTOR VEHICLES - SALARIES 18.56 . 00 .oo .oo .oo A 
14 MTOR VEHICLES - BENEFITS 5.05 A0 .oo .oo .oo B 
15 llOTOR VEHICLES - RENTS 34.68 .oo .oo . 00 -00 B 
' N O R  VEHICLES - OTHER 67.13 .oo .W .oo .OO 6 
17 BENEFITS 9,861,983.12 6.43 6.62 6.56 6.75 B 
18 TOTAL DIRECTLY ASSIGNED 45.156.557.21 29.46 30.32 30.03 30.91 

5 DIRECT MMINISTRATION 6.163.465.20 4.02 4.14 4.10 4.22 

NDIRECT M M I N  - AREA - SALARIES 4,240,070.66 2.77 2.85 2.82 2.90 ci 
NDIRECT ADMIN - AREA - OTHER 996.981.58 .65 .67 .66 .68 k i  

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
M 
37 

INDIRECT ADMIW - OTHER - SALARIES 
INDIRECT M M I N  - OTHER - OTHER 
INDIRECT M M I N  - OTHER - BC 
UNCLASS SUPWRT - AREA - SALARIES 
UNCLASS S U P W T  - AREA - OTHER 
UNCLASS SUPPORT - OTHER - SALARIES 
UNCLASS SUPPORT - OTHER - OTHER 
UNCLASS SUPPORT - OTHER - BC 
UNCLASS COSTS - SALARIES I' 

UNCUSS COSTS - OTHER 
UNCLASS COSTS - OTHER - BC 
UNCLASS COSTS - OTHER - BENEFITS 
BENEFITS 
TOTAL FULLY ASSIGNED 
TOTAL CLASSIFIED PROD HOURS 

TOTAL UNCLASSIFIED PROD HWRS 
TOTAL PRMUCTIVE HWRS 

2,251,Q58.77 
340.264.37 

0.00 
538,324.55 
10.117.52 

1,440.724.05 
315.950.55 

0.00 
1.065.651.50 

29,976.57 
0.00 

180.516.66 
2,702.095.57 

59.29a.2e9.56 
1.503,460.77 
29,220.50 
1,532,701.27 

1.47 
-22 

0.00 
.35 
.03 
-94 
-21 

0.00 
.m 
.02 

0.00 
-12 

1.76 
38.69 

1 S l  1.50 
.23 .23 

0.00 0.00 
.% .36 
.03 .03 
.97 .96 
.21 .21 

0.00 0.00 
.R .71 
.02 .02 

0.00 0.00 
.12 .12 

1 .81 1 .EO 
39.81 39.44 

1.54 
-23 H 

0.00 H 
-37 G- 
-05 ti 
.99 G. 
.22 td 

0.00 y 
.73 G. 
-02 y 

0.00 rt 
.12 H 

1.85 H 
40.56 



2120/96 

iTA” : sn DATE: ALL INFLATION FACTOR : 1.029 
‘6 : P50-P53 

: SSlM 
‘c=-.\ : 411.. 

PAGE: 1 

1 DIRECT WOR - PRODUCTIVE 

2 DIRECT LABOR - PREMIUM 
3 DIRECT WOR - OTHER EMPLOYEE 
4 DIRECT LABOR - ANNUAL PAID ABSENCE 
5 DIRECT ADMINISTRATION 
6 TOTAL DIRECT LABOR 
7 DIRECT LA8OR - OTHER COSTS 
8 DIRECT LABOR - OTHER COSTS - BC 
9 OTHER TOOLS - SALARIES 

10 OTHER TOOLS - BENEFITS 
11 OTHER TOOLS - RENTS 
12 OTHER TOOLS - OTHER 
13 MOTOR VEHICLES - SALARIES 

14 mTOR VEHICLES - BENEFITS 
15 MOTOR VEHICLES - RENTS 
1- ?TOR VEHICLES - OTHER 
11 ,EYEFITS 

18 TOTAL DIRECTLY ASSIGNED 
NDIRECT ADMIN - AREA - SALARIES 
NOIRECT ADMIN - AREA - OTHER 

21 
22 
23 INDIRECT ADnlN - OTHER - BC 
24 UNCLASS SUPWRT - AREA - SALARIES 
25 UNCLASS SUPPORT - AREA - OTHER 
26 UNCLASS SUPPORT - OTHER - SALARIES 
27 UNCLASS SUPPORT - OTHER - OTHER 
28 UNCLASS SUPWRT - OTHER - BC 
29 UNCLASS COSTS - SALARIES 
30 UNCLASS COSTS - OTHER 
31 UNCLASS COSTS - OTHER - BC 
32 UNCLASS COSTS - OTHER - BENEFITS 
33 BENEFITS 
34 TOTAL FULLY ASSIGNED 

INDIRECT M M l N  - OTHER - SALARIES 
INDIRECT ADMIN - OTHER - OTHER 

35 TOTAL CLASSIFIED P R m  HWRS 
36 TOTAL UNCLASSIFIED PRDD HWRS 

37 TOTAL PRDDUCTIVE HWRS 

48,567.653.82 
5,302.376.22 
2,044,198.01 
5,332,392.46 
6.914.891.81 

68,161,512.32 
1.240.569.54 

0.00 
122,792.53 
38,949.41 
31,607.98 

2.384.882.16 
799.396.48 
230.056.07 
713,009.85 

2,464,046.63 
16.135.984.67 
92.330.807.64 
2,516,136.10 
1.270.043.48 

598,320.10 
254.408.71 

0.00 
232,773.02 
53,063.16 

m,4m.2a 
74.433.38 

0.00 
4,511,716.90 

170,183.72 
0.00 

1,004.395.84 
1,977,048.53 

105,485.818.86 
2,372,306.54 
179,861.96 
2,552,168.50 

19.03 
2.08 

.80 
2.09 
2.71 

26.71 
.49 

0.00 
.os 
.02 
-01 
.93 
.31 
.09 
.28 
.97 

6.32 
36.18 
.w 
.SO 
-23 
.10 

0.00 
.09 
.02 
.19 
.03 

0.00 
1.77 
.07 

0.00 
.39 
.77 

41.33 

19.58 
2.14 

.82 
2.15 
2.79 

27.48 
.50 

0.00 
.os 
.02 
.01 
.96 
-32 
.10 
.29 
.59 

6.51 
37.23 

1.01 
.51 
.24 
.lD 

0.00 
.09 
.02 
.20 
.03 

0.00 
1.82 
.07 

0.00 
.40 
.80 

42.53 

20.47 
2.24 
.e4 

2.25 
2.91 

28.73 
.52 

0.00 
.os 
.02 
.01 

1.01 
.34 
.10 
.30 

1.04 
6.80 

38.92 
1.06 

-54 
.25 
.ll 

0.00 
.10 
.02 
.21 
.03 

0.00 
1.90 
-07 

0.00 
.42 
.83 

44.47 

21.07 
2.3c . 

