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Vice Presrdent & General Counsel - Flonda 
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Anthony P. Gillman·· 
Leslie Reicin Stein· 

Attorneys· 
Kimberly Caswell 
M. Eric Edgington 
Ernesto Mayor, Jr. 
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- ~..., on F- u Aulloonzoel Houw Counwl 

December 2, 1996 

Ms Blanca S. Bayo, Director 
D1v1s1on of Records & Reporting 
Flonda Public Serv1ce Comm1ssron 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re Docket No. 961173-TP 

GTE Telephone Operatlon5 

One Tampa City Center 
201 North Franklin Street. FL TCU007 
Post Office Box 11 0 
Tampa, Flonda 33601 
813-483-2606 
813-204-8870 (facsrmrle) 

Petition of Sprint Commun1cat1ons Company Limited Partnership 
for Arbitration of Proposed Interconnection Agreement w1th 
GTE Flonda Incorporated Pursuant to the Telecommunications Act 

of 1996 

Dear Ms. Bayo 

Please find enclosed an orig1nal and fifteen copies of GTE Flonda Incorporated s 

Notrce of Adoption of Direct Testimony of Michael J Doane by DavidS S1bley for 

frl1ng 1n the above matter. 

Serv1ce has been made as rnd1cated on the Certrf1cates of Serv1ce If there are any 

_ questions regarding this matter, please contact me at (813) 483-2615 

r : , Very truly yours. ) ( . 

~:.' . 3,. J i tf h {)Jv ( f--Jl 
·. 

f • .. 

~ ~ny P. Gillm1n 
- APG tas 

/__ Enclosures 

• • A part of GTE Corporation 

- I 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re Petition of Sprint Communications ) 
Company Limited Partnership for Arbitration ) 
of Proposed Interconnection Agreement with ) 
GTE Florida Incorporated Pursuant to the ) 
Telecommunications Act of 1996 ) _____________________________ ) 

Docket No 961173-TP 
Filed December 2, 1996 

GTE FLORIDA INCORPORATED'S 
NOTICE OF ADOPTION OF DIRECT TESTIMONY OF 

MICHAEL J. DOANE BY DAVIDS. SIBLEY 

GTE Florida Incorporated (GTEFL), by and through its undersigned counsel, g1ves 

notice that witness David S. Sibley will adopt the prefiled d1rect test1mony of Michael J 

Doane submitted by GTEFL in this docl,et. Attached to th1s not1ce are sub~l:tute pages 

1 and 2 which will replace pages 1 and 2 (lines 1-12) of the preflled d1rect test1mony of 

M1chael J. Doane. 

Respectfully submitted on December 2, 1996 

By: 
nthony Gillma 

Kimberly Casw 
Post Office Box 110, FL TCOOO? 
Tampa, Florida 33601 
Telephone: 813-483-2615 

Attorney for GTE Florida Incorporated 
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Q. 

A 

Q. 

A 

GTE FLORIDA INCORPORA TEO 

DIRECT TESTIMONY OF DAVIDS. SIBLEY 

DOCKET NO. 961173-TP 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is DavidS. Sibley, University of Texas at Austin, 22nd and 

Speedway, Austin, TX, 78712. 

PLEASE STATE YOUR PROFESSIONAL QUALIFICATIONS AND 

EDUCATIONAL BACKGROUND. 

I am the John Michael Stuart Professor of Economics at the 

University of Texas at Austin. Prior to joining the University of Texas 

at Austin, I was Head of the Economics Research Group at Bell 

Communications Research. I also served as a member of technical 

staff at Bell laboratories. I have taught graduate level courses in 

regulation at the University of Pennsylvania and Princeton 

University, in addition to my work at the University of Texas. 

During the Carter Administration, I served as Senior Staff Economist 

on the Council of Economic Advisors and as advisor to the Chairman 

of the Civil Aeronautics Board. During the last twenty years, I have 

carried out extensive research in the areas of regulation, industrial 

organization, and microeconomic theory. I have published articles 

on regulation and pricing in a number of academic journals, including 

the Journal of Economic Theory, Econometrica. American Economic 
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Q. 