.89 
2.31 
3.00 

29.57 4 
.54 0 

0.00 0 
.os 4 

.01 5 

.35 4 

.10 8 

.02 (3 

1.03 B 

.31 6 
1.07 B 
7.00 5 

40.05 
1.09 6- 

5 5  H 
.26 e 
.ll 

0.00 ff 
.10 G 
.02 H 
.21 6- 
.03 tf 

0.00 u 
1.96 6- 
.07 H 

0.00 Y 
-44 Y 
.a ff 

45.76 



STATE: REGION 
WCT: IMC 

INFLATION FACTOR: 
@ 

1.029 

JFC: 401X 

DIRECT LABOR - PRODUCTIVE 
DIRECT LABOR - PREMIUM 
DIRECT LABOR - OTHER EMP 
DIRECT LABOR - ANN PD ABS 
DIRECT ADMINISTRATION 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COST 

~~ . ~ _ _  ~ ~~~ 

DIRECT LABOR-OTH COSTS-BC 
OTHER 
OTHER 
OTHER 
OTHER 
MOTOR 
MOTOR 
MOTOR 
MOTOR 

TOOLS - SALARIES 
TOOLS - BENEFITS 
TOOLS - RENTS 
TOOLS - OTHER 
VEHICLES - SALARIES 
VEHICLES - BENEFITS 
VEHICLES - RENTS . - . - - 
VEHICLES - OTHER 

BENEFITS 
TOTAL DIRECTLY ASSIGNED 
INDIR ADMIN-AREA-SAL 
INDIR ADMIN-AREA-OTHER ~~ 

INDIR ADMIN-OTHER-SAL 
INDIR ADMIN-OTHER-OTHER 
INDIR ADMIN-OTHER-BC 
UNCLASS SUPPORT-AREA-SAL 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
BENEFIT, 

SUPPORT-AREA-OTHE 
SUPPORT-OTHER-SAL 
SUPPORT-OTHER-OTH 

~~ ~~ 

SUPPORT-OTHER-BC 
COSTS-SALARIES 

TOTAL FULLY ASSIGNED 

TOTAL CLASSIFIED HOURS 

$4,563,244.08 
$430,035.09 
$3 07 , 1 1 7 i  3 9 
$647,920.57 

$1,094,164.81 
$7,042,481.94 

$99,518.84 
$0.00 
$0.00 
$0.00. 
$0.00 
$0.00 

$205.23 
$67.56 
$28.45 

$509.46 
$1,895,700.37 
$9,038,511.85 

$496,058.68 
$99,502.65 

$81,335.52 

$3,110.06 
$5,523.55 

$356,793.39 
$58,429.23 

$511,872.14 
$9,047.01 

$60,424.67 
$483,373.62 

$11,648,317.14 

291,619.23 

$444,334.77 

$0.00 

$0.00 

$0.00 

$15.65 
$1.47 
$1.05 

$24.15 
$0.34 

$2.22 
$3.75 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$6.50 

$30.99 
$1.70 
$0.34 
$1.52 
$0.28 
$0.00 
$0.01 
$0.02 
$1.22 
$0.20 
$0.00 

$0.00 
$0.21 

$39.94 

$1.76 
$0.03 

$1.66 

$16.10 
$1.52 
$1.08 
$2-29. 
$3.86 

$24.85 4 
$0.35 6 
$0.00 5 
$0.004 

$0.00 6 
$0.00 8 

$0.00 8 

$0.00 0 

$ O . O O A  

$0.00 5 
$0.00 5 
$6-69 B 

$31.89 
$1.75 G- 
$0.35 H 
$1.57 G- 
$0.00 $0*29 8 
$0.01 G- 
$ 0 . 0 5  n 
$1.26 G. 
$0.21 If 
$0.00 CI 
$1.81 &= 
$0.03 

$1.71 4 
$0.00 tf 
$0.21 /+ 

$41.10 



1/24/96 

STATE : W DATE: ALL 
G 9  

I N F L A T I N  FACTOR I 1.03 

285 

PAGE: 4 

(OSPE) . 'SG: E30 
L : N/A 

1 DIRECT ENG - PRMUCTIVE 
2 DIRECT ENG - PREMIW 
3 
4 
5 DIRECT MMINISTRATIOII 
6 TOTAL DIRECT LABOR 
7 OIRECT ENC - OTHER COSTS 

DIRECT ENG - OTHER EMPLOYEE 
DIRECT ENG - ANN PAID ABS 

a DIRECT ENG - OTHER-BC 
9 BENEFITS 

10 TOTAL DIRECTLY ASSIGNED 
11 INDIRECT ADWIN - AREA - SALARIES 
12 INDIRECT M W N  - AREA - OTHER 
13 INDIRECT M W I N  - OTHER - SALARIES 
14 INDIRECT ADllIN - OTHER - OTHER 
15 INDIRECT M W I N  - OTHER - BC 
'6 UNCLASS SUPPORT - AREA - SALARIES 

UNCLASS SUPPORT - AREA - OTHER 
UNCUSS SUPPORT - OTHER - SALARIES 18 

' 'INCUSS SUPPORT - OTHER - OTHER 
'r. JWCLASS SUPPORT * OTHER - BC 
21 UNCLASS COSTS - SALARIES 
22 UNCLASS COSTS - OTHER 
23 
24 UNCLASS COSTS - BENEFITS 
25 BENEFITS 
26 TOTAL FULLY ASSIGNED 

i 

UNCLASS COSTS - OTHER - BC 

27 TOTAL CLASSIFIED P R m  HWRS 
28 TOTAL UNCLASSIFIED P R m  HWRS 
29 TOTAL PRrnucTivE HWRS 

95.791.882.44 
828,239.88 

13.807.983.45 
15.29a.u2.20 
23,790.354.61 

149.5i9.msa 
6,794,057.02 

0.00 
43,419,348.31 

159,733,197.91 
6,134.841.15 
2,210,011.2a 
9,2ia,m.a 
1,679,160.82 

0.00 
2,104,639.31 

191,159.16 
4,568,616.55 

440.378.21 
0.M) 

15,424,553.93 
971,635.66 

0.00 
4,420,869.47 

257,973.444.53 
10.a75.596.45 

4,379.091.52 
392.455.23 
4.T71.546.75 

20.08 
.I7 

3.21 
4.99 

31 .Y 
1.42 
0.00 
9.10 

41.86 
1.29 
-46 

1.93 
.35 

0.00 
.44 
.04 
.96 
-09 

0.00 
3.23 

.20 
0.00 

.93 
2.28 

54.06 

2.89 

20.68 
.18 

2.98 
3.30 
5.14 

1.47 
0.00 
9.37 

43.11 
1.32 

.48 
1.59 
.36 

0.00 
-45 
.04 
-99 
.10 

0.00 
3.33 

.21 
0.00 

.95 
2.35 

55.69 

32. za 

21 -88 22.53 

3.15 3.25 
3.49 3.60 
5.43 5.60 

34.14 35.17 4 
1.55 1.60 5 

.19 .I2 . 

0.00 0.00 8 
9.92 10.21 8 

45.61 16.98 
1.40 1.44 

.50 .52 /f 
2.11 2.17 & 

.38 .39 r f  
0.00 0.00 If 

.04 .04 I )  

.10 .10 ff 
0.00 0.00 y 
3.52 3.63 ti 

.22 .23 H 
0.00 0.00 ff 

.48 .5D G 

1.04 1.07 C? 

1.01 1.04 f /  
2.48 2.56 l.f 

58.91 60.68 



STATE: REGION INFLATION FACTOR: 1.029 
WCT: NRC 
JFC: 4LXX OR 4330 OR 4341  .................................. ....................................... 