A. 

Steven J. Brown of the textbook The Theory of Public Utility Pricmg 

published by Cambridge University Press in 1986 and now in its 

fourth printing, and co~ditor of Telecommunications Demand 

Analysis: An Integrated View, published by North-Holland ;~ 1989. 

Currentiy, I serve as Associate Editor of the Journal of Regulatory 

Economics. 

I received a B.A in Economics from Stanford Univers1ty and a Ph.D. 

in Economics from Yale University. 

HAVE YOUR PREPARED A VITAE THAT DESCRIBES YOUR 

EDUCATION, PUBLICATIONS, AND EMPLOYMENT HISTORY? 

Yes. A copy of my most recent vitae is attached as Exhibit No. DSS-

1. 
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EDUCATION: 

DAVID S. SmLEY 

Professor. Department of Economics 
University of Texas at Austin 

Austin. TX 78712 
(512) 471 -3211 

806 W. 24th St., Apt. 318 
Austin. TX 78705 
(512) 480-9400 

1969 B. A. m EconomiCS, Stanford University 
IIJ73 Ph.D. 111 EconomiCS. Yale Umvcrs1ty 

TEAC HING FIELDS: 

lndustnal Orgaruz.auon. Econonucs of lnformauon 

RESEARCH FIELDS: 

FPSC Docket No 961173-TP 
Direct Tes1Jmony ol DavidS S1bley 
ExhtiX: DSS I 
Page 1 ol5 

Econonucs of asymmetnc tnfonnauon, tclecommunicauons policy. public uulity pncmg, models of firm · s 
mternal orgaruzauon. 

PROFESSIONAL EXPERIENCE: 

:vi arch. 1992 - Present: John Mtchacl Stuan CentenruaJ Professor of Econonucs. Unjvcrstty of Texas at 
Austm. 

August. 1991-March. I 992: Edward Everen Hale CentenruaJ Professor of Economics. University of 
Texas at Austin. 

September. 1983 - August. 199 1· Research Manager, Bell Commurucauons Research. Momstown. NJ 
Head of Econonucs Research Group. 

September 198 1 - September 1983: Member ofTechrucal Staff. Bell Laboratones. Murr.1y Hill. NJ. 

September 1980 - September 191! I AdVIser to the Chairman of the Civtl Aeronautics Board 

January I 980 - September 1980: Consultanl Civil Aeronautics Board. Washington. D C. 

September 1978 - January 1980· Scruor Staff Economist. Counctl of Econom1c .1\dVIscrs. Executive 
O ffice o fthc President, Washingto n. D .C . 
October 1973 -September 1978: Member ofTechrucal Staff. Bell Laboratones. Holmdel, NJ. 
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FPSC Docket No. 961 173-TP 
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Smce September 1991: lntroductory M1croccononucs. undergraduate and graduate lndustnaJ 
Orgaruzauon. 

Fall 1989· Visiung Lecrurcr, Woodrow Wilson School of Public and lnt.cmauonaJ Affairs. Princeton 
University Graduate course in regulation and public choice. 

September 1983 - December 19!\3 AdJunct Lecturer 10 Econom1cs. Univcl'!lty of Pennsylvarua. Taught 
graduate course on regulation. 

PUBLICATIONS: 

A. Journal Articles: 

··A Note on the Concavtty of the Mean-Vanance Problem. "ReVIew of Economic Stud1es. July 1975. 

" Permanent and Transttory Income Effects 10 a Model of Optimal Consumption Wlth Wage lncome 
Unccnamty." Journal of Economic 1l1eory, August 1975. 

"Opumal Fore1gn BorroWJng Wlth Expon Revenue Uncertainty," (with 1 L. McCabe) , lntemanonal 
Econom1c Revrew, October 1976 

·· Regulatory Comzruss1on Behavtor Myop1c vs. Forwacd-Lookmg,'' (\vtth E. E. BaJ.Icy), Econom1c 
Jnqu1ry, June 1978. 

''Optimal decisions with Estimation nsk.." (with L.C. Rafsky, R. W. Klein and R. D. Willig), 
Econometnca. November 1977. 

"The Demand for Labor m a Dynam1c Model of the Finn. "Journal of Econom1c Theory. 
October 1977. 

" Public Utility Pricing Under Risk: 11te Case of Self-Rat.10rung," ( w1th 1 C. Panzar). A mer1can 
Econom1c Rev1ew. December 1978 

" A Dynanuc Model of the Finn Wlth Stochastic Regulatory Revtew." (w1th V S. Bawa). lnrernanonal 
Economic Revrew. October 1980 

"Optimal Nonhncar Pricmg for Multiproduct Monopolies." (with L J Minnan). Bell Journal of 
Econom1cs. Autumn 1980 

" Efficiency and Competition in the Airline Industry," (with D. R. Graham and D. P Kaplan). Bell 
Journal of Econom1cs. Spring 1983. 

"Optimal Non-Unifonn Pricing," (wllh M. B. Goldman and H. E. Leland). ReVIew of Economic Stud1es. 
April 1984 
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·· Reply to Lipman and Further Results." lnternatlonal Econom1c Rev1ew. June 198S . 

" Public Utility Pricing Under Risk : A Generahz.auon." Economics Leiters, June 198S. 

"Opt.unal Consumpuon. the 1ntcres. Rate and Wage Uncert.aulty, .. (wtth D. Levhan), 
EconomiCS Leiters. 21 (1986). 

" Regulatmg Without Cost lnformauon: The Incremental Surplus Subs1dy Scheme." 
w1th D M. Sappmgton). lnternanonal EconomiC Rev~ew, May 1989. 

"Optunal Two Part Tariffs for Inputs." (with J. C. Panzar), Journal of Public Economics. 
40 ( 1989) 237-249. 

"Asymmetnc Information. Incentives and Pncc Cap Regulation." Rand Juumnl of Economics. 
Fall 19R9 

"Compensation and Transfer Pncmg m a Principal-Agent Model." (with d.ZE. Besanko). lntemanonal 
/:'connm1c Rev1ew. February. J9C) I 

"Regulating Without Cost lnformauon· Some Further Thoughts." (with D. M. Sappmgton), 
!nternanonal Econom1c Revrew. November. I 990 

'Thoughts on Nonlinear Pricing Under Price Cap Regulation." (With D. M Sappmgton). Rand Journal 
of Econom1cs. Spring, 1992. 

"Ex Antevs . Post Pricmg: Optional Calling Plans vs . Tapered Tanffs. '(\VIth K. Clay and Psnnagesh). 
Journal of Regulatory Econom1cs, 4 ( 1992) 115-13 8. 

"Optimal Non-linear Pricing With Regulatory Preference over Customer Types.'' (\VIth W W . Sharkery). 
Journal of Publrc Econom1cs. 

"A Bertrand Model of Pricing and Entry," (w1th W . W . Sharkey) Econom1cs Leiters. 4 l ( 1993) 199-206 

"Regulatory lncenuve policies and Abuse." (with D. M. Sappmgton). forthconung m Journal of 
Re~ulatory Economics. 2. 131-142. 1993 

"Multiproduct Nonlinear Prices w1th Multiple Taste Charactcnsucs ... (\VIth P Srinagesh). forthcommg m 
Rand Journal of Econom1cs. 

B. Reports and Articles in Conference Volumes 

'The Dynarrucs of Price Adjustment m Regulated lndustnes . .. (With E. E Bailey) , in Proceedmgs of 
IEEE Conference on Systems Control. 1974 

··optunal Non-Uniform Pncutg for electricity: Some Hlustrat.lve Examples." (\VIth R. W. Koenker), ut 
Sichel (cd.) Public Ufllity Ratemalang 1n an energy-Conscious Envrronment. Pra.eger, 1979. 