DESCRIPTION DOLLARS HOURLY COST HOURLY COST ........................................................................... 
.- 1 9 9 5  1996 

- PRODUCTIVE 1 9 5  PRODUCTIVE P 
DIRECT LABOR - PRODUCTIVE 
DIRECT LABOR - PREMIUM 
DIRECT LABOR - OTHER EMP 
DIRECT LABOR - ANN PD ABS 
DIRECT ADMINISTRATION 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COST 
DIRECT LABOR-OTH COSTS-BC 
OTHER TOOLS - SALARIES 
OTHER TOOLS - BENEFITS 
OTHER TOOLS - RENTS 
OTHER TOOLS - OTHER 
MOTOR VEHICLES - SALARIES 
MOTOR VEHICLES - BENEFITS 
MOTOR VEHICLES - RENTS 
MOTOR VEHICLES - OTHER 
BENEFITS 
TOTAL DIRECTLY ASSIGNED 
INDIR ADMIN-AREA-SAL 
INDIR ADMIN-AREA-OTHER 
INDIR ADMIN-OTHER-SAL 
INDIR ADMIN-OTHER-OTHER 
INDIR ADMIN-OTHER-BC 
UNCLASS SUPPORT-AREA-SAL 
UNCLASS SUPPORT-AREA-OTHE 
UNCLASS SUPPORT-OTHER-SAL 
UNCLASS SUPPORT-OTHER-OTH 
UNCLASS SUPPORT-OTHER-BC ~ ~ ~~ 

UNCLASS COSTS-SALARIES 
UNCLASS COSTS-OTHER 
UNCLASS COSTS-OTHER-BC 
UNCLASS COSTS-OTHER-BEN 
BENEFITS 
TOTAL FULLY ASSIGNED 

TOTAL PRODUCTIVE HOURS 

$5,463,966.93 
$532,311.87 
$219,743.3 1 
$806,916.72 
$786,344.85 

$7,809,283.68 
$784,139.20 

$334.50 
$113.35 

$0.00 

$23.59 
$16,779,68. 
s21 .122 .39  
' $6; 255.56 
$ i i ; 9 5 7 . 0 0  
$55,968.54 

$2.339.179.08 
$ii; 045; 176.57 

$1,161,779.38 
$563,776.31  

$1,099,597.43 
$443.714.12 

$35;617.99 
$19,809.55 

$1.381.18 
$321; 971.83 

$49,792.04 
$932.76 

$1,176,444.23 
$216,551.22 

$1,917.34 
$613,780.92 

$1,683,354.78 
$18,435,597.65 

327,299.89 

$16.69 
$1.63 
$0.67 
$2.47 
$2.40 

$ 2 3 - 8 6  
$2.40 
$0.00 
$ 0 . 0 0  
$0.00 
$0.00 

$0.02 

$0 .05  
$0.06 

$0.04 
$0.17 
$7.15 

$33.75 
$3.55 
$1.72 
$3.36 
$1.36 

$0.06 

$0.98 
$0 .15  

$0.11 

$0.00 

$0.00 
$3.59 

$0.01 
$0.66 

$1.88 
$5.14 

$56.33 

~ ~ _ _  
$17.18 

$1.67 
$0.69 
$2,54. 
$2.47 

$24.55 A 
$2.47 
$ 0 . 0 0  6 
$0.004 
$ 0 . 0 0  D 
$0.00 B 

$0.02 

$7.35 8 

$0.05 13 
$0.06 4 
$0.04 8 
$0.18 6 

$34.72 
$3.65 G- 
$1.77 y 
$3.46 G 
$1.39 H 
$0.11 H 
$0.06 G- 
$0.00 /-/ 
$1.01 6= 
$0.16 ff 
$0.00 K 
$3.70 G 
$0.68 k/ 
$0.01 Y 
$1.93 
$5.29 4 

$57.96 



DIRECT ENG - PRODUCTIVE 
DIRECT ENG - PREMIUM 
DIRECT ENG - OTHER EMP 
DIRECT ENG - ANN PD ABS 
DIRECT ADMINISTRATION 
TOTAL DIRECT LABOR 
DIRECT ENG - OTHER COSTS 
DIRECT ENG-OTHER COSTS-BC 
BENEFITS 
TOTAL DIRECTLY ASSIGNED 
INDIR ADMIN-AREA-SAL 
INDIR ADMIN-AREA-OTHER 
INDIR ADMIN-OTHER-SAL 
INDIR ADMIN-OTHER-OTHER 
INDIR ADMIN-OTHER-BC 
UNCLASS SUPPORT-AREA-SAL 
UNCLASS SUPPORT-AREA-OTHE 
UNCLASS SUPPORT-OTHER-SAL 
UNCLASS SUPPORT-OTHER-OTH 
UNCLASS SUPPORT-OTHER-BC 
UNCLASS COSTS-SALARIES 
UNCLASS COSTS-OTHER 

UNCLASS COSTS-OTHER-BEN 
BENEFITS 
TOTAL FULLY ASSIGNED 

TOTAL CLASSIFIED HOURS 

. $73 i705.65 

$129.337.09 
$385,833.77 

- $0.00 
$360,589.25 

$39a,azi.a2 
$206.028.65 

$3,170.29 

. $0.00 
$60,958.78 
$5.840.91 . ,  

$0.00 
$8,036.68 

$498,601.59 
$5,117,327.95 

75,773.00 

$0.97 
$5.09 
$1.71 

$4.76 
$0.04 
$5.26 
$2.72 

$ 0 . 0 0  

$0.00 
$0. ao 
$0. oa 
$0.00 
$0.11 
$6-58 

$67.53 

Si.00 ff 

$0.00 tf 
$5.24 G- 
$1.76 t-/ 

$4.90 Ci 
$0.04 /f 
$5.42 C? 
$ 2 . 8 0  hf 
$0.00 tt 
$0.83 e 
$0.08 Y 
$0 .00  
$0.11 H 
$6.78 tf 

$69.56 



COST GROUP: NETWORK CLERICAL 
JFC: 2700 OR 2730 
INFLATION FACTOR: 
STATE: REGION 

. ...................................... - 
1995 1996 INFLATED 

MONTH: ALL 

DESCRIPTION DOLLARS HOURLY COST HOURLY COST ........................................................................... 
DIRECT LABOR - PRODUCTIVE $3,690,968.95 $14.83 $15.26 
ADMINISTRATIVE CLERICAL $101,74@. 91 $0.41 $0.42 
DIRECT ADMINISTRATION $703,078.89 $2.82 $2,9a 
DIRECT LABOR - PREMIUM $59,478.05 $0.24 $0.25 
DIRECT LABOR - ANN PD ABS $552,494.14 $2.22 $2.28 
TRAINING $0.00 $0.00 $ 0 . 0 0  
DIRECT LABOR - OTHER EMP $825,423.58 $3.31 $3.41 
TOTAL DIRECT LABOR $5,933,190.52 $23.83 $24.52 A 
DIRECT LABOR - OTHER COST $3,571.34 $0.01 $0.01 B 
BENEFITS $1,454,838.75 $5.84 $6.01 
TOTAL DIRECTLY ASSIGNED $7,391,600.61 $29.68 $30.54 

INDIRECT ADMIN - OTHER $75,382.09 $0.30 0.31 A' 

Q . .- 
................................. 

1995 

INDIRECT ADMIN - SALARIES $485,715.04 $1.96 2.01 G 
INDIRECT ADMIN - BENEFITS 
UNCLASSIFIED COSTS 
TOTAL FULLY ASSIGNED 

TOTAL HOURS 

$i11;703.29 
$80,700.33 

$8,145,101.36 

$248,947.83 

$0.46 
$0.32 

$32.72 

0.47 2 
0.33 ft 

$33.66 



Q 
STATE: REGION INFLATION FACTOR: 1 . 0 2 9  
WCT: ACAC 

DIRECT LABOR - PRODUCTIVE 
DIRECT LABOR - PREMIUM - - - .. ~ ~ ~~. 
DIRECT LABOR - OTHER EMP 
DIRECT LABOR - ANN PD ABS 
DIRECT ADMINISTRATION 
TOTAL DIRECT LABOR 
DIRECT LABOR - OTHER COST 