3 
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"Antitrust Pohcy m the Anhne Industry,"' (wtth S . B . Jollie), Clvtl Aeronauucs Board. October 1982. 
T ransmitted bv the CAB to Congress as pan of proposed sunset leg1slatJon 

" Ocrcgulallon and the Econom1c Theory of Regulauon. ·· (Wlth W W Sharkey), Proceedln~:s of the 
1:"/evemh Annual Telecommumcanons l'olrcy Research Conference. 1983 

"An Analys1s of Tapered Access Charges for End Users:· (with W E. Taylor. D. P. Heyman and J . M. 
Lazorchak). published tn the Proceedtngs of the £ 1ghteenth Annual Wllila11Uburg Conference on 
RegulatiOn. H Trcetng (ed ). Miclugan state. 1987. 

Report to the (iovernor. The Task Force on Market-Based Pricmg of Electnc1ty Co-authored with 
D. M. Sappmgton. Appendix Ill 

··opuonal Tanffs for Access m the FCC's Pnce Cap ProposaL" (Wlth D P Heyman and W E. Taylor). 
forthcommg m M Einhorn (cd.). ?nee ( 'aps and Incentive Rei(Uiallon rn the Telecommumcallons 
Industry, Kluwer. 1990 

C. Books: 

/ne Theory of Public Ut1ilty Prrcrng, (w1th S J Brown), Cambridge Unjvers1ty Press, 1986. Second 
pnntmg J 9!!6. Third pnnung 1989 Rcv1scd edJtion planned. 

Co~tor of Tt:lecommumcallons Demand Analys1s: An Integrated View. North-Holland. 1989 

COMPLETED PAPERS: 

··A Repeated Game Model of Price Cap Regulat.ton" , (\vtth S. J. Wilk.ic), submmed to Joumu: of 
Economics and Management Strategy. 

" Incumbency and Bidding Behavtor m the Dallas-Ft. Worth Milk Market:' (w1th C. Hewm and J T . 
McClave). subm1ned to Amencan Econom1c ReVJew 

"Competitive lncenuves ofVemcally-lntegrated Local Exchanges Carriers." (with D 
Weisman), submitted to Journal of /ndustrtal Economtcs 

CUH.RENT RESEARCH AREAS: 

Telecornrnurucauons pohcy, espec1aJiy pnce cap regulauon and opuonal tanff dcs1gn. 

Des1gn of Incentive Mecharusms 

Orgaruzauonal slack/mfonnauona1 as~mmctnes. 

EDITORIAL DUTIES: 

Associate Editor of the Journal of Regulatory Economtcs . 



OTHER PROFESSIONAL ACTIVITIES: 

Consulate to the Governor of New Jerseys Task Force on Market-Based 
Pricmg of ElcctnCity. 

FPSC Docket No 961173-TP 
Direct Testimony of DavidS. Sibley 
Exhtbd DSS-1 
Page 5 of 5 

Referee for National Science FoundatiOn and numerous professional JOurnals. 

Consulung for Bell operaung comparucs on a vancty of pncing and pubhc pohcy 1ssues 

Membcrsh1ps: Amencan econorruc Assocaauon: listed in Who ·s Who tn rhe East 1990 

REFERENCES: 

Professor Robert B Wilson, Graduate School of Bus mess. Stanford Unavcrsaty 
Tel: (4 15) 723-8020. 

Professor DaVJd Sappmgton. Dcparuncnt of £:.conorrucs. Universaty of Flonda (Gamsvalle) 
Tel: (904} 392-3904 

Professor John C. P:uuar. Department of EconomiCS, Northwestern Uruvcrs1tv 
Tel: (708} 49 1-8242. 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that copies of GTE Florida Incorporated's Notice of Adoption 

of Direct Test1mony of Michael J. Doane by Oavid S. Sible; in Docket No. 961173-TP were 

sent via overnight delivery on November 27, 1996 to the parties listed below. 

Monica Barone/Charlie Pellegrini 
Division of legal Services 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Fl32399-0850 

Benjamin W. Fincher 
Sprint 

3100 Cumberland Circle 
Atlanta, GA 30339 

C. Everett Boyd 
Ervin, Vam, Jacobs, Odom & Irvin 

305 S. Gadsden Street 
Tallahassee, FL 32302 
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