~ ~ ~ . _ ~  ~ ~~ 

DIRECT LABOR-OTH COSTS-BC 
OTHER TOOLS - SALARIES 
OTHER TOOLS - BENEFITS 
OTHER TOOLS - RENTS 
OTHER TOOLS - OTHER 
MOTOR VEHICLES - SALARIES 
MOTOR VEHICLES - BENEFITS 
MOTOR VEHICLES - RENTS 
MOTOR VEHICLES - OTHER 
BENEFITS 
TOTAL DIRECTLY ASSIGNED 
INDIR ADMIN-AREA-SAL 
INDIR ADMIN-AREA-OTHER 
INDIR ADMIN-OTHER-SAL 
INDIR ADMIN-OTHER-OTHER 
INDIR ADMIN-OTHER-BC 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 
UNCLASS 

SUPPORT-AREA-SAL 
SUPPORT-AREA-OTHE 
SUPPORT-OTHER-SAL 
SUPPORT-OTHER-OTH 
SUPPORT-OTHER-BC 
COSTS-SALARIES 
COSTS-OTHER 
COSTS-OTHER-BC 
COSTS-OTHER-BEN 

BENEFITS 
TOTAL FULLY ASSIGNED 

TOTAL PRODUCTIVE HOURS 

$5 ,489 ,810 .34  
$523,630.95  
$432,669422 
$827.236.07  

$1;296;133.60 
$8;569;480.18 

$373 ,612 .31  
so: 00-- 

$256.13 
$85 .81  

$ 8 . 7 2  .~~~ 
$3 ,942 .36  
$3; 657 .23  
$1 ,074 .11  
$5 .317 .52  , -  

$ i 5 , 9 8 3 . 2 5  
$2 ,175 ,225 .39  

$ 1 1 , 1 4 8 , 6 4 3 . 0 1  
$1 ,546 ,805 .53  

$709 ,332 .91  
$1 ,056 ,169 .91  

$255,873.66  
$41 ,619 .94  
$38 ,827 .74  
$33 ,463 .90  

$248 ,113 .55  
$36 ,673 .69  

$635.13  
$1 ,093 ,005 .36  

$106,713.86  
$ 3 , 0 0 7 . 6 1  

$ 3 0 1 , 8 5 2 . 1 L  
$1 ,116;072.04  

$17 ,736 ,809 .95  

321 ,657 .35  

$17 .07  
$1 .63  
$ 1 . 3 5  
$2 .57  
$4 .03  

$26 .64  
$1 .16  
$0.00 
$0.00 
$0.00 
$0.00  
$ 0 . 0 1  
$ 0 . 0 1  
$ 0 . 0 0  
$0 .02  
$ 0 . 0 5  
$6 .76  

$ 3 4 - 6 6  
$ 4 . 8 1  

$3 .28  
$0 .80  
$0 .13  

$ 2 . 2 1  

$0 .12  
$ 0 . 1 0  

$ 0 . 1 1  
$0 .00  

$ 0 . 0 1  

$ 3 . 4 7  

$0 .77  

$ 3 . 4 0  
$ 0 . 3 3  

$0 .94  

$55 .14  

$17.56 
$1.68 
$1.38 

$4 .15  
$27 .41  A 

$ 1 . 2 0  6 
$0.00 6 
$ 0 . 0 0  4 
$0.00 5 
$0.00 B 
$ 0 . 0 1  6 
$ 0 . 0 1  4 
$0.00 8 
$ 0 . 0 2  B 
$0.05  B 
$6.96  8 

$2.27 f i  
$3.38 6= 
$0 .82  ff 
$0.13  ff 

$ 2 ~ 6 5 .  

$35 .67  
$4 .95  G 

$ 0 . 1 2 G -  
$ 0 . 1 1  tf 
$0.12  H 
$ 0 . 0 0  4 

$0.01 !-f 

$3.57+f  

$ 0 . 7 9 G  

$3.50  
$0 .34  H 

$0 .97  

$56.74 



DISCONNECT FACTORS 

Disconnect factors are translators used to determine the costs 
associated with disconnecting service. 
because there is a difference in time between when a service is 
disconnected and when we recover this disconnect cost. Disconnect 
costs are typically included in the one-time up front service 
establishment charges. 
will be done in the future. This disconnect period could be months 
or years from when the service is installed. 

The calculation of the disconnect factors is based on the following 
data: 
rate that is comparable to the highest interest rate BellSouth is 
required to pay its customers for customer deposit payments held by 
BellSouth. The disconnect factor inflates the labor cost to the 
period of the future disconnect and discounts these costs to the 
present. Disconnect factors are calculated by month for twelve 
years for the company as a whole. 

These factors are developed 

The customer is*billed now for work that 

the expected life of the service being studied and an interest 



DEVELOPMENT OF DISCONNECT FACTORS 

Disconnect factors are used to develop the present 
value of a labor cost that will take place in the 
future. They are based on $1.00 of labor, inflated to 
a future period at the forecasted inflation rate for 
labor and then discounted to the present. The factors 

Factors were developed beginning January 1st 1995. The 
forecasted inflation rate for labor was 3.2% for that 
year. A monthly compounding rate of .2628 % was 
developed that when compounded 12 times equals an 
effective annual rate of 3.2% . Similar monthly 
compounding rates were developed for each future year 
depending on the expected labor inflation rate for that 
year. 

A monthly compounding discount rate was also developed 
for the purpose of bringing the inflated labor cost back 
to the present in monthly increments. 

The purpose of workpaper C:\WORK\JULY\DISCFAC.WK3 is to 
adjust these factors so that they begin J u l y  1, 1997 

factor to be easily determined directly related to a 
number of months. The July factor ( the 31st month) is 
.8915. The 30th month factor is .8948. If each of the 
succeeding factors, beginning with the 31st is divided 

by ,8948, the beginning point is shifted and the 31st 
month becomes the 1st month. These shifted factors are 
shown in the column titled Adjusted Factor. 

are developed in monthly incremenfs. 

(30 months from January 1, 1995). This allows a disconnect 

Attached is a page of the actual factor development. 
Column A represents the number of months. 
Column B is the year. 
Column c is the month in the year. 
Column D is the annual inflation rate expected for that 
year. 
Column E is the annual inflation rate shown as a monthly 

Column F is the accumulated labor inflation monthly 
compounded. 
Column G is the monthly compounded discount rate. 
Column H is the accumulated monthly compounded discount 
factors. 
Column I is the Accumulated labor inflation, multiplied by 
the accumulated discount factors which produces the 

compounded rate. 

disconnect factors. 



2-Year Study (96-97) 

Mid-Point 

Months to Dkonn& 
24 

D i m &  Factor 

3-Year Study ( 0 8 ~ 8 )  

Mid-Point 

Months horn Mld.Pt 
to Disconnect 

1 
2 
3 
i 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41  
42 
43  
44 
45 
46 
47 
48 

Value 

0.9147 

0.8387 

0.9147 

(A) 
0.8948 

Valw 
0.8915 
0.8882 
0.8850 
0.8817 
0.8785 
0.8753 
0.8120 
0.8687 
0.8655 
0.6622 
0.8580 
0.8558 
0.8526 
0.8494 
0.8462 
0.8430 
0.8399 
0.8367 
0.8337 
0.8306 
0.8276 
0.8245 
0.8215 
0.8185 
0.8155 
0.8125 
0.8095 
0.8065 
0.8036 
0.8006 
0.7977 
0.7948 
0.7919 
0.7890 
0.7861 
0.7832 
0.7803 
0.7775 
0.7746 
0.7718 
0.7689 
0.7661 
0.7633 
0.7605 
0.7577 
0.7549 
0.7522 
0.7494 

0.9863 
0.8926 
0.9890 
0.9054 
0.9818 
0.9782 
0.9745 
0.9708 
0.8873 
0.8858 
0.8600 
0.9564 
0.9528 
0.9493 
0.9457 
0.9421 
0.9386 
0.9351 
0.9317 
0.9283 
0.9249 
0.9214 
0.9181 
0.9147 
0.9114 
0.9080 
0.9047 
0.9013 
0.8981 
0.8947 
0.8915 
0.8882 
0.8850 
0.8818 
0.8785 
0.8753 
0.8720 
0.8689 
0.8657 
0.8625 
0.8593 
0.8562 
0.8530 
0.8499 
0.8468 
0.8437 
0.8406 
0.8375 

292 

Value 2-Year Study (86-97) 

Midpoint 0.8753 

Monihs to Dionnsct 
24 0.8008 

0.9147 DkeOMed FpctOr 

- 

(C) W(lY 
M J W M  

0.7467 0.8345 
0.7439 0.8314 

0.7385 0.8253 
0.7358 0.8223 
0.7331 0.8193 

Vaiw Factor 

o m 2  0 . ~ 8 3  

55 0.7304 0.6163 
56 0.7277 .0.8133 
57 0.1250 0.8102 
58 0.7224 0.8073 
59 0.7197 0.8043 
SO 0.7171 Ob014 
61 0.7145 0.7985 
62 0.7118 0.7955 
63 0.7092 0.7Q28 
64 0.7068 0.7897 
65 0.7040 0.7888 
66 0.7015 0.7840 
67 0.6989 0.7811 
68 0.6963 0.7782 
69 0.6938 0.7754 
70 0.6912 0.7725 
71 0.6807 0.7607 
72 0.6862 0.7669 
73 0.6837 0.7641 
74 0.6811 0.7612 
75 0.6786 0.7584 
76 0.6762 0.7557 
77 0.6737 0.7529 
78 0.6712 0.7501 
79 0.6687 0.7473 
80 0.8663 0.7446 
81 0.6639 0.7420 
62 0.6614 0.7392 
83 0.6590 '0.7365 
84 0.6566 0.7338 
85 0.6542 0.7311 
86 0.6518 0.7284 
87 0.6494 0.7257 
88 0.6470 0.7231 
89 0.6446 0.7204 
90 0.6423 0.7178 
91 0.6399 0.7151 
92 0.6376 0.7126 
93 0.6352 0.7099 
94 0.6329 0.7073 
95 0.6306 0.7047 
96 0.6283 0.7022 



DISCONNECT FACTOR DEVELOPMENT 

A 0 

MONTH YEAR 
1 1995 
2 1995 
3 1995 
4 1995 
5 1995 
6 1995 
7 1995 
8 1995 
9 1995 

10 1995 
11 1995 
12 1995 
13 1996 
14 laS6 
15 1996 
16 1996 
17 1996 
18 1996 
19 1896 
20 1996 
21 1398 
22 1996 
23 1996 
24 1996 
25 1997 
26 1997 
27 1997 
28 1997 
29 1997 
30 1997 
31 1997 

C D E F G H i 
ANNUAL MONTHLY FXH 
LABOR COMPONDED ACCUM MONTHLY ACCUM DE- 

MONTH 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEE 
MAR 
APR 
MAY 
JUN 
JUL 

INFLAT INFIAT LABOR DISCOUNT DISCOUNT CONNECT 
RATE RATE INFLAT RATE FACTORS FACTOR 

3.20?& 1.002628337 1.002628 0.993581 0.993561 
3.20% 1.002628337 
3 . m  1.002628337 
3.20% 1.002628337 
3.m 1.W2628337 
323% 1.002828337 
3-2016 1.W2628337 
3.20% 1.002828337 
3.20% 1.002828337 
3.20% 1.002628337 
3.20% 1.002628337 
3.20% 1.002828337 
3.50% 1.002810899 
3.50% 1.002870899 
3.50% 1.002870899 
3.50% 1.002810809 
3.50% 1.002870899 
3.50% 1.002870899 
3.50% 1.002870899 
3.50% 1.oOe870899 
3.50% 1.002870899 
3.50% 1.002870899 
3.50% 1.002870899 
3.50% 1.002870899 
3.40% 1.0027QO116 
3.40% 1.002790116 
3.40% 1.0027901 16 
3.40% 1 .(IO27901 16 
3.40% 1.0027901 16 
3.40% l.OM790116 
3.40% 1 .W90116 

1 .ON264 
1.007W6 
1.01 0565 
1 .oi 321 1 
1.01 5874 
1.01 8544 
1.021221 
1 .-5 
1.026!596 
1.029205 
1.03MoO 
1 .a34983 
1 . m 4  
1.040W4 
1.043902 
1.046899 
1.049BO5 
1.052919 
1.055942 
1 .OS973 
1.082013 
1.0850M 
1.068120 
1.071 100 
1.074089 
1.077086 
1.o80091 
1.083104 
1.0861 26 
1.0891 57 

0.993581 
0.993561 
0.993581 
0.993561 
0.983561 
0.993561 
0.9939iBl 
0.993581 
0.993561 
0.993561 
0.993561 
0.993581 
0.993561 
0.983561 
0.993561 
0.993561 
0.993!i61 
0.993581 
0.993561 
0.993561 
0.993561 
0.993561 
0.993561 
0.983561 
0.083561 
0.993561 
0.993581 
0.993561 
0.893561 
0.993581 

0.987164 
0.980807 
0.974492 
0.96E218 
0.961983 
0.055789 
0.949635 
0.943520 
0.937445 
0.931 409 
0.925412 
0.919453 
0.913533 
0.907651 
0.901 807 
0.896000 
0.890231 
0.884499 
0.878803 
0.873145 
0.867523 
0.881 937 
0.856387 
0.850873 
0.8453M 
0.839951 
0.834542 
0.829189 
0.823830 
0.818525 

0.9962 
0.9924 
0.9886 
0.- 
0.981 0 
0.9773 
0.9735 
0.9688 
0.9861 
0.9824 
0.9587 
0.9550 
0.951 6 
0.9482 
0.w 
0.9414 
0.9380 
0.9347 
0-831 3 
0.9280 

0.9213 
r0w0 
0.91 47 
0.91 14 
0.9m 
0.9047 
0.9014 
0.8981 
0.8948 
0.8915 

q.0246 



1995 FACTORS FOR DETERMINING DISCONNECT FACTORS 

DISCOUNT RATE - COST OF MONEY 

YEAR 

1996 
1997 
1998 
1999 
2000 
2001 

ANNUAL LABOR INFLATION RATE 

3.20% 
3.50% 
3.40% 
3.30% 
3.4096 
3.4096 

2002 3.40% 
2003 3.40% 
2004 3.40% 
2005 3.40% 
2006 ' 3.40% 
2007 3.4096 

8.06% 

NO. YEAR MONTH 
1 19WJAN 
2 1996 FEB 
3 1996MAR 
4 1996APR 
5 1996MAY 
6 l9W JUN 
7 1996 JUL 
8 1996 AUG 
9 1996 SEP 

10 1996 OCT 
11 IS96 NOV 
12 1996 DEC 
13 1997 JAN 
14 1997 FEE 
15 1997 MAR 
16 1997 APR 
17 1997 MAY 
18 1997 JUN 
19 1997 JUL 
20 1997 AUG 
21 1997 SEP 
22 1997 OCT 
23 1997 NOV 
24 1997 DEC 
25 1998 J A N  
26 1998 FEE 
27 1998 MAR 
28 1998 APR 
29 1998 MAY 
30 1998 JUN 
31 1998 JUC 
32 1998 AUG 
33 1998 SEP 
34 1998 OCT 
35 1998 NOV 
36 1998 DEC 
37 1999 JAN 
38 1999 FEB 
39 1999 MAR 

ANNUAL MONTHLY 
INFLATION INFIATION MONTHLY DISCONNECT 
RATE RATE INFLATION DISCWM DISCOUNT 

3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026203 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.20% 1.0026283 
3.2096 1.0026283 
3.2096 1.0026283 
3.20% 1.0028283 
3.20% 1.0026283 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.50% 1.0028709 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.40% 1.0027901 
3.30% 1.0027093 
3.90% 1.0027093 
3.30% 1.0027093 

1.002628 0.9935611 
1 BO5264 0.9935611 
1.007906 0.993561 1 
1.010555 0.9935611 
1.013211 0.W35611 
1.015874 0.9935611 
1.018544 0.9935611 
1.021221 0.9935611 
1.023905 0.9935611 
1.026596 0.993561 1 
1.029295 0.9935811 
1.032000 0.993581 1 
1.034963 0.993561 1 
1.037934 0.993561 1 
1.040914 0.9935611 
1.043902 0.9935611 
1.046899 0.993561 1 
1.049905 0.993561 1 
1.052919 0.9935611 
1.055942 0.9935611 
1.058973 0,9935611 
1.062013 0.9935611 
1.065062 0.993561 1 
1.068120 0.9935611 
1.071100 0.9935611 
1.074089 0.993561 1 
1.077086 0.993561 1 
1.080091 0.9935611 
1.083104 0.9935611 
1.086126 0.9935611 
1.089157 0.9935611 
1.092196 0.993561 1 
1.095243 0.993561 1 
1.098299 0.993561 1 
1.101363 0.993561 1 
1.104436 0.9935611 
1.107428 0.9935611 
1.1 1M29 0.993561 1 
1.113437 0.9935611 

0.993561 
O.9871M 
0.980807 
0.974492 
0.968218 
0.961983 
0.955789 
0.949635 
0.943520 
0.937445 
0.931409 
0.925412 
0.919453 
0.913533 
0.907651 
0.901807 
0.896000 
0.890231 
0.884499 
0.878803 
0.873145 
0.867523 
0.861937 
0.856387 
0.850873 
0.845394 
0.839951 
0.834542 
0.829 169 
0.823830 
0.818525 
0.813255 
0.808019 
0.8028 16 
0.797647 
0.79251 1 

0.782338 
0.777300 

0.78740a 

FACTOR 
0.996 173 
0.992360 
0,988561 
0.984778 
0.981009 
0.977254 
0.973513 

0.966075 
0.962378 
0.958694 
0.955025 
0.951600 
0.948187 
0.944786 
0.941398 
0.938022 
0.934657 
0.931305 
0.927965 
0.924637 
0.921 321 
0.918017 
0,914724 
0.91 1370 
0.908028 
0.904699 
0.901382 
0 898076 
0.894783 
0.891 502 
0.888234 
0.884977 
0.881732 
0.878499 
0.875277 
0 871998 
0 868730 
0 865475 

0.969787 



40 1999 APR 
41 1999 MAY 
42 1999 JUN 
43 1999 JUL 
44 1999 AUG 
45 1999 SEP 
46 1999 OCT 
47 1999 NOV 
48 1999 OEC 
49 2000JAN 
50 ZOOO FEB 
51 2Ooo MAR 
52 ZOOOAPR 
53 2000MAY 
54 2000 JUN 
55 2OOO JUL 
56 2000 AUG 
57 2000 SEP 

59 2000 NOV 
60 2000 DEC 
61 2001 JAN 
62 2001 FEE 
63 2OOlMAR 
64 2 W l A P R  
65 2001 MAY 
66 2001 JUN 
67 2001 JUL 
68 2001AUG 
69 2001 SEP 
70 2OOlOCT 
71 2001 NOV 
72 2001 M C  
73 2002 JAN 
74 2002 FEB 
75 2002 MAR 
76 2002 APR 
77 2002MAY 
78 2002 JUN 
79 2002 JUL 
80 2002 AUG 
81 2002 SEP 
82 2002 OCT 
83 2002 NOV 
84 2002 DEC 
85 2003 JAN 
86 2003 FEB 

88 2003 APR 
89 2003 MAY 
90 2003 JUN 
91 2003 JUL 
92 2003 AUG 
93 2003 SEP 
94 2003OCT 
95 2003 NOV 
96 2003 DEC 

5a 2 0 0 0 0 ~ ~  

a7 2003 MAR 

3.30% 
3.3096 
3.3096 
3.3096 
3.3096 
3.3096 
3.3096 
3.30% 
3.3096 
3.40% 
3.40% 
3.4096 
3.40% 
3.40% 
3.40% 
3.4096 
3.40% 
3.40% 
3 . a  
3.4096 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.- 
3.4096 
3.40% 
3.40% 
3.40% 
3.- 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 

i .0027093 
1.0027093 
1.0027093 
1.0027093 
1.0027093 
1.0027093 
1.0027093 
1.0027093 
1.0027093 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027801 
1.0027901 
1.0027901 
I .Oo27901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027901 
1.0027801 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
I ,0027901 
1.0027901 
1.0027901 
1.0027901 
1 .0027901 
1.0027901 
1.0027901 
1.0027901 
1 .0027901 
1.0027901 
1 .00279O1 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.002790 1 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027mi 

i.oo2noi 

1.116454 
1.1 19478 
1.122511 
1.125553 
1.128802 
1.131660 
1.134726 
1.137800 
1.140862 
1.144066 
1.147258 
1.154159 
1.153669 
1.156888 
1.160115 
1.163352 
1.166598 
1.169853 
1.1731 17 
1.176390 
1.179672 
1.182964 
1.186265 
I .le9574 
1.192893 
1.196222 
1.199559 
1.202906 
1.208262 
1.209628 
1.213003 
1.216387 
1.219781 
1.223185 
1.226597 
1.230020 
1.233452 
1.236893 
1.240344 

1.247275 
1.250755 
1.254245 
1.257745 
1.261254 
1.264773 
1.268302 
1.271841 
1.275389 
1.278948 
1.282516 
1.286094 
1.289683 
1.293281 
1.296889 
1.300508 
1.304137 

i .243ao5 

0.9935611 
0.993561 1 
0.9935611 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 

0.993561 1 

0.9935611 
0.9935611 
0.9835811 
0.993581 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 I 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.9935611 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.9935611 
0.9935611 
0.9935611 
0.993561 1 
0.9935611 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 
0.993561 1 

o.rn3mii 

o.mwi i 

0.772295 
0.767323 

0.757473 
0.752596 
0.747750 
0.742935 

0.733399 

0.723985 

0.714691 
0.71W9 

0.700975 
0.696461 
0.691977 
0.687521 
0.683094 
0.670696 
0.674326 
0.669984 
0.665670 
0.661384 
0.657125 
0.652894 
0.648690 
0.644513 
0.840363 
0.636240 
0.632143 
0.628073 
0.624029 
0.62001 1 
0.616019 
0.6 12052 
0.6081 11 
0.604196 
0.600306 
0.596440 
0.592600 
0.588784 
0.584993 
0.581 226 
0.577484 
0.573765 
0.570071 
0.566400 
0.562753 
0 559130 
0.555530 
0.551953 
0.548399 
0.544868 
0.541359 
0.537874 

0.762382 

0.73ai52 

0.728676 
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o.ro5517 

0.862232 
0.059001 
0.855782 

0.849381 
0.646198 
0.843028 
0.839869 
0.824722 
0.833654 
0.830597 
0.827551 
0.824517 

0.818481 
0.81 5480 
0.812490 

0.806543 

0.800639 

0.794778 
0.791864 
0.788960 
0.786067 
0.7831 85 
0.78031 3 
0.777452 
0.774601 
0.771 761 
0.768931 

0.763303 
0.760504 

0.754937 
0.752169 
0.74941 1 
0.746663 
0.743925 
0.741197 
0.738480 
0.735772 
0.733074 
0.730386 
0.727700 
0.725040 
0.72238 1 
0.71 9732 
0.71 7093 
0.714464 
0.711844 
0.709234 
0.706633 
0.704D42 
0 701461 

0.a52576 

0. a2 1494 

o.ao95i i 

o.ao3585 

0.797703 

0.7m112 

0.75ni5 



97 2004 JAN 
98 2004 FEB 
99 2004 MAR 

100 2004 APR 
101 2004 MAY 
102 2004 JUN 
103 2004 JUL 
104 2004 AUG 
105 2004 SEP 
106 2004 OCT 
107 2004 NOV 
108 2004 DEC 
109 2005 JAN 
110 2005 FEE 
111 2005 MAR 
112 2005 APR 
113 2005 MAY 
114 2005 JUN 
115 2005 JUL 
116 2005 AUG 
117 2005 SEP 
118 2005 OCT 
119 2005 NOV 
120 2005 DEC 
121 2006 JAN 
I22 2006 FEE 
123 2006 MAR 
124 2006 APR 
125 2006 MAY 
126 2006 JUN 
127 2006 JUL 
128 2006 AUG 
129 2006 SEP 
130 2006 OCT 
131 2006 NOV 
132 2006 DEC 
133 2007 JAN 
134 2007 FEB 
135 2007 MAR 
136 2007APR 
137 2007 MAY 
138 2007 JUN 
139 2007 JUL 
140 2007 AUG 
141 2007 SEP 
142 2007 OCT 
143 2007 NOV 
144 2007 DEC 

3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.4096 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 
3.4096 
3.40% 
3.40% 
3.40% 
3.40% 
3.40% 

1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.00279O1 
1.0027901 
1.0027901 
1 .0027901 
1.0027901 
1.0027901 
1 .OO27901 
1 .OM7901 
I .0027901 
I .0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
I .0027901 
1 .0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1 .0027901 
1.0027901 
1.0027901 
1.0027901 
I .0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 
1.0027901 

1.0027901 

1.307775 0.9935611 
1.311424 0.9935611 
1.315083 0.9935611 

1.322432 0.993561 1 
1.326122 0.993561 1 
1.329822 0.993561 1 
1.333532 0.9935611 
1.337253 0.9935611 
1.340984 0.993561 1 
1.344725 0.993561 1 
1.348477 0.993561 I 
1.352240 0.993561 1 
1.356012 0.9935611 
1.359796 0.9935611 
1.363590 0.993561 1 
1.367394 0.993561 I 
1.371210 0.9935611 
1.375036 0.9935611 
1.378872 0.993561 1 
1.382719 0.9935611 
1.386577 0.993561 I 
1.390446 0.993561 1 
1.394325 0.993561 1 
1.398216 0.9935611 
I .402117 0.993561 I 
1.406029 0.993561 1 
1.409952 0.9935611 
1,413886 0.9935611 
1.417831 0.9935611 
1.421787 0.993561 1 
1.425754 0.993561 1 
1.429732 0.993561 I 
1.433721 0.993561 1 
1.437721 0.993561 I 
1.441732 0.9935611 
1.445755 0.993561 1 
1.449789 0.993561 1 
1.453834 0.993561 1 
1.457890 0.993561 I 
1.461958 0.9935611 
1.466037 0.993561 1 
1.470127 0.993561 1 
1.474229 0.993561 1 
1.478343 0.9935611 

1.486604 0.993561 1 
1.490751 0.993561 1 

1.31a752 0.9935611 

1.4am7 0.993561 I 

0.534410 
0.530969 
0.527551 
0.524154 
0.520779 
0.51 7425 
0.514094 
0.5 10784 
0.507495 
0.504227 
0.500980 
0.497755 
0.494550 
0.491365 
0.488201 
0.485058 
0.481935 
0.478832 
0.475749 
0.472685 
0.469642 
0.466618 
0.463613 
0.460628 
0.457662 
0.454715 
0.45 1787 
0.448878 
0.445988 
0.443116 
0.440263 
0.437428 
0.434612 
0.431814 
0.429033 
0.426271 
0.423526 
0.420799 
0.418089 
0.415397 
0.4 12723 
0.410065 
0.407425 
0.404801 
0.4021 95 
0.399605 
0.397032 
0.394476 

0.698889 
0.696326 
0.693773 
0.691229 
0.688694 
0.686169 
0.683653 

-0.681 146 
0.67@649 
0.676160 
0.673681 
0.67121 1 
0.668750 
0.666298 
0.663854 
0.661420 
0.658995 
0.656579 
0.654171 
0.651772 
0.649383 
0.647001 
0.644629 
0.642265 
0.639910 
0.637564 
0.635226 
0.632897 
0.630576 
0.628264 
0.625960 
0.623665 
0.621378 
0.619100 
0.616830 
0.614568 
0.61231 5 
0.61 0070 
0.607833 
0.605604 
0.603383 
0.601 171 
0.598966 
0.596770 
0.594582 
0.592402 
0.590230 
0.588065 



Typical examples of the application of factors and loadings in cost studies 

Not all factors and loadings are applied in all studies because of the different data requirements of the 
individual studies. It is more acceptable to use the data applicable to the specific situation, if available, 
than to use a factor or loading. For example, if a cost analyst is able to acquire reasonably accurate 
estimates of maintenance expense for a particular study, that maintenance expense should be applied 
rather than using a factor or loading to include the maintenance expense. In the event a cost analyst is 
unable to secure detailed information in a timely manner, it is acceptable to apply factors or loadings 
developed on the appropriate jurisdictional level. 

Teleohone Plant Index: 

The purpose of the Telephone Plant Index (TPI) is to estimate the change in the 
material price andlor installed investment from one year to a future year, for example, 
the base year of the cost study. 

Example: Field Reporting Code 257C 
1993 Material Price $100.00 
257C Material TPI 1993 to 1994 0.986 

1994 Material Price is: $100 .986 = $98.60 

h-Plant Facto rs; 

The In-Plant factor adds engineering and installation labor and miscellaneous 
equipment to the material price and/or a vendor installed price; that is, the In-Plant 
factor converts the material price to an installed investment. The installed investment is 
the dollar amount that is recorded in the capital accounts. In-Plant factors are 
developed for all nine states and the region. The In-Plant factors are account specific. 
There are four types of In-Plant factors: 1) Material Factor, 2) Telco Factor, 3) Plug-in 
Factor, and 4) Hardwired Factor. The Material Factor is applied to a material price, the 
Telco Factor to the vendor installed investment, the Plug-In Factor to the deferrable 
plug-in and common plug-in material prices, and the Hardwired Factor to the hardwired 
portion of an equipment material price. If the breakdown between plug-ins and 
hardwired is not known, use the Material Factor to apply to the total material price. 

; 

(Material or Vendor Installed Price) X (In-Plant Factor) = Installed Investment 
- 

Inflation'lnvestment Factor. 

The purpose of the Investment Inflation Factor is to trend a base year investment to a 
levelized investment that is representative for a three to five year planning period. 

(See Step 3 in the "Steps in Investment Development" following.) 



Utilization Factor: 

The purpose of the Utilization Factor is to account for plant used for administrative fill 
and growth until relief in the capacity cost calculations. The objective fill reflects the 
non-working capacity reserved for administration, average defective capacity, testing, 
and equipment upgrades. Therefore, the objective fill factor should be used in the 
capacity cost calculation to estimate long run incremental costs. 

(See Step 4 in the "Steps in Investment Development" following.) 

Soare Stock Factor; 

The purpose of the Spare Stock Factor is to account for the plug-in inventory 
maintained by PlCS (Plug-in Inventory Control System). The Spare Stock Factor is 
applied to the deferrable plug-in used for a feature activation. The utilization for the 
plug-in is 100%. 

(See Step 5 in the "Steps in Investment Development" following.) 

Miscellaneous In vestment and Suoport Structure Loadings 

The purpose of the Miscellaneous Investment and Supporting Structure Loadings 
Factors is to calculate the addititonal investment associated with a vendor furnished 
and installed investment. Multiply the levelized utilized investment by the 
miscellaneous loadings factor. The MCE&P, Power Only, and Land and Building factors 
are applied only to central offtce and circuit equipment accounts. The Land and Building 
factors are applied to the total investment, Le. the primary levelized utilized investment 
plus the MCE&P or Power Only loading. The Pole factor is applied to the aerial plant 
primary levelized utilized investment and the conduit factor to the underground plant 
primary levelized utilized investment. 

(See Steps 6 8 7 in the "Steps in Investment Development" following.) 
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Stem in Investment Develooment 

Here, you will see how many of topics are brought together to produce a loaded 
levelized investment for use in a study. Factors are used only when the more specific 
details are not available. 

Step 1. Determine the material price or the installed investment. If the material price 
or installed investment is not for the base year, apply the appropriate TPI. 
(Material Price) (Material TPI) = Base year Material Price [Go to Step 21 
(Installed Investment)’(lnstalled Investment TPI) = Base year Installed Investment [Go to Step 31 

Using a base year material price, apply the appropriate In-Plant Factor to Step 2. 
determine the installed investment. 
(Base year Material Price) (In-Plant Factor) = Base year Installed Investment 

Step 3. In this step, use the base year installed investment to produce an investment 
that is levelized over the period of study. This can be referred to as a levelized 
investment. 
(Base year Installed Investment) (Inflation Investment Factor) = Levelized Investment. 

Step 4. Apply the appropriate utilization factor to reflect investment based on utilized 
resources. 
(Levelized Investment) divided by (Utilization Factor) = Levelized Utilized Investment 

Step 5. Apply the Spare Stock Factor, if applicable, to the Levelized Utilized 
Investment. 
(Levelized Utilized Investment) (Spare Stock Factor) = (Levelized Utilized Investment including 

Spare Stock) 

Step 6. Apply the MCE&P or Power Only factor to the investment calculated in Step 5. 

Step 7. As appropriate, apply loading factors for land, buildings, poles, and conduit. 



Fxamole to illustrate the stem in investment calculatioK 

Inputs: 
Item under study 
State 
Study Period 
Field Reporting Code 
1991 Material Price 
1991 to 1992 Material TPI 
1992 Material In-Plant Factor 
Investment Inflation Factor 
Spare Stock Factor Plug-in 
MCE&P Factor 
Land Loading Factor 
Buildings Loading Factor 

A Plug-in for Feature Activation 
Georgia 
1993-1995 
257C 
$1000 
1.011 
1.18004 
1.007 
1.07 
1.0184 
0.0014 
0.0243 

Step 1: Nature of the investment is an older vintage (1991) material price of $1000.00. 
This must be brought to a base year price. 
($1000.00) * ( l .O l l )=  $1011.00 [I991 to 1992faCtorisusedbecause 1992isthebaseyead 

Step 2: (1992 Base year Material Price) (1992 In-Plant Factor) = 1992 Installed 
Investment. 
($1011.00) *(1.18004) = $1193.02 

Step 3: (1992 Installed Investment) (Inflation Investment Factor) = 1993-95 Levelized 
Investment. 
($1193.02) *(1.007) = $1201.37 

Step 4: (1 993-95 Levelized Investment) I (Utilization Factor) = 1993-95 Levelized 
Utilized Investment 
($1201.37) /(l) = $1201.37 [Utilization factor is 7 since Mis is a Plug-in Feature Activation] 

Step 5: Apply the Spare Stock Factor to the Levelized Utilized Investment 
($1201.37)'(1.07) =$1285.47 

Step 6: Apply the MCE&P factor to the investment calculated in Step 5. 
($1285.47) * (1.0184) = $1309.12 [257C/nvestment] 

Step 7: As appropriate, apply loading factors. 
($1309.12) '(0.0014) = $1.83 [IOCloadingforland] 
($1309.12) '(0.0243) = $31.81 [ZOCloading forbui/dings] 



Annual Cost FactoC; 

The purpose of the Annual Cost Factor is to calculate the annual costs associated with 
an investment. - 

Investment X Annual Cost Factor = Annual costs associated with an investment 

The Annual Cost Factor (ACF) is actually composed of several component factors, 
each of which estimate the annual costs associatedwith that component. The individual 
components of the ACF are 

1) Capital Costs (Depreciation, Income Tax, and Cost of Money) 
2) Maintenance Expense Factor, 
3) Ad Valorem & Other Tax Factor, and 
4) Gross Receipts Tax Factor. 

The capital costs, expense and tax factors are explained in the following paragraphs 

Capital Costs: 

Capital costs are depreciation, income tax and cost of money(C0M). Each of these 
factors are applied to the investment as a part of the ACF to convert the total 
investment related dollars into an annual cost to be applied throughout the economic 
life of the investment. 

(Investment) X (Depreciation Factor + Income Tax Factor + COM Factor) = Annual Capital Costs 

Maintenance Fxaense Facto r; 

The Maintenance Expense Factor is applied to investment to estimate the maintenance 
expense that will be incurred in support of the investment over the working life of the 
investment. It is generally applied as one component of the Annual Cost Factor and, 
therefore, may not always be readily apparent in the study itself: 

Investment X Maintenance Expense Factor = Annual Maintenance expense 

Ad Valorem and Other Tax Factor: 

The Ad Valorem & Other Tax Factor is applied to investment to estimate the Ad 
Valorem and other tax expenses that will be incurred in support of the investment over 
the working life of the investment. It is generally applied as one component of the 
Annual Cost Factor and, therefore, may not always be readily apparent in the study 
itself: 

investment X Ad Valorem B Other Tax Factor = Annual Ad Valorem 8 OthecTax expense 
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Gross Receiots Tax Facto r; 

The Gross Receipts Tax Factor is applied to investment to estimate the Gross Receipts 
tax expenses that will be incurred in support of the investment over the working life of 
the investment. It is generally applied as one component of the Annual Cost Factor 
and, therefore, may not always be readily apparent in the study itself: 

Investment X Gross Receipts Tax Factor = Annual Gross Receipts Tax expense 

The purpose of the TlRKS Expense Factor is to estimate the incremental cost 
associated with the operation and maintenance of TIRKS and assign it to the 
appropriate services. The TlRKS Expense Factor applies to the annual costs and is 
therefore applied to the investment similar to an Annual Cost Factor. 

Investment X TIRKS expense Factor = Annual TlRKS expense 

ComDuter Svstem Cost: 

The purpose of the Computer System Cost is to estimate the incremental cost 
associated with the operation and maintenance of computer systems and assign it to 
the appropriate services. The Computer System Cost applies to the annual costs. 

Annual Cost + Computer System Cost = Annual cost including computer systems 

Bistributina Frame Cost; 

The purpose of the Distributing Frame Cost is to estimate the incremental cost 
associated with the operation and maintenance of computer systems and assign it to 
the appropriate services. The Distributing Frame Cost applies to the annual costs. 

Annual Cost + Distributing Frame Cost = Annual cost including computer systems 



Directlv Ass ianed Labor Rates; 

When information is available to indicate the amount of labor time required for a product 
or service, then the directly assigned labor rate may be applied to the relavant time in 
order to determine labor costs. When multiple labor rates and times are required the 
resulting labor costs are summed to determine total labor costs. 

(Labor time) X (Applicable Directly Assigned Labor Rat$) = Directly Assignable Labor costs 

Disconnect Factor; 

Disconnect factors are used to develop the present value of a labor cost that will take 
place in the future. They are applied to the estimated labor cost of disconnect work by 
work function. 

(Disconnect Cost) X (Disconnect Factor) = Disconnect Labor cost 




